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PART I

ltem 1. Business
Overview

SunCoke Energy, Inc. (“SunCoke Energy”, “Compariwe”, “our” and “us”) is the largest independentgucer of high-quality
metallurgical coke in the Americas, as measuretbhyg of coke produced each year, and has almog&®@ of coke production experience.
Metallurgical coke is a principal raw material iretintegrated steelmaking process. We have desigeedloped and built, and own and
operate five metallurgical cokemaking facilitiestie United States (“U.S.”) and designed and opesat cokemaking facility in Brazil under
licensing and operating agreements on behalf oEostomer. Our fifth U.S. cokemaking facility in ditiletown, Ohio was recently completed
and commenced operations in October 2011. Witlcdnepletion of our Middletown facility, our total 8. cokemaking capacity has increased
from approximately 3.7 million tons of coke per y&aapproximately 4.2 million tons of coke per gehe cokemaking facility that we
operate in Brazil has cokemaking capacity of apipnakely 1.7 million tons of coke per year. We dfve a preferred stock investment in the
project company that owns the Brazil facility.

We own and operate coal mining operations in Viegand West Virginia that sold approximately 1.4lion tons of metallurgical coal
(including internal sales to our cokemaking operat) in 2011.

Incorporated in Delaware in 2010 and headquarterédsle, Illinois, we became a publicly-traded goamy in 2011, and our stock is
listed on the New York Stock Exchange (“NYSE”) untlee symbol “SXC.” As discussed below, our twopsseparation (“Separation”) from
Sunoco, Inc. (“Sunoco”) was recently completed.

Our Separation from Sunoco

On January 17, 2012 (the “Distribution Date”), wecAme an independent, publicly-traded companyviatig our separation from
Sunoco. Our separation from Sunoco occurred insteps:

» We were formed as a wholly-owned subsidiary of Son®n July 18, 2011 (the “Separation Date”), Swnoantributed the
subsidiaries, assets and liabilities that were arimrelated to its cokemaking and coal mining r@iens to us in exchange for
shares of our common stock. As of such date, Sunaeed 100% of our common stock. On July 26, 2@dlcompleted an initial
public offering (“IPO”) of 13,340,000 shares of a@ammon stock, or 19.1% of our outstanding comntooks Following the IPO,
Sunoco continued to own 56,660,000 shares of omnuan stock, or 80.9% of our outstanding commonksi

» On the Distribution Date, Sunoco made a pro-ratafriee distribution (the “Distribution”) of themeining shares of our common
stock that it owned in the form of a special stdokdend to Sunoco shareholders. Sunoco sharelstdeeived 0.53046456 of a
share of common stock for every share of Sunocawomstock held as of the close of business onahealy 5, 2012, the record
date for the Distribution. After the DistributioBunoco ceased to own any shares of our common.:

Business Segments
We report our business results through four segsnent
» Jewell Coke consists of our cokemaking operationated in Vansant, Virginii

» Other Domestic Coke consists of our Indiana Harblanerhill and Granite City cokemaking and heabwery operations located
East Chicago, Indiana, Franklin Furnace, Ohio arahi®e City, lllinois, respectively. Beginning inc@ber 2011, we included the
operating results of our Middletown cokemaking @pens located in Middletown, Ohio in the Other Destic Coke segmer
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« International Coke consists of our operations itoNa, Brazil, where we operate a cokemaking facflir a Brazilian subsidiary ¢
ArcelorMittal.

» Coal Mining consists of our metallurgical and thafrmoal mining activities conducted in Virginia awtest Virginia. In January
2011, we acquired Harold Keene Coal Co., Inc. éndffiliated companies (the “HKCC Companies” oilKEIC") whose results are
included in this segment from the date of acquisit

For additional information regarding our businesgrsents, see “Management’s Discussion and Anabfstinancial Condition and
Results of Operations” and Note 25 to our Combiaed Consolidated Financial Statements.

Cokemaking Operations
The following table sets forth information about @okemaking facilities:

Cokemaking
Year of Contract Number of Capacity
Facility Location Customer Start Up Expiration Coke Oven: (thousands of tons Use of Waste Hea
Owned and Operated:
Jewell Vansant, Arcelor Mittal 1962 202( 14z 72C  Partially used
Virginia for thermal
coal drying
Indiana Harbor East Chicagc Arcelor Mittal 199¢ 201z 26€ 1,22C Heat for powe
Indiana generatior
Haverhill Phase Franklin Arcelor Mittal ~ 200% 202( 10C 55C Process steal
Phase I Furnace, Ohi AK Steel 200¢ 202z 10C 55C Power
generatior
Granite City Granite City, U.S. Stee 200¢ 202t 12C 65C Steam foi
lllinois power
generatior
Middletown Middletown, AK Steel 2011 203z 10C 55C Power
Ohio generatior
Total 83C 4,24(
Operated:
Vitéria Vitéria, Arcelor Mittal 2007 2023 32C 1,70C  Steam for
Brazil power
generatior
Total 1,15( 5,94(

We are a technological leader in cokemaking. Ouaaded heat recovery cokemaking process has numaduantages over by-product
cokemaking, including producing higher quality cpleing waste heat to generate derivative enengseiale and reducing environmental
impact. The Clean Air Act Amendments of 1990 speally directed the U.S. Environmental Protectiogeficy (“EPA”) to evaluate our heat
recovery coke oven technology as a basis for éstaig Maximum Achievable Control Technology (“MAQT standards for new cokemaki
facilities. In addition, each of the four cokemakiacilities that we have built since 1990 hasegitmet or exceeded the applicable Best
Available Control Technology (“BACT"), or Lowest Aitevable Emission Rate (“LAER”) standards, as atiie, set forth by the EPA for
cokemaking facilities. We direct our cokemaking keding efforts principally towards steelmaking féais that require high quality
metallurgical coke for their blast furnaces.

We make substantially all of our coke sales purst@long-term take-or-pay coke sales agreemertts AricelorMittal, U.S. Steel and
AK Steel, which are three of the largest integrattegimakers in North America. For the year endedeiber 31, 2011, ArcelorMittal, our
largest customer, accounted for approximately Gdqye of our total revenues. We expect this coma¢inh to decrease to approximately 55

percent when our
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Middletown facility is at full production in 201Zhis reduction also reflects the impact of ourlsatent in January 2011 with ArcelorMittal
regarding the Jewell coke sales agreement desdnibdéem 3. Legal Proceedings.” For the year enBedember 31, 2011, U.S. Steel and AK
Steel accounted for 18 percent and 14 percentrototal revenues, respectively. The take-or-payisions in our coke sales agreements
require that our customers either take all of @mkecproduction up to a specified tonnage maximumagrthe contract price for any such coke
they elect not to accept. To date, our customers hlways satisfied their obligations under thege@ments. With the exception of our Jewell
cokemaking facility, where we mine our own coaladlour current coke sales agreements also prdeidithe passhrough of actual coal cos
subject to meeting contractual coal-to-coke yield® coal cost component of the coke price undedéwell coke sales agreement reflects a
market price for coal based upon third-party casthases under our Haverhill-ArcelorMittal contralhese features of our coke sales
agreements reduce our exposure to coal price chkanvge the remaining terms of these agreementsc@k& sales agreements also include
provisions for the pass-through of operating cdstees and transportation costs, where applicatnditionally, the coke sales agreements
include a fixed fee per ton of coke sold to thetanner determined at the time each coke sales agrdmsigned and is effective for the term
of each sales agreement.

In addition, we operate a cokemaking facility irtdfia, Brazil under licensing and operating agrestisevith affiliates of ArcelorMittal.
Revenues are derived from licensing and operatieg based upon the level of production from outocngr. Our revenues also include the
pass-through of the operating costs of the faciie also receive an annual preferred dividendwmeeferred stock investment in the
Brazilian project company that owns the facility.deneral, the facility must achieve certain minimproduction levels for us to receive the
preferred dividend.

Coal Mining Operations

Our underground metallurgical coal mining operaiare located near our Jewell cokemaking facilitye acquisition of the HKCC
Companies added between 250 thousand and 300 tiibteszs of coal production annually and has them! to expand production in the
future. HKCC has 20 million tons of proven and mable coal reserves located in Russell and Buch@oamties in Virginia, contiguous to our
existing metallurgical coal mining operations.

Including the HKCC Companies, our mining operatioossist of 14 active underground mines, two activdace mines and two active
highwall mines as well as three preparation plantsfour load-out facilities in Russell and Bucha@ounties, Virginia and McDowell
County, West Virginia. Our coal mining operatioras/a historically produced coal that possesses \iggirable coking properties: mid-
volatility and low sulfur and ash content. Histadly, substantially all of our mined coal has besed internally at our nearby Jewell
cokemaking facility or at our other domestic cok&mng facilities. The operations of the recently aicgd HKCC Companies produce high
volatile A and high volatile B metallurgical coalghich can be blended with the mid-volatility cpabduced by our existing coal mining
operations, and high quality steam coal.

The majority of our reserves consist of coal seeanging in thickness from two feet to four and ¥ feet, with the mining height
ranging from three and a half feet to six feet.aA®sult of these relatively “thin” seams, all of @nderground mines are operated via the
“room and pillar’'method and employ continuous mining equipment. dfgrol a significant portion of our coal reserviesugh private lease
Substantially all of the leases are “life of mirsgreements that extend our mining rights untitedkerves have been recovered. These leases
convey mining rights to us in exchange for royaldad/or fixed fee payments.

All of the raw coal purchased at our Jewell coatesiis trucked to the central preparation plangé fflacking distance to the preparation
plant varies by mine but averages approximatelyn28s. The raw coal is then processed through @®et8n-per-hour preparation plant before
it is shipped to our customers via rail, or trarmsgd to our adjacent Jewell cokemaking facility e@nveyor. The rail loadout facility can load
approximately 5,000 tons of coal per day. Mostlata&ers require the blending of multiple metallgedicoals,
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up to eight or more in some cases, to meet cokltyjuequirements and avoid overexpansion of thal bbend in their coke ovens. Coal
expansion can exert pressure on by-product cokesos@using wall cracking or catastrophic failutéswever, our coal can be used as a single
coal blend to make high quality coke and is a @uting coal. When heated, our coal contracts aamckfore does not place pressure on coke
battery walls. Our coal also possesses other fAl@poperties generally preferred by customerth@igh sulfur content can vary by seam,
average sulfur content of our coal varies betwe@&mp8rcent and 1.0 percent. The ash content ic@alraverages between 5.0 percent and 9.5
percent, and the volatile content of our coal rangstween 22 percent and 25 percent. We expeatebelurgical coal produced from our
venture with Revelation Energy, LLC (“Revelationd) contract surface mining operator, will have &mjuality characteristics. Most of the
high volatile A and high volatile B metallurgicab&s of the HKCC Companies can be blended withniltevolatility coal produced by our
existing coal mining operations, sold to other canips for blending purposes or marketed as a prarutility coal.

Revenues from our Coal Mining operations are ctiyeyenerated largely from sales of coal to oureleaokemaking facility for
conversion into metallurgical coke. Some coal $®alold to our other domestic cokemaking facilitlas2011, 72 percent of the coal we sold
was used at our Jewell cokemaking facility and i&get was used at our other domestic cokemakirititias. In 2010, 82 percent of the coal
we sold was used at our Jewell cokemaking faddlitg 18 percent was used at our other domestic cakiamfacilities. Coal sales to third
parties have historically been limited, but haveréased as a result of the HKCC acquisition ana\@2rpercent of coal sold in 2011. Coal
sales to third parties are expected to continued@ase as a result of our coal expansion prajesgribed below. Intersegment coal revenues
for sales to our Jewell Coke and Other DomesticeCs#dgments are based on prices that third partieske customers of our Other Domestic
Coke segment have agreed to pay for our coal amchveipproximate the market price for the applicahlality of metallurgical coal. Most of
the coal sales to these third parties and faal#ie under contracts with one year terms, and rasult, coal revenues lag the market for spot
coal prices.

In 2011, we engaged Marshall Miller & Associatex;.] a leading mining engineering firm, to condaictew and comprehensive study to
determine our proven and probable reserves focoalrmines. This study determined that we controven and probable coal reserves of
approximately 114 million tons as of December 3112, which was an increase of 8 million tons froecBmber 31, 2010. Without the
addition of more coal reserves, we expect thacauent reserves will sustain production levelstigh 2062.

We are implementing a coal expansion plan at owelle&oal mining operations that we expect willriease our coal production from our
underground mines. Coal production at our Jewell odning operations was 1.07 million tons in 20adgd we anticipate coal production to be
approximately 1.15 million tons and 1.45 milliom#oin 2012 and 2013, respectively. We expect capititays for the expansion plan,
primarily for new mining equipment, to total apprmately $30 million. We spent approximately $11lroi in 2011 and anticipate spending
$10 million in 2012. Our coal expansion plan istogent on market conditions, including the pri¢emetallurgical coal.

In June 2011, we entered into a series of coatér@tions with Revelation. Under a contract miniggeament, Revelation will mine
certain coal reserves at our Jewell coal miningatiens, of which 1.2 million tons is included inrccurrent proven and probable reserve
estimate. This coal will be mined, subject to afitay necessary permits, over a three-year perigthbang in the first quarter of 2012 and is
expected to produce approximately 1.2 million tofisoal over such period. We anticipate 75 peroéproduction to be mid-volatility
metallurgical coal and 25 percent to be thermal.doaconjunction with this expansion project, weend to build a state-of-the-art rapid train
coal loading facility in the proximity of our Jewebal mining operations at an expected cost of@amately $20 million, of which the
majority is expected to be spent in 2012. Once detag, the throughput capacity of the loadout fgcwill be 2.6 million tons per year. The
loadout facility will be operated by Revelation amdl service will be provided by Norfolk Southern.
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Seasonality

Our revenues are tied to long-term take-or-payrestd, and as such are not seasonal. Howeveraiitapility is tied to coal-to-coke
yields, which improve in drier weather. Accordinglge coe-to coke yield component of our profitability tertdsbe more favorable in the th
quarter.

Raw Materials

Metallurgical coal is the principal raw material four cokemaking operations. Except for our Jewellemaking facility, where we self-
source substantially all of the metallurgical clsam our coal mining operations, most of the metajical coal used to produce coke at our
domestic cokemaking facilities is purchased froirdtparties. We believe there is an ample supplmefallurgical coal available in the U.S.
and worldwide, and we have been able to supply tooalir domestic cokemaking facilities without aignificant disruption in coke
production.

Each ton of coke produced at our facilities requapproximately 1.4 tons of metallurgical coal2011, we purchased 4.8 million tons of
metallurgical coal compared to 4.3 million ton2B1 0. The increase was due primarily to the staofithe Middletown operations.
Additionally, our Coal Mining segment mined 1.4 lioih tons, of which 1.1 million tons were used hy dewell Coke segment and 0.3 million
tons were sold to third parties.

Coal from third parties is generally purchased pmanual basis via one- to two-year contracts watbts passed through to our customers
in accordance with the applicable coke sales aggatanFrom time to time, shortfalls in deliverigsdmal suppliers require us to procure
supplemental coal volumes. As with typical annuatpases, the cost of these supplemental purciaaks® passed through to our customers.

While we generally pass coal costs through to okecustomers, all of our contracts include sonnefof coal-to-coke yield standard.
To the extent that our actual yields are less tharstandard in the contract, we are at risk ferdbst of the excess coal used in the cokemakinc
process. Conversely, to the extent actual yield$hagher than contractual standards, we are abkslize gains.

Most coal contract decisions are made through hoomamittee structure with customer participatidbhe customer can generally exer
an overriding vote on most coal procurement degnssio

Transportation and Freight

For inbound transportation of coal purchases, aditifies that access a single rail provider haregtterm transportation, and where
necessary, coal-blending agreements that run caerdiy with the associated coke sales agreemenhéofacility. At facilities with multiple
transportation options, including rail and barge, emter into short-term transportation contraacimfyear to year. For coke sales, the point of
delivery varies by agreement and facility. The poihdelivery for coke sales to subsidiaries of dorMittal from our Jewell and Haverhill
cokemaking facilities is generally designated by ¢istomer and shipments are made by railcar dodg+term transportation agreements held
by us. All delivery costs are passed through tactistomers. Sales to AK Steel from our Haverhikeraaking facility are made with the
customer arranging for transportation. At our Metdivn, Indiana Harbor and Granite City cokemakingjlities, coke is delivered primarily |
a conveyor belt leading to the customer’s blagtdoe. External transportation and freight costsiatenaterial to our Coal Mining segment.

Research and Development and Intellectual Propertsind Proprietary Rights

Our research and development program seeks toafepedbmising new technologies for cokemaking ad agimprovements to our
cokemaking and heat recovery processes. Over s yhis program has produced numerous pateatedeio our heat recovery coking de:
and operation, including patents for pollution cohsystems, oven pushing and charging mechaniswes) flue gas control mechanisms and
various others. In total, we have ten active pateiith expiration dates ranging from one year tarlyenineteen years.
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For those cokemaking facilities where we do not A0 percent of the entity owning the cokemakiralitst (Indiana Harbor and
Vitéria, Brazil), we have licensing agreements licp for the entity’s use of our technology. Atibrth Harbor, we receive no payment for the
licensing rights. At Vitoria, we receive a licengifee that is payable in conjunction with the ofieraof the facility. In the future, and
especially in international markets, we may devglogects under similar structures where we doomat 100 percent of the facility but oper
the facility and license our technology in exchafayefees.

Competition
Cokemaking

The metallurgical cokemaking business is highly petitive. Most of the world’s coke production cajyés owned by integrated steel
companies utilizing by-product coke oven technoldbye international merchant coke market is largelyplied by Chinese producers.

Current production from our cokemaking businedangely committed under long-term contracts; theref competition mainly affects
our ability to obtain new contracts supporting depgenent of additional cokemaking capacity, botlthie United States and internationally. The
principal competitive factors affecting our cokermakbusiness include coke quality and price, tetdmg reliability of supply, proximity to
market, access to metallurgical coals and environah@erformance. Competitors include by-produdtecoven engineering and construction
companies, other merchant coke producers and cdongehat have developed and are attempting teldpwnon-recovery and heat recovery
cokemaking technology. Specifically, Chinese artldn companies have successfully designed andrrilrecovery and heat recovery
facilities in China and India for local steelmake®sme of these design firms operate only on d lmcgegional basis while others, such as
certain Chinese, German and Italian design compaaferate globally.

There are also technologies being developed dramptocess of commercialization that seek to predacbonaceous substitutes for coke
in the blast furnace or molten iron without a bfashace (alternative ironmaking techniques). Wenitoo the development of competing
technologies, and it is unclear to us at this timhether these technologies will be successful mroercialization.

We believe we are well-positioned to compete witieo coke producers given that our proven, inddisiagling technology with many
proprietary features allows us to construct cokentafacilities that, when compared to other proteshnologies, produce virtually no organic
hazardous air pollutants, produce consistently hjiggdity coke and produce ratable quantities ot lest can be utilized as industrial grade
steam or converted into electrical power.

Coal Mining

During the last several years, the U.S. coal ingiusts experienced increased consolidation. Mamuotompetitors in the domestic ¢
industry have significantly greater financial resms than we do. Intense competition among coaumrers may impact our ability to retain or
attract customers and adversely affect our futewvemues and profitability.

Domestic demand for, and the price of, our coakdep primarily upon metallurgical coal consumptiatterns of the domestic steel
industry. Metallurgical coal prices are also imggicby global supply and demand factors. The econstability of the domestic steel industry
has a significant effect on the demand for metglaal coal and the level of competition among metglcal coal producers. Instability in the
domestic steel industry or a reduction in globaheed, resulting in a decline in the metallurgicadlomarket, could materially and adversely
affect our future revenues and profitability. Th@pipal competitive factors affecting our coal mess include coal quality and characteristics,
price, reliability of supply and transportation tos
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Employees

As of December 31, 2011, we have approximatelyd driployees in the United States. Approximately, &2®8 percent, of our

domestic employees, principally at our cokemakipgrations, are currently represented by the UrSteglworkers under various contracts.
The collective bargaining agreements with respeour Indiana Harbor and Haverhill cokemaking fisie expire on September 1, 2012 and
November 1, 2012, respectively. As of December2B11, we have approximately 210 employees at tkernaking facility in Vitoria, Brazil
all of whom are represented by a union under aeeagent that expires on October 31, 2012.

Legal and Regulatory Requirements

The following discussion summarizes the principaldl and regulatory requirements that we believe significantly affect us.

Permitting and Bonding

Permitting Process for Coal Mining Operations.The U.S. coal mining permit application procesiisated by collecting baseline de
to adequately characterize, assess and modelehmipe environmental condition of the permit aieaeluding geologic data, soil and
rock structures, cultural resources, soils, surfawtground water hydrology, and coal that we idittenmine. We use all of this data to
develop a mine and reclamation plan, which incaafes the provisions of the Surface Mining Contral &eclamation Act of 1977
(“SMCRA"), state programs and complementary enwimental programs that impact coal mining. The peapijilication includes the
mine and reclamation plan, documents defining oshliprand agreements pertaining to coal, minerdlgha gas, water rights, rights of
way and surface land and documents required b@ffiee of Surface Mining Reclamation and Enforcetree(fOSM’s") Applicant
Violator System. Once a permit application is suthedito the regulatory agency, it goes throughrapieteness and technical review
before a public notice and comment period. Some BM@ine permits take over a year to prepare, depgrmh the size and complex
of the mine, and often take six months to two y¢éatse issued. Regulatory authorities have conaflerdiscretion in the timing of the
permit issuance and the public has the right tornent on and otherwise engage in the permittingggecdncluding through public
hearings and intervention in the cou

Bonding Requirements.Before a SMCRA permit is issued, a mine operatostrsubmit a bond or other form of financial segurit
guarantee the payment and performance of certagiterm mine closure and reclamation obligatiorie Tosts of these bonds or other
form of financial security have fluctuated in retgears and the market terms of surety bonds giynéee become more unfavorable to
mine operators. Surety providers are requiringtgremmounts of collateral to secure a bond, whashrequired us to provide increasing
guantities of cash to collateralize bonds or ofbens of financial security to allow us to continoening. These changes in the terms of
the bonds have been accompanied, at times, byraadecin the number of companies willing to isswety bonds. As of December 31,
2011, we have posted an aggregate of approxim@sdly2 million in surety bonds or other forms ofdfittial security for reclamation
purposes

Permitting Process for Cokemaking FacilitiesWhile the permitting process for our cokemakinglfies is administered by th
individual states, the main requirements for obtgjrenvironmental construction permits are foungeteral regulations. If all
requirements are satisfied, a state or local agprmyuces a draft permit and supporting documemtpdblic review and comment. The
EPA also has the opportunity to comment on thet gheximit. The state or local agency responds tongents on the draft permit and may
make revisions before a final construction pergiissued. The permit allows construction and conuaerent of operations of the facil
and is generally valid for 18 months. Generallypstouction must commence during this period, whdee states allow this period to be
extended in certain situatior

« Air quality. Cokemaking facilities must employ MACT standardse@fic MACT standards apply to door leaks, chaggioven
pressure, pushing and quenching. Certain MACT stasdfor new cokemaking facilities were developsithg test data from our
own Jewell cokemaking facility
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Under federal air quality regulations, permittimgiuirements differ depending upon whether the calkémg facility will be located
in an “attainment” area—i.e., one that meets thiéddal Ambient Air Quality Standards (“NAAQS”), farertain pollutants, or in a
“non-attainment” area:

. In an attainment area, the facility must installgollution control equipment or employ BACT. Theeflity must
demonstrate, using air dispersion modeling, thattea will still meet NAAQS after the facility é@nstructed. An
“additional impacts analy” must be performed to evaluate the effect of the famility on air, ground and water pollutic

. In a non-attainment area, the facility must ins@lpollution control equipment or employ proceshithat meet LAER
standards. LAER standards are the most stringeisis@m limitation achieved in practice by existifiagilities. Cost is
generally not considered as part of a LAER analy&isissions of any pollutant in a non-attainmepanust be offset by
emission reductions obtained from existing souteeated in the vicinity of the facility

Two new and more stringent NAAQS for ambient nigglioxide and sulfur dioxide went into effect i01®, although these are being
challenged in court. These new standards haverhpadts on permitting: (1) demonstrating compliansieg dispersion modeling from a new
facility will be more difficult and (2) many area$the country will become non-attainment areasiirgeg states to implement emission
reduction plans that bring the areas into attairtmen

In May 2010, the EPA finalized a new rule requirengew facility that is a major source of greenlkeogases (primarily carbon dioxide in
the case of our facilities) to install equipmenearploy BACT procedures. Currently, there is litttlormation on what may be acceptable as
BACT to control greenhouse gases.

Several states have additional requirements amdatds for compounds other than those in fedelasriviany states have lists of “air
toxics” with emission limitations determined by pission modeling. States also often have spedfialations that deal with visible emissions,
odors and nuisance. In some cases, the state tiedeggane or all of these functions to local agencie

* Wastewater. Our cokemaking facilities generally do not requarwastewater discharge permit other than a sta@tar permit

» Solid waste. The primary solid waste product from our heabweey cokemaking technology is calcium sulfate fribva flue gas
desulfurization operation, which is generally takem landfill.

* U.S. Endangered Species At.. The Endangered Species Act and certain countesizde legislations are intended to protect sy«
whose populations allow for categorization as ei#relangered or threatened. Based on the speaidsate been identified on our
properties and the current application of thesesland regulations, we do not believe that theyikedy to have a material adverse effect
on our operations

Regulation of Operations

» Clean Air Act . The Clean Air Act and similar state laws and tatians affect our coal mining and cokemaking opiere, primarily
through permitting and/or emissions control requieats relating to particulate matter and sulpharidie control. The Clean Air Act air
emissions programs that may affect our operatidinsctly or indirectly, include, but are not limitéo: the Acid Rain Program; NOx SIP
Call; the Clean Air Interstate Rule; MACT emissidinsits for hazardous air pollutants; the RegioHakze Program; New Source
Performance Standards (“NSPS”); and New Sourced®e\t is possible that more stringent NAAQS fortjzaulate matter, nitrogen
dioxide, sulfur dioxide and ozone will directly imgt our mining operations by requiring additionahttols of emissions from our mining
equipment and vehicles. In addition, in Septemi®d®92the EPA adopted new NSPS rules tighteningaaidéhg additional particulate
matter emissions limits for coal preparation anatpssing plants constructed, reconstructed or reddiffter April 28, 200€
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MACT Standards. The Clean Air Act requires regulation of hazardaurgollutants through the development and promidgeaof
various industry-specific MACT standards. Our cok&ing facilities are subject to the MACT standdafiatspushing and quenching. The
EPA was required to make a risk-based determinétiopushing and quenching emissions and determirether additional emissions
reductions are necessary from this process by ZIHHd EPA has yet to publish or propose any residsialstandards from these
operations; therefore, the impact cannot be estidhat this time

Clean Water Act of 1972.The Clean Water Act (* CWA"affects our operations by requiring effluent linivi@s and treatment standa
for waste water discharge through the NationallRafit Discharge Elimination System (“NPDES”). Reguhonitoring, reporting
requirements and performance standards are regemtsrof NPDES permits that govern the dischargmbiitants into water. In

addition, Section 404 of the CWA requires miningnpanies to obtain U.S. Army Corps of Engineers [isrtn place material in streams
for the purpose of creating slurry ponds, wateramments, refuse areas, valley fills or other ngractivities. Through the CWA
Section 401 certification program, states have @mdrauthority over federal permits or licensed thaght result in a discharge to their
waters. Total Maximum Daily Load (“TMDL") regulatis established a process by which states desigtretan segments as impaired
(not meeting present water quality standards). $tréhl dischargers, including coal mines, may lmpined to meet new TMDL effluent
standards for these stream segments. States aradalpting anti-degradation regulations in whictiade designates certain water bodies
or streams as “high quality/exceptional use.” THe¥¢A requirements could result in higher water timeant and permitting costs or
permit delays, which could adversely affect ourl @raduction costs or effort

Resource Conservation and Recovery AcWe may generate wastes, includ“solid” wastes anihazardou” wastes that are subject
the Resource Conservation and Recovery Act (“RCRa&rH comparable state statutes. The EPA has dirthtedisposal options for
certain wastes that are designated as hazardotsswagler RCRA. Furthermore, it is possible thatade wastes generated by our
operations that currently are exempt from reguagie hazardous wastes may in the future be destjaathazardous wastes, and
therefore be subject to more rigorous and costlgagament, disposal and cl-up requirements

Mine Improvement and New Emergency Response Act @006.The Mine Improvement and New Emergency Respons®2006
(the “Miner Act”), has increased significantly thaforcement of safety and health standards andsetpsafety and health standards on
all aspects of mining operations. There also has laedramatic increase in the dollar penaltiessasskfor citations issue

Use of ExplosivesOur limited surface mining operations are subjeatumerous regulations relating to blasting adésitPursuant t
these regulations, we incur costs to design andeimgnt blast schedules and to conduct pre-blasegsrand blast monitoring. In
addition, the storage of explosives is subjectitiotsegulatory requirements established by fatfecent federal regulatory agencic

Reclamation and Remediation

Surface Mining Control and Reclamation Act of 1977The SMCRA established comprehensive operationalr@mmental, reclamatic
and closure standards for all aspects of U.S. sanfi@ning as well as many aspects of deep minintgend/state regulatory agencies have
adopted federal mining programs under SMCRA, thtedtecomes the regulatory authority, and stataterate federally approved
state programs may impose standards that are rmorgent than the requirements of SMCRA. Permittimgler SMCRA generally has
become more difficult in recent years, which adebraffects the cost and availability of coal. TRgandoned Mine Land Fund, which is
part of SMCRA, assesses a fee on all coal prodirctite U.S. From October 1, 2007 through SepterBbeR012, the fee is $0.315 per
ton of surface-mined coal and $0.135 per ton ofeugibund mined coal. From October 1, 2012 througpt&nber 30, 2021, the fee will
be reduced to $0.28 per ton of surface-mined awdl$®.12 per ton of underground mined coal. Ouiaraation obligations under
applicable environmental laws could be substaritiater GAAP, we are required to account for thesoaated to the closure of mines
and the
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reclamation of the land upon exhaustion of coadmess. The fair value of an asset retirement otitigas recognized in the period
which it is incurred if a reasonable estimate af falue can be made. The present value of thenagtid asset retirement costs is
capitalized as part of the carrying amount of tiregtlived asset. At December 31, 2011, we had adché.2 million related to estimated
mine reclamation costs. The amounts recorded grendient upon a number of variables, including sterated future retirement costs,
estimated proven reserves, assumptions involviofitpnargins, inflation rates, and the assumediti&djusted interest rates. Our future
operating results would be adversely affectedébthaccruals were determined to be insufficiengés€lobligations are unfunded. Further,
although specific criteria varies from state tdests to what constitutes an “owner” or “contrdlielationship, under SMCRA the
responsibility for reclamation or remediation, uasda violations, unpaid civil penalties and unpaiclamation fees of independent
contract mine operators can be imputed to othempemnes which are deemed, according to the reguktio have “owned” or
“controlled” the contract mine operator. Sanctians quite severe and can include being denied memits, permit amendments, permit
revisions and revocation or suspension of perre#iged since the violation or penalty or fee due.

Comprehensive Environmental Response, Compensatioand Liability Act. Under the Comprehensive Environmental Response,
Compensation, and Liability Act (“CERCLA"), also &wn as Superfund, and similar state laws, respditgitor the entire cost of clean-
up of a contaminated site, as well as natural resodamages, can be imposed upon current or faiteeowners or operators, or upon
any party who released one or more designated ftiaaa substancesit the site, regardless of the lawfulness of thgiral activities the
led to the contamination. In the course of our apens we may have generated and may generatesathatefall within CERCLA’s
definition of hazardous substances. We also manb@wner or operator of facilities at which hazaisleubstances have been release
previous owners or operators. Under CERCLA, we brayesponsible for all or part of the costs of eleg up facilities at which such
substances have been released and for naturarcestamages. We also must comply with reportingireqents under the Emergency
Planning and Community Ric-to-Know Act and the Toxic Substances Control /

Other Regulatory Requirements

Black Lung Benefits Revenue Act of 1977 and Blackung Benefits Reform Act of 1977, as amended in 19¢Under these laws, ea
U.S. coal mine operator must pay federal black loegefits and medical expenses to claimants whowarent and former employees i
last worked for the operator after July 1, 1973alGnine operators also must make payments to aftrad for the payment of benefits
and medical expenses to claimants who last wonkélde coal industry prior to July 1, 1973. The tfusid is funded by an excise tax on
U.S. coal production of up to $1.10 per ton forplagined coal and up to $0.55 per ton for surfaceemticoal, neither amount to exceed
4.4 percent of the gross sales price. The Patienée&ion and Affordable Care Act (“PPACA”), whiglas implemented in 2010,
amended previous legislation and provides for titeraatic extension of awarded lifetime benefitstoviving spouses and changes the
legal criteria used to assess and award claimsoBligation related to black lung benefits is estiedl based on various assumptions,
including actuarial estimates, discount rates, gkarin health care costs and the impact of PP/

Climate Change Legislation and RegulationsThe EPA has issued a notice of finding and deteatitn that emissions of carb
dioxide, methane (from coal mines, for example) atiir greenhouse gases present an endangerniemhém health and the
environment, which allows the EPA to begin reguigtemissions of greenhouse gases under existimsos of the Clean Air Act. The
EPA has begun to implement greenhouse gas-relepedting and permitting rules. The impact of gremrde gas-related legislation and
regulations on us will depend on a number of fagtorcluding but not limited to whether greenhogas sources in multiple sectors of
economy are regulated, the overall greenhousergasiens cap level, offsets, emission allowancekthe indirect impact of carbon
regulation on coal prices. We may not recover @dits related to compliance with regulatory requeata imposed on us from our
customers due to limitations in our agreements.imposition of a carbon tax or similar regulatiayutd materially and adversely affect
our revenues
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Environmental Matters and Compliance

Failure to comply with the aforementioned requirataemay result in the assessment of administrativé,and criminal penalties, the
imposition of clean-up and site restoration costs leens, the issuance of injunctions to limit ease operations, the suspension or revocation
of permits, and other enforcement measures thad ¢@ave the effect of limiting production from ooperations.

The EPA has issued Notices of Violations (“NOVgi) bur Haverhill and Granite City cokemaking fa@s which stem from alleged
violations of our air emission operating permitsttoese facilities. We are currently working ina@perative manner with the EPA and the
lllinois Environmental Protection Agency to addréss allegations. Settlement may require paymeatménalty for alleged past violations as
well as undertaking capital projects to improvéatality of the energy recovery systems and enhaméronmental performance at our
Haverhill and Granite City facilities. As a resaftour recent discussions with the EPA, we expeesé projects to cost approximately $80
million to $100 million and to be carried out otbe 2012 through 2016 time period. The majorityhef spending is expected to take place
from 2013 to 2016, although some spending may doc2012 depending on the timing of the settlem@&he final cost of the projects will be
dependent upon the ultimate outcome of discussiathsregulators. We are currently engaged in pgnadgotiations that may result in a
penalty exceeding $100,000, but have not yet agead amount.

In addition, we have received an NOV from the ERRted to our Indiana Harbor cokemaking facilityteh initial discussions with the
EPA and the Indiana Department of Environmental &gment (“IDEM”),resolution of the NOV was postponed by mutual agesg becaus
of ongoing discussions regarding the NOVs at theeall and Granite City cokemaking facilities. January 2012, we began working in a
cooperative manner to address the allegationsthitfiePA, the IDEM and Cokenergy, an independentgp@soducer that owns and operates
an energy facility, including heat recovery equipea flue gas desulfurization system and a poweegation plant, that processes hot flue gas
from our Indiana Harbor facility to produce steand @lectricity and to reduce the sulfur and palttaicontent of such flue gas. Settlement
may require payment of a penalty for alleged pasations as well as undertaking capital projeotetthance environmental performance. At
this time, we cannot yet assess any future injuaatlief or potential monetary penalty and anyeptal future citations.

See also Note 17 to our Combined and ConsolidatethEial Statements.

On February 9, 2010, the Ohio Department of Envirental Protection (“OEPA”) issued a New Source Bevpermit-to-install (“NSR
PTI”) for our Middletown cokemaking facility. Durinthe 30-day statutory appeal period ending Mafc2010, four parties, including the
City of Monroe, Ohio, Robert D. Snook, a pro sigéinht, the National Resources Defense Council,iagigtiduals affiliated with the SunCoke
Watch opposition group, filed appeals at the OmeiEbnmental Review Appeals Commission (“‘ERAC”)attenging OEPA's issuance of the
NSR PTI. Discovery, expert discovery and depos#ibave concluded with respect to this matter aspladiitive motions have been filed.
late 2011, ERAC agreed to a continuance of theitgétom early 2012 until May 2012 so that the f@rcould continue settlement
negotiations. In February 2012, we reached an aggeein principle with the parties and are finalizithe terms of a settlement agreement.
terms of the agreement are not material to the goedband consolidated financial position, resufteperations or cash flow of the Compan
December 31, 2011. Our Middletown cokemaking fgcdbmmenced operations in October 2011.

Available Information

We make available free of charge on our websiteywswncoke.com, all materials that we file electcally with the Securities and
Exchange Commission (“SEC”), including our AnnuapRrts on Form 10-K, Quarterly Reports on Form 18AQ Current Reports on Form 8-
K and any amendments to such reports as soon saniadaly practicable after such materials are elaitally filed with, or furnished to, the
SEC.
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Executive Officers of the Registrant
Our executive officers and their ages as of Felyr@@r 2012 were as follows:

Name Age Position

Frederick A. Henderson 53 Chairman and Chief Executive Offic

Michael J. Thomso 53  President and Chief Operating Offic

Denise R. Cad 49  Senior Vice President, General Counsel and Corp@atretar
Mark E. Newmar 48  Senior Vice President and Chief Financial Offi

Fay West! 42  Vice President and Controll

Frederick A. HendersonMr. Henderson was elected as Chairman and Chiediive Officer of SunCoke Energy, Inc. in Decembe
2010. He also served as a Senior Vice Presidedtiobco (a petroleum refiner and chemicals manufactith interests in logistics) from
September 2010 until the IPO. From February 201 8aptember 2010, he was a consultant for Gedoabrs LLC, and from March 2010
until August 2010, he was a consultant for AlixRars LLC (a business consulting firm). He was Pasi and Chief Executive Officer of
General Motors (a global automotive company) fropril2009 until December 2009. He was President@hniéf Operating Officer of Genel
Motors from March 2008 until March 2009. He was &tchairman and Chief Financial Officer of Generaltbts from January 2006 until
February 2008. He was Chairman of General Motorsfgeifrom June 2004 until December 2005. Mr. Hesaleiis a director of Compuware
Corp. (a technology performance company), whersenees on its audit committee. Mr. Henderson is &tsistee of the Alfred P. Sloan
Foundation.

Michael J. ThomsonMr. Thomson was appointed President and Chiefr&jmg Officer, SunCoke Energy, Inc., in Decemb@t@ Sinc
May 2008, he had been President, SunCoke Technalogypevelopment LLC. He was Vice President, Surfaquetroleum refiner and
chemicals manufacturer with interests in logistexsyl Executive Vice President, SunCoke TechnologlyZevelopment LLC from March 20
to May 2008 and held the additional position of @®perating Officer of SunCoke Technology and Depement LLC from January 2008 to
May 2008. He also served as a Senior Vice Presmfeé®tinoco from May 2008 until the IPO. He was Riest of PSEG Fossil LLC, a
subsidiary of Public Service Enterprise Group Ipooated (a diversified energy group), from Augudd2 to February 2007.

Denise R. CadeMs. Cade was appointed Senior Vice PresidenGamkral Counsel of SunCoke Energy, Inc. in March12énd was
elected Corporate Secretary of SunCoke Energyjintune 2011. Prior to joining SunCoke Energy,,IMs. Cade was with PPG Industries,
Inc. (“PPG”) (a coatings and specialty products pany) from March 2005 to March 2011. At PPG, sheexbas Assistant General Counsel
and Corporate Secretary from July 2009 until M&8h1, as Corporate Counsel, Securities and Findiruee, September 2007 until July 2009,
and as Chief Mergers and Acquisition Counsel ande@d Counsel of the glass and fiber glass divisiom March 2005 until September 20
Ms. Cade began her legal career in private praoiid®90, specializing in corporate and securig®s matters and corporate transactions. She
was a partner at Shaw Pittman LLP in WashingtoR,. Before her move to PPG.

Mark E. Newman Mr. Newman was appointed Senior Vice Presidedt@hnief Financial Officer of SunCoke Energy, Int March
2011. From May 2008 until February 2011, Mr. Newmaas Vice President, Remarketing, Ally Financiat.I(an automotive financial
services company) and managing director of Smattéu¢Ally Financial’s online used vehicle auction). Mr. Newman was GithN Americe
Vice President and Chief Financial Officer and V@eairman, GMAC Bank, of GMAC Financial Services@ (an automotive financial
services company) from January 2007 until April208e was GM North America Vice President and CFGeneral Motors Corporation (a
global automotive company) from February 2006 ub&tember 2006 and was Assistant Treasurer andr@ddieector of General Motors
Corporation from August 2002 until January 2006. Mewman was Vice President and CFO of Shanghagé@éMotors Ltd. from November
1999 until July 2002 and was Director, Investord®ehs of General Motors Corporation from Septeni®28 until October 1999.
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Fay West Ms. West was appointed Vice President and Cdetrof SunCoke Energy, Inc. in February 2011. Prgoining us, she was
Assistant Controller at United Continental Holdinye. (an airline holding company) from April 20i®January 2011. She was Vice
President, Accounting and Financial Reporting fepstAmericas, Inc. (a manufacturer and distribofdseverage products) from December
2005 through March 2010.

Item 1A. Risk Factors

In addition to the other information included instAnnual Report on Form 10-K, the following riskctors should be considered in
evaluating our business and future prospects. Thi&séactors represent what we believe to be ti@nn material risk factors with respect to
us and our business. Our business, operating sesakh flows and financial condition are subjedhese risks and uncertainties, any of which
could cause actual results to vary materially fr@gent results or from anticipated future results.

Unfavorable economic conditions may cause our custgs to reduce their demand for our products or deft on their obligations to us,
both of which could adversely affect our cash flowimancial position or results of operations.

Economic conditions in the United States and thhowg much of the world experienced a sudden, stiawmturn in 2008 and 20009. If
such unfavorable economic conditions were to oagain, certain of our metallurgical coke custommeay reduce their demand for our coke
and coal, seek to delay shipments, or may struggleail to meet their obligations to us, especidilthey experience defaults on receivables
from their customers. Our steel industry custonegperience significant fluctuations in demand teesproducts because of economic
conditions, consumer demand, raw material and greogts, and decisions by the U.S. federal ané gaternments to fund or not fund
infrastructure projects, such as highways, bridgesopols, energy plants, railroads and transportdtcilities. Unfavorable economic
conditions, including the reduced availability oédit, may cause a reduction in the demand fof pteeucts, which, in turn, could adversely
affect our customers’ demand for our products. Byperiods of weak demand for steel or coal, ostauers may seek to renegotiate or
cancel their existing coke and coal purchase comarits to us, or decline to renew existing agreesneith us when such agreements expire.
As a result, we may not be able to sell all theecakd coal that we produce.

Future disruptions of the credit markets may reisulinancial instability of some of our customensd, in some cases, lead to their
insolvency and/or bankruptcy. Such instability ebchuse our customers to default on their obligatto us. In addition, competition with ot
suppliers of coke or coal could force us to exteradlit to customers and on terms that could ineréas risk of payment default. Any of these
events ultimately could have an adverse effectwrcash flows, financial position or results of og@ns.

We are subject to extensive laws and regulationiiclr may increase our cost of doing business andrbéan adverse effect on our cash
flows, financial position or results of operations.

Environmental, Health and Safety Laws

Our operations are subject to increasingly stegutation by federal, state and local authoritiéh wespect to protection of the
environment and health and safety matters, inctuthiose legal requirements pursuant to the Clea\étiand other laws that govern
discharges of substances into the air and watem#émagement and disposal of hazardous substamt&gates, the cleanup of contaminated
sites, the protection of groundwater quality andilability, plant and wildlife protection, reclaniah and restoration of properties after mining
or drilling is completed, the installation of vaum® safety equipment in our facilities, control offace subsidence from underground mining
protection of employee health and safety. Complyiith these requirements, including the terms ofrmits, can be costly and time-
consuming, and may delay commencement or contonafi exploration or production operations.
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Failure to comply with these regulations may resuthe assessment of administrative, civil ancharal penalties, the imposition of
cleanup and site restoration costs and lienssgwance of injunctions to limit or cease operatitims suspension or revocation of permits and
other enforcement measures that could limit ouratpns. We may not have been, or may not be] &itreds, in complete compliance with all
of these requirements, and we may incur materistiscor liabilities in connection with these requients, or in connection with remediation at
sites we own, or third-party sites where it hasbaleged that we have liability, in excess of &neounts we have accrued. In addition, these
requirements are complex, change frequently and tended to become more stringent over time. Trezagirements may change in the future
in a manner that could have a material adverseteffe our business. For a description of certainrenmental laws and matters applicable to
us, see “Iltem 1. Business—Legal and Regulatory Rempents.”

In addition, greenhouse gas emissions may be dubjéature federal regulation. The EPA has beguimiplement greenhouse gas-
related reporting and permitting rules, and the. @&hgress has considered “cap and trade” legislaiiat would establish an economy-wide
cap on emissions of greenhouse gases and requstesorces of greenhouse gas emissions to obtémigouse gas emission “allowances”
corresponding to their annual emissions of greesb@ases. Federal or state regulations requiringruir customers, to employ expensive
technology to capture and sequester carbon diedd&l adversely affect our future revenues, oritabiity.

Healthcare Laws

The Patient Protection and Affordable Care Act,RIPACA”, which was implemented in 2010, amended/janes legislation related to
coal workers’ black lung obligations. PPACA prowdder the automatic extension of awarded lifetiredfits to surviving spouses and
changes the legal criteria used to assess and aeémts. Our obligation related to black lung bétseb estimated based on various
assumptions, including actuarial estimates, distmates, and changes in health care costs. Thecingpéhe PPACA in 2011, based on
available trend rates and other current informatieas approximately $2.0 million.

Equipment upgrades, equipment failures and detedtion of assets may lead to production curtailmengébutdowns or additional
expenditures.

Our cokemaking and coal mining operations deperh upitical pieces of equipment that occasionallyrbe out of service for
scheduled upgrades or maintenance or as a reautoticipated failures. Our facilities are subjecequipment failures and the risk of
catastrophic loss due to unanticipated events asdiies, accidents or violent weather conditigksa result, we may experience interruptions
in our processing and production capabilities, Whiould have a material adverse effect on our tesdiloperations and financial condition.

In addition, assets critical to the operationswf okemaking and coal mining operations, including cokemaking facilities and
equipment and our coal mines, may deteriorate ocorne depleted materially sooner than we currerstiyrate. Such deterioration of assets
may result in additional maintenance spending ditexhal capital expenditures. If these assetsatayenerate the amount of future cash flows
that we expect, and we are not able to procur@cephent assets in an economically feasible manoefuture results of operations may be
materially and adversely affected.

We are also required to perform impairment testewmassets whenever events or changes in circnoestdead to a reduction of the
estimated useful life or estimated future cash fléhat would indicate that the carrying amount malybe recoverable or whenever
management’s plans change with respect to thostsasiswe are required to incur impairment chargee future, our results of operations in
the period taken could be materially and adveraffcted.
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We may be unable to obtain, maintain or renew petsrir leases necessary for our operations, whiclkildomaterially reduce our
production, cash flow or profitability.

Our cokemaking facilities and coal mining operasiosaquire us to obtain a number of permits thabisepstrict regulations on various
environmental and operational matters in conneatiith cokemaking and coal mining. These includengts used by various federal, state and
local agencies and regulatory bodies. The perrgitiites, and the interpretations of these rulescamplex, change frequently, and are often
subject to discretionary interpretations by oumtatprs, all of which may make compliance moreidifft or impractical, and may possibly
preclude the continuance of ongoing operationd@idevelopment of future cokemaking facilities oalomines. The public, including non-
governmental organizations, environmental grougbkiadividuals, have certain statutory rights to coemt upon and submit objections to
requested permits and environmental impact statenpeapared in connection with applicable regulapmocesses, and otherwise engage i
permitting process, including bringing citizen’sviguits to challenge the issuance of permits, thiditsaof environmental impact statements or
performance of cokemaking or coal mining activitiésr example, environmental groups have challemgegermit-to-install for our
Middletown, Ohio facility on the basis that theiféig fails to satisfactorily meet the requiremewfsthe Clean Air Act. See “Iltem 1. Business—
Legal and Regulatory Requirements— Environmentatés and Compliance.” If this challenge succeedsny permits or leases are not
issued or renewed in a timely fashion or at alif permits issued or renewed are conditioned mamner that restricts our ability to efficiently
and economically conduct our cokemaking or coalimgimoperations, our cash flows or profitability tbe materially and adversely affected.

Our businesses are subject to inherent risks, sdorewvhich we maintain third-party insurance and saarfor which we self-insure. We
may incur losses and be subject to liability claiitieat could have a material adverse effect on oimancial condition, results of
operations or cash flows.

We maintain insurance policies that provide limitederage for some, but not all, of the potentgks and liabilities associated with our
businesses. For some risks, we may not obtainanserif we believe the cost of available insurae@xcessive relative to the risks presented.
As a result of market conditions, premiums and débles for certain insurance policies can increadestantially, and in some instances,
certain insurance may become unavailable or availatly for reduced amounts of coverage. As a tead may not be able to renew our
existing insurance policies or procure other dédgrinsurance on commercially reasonable terned, all. In addition, certain environmental
and pollution risks generally are not fully insueatEven where insurance coverage applies, insumayscontest their obligations to make
payments. Our financial condition, results of ofieres and cash flows could be materially and adlgraffected by losses and liabilities from
un-insured or under-insured events, as well asetgyd in the payment of insurance proceeds, ofaihee by insurers to make payments.

We also may incur costs and liabilities resultimani claims for damages to property or injury togo@s arising from our operations. We
must compensate employees for work-related injulfege do not make adequate provision for our veosk compensation liabilities, it could
harm our future operating results. If we are putdioe these sanctions, costs and liabilities, querations and our profitability could be
adversely affected.

Our operating results have been and may continuétaffected by fluctuations in our costs of prodion, and, if we cannot pass
increases in our costs of production to our custammeour financial condition, results of operationasnd cash flows may be negatively
affected.

Over the course of the last two to three years,ynadithe components of our cost of produced cokkaral revenues, including cost of
supplies, equipment and labor, have experiencetdfisignt price inflation, and such price inflatiomay continue in the future. Our coal mining
operations, for example, require a reliable suppblsnining and industrial equipment, replacementgduel and steel-related products,
including roof control and lubricants. The supplase providing such mining materials and equiprhastbeen relatively consistent in recent
years, although there continues to be consolidatesulting in a situation where purchases of ag
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underground mining equipment are concentratediglsisuppliers. The price of such components s laighly volatile. Our profit margins
may be reduced and our financial condition, resaflsperations and cash flows may be adverselyteif the costs of production increase
significantly and we cannot pass such increasesiirtosts of production to our customers.

If we fail to maintain satisfactory labor relationsve may be adversely affected. Union represenadbtt creates an increased risk of work
stoppages and higher labor costs.

If some, or all, of our non-union operations becamsnized, we may be subject to an increasedafiskork stoppages, other labor
disputes and higher labor costs, which may advweeféct the stability of production and reduce future revenues, or profitability.
Legislation has been proposed to the U.S. Congoessact a law allowing for workers to choose unigpresentation solely by signing elect
cards, which would eliminate the use of secretdbglio elect union representation. While the imjgcincertain, if such legislation is enacted
into law, it will be administratively easier forldar unions to organize into collective bargainimitsiand may lead to more of our operations
becoming unionized.

We have obligations for long-term employee plan béts that may involve expenses that are greateartlwe have assumed.

We are required to provide various long-term eme&penefits to retired employees and current ensgowho will retire in the future.
At December 31, 2011, these obligations included:

» pension benefits of $35.8 million; a
» postretirement medical and life insurance of $4#8illion.

We have estimated certain of these unfunded obdiggbased on actuarial assumptions describecindtes to our financial statements.
However, if our assumptions are inaccurate, wedtbalrequired to expend materially greater amoilnats anticipated. Approximately 84
percent of the pension benefits were funded orcaaumting basis at December 31, 2011, while thé-psement medical and life insurance
obligations are unfunded. If we are required toesxpmaterially greater amounts than anticipateshutd have a material and adverse effec
our financial condition, results of operations aagh flows.

We currently are, and likely will be, subject tditjation, the disposition of which could have a neaial adverse effect on our cash flows,
financial position or results of operations.

The nature of our operations exposes us to podtipkion claims in the future, including dispsteelating to our operations and
commercial and contractual arrangements. Althougmake every effort to avoid litigation, these raettare not totally within our control. v
will contest these matters vigorously and have masierance claims where appropriate, but becaufeeaincertain nature of litigation and
coverage decisions, we cannot predict the outcdrtieese matters. In January 2011, we settled afigignt litigation matter with certain
operating subsidiaries of ArcelorMittal USA, thestamer purchasing coke from our Jewell cokemakaugjify. Litigation is very costly, and
the costs associated with prosecuting and deferiifiggtion matters could have a material advefféece on our financial condition and
profitability. In addition, our profitability or czh flow in a particular period could be affecteddoyadverse ruling in any litigation currently
pending in the courts or by litigation that mayfibed against us in the future. We are also suliigsignificant environmental and other
government regulation, which sometimes resultsaiious administrative proceedings.

Our substantial indebtedness could adversely affegt financial condition and prevent us from fulfiing our obligations under the senic
notes and the credit facilities.

We have a significant amount of indebtedness. A3emfember 31, 2011, our total debt was approxim&eR6.4 million, excluding
$150.0 million of unused commitments under the itifadilities. Additionally, the credit agreemenpides for up to $75.0 million in
uncommitted incremental facilities that are avdéadubject to the satisfaction of certain condigd30.0 million of which was outstanding as
of December 31, 2011.
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Subiject to the limits contained in the credit agreat that governs the credit facilities (which téntludes our new revolving, term loan
and incremental facilities), the Indenture thatems the notes and our other debt instruments, ayebra able to incur substantial additional
debt from time to time to finance working capitdpital expenditures, investments or acquisition$or other purposes. If we do so, the risks
related to our high level of debt could intensBpecifically, our high level of debt could have on@ant consequences, including:

» making it more difficult for us to satisfy our ofétions with respect to the notes and our othet;

« limiting our ability to obtain additional financing fund future working capital, capital expendésyacquisitions or other gene
corporate requirement

* requiring a substantial portion of our cash floadé dedicated to debt service payments insteathef purposes, thereby reduc
the amount of cash flows available for working talpicapital expenditures, acquisitions and ottesregal corporate purpose

» increasing our vulnerability to general adverseneooic and industry condition

» exposing us to the risk of increased interest rasesertain of our borrowings, including borrowingsler the credit facilities, are at
variable rates of interes

» limiting our flexibility in planning for and reactg to changes in the industry in which we comp
» placing us at a competitive disadvantage to otbss, leveraged competitors; &
* increasing our cost of borrowin

In addition, the indenture that governs the notesthe credit agreement governing our credit féedicontain restrictive covenants that
limit our ability to engage in activities that mhg in our long-term best interest. Our failure aonply with those covenants could result in an
event of default which, if not cured or waived, ktbresult in the acceleration of all our debt.

Our variable rate indebtedness subjects us to ietrate risk, which could cause our debt serviddigations to increase significantly.

Borrowings under the credit facilities are at valgarates of interest and expose us to interestrisit. If interest rates increase, our debt
service obligations on the variable rate indebtsdmvell increase even though the amount borrowethieed the same, and our net income and
cash flows, including cash available for servicing indebtedness, will correspondingly decrease h@le entered into and may in the future
enter into additional interest rate swaps that lveéhe exchange of floating for fixed rate inténegyments in order to reduce interest rate
volatility. However, we may decide not to maintaiterest rate swaps with respect to all of ouralalg rate indebtedness, and any swaps we
enter into may not fully mitigate our interest rak.

Risks Related to Our Cokemaking Business

Our customers operate in a competitive and cyclizadustry, and their default or non-compliance oheir contractual obligations to
purchase coke from us, or the failure of our custens to continue to purchase coke from us at simifaices under similar arrangement
may have a material and adverse effect on our figéal position, results of operations and cash flows

All of our coke sales agreements contain tak@ayr-provisions, pursuant to which our customergegeired to either take all of our cc
production up to a specified tonnage maximum orthaycontract price for any such coke they elettmaccept. During periods of weak
demand for steel, our steel industry customers exggrience significant reductions in their operagioor substantial declines in the prices of
the steel they sell. These and other factors mey $@me customers to seek renegotiation or catioallaf their existing
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long-term coke purchase commitments to us. We hane will continue to, work constructively with ocustomers to resolve issues, and,
where appropriate, we will actively pursue legalqass to protect our rights. Customer defaultsxistieg contractual obligations to purchase
our coke may have a material and adverse effeouofinancial position, results of operations aadrcflows.

If a substantial portion of our agreements to sypptallurgical coke are modified or terminatedfdorce majeurds exercised, we may
be adversely affected if we are not able to reptamd agreements, or if we are not able to entemiew agreements at the same level of
profitability. The profitability of our long-termake sales agreements depends on a variety of $attar vary from agreement to agreement and
fluctuate during the agreement term. We may nailide to obtain or renew lortgrm agreements at favorable prices, comparedradhmarke
conditions or to our cost structure. Price chamgyesided in long-term supply agreements may ndéceéfictual increases in production costs.
As a result, such cost increases may reduce pnafigjins on our long-term coke sales agreementeddition, contractual provisions for
adjustment or renegotiation of prices and othevigions may increase our exposure to short-tergeprolatility.

From time to time, we discuss the extension ofteygsagreements and enter into new long-term ageeésrfor the supply of
metallurgical coke to our customers, but these tigons may not be successful and these customaysnot continue to purchase coke from
us under long-term coke sales agreements. If aayoomore of these customers were to significanettitice their purchases of coke from us, or
if we were unable to sell coke to them on termfaasrable to us as the terms under our currenteageats, our cash flows, financial position
and results of operations may be materially ancesbly affected.

Further, because of certain technological desigmstraints, we do not have the ability to shut dmuncokemaking operations if we do
not have adequate customer demand. If a custorfusereto take or pay for our coke, we must contislyooperate our coke ovens even
though we may not be able to sell our coke immedtliagnd may incur significant additional costs fiatural gas to maintain the temperature
inside our coke oven batteries, which may have tenahand adverse effect on our financial positi@sults of operations and cash flows.

The financial performance of our cokemaking busines substantially dependent upon three customerthie steel industry, and any
failure by them to perform under their contracts thius could adversely affect our financial conditipresults of operations and cash
flows.

Substantially all of our domestic coke sales areeriily made under long-term contracts with Arcklital, U.S. Steel and AK Steel. For
the year ended December 31, 2011, ArcelorMittah. Bteel and AK Steel accounted for approximatélyl® and 14 percent of our total
revenues, respectively. We expect these threermgssoto continue to account for a significant mortdof our revenues for the foreseeable
future. If any one or more of these customers weerggnificantly reduce its purchases of coke frosnor default on their agreements with us,
or fail to renew or terminate its agreements withar if we were unable to sell coke to any oneore of these customers on terms as
favorable to us as the terms under our currenteageats, our cash flows, financial position and ltsxf operations could be materially and
adversely affected.

We may not be able to successfully implement ourtNdmerican growth strategy and develop, desiganstruct, start up, or operate
new cokemaking facilities in North America.

We may not be able to complete construction o&fficiently operate, cokemaking facilities that develop in the future. Further
development of future cokemaking facilities may hetwithin the expected time line or budget. Wencapredict the effect that any failed
expansion may have on our core business. Regafledsether we are successful in constructing analderating additional cokemaking
facilities, the negotiations for development ofsdi@cilities could disrupt our ongoing businesstmict management and increase our expe
If we are not able to successfully execute ourgfanthe development and expansion of our NortreAcan cokemaking operations, whether
as a result of unfavorable market conditions insteel industry or otherwise, our future revenues arofitability could be materially and
adversely affected.
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We may not be able to successfully implement odernational growth strategy and develop, designnstiuct, start up and operate new,
or make investments in existing, cokemaking faééi outside of North America.

A central element of our growth strategy involvies international expansion of our business. We mo@d our cokemaking business
internationally in 2007 through our development apdration of our customer’s cokemaking facilityMitéria, Brazil. We are currently
exploring opportunities with steel companies foveleping new cokemaking facilities in foreign cou@s, which could be either wholly own
or developed through other business structures.

We also are exploring opportunities with respeghiking investments in entities that own and ogerat forming a joint venture or
similar arrangement with respect to assets conmgrigixisting cokemaking facilities in foreign cores, principally in India and China. In the
event we make an investment in an entity that cantsoperates an existing cokemaking facility, emf@ joint venture or other similar
arrangement with respect to assets comprising stirex cokemaking facility, we would share ownepshd management with one or more
parties who may not have the same goals, stratqiesities, or resources as we do. Such arrangesrage intended to be operated for the
equal benefit of all co-owners, rather than for execlusive benefit. Making an investment in antgrttiat owns and operates an existing
cokemaking facility or operating a business asra penture often requires additional organizatidoemalities as well as time-consuming
procedures for sharing information and making dens We would be required to pay close attentioaur relationship with our co-owners as
well as with the existing entity or joint ventuemnd if a co-owner changes, our relationship masnbterially adversely affected. The benefits
from a successful investment in an existing ertitjoint venture would be shared among the co-osjree that we would not receive all the
benefits from a successful investment.

Our ability to expand internationally by enterimgd additional arrangements in non-U.S. marketstarsdiccessfully implement our
international growth strategy is subject to a wgrad risks, including, but not limited to:
» the possibility of negative developments in the dethfor steel in nc-U.S. markets
» the difficulty or costs associated with complyinghwindustry guidelines or laws or regulations oh-U.S. markets

» the possibility that language and other culturfedéences may inhibit our development and operatigiforts and create interr
communication problems among our U.S. and non-t¢Z8ns, increasing the difficulty of managing muéjgpemote locations
performing various development and quality asswgrojects

» compliance with nc-U.S. laws that may be unfamiliar to our managenaexdtemployees

« currency risk due to the fact that our revenuesexpeinses for our international operations maydsnohinated in different
currencies; an

» economic or political instability or legal restitmts could affect our ability to efficiently inveahd repatriate our capital from the
local country.

If we are not able to successfully execute ourpfaninternational development and expansion ofcokemaking operations, as a result
of unfavorable market conditions in the steel indusr otherwise, our future revenues and profltgbcould be materially and adversely
affected.

Excess capacity in the global steel industry, inding in China, may weaken demand for steel produdsdour U.S. steel industry

customers, which, in turn, may reduce demand forrawoke.

In some countries, such as China, steelmaking dgpaaeeds demand for steel products. Ratherridumcing employment by matching
production capacity to consumption, steel manufactuin these countries
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(often with local government assistance or subsittiesarious forms) may export steel at prices #natsignificantly below their home market
prices and that may not reflect their costs of patighn or capital. The availability of this ste¢lsaich prices may negatively affect our
steelmaking customers, who may not be able to @ser¢he prices that they charge for steel as ihyglysof steel increases. As a result, the
profitability and financial position of our steelkiag customers may be adversely affected, whidiin, could adversely affect the certainty of
our long-term relationships with those customeid @ own financial position, results of operati@msl cash flows.

Increased exports of coke from China may weaken customers’ demand for new coke capacity.

A World Trade Organization (the “WTO") appeals pameently ruled that China’s export duties andakpuotas on certain raw
materials, including coke, violated global tradkesu The WTO's dispute-settlement body will decideether to adopt the appeals panel
report. If the report is adopted, China will beuigd to put measures in place to comply with ting. While we do not know the nature or
timing of any such measures that China may be redquo enact, such measures could result in ineceasports of coke from China. Increased
exports of coke from China could reduce our custsirdemand for new coke capacity, which would lioutr ability to construct a potential
new U.S. plant and to enter into new commerciaragements with our steel industry customers anénmadly and adversely affect our future
revenues and profitability.

We face increasing competition both from alternagigteelmaking and cokemaking technologies that héwve potential to reduce or
completely eliminate the use of metallurgical cokeay reduce the demand for the coke we produce whéth could have an adverse
effect on our results of operations.

Historically, metallurgical coke has been used as input in the production of steel in blastfaces, and nearly all integrated steel
mills still use blast furnace technology. Howewarme blast furnace operators have reduced the @robaoke per ton of hot metal through
alternative injectants, such as pulverised coakiajnt and natural gas, and the use of these cdlstitsites could increase in the future. Many
steelmakers also are exploring alternatives ta filesace technology that require less or no useethllurgical coke. For example, electric arc
furnace technology is a commercially proven proeegely used in the U.S. As these alternative psees for production of steel become
widespread, the demand for metallurgical coke uidiclg the coke we produce, may be significantlyuoedl, and this reduction could have a
material and adverse effect on our financial positresults of operations and cash flows.

We also face competition from alternative cokemgkachnologies, including both by-product and necerery technologies. As these
technologies improve and as new technologies areloleed, we anticipate that competition among nemventional coke producers will
intensify. Such increased competition may adveraéfsct our future revenues and profitability.

Certain provisions in our longerm coke sales agreements, resulting in suspengibthe performance due to force majeure, or imptomn
of economic penalties for failure to meet minimunelume requirements or other required specificatigmeay have an adverse effect on
our future revenues, or profitability.

All of our coke sales agreements contain provisi@ggliring us to supply minimum volumes of coketo customers. To the extent we
do not meet these minimum volumes, we are genemadjyired under the terms of our coke sales agnetsnt@ procure replacement coke
supply to our customers at the applicable conpece or potentially be subject to cover damagesfy shortfall. For example, in 2010, we
not meet our contractual volume minimums at ourdnd Harbor cokemaking facility. Because our custodid not require the additional
coke, we were not required to replace the shontfalldid we incur financial penalties. In the figgtarter of 2011, we again expected that
production volumes at our Indiana Harbor cokemakaugity would be below the contractual minimunvéds and as such, contracted for third
party coke supply to meet the expected shortfal @ist that exceeded our contract selling pricavéver, operational improvements have
increased production and coke production was seffido meet our contractual requirements at odiaima Harbor
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facility in 2011. If future shortfalls occur at any our facilities, we will work with our customets identify possible other supply sources while
we implement operating improvements at the fagibityt we may not be successful in identifying alétive supplies and may be subject to
paying the contract price for any shortfall or fmver damages, either of which could adverselycaffer future revenues and profitability.

Most of our coke sales agreements also containgioms requiring us to deliver coke that meetsaiertjuality thresholds. Failure to m
these specifications could result in economic pgegglincluding price adjustments, the rejectiomeliveries or termination of our agreements,
any or all of which could adversely affect our fitwevenues and profitability.

Our coke sales agreements confailte majeureprovisions allowing temporary suspension of perfange by our customers during the
duration of specified events beyond the contrawfcustomers. Declaration fafrce majeure coupled with a lengthy suspension of
performance under one or more coke sales agreemmesysseriously and adversely affect our cash fldimancial position and results of
operations.

Income from operation of the Vitéria, Brazil cokenking facility may be affected by global and regidreconomic and political factors
and the policies and actions of the Brazilian gowenent.

The Vitéria cokemaking facility is owned by a praj@ompany controlled by a Brazilian affiliate ofeklorMittal. We earn income from
the Vitéria, Brazil operations through licensinglaoperating fees earned at the Brazilian cokemaldaidjty payable to us under long-term
agreements with the project company and an anmaédnped dividend from the project company guaradtey the Brazilian affiliate of
ArcelorMittal. These revenues depend on continwipgrations and, in some cases, certain minimumugtaxh levels being achieved at the
Vitéria cokemaking facility. In the past, the Britemn economy was characterized by frequent andsioeally extensive intervention by the
Brazilian government and unstable economic cydibs. Brazilian government has changed in the pastnpaay change monetary, taxation,
credit, tariff and other policies to influence Bitazeconomy in the future. If the operations atdria cokemaking facility are interrupted or if
certain minimum production levels are not achiewee will not be able to earn the same licensing @petrating fees as we are currently
earning, which could have an adverse affect orfinancial position, results of operations and ciss.

To the extent we do not meet coal-to-coke yieldhdtxds in our coke sales agreements, we are resjidasor the cost of the excess coal
used in the cokemaking process, which could advBrémpact our results of operations and profitaliyi

Our ability to pass through our coal costs to austemers under our coke sales agreements is gignarbject to our ability to meet some
form of coal-to-coke yield standard. To the extiyat we do not meet the yield standard in the eattwe are responsible for the cost of the
excess coal used in the cokemaking process. Wenotdye able to meet the yield standards at allgjraad as a result we may suffer lower
margins on our coke sales and our results of opeasatind profitability could be adversely affected.

Disruptions to our supply of coal and coal blendirsgrvices may reduce the amount of coke we prodarue deliver and, if we are not ak
to cover the shortfall in coal supply or obtain rigement blending services from other providersy oesults of operations and
profitability could be adversely affected.

Most of the metallurgical coal used to produce cakeur cokemaking facilities, other than our Jéfeadility, is purchased from third
parties under one- to two-year contracts. Whilebekeve there is an ample supply of metallurgicel@vailable and we have been able to
supply these facilities without any significantrdistion in coke production in the past, economijinmental and other conditions outside of
our control may reduce our ability to source sugfit amounts of coal for our forecasted operatioeads. The failure of our coal suppliers to
meet their supply commitments could materially addersely impact our results of operations if weergot able to make up the shortfalls
resulting from such supply failures through puresasf coal from other sources.
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Other than at our Jewell cokemaking facility, why i@ third parties to blend coals that we havechased into coal blends that we use to
produce coke. We have entered into long-term agea&stwith coal blending service providers that@réerminous with our coke sales
agreements. Generally, we store an inventory ofd®d coal at or near our cokemaking facilitiesdeer approximately 15 to 30 days of coke
production. There are limited alternative providefsoal blending services and disruptions from @urent service providers could materially
and adversely impact our results of operations.

Limitations on the availability and reliability ofransportation, and increases in transportation ¢esparticularly rail systems, could
materially and adversely affect our ability to olitaa supply of coal and deliver coke to our custamsie

Our ability to obtain coal depends primarily orrthparty rail systems and to a lesser extent tdagges. If we are unable to obtain rail or
other transportation services, or are unable teadon a cost-effective basis, our results of opmratcould be adversely affected. Alternative
transportation and delivery systems are genenasigéquate and not suitable to handle the quarftiiyroshipments or to ensure timely
delivery. The loss of access to rail capacity caukshte temporary disruption until the accessdsored, significantly impairing our ability to
receive coal and resulting in materially decreaseénues. Our ability to open new cokemaking faeflimay also be affected by the
availability and cost of rail or other transpontattisystems available for servicing these facilities

Our coke production obligations at our Jewell cokkimg facility and one half of our Haverhill cokekirag facility require us to deliver
coke to certain customers via railcar. We haveredtato long-term rail transportation agreemeatsmeet these obligations. Disruption of
these transportation services because of weatleedeproblems, mechanical difficulties, train dienants, infrastructure damage, strikes, lock-
outs, lack of fuel or maintenance items, fuel casgnsportation delays, accidents, terrorism, dgslimeatastrophe or other events could
temporarily, or over the long-term impair, our &ito produce coke, and therefore, could matgriaid adversely affect our business and
results of operations.

The Brazilian licensing agreement for certain of oBrazilian patents used at the Vitéria cokemakirfigcility may terminate if we are not
able to maintain or supplement the patents subjexthe licensing agreement, which may have an adeeeffect on our future revenues
and profitability.

We currently collect certain fees in connectionhvifte licensing of certain of our Brazilian pateatshe Vitéria cokemaking facility
pursuant to a Brazilian licensing agreement witéren that runs through 2023. The validity of thpatents is being challenged in Brazil, and
the patents will otherwise expire by May 2014. Wedtwo patent applications (one of which has mgmosed by the party challenging our
existing Brazilian patents) awaiting examinatioatthf approved, we expect will permit the Braziliicensing agreement to continue throug
least 2023. If the challenge to our existing Biiarilpatents is successful, or if such Braziliarepts expire prior to a new Brazilian patent
becoming subject to the Brazilian licensing agrestyend we no longer have any technology licensettuany applicable licensing
agreement, we will no longer receive any licendegs. The loss of these licensing fees would aéleedffect our results of operations. We
recorded licensing fees of $5.2 million, $5.9 mitliand $5.8 million in 2011, 2010 and 2009, respelt

Labor disputes with the unionized portion of our wdorce could affect us adversely.

As of December 31, 2011, we have approximatelyd giiployees in the United States. Approximately, 82@8 percent, of our
domestic employees, principally at our cokemakipgrations, are currently represented by the Ur8teglworkers under various contracts. As
of December 31, 2011, we have approximately 210l@yeps at the cokemaking facility in Vitéria, Briazll of whom are represented by a
union. When these agreements expire or terminaenay not be able to negotiate the agreementseosaime or more favorable terms as the
current agreements, or at all, and without producitnterruptions, including labor stoppages. A pngled labor dispute, which could include a
work stoppage, could adversely affect our abilitgatisfy our customers’ orders and, as a resiNemsely affect our production and
profitability.
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Risks Related to Our Coal Mining Business

Coal prices are volatile, and a substantial or extk=d decline in prices could adversely affect ouofitability and the value of our coal
reserves.

Our profitability and the value of our coal resexkepend upon the prices we receive for our cdad.cbntract prices we may receive for
coal in the future depend upon factors beyond ouatrol, including:

» the domestic and foreign demand and supply for ilnegécal coal;

« the quantity and quality of coal available from dzstic and foreign competitor

» the demand for steel, which may lead to price €latibns in the r-pricing of our metallurgical coal contrac
e competition within our industry

» adverse weather, climatic or other natural cond#joncluding natural disaste

» domestic and foreign economic conditions, includdiegnomic slowdowns

» legislative, regulatory and judicial developmemtsyironmental regulatory changes or changes inggrolicy and energ
conservation measures that would adversely affiectbal industry, such as legislation limiting aarlemissions; an

» the proximity, capacity and cost of transportafiacilities.

A substantial or extended decline in the pricegeeeive for our future coal sales could adverséhcaour profitability and the value of
our coal reserves.

Extensive governmental regulations pertaining to ployee health and safety and mandated benefitsrégired coal miners impose
significant costs on our mining operations, whictoald materially and adversely affect our results @berations.

The coal mining industry is subject to increasingfiiict regulation by federal, state and local atitkes with respect to matters such as
employee health and safety and mandated benefiteticed coal miners. Compliance with these regmients imposes significant costs on us
and can result in reduced productivity. Moreoviee, possibility exists that new health and safegyslation and/or regulations and orders may
be adopted that may materially and adversely affecmining operations. We must compensate empfaravork-related injuries. If we do
not make adequate provisions for our workers’ camspgon liabilities, it could harm our future opiémg results. In addition, the erosion
through tort liability of the protections we arer@ntly provided by workers’ compensation laws coinicrease our liability for work-related
injuries and materially and adversely affect oueraping results.

Under federal law, each coal mine operator musireegayment of federal black lung benefits to chits who are current and former
employees and contribute to a trust fund for thenpnt of benefits and medical expenses to claimahtslast worked in the coal industry
before January 1, 1970. The trust fund is fundedrbgxcise tax on coal production. If this tax @ages, or if we could no longer pass it on to
the purchasers of our coal under our coal sale=eaggnts, our operating costs could be increasedwanesults could be materially and
adversely harmed. At December 31, 2011, our ligdslifor coal workers’ black lung benefits tota2B.5 million, which included the
estimated impact of PPACA. If new laws or regulasioncrease the number and award size of claimepid materially and adversely harm
our business. See “ltem 1. Business—Legal and Regyl Requirements—Other Regulatory Requirements.”

Federal or state regulatory agencies have the auttyoto order our mines to be temporarily or permently closed under certain
circumstances, which could materially and adversalfect our ability to meet our customers’ demands.

Federal or state regulatory agencies have the atytlimder certain circumstances following sigrdiitt health and safety incidents, such
as fatalities, to order a mine to be temporarilpemanently closed. If this
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occurred, we may be required to incur capital egtares to re-open the mine and may incur fineshénevent that these agencies order the
closing of our mines, our coal sales contracts galygpermit us to issuorce majeurenotices which suspend our obligations to deliveal co
under these contracts. However, our customers maljeage our issuances fofrce majeurenotices. If these challenges are successful, we may
have to purchase coal from third-party sourceisjsfavailable, to fulfill these obligations, incoapital expenditures to @en the mines and,
negotiate settlements with the customers, which imelyde price reductions, the reduction of comneitis or the extension of time for

delivery or termination of customers’ contractsr©oal operations also provide substantially alihe&f coal used at our Jewell cokemaking
facility. The inability to deliver the required dda this facility could significantly impact opdrans at the facility. Any of these actions could
have a material adverse effect on our businessesudts of operations.

Extensive environmental regulations impose signéditt costs on our mining operations, and future relgtions could materially increase
those costs, impose new or increased liabiliti@sit our ability to produce and sell coal, or reqe us to change our operations
significantly, any one or more of which could maiatlly and adversely affect our financial positionna/or results of operations.

Our coal mining operations are subject to increggistrict regulation by federal, state and loaatharities with respect to environmental
matters such as:

* limitations on land use

* mine permitting and licensing requiremer

» reclamation and restoration of mining propertigsrafining is completec

* management of materials generated by mining opeIs

» the storage, treatment and disposal of wa

* remediation of contaminated soil and groundwatenuiding with respect to past or legacy mining atiens;
» air quality standard:

« water pollution;

» protection of human health, pli-life and wildlife, including endangered or threatdrspecies
» protection of wetlands

» the discharge of materials into the environm

» the effects of mining on surface water and grourtdnguality and availability; an

» the management of electrical equipment containigghlorinated biphenyls

The costs, liabilities and requirements associafi#li the laws and regulations related to theseathdr environmental matters can be
costly and time-consuming, and could delay commeece or continuation of expansion or productionrapens. We may not have been, or
may not be, at all times in compliance with theleale laws and regulations. Failure to complyhihiese laws and regulations may result in
the assessment of administrative, civil and crifnfremalties, the imposition of cleanup and sitéaiegion costs and liens, the issuance of
injunctions to limit or cease operations, the sasf or revocation of permits and other enforcemagasures that could have the effect of
limiting production from our operations. We may unenaterial costs and liabilities resulting froraiohs for damages to property or injury to
persons arising from our operations. If we are pedsfor sanctions, costs and liabilities in respé¢hese matters, our mining operations and,
as a result, our profitability could be materiadlyd adversely affected.

New legislation or administrative regulations owrjadicial interpretations or administrative enfengent of existing laws and regulatic
including proposals related to the protection &f émvironment that would
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further regulate and tax the coal industry, alsy neguire us to change operations significantlyinour increased costs. Such changes could
have a material adverse effect on our financiatlt@n and results of operations. See “Item 1. Bess—Legal and Regulatory Requirements”
for further information about the various governtianegulations affecting us.

Our coal mining operations are subject to operatingks, some of which are beyond our control, tratuld result in a material increase
in our operating expenses and a decrease in ourdarction levels.

Factors beyond our control could disrupt our comling operations, adversely affect production admigments and increase our operating
costs, all of which could have a material adveffeceon our results of operations. Such factord@ddnclude:

* poor mining conditions resulting from geologicaydnologic or other conditions that may cause damagearby infrastructure or
mine personne

« variations in the thickness and quality of coalnsgaand variations in the amounts of rock and atla¢ural materials overlying tt
coal being minec

e amajor incident at a mine site that causes gtlot of the operations of the mine to cease forespariod of time
* mining, processing and plant equipment failures amekpected maintenance proble:

» adverse weather and natural disasters, such ag teias or snow, flooding and other natural evexfitscting operations
transportation or customel

* unexpected or accidental surface subsidence fratargnound mining
» accidental mine water discharges, fires, explos@wrgmilar mining accidents; ar

« competition and/or conflicts with other naturaloesce extraction activities and production withir operating areas, such
coalbed methane extractic

If any of these conditions or events occur, oull cziaing operations may be disrupted, we could epee a delay or halt of production
or shipments, operating costs could increase $igmifly, and we could incur substantial lossegdrticular, our Jewell cokemaking facility
currently obtains essentially all of its metallwaji coal requirements from our existing coal minapgrations. Disruptions in our coal mining
operations, resulting in decreased production dathegical coal, could seriously and adverseleeffproduction at our Jewell cokemaking
facility.

If transportation for our coal becomes unavailabte uneconomical for our customers, it may impair pability to sell coal, and our
results of operations may be adversely affected.

Transportation costs represent a significant portibthe total cost of coal and the cost of tramigiion is a critical factor in a customer’s
purchasing decision. Increases in transportatistscand the lack of sufficient rail and port capacould lead to reduced coal sales. For
example, all of our coal mining operations are tarially dependent on, and only have accessdmge rail provider. A substantial amoun
the metallurgical coal produced from our coal minaperations is used in our adjacent Jewell cokémgefacility. However, future disruption
of transportation services (due to weather-relatethlems, infrastructure damage, strikes, lock-datk of fuel or maintenance items,
underperformance of port and rail infrastructungestion and balancing systems used to managel ¢gssiing and demurrage, transporte
delays or other reasons) may temporarily impairaility to supply coal to other customers and asely affect our results of operations.
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We face numerous uncertainties in estimating ecorioally recoverable coal reserves, and inaccuradiegstimates may result in lower
than expected revenues, higher than expected castsdecreased profitability.

Our future performance depends on, among othegshihe accuracy of our estimates of our provenpradable coal reserves. There are
numerous uncertainties inherent in estimating dtiestand values of economically recoverable cesérves, including many factors beyond
our control. As a result, estimates of economicadlyoverable coal reserves are by their naturertaineWe base our estimates of reserves on
engineering, economic and geological data assematedyzed and reviewed by internal and third-partgineers and consultants. We update
our estimates of the quantity and quality of proged probable coal reserves as needed to refleduption of coal from the reserves, updated
geological models and mining recovery data, tonreggained in newly acquired lease areas and estihtsts of production and sales prir

There are numerous factors and assumptions thett&f€onomically recoverable reserve estimatek)dimg:
» quality of the coal
» historical production from the area compared withdpiction from other producing arei

» geological and mining conditions, which may noffliéy identified by available exploration data aodmay differ from ou
experiences in areas where we currently rr

» the percentage of coal ultimately recovera

» the assumed effects of regulation, including tieasce of required permits, taxes, including sexerand excise taxes a
royalties, and other payments to governmental agsy

» assumptions concerning the timing for the develagtroéthe reserves; ar

e assumptions concerning equipment and productiftityre coal prices, operating costs, including sdst critical supplies such as
fuel and tires, capital expenditures and develogrard reclamation cost

Each of these factors may vary considerably. Assalt, estimates of the quantities and qualitiescohomically recoverable coal
attributable to any particular group of propertidassifications of reserves based on risk of reppvestimated cost of production, and estin
of future net cash flows expected from these ptiggeas prepared by different engineers, or bys#tme engineers at different times, may vary
materially due to changes in the foregoing factord assumptions. Therefore, our estimates mayaootately reflect our actual reserves.
Actual production, revenues and expenditures vagipect to reserves will likely vary from estimai@sd these variances may be material. We
engaged Marshall Miller & Associates, Inc., a legdmining engineering firm, to conduct a new anthpeehensive study to determine our
proven and probable reserves for our coal mineis. §thdy determined that we control proven and abtdcoal reserves of approximately
114 million tons as of December 31, 2011, which aasncrease of 8 million tons from December 31,RMAny inaccuracy in our estimates
related to our reserves could result in decreasefitgbility from lower than expected revenues amdhigher than expected costs.

Our inability to develop coal reserves in an ecorioally feasible manner could materially and advehgaffect our business.

Our future success depends upon our ability toicoatdeveloping economically recoverable coal reserlf we fail to develop
additional coal reserves, our existing reservestendly will be depleted. We may not be able toadtreplacement reserves when we require
them. Replacement reserves may not be availableayailable, may not be capable of being minedasts comparable to those characteristic
of the depleting mines. Our ability to develop caederves in the future also may be limited byabhailability of cash we generate from our
operations or available financing, restrictions emolur existing or future financing arrangemerits, lack of
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suitable opportunities or the inability to acquimal properties or leases on commercially reasertabis. If we are unable to develop
replacement reserves, our future production mayedse significantly and this may have a materidlauverse impact on our cash flows,
financial position and results of operations.

Mining in Central Appalachia is more complex and wolves more regulatory constraints than mining inher areas of the United States,
which could affect our mining operations and codtgctures in these areas.

Our coal mines are located in Virginia and Wesg\iia, in what is known as the Central Appalachiggion. The geological
characteristics of Central Appalachian coal resgersach as coal seam thickness, make them commpiegastly to mine. As compared to mil
in other regions, permitting, licensing and othevionmental and regulatory requirements are mostiy and time consuming to satisfy. Th
factors could materially adversely affect the minoperations and cost structures of coal produtedramines in Central Appalachia.

A defect in title or the loss of a leasehold intstén certain property could limit our ability to ime our coal reserves or result in
significant unanticipated costs.

We conduct a significant part of our coal mininggmdions on properties that we lease. A title defethe loss of a lease could adversely
affect our ability to mine the associated coal res& We may not verify title to our leased prosror associated coal reserves until we have
committed to developing those properties or cosgmees. In some cases, the seller or lessor warpaoperty title. In other cases, separate title
confirmation may not be required for leasing ressmwhere mining has occurred previously. Our righthine some of our reserves may be
adversely affected if defects in title or boundauégist, or if our leasehold interests are sulifestiperior property rights of third parties. In
order to conduct our mining operations on propsntere such defects exist, we may incur unantieipeosts. In addition, some leases re«
us to produce a minimum quantity of coal and regjus to pay minimum production royalties. Our ifigbto satisfy those requirements may
cause the leasehold interest to terminate. In iadditive may not be able to successfully negotiate leases for properties containing additis
reserves, or maintain our leasehold interestsapgties where we have not commenced mining opaaturing the term of the lease.

Disruptions in the quantities of coal produced byrmocontract mine operators could impair our abilitio fill customer orders or increase
our operating costs.

We use independent contractors to mine coal aticeof our mining operations. Some of our contraters may experience adverse
geologic mining conditions, operational difficullieescalated costs, financial difficulties or otfaators beyond our control that could affect
availability, pricing and quality of coal productat us. In addition, market volatility and pricecheases for coal or freight could result in non-
performance by third-party suppliers under existingtracts with us, in order to take advantagdefitigher prices in the current market.
Disruptions in the quantities of coal produced mgeipendent contractors for us could impair ouritghib supply our cokemaking facilities and
to fill our customer orders. Our profitability oxosure to loss on transactions or relationshiph sis these depends upon the reliability of the
supply or the ability to substitute, when econorittard-party coal sources, with internal prodoatior coal purchased in the market and other
factors. Non-performance by contract miners mayeesbly affect our ability to fulfill deliveries ued our coal supply agreements. If we are
unable to fill a customer order, or if we are reqdito purchase coal from other sources in ordsatisfy a customer order, we could lose
existing customers and our operating costs coultbase.

We require a skilled workforce to run our coal mimg business. If we or our contractors cannot hirealified people to meet replacement
or expansion needs, our labor costs may increasd ae may not be able to achieve planned results.

Efficient coal mining using modern technigues agdipment requires skilled workers in multiple diiies, including experienced
foremen, electricians, equipment operators, enginaed welders, among
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others. In 2011, we experienced lower productigiig to continued tightness in the Appalachian |labarket and higher employee costs rel
to training costs and bonus and retention payménisfuture success depends greatly on our cordiabdity to attract and retain highly
skilled and qualified personnel. We have an agingdforce, and an extended effort to recruit new leiyges to replace those who retire or a
sustained shortage of skilled labor in the areaghich we operate could make it difficult to meet gtaffing needs or result in higher labor
rates. We also may be forced to hire novice minens, are required to be accompanied by experienceklers as a safety precaution. These
measures could adversely affect our productivity eperating costs. A lack of qualified people atsay affect companies that we use to
perform certain specialized work. If we or our castors cannot find enough qualified workers, ityndalay completion of projects and
increase our costs.

We have reclamation and mine closure obligationste assumptions underlying our accruals are inagate, we may be required to
expend significantly greater amounts than anticieat.

The Surface Mining Control and Reclamation Act esshed operational, reclamation and closure statsdf®r all aspects of surface
mining as well as most aspects of deep mining. @¢eu for the costs of current mine disturbanceddrfahal mine closure, including the cost
of treating mine water discharge where necessdrg.amounts recorded are dependent upon a numbariables, including the estimated
future retirement costs, estimated proven reseagssymptions involving profit margins, inflationes, and the assumed credit-adjusted risk-
free interest rates. Furthermore, our reclamati@hraine-closing liabilities are unfunded. If theszruals are insufficient, or our cash
requirements in a particular year are greater tharently anticipated, our future operating resaftg cash flows could be adversely affected.

Our failure to obtain or renew surety bonds on agtable terms could materially and adversely affect ability to secure reclamation
and coal lease obligations and, therefore, our atyitto mine or lease coal.

Our reclamation and mine-closing liabilities aréunded. Federal and state laws require us to oltaiety bonds to secure performance
or payment of certain long-term obligations, sushrane closure or reclamation costs, federal azie storkers’ compensation costs, coal
leases and other obligations. These bonds areatfyprenewable annually. Surety bond issuers andens may not continue to renew the bc
or may demand higher fees, additional collateraliuiding letters of credit or other terms less fabde to us upon those renewals. We are also
subject to increases in the amount of surety boagisired by federal and state laws as these lawstarpretations of these laws, change.
Because we are required by state and federal ldnave these bonds in place before mining can coroenencontinue, our failure to maintain
(or inability to acquire) these bonds would haveaterial and adverse impact on us. That failuréccoesult from a variety of factors, includi
the following: lack of availability, higher expeneeunfavorable market terms of new bonds; resbrist on availability of collateral for current
and future third-party surety bond issuers undernt¢ihms of future indebtedness; our inability tcetreertain financial tests with respect to a
portion of the post-mining reclamation bonds; amel éxercise by third-party surety bond issuer$eif tright to refuse to renew or issue new
bonds.

Risks Related to Ownership of Our Common Stock

Your percentage ownership in us may be diluted btufe issuances of capital stock or securities nsfruments that are convertible into
our capital stock, which could reduce your influermver matters on which stockholders vote.

Our board of directors has the authority, withazttan or vote of our stockholders, to issue alhoy part of our authorized but unissued
shares of common stock, including shares issugise the exercise of options, shares that may beds® satisfy our obligations under our
incentive plans, shares of our authorized but uedpreferred stock and securities and instruntbatsare convertible into our common stock.
Issuances of common stock or voting preferred stomkld reduce your influence over matters on whighstockholders vote and, in the case
of issuances of preferred stock, likely would regulyour interest in us being subject to the prights of holders of that preferred stock.
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We have no plans to pay dividends on our commortist@o you may not receive funds without sellingily@ommon stock.

We do not anticipate paying any dividends on oumimmn stock in the foreseeable future. Any declaraéind payment of future
dividends to holders of our common stock are lichitg restrictive covenants contained in our debéagients, and will be at the sole discre
of our board of directors and will depend on maatdrs, including our financial condition, earningapital requirements, level of
indebtedness, statutory and contractual restristagplying to the payment of dividends and othersiterations that our board of directors
deems relevant.

Further, we may not have sufficient surplus undelalvare law to be able to pay any dividends inftingre. The absence of sufficient
surplus may result from extraordinary cash experessaal expenses exceeding contemplated costiinfunf capital expenditures or increa
in reserves.

Provisions of our amended and restated articlesraforporation, our amended and restated by-laws ahd Delaware General
Corporation Law, or DGCL, could discourage potenticquisition proposals and could deter or preventhange in control.

Our amended and restated articles of incorporaimhamended and restatedlawys contain provisions that are intended to depercive
takeover practices and inadequate takeover bidsoagdcourage prospective acquirers to negotiate euir board of directors rather than to
attempt a hostile takeover. These provisions irelud

» aboard of directors that is divided into threessks with staggered tern

e action by written consent of stockholders may dygytaken unanimously by holders of all our shafemmmon stock
» rules regarding how our stockholders may presespgsals or nominate directors for election at dtotder meetings
» the right of our board of directors to issue prefdrstock without stockholder approv

« limitations on the right of stockholders to remalieectors; anc

» limitations on our ability to be acquire

The DGCL also imposes some restrictions on mer@geasother business combinations between us antdadgr of 15 percent or more
of our outstanding common stock.

We believe that these provisions protect our stolddrs from coercive or otherwise unfair takeowagtits by requiring potential
acquirers to negotiate with our board of direcamd by providing our board of directors with mdred to assess any acquisition proposal.
These provisions are not intended to make us imrmone takeovers. However, these provisions appgnafthe offer may be considered
beneficial by some stockholders and could delgyrevent an acquisition that our board of directlggermines is in our best interests and that
of our stockholders.

Any or all of the foregoing provisions could lintite price that some investors might be willing &y jin the future for shares of our
common stock.

Risks Related to Our Separation from Sunoco

We have a limited operating history as a separatblpc company, and our historical financial informthon is not necessarily
representative of the results that we would havéiawed as a separate, publicly-traded company araymot be a reliable indicator of
our future results.

Our historical financial information for the permdnded prior to the Separation included in thisseal Report on Form 10-K is derived
from the consolidated financial statements and aaiiog records of Sunoco.
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Accordingly, the historical financial informationdluded here do not necessarily reflect the resdiltgperations, financial position and cash
flows that we would have achieved as a separat®ighirtraded company during the periods preseoteithose that we will achieve in the
future primarily as a result of the following facto

» Prior to the Separation, our business was opelat&linoco as part of its broader corporate orgéinizarather than as an
independent company. Sunoco or one of its affdiggerformed various corporate functions for udiding, but not limited to, leg
services, treasury, accounting, auditing, risk ngangent, information technology, human resourceparate affairs, tax
administration, certain governance functions (idolg internal audit and compliance with the Sarlsa@&ley Act of 2002) and
external reporting. Our historical financial resuiéflect allocations of corporate expenses fromo8a for these and similar
functions. These allocations are likely less thendomparable expenses we believe we would haverétchad we operated as a
separate public compar

» Previously, our business was integrated with tihemolbusinesses of Sunoco. Historically, we haveeshaconomies of scale in
costs, employees, vendor relationships and custoefaionships. While we entered into transitiomeggnents with Sunoco in
connection with the Separation that govern cetammercial and other relationships between usgthassitional arrangements
may not fully capture the benefits our businessa®lenjoyed as a result of being integrated wighatiner businesses of Sunoco.
The loss of these benefits could have an advefseten our cash flows, financial position and Hssaf operations

» Generally, our working capital requirements andtedfor our general corporate purposes, includioguisitions, research a
development and capital expenditures, have histllyibeen satisfied as part of the enterprise-wiggh management policies of
Sunoco. In connection with the Separation and B, lwe obtained financing in the form of our crdddilities and notes. In the
future, we may need to obtain additional finandirmgn banks, through public offerings or privateqaments of debt or equity
securities, strategic relationships or other areaments

» The cost of capital for our business may be higha&n Sunoco’s cost of capital prior to the SepamatDther significant changes
may occur in our cost structure, management, fimgnand business operations as a result of opgratira public company separ
from Sunoco. The adjustments and allocations we n@ade in preparing our historical Combined andstbaated Financial
Statements may not appropriately reflect our opmmatduring those periods as if we had in fact afget as a stand-alone entity, or
what the actual effect of our Separation from Sonetl be.

We may experience increased costs resulting fronearease in the purchasing power as a result of @aparation from Sunoco.

Historically, we have been able to take advantdgauooco’s size and purchasing power in procuriogdg, technology and services,
including insurance, employee benefit support antitaservices. We are a smaller and less diveds@mpany than Sunoco, and we may not
have access to financial and other resources c@blgato those available to Sunoco prior to the Bejma. As a separate, stand-alone
company, we may be unable to obtain goods, techga@ad services at prices and on terms as favoeahileose available to us prior to the
Separation, which could have a material adverseffn our business, financial condition and resofltoperations.

The Separation may adversely affect our business] ae may not achieve some or all of the expecteddfits of the Separation.

We may not be able to achieve the full strategit fimancial benefits expected to result from theaation, or such benefits may be
delayed or not occur at all. These benefits inclingefollowing:

» improving strategic planning, increasing managenfeaus and streamlining decis-making by providing the flexibility ti
implement our strategic plan and to respond mdext¥ely to different customer needs and the cirangconomic environmer
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» allowing us to adopt the capital structure, invesitrpolicy and dividend policy best suited to daefcial profile and busine:
needs, as well as resolving competition for cagitabng Sunoc s businesse:

» creating an independent equity structure thatfadilitate our ability to effect future acquisitismtilizing our common stock; at

» facilitating incentive compensation arrangementefaployees more directly tied to the performanfoeun business, and enhanc
employee hiring and retention by, among other thimgproving the alignment of management and eng@ddgcentives with
performance and growth objectivi

We may not achieve the anticipated benefits foargety of reasons. There also can be no assurbatéhe Separation will not adversely
affect our business.

If there is a determination that the Distributiorsitaxable for U.S. federal income tax purposes hesmthe facts, assumptions,
representations or undertakings underlying the Imteal Revenue Service (“IRS”) private letter rulingr tax opinion are incorrect or for
any other reason, then Sunoco and its shareholdeosild incur significant U.S. federal income tax Iilities and we could incur
significant liabilities.

Sunoco has received a private letter ruling fromIfRS, substantially to the effect that, among iothimgs, the contribution and the
distribution qualify as a transaction that is tageffor U.S. federal income tax purposes underi@ec855 and 368(a)(1)(D) of the Internal
Revenue Code. In addition, Sunoco has receiveginon of Wachtell, Lipton, Rosen & Katz, counselSunoco, to the effect that the
contribution and the distribution will qualify agrmnsaction that is described in Sections 3553%8{a)(1)(D) of the Internal Revenue Code.
The ruling and the opinion rely on certain factslanptions, representations and undertakings fromo and us regarding the past and fu
conduct of the companies’ respective businessestmal matters. If any of these facts, assumpti@@esentations or undertakings are
incorrect or not otherwise satisfied, Sunoco asdlitareholders may not be able to rely on theguirthe opinion of tax counsel and could be
subject to significant tax liabilities. Notwithstding the private letter ruling and opinion of tauasel, the IRS could determine on audit that
the Separation is taxable if it determines that@frpese facts, assumptions, representationsaertakings are not correct or have been
violated or if it disagrees with the conclusionghe opinion that are not covered by the privatieteruling, or for other reasons, including as a
result of certain significant changes in the stoakership of Sunoco or us after the SeparatiothelfSeparation is determined to be taxable for
U.S. federal income tax purposes, Sunoco and @ekblders could incur significant U.S. federabime tax liabilities and we could incur
significant liabilities. See Note 8 to the Combireewl Consolidated Financial Statements for a dat#mni of the sharing of such liabilities
between Sunoco and us.

As a public company, we are subject to additionakincial and other reporting and corporate governes requirements that may be
difficult for us to satisfy and may divert managemtés attention from our business.

As a public company, we are required to file anrawmal quarterly reports and other information punst@ the Securities Exchange Act of
1934, as amended (the “Exchange Act”) with the SB/€.are required to prepare financial statememtsabmply with SEC reporting
requirements on a timely basis. We are also subjeather reporting and corporate governance requeénts, including the NYSE listing
standards and certain provisions of the Sarbandsy@wct of 2002 and the regulations promulgatedehader, which impose significant
compliance obligations upon us. As a public comparey/are required to commit significant resouraes management oversight to such
requirements, which may cause us to incur sigmficasts and which may place a strain on our systemd resources. As a result, our
management’s attention may be diverted from othsimtess concerns. In addition, we might not beesgfal in implementing these
requirements.

As is further described in “Item 9A. Controls anéedures,” Sunoco’s management believes thasitdraediated the previously
identified material weakness and, that, as of Déxr81, 2011, Sunoco’s internal control over finaheporting was effective. However, we
have not yet tested our internal control over fiziah
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reporting in accordance with Section 404 of theb8aes-Oxley Act of 2002. If we are unable to impmetthe requirements of Section 404 in a
timely manner or with adequate compliance, we amdralependent registered public accounting firny mat be able to report on the
adequacy of our internal control over financialagimg. If we are unable to maintain adequate im@econtrol over financial reporting, we may
be unable to report our financial information otinaely basis and may suffer adverse regulatory egaences or violations of NYSE listing
standards. There could also be a negative reaictithe financial markets due to a loss of investmrfidence in us and the reliability of our
financial statements.

To preserve the tax-free treatment to Sunoco of doatribution and the Distribution, we may not bdke to engage in certain
transactions.

To preserve the tax-free treatment to Sunoco oftiméribution and the Distribution, under the thaisng agreement we are restricted
from taking any action that prevents the Distribotand related transactions from being tax-fredf&. federal income tax purposes. These
restrictions may limit our ability to pursue cenaitrategic transactions or engage in other traioses including use of our common stock to
make acquisitions and equity capital market trath@as, that might increase the value of our busin8ge Note 8 to the Combined and
Consolidated Financial Statements for more infoiomat

Iltem 1B.  Unresolved Staff Comments
None.

ltem 2. Properties
Properties
We own the following real property:

» Approximately 66 acres in Vansant (Buchanan Countirginia, on which the Jewell cokemaking facilisylocated, along with an
additional approximately 2,550 acres including dffeces, warehouse and support buildings for owelkecoal and coke affiliates
located in Buchanan County, Virginia, as well dseotgeneral property holdings and unoccupied lari8uichanan County, Virginia
and McDowell County, West Virginia. In addition, vwea/n certain mineral rights on approximately 1,8%0es of property in
Buchanan, Dickenson and Wise Counties, Virgi

* Approximately 250 acres in Russell County, Virginianed by the HKCC Companies, which include a wansing facility, twa
coal preparation plants and certain coal loadailifies as well as unoccupied lar

» Approximately 400 acres in Franklin Furnace (Sci@tunty), Ohio, on which the Haverhill cokemakirgifity (both the first an
second phases) is locat:

» Approximately 41 acres in Granite City (Madison @ty), lllinois, adjacent to the U.S. Steel Grar@digy Works facility, on which
the Granite City cokemaking facility is located. dspthe earlier of ceasing production at the faciit the end of 2044, U.S. Steel
has the right to repurchase the property, includirgfacility, at the fair market value of the lardternatively, U.S. Steel may
require us to demolish and remove the facility eerdediate the site to original condition upon eisgrof its option to repurchase
the land.

» Approximately 250 acres in Middletown (Butler CoyntOhio near AK Steel’s Middletown Works facilitgn which the
Middletown cokemaking facility is locate

We lease the following real property:

» Approximately 88 acres of land located in East @i (Lake County), Indiana, on which the Indianaliéa cokemaking facility is
located and, through a sublease, the coal handtidglending facilities that service the Indianalid® cokemaking facility. The
leased property is inside ArcelorMif's Indiana Harbor Works facility and is part of ariezprise zone
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« Approximately 22 acres of land located in BuchaGauinty, Virginia, on which one of our coal prepamatplants is locatec

» Our former corporate headquarters located in Krtexviennessee, under a ten year lease which cooeden 2007. Beginning i
the second quarter of 2011, concurrent with ourenowLisle, lllinois, this space was subleasedntotiaer tenant for the remainder
of the lease term, although we remain directlyléab the landlord under the original lea

» Our corporate headquarters is located in leasécea$pace in Lisle, Illinois under an-year lease that commenced in 2C

In addition, through our Jewell coal affiliates ahd HKCC Companies, we lease small parcels of, larideral rights and coal mining
rights for approximately 127 thousand acres of lmnBuchanan and Russell Counties, Virginia and EeBll County, West Virginia.
Substantially all of the leases are “life of mirsgreements that extend our mining rights untitedkerves have been recovered. These leases
convey mining rights to us in exchange for paynadrdtertain royalties and/or fixed fees. We userimaéland managers and attorneys to
perform title reviews on properties prior to obtagcoal leases.

Set forth below is a map depicting the properties facilities of our coal mining operations.
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We engaged Marshall Miller & Associates, Inc., adimg mining engineering firm, to conduct a new aathprehensive study to
determine our proven and probable reserves focoalrmines. This study determined that we controven and probable coal reserves of
approximately 114 million tons as of December 3112, which was an increase of 8 million tons froecBmber 31, 2010.
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The table below sets forth the proven and probetgtallurgical coal reserves at our Jewell coal ngroperations as of December 31,
2011:

Total Demonstrated Reserves (millions of tond1)(2)

Tons by Tons by Tons by Tons by
Reserves Assignment Mining Type Permit Status Property Control
Not
Sean Total Proven  Probable Assignec Unassignec  Surface Deep Permitted  Permitted  Owned Leased
Hagy 0.6C 0.44 0.1€ 0.24 0.37 0.0C 0.6C 0.24 0.37 0.0C 0.6C
Middle Splashdan 1.5¢ 1.4z 0.1€ 0.2¢€ 1.31 0.0C 1.5¢ 0.2¢ 1.31 0.0C 1.5¢
Upper Banne 0.5Z 0.41 0.11 0.0C 0.5Z 0.0C 0.5Z 0.0C 0.52 0.0C 0.5Z
Kennedy 2.9¢ 2.4k 0.4¢ 0.1¢ 2.74 0.0C 2.9¢ 0.3¢ 2.5¢ 0.0C 2.9¢
Red Ash 27.07  16.9¢ 10.1¢ 3.3¢ 23.6¢ 0.0C 27.0% 7.8C 19.2i 0.0C 27.01
Jawbone Ride 7.2¢€ 4.2¢ 3.01 0.0C 7.2¢€ 0.0C 7.2¢€ 0.0C 7.2€ 0.0C 7.2¢€
Jawbone (JB3C 41.57 24.9¢ 16.61 9.1€ 32.41] 0.3¢ 41.2: 7.52 34.0¢ 0.0C 41.57
Tiller 12.6( 9.34 3.2€ 7.65 4.9t 0.8t 11.7¢ 8.1¢ 4.45 0.0C 12.6(
Grand Total 94.1¢ 60.2¢ 33.9:¢ 20.8¢ 73.21 1.1¢  92.9i 24.3: 69.8¢ 0.0C 94.1¢

(1) Alltons are recoverable, reserve tons utilizingrapriate mine recovery, wash recovery at 1.50 flpgeparation plant efficiency, al
moisture factors
(2) Amounts may not add to totals due to round

The table below sets forth a summary of the praushprobable metallurgical coal reserves of the BKGbmpanies as of December 31,
2011:

Total Demonstrated Reserves (millions of tond})(2)

Tons by Tons by Tons by Tons by
Reserves Assignment Mining Type Permit Status Property Control
Sean Total Proven  Probable  Assignec Unassignec  Surface Deep Permitted Per'\rlnoizted Owned Leased
Lower Bannel 2.91 2.0z 0.8¢ 2.91 0.0C 1.5¢ 1.3¢ 0.04 2.87 0.0z 2.8¢
Kennedy 3.34 2.91 0.4z 3.34 0.0C 0.1¢ 3.1¢ 0.64 2.7C 0.04 3.3C
Red Ash 4.9¢ 4.5z 0.4¢€ 4.9¢ 0.0C 0.0C 4.9¢ 0.0c 4.9¢ 0.0C 4.9¢
Jawbone Ride 7.6(C 6.7¢€ 0.84 7.6(C 0.0C 0.0C 7.6( 0.0C 7.6(C 0.0C 7.6(
Jawbone (JBz-30 & JB 1(-30) 1.44 1.4z 0.01 1.44 0.0C 0.0C 1.44 0.0C 1.44 0.0C 1.44
Grand Total 20.27 17.6¢ 2.6% 20.21i 0.0C 1.77 18.5( 0.6¢ 19.5¢ 0.07 20.2(

(1) Alltons are recoverable, reserve tons utilizingrapriate mine recovery, wash recovery at 1.50 flaad moisture factor
(2) Amounts may not add to totals due to round

The table below sets forth the historical amourtazl| produced at our coal mining operations:

Mine Years Ended December 3

2011 2010 2009 2008 2007
Company Operated Min¢ 842 87¢ 823 87¢ 824
Contractor Operated Mint 522 22€ 311 30C 39€
Total 1,364 1,10¢ 1,13« 1,17¢ 1,22

(1) These amounts include coal production of the HK@In@anies, which we acquired in January 2(
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ltem 3. Legal Proceedings

Beginning in July 2009, ArcelorMittal initiated labproceedings challenging the prices we chargeelarMittal under the Jewell coke
sales agreement. In January 2011, we participatadriediation ordered by the U.S. District Courttfee Northern District of Ohio (Eastern
Division) with ArcelorMittal that resulted in a comercial resolution of the litigation. We enteretbila settlement agreement with
ArcelorMittal to resolve the lawsuit concerning egbricing for the Jewell facility. The parties aggeto amend the Jewell and Haverhill coke
sales agreements effective January 1, 2011 toredieithe fixed coal cost adjustment factor in theell agreement and increase the operating
cost and fixed fee components of the coke priceetibdth agreements. The parties also agreed thaakle-or-pay provisions of these coke
sales agreements would remain in effect througlettteof the terms of these agreements in Decentl®g). Prior to the settlement, these take-
or-pay provisions were scheduled to change in¢lcersd half of 2012 into annually adjusted provisitimt would have only required
ArcelorMittal to purchase coke from us for its gcfed requirements above certain fixed threshéfiddse amendments to the Jewell and
Haverhill coke supply agreements had been in piacieg 2010, our pretax earnings would have bednaed by approximately $51 million.

On August 3, 2010, ArcelorMittal (through its méimited States subsidiary) gave the partnership“@aetnership”) that owns the
Indiana Harbor cokemaking facility, in which we &he general partner and currently own an 85 peliogrest, written notice that it intended
to arbitrate certain outstanding issues underril@ha Harbor coke sales agreement. ArcelorMittahted that it has been subject to
substantial overcharges and losses as a res(tt)aftleged improper force majeure notificatiorsuisd by the Partnership in 2010, (2) the
alleged overstatement of the coal cost componetiteofoke price, (3) the Partnership allegedlyirfgito provide the ongoing anticipated
capital needs of the Indiana Harbor cokemakindifgcand (4) the alleged inadequacy of the Paghigx's procedures to control coal inventory
loss. We entered into a settlement agreement witlel&rMittal to resolve the Indiana Harbor arbiiatclaims. The settlement was effective
January 1, 2011 and will not significantly impaat duture income.

The EPA has issued NOVs to us for our Haverhilarite City and Indiana Harbor cokemaking facilittesscribed under “Item 1. Legal
and Regulatory Requirements—Environmental Mattads@ompliance.”

Many other legal and administrative proceedingspareding or may be brought against us arising batiocurrent and past operations,
including matters related to commercial and taypuliss, product liability, antitrust, employmentioia, natural resource damage claims,
premises-liability claims, allegations of exposuoéshird parties to toxic substances and generarenmental claims. Although the ultimate
outcome of these proceedings cannot be ascertatrtbis time, it is reasonably possible that soifita@m could be resolved unfavorably to us.
Our management believes that any liabilities thay mrise from such matters would not be materiatiation to our business or our combined
and consolidated financial position, results ofragiens or cash flows at December 31, 2011.

Item 4. Mine Safety Disclosures

The information concerning mine safety violatiomsl @ther regulatory matters that we are requiraéport in accordance with
Section 1503(a) of the Dodd-Frank Wall Street Refand Consumer Protection Act is included in Extibi.1 to this Annual Report on Form
10-K.
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PART Il

Item 5. Market for Registrant’s Common Equity, Related Stockholders Matters anddsuer Purchases of Equity Securitie
Market Information

Shares of our common stock, which is traded urfieestock trading symbol “SXC”, have been tradingsiJuly 21, 2011, when our
stock was listed on the NYSE. As a result, ourgddgdlow only provides data with respect to thedthind fourth quarters of 2011. Quarterly
price ranges of our common stock are based onigfieamd low prices from intraday trades.

2011
High Low

Third Quarter $18.0( $10.7¢

Fourth Quarte 13.11 9.2

Holders

As of Februaryl7, 2012, we had a total of 70,083 j¢$ued and outstanding shares of our common stotad 17,358 holders of rec
of our common stock.

Dividends

Since our formation, we have not paid any dividema®ur common stock. We have no current plangyogmy dividends on our
common stock. Our payment of dividends in the feitifrany, will be determined by our board of diges and will depend on business
conditions, our financial condition, earnings, idjty and capital requirements, covenants in ount @greements and other factors.

Share Repurchase Program

The Company did not repurchase any of its commacksbn the open market during the year ended DeeeBih 2011. On February 16,
2012, our board of directors authorized a programepurchase an aggregate amount of up to 3,508/@@@s of our common stock through
end of 2015 from time to time in the open marketptigh privately negotiated transactions, blochgeztions or otherwise in order to counter
the dilutive impact of exercised stock options #melvesting of restricted stock grants. As of theedf this filing, we have not repurchased
shares under our stock repurchase program.

Item 6. Selected Financial Date

The following table presents summary combined amsaclidated operating results and other informatib8unCoke Energy and should
be read in conjunction with Item 7. Management'sdbssion and Analysis of Financial Condition anduis of Operations and our Combined
and Consolidated Financial Statements and acconmgangtes included elsewhere in this Annual ReparForm 10-K.

The historical Combined Financial Statements forgas prior to the Separation Date include the ant®of all operations that comprit
the cokemaking and coal mining operations of Sunafter elimination of all intercompany balancesd &ansactions within the combined
group of companies. The historical Combined Finalnf8tatements also include allocations of certaino8o corporate expenses. Our
management believes the assumptions and methodslagderlying the allocation of general corporaterbead expenses are reasonable.
However, such expenses may not be indicative oatheal level of expense that we would have inclifreve had operated as an independent,
publicly-traded company during the periods priothte IPO or of the costs expected to be incurrdtiérfuture. See Note 6 to our Combined
and Consolidated Financial
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Statements for further information regarding alteceexpenses. Because a direct ownership relatpda&hnot exist among all the various
entities comprising the Company, Sunoco’s net ithaest in us is presented as net parent investmegthgr than stockholders’ equity, in the
Combined Balance Sheets for periods prior the $¢iparDate.

The weighted average number of common shares adiegused in the computation of earnings attribletéo SunCoke Energy, Inc. /
net parent investment per common share for albdsrpresented includes 70.0 million shares of comstock owned by Sunoco on the
Separation Date as a result of its contributiothefassets of its cokemaking and coal mining ojmerato us and related capitalization.

Years Ended December 3
2011 2010 2009 2008 2007
(Unaudited)

(Dollars in millions, except per share amounts
Operating Results:

Sales and other operating revel $1,527.¢ $1,316.! $1,124.( $ 838.C $ 515.2
Operating incom $ 67.E $ 174 $ 211.¢ $ 150.% $ 14.¢
Net income $ 58.C $ 146.% $ 2112 $ 132.¢ $ 50.:C
Net income attributable to SunCoke Energy, In@t/garent investmel $ 60.€ $ 139.C $ 189.¢ $ 113.¢ $ 30t
Earnings attributable to SunCoke Energy, Inc. /paent investment p
common share
Basic $ 0.8 $ 1.9¢ $ 271 $ 1.65 $ 044
Diluted $ 0.87 $ 1.9¢ $ 271 $ 1.6% $ 044
Other Information:
Cash and cash equivalel $ 127t $ 401 $ 27 $ 23.C $ 22«
Total asset $1,941.¢ $1,718.¢ $1,546.° $1,312.¢ $ 992°f
Long-term debt, including current portion (due to untedaparties $ 726.¢ $ — $ — $ — $ —
SunCoke Energy, Inc. stockhold equity / net parent investme $ 525.t $ 369.f $ 742.( $ 552. $ 445.¢
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ltem 7. Managemen’s Discussion and Analysis of Financial Condition ahResults of Operations

This Annual Report on Form 10-K contains certaimfard-looking statements of expected future devebogs, as defined in the Private
Securities Litigation Reform Act of 1995. This d&sion contains forward-looking statements abouthusiness, operations and industry that
involve risks and uncertainties, such as statemmgarding our plans, objectives, expectations autentions. Our future results and financial
condition may differ materially from those we cuntlg anticipate as a result of the factors we déseunder “Cautionary Statement
Concerning Forward-Looking Statements” and “Riskckas.”

Unless the context otherwise requires, referencédkis report to “the Company,” “we,” “our,” “us,” or like terms, when used in a
historical context (periods prior to July 18, 201i8fer to the cokemaking and coal mining operatiohSunoco prior to their transfer to the
Company in connection with the Separation. Refeagmehen used in the present tense or prospectaiér July 18, 2011), refer to SunCoke
Energy, Inc. and its subsidiarie

This “Management’s Discussion and Analysis of FiziahCondition and Results of Operations” is bagedfinancial data derived from
the financial statements prepared in accordancé WitS. generally accepted accounting principlesA%&P") and certain other financial data
that is prepared using non-GAAP measures. For ameiiation of these non-GAAP measures to the masiparable GAAP components, see
“Non-GAAP Financial Measures” at the end of thisrtt.

Overview

SunCoke Energy, Inc. (“SunCoke Energy”, “Compariwe”, “our” and “us”) is the largest independentgucer of high-quality
metallurgical coke in the Americas, as measuretbhyg of coke produced each year, and has almog&®@ of coke production experience.
Metallurgical coke is a principal raw material iretintegrated steelmaking process. We have desigeedloped and built, and own and
operate five metallurgical cokemaking facilitiestire United States (“U.S.”). Our fifth U.S. cokenrakfacility in Middletown, Ohio was
recently completed and commenced operations int@ct®011. During 2011, we sold approximately 3.8iom tons of metallurgical coke to
our three primary customers in the United StateseldrMittal, U.S. Steel, and AK Steel. All of tleesoke sales agreements contain take-or-
pay provisions, which require that our customeiisegitake all of our coke production up to a speditonnage maximum or pay the contract
price for any such coke they elect not to accepth \ttie completion of our Middletown facility, ototal U.S. cokemaking capacity has
increased to approximately 4.2 million tons of cplee year.

We also designed and operate a cokemaking fatiliBrazil under licensing and operating agreementbehalf of a Brazilian subsidiary
of ArcelorMittal. The Brazilian facility is the lgest cokemaking facility that we operate, with prctibn capacity of approximately 1.7 million
tons of coke per year. We earn income from the iBaazacility through (1) licensing and operatifegs payable to us under long-term
contracts with the local project company that with through 2023, subject, in the case of the Baenpagreement, to the issuance prior to 2014
of certain patents in Brazil that have been grairtetle United States and (2) an annual preferieidehd on our preferred stock investment
from the project company guaranteed by the Brae#iabsidiary of ArcelorMittal.

Metallurgical coke, which is made from metallurdicaal, is primarily consumed by the steel indusé&gproximately 80 percent of all
coke produced is used in blast furnace steelmakingother steelmaking processes. Consequentlgpttemaking industry is largely
dependent on the outlook for steelmaking and pddity blast furnace steel making. U.S. and Carteataand for blast furnace coke in 2012 is
estimated to be approximately 18 million tons. Bfasnace steel production and coke demand is égddo remain relatively flat in the near
term, but we estimate it could increase by up to tillion tons per year by 2015 with a recoverytie U.S. economy and resulting increase in
steel demand.

We own and operate coal mining operations in Viegand West Virginia that sold approximately 1.4lion tons of metallurgical coal
(including internal sales to our cokemaking operat) in 2011. Our
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mining area consists of 14 active underground mitves active surface mines and two active highwaties as well as three preparation plants
and four load-out facilities in Russell and Bucha@unties in Virginia and McDowell County, West§fhia. Our underground metallurgical
coal mining operations near our Jewell cokemakéauijify had approximately 114 million tons of pravand probable coal reserves at
December 31, 2011.

Metallurgical coal is the key raw material in th@guction of metallurgical coke. Our mining opeoat have historically produced coal
that we believe possesses highly desirable cokingepties, mid-volatility and average sulfur antl esntent. Historically, substantially all of
our mined coal has been used internally at ourhyedewell cokemaking facility or at our other dotieesokemaking facilities. The operations
of the recently acquired HKCC Companies producé kiglatile A and high volatile B metallurgical cealvhich can be blended with the mid-
volatility coal produced by our existing coal migioperations, and high quality steam coal. Appratety 80 percent of total expected 2012
production volumes, including production of the HECompanies and our surface mining venture withelReon Energy, LLC
(“Revelation”), are contracted for sale at an agerprice of $171 per ton. Approximately 88 peragfrdur mid-volatility metallurgical coal is
contracted for sale at an average price of $177gueiincluding the carryover of 200,000 tons fra@il1 at a price of $165 per ton.

Our Separation from Sunoco

On January 17, 2012 (the “Distribution Date”), wechme an independent, publicly-traded companywiatig our separation from
Sunoco. Our separation from Sunoco occurred insteps:

» We were formed as a wholly-owned subsidiary of Son®n July 18, 2011 (the “Separation Date”), Swnoantributed the
subsidiaries, assets and liabilities that were ariprelated to its cokemaking and coal mining r@iens to us in exchange for
shares of our common stock. As of such date, Suoard 100% of our common stock. On July 26, 288l completed an initial
public offering (“IPO”) of 13,340,000 shares of @ammon stock, or 19.1% of our outstanding comntooks Following the IPO,
Sunoco continued to own 56,660,000 shares of omnuan stock, or 80.9% of our outstanding commonksi

» On the Distribution Date, Sunoco made a-rata, tax free distribution (t* Distributior”) of the remaining shares of our comrr
stock that it owned in the form of a special stdokdend to Sunoco shareholders. Sunoco sharetstdeeived 0.53046456 of a
share of common stock for every share of Sunocawomstock held as of the close of business onahealy 5, 2012, the record
date for the Distribution. After the DistributioBunoco ceased to own any shares of our common.:

2011 Key Financial Results

* Revenues in 2011 increased 16 percent to $1,538i@mprimarily due to higher sales in our Otheomestic Coke segment, driven
the pass-through of higher coal prices and feeghétisales in our Coal Mining segment, which réfidétggher coal prices and the
acquisition of HKCC, also contributed to the in@edn revenue:

* Netincome attributable to stockholders was $6016am in 2011 compared to $139.2 million in 20Ihe decrease was due to the im
of the ArcelorMittal contract amendments, operatihgllenges at the Indiana Harbor facility, expsnstated to becoming a public
company, headquarter relocation costs and incrdasatting costs. These decreases were partidibgolby favorable results in our Coal
Mining segment

* Adjusted EBITDA was $140.5 million in 2011 compated$227.3 million in 201C
» Cash generated from operating activities was $18ll#®n in 2011 compared to $296.6 million in 20:
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Our Focus in 2011

2011 was a year of transformation for SunCoke Bnasgwe completed our IPO and took the necessapg $0 position the Company to
separate from Sunoco, including building a strormpagement team to support the requirements of lzepublic company. In 2011, we
strengthened our foundation and positioned oumassi for growth in 2012 and beyond. Our 2011 bssiaed growth strategies were as
follows:

* Maintain a consistent focus on operational exceklesafety and environmental stewards

» Execute successful startup of our Middletown colkdntpoperations

» Begin permitting work for a potential new U.S. glamanticipation of a market recove

* Grow international footprint in key growth marketgh immediate focus on Indi

» Expand domestic coal production from existing resgrand improve efficiency of existing min
» Establish solid liquidity to position business gowth.

Maintain our consistent focus on operational excefice, including safety and environmental stewardst

Operating our cokemaking facilities reliably andaat cost while producing consistently high qualityke is critical to maintaining the
satisfaction of our existing customers and ouritghtib grow with new and existing customers. Weédeveloped and instituted a management
program to drive the reliable and cost-efficieneigtion of our facilities through standardized msses, procedures and management systems
incorporating best practices that we refer to as'8unCoke Way.” We believe that the SunCoke Wayiples the foundation to achieve
operational excellence at our facilities and repnés a key component of the future growth of owgitess. Our expertise at developing,
constructing and operating our facilities will efehbs to continue growing with our customers, atiebis, as they construct new blast furnaces
and their existing cokemaking facilities requirplezement. We are also committed to maintainingfe work environment and ensuring strict
compliance with applicable laws and regulationsah our cokemaking and coal mining operationssijoport these objectives, we are in the
process of implementing a structured safety anit@mwental process that provides a robust framevarknanaging and monitoring safety
and environmental performance. We also seek telfggtod relationships with regulators, policymakstate and local officials and the
communities in which we operate.

» Indiana Harbor.Some ovens and associated equipment at our Indiar@or cokemaking facility have experienced diffeia
heaving and settling as a result of the instabdityhe ground on which it was constructed. Thffedéntial movement reduced
production and required corrective action to cartaiens, ancillary equipment and structures. Dutfiregfirst quarter of 2011, we
estimated that Indiana Harbor would fall shorttef2011 annual minimum coke production requirembptapproximately
122 thousand tons. To meet this anticipated volshmetfall, we entered into contracts to procuredblee from third parties to meet
the projected volume shortfall at a cost that esledeour contract selling price. However, operatigm@rovements at Indiana
Harbor resulting from maintenance and repairsiatftttility increased volume during the balancéhaf year and coke production
was sufficient to meet our contractual requiremse

The initial term of our Indiana Harbor coke salgseement with the customer ends on September 33, 20 preparation for
negotiation of a new long-term contract, we aredemting an engineering study at this facility tentify major maintenance
projects necessary to facilitate a long-term cattranewal. In accordance with the preliminary fimgs of this engineering study,
we expect to spend approximately $50 million in 2042 through 2014 timeframe to refurbish the facillhis estimate does not
include additional spending that may be requirecoinnection with the settlement of the NOV at theidna Harbor facility. See ti
section entitled “Business—Legal and RegulatoryRements—Environmental Matters and Compliance & Wajority of the
spending to complete this refurbishment will takecp in 2012 and 2013 and will, in part, be corgimgon reaching commercially
agreeable terms for a long-term contract extensitimour customer and the third-party
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investor in the partnership (the “Partnership”ttbans the Indiana Harbor cokemaking facility. Véhive believe that there is a
reasonable likelihood that we will reach agreenvétit our customer for a new long-term contract,hsan agreement may not be
reached.

Our customer also has a contractual relationshjjutohase steam and electricity from Cokenergy, (ff@okenergy”), an
independent power producer that owns and operatesergy facility, including heat recovery equipmenflue gas desulfurization
system and a power generation plant, that procésgedhie gas from the Partnership’s Indiana Hafboility to produce steam and
electricity and to reduce the sulfur and particil@ntent of such flue gas. The Partnership als@hagreement with Cokenergy
under which the Indiana Harbor facility suppliesefigas to Cokenergy and Cokenergy processes suchdk. The agreement
between the Partnership and Cokenergy ends onr8eete30, 2013. In the first six months of the figpahr of the agreement
between the Partnership and Cokenergy, the paméesbligated to negotiate in good faith for areaston to the term of the
agreement. In the event that the parties cannohragreement on an extension of the term of theesgent, and subject to the rig
of our customer to purchase the energy facilitynfl@okenergy, the Partnership may purchase cersaigis specifically the flue g
desulfurization system and heat recovery equipmmatessary for the continued operation of the hadidarbor cokemaking facili
from Cokenergy at fair market value upon writteticeoto Cokenergy not later than six months priothte expiration of the
agreement. To the extent the Partnership doesxeotise such right, Cokenergy at its option malgezinbandon or remove all or
any of the heat recovery equipment of the energjyitfa

» Haverhill and Granite CityWe have undertaken capital projects to improverefiability of the energy recovery systems and
enhance environmental performance at our Havexhdl Granite City cokemaking facilities. As a regidflour discussions with the
EPA, we expect these projects to cost approxim&@g/million to $100 million and to be carried awver the 2012 through 2016
period. The majority of the spending is expectethke place from 2013 to 2016, although some spegnaiay occur in 2012
depending on the timing of the settlement. Thel fiost of the projects will be dependent upon thienate outcome of discussions
with regulators. For more information, see theisecéntitled “Business—Legal and Regulatory Requeats—Environmental
Matters and Complianc”

Middletown cokemaking operation:

Our Middletown cokemaking facility commenced opienas in October 2011. The facility consists of I@ns and a cogeneration
facility for the production of electric energy. Wh#ully operational, we expect that the Middletoeokemaking facility will have cokemaking
capacity of approximately 550 thousand tons of queyear and provide, on average, 44 megawatkeofric power per hour. As anticipated
during the start-up phase, current production kaeé less than full production capacity. We apéitg that these operations will reach full
production during the second quarter of 2012.

Begin permitting work for a potential new U.S. plaim anticipation of market recovery

We are currently discussing opportunities for dep#lg new heat recovery cokemaking facilities vdtimestic and international steel
companies. Such cokemaking facilities could beegittholly owned or developed through other busistgstures. As applicable, the steel
company customers would be expected to purchasemakiuction under long-term contracts. The faesditvould also generate steam, which
would typically be sold to the steel customer,lectical power, which could be sold to the staedtomer or into the local power market. One
potential project is a facility with up to 200 oweand 1.1 million tons of capacity which could gemultiple customers and may have a portion
of its capacity reserved for coke sales in the spartket. We are in the early stages of permittorghiis potential facility in Kentucky, but we
are also assessing alternative sites in othersstatdight of the current economic and businegtool, we expect to defer seeking customer
commitments for this potential facility until we keafurther progress on obtaining permits, whichamécipate receiving in the latter half of
2012. Our ability to construct a new facility amdenter into new commercial arrangements is depgng®sn market conditions in the steel
industry.
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Grow international footprint in key growth marketw&ith immediate focus on India.

During 2011, we actively researched internationatkats for metallurgical coke and coke busines®dppities, specifically in India and
China. As part of this effort, we entered into ameeandum of understanding to make a minority eguaigstment in an independent
metallurgical coke producer in India. After condogtdue diligence, we decided in February 2012taqursue the investment opportunity. '
will continue to explore opportunities to implementr India entry strategy and to grow our interoiaail footprint.

Increased coal productiol.

We are implementing a coal expansion plan at owelle&oal mining operations that we expect willriease our coal production from our
Jewell underground mines. Coal production at owellecoal mining operations was 1.07 million ton2011 and we anticipate coal produc
to be approximately 1.15 million tons and 1.45 ioilltons in 2012 and 2013, respectively. We expapttal outlays for the expansion plan to
total approximately $30 million primarily for newining equipment between 2011 and 2013. We spenmpappately $11 million in 2011 and
anticipate spending $10 million in 2012. Our cogbansion plan is contingent on market conditionsluding the price of metallurgical coal.

Our coal expansion plan also includes growth ifiaggr mining. In June 2011, we entered into a sefiepal transactions with
Revelation. Under a contract mining agreement, R¢ioa will mine certain coal reserves at our Jéweal mining operations that are incluc
in our current proven and probable reserve estinféiis coal will be mined, subject to the satisfactof certain conditions, over a three-year
period beginning in the first quarter of 2012 asexpected to produce approximately 1.2 milliorstoficoal over this period. We anticipate 75
percent of production to be mid-volatility metaljizal coal, with the remaining 25 percent thernwlcin addition, we intend to build a state-
of-the-art rapid train coal loading facility in the proxityof our Jewell coal mining operations at an eotpd cost of approximately $20 millic
of which the majority is expected to be spent in200nce completed, the throughput capacity ofahdout facility will be 2.6 million tons p
year. The loadout facility will be operated by Riewien and rail service will be provided by Norfddouthern

Establish solid liquidity to position business fgrowth.

We raised $730.0 million in debt in 2011 and owaryend cash and cash-equivalents position was $1@iflion. Additionally, we have
$150.0 million available on our revolving creditiiity and $45.0 million available on our incremahfacility. See the section entitled
“Liquidity and Capital Resources” for more inforrizat. Our aim is to maintain liquidity and capitakources at levels that will permit us to
continue to finance additional growth projects thiat likely to require significant capital investme

Our Focus and Outlook for 2012
In 2012, we will continue to execute the strategilesady in place. Our primary focus will be to:

» Execute the ramp up of our Middletown cokemakingrafions; we anticipate that these operationsregth full production during tr
second quarter of 201

» Achieve targeted domestic coke production volumé.0fto 4.2 million tons through continued focusaperational excellence, includii
safety and environmental stewardship, at all fiedi

» Continue permitting work for a potential new U.&and in anticipation of a market recove

» Continue pursuing and exploring opportunities tofiebly expand our cokemaking presence in globatkats, with a focus on India and
China.

* Expand domestic coal production from existing reserand improve efficiency of existing min

We expect 2012 net income attributable to stockérsldo be in the range of $98 million to $122 roifliand Adjusted EBITDA to be in
the range of $250 million to $280 million. In 2012e expect diluted earnings
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per share attributable to SunCoke Energy, Inckstiders to be in the range of $1.30 to $1.65. Tbimpares to 2011 diluted earnings per
share attributable to SunCoke Energy, Inc. stodeérslof $0.87. We expect that these increasedwidiriven by the full year contribution of
the Middletown cokemaking operations, improved afienal performance at the Indiana Harbor cokenwafagility and increased volumes
and pricing in our Coal Mining segment. We expeeefcash flow in 2012 to exceed $50 million (seerilGAAP Financial Measures” at the
end of this Item). Domestic coke production in 204 2xpected to be between 4.0 million and 4.2iomiltons. Coal production in 2012 is
expected to be approximately 1.8 million tons.

Items Impacting Comparability

Resolution of Contract Disputes with ArcelorMittaBeginning in July 2009, ArcelorMittal initiated lagproceedings challenging
the prices charged to ArcelorMittal under the Jéwe@ke sales agreement. In January 2011, we gaat&d in court ordered
mediation with ArcelorMittal which resulted in aromercial resolution of the litigation. The partegreed to amend the Jewell and
Haverhill coke sales agreements effective Janug2@11 to eliminate the fixed coal cost adjustnfantor in the Jewell agreement
and increase the operating cost and fixed fee caemis of the coke price under both agreementsp@téees also agreed that the
take-or-pay provisions of these coke sales agreemasuld remain in effect through the end of thrente of these agreements in
December 2020. Prior to the settlement, these ¢afgy provisions were scheduled to change in¢ersd half of 2012 into
annually adjusted provisions that would have oetyuired ArcelorMittal to purchase coke from usiferprojected requirements
above certain fixed thresholds. This extension jgiew us a guaranteed outlet for coke productiooutiin 2020. We also expect that
the settlement will significantly reduce the contcation of our profitability in the Jewell coke salagreement. For example, once
our Middletown facility is in full production, whitwe expect to occur during the second quartef@R2we anticipate that none of
our coke sales agreements will constitute more #pgmoximately 20 percent of our overall operatmgpme excluding corporate
overhead costs, whereas the Jewell coke salesnagné@ccounted for nearly 80 percent of such incon2910. If the amendments
to the coke supply agreements had been in placegi2®10 and 2009, the pretax earnings of the J&ade segment would have
been reduced by approximately $69 million and $8#an, respectively, and the pretax earnings of/etill facility included in

the Other Domestic Coke segment would have beerased by approximately $18 million and $13 millieespectively. We also
entered into a settlement agreement with ArceldaViib resolve the Indiana Harbor arbitration clgifhis settlement was effect
January 2011 and will not significantly impact duture income

Indiana Harbor. On September 30, 2011, we acquired the 19 percenest held by an affiliate of GE Capital in trertRership
that owns the Indiana Harbor facility for $34.0 lfoih. As a result of this transaction, we now hatd85 percent interest in the
Partnership. The remaining 15 percent interedténRartnership is owned by an affiliate of DTE Eye€ompany

In the fourth quarter of 2011, we recorded appratety $7.0 million related to the resolution ofte@n contract and billing issues
with our customer. The Company is taking measwasitigate the future impact of this item and doesanticipate that it will hay
a material impact on our financial results in 2012.

Acquisition of HKCC Companiesin January 2011, we acquired the HKCC Companiedtaraffiliated companies for
approximately $52 million, consisting of net castyment of $38 million and contingent consideratd$14 million. This
acquisition adds between 250 thousand and 300 dhdusns of coal production annually, with the ptitd to expand production
the future. HKCC has 20 million tons of proven gamdbable coals reserves located in Russell and &whCounties in Virginia,
contiguous to our existing metallurgical coal mmiwperations

Middletown Project ExecutionWe commenced operations at our new Middletown, @blemaking facility in October 2011.
Once fully operational, we expect this facilitygmduce 550 thousand tons of coke per year anddgepen average, 44 megawatts
of electricity per hour. Total costs of the projectre approximately $410 milliol
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» Corporate Separation TransactionHistorically, our operating expenses have includiatations of certain general a
administrative costs of Sunoco for services proditbeus by Sunoco. Throughout 2011, we have reglaugst services provided |
Sunoco prior to the Distribution Date and have ttgwed the internal functions, such as financiabrépg, tax, regulatory
compliance, legal, corporate governance, treasutgrnal audit and investor relations, necessafulfdl our responsibilities as a
stand-alone public company. The incremental impétiiese operating costs in 2011 was $14.9 milligiditionally, we incurred
$7.2 million in nonrecurring operating expensetedlao headquarter relocation costs and costs iassdavith hiring key senior
management personn

» Black Lung Obligations.The Patient Protection and Affordable Care #PPACA"), which was implemented in 2010, amen
previous legislation related to coal workebptick lung obligations. PPACA provides for the antic extension of awarded lifetir
benefits to surviving spouses and changes the tegatia used to assess and award claims. Ougatinin related to black lung
benefits is estimated based on various assumpiiteiading actuarial estimates, discount rates, @rahges in health care costs.
The impact of PPACA, coupled with changes in disitagates and other assumptions, increased our hiagkbenefit obligation by
approximately $6.0 million during 201

* Loss on Firm Purchase CommitmentDuring the first quarter of 2011, we estimated thdiana Harbor would fall short of i
2011 annual minimum coke production requirementaggroximately 122 thousand tons. Accordingly, weeed into contracts to
procure approximately 133 thousand tons of cokenftioird parties. However, the coke prices in thechase agreements exceeded
the sales price in our contract with ArcelorMittahis pricing difference resulted in an estimatesslon firm purchase commitme
of $18.5 million ($12.2 million attributable to nparent investment and $6.3 million attributableémcontrolling interest), all of
which was recorded during the first quarter of 2Qhlhe second quarter of 2011, the Company s8ldh8usand tons of this coke
to ArcelorMittal. Operational improvements at IntiaHarbor resulting from maintenance and repaithisffacility have increased
production since the first quarter and coke praduacat Indiana Harbor has since met its contraaegliirements with
ArcelorMittal. We subsequently recorded lower o$tcor market adjustments of $1.9 million ($1.4 il attributable to SunCoke
Energy, Inc./net parent investment and $0.5 milattnbutable to noncontrolling interests) on thischased coke

In the third quarter of 2011, the Company entenéd &n agreement to sell approximately 95 thousansl of this purchased coke to
a customer on a consignment basis that will exquiréhe earlier of July 31, 2012 or full consumptafpand payment for, the coke.
If, after July 31, 2012, the customer has not coreniall of the consigned coke, the Company willaeenany of the remaining
coke from the customer’s facility and will be elgtit to collect a commitment removal fee. The custodid not consume any coke
in fiscal 2011. In January 2012, the customer coreli7,500 tons of coke.

» Financing Activities.Prior to the IPO, our primary source of liquidityagvcash from operations and borrowings from Sun@cio
funding from Sunoco was through floating-rate baiirggs from Sunoco, Inc. (R&M), a wholly-owned sutiary of Sunoco. The
agreements between Sunoco and the Company retatiedse borrowings terminated concurrent with @ knd all outstanding
advances were settled. Prior to the Separation, Ret@lso earned interest income on $289.0 miitiomotes receivable from The
Claymont Investment Company (“Claymont”), a theroWihowned subsidiary of Sunoco. In connection wite Separation,

Sunoco contributed Claymont to SunCoke Energy. Aesalt, we no longer earn interest income foréehastes, as the balances and
related interest are eliminated in our consolidaesdilts. For periods prior to the Separation Daterest income exceeded interest
expense

Since July 26, 2011, SunCoke Energy has issued.@73ion in debt. For periods subsequent to tepeBation Date, interest
expense exceeded interest income. For more infmmatee the section entitled “Liquidity and CapRasources.”
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Results of Operations

The following table sets forth amounts from the @amed and Consolidated Statements of Income foy¢laes ended December 31,
2011, 2010 and 2009:

Years Ended December 31
2011 2010 2009
(Dollars in millions)

Revenues

Sales and other operating revel $1,527.¢ $1,316. $1,124.(
Other income, ne 11.2 10.C 21.C
Total revenue 1,538.¢ 1,326.! 1,145.(
Costs and Operating Expense

Cost of products sold and operating expel 1,305.¢ 1,036.¢ 860.¢
Loss on firm purchase commitmel 18.5 — —
Selling, general and administrative exper 88.7 67.2 40.2
Depreciation, depletion and amortizati 58.4 48.2 32.8
Total costs and operating expen 1,471.. 1,152.! 933.4
Operating income 67.5 174.2 211.¢
Interest income (primarily from affiliate 12.€ 23.7 24.5
Interest cos— affiliate (3.5 (5.4 (5.7
Interest cos (20.6) — —
Capitalized interes 9.8 0.7 1.
Total financing (expense) income, | (1.4 19.( 20.2
Income before income tax exper 66.1 193.2 231.¢
Income tax expens 7.2 46.€ 20.7
Net income 58.€ 146.: 211.
Less: Net (loss) income attributable to noncornitiglinterest: (1.9 7.1 21.€
Net income attributable to SunCoke Energy, Inc./neparent investment $ 60.€ $ 139.2 $ 189.¢

Year Ended December 31, 2011 compared to Year End&kcember 31, 2010

Revenues. Our total revenues, net of sales discounts, wej@3819 million for the year ended December 31, 2€drhpared to $1,326.5 milli
for the corresponding period of 2010. The increaae primarily driven by higher sales in our Othemiestic Coke segment due to the pass-
through of higher coal prices and an increasees.feligher sales in our Coal Mining segment, dugdber coal prices and the contribution
from HKCC Companies, also contributed to the insesia revenues. Comparability between periods jmoted by a lower coke sales price in
the Jewell Coke segment resulting from contracinandments with ArcelorMittal that became effectivéhe first quarter of 2011. Sales pi
discounts provided to our customers in connectitgh sharing of nonconventional fuels tax creditsev®12.9 million and $12.0 million for ti
year ended December 31, 2011 and 2010, respect

Costs and Operating Expense3otal operating expenses were $1,471.4 milliortieryear ended December 31, 2011 compared to $3,152
million for the corresponding period of 2010. Theriease in cost of products sold and operatingresgsewas driven by higher purchased coal
costs, increased coal and coke volumes and higiamuning costs. Selling, general and administeaéxpenses (“SG&A”) increased $21.5
million in 2011 due to higher corporate expensaseiated with public company readiness, increagadltount and relocation costs and higher
pre-start up Middletown costs. SG&A expenses inQRidtluded legal fees and settlement charges tktatthe resolution of the Jewell Coke
contract amendments and a settlement agreemenAvgéiorMittal
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that resolved Indiana Harbor arbitration claimspi2eiation, depletion and amortization expenseciased due to the addition of the
Middletown cokemaking facility, the acquisition HKCC and higher depreciation at our Granite Citilfey due to prior year capital
expenditures.

Financing (Expense) Income, NetNet financing expense was $1.4 million for the yeradled December 31, 2011 compared to $19.0 mitlion
net financing income for the year ended DecembgeRB10. The 2011 period reflects $20.6 millionmterest expense associated with the
issuance of debt and a $10.8 million decreasetérdst income from Claymont, a former Sunoco sudsidoffset by a $9.1 million increase in
capitalized interest related to capital projectsgiBning in the third quarter of 2011, the Compasgd its external interest rate as a basis for
capitalizing interest, which was higher than histalrrates.

Income Taxes. Income tax expense decreased $39.7 million to ®nlbn for the year ended December 31, 2011 comgpdn $46.9 million

for the corresponding period of 2010. Our effectaerate, after deducting income attributabledagontrolling interests, and excluding tax
credits and the effects of the Indiana and lllirsi&tutory rate changes recorded during the seanddhird quarters of 2011, was 38.3 percent
for the year ended December 31, 2011 compared.fo@scent for the corresponding period of 2010 €fective tax rate was higher for the
year ended December 31, 2011 compared to Decenib2030 largely due to the loss of the 2010 mariufar's deduction for federal income
tax purposes. We were not able to utilize thisltemefit in 2011 because we had a federal net apgraiss for tax purposes. Nonconventional
fuel tax credits increased $0.8 million to $19.8liom for the 2011 period from $19.0 million in tisame period of 2010 driven by increased
production from the Granite City and Haverhill coleking facilities.

Year Ended December 31, 2010 compared to Year End&kcember 31, 2009

Revenues. Our total revenues were $1,326.6 million for tharyended December 31, 2010 compared to $1,145li@mfibr the corresponding
period of 2009. The 16 percent increase was priynduie to sales from our Granite City cokemakingjlfey which commenced operations in
the fourth quarter of 2009. Sales price discountsiged to our customers in connection with shadhgonconventional fuels tax credits were
$12.0 million and $7.8 million for the year endedd@mber 31, 2010 and 2009, respectively.

Costs and Operating Expense3otal operating expenses were $1,152.3 milliortfieryear ended December 31, 2010 compared to $933.4
million for the corresponding period of 2009. Theriease in cost of products sold and operatingresgsewas primarily attributable to exper
at our Granite City facility and higher purchasedlacosts due to higher coke sales volumes at auetill facility also contributed to the
increase. SG&A expenses were higher compared tprtbeyear period due to legal fees and settlernkatges related to the resolution of the
Jewell Coke contract amendments and a settlemes¢mgnt with ArcelorMittal that resolved Indianarbiar arbitration claims. Depreciation,
depletion and amortization expense increased i 20k to a full year of depreciation at our Gragitsy facility, which commenced operatic
in the fourth quarter of 2009.

Financing (Expense) Income, Netlet financing income decreased $1.3 million to $1fillion for the year ended December 31, 2010
compared to $20.3 million for the correspondingqeenf 2009. The decrease in net financing incoras primarily due to a reduction in
capitalized interest and lower interest income.

Income Taxes. Income tax expense increased $26.2 million to $46lon for the year ended December 31, 2010 caegbéo $20.7 million
for the corresponding period of 2009. Our effectae rate after deducting income attributable togomtrolling interests and excluding tax
credits was 35.4 percent for the year ended DeceBihe2010 compared to 38.3 percent for the coogdimg period of 2009. The decrease in
the effective tax rate was partially attributalddhe recognition of the manufacturing deductionfémleral income tax purposes in 2010. We
not realize this benefit in the 2009 period becausdnad a net operating loss for tax purposes dogply to bonus depreciation from the
Granite City cokemaking facility that was placedservice in the fourth quarter of 2009. The stat®ime tax rate was also lower due to
increased income from the Haverhill cokemakingligciwhich has a lower effective tax rate. Tax erpe increased due to the absence of
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a one-time $40.7 million gasification investment taedit associated with the commencement of ojmeratt our Granite City facility in the
fourth quarter of 2009. Nonconventional fuels teedits were essentially unchanged at $19.0 miliaorthe 2010 period as higher tax credits
associated with sales from our Granite City cokdntakacility and the second phase of the Havedukemaking facility were partially offset
by the absence of credits from sales at the Jéaality and the first phase of the Haverhill fakyi) as eligibility for credits from these facilkts
expired on December 31, 2009.

Results of Reportable Business Segments
We report our business results through four segsnent

Jewell Coke consists of our cokemaking operationated in Vansant, Virginic

Other Domestic Coke consists of our Indiana Harbawerhill and Granite City cokemaking and heabweey operations located
East Chicago, Indiana, Franklin Furnace, Ohio arehi®e City, Illinois, respectively. Beginning ihe fourth quarter of 2011, our
Other Domestic Coke segment included our Middleto@inio facility;

International Coke consists of our operations itokia, Brazil, where we operate a cokemaking facfior a Brazilian subsidiary ¢
ArcelorMittal; and

Coal Mining consists of our metallurgical coal nmigiactivities conducted in Virginia and West Vinginin addition, we have
included the results of the HKCC Companies thateguired in January 2011 in this segment from #te df acquisition

Our coke sales agreements in our Jewell Coke ahdr@omestic Coke segments contain highly simiterti@ct provisions. Specifically,
each agreement includes:

Take-or-Pay Provisions. Substantially all of our current coke sales ardar take-or-pay contracts that require us to predhe
contracted volumes of coke and require the custampurchase such volumes of coke up to a spedifiedage maximum or pay
the contract price for any tonnage they elect adéke. As a result, our ability to produce thetcacted coke volume and
performance by our customers are key determindrdargrofitability. We do not have any significaspiot coke sales; accordingly
spot prices for coke do not generally affect oweraies

Coal Cost Component with Pe-Through Provisions. The largest cost component of our metallurgicddecis the cost ¢
purchased coal, including any transportation odhiag costs. Under the contracts at our cokemataedities in the Other
Domestic Coke segment, coal costs are a pass-thiaargponent of the coke price, provided that wéze&ertain targeted coal-to-
coke yields. When targeted coal-to-coke yieldsaatgeved, the price of coal is not a significartedmining factor in the
profitability of these facilities, although it doaffect our revenue and cost of sales for thesétias in approximately equal
amounts. However, to the extent that the actudtoeeoke yields are less than the contractualdsiesh we are responsible for the
cost of the excess coal used in the cokemakingepsocConversely, to the extent our actual coabi® yields are higher than the
contractual standard, we realize ga

Under the Jewell coke sales agreement, prior toalgril, 2011, the component of the coke pricelaitable to coal was equal to-
delivered cost of coal applicable to our sales toeforMittal from our Haverhill facility increasday the application of a fixed
adjustment factor. As a result of this pricing falm as coal prices increased, the profitabilitpof Jewell facility increased, and as
coal prices decreased, the profitability of our dbwokemaking facility decreased. The coal sugptyour Haverhill cokemaking
facility has generally been purchased under cot#tnaith terms of one- to two- years. Accordinglyese coal costs were most
impacted by market prices at the time these agretsmeere entered into and were generally not resiperto changes in coal pric
during the year. The impact of coal prices on Je@eke profitability has therefore lagged the marfike spot coal prices.
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Beginning January 1, 2011, as a result of theesetht agreement with ArcelorMittal discussed abtwe coal component of the
price of coke under the Jewell coke sales agreemastamended. The coal component of the Jewell go&e will now be fixed
annually for each calendar year based on the wetigwerage contract price of third-party coal pasgs at our Haverhill facility
applicable to ArcelorMittal coke sales. To the extihat contracts for third-party coal purchasesustHaverhill facility convert to
pricing mechanisms of less than a year, the Jawpkb price will be adjusted accordingly during thear. The fixed adjustment
factor has been eliminated, and as a result, atdpwill no longer significantly affect the fingial results of the Jewell Coke
segment. The transfer price for coal supplied foamcoal mining operations for use at our Jewellexwaking operations is based
on the prices of our annual third-party coal salgeements if such sales volumes exceed a minirhceshtold. If third-party sales
volumes do not exceed this threshold, the transfee is based on annual prices for internal salesir affiliates. As a result of the
different coal pricing mechanisms in the Jewellegkles agreement and the transfer agreement refeeell cokemaking and ¢
coal mining operations, the financial results & #ewell Coke segment may be impacted by annubpdoang differentials
between the two mechanisms. However, because bottoal purchases for Haverhill, which establist @ihnual coal component
for the Jewell coke price, and our third-party ceeles are generally concluded on an annual badiatssimilar times of the year,
we expect fluctuations to be limited.

» Operating Cost Component with Pe-Through or Inflation Adjustment Provisions. Our coke prices include an operating cost
component. Operating costs under three of our sales agreements are passed through to the respegstomers subject to an
annually negotiated budget in some cases subject&p annually adjusted for inflation, and we stary difference in costs from
the budgeted amounts with our customers. Undeothar two coke sales agreements, the operatingcoagponent for our coke
sales are fixed subject to an annual adjustmemcbas an inflation index. Accordingly, actual ogarg costs can have a significant
impact on the profitability of all our domestic mykaking facilities

» Fixed Fee Componer. Our coke prices also include a per ton fixeddemponent for each ton of coke sold to the custandris
determined at the time the coke sales agreemeigried and is effective for the term of each sageement

» Tax Componen. Our coke sales agreements also contain provisi@igenerally permit the pass-through of all aygpile taxes
(excluding income taxes) related to the productibooke at our facilities

» Coke Transportation Cost Compone. Where we deliver coke to our customers via mil, coke sales agreements also cor
provisions that permit the p«through of all applicable transportation coststeslao the transportation of coke to our custorr

Our domestic coke facilities have also realized, some continue to realize, certain federal inctemecredits. Specifically, energy poli
legislation enacted in August 2005 created noncotimeal fuel tax credits for U.S. federal incomg purposes pertaining to a portion of the
coke production at our Jewell cokemaking facildif,of the production at our Haverhill and Granitity cokemaking facilities and all future
domestic cokemaking facilities placed into senbgelJanuary 1, 2010. The credits cover a fgear period, effective the later of January 1, -
or the date any new facility is placed into senpcer to January 1, 2010. Accordingly, the creditsibutable to a portion of production from
our Jewell cokemaking facility and all productionrh the first phase of our Haverhill facility expit on December 31, 2009. The credits
attributable to production from the second phaseunfHaverhill and our Granite City facility wilkgire June 2012 and September 2013,
respectively. In 2011, 2010 and 2009, the valuthe$e credits was approximately $14.83, $14.6734Ad5 per ton of coke produced,
respectively. We currently share a portion of #eedredits with AK Steel and U.S. Steel for satesfthe second phase of our Haverhill
facility and our Granite City facility, respectiyelthrough discounts to the sales price of coke.
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We are currently receiving federal income tax deftir coke production from the second phase ofttawerhill cokemaking facility and
our Granite City cokemaking facility. We have cadiforward approximately $19.0 million in totalauialifying credits from the year ended
December 31, 2010 and have generated approxini8ly million in qualifying credits for the yearded December 31, 2011. We expect that
both the 2010 and 2011 qualifying credits will ls®d to reduce Sunoco’s, rather than SunCoke Ergrigy liability in future tax returns. To
the extent Sunoco ultimately utilizes federal ineotax credits for coke production for which it gfiatl prior to the Distribution, we expect to
share a portion of the value of such credits withaustomers, but we will not receive the benedftsuch credits on our consolidated federal
income tax return (pursuant to the tax sharingexgent we entered into in connection with our seardrom Sunoco). Sales price discounts
provided to our customers in connection with sigaohnonconventional fuels tax credits, which afercted in the operating results of the
Other Domestic Coke segment, totaled $12.9 millg#®.0 million and $7.8 million in the 2011, 2012009 periods, respectively.

Following the Distribution, we will share a portiofithe tax credits when we utilize the benefitsath credits on our consolidated federal
income tax return. As a result of these discownis pretax results for these facilities reflect ifmpact of these sales discounts, while the actual
tax benefits are reflected as a reduction of inctameexpense. Accordingly, when the tax creditdrexphe results of our Other Domestic Coke
segment will increase, but this increase will beerthan offset by the increase in our income tgpeese.

Revenues from our International Coke segment anigadbfrom licensing and operating fees based uperevel of production from a
Brazilian subsidiary of ArcelorMittal. Our revenuaiso include the full pass-through of the operatinsts of the facility. We also receive an
annual preferred dividend on our preferred stogkedtment in the Brazilian project company that odresfacility. In general, the facility must
achieve certain minimum production levels for useceive the preferred dividend.

Revenues from our Coal Mining segment are genetatgdly from sales of coal to the Jewell cokemgKercility for conversion into
metallurgical coke. Some coal is also sold to dhendomestic cokemaking facilities. Coal salethtal parties have historically been limited,
but they have increased as a result of the HKCQisitigpn. Intersegment coal revenues for saleb¢oJewell Coke and Other Domestic Coke
segments are based on prices that third partieska customers of the Other Domestic Coke segne agreed to pay for our coal and wi
approximate the market price for this quality oftatiergical coal. Most of the coal sales to thdsgedtparties and facilities are under contracts
with one- to two-year terms, and as a result ceatnues lag the market for spot coal prices. Adnghyd, the revenues from the Coal Mining
segment are most affected by the timing of the eti@e of coal sales agreements with third partiethe customers of our Other Domestic
Coke segment. Coal production costs are the otiterat factor in the financial results of the Cddining segment.

Overhead expenses that can be identified with meaghave been included as deductions in determperating results of our busine
segments, and the remaining expenses have beededcdn Corporate and Other.

Management believes Adjusted EBITDA is an importasasure of operating performance and is usecegwritmary basis for the Chief
Operating Decision Maker (CODM) to evaluate th&qanance of each of our reportable segments. AeégUEBITDA should not be
considered a substitute for the reported resuipgred in accordance with US GAAP. See “Non-GAARaRtial Measures” at the end of this
Item.
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Segment Operating Data

The following tables set forth the sales and otiparating revenues and Adjusted EBITDA of our sagmsiand other financial and
operating data for the years ended December 31,, 201 0 and 2009:

Sales and other operating revenues
Jewell Coke

Jewell Coke intersegment sa
Other Domestic Cok

International Cok

Coal Mining

Coal Mining intersegment sal
Elimination of intersegment sal
Total

Adjusted EBITDA @:
Jewell Coke

Other Domestic Cok
International Cok
Coal Mining
Corporate and Othe
Total

Coke Operating Data:
Capacity Utilization (%
Jewell Coke
Other Domestic Cok®
Total
Coke production volumes (thousands of to
Jewell Coke
Other Domestic Cok
Total
International Coke producti—operated facility (thousands of tor
Coke sales volumes (thousands of to
Jewell Coke®)
Other Domestic Cok
Total

Coal Operating Data@®:

Coal sales volumes (thousands of to
Internal use
Third parties
Total

Coal production (thousands of tot

Purchased coal (thousands of tc

Coal sales price per ton (excludes transportatissy®)
Coal cash production cost per 16

Purchased coal cost per 1

Total coal production cost per t(®
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Years ended December 31

2011 2010 2009
(Dollars in millions)

$ 257.¢ $ 298.( $ 324.¢
— 5.8 —
1,187.t 979.t 756.(
38.C 38.4 40.£
445 0.€ 3.C
172.1 132.% 119.5
(172.7) (138.7) (119.5)
$1,527.¢  $1,316.  $1,124.(
$ 57.¢ $ 151t $ 182.:
89.4 78.5 22.7
13.7 15.C 23.c
24.C (3.6) 11.C
(44.2) (14.2) (9.1)
$ 140. $ 227. $ 230.
98 99 99
10C 97 87
10C 97 aC
707 71F 714
3,05¢ 2,87¢ 2,15¢
3,762 3,59/ 2,86¢
1,44: 1,63¢ 1,26:
70z 721 694
3,06¢ 2,917 2,11¢
3,77( 3,63¢ 2,81%
1,12¢ 1,27¢ 1,18¢
32€ 2 25
1,45¢ 1,271 1,214
1,364 1,104 1,13¢
117 14¢ 73
$148.6¢ $103.7¢ $100.4¢
$132.2] $105.9: $ 92.0i
$103.1: $ 87.7¢ $ 43.1(
$137.2: $108.6" $ 93.3¢
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(1) See definition of Adjusted EBITDA and reconciliatito GAAP below

(2) Excludes Middletown capacity utilizatio

(3) Excludes 17 thousand tons of internal coke salesitdndiana Harbor cokemaking operations during@

(4) Includes production from Company and cont-operated mine

(5) Includes sales to affiliates, including salegewell Coke established via a transfer pricingeagent. The transfer price per ton to Jewell
Coke was $153.98, $103.74 and $100.19 for 20110 284 2009, respectivel

(6) Mining and preparation costs, excluding deprecigtaepletion and amortization, divided by coal prettbn volume. Coal cas
production cost per ton, excluding HKCC, was $192%105.92 and $92.07 for 2011, 2010 and 2009eres@ly.

(7) Costs of purchased raw coal divided by purchasathaiume.

(8) Cost of mining and preparation costs, purchasedcaal/costs, and depreciation, depletion and amaditin divided by coal sales volun
Depreciation, depletion and amortization per tomen%8.89, $6.04 and $4.77 for 2011, 2010 and 2@&pectively

Analysis of Segment Results
Year Ended December 31, 2011 compared to Year End&kcember 31, 2010
Jewell Coke
Sales and Other Operating Revenue

Sales and other operating revenue decreased $4lohor 13.5 percent, to $257.6 million in 20&@mpared to $298.0 million in 2010.
Comparability between periods was impacted by tleeldrMittal contract amendments. As a result ef@imendments, the absence of the |
adjustment factor decreased sales revenue by #@Bi@ while higher operating cost and fixed femmponents from the amendments
increased sales revenues by $28.0 million oveptioe year period. The combination of these factesulted in a net decrease of $68.8 million
over the prior year period. Sales revenue furtleerehsed $10.3 million due to decreased exterfed 882011 compared to the prior year
period. These factors were partially offset by leigaverage coal and transportation costs and asase in tons sold to ArcelorMittal, which
increased sales revenue by $32.6 million, $3.4ionilhnd 2.8 million, respectively.

Adjusted EBITDA

Adjusted EBITDA from our Jewell Coke segment deseeb$93.9 million, or 62 percent, to $57.6 milliar2011 compared to $151.5
million in 2010. Comparability between periodsrigpiacted by the ArcelorMittal contract amendmentsictv decreased segment earnings by
$68.8 million.

Internal coal transfer pricing increased from $X@3er ton in 2010 to $153.98 per ton in 2011 aeghtively impacted Jewell Coke
segment earnings by $52.2 million, with a correstiog increase in the earnings of the Coal Miningnsent. Other items, including the
absence of attractively priced spot coke salesabeurred in the prior year, the consolidated eiatibn of intersegment coke sales in the prior
period and higher operating expenses in the cupenbd further reduced segment earnings by areggde of $11.6 million. Excluding the
impact of these spot coke sales and intersegméetsales, the impact of volume changes on Adjus®id DA was flat. The impact to
earnings due to these higher coal costs and d#rasiwas partially offset by $38.7 million of highevenues, primarily due to the pakssugt
of higher coal prices, which increased from $130tpe to $165 per ton. Had the internal transféepof coal been equal to the contract price
of $165 per ton, 2011 earnings would have decrelag&i 1.5 million in the Jewell Coke segment, vathequal and offsetting increase in the
Coal Mining segment.

Depreciation expense, which is not included in segmprofitability, increased $0.5 million, from @4million in 2010 to $4.9 million in
2011.
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Other Domestic Coke
Sales and Other Operating Revenue

Sales and other operating revenue increased $2Bi@n, or 21.2 percent, to $1,187.5 million in2Dcompared to $979.5 million in
2010. The start-up of Middletown operations in fimerth quarter of 2011 contributed $28.6 milliontihe increase in sales. Excluding
Middletown, the increase was mainly attributabldigher pricing driven by the pass-through of higteal costs, which contributed $115.9
million of the increase. Higher fixed fee revenuel &ees for the reimbursement of operating costéribmted $34.9 million to sales revenue.
Coke sales volumes also increased 83 thousanddonBgjercent, in 2011 compared to 2010, whichridmunied $27.8 million of the increase.
Capacity utilization in 2011 was 100 percent arateased from 97 percent in 2010. Increased capatgiization at Indiana Harbor and Gran
City favorably impacted volume and sales, includimgrgy sales. Sales decreased by $7.0 millio01d 2lue to a resolution of certain contt
and billing issues with our customer at Indianabiéar The Company is taking measures to mitigatduthae impact of this item and does not
anticipate that it will materially impact 2012.

Adjusted EBITDA

Other Domestic Coke Adjusted EBITDA increased $1filion, or 13.9 percent, to $89.4 million for 2DEompared to $78.5 million in
2010. The startyp of Middletown operations in the fourth quarté2011 decreased Adjusted EBITDA by $0.4 millioxciiding Middletown
increases in Adjusted EBITDA attributable to contrehanges and steam sales were partially offseebyeased recovery of coal and operating
costs primarily due to Indiana Harbor results ia finst quarter of 2011. Based on the operatinglte®f Indiana Harbor, loss on noncontroll
interest increased $8.8 million. Sales discourgs aicreased $0.9 million, which are excluded fiddjusted EBITDA.

Haverhill contract changes increased operatingredstoursement and fixed fee revenue by $17.5anilin 2011. Higher steam and
power sales increased segment earnings by $6.@mill

These increases were patrtially offset by lowerltesu Indiana Harbor. During the first three mandti 2011, we estimated that Indiana
Harbor would fall short of its 2011 annual minimeoke production requirements by approximately 1#isand tons. We entered into
contracts to procure the coke from third partiestet the projected volume shortfall. However,dbke prices in the purchase agreements
exceeded the sales price in our contract with Arddittal. This pricing difference resulted in artiggated loss on firm purchase commitments
of $18.5 million ($12.2 million attributable to nparent investment and $6.3 million attributabledmcontrolling interest), all of which was
recorded during the first three months of 2011.ilmthe balance of the year, we recorded loweinost or market adjustments totaling $1.9
million ($1.4 million attributable to SunCoke Engrstockholders’ equity and $0.5 million attributaltb noncontrolling interests) on the
purchased coke. Operational improvements at Indiaraor resulting from maintenance and repairbiatfacility increased volume during t
second, third and fourth quarters such that co&dymtion at Indiana Harbor was sufficient to mesttcactual requirements with ArcelorMitt
Additionally, higher maintenance and repair costaddress oven reliability issues of approxima$#ly million, which was not recoverable
from our customer, lowered recovery of operatingtgen 2011. Finally, the resolution of certain want and billing issues with our custome
Indiana Harbor decreased Adjusted EBITDA by $7.0ioniin 2011. The Company is taking measures togate the future impact of this ite
and does not anticipate that it will have a matémigact in 2012.

Selling, general and administrative expenses deetehy approximately $9.1 million, which was driv@marily by settlement and legal
cost incurred at Indiana Harbor in 2010, which wigghtly offset by a change in the corporate altmramethodology for Granite City.

Depreciation expense, which is not included in segrprofitability, increased $3.7 million, from $85million in 2010 to $38.7 million i
2011.
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International Coke
Sales and Other Operating Revenue

Sales and other operating revenue decreased $llighpor 1 percent, to $38.0 million in 2011 compd to $38.4 million in 2010. Sales
and other operating revenue decreased due to loppezating and license fees driven by a 12 peroetrtedise in coke production, partially
offset by a higher pass-through of operating costs.

Adjusted EBITDA

Adjusted EBITDA in the International Coke segmeetitased $1.3 million, or 9 percent, to $13.7 onillin 2011 compared to $15.0
million in 2010. The decrease is due primarilydweér licensing and operating fees and higher sgllijeneral and administrative expenses in
2011 partially offset by the absence of currenapgaction losses recognized in 2010.

Depreciation expense, which is not included in segprofitability, was insignificant in both 201hc2010.

Coal Mining
Sales and Other Operating Revenue

Total sales and other operating revenue increag&8®.7 million, or 63 percent, to $216.6 millian2011 compared to $132.9 million in
2010 due to an increase in coal sales price peoft§44.88 from $103.76 in 2010 to $148.64 in 2@hdl an increase in volume of 177 thous
tons.

Sales and other operating revenue is historicahegated largely from sales of coal to the Jewsdemaking facility and our other
domestic cokemaking facilities. Intersegment sadeseased $39.8 million, or 30 percent, to $172illion in 2011 compared to $132.3 million
in 2010 due mainly to an increase in transfer pitiom $103.74 per ton in 2010 to $153.98 per toR0d1. The increase in price was partially
offset by a 12 percent decrease in internal salksne as sales to facilities in our Other DomeGtike segment decreased.

Third party sales in 2011 increased $43.9 milliconf $0.6 million in 2010 to $44.5 million in 201Third party sales during 2010 were
insignificant. Existing operations sold 150 thousamxternal tons in 2011 and contributed $24.7 oillio the increase. The acquisition of
HKCC contributed 176 thousand tons, or $19.2 niiliio third party sales, during 2011.

Adjusted EBITDA

Adjusted EBITDA increased $27.6 million to $24.0lmah in 2011 from a loss of $3.6 million in 2018ad the internal transfer price of
coal been equal to the contract price of $165@er2011 earnings would have increased by $11./tiomih the Coal Mining segment, with an
equal and offsetting decrease in the Jewell Cogmsat.

The increase in Adjusted EBITDA was driven by higbales offset by higher operating costs of $56lliam. Our existing mining
operations contributed $39.5 million of the incre@s operating costs. This increase was drivembseiasing reject rates due to variations ir
thickness and quality of coal seams, lower prodghitgtdue to labor shortages for experienced miaeid regulatory compliance requirements,
incremental costs associated with training, high&ge rates and implementation of a new bonus pnog¢waetain skilled mine employees, and
higher royalty payments.

HKCC further contributed $16.7 million in operatingsts, which also included a $1.9 million favoeafalir value adjustment related to
the HKCC contingent consideration arrangementrisgires the Company to pay the former owners o€8K$2.00 per ton of coal for each
ton produced from the real property or leased ptgpequired by HKCC if production levels exceed 1Bousand tons in a calendar year for a
period of 20 years or until full exhaustion, whighe comes sooner. This fair value adjustment deeikaoal production costs by $1.32 per
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Lower volumes of purchased coal improved Adjust&dTBA by $1.0 million. Increased selling, generabdaadministrative expenses of
$1.0 million related to the acquisition of HKCC armbital expenditures further decreased AdjustelT BB for 2011 compared to 2010.
Finally, coal cash production costs absorbed ieiiery increased $5.8 million for 2011 compare@Qa0.

The combined impact of these factors resulted a pooduction costs increasing from $108.67 perina2010 to $137.23 per ton in 2011
and coal cash production costs increasing from £0per ton in 2010 to $132.27 per ton in 2011.

Depreciation expense, which is not included in segrprofitability, increased $5.2 million, from $7million in 2010 to $12.9 million in
2011 due primarily to the acquisition of HKCC.

Corporate and Other

Corporate expenses increased $30.1 million to $llibn in 2011 compared to $14.1 million in 20Ihe increase in corporate
expenses was driven by $14.9 million in additidmeddcount and fees required to operate as a mdtipany, $3.6 million in additional
headcount and costs related to the planned stasf-the Middletown operations, $7.2 million in heaarters relocation costs and $2.6 million
in costs related to Black Lung obligations.

Depreciation expense, which is not included in segrprofitability, increased $0.7 million, from $1million in 2010 to $1.7 million in
2011 due primarily to accelerated depreciation asgkt write-offs as a result of our corporate headgrs relocation.

Year Ended December 31, 2010 compared to Year End&kcember 31, 2009
Jewell Coke
Sales and Other Operating Revenue

Sales and other operating revenue decreased $28dhnor 8 percent, to $298.0 million in 2010 cpared to $324.6 million in 2009.
This decrease was mainly attributable to loweripgcwhich contributed $37.2 million of the decreasffset partially by a $10.6 million
increase due to higher sales volumes. In 2010 808,2he component of the coke price attributabledial was equal to the delivered cost of
coal applicable to our sales to ArcelorMittal fraur Haverhill facility, increased by the applicatiof a fixed adjustment factor. As a result of
this pricing formula, as coal prices increased stiles and profitability of our Jewell facility ir@ased, and as coal prices decreased, the sales
and profitability of our Jewell cokemaking facililecreased. In 2010, Jewell pricing and sales a@versely impacted by lower average coal
costs at our Haverhill facility, which were $217 §3&r ton of coke in 2010 compared to $251.55 peofacoke in the 2009 period. Jewell Coke
also had intercompany sales of approximately 1dgshnd tons to Indiana Harbor during 2010.

Adjusted EBITDA

Adjusted EBITDA from our Jewell Coke segment deseeb$30.8 million, or 17 percent, to $151.5 millior2010 compared to $182.3
million in 2009. The decrease in segment earnings largely driven by a $33.1 million decrease iaraing margins due to lower sales pric
and higher internal coal transfer pricing, parjiaffset by the favorable impact of volume increasgelling, general and administrative costs
increased $3.6 million due to higher legal feeseaissed with the ArcelorMittal litigation and alsontributed to the decrease in segment
earnings. As described above, the sales priceasd| J&oke was adversely impacted by lower averagé amsts at our Haverhill facility and w
the primary driver for the decrease in Adjusted HBA in 2010. Margins were also adversely impactgdhigher internal coal transfer pricing,
which increased 2.9 percent on a per ton basi®10 2Higher sales volumes had a $6.0 million fablraffset to the decrease in Adjusted
EBITDA and were largely due to the timing of shiprtefor December 2009 production.
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Depreciation expense, which is not included in segrprofitability, decreased $0.1 million, from $4nillion in 2009 to $4.4 million in
2010.

Other Domestic Coke
Sales and Other Operating Revenue

Sales and other operating revenue increased $2#Bi&n, or 30 percent, to $979.5 million in 2016mpared to $756.0 million in 2009.
The increase was mainly attributable to the increalémpact of a full year of sales at our Graifey operations, higher pass through costs
and volume increases. Granite City commenced dpagain the fourth quarter of 2009 and contribu$&@85.2 million to this increase.

Coke sales volumes, excluding Granite City openatiincreased 11.0 percent in 2010 compared to 200ontributed $21.2 million to
the increase in sales and other operating revédperational improvements at Haverhill increasecdacép utilization from 84 percent in 2009
to 100 percent in 2010, which favorably impactetuwte and sales, including higher energy sales veturihis favorable variance was offset
by lower volume at Indiana Harbor. Sales and otiperating revenue at the Indiana Harbor operaticasunfavorably impacted by lower
capacity utilization, which decreased from 95 petde 2009 to 93 percent in 2010. In 2010, capaditijzation at this facility was adversely
impacted by operational and force majeure issudsaara result, we did not meet our contractualyetdn minimums. Because our customer
did not require the additional coke, we did notinany contractual penalty for the shortfall. Tlsireated impact to sales and other operating
revenue in 2010 was approximately $13.5 million @nicicluded in the variance above.

Adjusted EBITDA

Other Domestic Coke Adjusted EBITDA increased $56ilion to $78.5 million for 2010 compared to $22nillion in 2009. The
increase in Adjusted EBITDA was mainly attributatiehe incremental impact of a full year of openas at Granite City, which contributed
$10.7 million, volume increases and favorable ofiganargins at Haverhill. This increase was offsattially by higher selling, general and
administrative costs, which increased $12.7 millangely due to higher legal and related costsrimzlin connection with the resolution of the
Indiana Harbor arbitration, and lower operating givas at Indiana Harbor. The change in operatingrime attributable to noncontrolling
interests increased Adjusted EBITDA by $14.3 millia 2010 based on the results of Indiana HarbalesSdiscounts, which are added back to
Adjusted EBITDA, also increased $4.2 million asauit of a full year of operations of Granite Gityd increased volume at Haverhill.

Volume, excluding the impact of Granite City, caoiited $14.0 million to the increase in segmenhiegs. Haverhill volume increased
largely due to the resolution of operating diffite$ experienced in 2009. Indiana Harbor volumeesesed slightly in 2010 compared with
2009 due to operational issues and lower utilizatind force majeure events, which impacted segesnings by $2.9 million.

Operating margins excluding depreciation expenge fiaxvorable to the prior year and contributed $28illion to the increase in
segment earnings. Higher recovery of coal and tipgraosts at Haverhill was offset partially byoaver recovery at Indiana Harbor. In August
2009, we terminated our coke sales agreement wit® Geverstal and entered into a coke sales agreemittnAK Steel. Under the new
agreement with AK Steel, certain coal costs relédeekisting purchase contracts could not be reemjevhich adversely impacted segment
margins at Haverhill in 2009. Higher coal costseveacovered in 2010, which favorably impacted coaigin at Haverhill. This favorable
variance was partially offset by a decline in ctmakoke yield results at Indiana Harbor. Indianabiéa coal-to-coke yield results decreased
from an $18.1 million benefit in 2009 to a lossbdf5 million in 2010 due primarily to the adjustrhenthe contractual coal-to-coke yield
standard. Operating margins were also impactethiéwnbsence of $1.5 million in payments receive2Did9 at Indiana Harbor for customer-
requested reductions in production levels that meckin the 2009 period.

Depreciation expense, which is not included in segmprofitability, increased $13.5 million, from %8 million in 2009 to $35.0 million
in 2010 primarily as a result of a full year of oggons at Granite City.
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International Coke
Sales and Other Operating Revenue

Sales and other operating revenue decreased $#idhnor 5 percent, to $38.4 million in 2010 compd to $40.4 million in 2009. Sales
and other operating revenue decreased due to |passrthrough operating costs offset partially lghbr operating and license fees driven by a
30 percent increase in coke production.

Adjusted EBITDA

Adjusted EBITDA in the International Coke segmeetitased $8.3 million, or 36 percent, to $15.0iomilin 2010 compared to $23.3
million in 2009. This decrease was primarily atitétble to the recognition of preferred dividendoime in 2009 that related to 2008. We
receive an annual preferred dividend on our prefestock investments in the company that owns tagilgan facility. In 2009, we recognized
both the 2009 and 2008 dividends; $9.5 million tiah was attributable to 2008 and was recognizeteérsecond quarter after we determined
the preferred dividend to be realizable. In 2008,completed a restructuring of our operating agergwith ArcelorMittal and now recognize
preferred dividend income in the fourth quarteeath year if we have met certain minimum productequirements. Offsetting this decline
were higher licensing and operating fees in 201®tdwan increase in coke production.

Depreciation expense, which is not included in segmprofitability, was insignificant in both 2018 2009.

Coal Mining
Sales and Other Operating Revenue

Sales and other operating revenue is generateelydrgm sales of coal to the Jewell cokemakinglitgcand our other domestic
cokemaking facilities. Intersegment sales incre&e8 million to $132.3 million in 2010 compared$119.5 million in 2009 due mainly to a
7.2 percent increase in volume. Sales prices iseefrom $100.45 per ton in 2009 to $103.76 peiirid010 and contributed $3.9 million to
the increase in sales and other operating reveéSales prices for intercompany sales are basedioaspthat third parties or coke customers of
the Other Domestic Coke segment have agreed tamapapproximate market at the time of contract eties. Sales to third parties are limited
at this time and decreased $2.4 million in 2010 uewer volume.

Adjusted EBITDA

Adjusted EBITDA decreased $14.6 million in 201Gatwss of $3.6 million compared to earnings of $Iillion in 2009. This decrease
was primarily driven by lower operating margins a$2.5 million increase in selling, general anthenistrative costs. Operating margins w
unfavorable to the prior year and contributed $1Rillion to the decrease in segment earnings. Ritamtu costs increased $15.32 per ton which
was largely attributable to higher spending foreniats and supplies, fuel and raw coal purchasese&sed labor costs, in part due to staffing
in anticipation of the mine expansion, also contiéial to the higher production costs. Slightly higbeal sales prices and volumes partially
offset these negative factors.

Depreciation expense, which is not included in segmprofitability, increased $1.9 million, from $5million in 2009 to $7.7 million in
2010.

Corporate and Other

Corporate expenses increased $5.0 million to $tllibn for the year ended December 31, 2010 comgan $9.1 million for the
corresponding period of 2009. The increased exzansee largely attributable to higher business bgraent and corporate staffing costs.
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Depreciation expense, which is not included in segrprofitability, increased $0.6 million, from €0million in 2009 to $1.0 million in
2010.

Liquidity and Capital Resources

Prior to the Separation Date, our primary sourckgoidity was cash from operations and borrowifrgsn Sunoco. Our funding from
Sunoco had been through floating-rate borrowingsmfSunoco, Inc. (R&M), a wholly- owned subsidiafySminoco. The agreements between
Sunoco and the Company related to these borroviémgsnated concurrent with the IPO and all outsitagédvances were settled pursuant to
the Separation and Distribution Agreement describédiote 3 to the Combined and Consolidated Firedrfatements.

Concurrently with the IPO, SunCoke Energy also reaténto the Credit Agreement dated as of July?®8,1 that provides for a seven-
year term loan in a principal amount of $300 millighe“Term Loan”), repayable in equal quarterly instadims at a rate of 1.00 percent of the
original principal amount per year, with the bakampayable on the final maturity date. Additionatlye Credit Agreement provides for up to
$75.0 million in uncommitted incremental facilitiéhe “Incremental Facilities”) that are availaklgbject to the satisfaction of certain
conditions. On December 15, 2011, we borrowed ditiadal $30.0 million Term Loan as part of the lemental Facilities. As of
December 31, 2011, there was $45.0 million of capander the Incremental Facilities. We have $328illion outstanding under the Term
Loan as of December 31, 2011.

The Credit Agreement also provides for a five-y&H50 million revolving facility (the “Revolving Fdity”). The proceeds of any loans
made under the Revolving Facility can be usednarfce capital expenditures, acquisitions, workiagjtal needs and for other general
corporate purposes. In the fourth quarter of 2@l ytilized the Revolving Facility to fund the coleton and start-up of our Middletown
facility. We did not have any outstanding borrowsngder the Revolving Facility as of December 311,12

Concurrently with the IPO, SunCoke Energy issue@$4illion aggregate principal amount of seniorasofthe “Notes”) that bear
interest at a rate of 7.625 percent per annum alhdhature in 2019 with all principal paid at maityr

Net proceeds from the issuance of the Notes, Teramland Incremental Facilities were $708.8 milliwhjch reflected a discount
reduction of $2.1 million and debt issuance costsfaes of $19.1 million. The net proceeds wera& uggepay certain intercompany
indebtedness to Sunoco of $575.0 million and faoregal corporate purposes.

Following the Separation Date, our primary soudgjuidity are cash on hand, cash from operat@ng borrowings under the debt
financing arrangements described above. We betlege sources will be sufficient to fund our plathoperations, including capital
expenditures and stock repurchases.

The following table sets forth a summary of the ceeth provided by (used in) operating, investing fimancing activities for the years
ended December 31, 2011, 2010 and 2009:

Years ended December 31

2011 2010 2009
(Dollars in millions)

Net cash provided by operating activit $ 101.: $ 296.¢ $ 187.2

Net cash used in investing activiti (275.%) (213.9) (215.7)

Net cash provided by (used in) financing activi 261.¢ (45.9) 7.€

Net increase (decrease) in cash and cash equis $ 87.4 $ 37.4 $ (20.9

57



Table of Contents

Cash Provided by Operating Activities

Net cash provided by operating activities of $10hiBion decreased by $195.3 million for the yeaded December 31, 2011 as
compared to the corresponding period in 2010. weehse was primarily attributable to increasesdrking capital in 2011 largely due to an
increase in coal inventory, an increase in cokerinary to meet the projected shortfall at Indiaralidr and higher accounts receivable, offset
partly by higher accounts payable related to inegnpurchases. The increase in coal inventory wasiil part to the start-up of Middletown
operations, which contributed $20.9 million to therease. The remaining increase was in the Otbend3tic Coke segment and was primarily
due to an increase in coal inventory volume thatilted from additional purchases made in the thirdrter in response to tightness in coal
supply due to force majeure events experiencedblsuppliers in the first and second quartersddfi2 The Company anticipates that coal
inventory levels will be reduced over the first tepoarters of 2012. Lower net income also contrithutethe decrease in cash flow from
operations. The year ended December 31, 2010 iedladeduction in working capital largely attrithl&ato lower accounts receivable balar
from a customer that deferred payment at Decembe2(09.

Net cash provided by operating activities increase8109.4 million for the year ended December2811,0 as compared to the
corresponding period in 2009. The increase wasagiiynattributable to reductions in working capital2010 largely due to collection of a
payment deferred by one customer in December 200%a increase in accounts payable and accrudtitiésy which was primarily
attributable to the timing of coal payments. Lowet income in 2010 partially offset the cash getegréy working capital reductions.

Cash Used in Investing Activities

Cash used in investing activities of $275.7 millinoreased $61.8 million for the year ended Decer8the2011 as compared to the
corresponding period in 2010. The increase wagahégher capital expenditures primarily associatétth the construction of the Middletown
facility and the acquisition of the HKCC Companies.

Cash used in investing activities decreased by $illibn for the year ended December 31, 2010 caenbéo the corresponding period
2009. The decrease was largely due to lower expamsipital expenditures partially offset by highagoing capital expenditures.

For a more detailed discussion of our capital ediares, see “Capital Requirements and Expenditirelow.

Cash Provided by (Used in) Financing Activities

Net cash provided by financing activities of $26m#@lion increased by $307.1 million for the yeamded December 31, 2011 compared
to the corresponding period in 2010. The increaag pvimarily a result of the issuance of the Notesm Loan and Incremental Facilities
described above offset by repayments to the Suafiiiate and the Company’s acquisition of an aiddial 19% ownership interest in the
Partnership that owns the Indiana Harbor cokematdatjty for $34.0 million.

Net cash used in financing activities was $45.3iomland decreased by $52.9 million for the yeateshDecember 31, 2010 compared to
the corresponding period in 2009. This decreasetinasesult of reduced borrowings from an affiliafeSunoco partially offset by the absence
of repayments to affiliates of Sunoco of revolvorgdit and deficit funding arrangements during 2008

Capital Requirements and Expenditures

Our cokemaking and coal mining operations are ahpitensive, requiring significant investment foguade or enhance existing
operations and to meet environmental and operdtiegalations. Our capital requirements have cdedjsand are expected to consist,
primarily of:

* ongoing capital expenditures required to maintajnigment reliability, the integrity and safety afracoke ovens, steam generators
and coal mines and to comply with environmentaltatipns;

58



Table of Contents

« environmental remediation capital expenditures ireguto implement design changes to ensure thaéxisting facilities operate i
accordance with existing environmental permits;

» expansion capital expenditures to acquire and/ostcact complementary assets to grow our businedscexpand existing
facilities, such as projects that increase coadlpction from existing mines or that increase matgitcal coke production from
existing facilities.

The following table summarizes ongoing and expansapital expenditures:

Years ended December 31

2011 2010 2009
(Dollars in millions)
Ongoing capita $ 57.2 $ 45.¢ $ 28.2
Expansion capite®
Middletown 169.4 169.% 25.4
Granite City — — 146.2
Haverhill — — 15.4
Coal Mining 114 — —
180.¢ 169.% 187.(
Total $238.1 $215.€ $215.2

(1) Excludes the acquisition of the HKCC Compan

Our capital expenditures for 2012 are expectedetagproximately $120 million, of which ongoing dabexpenditures are anticipated to
be approximately $60 million in 2012. Ongoing capéxpenditures are capital expenditures madeplace partially or fully depreciated ass
in order to maintain the existing operating capecftthe assets and/or to extend their useful li@Grgyoing capital expenditures also include
new equipment that improves the efficiency, religbor effectiveness of existing assets. Ongoiagital expenditures do not include normal
repairs and maintenance expenses, which are expassacurred. We anticipate spending $40 millimnexpansion capital in 2012 primarily
related to our coal expansion project. We antieiggending $20 million in environmental remediatiapital to enhance the environmental
performance at our Haverhill and Granite City cok&mng operations. Environmental remediation cagitgdenditures in 2011, 2010 and 2009
were immaterial.

Our business is capital intensive, requiring capitdund the construction or acquisition of assetd to maintain such assets. The level of
future capital expenditures will depend on varitactors, including market conditions and custoneguirements, and may differ from current
or anticipated levels. Material changes in camtgenditures levels may impact financial resultisluding but not limited to the amount of
depreciation, interest expense and repair and era@nte expense.

Management believes our operating cash flows am@R#volving Facilities and the Incremental Fa&#tshould provide sufficient funds
to satisfy our capital expenditure needs.
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Contractual Obligations
The following table summarizes our significant cantual obligations as of December 31, 2011:
Payment Due Dates

Total 2012 2013201« 2015201¢ Thereafter
(Dollars in millions)

Total Debt:
Principal $ 728. $ 33 $ 6.6 $ 6.6 $ 711.¢
Interest 323.7 45.2 89.C 88.2 101.c
Operating lease® 19.¢ 3.2 6.7 5.2 4.7
Purchase obligation
Coal 1,059.¢ 1,059.¢ — — —
Transportation and coal handli® 789.€ 134.% 111.5 102.¢ 440.¢
Obligations supporting financing arrangeme®) 7.C 4.7 2.3 — —
Properties, plants and equipm: 0.7 0.7 — — —
Other® 43.t 27.5 3.8 3.4 8.8
Total $2,972.! $1,278.¢ $ 220.] $ 206.2 $1,267.¢

(1) Our operating leases include leases for ofmace, land, locomotives, office equipment andrgtheperty and equipment. Operating
leases include all operating leases that havaimitincancelable terms in excess of one y

(2) Transportation and coal handling services consistgrily of railroad and terminal services attriable to delivery and handling of cc
purchases and coke sales. Long-term commitmentrglgnrelate to locations for which limited tramsfation options exist and match
the length of the related coke sales agreen

(3) Represents fixed and determinable obligations ¢argecoal handling services at the Indiana Harb&emaking facility.

(4) Primarily represents open purchase orders for matédeand supplies

A purchase obligation is an enforceable and ledafliging agreement to purchase goods or serviegspecifies significant terms,
including: fixed or minimum quantities to be purskd,; fixed, minimum or variable price provisionsgdahe approximate timing of the
transaction. Our principal purchase obligationth@mordinary course of business consist of coalteartsportation and distribution services,
including railroad services. We also have contralobbligations supporting financing arrangementthofl parties, contracts to acquire or
construct properties, plants and equipment, aneratbntractual obligations, primarily related tovsees and materials. Most of our coal
purchase obligations are based on fixed pricessd parchase obligations generally include fixechorimum volume requirements.
Transportation and distribution obligations alspi¢glly include required minimum volume commitmenitie purchase obligation amounts in
the table above are based on the minimum quantitiservices to be purchased at estimated pricles paid based on current market
conditions. Accordingly, the actual amounts may\agnificantly from the estimates included in thble.

Off-Balance Sheet Arrangements

Other than the arrangements described in Note fiyet€ombined and Consolidated Financial Statem#r@sCompany has not entered
into any transactions, agreements or other contherrangements that would result in off-balarteees liabilities.

Impact of Inflation

Although the impact of inflation has slowed in netgears, it is still a factor in the U.S. econoamd may increase the cost to acquire or
replace properties, plants, and equipment and nagase the costs of labor and supplies. To thenepermitted by competition, regulation
and existing agreements, we have generally passed encreased costs to our customers in the fdrimgher fees and we expect to continue
this practice.
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Critical Accounting Policies

A summary of our significant accounting policiesrisluded in Note 2 to the Combined and Consolid&timancial Statements. Our
management believes that the application of theBeig@s on a consistent basis enables us to prdhigl@sers of the financial statements with
useful and reliable information about our operatiagults and financial condition. The preparatibouwr Combined and Consolidated Financial
Statements requires management to make estimatessanmptions that affect the reported amountsss#ta, liabilities, revenues and
expenses, and the disclosures of contingent aasdtiabilities. Significant items that are subjecsuch estimates and assumptions consist of:
(1) properties, plants and equipment; (2) retirenbemefit liabilities; (3) black lung benefit obéions; and (4) deferred income taxes. Althc
our management bases its estimates on historipariexce and various other assumptions that aievieelto be reasonable under the
circumstances, actual results may differ to sontergXrom the estimates on which our Combined aodsGlidated Financial Statements have
been prepared at any point in time. Despite thaserent limitations, our management believes tharidjement’s Discussion and Analysis of
Financial Condition and Results of Operations” @unbined and Consolidated Financial Statementsigeav meaningful and fair perspective
of our financial condition.

Properties, Plants and Equipment

The cost of plants and equipment is generally degted on a straight-line basis over the estimatsdul lives of the assets. Useful lives
of assets which are depreciated on a strdightbasis are based on historical experience emddjusted when changes in the expected ph
life of the asset, its planned use, technologidabaces, or other factors show that a differeetwbuld be more appropriate. Changes in useful
lives that do not result in the impairment of asedsare recognized prospectively. The lease andralinghts are capitalized and amortized to
operations as depletion expense using the unipggasfuction method.

Normal repairs and maintenance costs are expemssedwrred. Amounts incurred that extend an asseesul life, increase its
productivity or add production capacity are capitd. Direct costs, such as outside labor, matgrialernal payroll and benefit costs, incurred
during the construction of a new facility are cafpted; indirect costs are not capitalized. Repaird maintenance costs were $93.7 million,
$65.8 million and $48.9 million for the years end@ecember 31, 2011, 2010 and 2009, respectively.

Long-lived assets, other than those held for sakereviewed for impairment whenever events or ghaiin circumstances indicate that
the carrying amount of the assets may not be reablee Such events and circumstances include, amitbeg factors: operating losses; unused
capacity; market value declines; changes in theeteg physical life of an asset; technological tigw@ents resulting in obsolescence; chai
in demand for our products or in end-use goods ffiaatwred by others utilizing our products as ravtarials; changes in our business plans or
those of our major customers, suppliers or otheirtass partners; changes in competition and cotiveefiractices; uncertainties associated
with the United States and world economies; chaimgd®e expected level of capital, operating oriemmental remediation expenditures; and
changes in governmental regulations or actions.ithuiél factors impacting the economic viability lohg-lived assets are described under
“Cautionary Statement Concerning Forward-Lookingt&nents.”

A long-lived asset that is not held for sale issidared to be impaired when the undiscounted redt laws expected to be generated by
the asset are less than its carrying amount. Sstahated future cash flows are highly subjectived are based on numerous assumptions abou
future operations and market conditions. The impairt recognized is the amount by which the carrgimgpunt exceeds the fair market value
of the impaired asset. It is also difficult to pesty estimate fair market value because quotedkebarices for our long-lived assets may not be
readily available. Therefore, fair market valugénerally based on the present values of estinfateck cash flows using discount rates
commensurate with the risks associated with thetas®ing reviewed for impairment. We have hadigioificant asset impairments during the
years ended December 31, 2011, 2010 and :
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Retirement Benefit Liabilities

Pension Benefit LiabilitiesWe have obligations totaling $35.8 million in c@ttion with a funded noncontributory defined bénef
pension plan. Effective January 1, 2011, benefitteun this plan were frozen for all eligible pangiants. In addition, we have postretirement
welfare benefit plans that provide health care benfor substantially all of our current retireddedical benefits under these plans were also
phased out or eliminated for most non-mining empé&sywith less than 10 years of service on Janya&9111. Our future contributions for
these plans will also be subject to an annual oaplf those who are still eligible for these bétsefThe postretirement welfare benefit plans are
unfunded and have historically been paid by usexilip deductibles and coinsurance that have teeresponsibility of retirees. The principal
assumptions that impact the determination of bafierse and benefit obligations for our pension pahe discount rate and the long-term
expected rate of return on plan assets. The discatsand the health care cost trend rate arprtheipal assumptions that impact the
determination of expense and benefit obligatiomofo postretirement health care benefit plans. élew, the impact of the health care trend
rate has been greatly mitigated by the cap on outributions.

We determine the discount rates for our pensionatinelr postretirement welfare benefit obligationgtee measurement date by refere
to annualized rates earned on high quality fixedime investments and yield-to-maturity analysicHjgeto each plans’ estimated future
benefit payments. The present values of our futeresion and other postretirement welfare obligatiwere determined using discount rates of
4.25 and 3.90 percent, respectively, at Decembe?@®11 and 5.00 and 4.60 percent, respectivelpeaember 31, 2010. Our expense under
these plans is generally determined using the digto@te as of the beginning of the year, or usingeighted-average rate when curtailments,
settlements and/or other events require a planasanement. The weighted-average discount ratééopénsion plan was 5.00, 5.60 and 6.00
percent for 2011, 2010, and 2009, respectively.Whighted-average discount rate for postretiremasifare plans was 4.60, 5.30 and
6.05 percent for 2011, 2010 and 2009, respectively.

The long-term expected rate of return on plan asgas assumed to be 8.25 percent for each of shéhlze years. A long-term expected
rate of return of 4.25 percent on plan assetstisipated to be used to determine our pension es@é&r 2012. The expected rate of return on
plan assets is estimated utilizing a variety ofdeincluding the historical investment returniagled over a long-term period, the targeted
allocation of plan assets and expectations conugffiuiture returns in the marketplace for both ggaitd fixed income securities. For fiscal
2012, the target asset allocation and strategymvadified to implement a 100% allocation to a pditf@f investment grade fixed income
securities with a weighted average duration appnately equal to the duration of the pension plae'sefit obligation. Therefore, the lotgrr
expected rate of return for 2012 has been moditigdflect the 20 year compound average of simdlaet@ected returns of the new fixed
income portfolio based on market conditions aseflieginning of 2012 and reflect blended revergidong-term normative assumptions. In
determining pension expense, we apply the expeatedf return to the fair market value of planeasst the beginning of the year.

The expected rate of return on plan assets is egitp be a long-term assumption. It generally diffier from the actual annual return,
which is subject to considerable year-to-year \alitst. In each of the last three years, our pengitan assets were invested in a trust with the
assets of other pension plans of Sunoco. Per thar&on and Distribution Agreement, these assetg weparated from the Sunoco trust in
January 2012 and were transferred to a newly fortmesti established for our pension plan. For 2814 pension plan assets generated a
positive return of 6.7 percent compared to a retfirt6.0 percent for 2010 and a return of 25.2 @etrin 2009. For the 15-year period ended
December 31, 2011, the compounded annual investratmh on our pension plan assets was a posgtverr of 7.1 percent. While the 1&ar
period return is below our long-term expected ddteeturn for fiscal 2011, we believe that thisaggely a result of the negative return during
2008, which was one of the worst asset return gsriio history as a result of the financial crisighie second half of that year. As permitted by
existing accounting rules, we do not currently gige in pension expense the difference betweeaxpected and actual return on assets.
Rather, the difference along with other
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actuarial gains or losses resulting from changexinarial assumptions used in accounting for taegp(primarily the discount rate) and
differences between actuarial assumptions and laetparience are fully recognized in the Combined &onsolidated Balance Sheets. If such
actuarial gains and losses on a cumulative basiseex10 percent of the projected benefit obligatorthe fair market value of plan assets, if
larger), the excess is amortized into net incoma esmponent of pension or postretirement welfareekits expense generally over the average
remaining service period of plan participants stitiployed with us, which currently is approximat&8/years for the pension plans and
approximately 9 years for the postretirement weltaenefit plans. At December 31, 2011, the accumdlaet actuarial loss (gain) for defined
benefit and postretirement welfare benefit plans 5.6 million and $18.7 million, respectively.

Other Post-Employment Benefit Liabilitieg/e also have unrecognized prior service benafitdutable to our postretirement benefit
plans of approximately $24.0 million at Decembey 3111, which is primarily attributable to the paakwn or elimination of retiree medical
benefits described above. Most of the benefit &f lilbility reduction will be amortized into incarthrough 2016.

The initial health care cost trend assumptions tsedmpute the accumulated postretirement welfarefit obligation were increases of
9.00 percent, 7.75 percent and 8.25 percent atrbleee31, 2011, 2010 and 2009, respectively. Thesel rates were assumed to decline
gradually to 5.00 percent in 2020 as of DecembefB11 and to 2017 as of December 31, 2010 andrbleee31, 2009; the trend assumption
remains at that level thereafter.

Set forth below are the estimated increases inipersd postretirement welfare benefits expensebanefit obligations that would occ
in 2012 from a change in the indicated assumptions:

Benefit
) Expense Obligations
Change in Rate _9_ _ 08
(Dollars in millions)
Pension benefits
Decrease in the discount r: 0.25% $ — $ 1.C
Decrease in the long-term expected rate of retarplan
assets 0.25% $ 0.1 $ —
Postretirement welfare benefi
Decrease in the discount r: 0.25% $ — $ 1.C
Increase in the annual health care cost trend 1.0(% $ — $ —

(1) Represents both the increase in accumulated berdifiation and the projected benefit obligationdar defined benefit pension plan i
the accumulated postretirement benefit welfaregaliibns for our postretirement welfare benefit pli
(2) Certain expense and benefit obligation changekeasethan $0.1 million and are not reflected inttide.

Black Lung Benefit Liabilities

We have obligations related to coal workers’ pnecomosis, or black lung, benefits to certain of emrployees and former employees
(and their dependents). Such benefits are provisednder Title IV of the Federal Coal Mine Headthd Safety Act of 1969 and subsequent
amendments, as well as for black lung benefitsigealin the states of Virginia, Kentucky and Westihia pursuant to workers’
compensation legislation. The Patient Protectiah Affiordable Care Act (“PPACA”), which was implented in 2010, amended previous
legislation related to coal workersfack lung obligations. PPACA provides for the anétic extension of awarded lifetime benefits tovsting
spouses and changes the legal criteria used tesaasd award claims. We act as a self-insurerddr state and federal black lung benefits and
adjust our liability each year based upon actuaaédulations of our expected future paymentstiese benefits. Charges against income for
black lung benefits amounted to $8.7 million, $hllion and $0.7 million during the years ended Brber 31, 2011, 2010 and 2009,
respectively.
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Our independent actuaries annually calculate theadel present value of the estimated black lualility based on assumptions
regarding disability incidence, medical costs, ralitit, death benefits, dependents and discouns rdtee discount rate is determined based
portfolio of high-quality corporate bonds with maties that are consistent with the estimated domadf our black lung obligations. For the
years ended December 31, 2011, 2010 and 2009idbeudt rate used to calculate the period endliiphvas 4.50, 5.00 and 6.00 perci
respectively. A 0.25 percent decrease in the disicaie would have increased 2011 coal workergklang expense by $1.1 million.

The estimated liability recognized in our financtdtements at December 31, 2011 and 2010 was #8Hdh and $26.6 million,
respectively. Changes in actuarial assumptionfydireg the discount rate, mortality assumptions timedimpact of the PPACA, increased our
black lung obligation by approximately $6.0 milliahDecember 31, 2011. For the year ended Dece®ih&011, we paid black lung benefits
of approximately $2.1 million. Our obligations witespect to these liabilities are unfunded at D31, 2011.

Deferred Income Taxes

Prior to the Distribution Date, SunCoke Energy aadain subsidiaries of Sunoco were included incthresolidated federal and certain
consolidated, combined or unitary state incomegtxrns filed by Sunoco. However, SunCoke Energywision for income taxes and the
deferred income tax amounts reflected in the Combend Consolidated Financial Statements have detenmined on a theoretical separate-
return basis. Prior to the Separation Date, anseatifederal and state income tax amounts werkedetith Sunoco under a previous tax
sharing arrangement. Under this previous tax spafrangement, net operating losses and tax aaditforwards generated on a theoretical
separate-return basis could be used to offsetdutnable income determined on a similar basish Beoefits were reflected in the Company’s
deferred tax assets, notwithstanding the factdbeh net operating losses and tax credits may [gcheve been realized on Sunoco’s
consolidated income tax returns, or may be realizédture Sunoco consolidated income tax retufmsgeriods through the Distribution Dat
Our Combined and Consolidated Balance Sheets Rsadmber 31, 2011 and 2010 included deferred indares assets (net of valuation
allowances) attributable to tax credits and netafigg loss carryforwards, determined on a thecaéeparate-return basis, totaling $72.2
million and $121.5 million, respectively.

On the Separation Date, SunCoke Energy and Sumndeced into a new tax sharing agreement that gevbparties’ respective rights,
responsibilities and obligations with respect toliabilities and benefits, tax attributes, thegagation and filing of tax returns, the control of
audits and other tax proceedings and other matgerding taxes. Under the new tax sharing agregroertain deferred tax assets attributable
to net operating losses and credit carry forwandisch had been reflected in SunCoke Energy’s baaheets prior to the Separation Date on a
standalone theoretical basis, are no longer rédéizay SunCoke Energy. Accordingly, deferred tamdfits totaling $98.1 million and $18.8
million were eliminated from the Combined and Cditsted Balance Sheet in the 2011 third and foqtthrters, respectively, with a
corresponding reduction in SunCoke Energy’s egaiyounts.

Additionally, we do not expect to retain any of tleenaining federal income tax credits or net opegabss carryforwards that have been
previously recognized as deferred income tax assdtsat may be generated prior to the Distribuidaie. However, we may retain certain
state tax credit or net operating loss carryforwavehich have been recognized as deferred taxsassetur Combined and Consolidated
Balance Sheet and that may be used to reduce e fincome tax liabilities. At December 31, 20l/E, estimate that approximately $64.6
million in federal tax benefits and certain state benefits may not be realized by SunCoke Endriggse benefits will continue to be reflected
in SunCoke Energy’s balance sheet until it is deieed pursuant to the terms of the tax sharingeagest that such benefits are not subject to
allocation to SunCoke Energy, and hence, will rotdalizable in SunCoke Energy’s standalone taxmet To the extent any tax assets or
liabilities computed on this basis differ from amtsiactually payable or realizable under the piomis of the new tax sharing agreement,
adjustments to the tax assets and liabilities élkeflected as a dividend to, or capital contidyufrom, Sunoco when such amounts have been
effectively settled under the terms of the tax sttpagreement.
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We are currently receiving federal income tax deftir coke production from the second phase ofttawerhill cokemaking facility and
our Granite City cokemaking facility. These taxdite are earned for each ton of coke produced alidand expire four years after the initial
coke production at the facility. The tax credigdlility for coke production from the second phase¢he Haverhill facility and the Granite City
facility will expire in June 2012 and September 20tespectively. In 2011, 2010 and 2009, the valubese credits was approximately $14.83
per ton, $14.67 per ton and $14.55 per ton of gokduced, respectively. We share with our custoragrsrtion of the value of these credits,
when utilized, through sales discounts to theipeetive coke prices. Sales discounts provided ta@ostomers were $12.9 million, $12.0
million and $7.8 million in 2011, 2010 and 200%pectively. We have carried forward qualifying étedf approximately $19.0 million from
the year ended December 31, 2010 and has geneygteakimately $19.8 million in total qualifying di¢s for the year ended December 31,
2011. We expect that both the 2010 and 2011 quadjfgredits will be used to reduce Sunoco’s, andSumCoke Energy’s, tax liability in
future tax returns. To the extent Sunoco ultimateilzes federal income tax credits for coke praitn for which it qualified prior to the
Distribution, we expect to share a portion of tladue of such credits with our customers but, purst@the tax sharing agreement we entered
into in connection with our separation from Sunoae,will not receive the benefits of such creditsonr consolidated federal income tax
return. At December 31, 2011, we had $24.9 milhcorued related to sales discounts that had ndtegst shared with our customers.

See Note 8 to our Combined and Consolidated FindB8tatements for additional information.

Arrangements Between Sunoco and SunCoke Energy, Inc

In connection with the IPO, SunCoke Energy and 8aremtered into certain agreements that effectedéparation of SunCoke Energly’
business from Sunoco, provided a framework fordatationship with Sunoco after the separation andiged for the allocation between
SunCoke Energy and Sunoco of Sunoco’s assets, gegdpliabilities and obligations attributable &ripds prior to, at and after SunCoke
Energy’s separation from Sunoco.

Separation and Distribution Agreeme@tn the Separation Date, SunCoke Energy and Sumideced into the separation and distribution
agreement, which set forth the agreements betwee€&ke Energy and Sunoco regarding the principgdarate transactions required to eff
SunCoke Energy’s separation from Sunoco, the IRDtlaa distribution, if any, of SunCoke Energy’s@sato Sunoca shareholders, and ot
agreements governing the relationship between Suand SunCoke Energy.

The separation and distribution agreement identidiesets to be transferred, liabilities to be agsliamd contracts to be assigned to each
of SunCoke Energy and Sunoco as part of the sepauait Sunoco into two companies. Except as exprgssvided, all assets were transfer
on an “as is,” “where is” basis. In general, eaaltyto the separation and distribution agreemsstimed liability for all pending, threatened
and unasserted legal matters related to its owiméss or its assumed or retained liabilities antlimdemnify the other party for any liability
the extent arising out of or resulting from suchkumsed or retained legal matters. In addition, #pasation and distribution agreement provides
for cross-indemnities principally designed to pléioancial responsibility for the obligations anaHilities of SunCoke Energy’s business with
SunCoke Energy and financial responsibility for tidigations and liabilities of Sunoco’s businesghvBunoco.

The separation and distribution agreement allogagsonsibility with respect to certain employdated matters, particularly with
respect to Sunoco employee benefit plans in whighSunCoke Energy employees participate or SunEoleegy employee benefit plans
which hold assets in joint trusts with Sunoco. didi&ion, the separation and distribution agreenpeavides for certain adjustments with resg
to Sunoco equity compensation awards that occuvtesh Sunoco completed the distribution.

Tax Sharing Agreemer@n the Separation Date, SunCoke Energy and Suntdeced into a tax sharing agreement that govems th
parties’ respective rights, responsibilities antigattions with respect to tax liabilities
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and benefits, tax attributes, the preparation dimdyfof tax returns, the control of audits andetiax proceedings and other matters regarding
taxes. For a detailed discussion of the tax shagrgement, see Note 8 to our Combined and Comsetid-inancial Statements.

Transition Services Agreemen®n the Separation Date, SunCoke Energy and Susrdeoed into a transition services agreement in
connection with the separation. Pursuant to thestti@n services agreement, Sunoco provides cestgiport services to SunCoke Energy,
including, among others, information technologgasury, risk management and insurance, tax, inteuodt and various other corporate
services, in each case consistent with the serpicedded by Sunoco to SunCoke Energy before tharsg¢ion. The charges for the transition
services generally are intended to allow Sunodaltp recover the costs directly associated witbyiding the services, plus all out-of-pocket
costs and expenses, generally without profit. reises provided under the transition servicesemgent will terminate at various times
specified in the agreement (generally terminatipgrucompletion of the Distribution on January 1012). SunCoke Energy may terminate
certain specified services by giving prior writteotice to Sunoco of such services and paying aplicgble termination charge.

Guaranty, Keep Well, and Indemnification Agreem@mtthe Separation Date, SunCoke Energy and Sumdeced into a guaranty, keep
well, and indemnification agreement. Under thiseagnent, SunCoke Energy: (1) guarantees the perfaenaf certain obligations of its
subsidiaries, prior to the date that Sunoco aaffiiates may become obligated to pay or perfotmhsobligations, including the repayment ¢
loan from Indiana Harbor Coke Company L.P.; (2eimeifies, defends, and holds Sunoco and its @ffdi®armless against all liabilities
relating to these obligations; and (3) restricesalssets, debts, liabilities and business actvitfeone of its wholly owned subsidiaries, so long
as certain obligations of such subsidiary remaipaiohor unperformed. In addition, SunCoke Enerdgages Sunoco from its guaranty of
payment of a promissory note owed by one of itsglibries to another of its subsidiaries.

Recent Accounting Standards

There are no recently issued accounting standahnishvare not yet effective that we believe wouldenally impact our financial
statements.

Non-GAAP Financial Measures

In addition to the GAAP results provided in the AilmhReport on Form 10-K, we have provided certain-GAAP financial measures
which include Adjusted EBITDA and Free Cash FlowecBnciliation from GAAP to non-GAAP measurements aresented below.

Our management, as well as certain investors, these non-GAAP measures to analyze our currenegpected future financial
performance. These measures are not in accordatigeowa substitute for, GAAP and may be differfotn, or inconsistent with, non-GAAP
financial measures used by other companies.

Adjusted EBITDA. Adjusted EBITDA represents earnings before irgertaxes, depreciation, depletion and amortizgtiBBITDA”) adjustec
for sales discounts and the deduction of inconrébatable to noncontrolling interests in our Inddadarbor cokemaking operations. EBITDA
reflects sales discounts included as a reducti@alies and other operating revenue. The salesutliscoepresent the sharing with customers of
a portion of nonconventional fuels tax credits, evhieduce our income tax expense. However, wevsebar Adjusted EBITDA would be
inappropriately penalized if these discounts wezated as a reduction of EBITDA since they represkaring of a tax benefit that is not
included in EBITDA. Accordingly, in computing Adjtesd EBITDA, we have added back these sales dissoGuir Adjusted EBITDA also
reflects the deduction of income attributable tacuntrolling interests in our Indiana Harbor cok&img operations. EBITDA and Adjusted
EBITDA do not represent and should not be consitlateernatives to net income or operating incomgenitGAAP and may not be comparable
to other similarly titled measures in other busgass Management believes Adjusted EBITDA is an itigmb measure of the operating
performance of the Company’s net assets and isatide of the Company’s ability to generate casimfloperations.
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Below is a reconciliation of Adjusted EBITDA to itdosest GAAP measure:

Year Ended December 3:

2011 2010 2009
(Dollars in millions)

Adjusted EBITDA $140.5 $227.2 $230.2
Subtract: Depreciation, depletion and amortiza 58.¢ 48.2 32.:
Subtract (Add): Financing expense (income), 14 (29.0 (20.9)
Subtract: Income tax expen 7.2 46.€ 20.7
Subtract: Sales discount provided to customergalsbaring of

nonconventional fuels tax cred 12.¢ 12.C 7.8
Subtract (Add): Net loss (income) attributable tmoontrolling interes 1.7 (7.0) (21.5)
Net income $ 58.¢ $146.¢ $211.2

Below is a reconciliation of 2012 Estimated AdjusEBITDA to its closest estimated GAAP measure:

2012
Low o High
(Dollars in millions)

Adjusted EBITDA $ 25C $ 28C

Subtract: Depreciation, depletion and amortiza 74 72

Subtract: Financing expense, 48 46

Subtract: Income tax expen 25 37
Subtract: Sales discount provided to customergagbaring of nonconventional fuels

tax credits 11 10

Add: Net income attributable to noncontrolling irest 6 7

Net income $ 98 $ 122

Free Cash FlowFree Cash Flow is the primary measure that managtemses to monitor our cash flow performance, &edetfore,
management believes this information is usefuht@stors. We define Free Cash Flow as net caslidemby operating activities, less cash
used in investing activities less distributionstmcontrolling interest holders. Free Cash Flow iseasure of cash that is available for
financing activities, including debt service reguirents and contractual obligations, or may be abklfor return to stockholders via dividends
or share repurchases. This non-GAAP measure isdgadas supplemental information and should natdresidered in lieu of the GAAP
measures.

The reconciliation to the most comparable GAAP meament is calculated as follows:

Year Ended December 3:

2011 2010 2009

(Dollars in millions)
Net cash provided by operating activit $ 101.¢ $ 296.¢ $ 187.-
Net cash used in investing activiti (275.%) (213.9) (215.7)
Distributions to noncontrolling interes (1.6) (20.9) (18.6)
Free Cash Flo $(176.0) $ 61. $ (46.5
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The GAAP measures of cash flows from financingwétatis for the period presented above are preseéntedr Combined and
Consolidated Statements of Cash Flows and ardlas/fo

Year Ended December 3.

2011 2010 2009
(Dollars in millions)
Net cash provided by (used in) in financing acieg $261.¢ $(45.9 $7.€
Below is a reconciliation of 2012 Estimated FreesiCBRIow:
2012
Net cash provided by operating activit In excess ¢ $ 204
Net cash used in investing activiti (150)
Distributions to noncontrolling intere 4
Free Cash Floy In excess ( $ 5C
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CAUTIONARY STATEMENT CONCERNING FORWARD-LOOKING STA TEMENTS

We have made forward-looking statements in thisuahiReport on Form 10-K, including, among othemghie sections entitled
“Business,” “Risk Factors” and “Management’s Dissios and Analysis of Financial Condition and ResoftOperations.” Such forward-
looking statements are based on management’s $alef assumptions and on information currentlylabks. Forward-looking statements
include the information concerning our possibl@assumed future results of operations, businesegtes, financing plans, competitive
position, potential growth opportunities, potentigerating performance improvements, benefits tiegulrom our separation from Sunoco, the
effects of competition and the effects of futurgiséation or regulations. Forwatdeking statements include all statements thahatéistorica
facts and may be identified by the use of forwaroking terminology such as the words “believe,”gegt,” “plan,” “intend,” “anticipate,”
“estimate,” “predict,” “potential,” “continue,” “rmg” “will,” “should” or the negative of these terntg similar expressions. In particular,
statements in this Annual Report on Form 10-K comiog future dividend declarations are subjectgpraval by our board of directors and
will be based upon circumstances then existing.

”ou " ou ” o ” o ”ow

Forward-looking statements involve risks, uncettagand assumptions. Actual results may differemially from those expressed in
these forward-looking statements. You should notumadue reliance on any forward-looking statemeénts.do not have any intention or
obligation to update any forward-looking statem@ntits associated cautionary language), whetharrasult of new information or future
events, after the date of this Annual Report omd0-K, except as required by applicable law.

The risk factors discussed in “Risk Factors” catddise our results to differ materially from thogpressed in forward-looking
statements. There may also be other risks tharevarable to predict at this time. Such risks amceutainties include, without limitation:

» changes in levels of production, production cagagiticing and/or margins for metallurgical coatlasoke;

» variation in availability, quality and supply of ta#lurgical coal used in the cokemaking procesduiting as a result of non-
performance by our suppliel

» effects of railroad, barge, truck and other tramsgmn performance and costs, including any trartsgpion disruptions
« changes in the marketplace that may affect suppdydemand for our metallurgical coal and/or cokedpcts;

» our relationships with, and other conditions afifegt our customers

» the deferral of contracted shipments of coal, &e¢dy our customer:

» severe financial hardship or bankruptcy of one oferof our major customers, or the occurrence lnérogvents affecting our abili
to collect payments from our custome

» volatility and cyclical downturns in the carbonedtsndustry and other industries in which our costos operate
« our ability to secure new coal supply agreements oenew existing coal supply agreeme

« our ability to enter into new, or renew existingnd-term agreements upon favorable terms, forupelg of metallurgical coke to
domestic and/or foreign steel product

» our ability to acquire or develop coal reservearireconomically feasible mann
» defects in title or the loss of one or more minézabehold interest
» effects of geologic conditions, weather, naturabdters and other inherent risks beyond our col
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» age of, and changes in the reliability, efficiemayd capacity of the various equipment and operdtiaijties used in our coi
mining and/or cokemaking operations, and in theapens of our major customers, business partneafoa suppliers

» changes in the expected operating levels of outs:

* our ability to meet minimum volume requirementsal-to-coke yield standards and coke quality requiremienteir coke sale
agreements

» disruptions in the quantities of coal produced by @ntract mine operatot
» our ability to obtain and renew mining permits, dne availability and cost of surety bonds needealir coal mining operation
» avalilability of skilled employees for our coal nmigiand/or cokemaking operations, and other workplactors:

» changes in the level of capital expenditures oraiggy expenses, including any changes in the lefvehvironmental capita
operating or remediation expenditur

» effects of adverse events relating to the operatfayur facilities and to the transportation aratragie of hazardous materials
(including equipment malfunction, explosions, firegills, and the effects of severe weather coorsij;

» changes in product specifications for either th@€or coke that we produc

» ability to identify acquisitions, execute them uné®evorable terms and integrate them into our égsbusinesses and have them
perform at anticipated level

» ability to enter into joint ventures and other danarrangements under favorable ter

» changes in the availability and cost of equity debit financing

» our ability to service our outstanding indebtedn

» our ability to comply with the restrictions imposkey our financing arrangemen

* impact on our liquidity and ability to raise capi#éa a result of changes in the credit ratingsgassl to our indebtednes
» changes in credit terms required by our suppl

» changes in insurance markets impacting costs anttttel and types of coverage available, and thenfiial ability of our insurers
meet their obligations

» changes in accounting rules and/or tax laws or th&rpretations, including the method of accoumtior inventories, leases and/or
pensions

» changes in financial markets impacting pension egpand funding requiremen
» risks related to labor relations and workplacetya

« nonperformance or force majeure by, or disputeb witchanges in contract terms with, major custemsippliers, dealers,
distributors or other business partne

« changes in, or new, statutes, regulations, goventahpolicies and taxes, or their interpretatiansluding those relating to tf
environment and global warmin

» the accuracy of our estimates of reclamation ahdranine closure obligation
» the existence of hazardous substances or otheenvéntal contamination on property owned or useds)
« the availability of future permits authorizing tbisposition of certain mining wast
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» claims of our noncompliance with any statutory agglulatory requirement

» changes in the status of, or initiation of newghtion, arbitration, or other proceedings to whighare a party or liability resultir
from such litigation, arbitration, or other procewuss;

» historical combined and consolidated financial datey not be reliable indicator of future resu
» effects resulting from our separation from Sundoo,;

* incremental costs as a sti-alone public company

» our substantial indebtedness; ¢

e certain covenants in our debt docume

The factors identified above are believed to bedrtgnt factors, but not necessarily all of the imaot factors, that could cause actual
results to differ materially from those expressediy forwardlooking statement made by us. Other factors naudised herein could also hi
material adverse effects on us. All forward-lookstgtements included in this Annual Report on FésK are expressly qualified in their
entirety by the foregoing cautionary statements.

Iltem 7A.  Quantitative and Qualitative Disclosures About Market Risk

Our primary areas of market risk include changeglipthe price of coal, which is the key raw matkefor our cokemaking business an
product of our coal mining business; (2) interesés; and (3) foreign currency exchange rates.

In our Coal Mining segment, we expect to sell agpnately 1.8 million tons of coal in 2012 (includinransfers to our cokemaking
operations). Although we have historically had tedli third-party sales from our coal mining openasgiowe generally sell coal pursuant to
contracts with terms similar to the terms of thatcacts pursuant to which we buy coal from thirdipa, including pricing. For 2012,
approximately 79 percent of our projected salecanemitted at established selling prices. Accorliingpcreases and decreases in the market
price of metallurgical coal can significantly impawr Coal Mining results.

For our Other Domestic Coke segment, the largespooment of the price of our metallurgical cokeadslocost. However, under the coke
sales agreements at all of our Other Domestic €okemaking facilities, coal costs are a pass-thiarggnponent of the coke price, provided
that we are able to realize certain targeted anabke yields. As such, when targeted coal-to-go&kls are achieved, the price of coal is not a
significant determining factor in the profitabilif these facilities.

Beginning January 1, 2011, as a result of a settteragreement with ArcelorMittal, the coal compdnefrthe price of coke under the
Jewell coke sales agreement was amended. Theaoalonent of the Jewell coke price will now be fixathually for each calendar year ba
on the weighted-average contract price of tipagty coal purchases at our Haverhill facility aggble to ArcelorMittal coke sales. To the ex
that contracts for thirgharty coal purchases at our Haverhill facility certvto pricing mechanisms of less than a year, thedewell coke pric
will be adjusted accordingly during that year. Tixed adjustment factor has been eliminated, ana r@sult, coal prices will no longer
significantly affect the financial results of thewkll Coke segment.

The provisions of our coke sales agreements regsite meet minimum production levels and generaityuire us to secure replacement
coke supplies at the prevailing contract priceéfdo not meet contractual minimum volumes. Becauesdket prices for coke are generally
highly correlated to market prices for metallurdiceal, to the extent any of our facilities are biesto produce their contractual minimum
volumes, we are subject to market risk relatediéoprocurement of replacement supplies.

We do not use derivatives to hedge any of our poathases or sales. In addition, although we hav@mviously done so, we may enter
into derivative financial instruments from timettme in the future to economically manage our expeselated to these market risks.
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We are exposed to changes in interest rates asibi of our borrowing activities and our cash baks Concurrently with the IPO,
SunCoke Energy entered into the Credit Agreemeitiwbrovides for a seven-year term loan in a ppatamount of $300 million. The Credit
Agreement also provides for up to $75.0 milliorimdremental Facilities (“Incremental Facilitieshat are available subject to the satisfaction
of certain conditions. Borrowings under the Ternrah@nd Incremental Facilities bear interest, atomtion, at either (i) base rate plus an
applicable margin or (ii) the greater of 1.00 petca the London Interbank Offered Rate (“LIBORTup an applicable margin. Borrowings
under the Revolving Facility bear interest eithigbése rate plus an applicable margin or (ii) BQR plus an applicable margin. Additionally,
the Company issued $400 million aggregate prin@padunt of fixed rate senior notes. After the impsche related interest rate derivative
instruments (described in Note 24 to our Combinedl @onsolidated Financial Statements), approxim&@l9 percent of our debt portfolio
represented variable rate obligations. For the Tlavam, our variable rate exposure relates to craimgelBOR, only when LIBOR is greater
than 1.00 percent. During 2011, LIBOR was belowtd® percent floor that was established in thali€igreement. Therefore, the
Company'’s interest rate on Term Loan borrowings fixesl and as such the Company was not subjedidages in interest rates for Term
Loan borrowings. For the Revolving Facility, theélgaverage outstanding balance was $2.3 milliorirduthe year ended December 31, 2011.
Assuming a 50 basis point change in LIBOR, inteegpiense on the Term Loan and the Revolving Faeilduld not have changed by a
significant amount for the full year 2011. As ofd@enber 31, 2011, there were no outstanding borgsmimder the Revolving Facility.

At December 31, 2011, we had cash and cash eqotsadé $127.5 million, which accrues interest aias rates. Assuming a 50 basis
point change in the rate of interest associatel wiir cash and cash equivalents, interest incomidwmt have changed by a significant
amount for the year ended 2011.
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Report of Independent Registered Public Accountingdrirm

To the Board of Directors and Stockholders
SunCoke Energy, Inc.

We have audited the accompanying combined and tdatad balance sheets of SunCoke Energy, Inc.“Gleenpany”) as of December 31,
2011 and 2010, and the related combined and cadlagetl statements of income, cash flows and compsaleincome and equity for each of
the three years in the period ended December 31L,. AZhese financial statements are the respongibilithe Company’s management. Our
responsibility is to express an opinion on thesaritial statements based on our audits.

We conducted our audits in accordance with thedstais of the Public Company Accounting OversighamBlogUnited States). Those standards
require that we plan and perform the audit to sbteasonable assurance about whether the finestatements are free of material
misstatement. We were not engaged to perform ait afuitie Company’s internal control over finanaiaporting. Our audits included
consideration of internal control over financigbogting as a basis for designing audit procedurasare appropriate in the circumstances, but
not for the purpose of expressing an opinion oreffectiveness of the Company’s internal contramfinancial reporting. Accordingly, we
express no such opinion. An audit also includesrémiag, on a test basis, evidence supporting thewems and disclosures in the financial
statements, assessing the accounting principlesarge significant estimates made by managemeng¢ealdating the overall financial
statement presentation. We believe that our apditgide a reasonable basis for our opinion.

In our opinion, the financial statements referre@love present fairly, in all material respedis,dombined and consolidated financial posi
of SunCoke Energy, Inc. at December 31, 2011 ad@,28nd the combined and consolidated results afderations and its cash flows for e
of the three years in the period ended Decembe2(®l1, in conformity with U.S. generally accepted@unting principles.

/sl Ernst & Young LLP

Philadelphia, Pennsylvania
February 29, 2012
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Combined and Consolidated Statements of Income

Revenues

Sales and other operating revel

Other income, ne

Total revenue

Costs and operating expense

Cost of products sold and operating expe!
Loss on firm purchase commitmel
Selling, general and administrative exper
Depreciation, depletion, and amortizat
Total costs and operating expen
Operating income

Interest incom—affiliate

Interest incomt

Interest co—affiliate

Interest cos

Capitalized interes

Total financing (expense) income, |
Income before income tax exper

Income tax expens

Net income

SunCoke Energy, Inc.

Less: Net (loss) income attributable to nonconitiglinterest:
Net income attributable to SunCoke Energy, Inc. / at parent investment

Earnings attributable to SunCoke Energy, Inc. /[paent investment per common shi

Basic
Diluted

Weighted average number of common shares outsigr

Basic
Diluted

(See Accompanying Notes)
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Years Ended December 3

2011 2010 2009
(Dollars and shares in millions,
except per share amounts)
$1,527.¢ $1,316.! $1,124.(

11.5 10.C 21.C
1,538.¢ 1,326. 1,145.(
1,305.¢ 1,036.¢ 860.¢

18.5 — —

88.7 67.2 40.2

58.4 48.2 32.:
1,471.4 1,152.1 933.4

67.5 174.% 211.€

12.5 23.7 24.1

04 — 04
(3.5) (5.4) (5.7)
(20.6) — —
9.8 0.7 1.t
(1.4) 19.C 20.2
66.1 193.2 231.¢
7.2 46.€ 20.7

58.¢ 146.: 211.2

1.7 7.1 21.€

$ 60.€ $ 139.C $ 189.¢
$ 08 $ 19¢ $ 271
$ 0.87 $ 1.9¢ $ 271
70.C 70.C 70.C
70.C 70.C 70.C
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SunCoke Energy, Inc.
Combined and Consolidated Balance Sheets

Assets

Cash and cash equivalel

Accounts receivabl

Inventories

Deferred income taxe

Total current asse

Notes receivable from affilial

Investment in Brazilian cokemaking operatic

Properties, plants and equipment,

Lease and mineral rights, r

Goodwill

Deferred charges and other as:

Total asset

Liabilities and Equity

Advances from affiliate

Accounts payabl

Current portion of lon-term debt

Accrued liabilities

Taxes payabl

Total current liabilities

Long-term debi

Payable to affiliat

Accrual for black lung benefit

Retirement benefit liabilitie

Deferred income taxe

Asset retirement obligatior

Other deferred credits and liabiliti

Commitments and contingent liabiliti

Total liabilities

Equity

Preferred stock, $0.01 par value. Authorized 50000 shares; no issued and outstanding sharescatiber 31
2011 and 201

Common stock, $0.01 par value. Authorized 300,00@ ghares; issued and outstanding 70,012,702 shiares
December 31, 2011 and no shares outstanding anfibere31, 201(

Additional paic-in capital

Accumulated other comprehensive |

Retained earning

Net parent investme!

Total SunCoke Energy, Inc. stockholc’ equity / net parent investme

Noncontrolling interest

Total equity

Total liabilities and equit'

(See Accompanying Notes)
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December 31
2011 2010
(Dollars in millions,
except per share amounts)

$ 127t $ 401

66.2 44.¢
219.7 106.¢€
0.6 1.1
414.( 192.
— 289.(
41.( 41.(
1,391.¢ 1,173
53.2 6.7
9.4 3.4
32.4 12.4
$1,941.¢  $1,718.c
$  — $ 888.c
181.¢ 106.
3.3 —
85.7 53.1
10.€ 7.7
281.F 1,055.;
723.1 —
— 55.¢
33. 26.¢€
50.¢€ 42.
261.1 85.¢
12.F 11.C
19.€ 11.2
1,381.¢ 1,289.
0.7 —
511.7 —
(6.5) —
20.C —
— 369.F
525.L 369.C
34.. 59.¢
550.¢ 429.°
$1,941.¢  $1,718.c
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SunCoke Energy, Inc.
Combined and Consolidated Statements of Cash Flows

Cash Flows from Operating Activities:
Net income

Adjustments to reconcile net income to net cashigeal by operating activitie:

Loss on firm purchase commitme
Depreciation, depletion and amortizati
Deferred income tax expen
Payments (in excess of) less than expense foemetint plan:
Changes in working capital pertaining to operaticgvities:
Accounts receivabl
Inventories
Accounts payable and accrued liabilit
Taxes payabl
Other
Net cash provided by operating activit
Cash Flows from Investing Activities:
Capital expenditure
Acquisition of business, net of cash recei
Proceeds from sale of ass
Net cash used in investing activiti
Cash Flows from Financing Activities:
Proceeds from issuance of l-term debi
Debt issuance cos
Repayment of lor-term debt
Purchase of noncontrolling interest in Indiana Hatfacility
Net (decrease) increase in advances from affi
Repayments of notes payable assumed in acqui:
Contribution from parer
Increase in payable to affilia
Cash distributions to noncontrolling interests akemaking operatior
Net cash provided by (used in) financing activi
Net increase (decrease) in cash and cash equis
Cash and cash equivalents at beginning of
Cash and cash equivalents at end of"

(See Accompanying Notes)
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Years ended December 3

2011 2010
(Dollars in millions)
$ 58.¢ $ 146.2
18.5 —
58.4 48.2
24.C 15.4
5.8 (6.0)
(18.9) 34.7
(110.7) —
84.z 54.2
(16.9) 1.9
(3.2) 1.9
101.2 296.€
(238.]) (215.6)
(37.6) —
— 1.7
(275.%) (213.9
727.C —
(19.1) —
(1.6) —
(34.0 —
(412.%) (56.2)
(2.9 —
— 1.0
5.3 30.¢
(1.6) (20.9)
261. (45.9)
87.4 374
40.1 2.7
$127.F $ 40.1

2009

$211.%

(215.7)

0.1
(215.)
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SunCoke Energy, Inc.

Combined and Consolidated Statements of Comprehens Income and Equity

Accumulated

Total SunCoke

Additional Other
Common Comprehensive Retainec Net Parent Energy, Inc. or Noncontrolling
Paid-in Total
Shares Stock Capital Loss Earnings Investment Parent Equity Interests Equity
(Dollars in millions)
At December 31, 200¢ — $  — $ = $ = $ = $ 552.¢ $ 552.¢  $ 70.7  $623.]
Net income (loss) from January 1, 200¢
December 31, 200 — — — — — 189.7 189.7% 21.E 211.2
Other Comprehensive income(loss)(net
related tax benefit of $1.4
Reclassifications of prior service
benefit and actuarial loss
amortization to earning — — — — — 0.4 0.4 — 0.4
Retirement benefit plans funded
status adjustmel — — — — — (2.7 2.7 — 2.7)
Currency translation adjustme — — — — — 2.2 2.2 — 2.2
Comprehensive income (los 189.€ 21.t 211.]
Cash distributions to noncontrolling
interests — — — — — — — (18.6) (18.6)
At December 31, 2009 — $ — $ — $ — $ — $ 742.( $ 742.( $ 73.€ $ 815.¢
Net income from January 1, 2009
December 31, 201 — — — — — 139.2 139.2 7.1 146.%
Other Comprehensive income(loss)(net
related tax benefit of $13.€
Reclassifications of prior service
benefit and actuarial loss
amortization to earning — — — — — (1.7) 1.7) — (1.7)
Retirement benefit plans funded
status adjustmel — — — — — 24.1 24.1 — 24.1
Currency translation adjustme — — — — — 0.4 0.4 — 0.4
Comprehensive income (los 162.( 7.1 169.]
Capital contribution from Sunoco, In — — — — — 1.C 1.C — 1.C
Noncash distribution to affiliate — — — — — (535.5) (535.5) — (535.5)
Cash distributions to noncontrolling
interests — — — — — — — (20.9) (20.9)
At December 31, 2010 — S — $ — $ — S $ 369.f  $ 369. $ 59.6  $429.
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SunCoke Energy, Inc.

Combined and Consolidated Statements of Compreheng Income and Equity—(Continued)

At December 31, 2010

Net income (loss) from January
2011 to July 18, 201

Net income from July 19, 2011
December 31, 201

Other Comprehensive income(loss)
(net of related tax benefit of
$5.5):

Reclassifications of prior
service benefit and
actuarial loss
amortization to earning

Retirement benefit plans
funded status adjustme

Currency translation
adjustmen

Comprehensive income (los

Capital contribution from Sunoco,
Inc. in connection with
contribution of busines

Noncash distribution to Sunoco un
Tax Sharing Agreemel

Issuance of common stock in
exchange for cokemaking and
coal mining operations of
Sunoco, Inc

Shar-based compensation expel

Cash distributions to noncontrolling
interests

Purchase of noncontrolling interests,
net of related tax benefit of $4

Shares issued to directc

At December 31, 201:

Accumulated

Total SunCoke

Additional Other
Common Comprehensive Retained Net Parent Energy, Inc. or Noncontrolling
Paid-in Total
Shares Stock Capital Loss Earnings Investment Parent Equity Interests Equity
(Dollars in millions)
— $  — $ = $ = $ — $ 369.f $ 369.f $ 59.¢ $429.%
— — — — — 40.€ 40.€ (5.0) 35.€
— — — — 20.C — 20.C 38 288
— — — (1.3 — (1.3 (2.2 — (2.2)
— — — (6.3 — — (6.3 — (6.3
— — — (2.0 — 0.€ (1.4 — (1.4)
50.7 1.7) 49.C
— — — — — 156.5 156.5 — 156.%
— — (45.) — — — (45.) — (45.3)
70,000,00 0.7 562.t 2.¢ — (566.7) — — —
— — 2.1 — — — 2.1 — 2.1
— — (0.2 — — — (0.2 (1.9 (1.€)
— — (7.8) — — — (7.8) (22.3) (30.7)
12,70: — — — — — — — —
70,012,70 $ 07 $ 51i1: $ (6.5 $ 20C $ — $ 525.f $ 34.4 $559.¢
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SunCoke Energy, Inc.
Notes to Combined and Consolidated Financial Stateemts

1. General
Description of Business and Basis of Presentation

SunCoke Energy, Inc. (“SunCoke Energy” or the “Camy) is an independent owner and operator of finegallurgical cokemaking
facilities in the eastern and midwestern regionthefUnited States and operator of a cokemakini§itfefor a project company in Brazil in
which it has a preferred stock investment. The nwléng operations include blast furnace coke mastufeng at the Company’s Jewell Coke
Company, L.P. (*Jewell”) facility in Vansant, VAndliana Harbor Coke Company, L.P. (“Indiana Harbéa&jlity in East Chicago, IN;

Haverhill North Coke Company (“Haverhill”) facilityn Franklin Furnace, OH; Gateway Energy & Coke @any, LLC (“Granite City”)
facility in Granite City, IL; and Middletown Cokedinpany, Inc. (“Middletown”) in Middletown, OH, whiccommenced operations in October
2011.

In addition to its cokemaking operations, the Conyplaas metallurgical coal mining operations in¢astern United States. The
metallurgical coal produced from underground mimegirginia and West Virginia is used primarily iie Jewell cokemaking facility. In
January 2011, the Company acquired Harold Keené @mapany, Inc. and its affiliated companies (“HKG® the “HKCC Companies”), for
approximately $52.0 million, exclusive of contingeonsideration (Note 4).

On January 17, 2012 (the “Distribution Date”), wechme an independent, publicly-traded company\iatig our separation from
Sunoco, Inc. (“Sunoco”). Our separation from Sunoccurred in two steps:

» We were formed as a who-owned subsidiary of Sunoco. On July 18, 2011 “Separation Da"), Sunoco contributed tt
subsidiaries, assets and liabilities that were arimrelated to its cokemaking and coal mining r@iens to us in exchange for
shares of our common stock. As of such date, Suoard 100% of our common stock. On July 26, 204l completed an initial
public offering (“IPO”) of 13,340,000 shares of a@ammon stock, or 19.1% of our outstanding comntooks Following the IPO,
Sunoco continued to own 56,660,000 shares of ocmnoan stock, or 80.9% of our outstanding commonkst

» On the Distribution Date, Sunoco made a-rata, tax free distribution (t* Distributior”) of the remaining shares of our comrr
stock that it owned in the form of a special stdokdend to Sunoco shareholders. Sunoco sharetsideeived 0.53046456 of a
share of common stock for every share of Sunocawomstock held as of the close of business onahealy 5, 2012, the record
date for the Distribution. After the DistributioBunoco ceased to own any shares of our common.:

Concurrent with the reorganization just prior te tRO, substantially all related party balancesevgattled in connection with the
issuance of common stock to Sunoco, with the eixmepf $575 million, which was repaid on July 2612 in cash with a portion of the
proceeds from SunCoke Energy’s debt issuance.

The historical Combined Financial Statements foigas prior to the Separation Date include the ant®of all operations that comprit
the cokemaking and coal mining operations of Supafter elimination of all intercompany balancesd snransactions within the combined
group of companies. The historical Combined Finalngtatements also include allocations of certaino8o corporate expenses. SunCoke
Energy management believes the assumptions anddutiyies underlying the allocation of general cogte overhead expenses are
reasonable. However, such expenses may not bathaiof the actual level of expense that wouldehlbgen incurred by SunCoke Energy if it
had operated as an independent, publicdiged company during the periods prior to the tRPOf the costs expected to be incurred in theréu
See Note 6 for further information regarding alkechexpenses. Because a direct ownership relatpd&hnot exist among all the various
entities comprising the Company, Sunoco’s net imaest in the Company is presented as net pareasiment, rather than stockholders’
equity, in the combined balance sheets for penoids the Separation Date. The Consolidated Firdr&tatements for the period after the
Separation Date pertains to the operations of SkeEnergy.

80



Table of Contents

A variable interest entity (“VIE”) is a legal entitn which equity investors do not have sufficiequity at risk for the legal entity to
finance its activities without additional subordiea financial support or, as a group, the holdétb@equity investment at risk lack any one of
the following three characteristics: (1) the povterough voting rights or similar rights, to dirghe activities of a legal entity that most
significantly impact the entity’s economic perfommea; (2) the obligation to absorb the expectedel®sd the legal entity; or (3) the right to
receive the expected residual returns of the legtiy. A company with a variable interest or ietgts in a VIE is required to consolidate that
VIE if it has a controlling financial interest, wihi will have both of the following characteristi¢$) the power to direct the activities of the \
that most significantly impact the VIE's economerfprmance; and (2) the obligation to absorb logdelse VIE that could potentially be
significant to the VIE or the right to receive bétsefrom the VIE that could potentially be sigmiéint to the VIE.

The Company entered into an agreement in March ®8%i7l akeshore Coal Handling Corporation (“Lakes#iy, which provides coal
handling services at the Indiana Harbor cokemafandity. Under accounting principles generally apted in the United States (GAAP), it is
possible that Lakeshore would be a VIE and thaCtbepany should be considered Lakeshore’s primemgficiary. However, Lakeshore has
declined to provide the Company with the finanaiébrmation to make this determination. Accordinglye Company does not include
Lakeshore’s accounts in its Combined and Cons@dai&inancial Statements as permitted by a transitiovision of the VIE accounting
guidance. In addition, the Company has no obligatio Lakeshore under the agreement other thaantloeints payable for the coal handling
services (Note 17). The Company will continue tdkenafforts to obtain this information.

2. Summary of Significant Accounting Policies
Use of Estimates

The preparation of financial statements in conftymiith GAAP requires management to make estimatesassumptions that affect the
amounts reported in the Combined and ConsolidaitezhEial Statements and accompanying notes. Aamalunts could differ from these
estimates.

Reclassifications

Certain amounts in the prior period Combined and¥otidated Financial Statements have been redkdsif conform to the current year
presentation.

Currency Translation

The functional currency of the Company’s Brazil@erations is the Brazilian real. The Company’szBien operations translate their
assets and liabilities into U.S. dollars at therenr exchange rates in effect at the end of tlwalfigeriod. The gains or losses that result from
this process is shown as cumulative translationstajents within accumulated other comprehensiveitothe Combined and Consolidated
Balance Sheets. The revenue and expense accouatgigh subsidiaries are translated into U.S.alslht the average exchange rates that
prevailed during the period.

Some transactions of the Company’s Brazilian ojpmnatare conducted in currencies different fronirthenctional currency. Gains and
losses from these foreign currency transactiongnateded in income as they occur and were not ri@t® the results of operations during the
years ended December 31, 2011, 2010 and :

Revenue Recognition

The Company sells metallurgical coal and coke dkagesteam and electricity to third-party custosn@the Company also receives fees
for operating the cokemaking plant in Brazil andtfee licensing of its proprietary technology faewat this facility as well as reimbursemer
substantially all of its operating costs.
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Revenues related to the sale of products are rezedyawhen title passes, while service revenuesem@gnized when services are provided.
Licensing fees, which are determined on a per twish are recognized when coke is produced in daoge with the contract terms. Title
passage generally occurs when products are shippaelivered in accordance with the terms of ttepeetive sales agreements. Revenues are
not recognized until sales prices are fixed or mheiteable and collectability is reasonably assured.

As discussed in Note 7, substantially all of theattergical coke produced by the Company is soldpant to longerm contracts with i
customers. The Company evaluates each of its atstra determine whether the arrangement contaieasa under the applicable accounting
standards. If the specific facts and circumstanugisate that it is remote that parties other tti@ncontracted customer will take more than a
minor amount of the coke that will be produced iy property, plant and equipment during the terithefcoke supply agreement, and the |
that the customer is paying for the coke is neitlwentractually fixed per unit nor equal to the emtrmarket price per unit at the time of
delivery, then the longerm contract is deemed to contain a lease. Ttse leemponent of the price of coke represents thtalrpayment for th
use of the property, plant and equipment, andualh payments are accounted for as contingent seasathey are only earned by the Company
when the coke is delivered and title passes tediséomer. The total amount of revenue recognizeth®yCompany for these contingent rentals
represents less than 10 percent of combined satesther operating revenues for each of the yeadsdDecember 31, 2011, 2010 and 2009.

Cash Equivalents

The Company considers all highly liquid investmenith a remaining maturity of three months or lasghe time of purchase to be cash
equivalents. These cash equivalents consist patigipf time deposits and money market investments.

Inventories

Inventories are valued at the lower of cost or rear€ost is determined using the first-in, first-method, except for the cost of coal
inventory in our Coal Mining segment and the Conmyamaterials and supplies inventory, which areedeined using the average-cost
method.

The Company utilizes the selling prices underdtgyiterm coke supply contracts (Note 7) to recowdelr of cost or market inventory
adjustments.

Properties, Plants and Equipment

Plants and equipment and capitalized coal mineldpueent costs are depreciated on a straight-lisestmver their estimated useful lives.
Coke and energy plant, machinery and equipmerdepeeciated over 25 to 30 years. All depreciatifapletion and amortization is excluded
from cost of products sold and operating expensdpeesented separately in the Combined and Calagetl Statements of Income. Gains and
losses on the disposal or retirement of fixed asset reflected in earnings when the assets adeosoétired. Amounts incurred that extend an
asset’s useful life, increase its productivity ddgroduction capacity are capitalized. Direct spstich as outside labor, materials, internal
payroll and benefits costs, incurred during thestauttion of a new facility are capitalized; inditeosts are not capitalized. Normal repairs
maintenance costs are expensed as incurred.

The Company’s coal mining operations lease smatlgts of land, mineral rights and coal mining rigiBubstantially all of the leases are
“life of mine” agreements that extend the Compamygising rights until all reserves have been recedehese leases convey mining rights to
the Company in exchange for payment of certainltigaand/or fixed fees. The lease and mineraltsigine capitalized and amortized as
depletion expense using the units-of-productionhmet Only proven and probable coal reserves ateded in the depletion base.
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Impairment of Long-Lived Assets

Long-ived assets are reviewed for impairment whenevents or changes in circumstances indicate thatahging amount of the ass
may not be recoverable. An asset, or group of assetonsidered to be impaired when the undisealestimated net cash flows expected
generated by the asset, or group of assets, aréhlas its carrying amount. The impairment recogphiz the amount by which the carrying
amount exceeds the fair market value of the impaisset, or group of assets.

Goodwill and Intangibles

Goodwill, which represents the excess of the pusehmice over the fair value of net assets acquisgested for impairment at least
annually. There was no impairment of goodwill dmimgibles during the periods presented. Intangibiets with finite useful lives are
amortized over their useful lives in a manner tiefiects the pattern in which the economic berddfthe intangible asset is consumed.

Investment in Brazilian Cokemaking Operations

SunCoke Energy'’s investment in preferred sharéseo€ompany that owns the cokemaking facility itévia, Brazil, that SunCoke
Energy operates under licensing and operating awets, is accounted for at cost. Income receiveSunCoke Energy from this investment,
which is in the form of a dividend, is contingemom achieving certain minimum production levelshat facility and payment is guaranteed by
the parent company of the plant’s owner, which lissgee of the facility. Accordingly, the Compaegagnizes income from this investment
when certain required production levels have beehand the amount is deemed collectible, typidallthe fourth quarter.

Derivative Financial Instruments

The Company utilizes derivative financial instrurtseto hedge against the risk of adverse movemaritgérest rates. Our corporate
policy prohibits the use of derivative instrumefastrading or speculative purposes, and we hagegatures in place to monitor and control
their use. See Note 24 to the Combined and Coraelid-inancial Statements.

Cash received or paid upon settlement of derivdihancial instruments are classified in the samtegory as the cash flows from items
being hedged in the Combined and Consolidated r8ttts of Cash Flows.

Income Taxes

Prior to the Distribution Date, SunCoke Energy aadain subsidiaries of Sunoco were included incthesolidated federal and certain
consolidated, combined or unitary state incomeetxrns filed by Sunoco. However, SunCoke Energywision for income taxes and the
deferred income tax amounts reflected in the Coptbend Consolidated Financial Statements have determined on a theoretical separate-
return basis. Prior to the Separation Date, anseatifederal and state income tax amounts werkedetith Sunoco under a previous tax
sharing arrangement. Under this previous tax sgafrangement, net operating losses and tax aadifforwards generated on a theoretical
separate-return basis could be used to offsetdutwable income determined on a similar basish eaefits were reflected in the Company’s
deferred tax assets, notwithstanding the factdbeh net operating losses and tax credits may lachave been realized on Sunoco’s
consolidated income tax returns, or may be realizédture consolidated income tax returns covethgperiod through the Distribution Date.

On the Separation Date, SunCoke Energy and Sumdeced into a new tax sharing agreement that gewvtae parties’ respective rights,
responsibilities and obligations with respect toltabilities and benefits, tax attributes, thegaeation and filing of tax returns, the control of
audits and other tax proceedings and other
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matters regarding taxes. Under the new tax shagmgement, we do not expect to retain any of therfd income tax credits or net operating
loss carryforwards that the Company has recograsedeferred income tax assets or that may be gedeqygor to the Distribution Date.
However, the Company may retain certain state tedits or net operating loss carryforwards, whiaekehbeen recognized as deferred tax
assets on our Combined and Consolidated Balancet 8hd that may be used to reduce the Companylssfiricome tax liabilities. These
benefits will continue to be reflected in SunCokeeEyy’s balance sheet until it is determined pumstathe terms of the new tax sharing
agreement that such benefits are not subjectaoatlbn to SunCoke Energy and hence will not bézaale in its standalone tax filings. To the
extent any tax assets or liabilities computed dmlthsis differ from amounts actually payable @lizable under the provisions of the new tax
sharing agreement, adjustments to the tax assetsadilities will be reflected as a dividend ta, @apital contribution from, Sunoco when such
amounts have been effectively settled under thesef the new tax sharing agreement.

The Company recognizes uncertain tax positiontsifinancial statements when minimum recogniticeshold and measurement
attributes are met in accordance with current actiog guidance. Unrecognized tax benefits and adstior interest and penalties are included
in other deferred credits and liabilities in then@lined and Consolidated Balance Sheets. The Conmpangnizes interest related to
unrecognized tax benefits in interest cost and Itiesan income tax expense in the Combined andsGlichated Statements of Income.

Deferred tax asset and liabilities are measuretgusnacted tax rates expected to apply to taxabtame in the years in which those
differences are projected to be recovered or settle

Retirement Benefit Liabilities

The funded status of defined benefit and postratrg benefit plans is fully recognized on the Cambliand Consolidated Balance
Sheets. It is determined by the difference betvikerair value of plan assets and the benefit akilig, with the benefit obligation represented
by the projected benefit obligation for defined bfinplans and the accumulated postretirement litemiglfgation for postretirement benefit
plans. Actuarial gains (losses) and prior senviinéfits) costs which have not yet been recogriize@t income are recognized as a credit
(charge) to accumulated other comprehensive Idss.cledit (charge) to accumulated other compretiesss, which is reflected net of rela
tax effects, is subsequently recognized in netrimeavhen amortized as a component of defined beplefis and postretirement benefit plans
expense. In addition, the credit (charge) may béscecognized in net income as a result of a plaraiiment or settlement.

Asset Retirement Obligations

The fair value of a liability for an asset retiremebligation is recognized in the period in whitls incurred if a reasonable estimate of
fair value can be made. The associated assetmetirtecosts are capitalized as part of the carrgimgunt of the asset and depreciated over its
remaining estimated useful life. The Compangsset retirement obligations primarily relatedets associated with restoring land to its orig
state.

Shipping and Handling Costs
Shipping and handling costs are included in cogtroflucts sold and operating expenses.

Stock-based Compensation

We measure the cost of employee services in exehfamgn award of equity instruments based on thatgdate fair value of the award.
The total cost is reduced by estimated forfeitunesr the awards’ vesting period and the cost isgeized over the requisite service period.
Forfeiture estimates are reviewed on an annuasbasi
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Fair Value Measurements

The Company determines fair value as the pricevtloatd be received to sell an asset or paid tosfeara liability in an orderly
transaction between market participants at the areasent date. As required, the Company utilizesat&n technigues that maximize the use
of observable inputs (levels 1 and 2) and minintimeuse of unobservable inputs (level 3) withinféievalue hierarchy included in current
accounting guidance. The Company generally apfifieSmarket approach” to determine fair value. Thisthod uses pricing and other
information generated by market transactions fentatal or comparable assets and liabilities. Asaat liabilities are classified within the fair
value hierarchy based on the lowest level (leaséntable) input that is significant to the measwaetin its entirety.

Recently Issued Pronouncements

There are no recently issued accounting standahishvare not yet effective that we believe wouldenally impact our Combined and
Consolidated Financial Statements.

Labor Concentrations

As of December 31, 2011, the Company has approgisn&t160 employees in the United States. Approxége820, or 28 percent, of t
Company’s domestic employees, principally at thenBany’s cokemaking operations, are currently represi by the United Steelworkers
under various contracts. The collective bargaigiggeements with respect to the Company’s Indiamadtand Haverhill cokemaking
facilities expire on September 1, 2012 and Novenih@012, respectively. As of December 31, 2014 Gbompany has approximately 210
employees at the cokemaking facility in VitériagBil, all of whom are represented by a union urzseagreement that expires on October 31,
2012.

3. Arrangements Between Sunoco and SunCoke Enerdnc.

In connection with the IPO, SunCoke Energy and 8aremtered into certain agreements that effectedé¢paration of SunCoke Energly’
business from Sunoco (the “Separation”), providédmework for its relationship with Sunoco aftee tseparation and provided for the
allocation between SunCoke Energy and Sunoco ob&is assets, employees, liabilities and obligatiattributable to periods prior to, at and
after SunCoke Energy’s Separation from Sunoco.

Separation and Distribution Agreeme@tn the Separation Date, SunCoke Energy and Sumideced into the separation and distribution
agreement, which set forth the agreements betwee€&ke Energy and Sunoco regarding the principgdarate transactions required to eff
SunCoke Energy’s separation from Sunoco, the IRtlaa Distribution, if any, of SunCoke Energy’s s#sato Sunoco’s shareholders, and
other agreements governing the relationship betv@groco and SunCoke Energy.

The separation and distribution agreement identidiesets to be transferred, liabilities to be agsbiand contracts to be assigned to each
of SunCoke Energy and Sunoco as part of the sepauait Sunoco into two companies. Except as exprgssvided, all assets were transfer
on an “as is,” “where is” basis. In general, eaaltyto the separation and distribution agreemsstimed liability for all pending, threatened
and unasserted legal matters related to its owiméss or its assumed or retained liabilities antlimdemnify the other party for any liability
the extent arising out of or resulting from suchkumsed or retained legal matters. In addition, #pasation and distribution agreement provides
for cross-indemnities principally designed to pléioancial responsibility for the obligations anaHilities of SunCoke Energy’s business with
SunCoke Energy and financial responsibility for tidigations and liabilities of Sunoco’s businesghvBunoco.

The separation and distribution agreement allocagsonsibility with respect to certain employdatesd matters, particularly with
respect to Sunoco employee benefit plans in whighSunCoke Energy employees participate or SunEoleegy employee benefit plans
which hold assets in joint trusts with Sunoco. didi&ion, the separation and distribution agreenpeavided for certain adjustments with resy
to Sunoco equity compensation awards that occwvreth Sunoco completed the Distribution.
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Tax Sharing Agreemer@n the Separation Date, SunCoke Energy and Sumdeced into a tax sharing agreement that govems th
parties’ respective rights, responsibilities antigattions with respect to tax liabilities and bdteftax attributes, the preparation and filing of
tax returns, the control of audits and other taocpedings and other matters regarding taxes. Betadled discussion of the tax sharing
agreement, see Note 8.

Transition Services Agreemen®n the Separation Date, SunCoke Energy and Swertteved into a transition services agreement in
connection with the separation. Pursuant to thestti@n services agreement, Sunoco provides cestgiport services to SunCoke Energy,
including, among others, information technologgasury, risk management and insurance, tax, idtautt and various other corporate
services, in each case consistent with the serpicasded by Sunoco to SunCoke Energy before tipau@¢ion. The charges for the transition
services generally are intended to allow Sunodaltp recover the costs directly associated witbyiding the services, plus all out-of-pocket
costs and expenses, generally without profit. Treises provided under the transition servicesegent will terminate at various times
specified in the agreement (generally terminatipgrucompletion of the Distribution on January 1012). SunCoke Energy may terminate
certain specified services by giving prior writteotice to Sunoco of such services and paying aplicgble termination charge.

Guaranty, Keep Well, and Indemnification Agreem@mtthe Separation Date, SunCoke Energy and Suntdeced into a guaranty, keep
well, and indemnification agreement. Under thiseagnent, SunCoke Energy: (1) guarantees the perfaenaf certain obligations of its
subsidiaries, prior to the date that Sunoco caffiiates may become obligated to pay or perfotmhsobligations, including the repayment ¢
loan from Indiana Harbor Coke Company L.P.; (2)eimaifies, defends, and holds Sunoco and its affidarmless against all liabilities
relating to these obligations; and (3) restrices dlssets, debts, liabilities and business activitfeone of its wholly owned subsidiaries, so long
as certain obligations of such subsidiary remaipaiohor unperformed. In addition, SunCoke Enerdgases Sunoco from its guaranty of
payment of a promissory note owed by one of itsglibries to another of its subsidiaries.

4. Acquisition
Harold Keene Coal Company, Inc.

On January 14, 2011, the Company acquired 100%eodtitstanding common shares of HKCC for approeiyai52.0 million,
including working capital and contingent considienat The results of HKCC have been included inGlo@solidated Financial Statements si
that date and are included in the Coal Mining segnmeKCC engages in the business of coal miningamds, leases, and operates mines in
Russell County, Virginia. The operations of the HKCompanies produce high volatile A and high vi#al metallurgical coals, which
complement the coal produced by the Company’siegisioal mining operations, and high quality thelrowal. This acquisition adds between
250 thousand and 300 thousand tons of coal pramuatinually, with the potential to expand produciio the future. HKCC has approximat
20 million tons of proven and probable coal resgfeeated in Russell and Buchanan Counties in Kiagicontiguous to the Company’s
existing metallurgical coal mining operations. Teguisition is part of the Company’s strategy tpamd its domestic coal production and
pursue selective reserve acquisitions. The goo@i#$6.0 million arising from the acquisition cosis largely of synergies and cost reductions.

The aggregate noncontingent portion of the purchase was $41.1 million, of which $37.6 million epaid in cash, net of cash recei
of $0.8 million. The remaining amount relates fouachase price holdback of $3.5 million that isecged to be paid in June 2012.

The purchase price includes a contingent consideratrangement that requires the Company to payatmer owners of HKCC $2.00
per ton of coal for each ton produced from the peaperty or leased property if production levelseed 150 thousand tons in a calendar year
for a period of 20 years or until full exhaustierhichever comes sooner. The potential undiscouamteount of all future payments that could
be required to be
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paid under the contingent consideration arrangeisdrgtween $0 and $42 million. The fair valueh# tontingent consideration at the
acquisition date was $10.9 million, and was basedignificant inputs that are not observable inrtieket, or Level 3 inputs. Key assumptis
include (a) a risk-adjusted discount rate rang@.895 percent to 6.027 percent, which reflectsctiedit spread adjustment for each period, and
(b) probability adjusted production levels of HK@@erations between 300 thousand and 475 thousasgér year.

The following table summarizes the consideratioid jlagr HKCC and the fair value of the assets acpiand liabilities assumed at the
acquisition date (dollars in millions):

Consideration

Cash, net of cash receiv $ 37.€
Working capital adjustment and purchase price balck BE
Contingent consideration arrangem 10.¢
Fair value of total consideration transfer $52.C
Recognized amounts of identifiable assets acquainedliabilities assume
Current asset $ 7.3
Property and equipme 15t
Mineral rights 48.1
Other asset 2.4
Current liabilities (1.
Deferred tax liabilities, ne (22.7)
Notes payabl (2.9
Asset retirement obligatior (0.9
Total identifiable net assets assun 46.C
Goodwill 6.C
Total $52.C

The fair value of the acquired intangible asseigrasenting mineral rights, of $47.3 million, néasset retirement obligations of $0.8
million, was determined by applying the income ag@h, and is based on significant inputs that atebservable in the market, or Level 3
inputs. The acquired mineral rights will be depless they are extracted, which is estimated toviee @ period of 31 years.

Immediately upon acquisition, $2.3 million of nofesyable were repaid.

The acquisition of HKCC increased revenues andsgmuergin by $19.4 million and $2.7 million, respeely in 2011. The acquisition of
HKCC is not material to the Company’s combined eodsolidated results of operations. Therefore fpnma information has not been
presented.

5. Purchase of Noncontrolling Interest

On September 30, 2011, the Company acquired tlire d®% ownership interest in the partnership tvens the Indiana Harbor
cokemaking facility held by an affiliate of GE Cegifor $34.0 million. As a result of this transact, the Company now holds an 85% interest
in the partnership. The remaining 15% intereshangartnership is owned by an affiliate of DTE Ejye€ompany.

The Company accounted for the increase in owneeshgn equity transaction, which resulted in a$2dllion decrease in
noncontrolling interest and a $7.8 million decremsadditional paid-in capital, net of income taxB#ect costs of $0.2 million related to the
increase in ownership were also accounted for gopéhe equity transaction.

87



Table of Contents

6. Related Party Transactions
The related party transactions with Sunoco andfftiates are described below.

Advances from/to Affiliate

Prior to the Separation Date, Sunoco, Inc. (R&Mylelly-owned subsidiary of Sunoco, served as ddemand borrower of funds and a
clearinghouse for the settlement of receivablespayébles for the Company and Sunoco and itsatfféi Amounts due to Sunoco, Inc. (R&
for the settlement of payables, which included adea to fund capital expenditures, amounted to $8édlion at December 31, 2010. Inter
on such advances was based on short-term moneyetmat&s. The weighted-average annual interest tested to determine interest expense
for these amounts due were 1.6 percent at DeceBih@010 and 2009. As described in Note 1, on 26/y2011, proceeds from debt issuances
were used to repay $575 million of the advancemfaffiliate, and the remaining balance was treated contribution from Sunoco and
capitalized to net parent investment.

Indiana Harbor had a $30.0 million revolving creafireement with Sunoco, Inc. (R&M) (the “Indianarbtar Revolver”), which was
terminated in conjunction with the Separation. Barings amounted to $24.2 million at December 31,020 he interest rates for advances
under the Indiana Harbor Revolver were based ontleemonth London InteBank Offered Rate, as quoted by Bloomberg, L.Ris fil percer
(1.26 percent at December 31, 2010).

Interest income on advances to affiliate generbiethe investment of idle funds under the clearmgie activities described above is
included in interest income—affiliate in the Coméaihand Consolidated Statements of Income and tb$flés million, $1.5 million, and $1.8
million in 2011, 2010, and 2009 respectively. ledrpaid to affiliates under the above borrowingrgements is classified as interest cost—
affiliate in the Combined and Consolidated Statemehincome and totaled $3.6 million, $5.4 millji@and $5.7 million in 2011, 2010 and
2009, respectively.

Receivables/Payable from/to Affiliate

During 2002, in connection with an investment ia gartnership by a thirgarty investor, Indiana Harbor loaned $200.0 millaf exces:
cash to The Claymont Investment Company (“Claympmat'then wholly owned subsidiary of Sunoco. Trenlavas evidenced by a note with
an interest rate of 7.44 percent per annum. Intéresme related to the note, which was paid quigrtes included in interest income—affiliate
in the Combined and Consolidated Statements ofnfrecand amounted to $8.0 million, $14.9 million &1d.9 million in 2011, 2010 and 20(
respectively.

During 2000, in connection with an investment ia gartnership by a third-party investor, Jewelhkd $89.0 million of excess cash to
Claymont. The loan was evidenced by a note witmtarest rate of 8.24 percent per annum. Interestrhe related to the note, which was paid
annually, is included in interest income—affiliaethe Combined and Consolidated Statements ofnhecand amounted to $4.0 million, $7.3
million, and $7.3 million in 2011, 2010, and 2008spectively.

In connection with the Separation, Sunoco conteétdu€laymont to SunCoke Energy primarily to transfentain intercompany receivab
from and intercompany payables to SunCoke Enengjuiding the notes payable to Indiana Harbor ameéelleAccordingly, these notes
receivable are now receivables and payables of &kmEnergy’s subsidiaries and the balances antedeiaterest income are now eliminated
in consolidation.

The Company had a non-interest bearing payabl#iliate totaling $55.8 million at December 31, ZDTThis intercompany balance
represented the difference between the taxes s#idta the Company by Sunoco under a tax-sharirmgngement and the taxes recognized by
the Company on a separate-return basis as reflected combined financial statements. In connectiith the Separation, the payable to
affiliate at the Separation Date was capitalizeddbparent investment as discussed in the NehPlrmeestment/SunCoke Energy, Inc.
Stockholders’ Equity section below.

88



Table of Contents

Sales to Affiliate

The flue gas produced during the Haverhill cokemgkirocess is being utilized to generate low-pnessteam, which is sold to the
adjacent chemical manufacturing complex formerlywed and operated by Sunoco’s chemicals busine291h, Sunoco sold this facility to
Goradia Capital LLC (“Goradia”). Under this agreethésoradia has assumed Sunoco’s obligations uhdeaxgreement. Steam sales to
Sunoco’s chemicals business totaled $7.7 milli@6 $nillion and $7.8 million in 2011, 2010 and 2088spectively.

Allocated Expenses

Prior to the Separation, amounts were allocatet fabsidiaries of Sunoco for employee benefit coktertain executives of the
Company as well as for the cost associated wittp#ngcipation of such executives in Sunoco’s gpatmanagement incentive plans. The
employee benefit costs were allocated as a pe@eifathe executives’ actual pay, while the incenplan costs represented the actual costs
associated to the executives. Indirect corporagetmad attributable to the operations of the Compaas also allocated from Sunoco. These
overhead expenses incurred by Sunoco include obsentralized corporate functions such as legalpanting, tax, treasury, engineering,
information technology, insurance and other corf@sarvices. The allocation methods for these dosksde estimates of the costs and leve
support attributable to SunCoke Energy for legatoanting, tax, treasury and engineering, usagenaadcount for information technology ¢
prior years’ claims information and historical co$insured assets for insurance.

Concurrent with the Separation, SunCoke Energyredtiato a transition services agreement with Sanonder this agreement, Sunoco
provides certain services, the use of facilitied ather assistance on a transitional basis to SkeEaergy for fees which approximate
Sunoco’s cost of providing these services (Note 3).

The above allocations and transition services feereluded in cost of products sold and operatixigenses and selling, general and
administrative expenses in the Combined and Cafestelil Statements of Income and totaled $7.0 mjlifoh million, and $6.3 million in 201
2010, and 2009, respectively.

Net Parent Investment/SunCoke Energy, Inc. Stockhders’ Equity

Prior to the contribution of the cokemaking andlenming operations to SunCoke Energy, the netmarezestment represented
Sunoco’s equity investment in the Company and etk capital contributions and returns of capital income attributable to Sunoco’s
ownership and accumulated other comprehensivewdssh was all attributable to Sunoco’s ownership.

In connection with the Separation, Sunoco madep#ataontribution to SunCoke Energy under the ®ohthe separation and
distribution agreement which eliminated certaireésand obligations of SunCoke Energy previoudhgcted in its combined balance sheet.
The following summarizes the impact on SunCoke gyisrCombined and Consolidated Balance Sheet:

Increase (decrease) in capital contribution (dsllamillions):

Interest receivable from affilia $ 4.8
Notes receivable from affilial 289.(
Advances from affiliate (487.9)
Payable to affiliat (61.1)
Deferred income taxes (Note 98.1
Net capital contribution from Sunos $ 156.5

In connection with the contribution of assets foares of SunCoke Energy common stock, the apptepr@mponents of the total net
parent investment were capitalized to stockholdegsiity.
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Post Separation, SunCoke Energy made noncastbdistris of $45.3 million related to the settlemehtax attributes under the new tax
sharing agreement with Sunoco. A correspondingatasiuwas made to SunCoke Energy’s equity accched. Note 8 for additional
information.

During 2010, certain entities which are part of @@mpany made noncash distributions comprised 85 $bmillion of amounts
receivable from Sunoco, Inc. (R&M) as a distribataf prior years’ earnings of such subsidiarieStmoco. The receivables, which had been
offset against amounts due to Sunoco, Inc. (R&Mhacombined balance sheet, were establisheditwyqgarsh deposits to Sunoco, Inc.
(R&M) resulting primarily from the subsidiaries’ méngs. This transaction was treated as a noncesaadse in advances from affiliate and a
decrease in net parent investment. Accordingig, ritot reflected in the Combined Statement of Gdelws for the year ended December 31,
2010.

Guarantees and Indemnifications

For a discussion of certain guarantees that Surincois providing to the current and former thpdrty investors of the Indiana Harbor
cokemaking operations and the former third-partyegtors of the Jewell cokemaking facility on betudlthe Company, see Note 17.

7. Customer Concentrations

In 2011, the Company sold approximately 3.8 millions of metallurgical coke per year to its threengry customers in the United
States: ArcelorMittal, U.S. Steel, and AK SteelbSwantially all of the production from the Jewelldaindiana Harbor facilities and
approximately one-half of the production from thavdrhill facility is sold pursuant to long-term ¢wacts with affiliates of ArcelorMittal. The
remaining balance of coke sales produced at thettdhfacility, which commenced operations in 2088 became fully operational in 2009,
were initially sold to affiliates of OAO Severstaid then to AK Steel under long-term contracts.calte sales from the Granite City
cokemaking facility, which commenced operationthie fourth quarter of 2009, are made pursuantidmg:-term contract with U.S. Steel. All
coke sales from the Middletown cokemaking facilithich commenced operations in the fourth quat@041, are made pursuant to a long-
term contract with AK Steel. In addition, the lisémg and operating fees, as well as preferred éidd pertaining to the Brazilian cokemaking
operations, are payable to the Company under lermg-tontracts with a Brazilian subsidiary of Arg®ldttal.

The Company generally does not require any colateith respect to its accounts receivable. At Delger 31, 2011, the Company’s
accounts receivable balances were primarily dua #facelorMittal, U.S. Steel and AK Steel.

Substantially all of the coke production from tlesvéll operations is sold to ArcelorMittal. Undeetboke sales agreement, the Company
is required to provide ArcelorMittal with up to 71fousand tons of coke annually. Prior to the vestiring of this contract described below,
term of that agreement ran through September 20tc(rrent with the term of the Haverhill agreemeith ArcelorMittal). Under the
agreement, coke was being supplied on a take-obasig through October 2012, and thereafter whs tadjusted annually and based upon the
projected annual coke requirements of ArcelorMigabve certain fixed thresholds.

Production from the Indiana Harbor facility is saldd delivered principally to ArcelorMittal’s India Harbor Works steel plant, which is
adjacent to the Indiana Harbor cokemaking facillfye coke sales agreement, which expires in 2@tiires the Company to provide
ArcelorMittal with 1.22 million tons of coke annlybn a take-or-pay basis.

The Company is supplying approximately 550 thoudand per year of coke from its Haverhill plangféliates of ArcelorMittal. Prior
to the restructuring of this contract, describelbe coke was being supplied to affiliates of Ardllittal on a take-or-pay basis through
September 2012, and thereafter was to be adjustecally and based upon the projected annual cajérements of ArcelorMittal above
certain fixed thresholds
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through October 2020. The coke price under the agkeement at Haverhill with affiliates of Arceloithdl reflects the pass through of coal
transportation costs, all applicable taxes (exclggiroperty and income taxes), and coke transpamtabsts, as well as an operating cost
component and fixed cost component. ArcelorMitsagmtitled to receive under the Haverhill agreemasnt credit to the price of coke, an
amount representing a percentage of the realizie@ \od certain applicable nonconventional fuelsdeedits, to the extent such credits are
available.

Beginning in July 2009, ArcelorMittal initiated labproceedings challenging the prices charged telarMittal under the Jewell coke
purchase agreement. In August 2010, ArcelorMittekpnted the Company with additional bases folehgihg the prices charged for coke
produced at the Jewell facility as well as its Hailefacility and also presented its notice ofent to arbitrate outstanding issues relating to the
Indiana Harbor facility, including, among otherrtfs, the prices charged for coke produced at #uditfy. The Company and ArcelorMittal
participated in court ordered mediation in Jan2¥y1, which resulted in a commercial resolutiomnhef litigation. The parties agreed to amend
the Jewell and Haverhill coke supply agreementscéffe January 1, 2011 to eliminate the fixed cmst adjustment factor in the Jewell
agreement and increase the operating cost andfiseedomponents payable to the Company under lgpdements. The parties also agreed
the take-or-pay provisions of these coke saleseageats would remain in effect through the end eftérms of these agreements in December
2020. This extension provides the Company a guaeanbutlet for this coke production through 202éhé amendments to the Jewell and
Haverhill agreements had been in place during 280Company’s pretax income would have been ratibgeapproximately $51 million
(unaudited). ArcelorMittal and the Company alsceead into a settlement agreement to resolve thanadHarbor arbitration claims. The
settlement was effective January 1, 2011 and willsignificantly impact the Company’s future eagsn

The Company is the operator of a cokemaking fadititVitéria, Brazil and has a preferred stock istveent of $41.0 million in the proje
company that owns the Vitéria facility. The Compasyhe sole subscriber of preferred shares. Toggrcompany is a VIE for which the
Company is not the primary beneficiary. As suclk,@ompany does not include the project companyewts in its Combined and
Consolidated Financial Statements. Originally, uradseries of agreements with the local projectgamy, in which ArcelorMittal Brasil
(“AMB") is the major shareholder, AMB agreed to phase all of the coke and steam produced at thencaking facility under a long-term
tolling agreement and the Company agreed to op#rateokemaking facility through 2023 and receisesffor operating the plant as well as
the licensing of the Company’s proprietary techgglorhe Company is also entitled to a $9.5 mill@amual dividend for its preferred stock
investment until 2023. Receipt of the dividend gatig requires that certain minimum production lisvare achieved at the facility. Dividend
income of $9.5 million was recognized in the secqudrter of 2009 when it was determined that ansatitibutable to 2008 were realizable.
A dividend of $9.5 million was recognized in theufth quarters of 2011, 2010 and 2009. These amauetscluded in other income, net, in
the Combined and Consolidated Statements of Incomaaddition, AMB and the Company have a call antigption, respectively, on the
Company'’s investment in the project company, wihiigh be exercised in 2024. The option price is $#illlon, the amount of SunCoke
Energy’s investment, plus any unpaid dividends retated interest. In the fourth quarter of 2008, tommercial and investment structure was
modified to allow the local project company to ledlse coke facility to AMB rather than enter inttoag-term tolling agreement for coke. As
part of this restructuring, the long-term operataggeement with the Company was assigned andedstath AMB and AMB has guaranteed
the dividend payable by the local project compangunCoke Energy.

Coke sales to ArcelorMittal and licensing and opiegafees from AMB, in total, accounted for $98@nillion, $899.8 million and $937.9
million, or 64, 68 and 82 percent, for the yeardezhDecember 31, 2011, 2010 and 2009, respectioktlie Company'’s total revenues and are
recorded in the Jewell Coke, Other Domestic Cokklaternational segments.

In February 2008, the Company entered into an aggaewith U.S. Steel under which the Company wdulidid, own and operate a
650 thousand tons-per-year cokemaking facility eeljgto U.S. Steel’s steelmaking
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facility in Granite City, IL. Construction of thigcility was completed in the fourth quarter of 800h connection with this agreement, U.S.
Steel has agreed to purchase, over a 15-year pstiol coke production as well as the steam gestefedm the heat recovery cokemaking
process at this facility.

Coke sales to U.S. Steel, in total, accounted 281$4 million and $197.3 million, or 15 percent; foe years ended December 31, 2011
and 2010, respectively, of the Company’s total nexss and are recorded in the Other Domestic Cakaeset.

In connection with the expansion of the Haverlatifity in 2008, the Company entered into coke pase agreements with affiliates of
OAO Severstal. Under these coke sales agreembatafftliates of OAO Severstal agreed to purchase take-or-pay basis, over a 15-year
period, 550 thousand tons per year from the fgcilit August 2009, the Company entered into a 1&-geke sales agreement and companion
energy sales agreement with AK Steel, which repldbe take-or-pay contract with the affiliates dk@ Severstal effective September 1, 2009
and January 1, 2010, respectively. Under the neeeagent, AK Steel had a limited purchase obligatibh3.5 thousand tons of coke for 20
and beginning January 1, 2010, AK Steel is requiogaurchase all 550 thousand tons of coke perfyear this facility. In addition, under the
energy sales agreement, AK Steel began purcha8ipgrgent of the electricity produced at the asdedi cogeneration power plant in May
2010. These contracts are subject to early terioimély AK Steel after November 2014, under limitdédumstances, provided AK Steel has
given at least two years notice of its intentioneioninate and certain other conditions are met.

In March 2008, the Company entered into an agreemi¢im AK Steel with the Company to build, own aoperate a cokemaking facility
and associated cogeneration power plant adjacéxK t6teel’s Middletown, OH steelmaking facility. #@Company completed the facility and
began operations in the fourth quarter of 2011. dlhat has capacity to produce approximately 580$hnd tons of coke per year and, on
average, 44 megawatts of power per hour. In coioreetith this agreement, AK Steel has agreed tclpase, over a 20-year period, all of the
coke and available electrical power from thesdlifees.

Coke sales to AK Steel, in total, accounted for&2Inillion and $176.1 million, or 14 and 13 pert;édar the years ended December 31,
2011 and 2010, respectively, of the Company’s tae¢nues and are recorded in the Other Domestie €egment.

8. Income Taxes

Prior to the Distribution Date, SunCoke Energy aadain subsidiaries of Sunoco were included incthesolidated federal and certain
consolidated, combined or unitary state incomeetxrns filed by Sunoco. However, SunCoke Energytwision for income taxes and the
deferred income tax amounts reflected in the Coptbend Consolidated Financial Statements have determined on a theoretical separate-
return basis. Prior to the Separation Date, anseatifederal and state income tax amounts werkedetith Sunoco under a previous tax
sharing arrangement. Under this previous tax sgafrangement, net operating losses and tax aadifforwards generated on a theoretical
separate-return basis could be used to offsetdutinable income determined on a similar basish $eoefits were reflected in the Company’s
deferred tax assets, notwithstanding the factsbeh net operating losses and tax credits may lachave been realized on Sunoco’s
consolidated income tax returns, or may be realizddture consolidated income tax returns covethgperiod through the Distribution Date.

On the Separation Date, SunCoke Energy and Sumdeced into a new tax sharing agreement that gevie parties’ respective rights,
responsibilities and obligations with respect toltabilities and benefits, tax attributes, thegaeation and filing of tax returns, the control of
audits and other tax proceedings and other mattgexding taxes. In general, under the tax shagrgement:

» With respect to any periods ending at or prioti® Distribution, SunCoke Energy is responsibleafoy U.S. federal income taxes
and any U.S. state or local income taxes reportabla consolidated, combined or unitary returredéoh case, as would be
applicable to SunCoke Energy as if it filed
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returns on a standalone basis. With respect tgparigds beginning after the Distribution, SunCoke iy will be responsible fc
any U.S. federal, state or local income taxes of @ny of its subsidiarie

» Sunoco is responsible for any income taxes replerabreturns that include only Sunoco and its slidgases (excluding SunCoke
Energy and its subsidiaries), and SunCoke Energgsizonsible for any income taxes filed on retuhas include only it and its
subsidiaries

* Sunoco is responsible for any -income taxes reportable on returns that includg 8aihoco and its subsidiaries (exclud
SunCoke Energy and its subsidiaries), and SunCakegy is responsible for any namsome taxes filed on returns that include «
it and its subsidiarie!

SunCoke Energy is generally not entitled to rece@gment from Sunoco in respect of any of SunCaker@y’s tax attributes or tax
benefits or any reduction of taxes of Sunoco. MeeepSunoco is generally entitled to refunds obime taxes with respect to periods ending at
or prior to the Distribution. If SunCoke Energy lizas any refund, credit or other reduction in otise required tax payments in any period
beginning after the Distribution Date as a resfiiroaudit adjustment resulting in taxes for whtmoco would otherwise be responsible, tl
subject to certain exceptions, SunCoke Energy pastSunoco the amount of any such taxes for whisto&o would otherwise be responsi
Further, if any taxes result to Sunoco as a redgwdtreduction in SunCoke Energy'’s tax attributasaf period ending at or prior to the
Distribution Date pursuant to an audit adjustmeeiafive to the amount of such tax attribute rafldoon Sunoco’s tax return as originally
filed), then, subject to certain exceptions, Sur€CBkergy is generally responsible to pay Sunocaiheunt of any such taxes.

SunCoke Energy has also agreed to certain restigcthat are intended to preserve the tax-freasstetthe contribution and the
Distribution. These covenants include restrictionsSunCoke Energy’s issuance or sale of stocktmratecurities (including securities
convertible into our stock but excluding certaimpensatory arrangements), and sales of assetd®ths ordinary course of business and
entering into any other corporate transaction wkichild cause SunCoke Energy to undergo a 50 peocgreater change in its stock
ownership.

SunCoke Energy has generally agreed to indemnifp&uand its affiliates against any and all tated liabilities incurred by them
relating to the contribution or the Distributionttee extent caused by an acquisition of SunCokedyreestock or assets, or other of its actions.
This indemnification applies even if Sunoco hasmed SunCoke Energy to take an action that wotherwise have been prohibited under
the tax-related covenants as described above.

Under the new tax sharing agreement, certain defaax assets attributable to net operating lomsd<redit carry forwards, which had
been reflected in SunCoke Energy’s balance sheietstp the Separation Date on a theoretical separgurn basis, are no longer realizable by
SunCoke Energy. Accordingly, current and defereedbenefits totaling $98.1 million and $45.3 mitlizvere eliminated from the Combined
and Consolidated Balance Sheets in the third amdH@uarter of 2011, respectively, with a correxping reduction to SunCoke Energy’s
equity accounts.

The following table sets forth the income tax bésefhich were eliminated from SunCoke Energy’'soime tax balances (dollars in
millions):

2011

Third Fourth

uarter Quarter

Nonconventional fuel credit carryforwa $54.2 $ —

Gasification investment tax credit carryforwi 40.7 —
Federal net operating loss carrybi — 26.¢
Federal tax credit carryforwa 2.7 18.¢

State tax credit carryforward, net of federal ineotax effect: 0.t —
Other — (0.9
$98.1 $45.:
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SunCoke Energy’s tax provision continues to berda@teed on a theoretical separate-return basis girdloe Distribution Date. To the
extent any tax assets or liabilities computed dmlthsis differ from amounts actually payable @lizable under the provisions of the new tax
sharing agreement, adjustments to the tax asset&aailities will be reflected as a dividend to @apital contribution from Sunoco when such
amounts have been effectively settled under thegef the tax sharing agreement. As of Decembe2@1], SunCoke Energy estimates that
there are approximately $64.6 million in tax betsetihat may not be realized by SunCoke Energy. & besefits will continue to be reflected
in SunCoke Energy’s balance sheet until it is deteed pursuant to the terms of the tax sharingeagest that such benefits are not subject to
allocation to SunCoke Energy and hence will notdadizable in its standalone tax filings.

The components of income before income tax expareas follows:

Years Ended December 31

2011 2010 2009

(Dollars in millions)
Domestic $59.¢ $187.C $226.¢
Foreign 6.3 6.2 5.C

$66.1 $193.2 $231.¢

The components of income tax expense are as fallows

Years Ended December 31
2011 2010 2009
(Dollars in millions)

Income taxes currently payable (receivak

U.S. federa $(16.€) $23.7 $(10.9)
State (3.2 5.2 13.C
Foreign 3.2 2.€ 2.8

(16.§) 31.t 5.3

Deferred tax (benefit

U.S. federa 20.C 14.¢ 15.1
State 4.C 0.€ 0.1

24.C 15.4 15.2

$ 7.2 $46.¢ $20.7

The reconciliation of the income tax expense atilf statutory rate to the income tax expenss fslows:

Years Ended December 3

2011 2010 2009
(Dollars in millions)
Income tax expense at U.S. statutory rate of 36ge $ 23.1 $67.€ $81.2
Increase (reduction) in income taxes resulting fr
Income attributable to noncontrolling intere) 0.6 (2.5) (7.5)
Nonconventional fuel cred (19.9) (19.0 (19.9)
Gasification investment tax cre( — — (40.9)
State and other income taxes, net of federal indammeffects (0.8 3.8 8.t
Percentage depletic (0.2 — (0.5
Returr-to-provision adjustment (1.2 — —
Change in valuation allowan 1.3 — —
Domestic production activity deductit 4.2 (2.9 —
Other — (0.2 (1.0)
$ 7.2 $ 46.€ $ 20.7
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(1) No income tax expense is reflected in the CombaretiConsolidated Statements of Income for partigeishome attributable t
noncontrolling interest:
(2) Recognized under the fl-through method of accounting for investment taxditse

The tax effects of temporary differences that casgpthe net deferred income tax liability are dkfes:

December 31
2011 2010
(Dollars in millions)

Deferred tax asset

Retirement benefit liabilitie $ 22: $ 17.€
Black lung benefit liabilitie: 12.t 10.1
Nonconventional fuel credit carryforwa® 38.¢ 73.2
Gasification investment tax credit carryforwi® — 40.7
Federal net operating loss and tax credit carrydod? 25.€ 2.7
State tax credit carryforward, net of federal ineotax effect: 6.5 4.¢
State net operating loss carryforward, net of fedi@come tax effect 2.6 —
Other liabilities not yet deductib 11.5 11.¢
Other 2.9 1.C
Deferred tax asst 122.t 161.¢
Less valuation allowanc (1.9 —
Deferred tax asset, n 121.% 161.¢
Deferred tax liabilities
Properties, plants and equipm: (284.9) (245.9
Investment in partnershij (97.9 (1.2
Deferred tax liability (381.9) (246.6)
Net deferred tax liabilit $(260.5) $ (84.9

(1) Nonconventional fuel credit would expire on a segs-return basis from 2030 through 2031. These credésxpected to be utilized by
Sunoco on its consolidated income tax ret

(2) Operating loss carryforward would expire orepagate-return basis in 2031. These credits arectag to be utilized by Sunoco on its
consolidated income tax retul

The net deferred income tax liability is classifiadhe combined balance sheets as follows:

December 31
2011 2010

(Dollars in millions)
Current asse $ 0.6 $ 11
Noncurrent liability (261.0) (85.9)

$(260.5) $(84.6)

Cash payments, including settlements for incomesas required under the tax sharing arrangemémiSunoco, amounted to $7.3
million, $32.4 million and $6.1 million for the yeaended December 31, 2011, 2010 and 2009, regplycti

Sunoco’s consolidated federal income tax returtschvinclude SunCoke Energy, have been examindtidointernal Revenue Service
(“IRS™) for all years through 2006. Sunoco has esdento an agreement with the IRS to resolve #uefal tax examination for the 2007 and
2008 tax years. State and foreign income tax return
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are generally subject to examination for a peribthee to five years after the filing of the resfpee returns. The state impact of any amended
federal returns remains subject to examinationdrjous states for a period of up to one year &ftenal notification of such amendments to
the states. There are no outstanding controveagigicable to SunCoke Energy which would requigaition of a liability for unrecognized
tax benefits at December 31, 2011, and the Compasyecorded no liabilities for unrecognized tandjiés, interest or penalties during the
years ended December 31, 2011, 2010 and 2009. dimp&hy does not expect that any unrecognized taafibe pertaining to income te
matters will be required in the next twelve months.

9. Inventories

The Company’s inventory consists of metallurgiazdlc which is the principal raw material for ther@@any’s cokemaking operations,
coke, which is the finished good sold by the Conypanits customers, and materials, supplies androth

These components of inventories were as follows:

December 31

2011 2010
(Dollars in millions)
Coal $138.¢ $ 68.7
Coke 15.1 13.1
Materials, supplies and oth 29.4 24.¢
Consigned coke invento 36.4 —
$219.7 $106.€

The increase in coal inventory at December 31, 2@44 due in part to a $20.9 million increase reldtethe start-up of Middletown
operations and a $43.3 million increase in the Off@mestic Coke segment. The increase in coal ovgrvolumes in the Other Domestic
Coke segment is a result of make-up purchases imdtle third quarter of 2011 in response to forageure events from multiple coal
suppliers experienced in the first and second gqgdf 2011. Further, coal inventory levels at Deiser 31, 2010 were low due to weather-
related issues in the prior year.

During the first quarter of 2011, the Company eatin that Indiana Harbor would fall short of itsl2Gnnual minimum coke production
requirements by approximately 122 thousand tonsng&et this anticipated volume shortfall, the Conypamtered into agreements to procure
approximately 133 thousand tons of coke from tphiadies. However, the coke prices in the purchgseesments exceeded the sales price in the
Company'’s contract with ArcelorMittal. This resudtan an estimated loss on firm purchase commitmein$4.8.5 million ($12.2 million
attributable to net parent investment and $6.3ionilattributable to noncontrolling interests), whiwas recorded during the first quarter of
2011. In the second quarter of 2011, the Compalty3»thousand tons of this coke to ArcelorMittal.

Operational improvements at Indiana Harbor resgifiom maintenance and repairs at this facilityéhancreased production since the
first quarter and coke production at Indiana Hattas since met its contractual requirements wittekarMittal. The Company recorded lower
of cost or market adjustments of $1.9 million ($hilion attributable to SunCoke Energy, Inc./natgnt investment and $0.5 million
attributable to noncontrolling interests) on thisghased coke.

In the third quarter of 2011, the Company ententd &n agreement to sell approximately 95 thousansl of the purchased coke to a
customer on a consignment basis that will expir¢henearlier of July 31, 2012 or full consumptidnand payment for, the coke. If, after
July 31, 2012, the customer has not consumed #tleofonsigned coke, the Company will remove anthefremaining coke from the
customer’s facility and will be entitled to collewtcommitment removal fee. The customer did nosaore any coke in fiscal 2011. In January
2012, the customer consumed 7,500 tons of coke.
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During the fourth quarter of 2011, we recorded ®$8illion out-of-period adjustment in our Combiraad Consolidated Financial
Statements for the year ended December 31, 20ELCOmpany identified that the inventory balancthatend of the third quarter was not
properly valued at our Indiana Harbor facility. \Weeorded a $3.9 million decrease to cost of pradsoeld in the fourth quarter of 2011;
however, the $3.9 million should have been recaghes a decrease to cost of products sold in titegharter of 2011. The adjustment had no
impact on the full year 2011 financial results. Mgament has assessed the impact of this adjusaméritoes not believe the amount is
guantitatively or qualitatively material, individillaor in the aggregate, to the financial stateraéntthe period in which it occurred as well as
the period in which it was corrected.

10. Properties, Plants and Equipment, Net
The components of net properties, plants and ecniprvere as follows:

December 31(1)

2011 2010
(Dollars in millions)

Coke and energy plant, machinery and equipr $1,488.¢ $1,037.(
Mining plant, machinery and equipme 164.: 120.Z
Land and land improvemer 60.¢& 56.€
Constructiorin-progress 26.C 263.]
Other 34.5 27.2
Gross investment, at cc 1,774.k 1,504.:
Less: Accumulated depreciati (382.7) (330.6)

Total properties, plants and equipment, $1,391.¢ $1,173.

(1) Includes assets, consisting mainly of coke andgnglant, machinery and equipment, with a groses$tment totaling $966.0 million ai
$544.8 million and accumulated depreciation of $344illion and $118.4 million at December 31, 2@ December 31, 2010,
respectively, which are subject to l--term contracts to sell metallurgical coke and aended to contain operating leas

11. Asset Retirement Obligations

The Company’s asset retirement obligations arisagrily from the Federal Surface Mining Control a@Rdclamation Act of 1977 and
similar state statutes, which require that mingprty be restored in accordance with specifieddsteds and an approved reclamation plan.
Company also has asset retirement obligationsectlat certain contractual obligations, including tetirement and removal of long-lived
assets from certain properties. We do not haveuangcorded asset retirement obligations.

The following table provides a reconciliation ofaciyes in the asset retirement obligation durindgy @&ciod (in millions):

Balance at January 1, 20 $10.2
Liabilities incurred
Liabilities settlec

ol |
~lI

Accretion expens®

Revisions in estimated cash flo —
Balance at December 31, 2C $11.C
Liabilities incurred 0.8
Liabilities settlec (0.2
Accretion expens® 0.8
Revisions in estimated cash flo 0.1
Balance at December 31, 20 $12.5

(1) Included in cost of products sold and operatingeesgs
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12. Goodwill

The Company had goodwill of $9.4 million and $3.4lion as of December 31, 2011 and 2010, respelgtiizuring 2011, the Company
recorded goodwill of $6.0 million in connection Wits acquisition of HKCC, which was allocated e {Coal Mining segment (Note 4).

13. Retirement Benefits Plans
Defined Benefit Pension Plan and Postretirement Héth Care and Life Insurance Plans

The Company has a noncontributory defined benefispn plan (“defined benefit plan”), which providestirement benefits for certain
of its employees. The Company also has plans wirichide health care and life insurance benefitsriany of its retirees (“postretirement
benefit plans”). The postretirement benefit plaresunfunded and the costs are borne by the Company.

Effective January 1, 2011, pension benefits undeiGompany’s defined benefit plan were frozen fiopaticipants in this plan. The
Company also amended its postretirement benefispdaring the first quarter of 2010. Postretirenmaatlical benefits for its future retirees
were phased out or eliminated, effective Janua®011, for nommining employees with less than ten years of seraitd employer costs for
those still eligible for such benefits were capp&sla result of these changes to its postretirenenefit plans, the Company’s postretirement
benefit liability declined $36.7 million during 201Most of the benefit of this liability reductias being amortized into income through 2016.
At December 31, 2011, the Company'’s pension plaatasvere invested in a trust with the assetsh#rgiension plans of Sunoco. These plan
assets were separated from the Sunoco trust im3af012 and were transferred to a newly formest tegtablished for the Company’s plan.

Defined benefit plan (benefit) expense consistettheffollowing components:

Years Ended December 31

2011 2010 2009
(Dollars in millions)
Service cos $— $ 0.5 $0.E
Interest cost on benefit obligatio 15 1.6 1.€
Expected return on plan ass (2.9 (2.2 2.7
Amortization of:
Actuarial losse: 0.5 0.6 0.¢
$(0.4 $0.5 $1.2

Postretirement benefit plans (benefit) expenseistatsof the following components:

Years Ended December 31

2011 2010 2009
(Dollars in millions)

Service cos $0.3 $0.7 $1.€

Interest cost on benefit obligatio 2.1 3.1 4.7
Amortization of:

Actuarial losse: 1.2 2.1 1.2
Prior service benef (5.9 (4.8) (1.6)

(2.0 11 6.C

Curtailment gair I (0.7) —
$(2.0 $04 $6.C

Amortization of actuarial losses for 2012 is estiedbat $0.9 million for the defined benefit plamm@rtization of actuarial losses and p
service benefit for 2012 is estimated to be $1d$(5.6) million, respectively, for postretiremdrnefit plans.
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Defined benefit plan and postretirement benefihplaxpense (benefit) is determined using actuasslimptions as of the beginning of
the year or using weighted-average assumptions wigailments, settlements, and/or other eventsire@ plan remeasurement. The
following assumptions were used to determine defimenefit plan and postretirement benefit planseasgp (benefit):

Discount Rate
Long-term expected rate of return on plan as

Defined Benefit Plan

Postretirem

ent Benefit Plans

2010 2009 2011 2010 2009
5.6(% 6.0(% 4.6(% 5.3(% 6.05%
8.25% 8.25% — — —

For the years ended December 31, 2011, 2010 arfy] #8®long-term expected rate of return on plaet@swas estimated based on a
variety of factors, including the historical investnt return achieved over a long-term period, éingeted allocation of plan assets and

expectations concerning future returns in the ntat&ee for both equity and fixed income securities.

The following amounts were recognized as componaindsher comprehensive income (loss) for the yeaed December 31, 2011,

2010 and 2009:

Reclassifications to earnings
Actuarial loss amortizatio
Prior service benefit amortization

Retirement benefit plan funded status adjustmq
Actuarial gains (losse!
Prior service benef

Defined Benefit Plan Postretire

ment Benefit Plans

(6.0 0.

%65

2010

$0.6

N

&%
o
(0]

2009 2011

2010 2009

(Dollars in millions)

$0¢ $12 $ 18 $ 13
8 (63 (@
22 (39 7.4 (6.5)
= 31.2 —
$31 (89 _35: $ (6.9

The following tables set forth the components ef thanges in benefit obligations and fair valuplah assets during 2011 and 2010, as

well as the funded status at December 31, 201 amd:

Benefit obligations at beginning of ye®
Service cos

Interest cos

Actuarial losses (gain:

Plan amendmen

Curtailments

Benefits paic

Benefit obligations at end of ye®

Fair value of plan assets at beginning of y
Actual income on plan asse

Employer contributiot

Benefits paid from plan asse

Fair value of plan assets at end of y
Funded status at end of y«3)

99

Defined Postretirement
Benefit Plan Benefit Plans
2011 2010 2011 2010
(Dollars in millions)
$30.€ $29.C $ 46.¢ $85.1
— 0.t 0.3 0.7

1t 1.6 2.1 3.1
5.4 1.8 3. (5.6)
= - = (31.9)
— — — (1.8)
(2.0) (2.0) (3.4) (3.4)
$35.€ $30.€ $49.7 $ 46.¢
$30.4 $24.€
1.7 4.3
— 3.5
(2.0 (2.0
$30.1 $30.4
$(5.77 $(05 $(49.7)  $(46.€)
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(1) Represents both the accumulated benefit obligatimhthe projected benefit obligation for the dedibenefit plan and the accumula
postretirement benefit obligatior* APBQO”) for the postretirement benefit plai

(2) There are no plan assets invested in Sunoco, dmemon stock at December 31, 2011 (see bel

(3) Represents retirement benefit liabilities (incluglourrent portion) in the combined balance shdéts.current portion of retireme
liabilities, which totaled $4.8 and $4.4 million@ecember 31, 2011 and 2010, respectively, isifledsn accrued liabilities in the
combined balance shee

In 2010, the Company contributed $3.5 million ®defined benefit plan consisting of $1.0 millioncash and approximately 99 thous
shares of Sunoco common stock which was purchased$unoco.

The following table sets forth the cumulative amigumot yet recognized in net income at Decembe2@11 and 2010:

Defined Postretirement
Benefit Plan Benefit Plans
2011 2010 2011 2010

(Dollars in millions)
Cumulative amounts not yet recognized in net incc

Actuarial losse: $15.€ $10.2 $18.7 $ 16.C
Prior service benefit — — (24.0 (29.6)
Accumulated other comprehensive (income) loss (eafelated tax benefi $15.€ $10.2 $ (5.9 $(13.6€)

The following table sets forth the plan assethafunded defined benefit plan measured at fairejaby input level, at December 31,
2011 and 2010:

Quoted Prices

in Active Significant Other Significant
Markets for Observable Unobservable
Identical Assets Inputs Inputs
(Level 1) (Level 2) (Level 3) Total
2011 2010 2011 2010 2011 2010 2011 2010

(Dollars in millions)
Equity securities
Sunoco, Inc. common stock — —

$— $2C $— $— $ $ $— $2C
Domestic — —
— 2.4 — — — 2.4
International — —
— 0.2 — — — 0.2
Fixed income securitie:
Government and Fede-sponsored agency obligatio — —
— 2.C 21 — 2.1 2.C
Corporate and other de — —
— — 9.5 7.€ 9.5 7.6
Mutual and collective trust fund
Equity securities
Domestic — —
— 1.2 6.8 4. 6.8 5.7
International — —
— 14 4.7 4.C 4.7 5.4
Fixed income securitie:
Government and Fede-sponsored agency obligatio — —
Corporate and other debt instrume — —
— — 2.7 1.8 2.7 1.8
Private equity investmen — — — — 3.C 2.3 3.C 2.3
Cash and cash equivale(® — —
1.3 1.C — — 1.3 1.C

$13 $10.z $25.& $17.¢ $3.C $2.8 $30.1 $30.4

(1) Substantially all of these funds are held in cotinacwith fixed income investment strategi
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The following table sets forth the change in faitue for plan assets measured using significanibserwable inputs (level 3):

2011 2010
(Dollars in millions)
Balance at the beginning of the yea $ 2.3 $ 1.7
Actual gain on plan asse’
Assets held at end of ye 0.7 04
Assets sold during the ye — —
Investment: 0.4 15
Return on Capite (0.9 0.9
Balance at the end of the yea $ 3.C $ 2.3

Investments in equity and fixed income securities aire publicly traded are valued at the closiagket prices on the last business da
the year. Other equity and fixed income secur#iesgenerally valued using other observable infpuéstimate fair value on the last business
day of the year. Investments in mutual funds arkctive trust funds are primarily based on theseig market price of the assets held in the
funds on the last business day of the year.

The asset allocations attributable to the defirenkfit plan at December 31, 2011 and 2010 andhtiget allocation of plan assets for
2012 (excluding the Sunoco common stock contribinteziarly 2010), by asset category, are as follpwpercentages):

December 31

2012 Targe 2011 2010
Asset category
Equity securitie: —% 38% 52%
Fixed income securitie® 10(% 52% 41%
Private equity investmen —% _10% 1%
Total 10C% 10C% 10C%

(1) Includes cash and cash equivalents which are befthhage duration in connection with fixed incomeestment strategie

For fiscal 2012, the target asset allocation aratesgy was modified to implement a 100% allocatma portfolio of investment grade
fixed income securities with a weighted averagextion approximately equal to the duration of thagien plan’s benefit obligation. The
objective of this strategy change is to reducevtiatility of investment returns, funded statudiué plan and required contributions.

The expected benefit payments through 2021 fodéiimed benefit plan and postretirement benefihplare as follows:

Defined Postretirement
Benefit Plar Benefit Plans(!)
(Dollars in millions)

Year ending December 3

2012 $ 2.2 $ 5.C
2013 $ 2.2 $ 5.2
2014 $ 2.2 $ 51
2015 $ 2.3 $ 4.7
2016 $ 2.3 $ 4.4
2017 through 202 $ 11c $ 18.4

(1) Net of premiums paid by participants and beforaltexpected reimbursements of $2.4 million from 2€irough 2020 under the Medic:
Prescription Drug Act of 200:
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The measurement date for the Company’s definedfibg@ten and postretirement benefit plans is Decengi. The following discount
rates were used at December 31, 2011 and 201Qdmudee benefit obligations for the plans (in peteges):

Defined Postretirement
Benefit Plan Benefit Plans
2011 2010 2011 2010
Discount rate 4.25% 5.0(% 3.9(% 4.6(%

The health care cost trend assumption used at Dmredd, 2011 to compute the APBO for the postnetiaet benefit plans was an
increase of 9.00 percent (7.75 percent at DeceBihe2010), which is assumed to decline gradually.@® percent in 2020 and to remain at
that level thereafter. A one-percentage point chaearh year in assumed health care cost trendwatdd have an impact of less than $0.1
million on the total of service and interest castnponents of postretirement benefits expense arROA&s of December 31, 2011 and 2010.

Defined Contribution Plans

The Company has defined contribution plans whiavigie retirement benefits for certain of its em@eyg. The Company’contributions
which are principally based on the Company’s prétanme and the aggregate compensation levelsrt€ipating employees and are charged
against income as incurred, amounted to $4.4 mjli.8 million and $2.1 million in 2011, 2010 a2@D9, respectively.

14. Accrued Liabilities
Accrued liabilities consist of following:

2011 2010
(Dollars in millions)
Interest payabl $ 15.¢ $ —
Accrued sales discoun $ 24.¢ $ 12.1
Other $ 44.¢ $ 41.C
Total $ 85.7 $ 53.1

15. Debt
Credit Facilities

On July 26, 2011, SunCoke Energy entered into diCAgreement which provides for a seven-year tlyam in a principal amount of
$300.0 million (the “Term Loan”), repayable in etigaarterly installments at a rate of 1.00% of dniginal principal amount per year, with the
balance payable on the final maturity date. Addidy, the Credit Agreement provides for up to $7&illion of Incremental Facilities
(“Incremental Facilities”) that are available sutijeo the satisfaction of certain conditions. Orc®maber 15, 2011, SunCoke Energy borrowed
an additional $30.0 million Term Loan as part & thcremental Facilities. As of December 31, 201re was $45.0 million of capacity
remaining under the Incremental Facilities. SunCBkergy has $328.4 million outstanding under thenTeoan and Incremental Facilities as
of December 31, 2011. The proceeds from the Teramlamd Incremental Facilities were used to repagiceintercompany indebtedness to
Sunoco, to pay related fees and expenses andrerajeorporate purposes.

The Credit Agreement also provides for a five-y&H50 million revolving facility (the “Revolving Fdity”). The proceeds of any loans
made under the Revolving Facility can be usednarfce capital expenditures, acquisitions, workiagjtal needs and for other general
corporate purposes. SunCoke Energy does not haveuastanding borrowings under the Revolving Facdis of December 31, 2011.
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Borrowings under the Term Loan bear interest, atCRke Energy’s option, at either (i) base rate plugpplicable margin or (ii) the
greater of 1.00% or LIBOR plus an applicable margime applicable margin on the Term Loan is (i)hie case of base rate loans, 2.00% per
annum and (i) in the case of LIBOR loans, 3.00%g®um. Borrowings under the Revolving Facilitabiterest, at SunCoke Energy’s
option, at either (i) base rate plus an applicatdegin or (i) LIBOR plus an applicable margin. Téeplicable margin on loans made under the
Revolving Facility is determined by reference tooasolidated leverage ratio based pricing grid. Weghted-average interest rate for
borrowings outstanding under the Credit Agreemening 2011 was 4.14 percent.

The Credit Agreement contains certain covenangsticions and events of default including, but lwited to, maintaining a maximum
consolidated leverage ratio and a minimum constdiianterest coverage ratio and limitations onahitity of the Company and certain of the
Company'’s subsidiaries to (i) incur indebtednei§spéy dividends or make other distributions,)(prepay, redeem or repurchase certain debt,
(iv) make loans and investments, (v) sell assetsincur liens, (vii) enter into transactions wilffiliates and (viii) consolidate or merge. In
addition, under certain circumstances, the Terrmlisaubject to mandatory principal prepayments.

The obligations under the Credit Agreement are gutaed by certain of the Company’s subsidiariessaedred by liens on substantially
all of the Company’s and the guarantors’ assetsyaunt to a Guarantee and Collateral Agreementddmstef July 26, 2011, among the
Company, the subsidiaries of the Company partyetbeand JPMorgan Chase Bank, N.A, as administratpest.

Senior Notes

On July 26, 2011, SunCoke Energy issued $400 mibiggregate principal of senior notes (the “Not@s’§ private placement. The No
bear interest at a rate of 7.625% per annum aridnaiure in 2019 with all principal paid at matyritnterest on the Notes is payable semi-
annually in cash in arrears on August 1 and Felgruaf each year, commencing on February 1, 20b2.proceeds from the Notes were used
to repay certain intercompany indebtedness to Syrtogay related fees and expenses and for gecm@bdrate purposes.

The Notes were offered in the United States toifiedlinstitutional buyers in reliance on Rule 14dAder the Securities Act, and outs
the United States to non-U.S. persons in reliamcBRegulation S under the Securities Act. On Jang5r2012, we completed an exchange
offer for the Notes for an equal principal amouhtihe Notes whose sale is registered under therbiesuAct.

The Notes are the Company’s senior unsecured digigaand are guaranteed on a senior unsecureslipasach of the Company’s
existing and future subsidiaries that guaranteeCthmpany’s credit facilities (collectively, the 6is Guarantors”). The Notes rank equally in
right of payment to all of the Company’s existingdduture unsecured unsubordinated debt and senigght of payment to all of the
Company’s existing and future debt that is byetsits expressly subordinated in right of paymemhéoNotes. The Notes are subordinated to
indebtedness under the Credit Agreement as welhgpduture secured debt to the extent of the vafube assets securing such debt.

The Company may redeem some or all of the Notes fwiAugust 1, 2014 by paying a “make-whole” premi The Company also may
redeem some or all of the Notes on or after Augu8014 at specified redemption prices. In addjtfpior to August 1, 2014, the Company
may redeem up to 35% of the Notes using the pracetdertain equity offerings.

The Company is obligated to offer to purchase tb&eblat a price of (a) 101% of their principal amptogether with accrued and unp
interest, if any, to the date of purchase, uporottwirrence of certain change of control events(Bpd00% of their principal amount, together
with accrued and unpaid interest, if any, to thie ad purchase, with the proceeds from certaintaspositions. These restrictions and
prohibitions are subject to certain qualificati@msl exceptions set forth in the Indenture, inclgdirithout limitation, reinvestment rights with
respect to the proceeds of asset dispositions.
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The Indenture contains covenants that, among dthiggs, limit the Company’s ability and the ability certain of the Company’s
subsidiaries to (i) incur indebtedness, (ii) payidiénds or make other distributions, (iii) prepesdeem or repurchase certain debt, (iv) make
loans and investments, (v) sell assets, (vi) ifiems, (vii) enter into transactions with affiliateand (viii) consolidate or merge. These covenants
are subject to a number of exceptions and qudiifica set forth in the Indenture.

Upon issuance, the Company recorded the Noteshan@ierm Loan on the consolidated balance she€t2#.9 million, which is net of a
debt discount of $2.1 million. In addition, the Goamy recorded $19.1 million of deferred financiegd related to the issuance of the Note:
Credit Facilities.

Debt maturities for each of the next five year$3s3 million.

Interest Rate Swayj

On August 15, 2011, the Company entered into isteate swap agreements with an aggregate no@onalint of $125.0 million. See
Note 24 for further information on the intereseratvaps

16. Black Lung Benefit Obligations

The Company is responsible for making pneumocaosi@biack lung”) benefit payments to certain ofémployees and former
employees and their dependents. Such paymentsrackaims under Title 1V of the Federal Coal Mineaith and Safety Act of 1969 and
subsequent amendments, as well as for black lungfit® provided in the states of Virginia, Kentuckyd West Virginia pursuant to workers’
compensation legislation. The Company acts asfanselrer for both state and federal black lungdfgs and adjusts the Company’s accrual
each year based upon actuarial calculations o€timapany’s expected future payments for these bisnéfr the years ended December 31,
2011, 2010 and 2009, the discount rate used talesdcthe period end liability was 4.50, 5.00 ar@Déoercent, respectively. The estimated
liability was $33.5 and $26.6 million at Decembér 3011 and 2010, respectively. Charges againshiedor black lung benefits amounted to
$8.7, $4.8 and $0.7 million during 2011, 2010 afd@<, respectively.

The Patient Protection and Affordable Care Act ARIA"), which was implemented in 2010, amended previouslkggn related to co.
workers’ black lung obligations. PPACA provides fbe automatic extension of awarded lifetime bagsedi surviving spouses and changes the
legal criteria used to assess and award claimsoBligation related to black lung benefits is estied based on various assumptions, including
actuarial estimates, discount rates, and chandessailth care costs. Changes in actuarial assunspiinciuding the discount rate, mortality
assumptions and the expected impact of the PPACA1A, increased our black lung obligation by agpnately $6.0 million.

17. Commitments and Contingent Liabilities

The Company, as lessee, has noncancelable opeledses for land, office space, equipment andawlcT otal rental expense, net of
sublease income, was $5.8, $4.6 and $3.9 millid20ihl, 2010 and 2009, respectively. Sublease inésmenerated from our former corporate
headquarters located in Knoxville, Tennessee. Beéginin the second quarter of 2011, concurrent withmove to Lisle, Illinois, this space
was subleased to another tenant for the remairfdbedease term, although we remain directly katiol the landlord under the original lease.
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The aggregate amount of future minimum annual temgaplicable to noncancelable operating leasesealated subleases is as follows:

Minimum Net
Rental Subleas: Lease
Payments Income Expenst

(Dollars in millions)
Year ending December 3

2012 $ 3.2 $ 0.6 $ 2.6
2013 3.3 0.6 2.7
2014 34 0.7 2.7
2015 3.0 0.7 2.3
2016 2.2 0.7 1.5
2017%-Thereaftel 4.7 0.3 4.4

Total $ 19.f $ 3.6 $ 16.2

As discussed in Note 1, the Company has an agrdemitbn_akeshore which provides coal handling segsi The fixed and determina
amounts of the Company’s obligation under this agrent are as follows (dollars in millions):

Year ending December 3

2012 $4.7
2013 2.3
Total 7.C
Less: Amount representing inter: (0.9
Total at present valt $6.7

Payments under this agreement, including variateponents, totaled $11.2, $10.0 and $10.8 miliio2d11, 2010 and 2009,
respectively.

The Company is subject to indemnity agreements evithent and former third-party investors of Indiafiarbor and Jewell related to
certain tax benefits that they earned as limitatheas. Based on the partnership’s statute oféitisibs, as well as published filings of the
limited partners, the Company believes that taxtaddr years 2006 and 2007, relating to tax ceedftapproximately $53 million, may be still
open for the limited partners and subject to exation. As of December 31, 2011, the Company hadeen notified by the limited partners
that any items subject to the indemnification anrdar examination and further believes that therd@kfor any claims under the indemnity
agreements is remote. Sunoco also guarantees Serfdakgy’s performance under the indemnificatiotheocurrent third party investor of
Indiana Harbor and the former investor at Jeweatl.S@ptember 30, 2011, concurrent with SunCoke Brepyirchase of the 19 percent
ownership interest from one of the Indiana Harlritéd partners, Sunoco was released of its gueeaatthe former Indiana Harbor partner of
SunCoke Energy’s performance under this indemnitioa SunCoke Energy has assumed this guarantee.

The EPA has issued Notices of Violations (“NOVgi) bur Haverhill and Granite City cokemaking fa@s which stem from alleged
violations of our air emission operating permitstfoese facilities. We are currently working in@perative manner with the United States
Environmental Protection Agency (“EPA”) and theénitlis Environmental Protection Agency to addressathegations. Settlement may require
payment of a penalty for alleged past violationsvell as undertaking capital projects to improviéalslity of the energy recovery systems and
enhance environmental performance at the HavenhillGranite City facilities. As a result of recdigcussions with the EPA, the Company
expects these projects to cost approximately $8mto $100 million and to be carried out oveeth012 through 2016 time period. The
majority of the spending is expected to take pfaoen 2013 to 2016, although some spending may ooc2012 depending on the timing
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of the settlement. The final cost of the projecii lve dependent upon the ultimate outcome of dismns with regulators. At this stage,
negotiations are ongoing and the Company is urtaldstimate a range of reasonably possible loss Cldmpany does not believe any prob
loss would be material to its financial positioesults of operations or cash flows.

In addition, the Company has received an NOV frbmEPA related to our Indiana Harbor cokemakingifacAfter initial discussions
with the EPA and the Indiana Department of Envirental Management (“IDEM”), resolution of the NOV svpostponed by mutual
agreement because of ongoing discussions regattenl§OVs at the Haverhill and Granite City cokemakiacilities. In January 2012, the
Company began working in a cooperative manner thithEPA, the IDEM and Cokenergy, an independentgpg@roducer that owns and
operates an energy facility, including heat recgwzuipment, a flue gas desulfurization systemapdwer generation plant, that processe:
flue gas from our Indiana Harbor facility to proéusteam and electricity and to reduce the sulfdrganticulate content of such flue gas, to
address the allegations. Settlement may requirspat/of a penalty for alleged past violations a#f asundertaking capital projects to
enhance environmental performance. At this time,Gbmpany cannot yet assess any future injunatiVef or potential monetary penalty and
any potential future citations. The Company is Uaab estimate a range of probable or reasonaldgipte loss.

On February 9, 2010, the Ohio Department of Envirental Protection (“OEPA”) issued a New Source Bevpermit-to-install (“NSR
PTI”) for the Middletown cokemaking facility. Durinthe 30eay statutory appeal period ending March 11, 204, parties, including the Ci
of Monroe, Ohio, Robert D. Snook, a pro se litigahé National Resources Defense Council, and iddals affiliated with the SunCoke Wa
opposition group, filed appeals at the Ohio Envinental Review Appeals Commission (“ERAC"), challemgOEPA’s issuance of the NSR
PTI. Discovery, expert discovery and depositiongeheoncluded with respect to this matter and digipesmotions have been filed. In late
2011, ERAC agreed to a continuance of the hearomg tarly 2012 until May 2012 so that the partiegld continue settlement negotiations
February 2012, the Company reached an agreemeprihiiple with the parties and are finalizing tleenhs of a settlement agreement. The
Middletown cokemaking facility commenced operatiom©ctober 2011. The terms of the agreement arenaterial to the Company’s
financial position, results of operations or cdslvé of the Company at December 31, 2011.

The Company is a party to certain other pendingtarehtened claims. Although the ultimate outcornthese claims cannot be
ascertained at this time, it is reasonably posgfzesome portion of these claims could be resblwgavorably to the Company. Management
of the Company believes that any liability whichynraaise from claims would not be material in redatio the financial position, results of
operations or cash flows of the Company at Decer@bep011.

18. Restructuring

In 2010, in connection with the Separation, the @any announced the relocation of its corporate tpeaders from Knoxuville,
Tennessee to Lisle, lllinois, which was completadr the second quarter of 2011 and resultedt@mraination of employees eligible for
severance benefits upon such termination. The Coygorded restructuring charges of $8.0 milliad 0.4 million in 2011 and 2010,
respectively. These charges consist of employesemticosts, primarily related to relocation, arabéeterminations and asset write-offs.

The following table presents aggregate restruajucimarges related to the relocation:

Employee-
Related Asset Lease
Costs Write -offs Terminations Total
(Dollars in millions)
Year ended December 31, 2( $ 01 $ 023 $ — $0.4
Year ended December 31, 2C 54 0.€ 2.C 8.0
Charges recorded through December 31, : $ 5E $ 0S¢ $ 2.C 8.4
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In addition to the amounts set forth in the talilewee, we expect to incur an additional $1.2 millioremployee-related costs in 2012,
primarily due to relocation. Employee-related ca@sid lease terminations are included in sellingegal and administrative expenses. Asset
write-offs are included in depreciation expense.

The following table presents accrued restructuang related activity as of and for the year endeddinber 31, 2011 related to the
relocation:

Employee-

Related Lease
Costs Terminations Total
(Dollars in millions)
Balance at December 31, 20 $ 01 $ — $0.1
Charges 5.4 2.C 7.4
Cash payment (4.7 0.9 (5.0
Balance at December 31, 2C $ 0.8 $ 1.7 $2E

19. Accumulated Other Comprehensive (Loss) Income

The following table sets forth the components afumsulated other comprehensive (loss) income (netlated income taxes) at
December 31, 2011 and 2010, respectively:

December 31

2011 2010(1)

(Dollars in millions)
Retirement benefits plai $ (6.9 $ 22
Foreign currency translation adjustm (0.2) 1.2
$ (65 $ 34

(1) Included in net parent investme

20. Share-Based Compensation

Effective July 13, 2011, SunCoke Energy’s Boar@®oéctors approved the SunCoke Energy, Inc. Longaleerformance Enhancement
Plan (“SunCoke LTPEP”). The SunCoke LTPEP provideshe grant of equity-based rewards includingktoptions and share units, or
restricted stock, to the Company’s directors, effi; and other employees, advisors, and consultdrdsare selected by the plan committee for
participation in the SunCoke LTPEP. The plan au#iesrthe issuance of (i) 1,600,000 million shafeSumCoke Energy common stock
issuable upon the adjustment of Sunoco equity asviardonnection with the Distribution and (ii) up@,000,000 shares of SunCoke Energy
common stock pursuant to new awards under the StnCbPEP.

The Company measures the cost of employee selvieeshange for an award of equity instruments thasethe grant-date fair value of
the award. The total cost is reduced for estim&igfditures over the awards’ vesting period anddbst is recognized over the requisite service
period. Forfeiture estimates are reviewed on amalimasis at a minimum, or as deemed necessaryg basz&ctual forfeitures. Compensation
expense is recorded ratably over the service period

Stock Options

During the year ended December 31, 2011, the Coyngiaamted stock options to certain employees toiaed,533,312 shares of
common stock. The stock options have a ten-year &ard a $17.25 per share weighted average exgmiiss which was equal to the average
of the high and low prices of SunCoke Energy
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common stock on the dates of grant. A total of &,8@8 stock options will vest in three equal annnstallments on the first, second and third
anniversaries of the dates of grant (in each calsiest to continued employment through the appleabsting date). The Company issued
184,704 stock options that will vest in three ecaradual installments beginning September 1, 2013awards vest immediately upon a change
in control as defined by the SunCoke LTPEP.

The Company calculates the value of each emploge# sption, estimated on the date of grant, uiiegBlack-Scholes option pricing
model. The weighted-average fair value of emplateek options granted during the year ended DeceBhe2011 was $6.93 using the
following weighted-average assumptions:

Year Ended
December 3:
2011

Risk Free Interest Rate 1.54%
Expected Tern 5 year:
Volatility 44%
Dividend Yield —%
Weightec-Average Exercise Pric $ 17.2¢

The Company uses the average implied volatilitg pker group (comprised of related industriespificly steel suppliers, industrial gas
and coal) coupled with the implied volatility ofetls&P 500. Since the Company does not have a siané-trading history or a direct peer
group it believes this approach provides a readenatplied volatility.

The risk-free interest rate assumption is basethet).S. Treasury yield curve at the date of gfanperiods which approximates the
expected life of the option. The dividend yieldwasgtion is based on the Company’s future expectatfalividend payouts. The expected life
of employee options represents the average counslaerm adjusted by the average vesting periaghoh option tranche. The Company
estimated a zero forfeiture rate in calculating fa@ilue. This estimated forfeiture rate may begediin subsequent periods if the actual
forfeiture rate differs.

The following table summarizes information withpest to common stock option awards:

Weighted
Number of Average Exercist Aggregate

Options Price Intrinsic Value
Outstanding at December 31, 2( —
Granted 1,533,31. $ 17.2¢
Exercisec —
Forfeited (79,299 $ 17.2¢
Outstanding at December 31, 2( 1,454,01! $ 17.2¢ $ —
Exercisable at December 31, 2C —
Expected to vest at December 31, 2 1,454,01! $ 17.2¢ $ —

Intrinsic value for stock options is defined as dlifference between the current market value ofoaunmon stock and the exercise price
of the stock options.

The Company recognized $1.4 million, $0.9 millicet of tax, in compensation expense during the geded December 31, 2011 related
to stock options. As of December 31, 2011, there $86 million of total unrecognized compensatiosteelated to nonvested stock options.
This compensation cost is expected to be recogmizedthe next 2.7 years. The weighted averageirgéngacontractual term is 9.5 years.
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Restricted Stock Uni

During the year ended December 31, 2011, the Coyniganed a total of 288,898 restricted stock ufiRSU”) to certain employees for
shares of the Company’s common stock. A total &,345 RSUs will vest as follows: (1) 50% of each.R&vard generally will vest in three
equal annual installments, on the first, secondthind anniversaries of the date of grant and {2)remaining 50% of each RSU award will »
on the fourth anniversary of the date of granegich case subject to continued employment thrcuglapplicable vesting date). The Company
issued 112,941 RSUs that will vest in three eqoalial installments beginning on September 1, 20h&.Company also issued 29,412 RSUs
that vest in 12 months. All awards vest immediatgdpn a change in control as defined by the SunCJIIREP.

The following table summarizes information withpest to RSUSs:

Weighted
Number of Average Grant-
RSUs Date Fair Value
Nonvested at December 31, 2C —
Granted 288,89¢ $ 17.1¢
Vested —
Forfeited (13,549 $ 17.1¢
Nonvested at December 31, 2(C 275,35t $ 17.1¢

The Company recognized $0.7 million, $0.4 millicet of tax, in compensation expense during the geded December 31, 2011 related
to RSUs. As of December 31, 2011, there was $4llibmbf total unrecognized compensation cost egab nonvested RSUs. This
compensation cost is expected to be recognizedtbearext 2.8 years.

In connection with the Distribution, certain Sunammmon stock awards and stock options that wdtelhyeSunoco employees, Sunoco
directors and SunCoke Energy employees were mddiinegeneral, all Sunoco stock options held byd@oremployees and Sunoco directors
were converted into both Sunoco and SunCoke Ergogpk options. Sunoco stock options held by SunGoiergy employees were converted
to SunCoke Energy stock options. All SunCoke Ene@amymon stock issued as a result of option exes@s¢he vesting of common stock
awards will be issued under the SunCoke LTPEP.cbinwerted stock options for Sunoco employees amtidirs are fully vested and
exercisable and any expense associated with théioatihn of these stock options will be recognizsdSunoco. At the Distribution Date,
there were approximately 1.2 million SunCoke Enestpek options issued in connection with the cosiger of the outstanding Sunoco stock
options. The exercise price for these stock optiranges from $4.77 and $29.35.

Outstanding Sunoco common stock units were effelstigplit into two components representing the $ommmmon stock units and
SunCoke Energy common stock units. The converdi@ommon stock units held by Sunoco employees lmeichpact on SunCoke Energy as
these units were not converted into SunCoke Enangyrds. All common stock units held by SunCoke Bpe@mployees were converted into
SunCoke Energy common stock units, which vest theeremaining term of the original award. SunCokergy is currently evaluating the
accounting impact of these modifications on itsifatstock-based compensation expense.

21. Earnings per Share

The weighted average number of common shares adistafor all periods presented includes 70.0 orillshares of common stock
owned by Sunoco on the Separation Date as a i@stdtcontribution of the assets of its cokemakamgl coal mining operations to SunCoke
Energy and related capitalization.
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The following table sets forth the reconciliatiditlee weighted-average number of common sharestossaimpute basic earnings per
share (“EPS”) to those used to compute diluted EPS:

Year Ended December 3:

2011 2010 2009
(Shares in millions)
Weighte-average number of common shares outstar-basic 70.C 70.C 70.C
Add: effect of dilutive sha-based compensation awa — — —
Weighte-average number of sha-diluted 70.C 70.C 70.C

For the year ended December 31, 2011, diluted mgsrper share is calculated to give effect to shased compensation awards granted
using the treasury stock method. In 2011, the piatledilutive effect of share-based compensatioams was excluded from the computation
of diluted earnings per share as the shares waud had an antidilutive effect.

22. Noncontrolling Interests

On February 19, 1998, the Company transferred tenest in its Indiana Harbor cokemaking operations third-party investor for
$200.0 million in cash. On July 30, 2002, the Comptansferred an additional interest in Indianatida for $200.0 million and sold a portion
of its interest in Indiana Harbor for $15.0 milliencash to another third-party investor. The Conypdid not recognize any gain at the dates of
these transactions because the third-party investere entitled to a preferential return on thewestments. The returns of the investors were
equal to 98 percent of the cash flows and tax lisnfiedbm such cokemaking operations during thegmesitial return period, which continued
until the fourth quarter of 2007 (at which time batvestors had recovered their investment andeaeli a cumulative annual aftexx return o
approximately 10 percent).

During the third quarter of 2011, the Company pasgd an additional 19% ownership interest in thtnpeship that owns the Indiana
Harbor cokemaking facility, which decreased eqattyibutable to SunCoke Energy by $7.8 million, oE$4.1 million in deferred taxes, for
the year end December 31, 2011. The remaining iavesentitled to a noncontrolling interest amangtto 15 percent of the partnership’s net
income through 2037, at which time the noncontngliinterest percentage declines to 5 percent.

23. Supplemental Cash Flow Information
Net cash provided by operating activities refleatadh payments for interest and income taxes ksl

2011 2010 2009
(Dollars in millions)

Interest paid —
$2.8 $— $
Income taxes pai $7.3 $32.2 $6.1

24. Fair Value Measurements

The Company measures certain financial and nomdim&assets and liabilities at fair value on aureéag basis. Fair value is defined as
the price that would be received to sell an asspail to transfer a liability in the principal mrost advantageous market in an orderly
transaction between market participants on the ureasent date. Fair value disclosures are refldatedthree-level hierarchy, maximizing the
use of observable inputs and minimizing the usenafbservable inputs.

The valuation hierarchy is based upon the transggref inputs to the valuation of an asset or lighon the measurement date. The tt
levels are defined as follows:

» Level 1-inputs to the valuation methodology are quotedgwriginadjusted) for an identical asset or liabititan active marke
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» Level 2-inputs to the valuation methodology include qugigdes for a similar asset or liability in an aetimarket or mod-derived
valuations in which all significant inputs are obhable for substantially the full term of the assetiability.

» Level 3—inputs to the valuation methodology are unobservabl significant to the fair value measuremenhefasset or liability

Financial Assets and Liabilities Measured at Fair \Alue on a Recurring Basis

Certain assets and liabilities are measured avé#dire on a recurring basis. The Company’s caslvalgunts, which amounted to $37.8
million at December 31, 2010 were measured awlire based on quoted prices in active marketgléartical assets. These inputs are
classified as Level 1 within the valuation hiergrchhere were no cash equivalents at December(1l,.2

The Company utilizes interest rate swaps to mattagjeisk associated with changing interest ratelsaamgounts for them under ASC
815—Derivatives and Hedgingyhich requires all derivatives to be marked to reafkair value). The Company does not purchaselt any
derivatives for trading purposes. On August 15,12@e Company entered into interest rate swapeageats with an aggregate notional
amount of $125.0 million. These agreements expireet years from the forward effective date of Oetdhl, 2011. Under the interest rate s
agreements, the Company will pay a weighted avefiage rate of 1.322 percent in exchange for recgifloating rate payments based on the
greater of 1.0 percent or thremnth LIBOR. The Company did not elect hedge actingrireatment for these interest rate swaps dmaefore
the changes in the fair value of the interest satap agreements are recorded in interest expehsecolunterparties of the interest rate swap
agreements are large financial institutions whithh@€ompany believes are of high quality creditwiogks. While the Company may be
exposed to potential losses due to the creditafisionperformance by these counterparties, sugesoare not anticipated.

The fair value of the swap agreement at Decembge2(@ll1 was a liability of approximately $0.5 mitioThe mark to market impact of
the swap arrangement on interest expense was @agecof approximately $0.5 million in the yearesh@®ecember 31, 2011. In estimating the
fair market value of interest rate swaps, the Comgpailized a present value technique which dis¢eduture cash flows against the underly
floating rate benchmark. Derivative valuations irpmyate credit risk adjustments that are necedsamflect the probability of default by the
counterparty. These inputs are not observablegmtarket and are classified as Level 3 within thieation hierarchy.

Non-Financial Assets and Liabilities Measured at Ha VValue on a Recurring Basis

Contingent consideration related to the HKCC adtjais(Note 4) is measured at fair value and amediv $9.0 million at December ¢
2011. The estimated fair value is based on sigmificnputs that are not observable in the markdtewel 3 within the valuation hierarchy. K
assumptions at December 31, 2011 include (a) sadfiksted discount rate range of 2.400 percent@63percent, which reflects a credit
spread adjustment for each period, and (b) produdéivels of HKCC operations between 300 thousand4d5 thousand tons per year. The
fair value adjustments to contingent consideratieareased cost of products sold by $1.9 milliothenyear ended December 31, 2011.

Non-Financial Assets and Liabilities Measured at Ha VValue on a Nonrecurring Basis

Certain assets and liabilities are measured avédire on a nonrecurring basis; that is, the asgsetdiabilities are not measured at fair
value on an ongoing basis, but are subject toviire adjustments in certain circumstances (elgervthere is evidence of impairment). At
December 31, 2011, no material fair value adjustmenfair value measurements were required fasetmon-financial assets or liabilities.
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Certain Financial Assets and Liabilities not Measued at Fair Value

At December 31, 2011, the estimated fair valudhef@ompany’s long-term debt was estimated to b@ $7aillion, compared to a
carrying amount of $726.4 million. The fair valuasvestimated by management based upon estimalebtgbricing provided by financial
institutions and are considered Level 3 inputsoABecember 31, 2011, the carrying value of thet @&e$726.4 million, which is net of
mandatory pre-payments made since issuance.

At December 31, 2010, the estimated fair valuenef@ompany’s receivables from affiliate was $338ilion, compared to a carrying
amount of $289.0 million on that date. The fairueabf these receivables from affiliate was estiché@sed upon the market interest rates
applicable to Sunoco at December 31, 2010 for aimtérms.

25. Business Segment Information

The Company is an independent owner and operafioreoietallurgical cokemaking facilities in thestarn and midwestern regions of
the United States and operator of a cokemakindjtiafdr a project company in Brazil in which it fa preferred stock investment. In addition
to its cokemaking operations, the Company has toegédal coal mining operations in the eastern BaiStates. The Company’s cokemaking
operations are reported as three segments: Jeolad, ©ther Domestic Coke and International Coke.8ete 7 for further information
regarding customer concentration.

The Jewell Coke segment consists of the operatibttee Company’s cokemaking facilities in Vansam,. The Indiana Harbor
cokemaking facility located in East Chicago, INg tHaverhill cokemaking facility, located in Franklrurnace, OH, the Granite City
cokemaking facility, located in Granite City, ILnéthe Middletown cokemaking facility, located inddletown, OH are individual operating
segments that have been aggregated into the Otmeegfiic Coke segment. Each of these facilitiesymres metallurgical coke and recovers
waste heat which is converted to steam or elettribrough a similar production process. The colapction for these facilities is sold direc
to integrated steel producers under contracts whiotide for the pass-through of coal costs sulifgecbntractual coal-to-coke yields plus an
operating cost component and fixed fee componestved for each ton of coke sold. Accordingly, @@mpany’s management believes that
the facilities in the Other Domestic Coke segmevehsimilar long-term economic characteristics. Wheédletown cokemaking facility
commenced operations in October 2011 and beginnittge fourth quarter of 2011 is included in thdn@tDomestic Coke segment results.
Prior to the commencement of operations, all cast®ciated with Middletown were included in Corper@nd Other.

The International Coke segment operates a cokemdaility located in Vitoria, Brazil for a projecompany. The International Coke
segment also earns income from a dividend on @fepred stock investment assuming that certainmmim production levels are achieved at
the plant.

The Company’s Coal Mining segment conducts coaingioperations near the Company’s Jewell cokemaldniljty, centered in
Vansant, VA with mines located in Virginia and W¥4tginia. Currently, a substantial portion of tbeal production is sold to the Jewell Coke
segment for conversion into metallurgical coke. 8amal is also sold to the Other Domestic Cokdifed and third-parties. Intersegment coal
revenues for sales to the Jewell Coke and Otherd3tmCoke segments are based on the prices thabke customers of the Other Domestic
Coke segment have agreed to pay for the interpatiguced coal, which approximate the market prioethis quality of metallurgical coal. In
January 2011, the Company acquired the HKCC Compdhlote 4), and the results of operations frondtite of acquisition forward are
included in the Coal Mining segment.

Overhead expenses that can be identified with meaghave been included in determining segmenttsedihe remainder is included in
Corporate and Other. Total financing (expense)nmeonet, which consists principally of interestdnte, interest expense and interest
capitalized, is also excluded from segment resldemntifiable assets are those assets that arzedtilvithin a specific segment.
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During 2011, the Company changed its measure ahergprofit or loss from operating income to AdgesEBITDA. The following
table includes Adjusted EBITDA, which is the mea&saf segment profit or loss reported to the chprating decision maker for purposes of
allocating resources to the segments and assdbgingerformance:

Year Ended December 31, 2011
(Dollars in millions)

Other
Jewell Domestic International Coal Corporate

Coke Coke Coke Mining and Other Combined
Sales and other operating revenue $257.€ $1,187. $ 38.C $ 44.5 $ — $1,527.¢
Intersegment sale $ — $ — $ — $172.1 $ — $ —
Adjusted EBITDA $57€¢ $ 89« $ 137 $24C $ (442 $ 140F
Depreciation, depletion and amortizat| $ 4.9 $ 38.7 $ 0.2 $12.¢ $ 17 $ 584
Capital expenditure $ 1.2 $ 197.(@ $ 0.6 $ 30.7 $ 8.€ $ 238.1
Identifiable asset $ 81.€ $1,440.¢ $ 62.7 $182.1 $ 174.¢ $1,941.¢

(1) Includes $169.4 million attributable to the Middiet facility.

Year Ended December 31, 201
(Dollars in millions)
Other
Domestic International Corporate
Jewell Coal

Coke Coke Coke Mining and Other Combined
Sales and other operating revenue $298.( $979. $ 38.4 $ 0.€ $ — $1,316.!
Intersegment sale $ 5.8 $ — $ — $132.¢ $ — $ —
Adjusted EBITDA $151.5 $ 7885 $ 15C $ (36 $ (149 $ 227.:
Depreciation, depletion and amortizat $ 44 $ 35.C $ 0.1 $ 7.7 $ 1C $ 48.C
Capital expenditure $ 18 $ 23.C $ 0.8 $ 18.4 $ 1710  $ 215.¢
Identifiable asset $ 80.¢ $962.¢ $ 59.7 $ 76.7 $ 538.512  $1,718.

(1) Includes $169.7 million attributable to the Middiet facility.
(2) Includes receivables from affiliate totaling $28&0lion and Middletown facility constructic-in-progress totaling $242.2 millio

Year Ended December 31, 200
(Dollars in millions)

Jewell ngeesrtic International Coal Corporate

Coke Coke Coke Mining and Other Combined
Sales and other operating revel $324.¢ $756.( $ 40.4 $ 3.C $ — $1,124.(
Intersegment sale $ — $ — $ — $119. $ — $ —
Adjusted EBITDA $182.¢ $ 22.7 $ 23.20 $ 11.C $ (99 $ 230.2
Depreciation, depletion and amortizat| $ 45 $ 21t $ 0.1 $ 5.8 $ 04 $ 32:
Capital expenditure $ 1.2 $170.% $ 0.1 $ 17.€ $ 26.(@ 215.2
Identifiable asset $ 82.7 $972.( $ 59.2 $ 67.€ $ 365.23 1,546."

(1) Includes dividend income of $19.0 million attribblka to 2008 and 2009 operatio
(2) Includes $25.4 million attributable to the Middleto facility.
(3) Includes receivables from affiliate totaling $28&0lion and Middletown facility constructic-in-progress totaling $72.5 milliol

The Company evaluates the performance of its seggnased on segment Adjusted EBITDA, which is defias earnings before
interest, taxes, depreciation, depletion and ameatitin (“EBITDA”) adjusted for sales discounts ahd deduction of income attributable to
noncontrolling interests in our Indiana Harbor aoleking operations. The Company’s presentation gfigtdd EBITDA may not be
comparable to similarly-titted measures used bgotompanies. Below is a reconciliation of AdjusiERI TDA to net income.
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Year Ended December 3:

2011 2010 2009
(Dollars in millions)
Adjusted EBITDA $140.5 $227.2 $230.2
Subtract: Depreciation, depletion and amortiza 58.2 48.2 32.2
Subtract (Add): Financing expense (income), 1.4 (19.0 (20.9)
Subtract: Income tax expen 7.2 46.€ 20.7
Subtract: Sales discount provided to customergasgbaring o
nonconventional fuels tax cred 12.¢ 12.C 7.8
Subtract (Add): Net loss (income) attributable tmmontrolling interes 1.7 (7.1 (21.5)
Net income $ 58.¢ $146.% $211.2
The following table sets forth the Company’s tctalles and other operating revenue by product wicger
Year Ended December 3:
2011 2010 2009
(Dollars in millions)
Metallurgical coke sale $1,397.7 $1,237.: $1,062.:
Steam and electricity sal 477 40.4 18.4
Operating and licensing fe: 38.C 38.4 40.4
Metallurgical coal sale 44.2 0.2 2.5
Other — 0.3 0.5
$1,527.¢ $1,316.¢ $1,124.(
26. Selected Quarterly Data (unaudited)
2011 2010
First Second Third Fourth First Second Third Fourth
Quarter Quarter Quarter Quarter Quarter Quarter Quarter Quarter
(Dollars in millions)
Sales and other operating revel $333.C $377.€ $403.1 $413.«0  $328.z $350.. $330.¢ $307.c
Gross profii@ $20.C $43€ $55€ $2543) $65° $724 $621 $ 31.€
Net income $ 57 $241 $21€¢ $ 75 $42€ $47€ $41.C $ 151
Net income attributable to SunCoke Energy, In@t
parent investmer $11¢ $22&t $18z §$ 8C $38¢C $44: $37E5 $18E
Earnings attributable to SunCoke Energy, Inc. |
parent investment per share of common st
Basic $017 $03z $02 $0.1z- $ 056 $06: $05: $0.2¢€
Diluted $017 $03z $02 $0.1z2 $ 05€ $ 06z $05: $0.2€

(1)

our customer at our Indiana Harbor facility. Thealation of this matter is not anticipated to hawmaterial impact in 201

(@)
3)

and depreciation, depletion and amortizat

In the fourth quarter of 2011, we recorded agpnately $7.0 million related to the resolutionogfrtain contract and billing issues with
Gross profit equals sales and other operating revéess cost of products sold, operating expetsespn firm purchase commitmel

During the fourth quarter of 2011, an -of-period adjustment of approximately $3.9 million wasorded to correct the costs of prodt

sold for our Indiana Harbor facility related to ttiérd quarter of 2011. Management believes thelarhwas not material individually or
in the aggregate to current or prior interim pesiobhe adjustment had no impact on the full yesrafi 2011 financial result
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27. Supplemental Condensed Consolidating Financiddformation

Certain wholly owned subsidiaries of the Companyeas guarantors of the obligations under the $80lbn Term Loan and $400
million Notes (“Guarantor Subsidiaries”). These gudees are full and unconditional and joint ancesa. For purposes of the following
footnote, SunCoke Energy, Inc. is referred to asuér.” The indenture dated July 26, 2011 amon@tmapany, the guarantors party thereto
and The Bank of New York Mellon Trust Company, N.doverns subsidiaries designated as “Guarantosi@iabies.” All other consolidated
subsidiaries of the Company are collectively reférto as “Non-Guarantor Subsidiaries.” Prior to $ieparation Date, the Company was a
wholly-owned subsidiary of Sunoco. Therefore, thieneo parent entity for purposes of this footnfoteperiods prior to the Separation Date.

The following supplemental condensed combining @ntsolidating financial information reflects theugr's separate accounts, the
combined accounts of the Guarantor Subsidiariescéimbined accounts of the Non-Guarantor Subsédiatihe combining and consolidating
adjustments and eliminations and the Issuer’s coathand consolidated accounts for the dates amodgendicated. For purposes of the
following condensed combining and consolidatinginfation, the Issuer’s investments in its subsiééand the Guarantor and NGuaranto
Subsidiaries’ investments in its subsidiaries aeoanted for under the equity method of accounting.
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SunCoke Energy, Inc.
Condensed Combining and Consolidating Statement dficome
Year Ended December 31, 2011

Revenues

Sales and other operating revel

Equity in earnings (loss) of subsidiar

Other income, ne

Total revenue

Costs and operating expense

Cost of products sold and operating expel

Loss on firm purchase commitme

Selling, general and administrative exper

Depreciation, depletion, and amortizat

Total costs and operating expen

Operating income (loss

Interest incom—affiliate

Interest incomt

Interest co—affiliate

Interest cos

Capitalized interes

Total financing (loss) income, n

Income (loss) before income tax expe

Income tax (benefit) expen

Net income (loss

Less: Net loss attributable to noncontrolling ietds

Net income (loss) attributable to SunCoke Energy nc./net
parent investment

(in millions)

Issuer

$ —
34.€

34.

[{g]

Guarantor
Subsidiaries

$ 1,023.4
(19.49)
2.

1,006.(
815.1

78.C
51.1
944.;
61.
7.6
3.4
(3.5)

9.8
17.2
79.1

6.8
72.5

$ T2:

Non-
Guarantor
Subsidiaries

$ 504.

9.3
513.t

490.7
18.5
8.1
7.3

524.¢
(11.1)
8.2
(3.0
(3.3

1.9
(9.2)
8.7
(17.9
(1.7)

$ (169

Combining
and
Consolidating
Adjustments
$ J—
(15.5)
(15.5)
(15.5)
(3.9
3.3
(15.5)
(15.5)
(15.5)

)]
= o
~l tA

173
o)
=
™




Table of Contents

SunCoke
Condensed Combining and Consolidating Statement dficome
Year Ended December 31, 2010

(in millions)
Combining
Non- and

Guarantor Guarantor Consolidating

Subsidiaries Subsidiaries Adjustments
Revenues
Sales and other operating revel $ 874. $ 447.¢ $ (5.9)
Equity in earnings of subsidiari 22.t — (22.5)
Other income, ne 1.3 8.7
Total revenue 898.t 456.: (28.9)
Costs and operating expense
Cost of products sold and operating expel 628.¢ 414.1 (5.8
Selling, general and administrative exper 50.C 17.2
Depreciation, depletion, and amortizat 41.C 7.2
Total costs and operating expen 719.¢ 438.f (5.9
Operating income 178.¢ 17.¢ (22.5)
Interest incom—affiliate 8.7 15.C
Interest incom — —
Interest co—affiliate (5.9 —
Capitalized interes 0.7 —
Total financing income, ne 4.C 15.C —
Income before income tax exper 182.¢ 32.¢ (22.5)
Income tax expens 43.1 3.8 —
Net income 139.¢ 29.C (22.5)
Less: Net income attributable to noncontrollingenelsts — 7.1
Net income attributable to net parent investmen $ 139 $ 21¢ $ (229
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SunCoke

Condensed Combining and Consolidating Statement dficome

Year Ended December 31, 2009
(in millions)

Revenues

Sales and other operating revel

Equity in earnings of subsidiari

Other income, ne

Total revenue

Costs and operating expense

Cost of products sold and operating expel
Selling, general and administrative exper
Depreciation, depletion, and amortizat
Total costs and operating expen
Operating income

Interest incom—affiliate

Interest incom

Interest co—affiliate

Capitalized interes

Total financing income, ne

Income before income tax exper

Income tax expens

Net income

Less: Net income attributable to noncontrollingenelsts
Net income attributable to net parent investmen

118

Guarantor
Subsidiaries

$ 661.¢
53.¢
1.3

716.%

461.
30.2
25.£

517.(
199.¢
9.
0.4
(5.7)
1.8

5.2

204.t
14.£

190.1

$ 190.]

Combining
Non- and
Guarantor Consolidating
Subsidiaries Adjustments
$ 463 $ (1.0)
- (53.4)
19.7
483.1 (54.4)
400.5 (1.0)
10.C
6.6
417.. (1.0)
65.7 (53.4)
15.1
15.1 —
80.¢ (53.4)
6.3 —
74.E (53.4)
21.€
$ 52.¢ $ (53.9
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SunCoke Energy, Inc.

Condensed Consolidating Balance Sheet

December 31, 2011

(dollars in millions, except per share amounts)

Combining
Non- and
Guarantor Guarantor Consolidating
Issuer Subsidiaries Subsidiaries Adjustments Total

Assets
Cash and cash equivalel $ — $ 109.4 $ 18.1 $ $ 127t
Accounts receivabl — 49.1 17.1 66.2
Inventories — 155.7 64.C 219.7
Deferred income taxe — 0.€ — 0.€
Advances from affiliate 128.t 30.2 — (158.¢) —
Interest receivable from affilia — 7.3 — (7.3) —
Total current asse 128.% 352.¢ 99.2 (166.7) 414.(
Notes receivable from affilial — 89.C 300.C (389.0 —
Investment in Brazilian cokemaking operatit — — 41.C 41.C
Properties, plants and equipment, — 1,281.¢ 110.2 1,391.¢
Lease and mineral rights, r — 53.2 — 53.2
Goodwill — 9.4 — 9.4
Deferred charges and other as: 18.t 10.7 3.2 324
Investment in subsidiarie 1,120.! 41.€ — (1,162.9) —
Total asset $1,267. $ 1.838. $ 553.€ $ (1,717.9 $1,941.¢
Liabilities and Equity
Advances from affiliatt $ — $ 128.t $ 30.2 $ (158.§) $ —
Accounts payabl — 147.¢ 34.C 181.¢
Current portion of long term de 3.3 — — 3.3
Accrued liabilities 16.5 57.¢ 11.2 85.7
Interest payable to affilial — — 7.3 (7.3) —
Taxes payabl — 7.C 3.6 10.€
Total current liabilities 19.€ 341.C 86.5 (166.7) 281.t
Long term deb 723.1 — — 723.1
Payable to affiliate — 300.( 89.C (389.0 —
Accrual for black lung benefit — 33.t — 33.t
Retirement benefit liabilitie — 50.€ — 50.€
Deferred income taxe 1.0 265.: 3.9 261.1
Asset retirement obligatior — 10.4 21 12.5
Other deferred credits and liabiliti 0.1 16.2 3.3 19.€
Commitments and contingent liabiliti
Total liabilities 742.( 1.017.C 177.5 (555.)) 1,381.¢
Equity
Preferred stock, $0.01 par value. Authorized 50000 shares; no issued and outstanding shar

December 31, 2011 and 20 — — — — —
Common stock, $0.01 par value. Authorized 300,0@D £hares; issued and outstanding 70,012,702

shares at December 31, 2011 and no shares outsgeatdDecember 31, 20: 0.7 — — — 0.7
Additional paic-in capital 504.¢ 807.( 344.% (1,144.) 511.:
Accumulated other comprehensive incc — (6.2) 0.3 — (6.5)
Retained earning 20.C 20.1 (2.9 (17.7) 20.C
Total SunCoke Energy, Inc. stockholc’ equity 525.t 820.¢ 341t (1,162.9) 525.t
Noncontrolling interest — — 34.4 34.4
Total equity 525.¢ 820.¢ 375.¢ (1,162.4) 559.¢
Total liabilities and equit $1,267. $ 1,838. $ 553.¢ $ (1,717.9 $1,941.¢
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SunCoke
Condensed Combining and Consolidating Balance Sheet
December 31, 2010

(in millions)
Non-

Guarantor Guarantor

Subsidiaries Subsidiaries
Assets
Cash and cash equivalel $ — $ 40.1
Accounts receivabl 32.C 12.€
Inventories 69.7 36.¢
Deferred income taxe 1.1 —
Total current asse 102.¢ 89.€
Notes receivable from affilial 89.C 200.(
Investment in Brazilian cokemaking operatic — 41.C
Properties, plants and equipment, 1,063.¢ 116.%
Deferred charges and other as: 12.¢ 3.0
Investment in subsidiarie 232.t —
Total asset $ 1,501.( $ 449.¢
Liabilities and Equity
Advances from affiliate $ 777 $ 112F
Accounts payabl 84.£ 22.C
Accrued liabilities 38.¢ 14.7
Taxes payabl 3.1 4.6
Total current liabilities 903.€ 153.¢
Payable to affiliate 53.¢ 1.8
Accrual for black lung benefit 26.€ —
Retirement benefit liabilitie 42.¢ —
Deferred income taxe 86.1 (0.2
Asset retirement obligatior 9.1 1.9
Other deferred credits and liabiliti 11.2 —
Commitments and contingent liabiliti
Total liabilities 1,133.: 157.¢
Equity
Net parent investmel 366.7 233.¢
Noncontrolling interest 0.¢ 58.¢
Total equity 367.€ 292.t
Total liabilities and equit $ 1,501.( $ 449.¢
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1.7
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SunCoke Energy, Inc.
Condensed Combining and Consolidating Statement @ash Flows
Year Ended December 31, 2011

Cash Flows from Operating Activities:
Net income (loss

Adjustments to reconcile net income (loss) to rehcprovide

(used in) by operating activitie
Loss on firm purchase commitme
Depreciation, depletion and amortizati
Deferred income tax (benefit) exper
Payments in excess of expense for retirement |
Equity in earnings of subsidiari
Changes in working capital pertaining to opera
activities:
Accounts receivabl
Inventories
Accounts payable and accrued liabilit
Taxes payabl
Other
Net cash provided by (used in) operating activi
Cash Flows from Investing Activities:
Capital expenditure
Acquisition of busines
Proceeds from sales of ass
Net cash used in investing activiti
Cash Flows from Financing Activities:
Proceeds from issuance of l-term debi
Debt issuance cos
Repayment of lor-term debt
Purchase of noncontrolling interest in Indiana Hatfiacility
Net (decrease) increase in advances from affi
Repayments of notes payable assumed in acqui:
Increase in payable to affilia
Cash distributions to noncontrolling interests akemaking
operations
Net cash provided by (used in) financing activi
Net increase (decrease) in cash and cash equis
Cash and cash equivalents at beginning of
Cash and cash equivalents at end of"

(in millions)

Non-
Guarantor Guarantor
Issuer Subsidiaries Subsidiaries
$ 20.C $ 72° $ (17.9
— — 18.t
— 51.1 7.3
(1.0 44.1 (19.1)
— 5.8 —
(34.9 19.4 —
— (13.9) (4.5)
— (82.9) (27.2)
16. 77.¢ (10.2)
— (44.6) 27.7
(4.4) (13.1) 14.7
(3.9) 116.2 (11.2)
= (236.9) (1.2)
— (37.6) —
— (274.5) (1.2)
727.¢ — —
(19.1) — —
(1.6) — —
- (34.0 =
(703.9) 296.¢ (6.2)
— (2.9 —
— 7.2 (1.9
— — (1.6)
3.8 267.1 (9.7)
— 109.2 (22.0
_ — 40.1
$ — $ 109. $ 181

Combining
and
Consolidating

Adjustments
$ (15.9

15.t

Total

$ 58.¢

18.5
58.¢
24.C

5.8
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Cash Flows from Operating Activities:
Net income

SunCoke
Condensed Combining and Consolidating Statement @ash Flows
Year Ended December 31, 2010
(in millions)

Adjustments to reconcile net income to net cashigeal by operating

activities:
Depreciation, depletion and amortizati
Deferred income tax expen
Payments in excess of expense for retirement |
Equity in earnings of subsidiari
Changes in working capital pertaining to operatiagjvities:
Accounts receivabl
Inventories
Accounts payable and accrued liabilit
Taxes payabl
Other
Net cash provided by operating activit
Cash Flows from Investing Activities:
Capital expenditure
Proceeds from sales of ass
Net cash used in investing activiti
Cash Flows from Financing Activities:
Net decrease in advances from affili
Contribution from parer
Increase in payable to affilia

Cash distributions to noncontrolling interests akemaking operatior

Net cash provided by (used in) financing activi
Net increase in cash and cash equival
Cash and cash equivalents at beginning of

Cash and cash equivalents at end of"
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Combining
Non- and
Guarantor Guarantor Consolidating
Subsidiaries Subsidiaries Adjustments
$ 139.¢ $ 29. $ (229
41.C 7.2
15.4 —
(6.0 —
(22.5) — 22.F
(5.9 40.€
(0.5) 0.E
38.t 15.7
1.7 0.2
3.C (1.1)
204.t 92.1 —
(214.0 (1.6)
1.7 —
(212.9) (1.6) —
(23.9) (32.9
1.C —
30.1 0.7
— (20.9)
7.8 (53.1) —
— 37.2 —
— 2.7
$  — $  40.1 $ —

Total
$ 146.:
48.2

15.2
(6.0

AN W
oSk
ralia m o

w

N
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SunCoke
Condensed Combining and Consolidating Statement @ash Flows
Year Ended December 31, 2009

(in millions)
Combining
Non- and
Guarantor Guarantor Consolidating
Subsidiaries Subsidiaries Adjustments Total
Cash Flows from Operating Activities:
Net income $ 190.1 $ T74F $ (539 $211.2
Adjustments to reconcile net income to net cashigeal by operating
activities:
Depreciation, depletion and amortizati 25.¢ 6.¢ 32.:
Deferred income tax expen 14.¢ 0.€ 15.2
Payments less than expense for retirement | 3.3 — 3.3
Equity in earnings of subsidiari (53.9 — 53.4 —
Changes in working capital pertaining to operatiagjvities:
Accounts receivabl 8.4 (47.0 (38.6)
Inventories (25.5) (1.€) (27.))
Accounts payable and accrued liabilit 0.2 (8.6) (8.3
Taxes payabl 0.2 (0.9 (0.2
Other 5 (2.9) (0.6)
Net cash provided by operating activit 164.¢ 22.% — 187.2
Cash Flows from Investing Activities:
Capital expenditure (213.9 (1.9 (215.2)
Proceeds from sales of ass 0.1 — 0.1
Net cash used in investing activiti (213.9) (1.8 — (215.))
Cash Flows from Financing Activities:
Net increase in advances from affili: 48.4 (22.9 25.t
Increase in payable to affilia — 0.7 0.7
Cash distributions to noncontrolling interests akemaking operatior — (18.6) 18.€)
Net cash provided by (used in) financing activi 48.2 (40.€) — 7.€
Net decrease in cash and cash equiva — (20.9) — (20.9)
Cash and cash equivalents at beginning of — 23.C 23.C
Cash and cash equivalents at end of $ — $ 2.7 $ — $ 2.7
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ltem 9. Changes in and Disagreements with Accountants on Acunting and Financial Disclosure
None.

Iltem 9A.  Controls and Procedures
Managemen’s Evaluation of Disclosure Controls and Procedures

As required by Rule 13a-15(b) of the Exchange #ethave evaluated, under the supervision and Wwélparticipation of our
management, including our principal executive @ffiand principal financial officer, the effectivesseof the design and operation of our
disclosure controls and procedures (as defineduledRl3a-15(e) and 15d-15(e) under the Exchangeasaf the end of the period covered by
this Annual Report on Form 10-K. Our disclosuretools and procedures are designed to provide redd®massurance that the information
required to be disclosed by us in reports thatilgeuhder the Exchange Act is accumulated and comicated to our management, including
our principal executive officer and principal fir@al officer, as appropriate, to allow timely déaiss regarding required disclosure and is
recorded, processed, summarized and reported withitime periods specified in the rules and foafthe SEC. Based on that evaluation, our
chief executive officer and chief financial officeoncluded that our disclosure controls and proesiwere effective at the reasonable
assurance level as of December 31, 2011.

Identification of Material Weaknes:

In its Annual Report on Form 10-K for the year eshddecember 31, 2010, Sunoco reported that itsriaterontrol over financial
reporting was not effective as a result of a mateveakness in internal control over financial ntjog related to its accounting for income
taxes. Sunoco’s management identified the follovdagtrol deficiencies that, in the aggregate, repnéed a material weakness in the design
and operation of its internal controls over the patation of the income tax provision and determarabf the appropriate classification of
income taxes payable and deferred income taxeSufidco’s management relied on spreadsheets thatexemely complex and difficult to
prepare and review; (2) a lack of readily availaddé¢a to facilitate the accounting for complex, fmoatine transactions resulted in a reasonable
possibility that adjustments to balances wouldb®tletected on a timely basis; and (3) inexperignteSunoco’s income tax accounting
processes, procedures and controls due to recerboyee turnover resulted in insufficient reviewtl& income tax accounts.

The amounts reflected in our financial statemeotsricome tax expense and deferred income taxes been prepared by us in
conjunction with Sunoco’s income tax departmenhggirocesses similar to those used in the preparafiSunoco’s consolidated financial
statements. We have established our own tax adogumtocesses, but utilized Sunoco’s personnelpgiodesses through the Distribution Date.

Remediation of Material Weaknes

During 2011, Sunoco implemented remediation stesltress the material weakness discussed aboue angrove its internal control
over income tax accounting. Specifically, Sunocs: lfa) hired additional experienced tax personf®lformalized and implemented tax
organizational reporting structure changes whidkebéntegrate the tax accounting and compliancetions and facilitate an increase in the
level of certain tax review activities during theancial close process; (3) utilized personnel fthird-party professional services firms with
expertise in accounting for income taxes to agsigte preparation and review of Sunoco’s inconxeptavisions; (4) held training sessions
covering accounting for income taxes and tax riskhagement; (5) updated process documentationléxztré@hprovements made for internal
control compliance, including detailed tax chedklig6) enhanced procedures and reviews of kepdagunts, non-routine transactions and
supporting documentation; and (7) implemented diided a computer software package that facilgdtee calculation, documentation and
review of Sunoco’s income tax provision.
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Sunoco’s management believes that the measuresisgsabove remediated the material weakness fightind, that, as of December
31, 2011, Sunoco’s internal control over financigdorting was effective.

Managemen’s Report on Internal Control over Financial Repdrtg

This Annual Report on Form 10-K does not includegort of management’s assessment regarding imteon&ol over financial
reporting or an attestation report of our independegistered public accounting firm due to a tiéms period established by the rules of the
SEC for newly public companies.

Changes in Internal Control over Financial Reportin

Other than the remediation steps discussed abloes tvas no change in our internal control ovearfaial reporting that occurred during
the quarter ended December 31, 2011 that has miftexifected, or is reasonably likely to matenadiffect, our internal control over financial
reporting.
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PART IlI

Iltem 10.  Directors, Executive Officers and Corporate Governace

The information on directors required by Item 4@Regulation S-K appearing under the heading eatitProposal 1- Election of
Directors,” the information required by Item 405Régulation S-K appearing under the section edtltfection 16(a) Beneficial Ownership
Reporting Compliance” under the heading “Other infation,” the information required by Item 406 cédRilation S-K appearing under the
section entitled “Code of Business Conduct anddsthiinder the heading “Corporate Governantgg”information required by Items 407(d)
and 407(d)(5) of Regulation S-K in the headingt&di“The Board of Directors and its Committeestiamder the section entitled “Audit
Committee Report” in the heading entitled “Auditr@wmittee Matters,” is in each case in our definifRr@xy Statement for our 2012 Annual
Meeting of Stockholders (the “Proxy Statement”) jethwe anticipate will be filed with the SEC withlr20 days after December 31, 2011, and
are incorporated herein by reference.

Information concerning the Company’s executiveadifs appears in Part | of this Annual Report omd0-K.

ltem 11.  Executive Compensatior

The information required by Item 402 of Regulat®#K appearing under the heading “Executive Compensaincluding the sections
entitled “Compensation Discussion and Analysis (iftfBnary Compensation Table,” “Grants of Plan-Basecls Table,” “Outstanding
Equity Awards at Fiscal Year-End Table,” “OptiondEgises and Stock Vested Table,” “Pension Benéfiynqualified Deferred
Compensation” and “Potential Payments Upon Terrionair Change in Control” and appearing under thading “Directors Compensation,”
and the information required by Items 407(e)(4) 48d(e)(5) of Regulation S-K appearing under thedigg “Executive Compensation,”
including the sections entitled “Compensation Cotteri Report” and “Compensation Committee Interloamkd Insider Participation,” is in
each case in the Proxy Statement, and are incdgabha&rein by reference.

Item 12.  Security Ownership of Certain Beneficial Owners andManagement and Related Stockholder Matter:

The information required by Item 403 of Regulat®#K appearing under the heading “Beneficial Stogkn€rship of Directors,
Executive Officers and Persons Owning More Thare Hercent of Common Stock” and the information meglby Item 201(d) of
Regulation S-K appearing under the section entitteglity Compensation Plan Information,” both unttee heading “Other Informationi$ in
each case in the Proxy Statement, and are incdgabha&rein by reference.

Item 13.  Certain Relationships and Related Transactions, an@®irector Independence

The information required by Item 404 of Regulat®# appearing under the section entitled “Transastiwith Related Persons” and the
information required by Item 407(a) of Regulatioi @ppearing under the section “Director Indepergghboth under the heading
“Governance Matters,” is in each case in the Pi®tatement, and are incorporated herein by reference

Item 14.  Principal Accountant Fees Service

The information required by Item 9(e) of SchedwWé ppearing under the heading “Audit Committeetétat’ in the Proxy Statement is
incorporated herein by reference.
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Item 15.

PART IV

Exhibits, Financial Statement Schedule

(@) The following documents are filed as a part of tiisort:

3.1

3.2

4.1

4.2
4.3

10.1

10.2

10.3

10.4

10.5*

10.6*

1.

Combined and Consolidated Financial Statem

The Combined and Consolidated Financial Statensptset forth under Item 8 of this report.

Financial Statements Schedul

These schedules are omitted because the requfgdhition is shown elsewhere in this report, ismetessary or is not applicable.
Exhibits:

Amended and Restated Certificate of Incorporatiothe Company (incorporated by reference hereigxoibit 3.1 to the
Compan’s Amendment No. 4 to Registration Statement on F£-1 filed on July 6, 2011, File No. 3-35243)

Amended and Restated Bylaws of the Company (incatpd by reference herein to Exhibit 3.2 to the Gany’s Amendment N¢
1 to Form -1 filed on May 11, 2011, File No. 3-35243)

Indenture by and among the Company, the Guarapsotg thereto and The Bank of New York Mellon Tr@stmpany, N.A., a
Trustee, dated July 26, 2011 (incorporated by egieg to the Company’s Current Report on Form 8dgifon August 1, 2011,
File No. 33:-35243)

Form of 7 5/ 8% Senior Notes due 2019 (included in Exhibit AHe tndenture filed as Exhibit 4.

Registration Rights Agreement, dated July 26, 2@iiong SunCoke Energy, Inc., the guarantors pheteto and J.P. Morgan
Securities LLC, acting as the representative ofitit&l purchasers (incorporated by reference ineti@ Exhibit 4.3 to the
Compan’s Form K filed on August 1, 2011, File No. 3-35243)

Separation and Distribution Agreement, dated akiyf 18, 2011, between SunCoke Energy, Inc. ane&yrinc. (incorporate
by reference herein to Exhibit 10.1 to the Compam@uarterly Report on Form 10-Q for the quartedyigd ended June 30, 2011
filed on August 3, 2011, File No. -35243)

Transition Services Agreement, dated as of July20&1, between SunCoke Energy, Inc. and Sunoco(ilorporated by
reference herein to Exhibit 10.2 to the Companys@erly Report on Form 10-Q for the quarterly pérénded June 30, 2011
filed on August 3, 2011, File No. -35243)

Tax Sharing Agreement, dated as of July 18, 20&tlyden SunCoke Energy, Inc. and Sunoco, Inc. (parated by referenc
herein to Exhibit 10.3 to the Company’ QuarterlypBet on Form 10-Q for the quarterly period endeaeJ80, 2011 filed on
August 3, 2011, File No. -35243)

Guaranty, Keep Well, and Indemnification Agreemelated as of July 18, 2011, between SunCoke En&rgyand Sunoco, Inc.
(incorporated by reference herein to Exhibit 10.8&1te Company’s Quarterly Report on Form 10-Q ler quarterly period ended
June 30, 2011 filed on August 3, 2011, File Nc-35243)

SunCoke Energy, Inc. Senior Executive IncentivenREffective as of January 1, 2012) (incorporatgddierence herein 1
Exhibit 10.4 to the Company’s Quarterly Report amrfr 10-Q for the quarterly period ended June 3Q1X0ed on August 3,
2011, File No. 3-35243)

SunCoke Energy, Inc. Lo-Term Performance Enhancement Plan (Effective dsilgf21, 2011) (incorporated by reference he
to Exhibit 10.5 to the Company’s Quarterly Reportform 10-Q for the quarterly period ended June28a.l filed on August 3,
2011, File No. 3-35243)
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10.7*

10.8*

10.9*

10.10*

10.11*

10.12*

10.13*

10.14*

10.15*

10.16*

10.17*

10.18*

10.19*

SunCoke Energy, Inc. Special Executive Severanae @ffective as of July 27, 2011) (incorporatedéigrence herein to
Exhibit 10.6 to the Company’s Quarterly Report amrf 10-Q for the quarterly period ended June 3Q@,1%0ed on August 3,
2011, File No. 3-35243)

SunCoke Energy, Inc. Executive Involuntary SeveedPlan (Effective as of July 27, 2011) (incorpoddtg reference herein to
Exhibit 10.7 to the Company’s Quarterly Report amrf 10-Q for the quarterly period ended June 3Q@,1%0ed on August 3,
2011, File No. 3-35243)

Letter Agreement between Frederick A. HendersonSumbco, dated September 2, 2010 (incorporatedfeyence herein t
Exhibit 10.10 to the Compa’s Registration Statement on For-1 filed on March 23, 2011, File No. 3-35243)

Amendment No. 1 to Letter Agreement between Frelleéki Henderson and Sunoco dated May 25, 2011 rfrazated by
reference herein to Exhibit 10.11 to the Compadyt'endment No. 2 to Registration Statement on Forbfifed on June 3,
2011, File No. 33-35243)

Letter Agreement between Michael J. Thomson and&urdated September 2, 2010 (incorporated byeeber herein to Exhit
10.12 to the Compar’s Amendment No. 3 on Registration Statement on F&-1 filed on March 23, 2011, File No. 3-35243)

Letter Agreement between Fay West and SunCoke Enkrg, dated January 16, 2011 (incorporated bgreace herein t
Exhibit 10.13 to the Company’s Amendment No. 2 egiRtration Statement on Form S-1 filed on Jur2031, File No. 333-
35243)

Letter Agreement between Denise R. Cade and Sudated February 18, 2011 (incorporated by referéecein to Exhibit
10.14 to the Compar’s Amendment No. 2 to Registration Statement on F%-1 filed on June 3, 2011, File No. +-35243)

Letter Agreement between Mark E. Newman and Sundetted March 10, 2011 (incorporated by referenceihéo Exhibit
10.15 to the Compar’s Amendment No. 2 to Registration Statement on F%-1 filed on June 3, 2011, File No. -35243)

SunCoke Energy, Inc. Deferred Compensation Pldectdfe as of June 1, 2011 (incorporated by refegdrerein to Exhibi
10.35 to the Compar’s Amendment No. 4 to Registration Statement on F%-1 filed on July 6, 2011, File No. 3-35243)

SunCoke Energy, Inc. Retainer Stock Plan for Oet8idectors, effective as of June 1, 2011 (incoapent by reference herein
Exhibit 10.36 to the Company’s Amendment No. 4 agRtration Statement on Form S-1 filed on Jul2@L1, File No. 333-
35243)

Form of Indemnification Agreement, individually en¢d into between SunCoke Energy, Inc. and eaeltdir of the Company
(incorporated by reference herein to Exhibit 1dd.éhe Company’s Quarterly Report on Form 10-Qtlier quarterly period
ended September 30, 2011 filed on November 2, 20il2No. 3:-35243)

Restricted Share Unit Agreement under the SunCaoleedy, Inc. Lon-Term Performance Enhancement Plan, entered irdb
July 21, 2011, by and between SunCoke Energy aimd.Michael J. Thomson (incorporated by refererareih to Exhibit 10.13
to the Company’s Quarterly Report on Form 10-Qtffier quarterly period ended June 30, 2011 filed agust 3, 2011, File No.
33-35243)

Restricted Share Unit Agreement under the SunCaleedy, Inc. Lon-Term Performance Enhancement Plan, entered irtb
July 21, 2011, by and between SunCoke Energy aimd.Frederick A. Henderson (incorporated by refegdrerein to Exhibit
10.14 to the Company’s Quarterly Report on FornQlLfdr the quarterly period ended June 30, 2018 file August 3, 2011, Fi
No. 33-35243)
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10.20*

10.21*

10.22*

10.23*

10.24*

10.25*

10.26

10.27

10.28

10.29

Stock Option Agreement under the SunCoke Energy,Uang-Term Performance Enhancement Plan, enteteds of July 21,
2011, by and between SunCoke Energy, Inc. and Fokd&. Henderson (incorporated by reference heteiExhibit 10.15 to th
Company’s Quarterly Report on Form 10-Q for thertpréy period ended June 30, 2011 filed on Augy&@®1, File No. 33-
35243)

Stock Option Agreement under the SunCoke Energy,llang-Term Performance Enhancement Plan, enteteds of July 21,
2011, by and between SunCoke Energy, Inc. and Fokd&. Henderson (incorporated by reference heteiBxhibit 10.16 to th
Company’s Quarterly Report on Form 10-Q for thertprly period ended June 30, 2011 filed on Augu&®.1, File No. 33-
35243)

Form of Stock Option Agreement under the SunCoker@yn Inc. Long-Term Performance Enhancement Rlatered into as of
July 21, 2011, by and between SunCoke Energy aimd¢.employees of SunCoke Energy, Inc. or one dffifates (incorporate
by reference herein to Exhibit 10.17 to the Comfm@Quarterly Report on Form 10-Q for the quartgrtyiod ended June 30,
2011 filed on August 3, 2011, File No.-35243)

Form of Restricted Share Unit Agreement under tineCdke Energy, Inc. Long-Term Performance Enhanoékan, entered
into as of July 21, 2011, by and between SunColerdn Inc. and employees of SunCoke Energy, Inonerof its Affiliates
(incorporated by reference herein to Exhibit 1ad &he Company’s Quarterly Report on Form 10-Qtlier quarterly period
ended June 30, 2011 filed on August 3, 2011, Fde34-35243)

SunCoke Energy, Inc. 2011 Executive Annual IncenENan (incorporated by reference herein to ExHiBi to the Company’s
Form &K filed on December 9, 2011, File No. -35243)

SunCoke Energy, Inc. Savings Restoration Plan (paated by reference herein to Exhibit 10.1 toGloepany’s Form 8-K
filed on December 9, 2011, File No. -35243)

Steam Supply and Purchase Agreement, between Hiadith Coke Co. and Sunoco, effective Januari1 (incorporate
by reference herein to Exhibit 10.17 to the CompmAynendment No. 2 to Registration Statement om¥8r1 filed on June 3,
2011, File No. 33-35243)

Amended and Restated Coke Supply Agreement, dateti@ctober 28, 2003, by and between Jewell Cakagany, L.P.,
ArcelorMittal Cleveland Inc. (f/k/a ISG Clevelandd.) and ArcelorMittal Indiana Harbor (f/k/a ISGdiana Harbor Inc.)
(incorporated by reference herein to Exhibit 1&d.&he Company’s Amendment No. 4 to Registratiate®hent on Form S-1
filed on July 6, 2011, File No. 3-35243)

Amendment No. 1 to Amended and Restated Coke Sufplyement, dated as of December 5, 2003, by atveeka Jewell
Coke Company, L.P., ArcelorMittal Cleveland Indk{& ISG Cleveland Inc.) and ArcelorMittal IndiaHarbor (f/k/a ISG
Indiana Harbor Inc.) (incorporated by referenceshreto Exhibit 10.19 to the Company’s Amendment Ri¢o Registration
Statement on Form-1 filed on June 3, 2011, File No. -35243)

Letter Agreement, dated as of May 7, 2008, betwierlorMittal USA Inc., Haverhill North Coke Compgnlewell Coke
Company, L.P. and ISG Sparrows Point LLC, serviagld Amendment No. 2 to the Amended and Restatde Supply
Agreement, by and between Jewell Coke Company, BrieelorMittal Cleveland Inc. (f/k/a ISG Clevelatkc.) and
ArcelorMittal Indiana Harbor (f/lk/a ISG Indiana Hbar Inc.) and (2) Amendment No. 2 to the Coke PasehAgreement, by and
between Haverhill North Coke Company, ArcelorMittdeveland Inc. (f/k/a ISG Cleveland Inc.) and Acchiittal Indiana
Harbor (f/k/a ISG Indiana Harbor Inc.) (incorpoitey reference herein to Exhibit 10.20 to the ComypmAmendment No. 3 to
Registration Statement on Forr-1 filed on June 3, 2011, File No. -35243)
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10.3C

10.31

10.32

10.3¢

10.34

10.3¢

10.3€

10.37

10.3¢

10.3¢

Amendment No. 3 to Amended and Restated Coke Suaapigement, dated as of January 26, 2011, by aiweka Jewell Coke
Company, L.P., ArcelorMittal Cleveland Inc. (f/lklAG Cleveland Inc.) and ArcelorMittal Indiana Harlffik/a ISG Indiana
Harbor Inc.) (incorporated by reference hereinxbikit 10.21 to the Company’s Amendment No. 2 tgiR&ation Statement on
Form ¢-1 filed on June 3, 2011, File No. -35243)

Coke Purchase Agreement, dated as of October 28, 2§ and between Haverhill North Coke CompanyeforMittal Clevelan
Inc. (f/k/a ISG Cleveland Inc.) and ArcelorMittaddiana Harbor (f/k/a ISG Indiana Harbor Inc.) (iparated by reference herein
to Exhibit 10.22 to the Company’s Amendment Noo &Registration Statement on Form S-1 filed on &,18011, File No. 333-
35243)

Amendment No. 1 to Coke Purchase Agreement, dated Recember 5, 2003, by and between HaverhiltiNGoke Company,
ArcelorMittal Cleveland Inc. (f/k/a ISG Clevelandd.) and ArcelorMittal Indiana Harbor (f/k/a ISGdiana Harbor Inc.)
(incorporated by reference herein to Exhibit 1d@&e Company’s Amendment No. 2 to Registratiatedhent on Form $-filed
on June 3, 2011, File No. 3-35243)

Credit Agreement, dated as of July 26, 2011, byaandng SunCoke Energy, Inc., JPMorgan Chase Bawk, Bs Administrative
Agent, the lenders party thereto, Bank of Amerida., as Revolving Facility Syndication Agent andriin Loan Documentation
Agent, Credit Suisse Securities (USA) LLC, as Téwan Syndication Agent, and The Royal Bank of SoudlPLC and KeyBank
National Association, as Revolving Facility -Documentation Agents (incorporated by referengeihdo Exhibit 10.1 to the
Compan’s Current Report on Forn-K filed on August 1, 2011, File No. 3-35243)

Amendment No. 3 to Coke Purchase Agreement, dated day 8, 2008, by and between Haverhill Norttk€&€ompany
ArcelorMittal Cleveland Inc. (f/lk/a ISG Clevelandd.) and ArcelorMittal Indiana Harbor (f/k/a ISGdiana Harbor Inc.)
(incorporated by reference herein to Exhibit 1@@%he Company’s Amendment No. 2 to Registratiate®hent on Form $-filed
on June 3, 2011, File No. 3-35243)

Amendment No. 4 to Coke Purchase Agreement, dated January 26, 2011, by and between HaverhiltiNGoke Company,
ArcelorMittal Cleveland Inc. (f/k/a ISG Clevelandd.) and ArcelorMittal Indiana Harbor (f/k/a ISGdiana Harbor Inc.)
(incorporated by reference herein to Exhibit 1d@®ée Company’s Amendment No. 2 to Registratiatedhent on Form $-filed
on June 3, 2011, File No. 3-35243)

Coke Purchase Agreement, dated as of August 3B, 290and between Haverhill North Coke Company AkdSteel
Corporation (incorporated by reference herein thikik 10.27 to the Company’s Amendment No. 5 to iBegtion Statement on
Form ¢-1 filed on July 18f, 2011, File No. 3-35243)

Amended and Restated Coke Purchase Agreement, aatdd-ebruary 19, 1998, by and between Indiamadia&oke Company
L.P. and ArcelorMittal USA Inc. (f/k/a Inland Ste@bmpany) (incorporated by reference herein to EkA0.28 to the Company’
Amendment No. 6 to Registration Statement on Fc-1 filed on July 20, 2011, File No. 3-35243)

Amendment No. 1 to Amended and Restated Coke Psechgreement, dated as of November 22, 2000, byatvdeen Indian
Harbor Coke Company, L.P., a subsidiary of the Camypand ArcelorMittal USA Inc. (f/k/a Inland Ste@bmpany) (incorporate
by reference herein to Exhibit 10.29 to the CompaAynendment No. 2 to Registration Statement omF8r1 filed on June 3,
2011, File No. 33-35243)

Amendment No. 2 to Amended and Restated Coke Psechgreement, dated as of March 31, 2001, by atvdeles Indiana
Harbor Coke Company, L.P. and ArcelorMittal USA.I{f¢k/a Inland Steel Company) (incorporated byerefice herein to Exhik
10.30 to the Compar’s Amendment No. 2 to Registration Statement on Fg-1 filed on June 3, 2011, File No. -35243)
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10.40

10.41

10.42

10.43

12.1**
21.1%
23.1%*
23.2%*
24.1%*
31.1%

31.2%*

32.1%

32.2%*

99.5%*
101

Supplement to Amended and Restated Coke Purchasergnt, dated as of February 3, 2011, by and leetiveliana Harbor
Coke Company, L.P. and ArcelorMittal USA Inc. (8Khland Steel Company) (incorporated by referdrarein to Exhibit 10.31
to the Compar’s Amendment No. 5 to Registration Statement on F¢-1 filed on July 18, 2011, File No. 3-35243)

Coke Sale and Feed Water Processing Agreement] datef February 28, 2008, by and between Gatewaygy & Coke
Company, LLC and United States Steel Corporatinoofiporated by reference herein to Exhibit 10.3theoCompany’s
Amendment No. 7 to Registration Statement on Fc-1 filed on July 20, 2011, File No. 3-35243)

Amendment No. 1 to Coke Sale and Feed Water Priocedgreement, dated as of November 1, 2010, bybetdeen Gatews
Energy & Coke Company, LLC and United States Steeporation (incorporated by reference herein thikik 10.33 to the
Compan’s Amendment No. 2 to Registration Statement on F£-1 filed on June 3, 2011, File No. -35243)

Amended and Restated Coke Purchase Agreement, amtdfdSeptember 1, 2009, by and between Middle©ake Company,
LLC, a subsidiary of the Company and AK Steel Coation (incorporated by reference herein to Exhibit34 to the Company’
Amendment No. 5 to Registration Statement on Fc-1 filed on July 18, 2011, File No. 3-35243)

Consolidated Ratio of Earnings to Fixed Chal
Subsidiaries of the Registre

Consent of Ernst & Young LL

Consent of Marshall Miller & Associates, Ir
Powers of Attorne

Chief Executive Officer Certification Pursuant tadhange Act Rule 1-14(a) or Rule 1£-14(a), as Adopted Pursuant to Sec
302 of the Sarban-Oxley Act of 2002

Chief Financial Officer Certification Pursuant tadhange Act Rule 13a-14(a) or Rule 15d-14(a), aspfetl Pursuant to Section
302 of the Sarban-Oxley Act of 2002

Chief Executive Officer Certification Pursuant tedhange Act Rule 13a-14(b) or Rule 154itb) and Section 1350 of Chapter
of Title 18 of the United States Code, as Adoptespant to Section 906 of the Sarbe-Oxley Act of 200z

Chief Financial Officer Certification Pursuant tadhange Act Rule 1:-14(b) or Rule 15-14(b) and Section 1350 of Chapter
of Title 18 of the United States Code, as Adoptespant to Section 906 of the SarbeOxley Act of 200z

Mine Safety Disclosur

The financial statements formatted in XBRL (eXtéhsiBusiness Reporting Language), tagged as blofclext. Users of thi
data are advised pursuant to Rule 406T of Regul&id that this interactive data file is deemedfitetl or part of a registration
statement or prospectus for purposes of sectioms 12 of the Securities Act of 1933, is deemedfited for purposes of section
18 of the Securities and Exchange Act of 1934, @hdrwise is not subject to liability under theset®ons.

* Management contracts, compensatory plans or geraents required to be filed as an exhibit heratsymant to Item 601 of Regulation S-

K

**  Filed herewith

SunCoke Energy will furnish copies of the aboveilithito a stockholder upon written request to btee Relations, SunCoke Energy,
Inc., 1011 Warrenville Road, Suite 600, Lisle ndis 60532.
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SIGNATURES

Pursuant to the requirements of Section 13 or 1&f{the Securities Exchange Act of 1934, the regigthas duly caused this report to be
signed on its behalf by the undersigned, thereduolp authorized on the 29 day of February 2012.

SUNCOKE ENERGY, INC

By: /s/ Mark E. Newmal
Mark E. Newman
Senior Vice President and
Chief Financial Office

Pursuant to the requirements of the SecuritiesoA&034, this report has been signed by the folhmwiersons on behalf of the registrant
and in the capacities indicated on February 292201

Signature Title

/sl Frederick A. Hendersc Chief Executive Officer and Chairmi

Frederick A. Hendersa (Principal Executive Officer

/s/ Mark E. Newmal Senior Vice President and Chief Financial Offideriicipal Financia
Mark E. Newmar Officer)

/sl Fay West’ Vice President and Controller

Fay Wes! (Principal Accounting Officer

/s/ Robert J. Darnall Director

Robert J. Darna

/s/ Alvin Bledsoe* Director
Alvin Bledsoe

/sl Peter B. Hamilton Director
Peter B. Hamiltor

/s/ Karen B. Peetz Director
Karen B. Peet

/s/ James E. Sweetnar Director
James E. Sweetna

* Mark E. Newman, pursuant to powers of attornely éduxxecuted by the above officers and directorSuiCoke Energy, Inc. and filed with
the SEC in Washington, D.C., hereby executes #gsstration statement on behalf of each of theqrersamed above in the capacity set
forth opposite his or her narr

/sl Mark E. Newmal February 29, 201
Mark E. Newmar
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Exhibit 12.1
CONSOLIDATED RATIO OF EARNINGS TO FIXED CHARGES

Computation of Ratios of Earnings to Fixed Charges

Year ended December 31,
2011 2010 2009 2008 2007

(Dollars in millions, except ratios)

Earnings:

Income before income tax 66.1 193.z 231.¢ 171.1 36.€
Fixed charge 26.C 7.C 7.C 12,1 17.0
Amortization of capitalized intere 0.6 0.6 0.5 0.2 0.2
Less:

Capitalized interes (9.9 (0.7) (1.5) 4.0 (4.9
Noncontrolling interest in p-tax loss (income) of subsidiaries that have natiired fixed charge 1.7 (7.1) (21.¢0 (19.0 (19.9
Adjusted earning 84.€ 193.C 216.c 160.2 30t
Fixed Charges:

Interest co—affiliate 3.5 54 5.7 11.2 16.€
Interest cos 20.¢€ — — — —
Interest portion of rent expens 1.9 1.6 1.3 0.9 1.1
Total fixed charge 26.C 7.C 7.C 12.1  17.i
Ratios of earnings to fixed charg 3.2 27.7 31.C 13.: 1.7

* Represents oK-third of the total operating lease rental expemsgch is that portion deemed to be inter



Exhibit 21.1

SunCoke Energy, Inc.
Subsidiaries of the Registrant

Company Name: Inc. /Reg.
The Claymont Investment Company LI DE
SunCoke Technology and Development L DE
Sun Coke East Servicios de Coquelificagéo Ltda.)( Brazil
Sun Coke International, In DE
Port Talbot Coke Company Limite England
Sun Coke East Servicios de Coquelificacao Ltda(c Brazil
Sun Coke Europe Holding B." Netherland
Sun Coke International Development S 02 O.D.W. (P Poland
Sun Coke International Development S 02 O.D.W. ( Poland
Sol Coqueria Tubaréo Ltda. (<1.0' Brazil
Sun Coal & Coke LLC IN
Indiana Harbor Coke Corporatit DE
Indiana Harbor Coke Company L.P. (84.2 DE
Indiana Harbor Coke Compal DE
Indiana Harbor Coke Company L.P. (1 DE
Gateway Energy & Coke Company, Ll DE
Haverhill North Coke Compar DE
Middletown Coke Company, LL! DE
SunCoke Energy South Shore, LI DE
Elk River Minerals Corporatio VA
Jewell Coke Acquisition Compar DE
Jewell Coke Company, L.P. (2¢
Jewell Resources Corporati VA
Jewell Smokeless Coal Corporati VA
Jewell Coal & Coke Company, In VA
Oakwood Red Ash Coal Corporati VA
Dominion Coal Corporatio VA
Vansant Coal Corporatic VA
Omega Mining, Inc VA
Harold Keene Coal Co., In VA
Energy Resources LL VA

Jewell Coke Company, L.P. (98¢ DE



Exhibit 23.1

Consent of Independent Registered Public Accourking

We consent to the incorporation by reference irRbgistration Statement (Form S-8 No. 333-1764@8)gming to the SunCoke Energy, Inc.
Long-Term Performance Enhancement Plan and the @&@Energy, Inc. Retainer Stock Plan for Outside@brs of our report dated

February 29, 2012, with respect to the combinedcamdolidated financial statements of SunCoke Bnéng. included in this Annual Report
(Form 10-K) for the year ended December 31, 2011.

/sl Ernst & Young LLP

Philadelphia, Pennsylvania
February 29, 2012



Exhibit 23.2
CONSENT OF INDEPENDENT EXPERTS

February 29, 2012

The Board of Directors
SunCoke Energy, Inc.

Marshall Miller & Associates, Inc. hereby consetatshe references to our firm in the form and crhie which they appear in the
Annual Report on Form 10-K for the year ended Ddwmam31, 2011 (the “Form 10-K”). We hereby furthensent to the use of information
contained in our report, dated as of January 312 2€etting forth the estimates of Jewell Smoket&sal Corporation’s proven and probable
coal reserves in the Form 10-K and in our repated as of January 31, 2012, setting forth thenedéis of Harold Keene Coal Co., Inc.’s
proven and probable coal reserves in the Form 104 further consent to the incorporation by refeeeof the references to our firm and our
reports in the Registration Statement on Form Bil@ (No. 333-176403), which incorporates the FoB¥Klby reference.

Marshall Miller & Associates, Inc
By: /s/ K. Scott Keinr

Name: K. Scott Keim
Title: Presiden




Exhibit 24.1

POWER OF ATTORNEY

The undersigned, a director of SunCoke Energy,(the.“ Company), hereby constitutes and appoints Frederick Andtagson, Mark E.
Newman and Denise R. Cade and each of them, hisrdrue and lawful attorne-in-fact and agents with full power of substitutiand re-
substitution, for him or her and his or her narmecpland stead, in any and all capacities, to sighifn or her in the capacities indicated below
the Company’s Annual Report on Form 10-K for tteedil year ended December 31, 2011 and any anthalidments to such Annual Report
on Form 10-K, and to cause the same to be filed alltexhibits thereto, and all documents in cotinecherewith, with the Securities and
Exchange Commission, granting unto said attorneyfat and agents, and each of them, full poweraantority to do and perform each and
every act and thing requisite and desirable todyeedn and about the premises as fully and tangghits and purposes as the undersigned might
or could do in person, hereby ratifying and confirgnall acts and things that said attorneys-in-éaa agents or any of them, or their or his or
her substitute or substitutes may lawfully do asseato be done by virtue hereof.

IN WITNESS WHEREOF, the undersigned has executisdRbwer of Attorney as of this 29 day of Febru2®y 2.

Signature Title

/s/ Alvin Bledsoe
Alvin Bledsoe Director




POWER OF ATTORNEY

The undersigned, a director of SunCoke Energy,(the.“ Company), hereby constitutes and appoints Frederick Andtagson, Mark E.
Newman and Denise R. Cade and each of them, lisrdrue and lawful attorne-in-fact and agents with full power of substitutiand re-
substitution, for him or her and his or her narmecpland stead, in any and all capacities, to sighifn or her in the capacities indicated below
the Company’s Annual Report on Form 10-K for tteedil year ended December 31, 2011 and any anthalidments to such Annual Report
on Form 10-K, and to cause the same to be filed alltexhibits thereto, and all documents in cotioecherewith, with the Securities and
Exchange Commission, granting unto said attorneyfat and agents, and each of them, full poweraantority to do and perform each and
every act and thing requisite and desirable todredn and about the premises as fully and ton#ghits and purposes as the undersigned might
or could do in person, hereby ratifying and confirgnall acts and things that said attorneys-in-éaal agents or any of them, or their or his or
her substitute or substitutes may lawfully do asssato be done by virtue hereof.

IN WITNESS WHEREOF, the undersigned has executsdRtbwer of Attorney as of this 29 day of Febru2my 2.

Signature Title

/s/ Robert J. Darna
Robert J. Darna Director




POWER OF ATTORNEY

The undersigned, a director of SunCoke Energy,(the.“ Company), hereby constitutes and appoints Frederick Andtagson, Mark E.
Newman and Denise R. Cade and each of them, lisrdrue and lawful attorne-in-fact and agents with full power of substitutiand re-
substitution, for him or her and his or her narmecpland stead, in any and all capacities, to sighif or her in the capacities indicated the
Company’s Annual Report on Form 10-K for the fisgaér ended December 31, 2011 and any and all ameanid to such Annual Report on
Form 10-K, and to cause the same to be filed witbxhibits thereto, and all documents in connettioerewith, with the Securities and
Exchange Commission, granting unto said attorneyfat and agents, and each of them, full poweraantority to do and perform each and
every act and thing requisite and desirable todredn and about the premises as fully and ton#ghits and purposes as the undersigned might
or could do in person, hereby ratifying and confirgnall acts and things that said attorneys-in-éaal agents or any of them, or their or his or
her substitute or substitutes may lawfully do asssato be done by virtue hereof.

IN WITNESS WHEREOF, the undersigned has executsdRtbwer of Attorney as of this 29 day of Febru2my 2.

Signature Title

/s/ Peter B. Hamilto
Peter B. Hamiltor Director




POWER OF ATTORNEY

The undersigned, an officer and director of Sund®Rkergy, Inc. (the “ Compariy, hereby constitutes and appoints Mark E. Newman
and Denise R. Cade and each of them, his or heand lawful attorneys-in-fact and agents with fudiver of substitution and resubstitution,
for him or her and his or her name place and sieaahy and all capacities, to sign for him or imethe capacities indicated below the
Company’s Annual Report on Form 10-K for the fisgadr ended December 31, 2011 and any and all amearid to such Annual Report on
Form 10-K, and to cause the same to be filed witbxhibits thereto, and all documents in connettioerewith, with the Securities and
Exchange Commission, granting unto said attorneyfat and agents, and each of them, full poweraantority to do and perform each and
every act and thing requisite and desirable todredn and about the premises as fully and tan#&ghits and purposes as the undersigned might
or could do in person, hereby ratifying and confirgnall acts and things that said attorneys-in-éaal agents or any of them, or their or his or
her substitute or substitutes may lawfully do asssato be done by virtue hereof.

IN WITNESS WHEREOF, the undersigned has executisdRtbwer of Attorney as of this 29 day of Febru2my 2.

Signature Title

/s/ Frederick A. Hendersc
Frederick A. Hendersa Chief Executive Officer and Chairm:




POWER OF ATTORNEY

The undersigned, a director of SunCoke Energy,(the.“ Company), hereby constitutes and appoints Frederick Andtagson, Mark E.
Newman and Denise R. Cade and each of them, lisrdrue and lawful attorne-in-fact and agents with full power of substitutiand re-
substitution, for him or her and his or her narmecpland stead, in any and all capacities, to sighifn or her in the capacities indicated below
the Company’s Annual Report on Form 10-K for tteedil year ended December 31, 2011 and any anthalidments to such Annual Report
on Form 10-K, and to cause the same to be filed alltexhibits thereto, and all documents in cotioecherewith, with the Securities and
Exchange Commission, granting unto said attorneyfat and agents, and each of them, full poweraantority to do and perform each and
every act and thing requisite and desirable todredn and about the premises as fully and ton#ghits and purposes as the undersigned might
or could do in person, hereby ratifying and confirgnall acts and things that said attorneys-in-éaal agents or any of them, or their or his or
her substitute or substitutes may lawfully do asssato be done by virtue hereof.

IN WITNESS WHEREOF, the undersigned has executsdRtbwer of Attorney as of this 29 day of Febru2my 2.

Signature Title

/s/ Karen B. Peet
Karen B. Peet Director




POWER OF ATTORNEY

The undersigned, a director of SunCoke Energy,(the.“ Company), hereby constitutes and appoints Frederick Andtagson, Mark E.
Newman and Denise R. Cade and each of them, lisrdrue and lawful attorne-in-fact and agents with full power of substitutiand re-
substitution, for him or her and his or her narmecpland stead, in any and all capacities, to sighif or her in the capacities indicated the
Company’s Annual Report on Form 10-K for the fisgaér ended December 31, 2011 and any and all ameanid to such Annual Report on
Form 10-K, and to cause the same to be filed witbxhibits thereto, and all documents in connettioerewith, with the Securities and
Exchange Commission, granting unto said attorneyfat and agents, and each of them, full poweraantority to do and perform each and
every act and thing requisite and desirable todredn and about the premises as fully and ton#ghits and purposes as the undersigned might
or could do in person, hereby ratifying and confirgnall acts and things that said attorneys-in-éaal agents or any of them, or their or his or
her substitute or substitutes may lawfully do asssato be done by virtue hereof.

IN WITNESS WHEREOF, the undersigned has executsdRtbwer of Attorney as of this 29 day of Febru2my 2.

Signature Title

/s/ James E. Sweetne
James E. Sweetna Director




POWER OF ATTORNEY

The undersigned, an officer of SunCoke Energy, (the “ Company), hereby constitutes and appoints Frederick A. HesaterMark E
Newman and Denise R. Cade and each of them, lisrdrue and lawful attorne-in-fact and agents with full power of substitutiand re-
substitution, for him or her and his or her narmecpland stead, in any and all capacities, to sighifn or her in the capacities indicated below
the Company’s Annual Report on Form 10-K for tteedil year ended December 31, 2011 and any anthalidments to such Annual Report
on Form 10-K, and to cause the same to be filed alltexhibits thereto, and all documents in cotioecherewith, with the Securities and
Exchange Commission, granting unto said attorneyfat and agents, and each of them, full poweraantority to do and perform each and
every act and thing requisite and desirable todredn and about the premises as fully and ton#ghits and purposes as the undersigned might
or could do in person, hereby ratifying and confirgnall acts and things that said attorneys-in-éaal agents or any of them, or their or his or
her substitute or substitutes may lawfully do asssato be done by virtue hereof.

IN WITNESS WHEREOF, the undersigned has executsdRtbwer of Attorney as of this 29 day of Febru2my 2.

Signature Title

/s/ Mark E. Newmau
Mark E. Newmar Senior Vice President and Chief Financial Offi




POWER OF ATTORNEY

The undersigned, an officer of SunCoke Energy, (the “ Company), hereby constitutes and appoints Frederick A. HesaterMark E
Newman and Denise R. Cade and each of them, lisrdrue and lawful attorne-in-fact and agents with full power of substitutiand re-
substitution, for him or her and his or her narmecpland stead, in any and all capacities, to sighifn or her in the capacities indicated below
the Company’s Annual Report on Form 10-K for tteedil year ended December 31, 2011 and any anthalidments to such Annual Report
on Form 10-K, and to cause the same to be filed alltexhibits thereto, and all documents in cotioecherewith, with the Securities and
Exchange Commission, granting unto said attorneyfat and agents, and each of them, full poweraantority to do and perform each and
every act and thing requisite and desirable todredn and about the premises as fully and ton#ghits and purposes as the undersigned might
or could do in person, hereby ratifying and confirgnall acts and things that said attorneys-in-éaal agents or any of them, or their or his or
her substitute or substitutes may lawfully do asssato be done by virtue hereof.

IN WITNESS WHEREOF, the undersigned has executsdRtbwer of Attorney as of this 29 day of Febru2my 2.

Signature Title

/sl Fay Wes
Fay Wes! Vice President and Controll




Exhibit 31.1
CERTIFICATION

I, Frederick A. Henderson, certify that:

1.
2.

| have reviewed this Annual Report on Forn-K of SunCoke Energy, Inc. (t“registran”);

Based on my knowledge, this report does notaiorny untrue statement of a material fact or anttate a material fact necessary to
make the statements made, in light of the circunt&ts under which such statements were made, nigtaisg with respect to the period
covered by this repor

Based on my knowledge, the financial statements$ aéimer financial information included in this repdairly present in all materi
respects the financial condition, results of operst and cash flows of the registrant as of, amgdtf@ periods presented in this rep

The registrar's other certifying officer and | are responsibledetablishing and maintaining disclosure contamld procedures (i
defined in Exchange Act Rules -15(e) and 15-15(e)) for the registrant and ha

a. Designed such disclosure controls and procedaresiused such disclosure controls and procedotes designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us
by others within those entities, particularly dgyithe period in which this report is being prepa

b. Evaluated the effectiveness of the regis’s disclosure controls and procedures and presantad report our conclusions abc
the effectiveness of the disclosure controls andgulures, as of the end of the period coveredibyéport based on such
evaluation; ant

c. Disclosed in this report any change in the tegid's internal control over financial reportifgat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodikbal quarter in the case of an annual repost) tfas materially affected, or is
reasonably likely to materially affect, the regast’ s internal control over financial reporting; e

The registrant’s other certifying officer anbdve disclosed, based on our most recent evaluatimernal control over financial
reporting, to the registrant’s auditors and theitaemmmittee of the registrant’s board of direct@yspersons performing the equivalent
functions):

a. All significant deficiencies and material weaknessethe design or operation of internal contradiofinancial reporting which ai
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpmhcial information; ant

b.  Any fraud, whether or not material, that invavaanagement or other employees who have a signifiole in the registrant’s
internal control over financial reportin

s/ Frederick A. Hendersc

Frederick A. Hendersa

Chief Executive Officer and Chairman
February 29, 201




Exhibit 31.2
CERTIFICATION

I, Mark E. Newman, certify that:

1.
2.

| have reviewed this Annual Report on Forn-K of SunCoke Energy, Inc. (t“registran”);

Based on my knowledge, this report does notaiorny untrue statement of a material fact or anttate a material fact necessary to
make the statements made, in light of the circunt&ts under which such statements were made, nigtaisg with respect to the period
covered by this repor

Based on my knowledge, the financial statements$ aéimer financial information included in this repdairly present in all materi
respects the financial condition, results of operst and cash flows of the registrant as of, amgdtf@ periods presented in this rep

The registrar's other certifying officer and | are responsibledetablishing and maintaining disclosure contamld procedures (i
defined in Exchange Act Rules -15(e) and 15-15(e)) for the registrant and ha

a. Designed such disclosure controls and procedaresiused such disclosure controls and procedotes designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us
by others within those entities, particularly dgyithe period in which this report is being prepa

b. Evaluated the effectiveness of the regis’s disclosure controls and procedures and presantad report our conclusions abc
the effectiveness of the disclosure controls andgulures, as of the end of the period coveredibyéport based on such
evaluation; ant

c. Disclosed in this report any change in the tegid's internal control over financial reportifgat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodikbal quarter in the case of an annual repost) tfas materially affected, or is
reasonably likely to materially affect, the regast’ s internal control over financial reporting; e

The registrant’s other certifying officer anbdve disclosed, based on our most recent evaluatimernal control over financial
reporting, to the registrant’s auditors and theitaemmmittee of the registrant’s board of direct@yspersons performing the equivalent
functions):

a. All significant deficiencies and material weaknessethe design or operation of internal contradiofinancial reporting which ai
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpmhcial information; ant

b.  Any fraud, whether or not material, that invavaanagement or other employees who have a signifiole in the registrant’s
internal control over financial reportin

/s/ Mark E. Newmal

Mark E. Newmar

Senior Vice President and Chief Financial Officer
February 29, 201




Exhibit 32.1

CERTIFICATION OF
CHIEF EXECUTIVE OFFICER
OF SUNCOKE ENERGY, INC.
PURSUANT TO 18 U.S.C. SECTION 1350

In connection with this Annual Report on Form 1®@KSunCoke Energy, Inc. for the fiscal year endeddnber 31, 2011, |, Frederick

A. Henderson, Chief Executive Officer and Chairnv&asunCoke Energy, Inc., hereby certify pursuarit8dJ.S.C. Section 1350, as adopted
pursuant to Section 906 of the Sarbanes-Oxley A2002, that:

1.

This Annual Report Form -K for the fiscal year ended December 31, 2011 fodgnplies with the requirements of Secti
13(a) or 15(d) of the Securities Exchange Act d4;%nd

The information contained in this Annual RepmrtForm 10-K for the fiscal year ended December2B1,1 fairly presents, in all material
respects, the financial condition and results arapjons of SunCoke Energy, Inc. for the periogsented thereil

/sl Frederick A. Hendersc

Frederick A. Hendersa

Chief Executive Officer and Chairman
February 29, 201




Exhibit 32.2

CERTIFICATION OF
CHIEF FINANCIAL OFFICER
OF SUNCOKE ENERGY, INC.
PURSUANT TO 18 U.S.C. SECTION 1350

In connection with this Annual Report on Form 1®@KSunCoke Energy, Inc. for the fiscal year endeddnber 31, 2011, |, Mark E.

Newman, Senior Vice President and Chief Financféit€ of SunCoke Energy, Inc., hereby certify puast to 18 U.S.C. Section 1350,
adopted pursuant to Section 906 of the Sarbanesy@ydt of 2002, that:

1.

This Annual Report Form -K for the fiscal year ended December 31, 2011 fodgnplies with the requirements of Secti
13(a) or 15(d) of the Securities Exchange Act d4;%nd

The information contained in this Annual RepmrtForm 10-K for the fiscal year ended December2B1,1 fairly presents, in all material
respects, the financial condition and results arapjons of SunCoke Energy, Inc. for the periogsented thereil

/s/ Mark E. Newmai
Mark E. Newmar

Senior Vice President and Chief Financial Officer
February 29, 201




Exhibit 99.5

SunCoke Energy, Inc.
Mine Safety Disclosures for the Year Ended Decemb&1, 2011

We are committed to maintaining a safe work envirtent and ensuring strict environmental compliareress all of our operations. The
health and safety of our employees and limitingithgact to communities in which we operate areaaitto our long-term success. We believe
that we employ industry best practices and condudine training programs equal to or greater thiament regulatory requirements. We also
focus additional effort and resources each dayeath shift to help ensure that all of our employsesfocused on safety. Furthermore, we are
in the process of implementing a structured sadety environmental process that provides a robastdwork for managing, monitoring and
improving safety and environmental performance.

We have consistently operated our metallurgicabameerations within or near the top quartile fa thS. Occupational Safety and
Health Administration’s recordable injury ratesnasasured and reported by the American Coke andClaahicals Institute. We also have
worked to maintain low injury rates reportabletie tJ.S. Department of Labor’'s Mine Safety and HeAliministration (“MSHA”) and have
won the Sentinels of Safety award for 2008 from MSHr having the mine with the most employee housked without experiencing a lost-
time injury in that mine’s category.

The following table presents the information con@gg mine safety violations and other regulatoryitera that we are required to report
in accordance with Section 1503(a) of the Dodd-knafall Street Reform and Consumer Protection AdheWiever MSHA believes that a
violation of the Federal Mine Safety and Health AE1977 (the “Mine Act”), any health or safetyrsdard, or any regulation has occurred, it
may issue a citation which describes the violatind fixes a time within which the operator musttalihe violation. In these situations, MSt
typically proposes a civil penalty, or fine, aseault of the violation, that the operator is ordet@pay. In evaluating the following table
regarding mine safety and health, investors shmkd into account factors such as: (1) the numbeitations and orders will vary depending
on the size of a coal mine, (2) the number of icitet issued will vary from inspector to inspectoine to mine and MSHA district to district
and (3) citations and orders can be contested peladed, and during that process are often reducselverity and amount, and are sometimes
dismissed.

The mine data retrieval system maintained by MSH#y show information that is different than whapisvided below. Any such
difference may be attributed to the need to uptlateinformation on MSHAs system or other factors. All section referenoehé table refer-
provisions of the Mine Act.

Receive(

Received Notice of

Notice of Legal
Pattern of  Potential Actions
Pending
Section Total Violations to Have Legal Legal
Section Sectior 104(d) Sectior Total Dollar Number of Pattern as of Actions Actions
104 S&S Citations Section Value of Under Under Last Initiated Resolvec
Mine or Operating 104(b) 110(b)(2)  107(a) MSHA Mining Section Section Day of
Name/MSHA Citations  Orders and Violations  Orders Assessment Related 104(e) 104(e) Period During During
Identification Orders Proposed ($! Fatalities (yes/no) (yes/no) (#3 (10) Period Period
Number @) @@ # @ # @ @) © @ © n - #) ®) O 11) #) (12) #) (13)
4407220/Dominion
44 80 - 5 = = $ 74,204.00 = No No 12 15 3
4406839/Dominion
34 54 - 2 - - 73,094.01 - No No 2 3 1
4406748/Dominion
30 85 - - - - 153,922.0 - No No 26 32 6
4406718/Dominion
26 39 - - - - 47,852.00 - No No 1 3 2
4406499/Dominion
7 192 - 8 - 1 521,593.0 - No No 76 92 16
4406759/Dominion
36 32¢€ 3 21 - 3 1,160,339.0 - No No 94 10C 6
4400649/Preparatic
Plant 2 3 - - - - 2,100.0¢ - No No - - -
4407058/Heavy
Equip Shoy - - - - - - - No No - - -
4406716/Central
Shop - - - - - 200.0( - No No - - -
Total 77¢ 3 36 - 4 $2,033,304.0 - - - 211 24k 34

(1) The table does not include the following: (i) f&es which have been idle or closed unless thegived a citation or order issued
MSHA, (ii) permitted mining sites where we have hegyun operations or (iii) mines that are operatedur behalf by contractors who
hold the MSHA numbers and have the MSHA liabiliti

(2) Alleged violations of health or safety standarda ttould significantly and substantially contribtea serious injury if left unabate

(3) Alleged failures to totally abate a citation withihre period of time specified in the citatic

(4) Alleged unwarrantable failure (i.e., aggravatedduct constituting more than ordinary negliggrnicecomply with a mining safety
standard or regulatiol

(5) Alleged flagrant violations issue

(6) Alleged conditions or practices which could reasiipde expected to cause death or serious physécal before such condition
practice can be abate

(7) Amounts shown include assessments proposed dimingetar ended December 31, 2011 on the citatioth@ters reflected in this tab

(8) Alleged pattern of violations of mandatory healttsafety standards that are of such nature as ¢t@avd significantly and substantia
contributed to the cause and effect of coal orrothi@e health or safety hazar



(9) Alleged potential to have a pattern of violasmf mandatory health or safety standards thabfasach nature as could have significantly
and substantially contributed to the cause andeffecoal or other mine health or safety haza

(10) This number reflects legal proceedings initiatedrduthe year ended December 31, 2011 which repanding before the Federal Mi
Safety and Health Review Commission (the “FMSHR&)of December 31, 2011. The FMSHRC has jurisdidtichear not only
challenges to citations, orders, and penaltieslsat certain complaints by miners. The number ehfting legal actions” reported here
reflects the number of contested citations, ordegsalties or complaints for which the FMSHRC hssigned a docket number and wt
remain pending as of December 31, 2(

(11) The legal proceedings initiated during the yearegindecember 31, 2011, which remain pending befed-MSHRC as of December
2011, are categorized as follows in accordance thigircategories established in the Procedural Rifldee FMSHRC

Complaints for

4400649/Preparation Plani - -
4407058/Heavy Equipment Sh - -
4406716/Central Shc - -
Total 49¢ 40¢

Discharge,
Discrimination or Appeals of
Contests of Contests o Applications Judges’
Citations and Complaints for Interference for Decisions o
Proposed Under Section Temporary
Mine or Operating Name/MSHA Orders Penalties Compensation 105 Relief Orders
Identification Number (#) (#) # # #) #
4407220/Dominion 44 27 11 - -
4406839/Dominion 3. 20 9 - -
4406748/Dominion 3 61 70 - -
4406718/Dominion 2! 22 15 - -
4406499/Dominion 147 13¢ - -
4406759/Dominion 3 222 16& - -

(12) This number reflects legal proceedings irgtiahefore the FMSHRC during the year ended Dece8the2011. The number of “initiated
legal actions’teported here reflects the number of contestetiaitsy orders, penalties or complaints for whiol BMSHRC has assign
a docket number and may not have remained pendinf§Becember 31, 201

(23) This number reflects legal proceedings befoeeFMSHRC that were resolved during the year ef@Emember 31, 2011. The number of
“resolved legal actionseported here reflects the number of resolvedioitat orders, penalties or complaints for whichFMSHRC ha
assigned a docket numb



