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PART |—FINANCIAL INFORMATION

Explanatory Note

On July 18, 2011 (“Separation Date”), Sunoco, (8unoco”) contributed the subsidiaries, assetslmdlities that were primarily
related to its cokemaking and coal mining operatimnSunCoke Energy, Inc. (“SunCoke Energy” or‘tbempany”) in exchange for
69,999,000 shares of SunCoke Energy common stdick Separation”). On July 26, 2011, SunCoke Enegggpleted the initial public
offering (“IPQO”) of 13,340,000 shares of its comnginck. The unaudited combined financial statemantsrelated discussion of financial
condition and results of operations contained is téport for periods prior to the Separation Oeetain to the operations that comprised the
cokemaking and coal mining operations of Sunocorpd their transfer to SunCoke Energy and prigheffective dates of the agreements
SunCoke Energy entered into with Sunoco in conaratiith the IPO and the Separation. The unauditedalidated financial statements and
related discussion of financial condition and ressaf operations contained in this report for pasiafter the Separation Date pertain to the
operations of SunCoke Energy. See Note 2 to thenaganying unaudited combined and consolidated @ishstatements for information
concerning the closing of the IPO and Sur's current ownership of 80.9% of the outstanding mam stock of SunCoke Enerc
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Item 1. Combined and Consolidated Financial Statenms

Revenues

Sales and other operating revel

Other income, ne

Total revenue

Costs and operating expense

Cost of products sold and operating expel
Loss on firm purchase commitments (Note
Selling, general and administrative exper
Depreciation, depletion and amortizati
Total costs and operating expen
Operating income

Interest incom—affiliate (Note 5)

Interest incom

Interest co—affiliate (Note 5)

Interest cos

Capitalized interes

Total financing (expense) incor

Income before income tax exper

Income tax expense (Note

Net income

Less: Net income (loss) income attributable to monolling interest:
Net income attributable to SunCoke Energy, Inc. / at parent investment

Earnings per common share (Note ]
Basic
Diluted

Weighted average common shares outstanding (NQt¢

Basic
Diluted

SunCoke Energy, Inc.
Combined and Consolidated Statements of Income
(Unaudited)

(See Accompanying Notes)

1

For the Three Months
Ended September 30

For the Nine Months Ended
September 30

2011

2010

2011

2010

(Dollars and shares in thousands, except per shaegnounts)

$403,10(  $330,62¢ $1,113,72.  $1,009,19
39¢ 1,007 1,051 18C
403,49¢ 331,63  1,114,77°  1,009,37
332,72, 254,52 933,26t 773,51(
— — 18,54« —
25,93¢ 14,73: 64,80: 41,53
14,75: 14,01 42,37 35,83:
373,41«  283,26¢ 1,058,991 850,87
30,08¢ 48,36¢ 55,78¢ 158,49¢
1,12¢ 6,18¢ 12,48t 17,96¢
16€ 2 284 33
(342 (1,330 (3,565) (4,427)
(8,860) — (8,860) —
4,63 20€ 5,34¢ 421
(3,280) 5,064 5,68¢ 13,99;
26,80¢ 53,43( 61,47: 172,49!
5,07¢ 12,49( 10,09: 41,26t
21,73: 40,94( 51,38( 131,22
3,37: 3,49¢ (1,226) 10,46¢
$18,36( $37,44¢ $ 5260t $ 120,76
$ 02 $ 055 $ 078 $ 177
$ 02 $ 055 $ 078 $  1.7%
70,00( 70,00 70,00 70,00
70,00 70,00 70,00 70,00
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SunCoke Energy, Inc.
Combined and Consolidated Balance Sheets

September 30
2011
(Unaudited)

December 31
2010

(Dollars and shares in thousands, except
per share amounts)

Assets
Cash and cash equivale $ 110,85( $ 40,09:
Accounts receivabl 52,03 44,60¢
Inventories (Note 7 222,43t 106,61(
Receivable from affiliat 672 —
Deferred income taxe 552 1,14(
Total current asse 386,54« 192,44
Notes receivable from affiliate (Note — 289,00(
Investment in Brazilian cokemaking operatic 40,97¢ 40,97¢
Properties, plants and equipment, 1,353,49! 1,173,51
Lease and mineral rights, r 53,39: 6,69(
Goodwill 9,38¢ 3,40(
Deferred charges and other as: 35,39¢ 12,43¢
Total asset $ 1,879,19 $ 1,718,46
Liabilities and Equity
Advances from affiliate (Note ® $ — $ 888,51.
Accounts payabl 185,18 106,35(
Current portion of lon-term deb 3,00 —
Accrued liabilities 51,99¢ 53,15¢
Taxes payabl 11,59: 7,704
Total current liabilities 251,77: 1,055,72.
Long-term debt (Note 9 694,78« —
Payable to affiliate (Note ¢ — 55,81
Accrual for black lung benefit 27,53¢ 26,60¢
Retirement benefit liabilities (Note ! 45,28 42,85«
Deferred income taxe 223,84( 85,93(
Asset retirement obligatior 12,23¢ 11,01«
Other deferred credits and liabiliti 19,24% 11,18¢
Commitments and contingent liabilities (Note .
Total liabilities 1,274,69! 1,289,12!
Equity
Preferred stock, $0.01 par value. Authorized 50 &it#res; no issued and outstanding shar

September 30, 2011 and December 31, © — —
Common stock, $0.01 par value. Authorized 300,0@0es; issued and outstanding 70,

shares at September 30, 2011 and no shares oustatdecember 31, 20: 70C —
Additional paic-in capital 556,29: —
Accumulated other comprehensive inca 437 —
Retained earning 12,00: —
Net parent investmel — 369,54.

Total SunCoke Energy, Inc. stockholc’ equity / net parent investme 569,43: 369,54

Noncontrolling interest 35,06 59,80(
Total equity 604,49! 429,34:
Total liabilities and equit $ 1,879,109 $ 1,718,461

(See Accompanying Notes)
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SunCoke Energy, Inc.

Combined and Consolidated Statements of Cash Flows

(Unaudited)

Cash Flows from Operating Activities:
Net income
Adjustments to reconcile net income to net caskigea by operating activitie:
Loss on firm purchase commitment (Note
Depreciation, depletion and amortizati
Deferred income tax expen
Payments less than (in excess of) expense foemetint plan:
Changes in working capital pertaining to operatiagjvities:
Accounts receivabl
Inventories
Accounts payable and accrued liabilit
Taxes payabl
Other
Net cash provided by operating activit
Cash Flows from Investing Activities:
Capital expenditure
Acquisition of business, net of cash recei
Proceeds from sales of ass
Net cash used in investing activiti
Cash Flows from Financing Activities:
Proceeds from issuance of l-term debi
Debt issuance cos
Repayment of lor-term debt
Purchase of noncontrolling interest in Indiana Hatfacility
Net decrease in advances from affili
Repayments of notes payable assumed in acqui:
Increase (decrease) in payable to affil
Cash distributions to noncontrolling interests akemaking operatior
Net cash provided by (used in) financing activi
Net increase in cash and cash equival
Cash and cash equivalents at beginning of p¢
Cash and cash equivalents at end of pe

(See Accompanying Notes)

3

For the Nine Months
Ended September 30

2011

2010

(Dollars in thousands)

$ 51,38 $ 131,22
18,54« —
42,37 35,83:
14,63( 10,88t

267 (3,08))
(4,157) 41,99

(112,82) (1,359
53,90« 42,59(
(2,236) 2,83¢
(3,20¢) (7,007)
58,67¢ 253,92

(184,21)  (135,83)
(37,57%) —

— 72
(221,79)  (135,76)
698,50 —
(18,879 —

(750) —
(34,000) —

(412,78) (113,630
(2,315) —
5,27¢ 30,29¢
(1,180 (19,296

233,87: (102,630
70,75¢ 15,52¢
40,09: 2,741
$110,85( $ 18,26¢
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At December 31, 201(

Net income (loss) from January
2011 to July 18, 201

Net income from July 19, 2011
September 30, 201

Retirement benefit plans funded
status adjustmel

Currency translation adjustme

Comprehensive income (los

Capital contribution from Sunoco,
Inc. in connection with
contribution of busines

Issuance of common stock in
exchange for cokemaking and
coal mining operations of
Sunoco, Inc

Shar-based compensation expel

Cash distributions to noncontrolling
interests

Purchase of noncontrolling
interests, net of related tax
benefit of $4,69!

At September 30, 201:

SunCoke Energy, Inc.

Combined and Consolidated Statement of Equity

(Unaudited)

Accumulated

Total SunCoke

Additional Other
Common Comprehensive Retained Net Energy, Noncontrolling
Paid-in Parent Inc. or Total
Shares Stock Capital Income Earnings Investment Parent Equity Interests Equity
(Dollars and shares in thousands

— $ — $ — $ — $ — $ 369,54 $ 369,54: $ 59,80( $429,34:
— — — — — 40,60: 40,60 (5,047) 35,56:
— — — — 12,00: — 12,00¢ 3,81t 15,81¢
— — — (617) — (1,095) (1,712) — (1,717)
— — — (1,849 — 57¢ (1,279 = (1,279
49,62( (1,22¢) 48,39:
— — — — — 156,54. 156,54 — 156,54.

70,00( 70C 562,56: 2,901 — (566,16¢) — — —
6 — 92¢ — — — 92¢ — 92¢
_ _ — — — — — (1,18¢) (1,18¢)
— — (7,197) — — — (7,197) (22,325 (29,527)
70,00¢ $ 70C $ 556,29. $ 437 $ 12,008 $ — $ 569,43. $ 35,06 $604,49!

(See Accompanying Notes)

4
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SunCoke Energy, Inc.

Notes to Combined and Consolidated Financial Stateemts
(Unaudited)

1. General
Description of Business

SunCoke Energy, Inc. (“SunCoke Energy” or the “Camy) is an independent owner and operator of foatallurgical cokemaking
facilities in the eastern and midwestern regionthefUnited States and operator of a cokemakini§jitfafor a project company in Brazil in
which it has a preferred stock investment. The oakdng operations include blast furnace coke mantufang at the Company’s Jewell Coke
Company, L.P. (*Jewell”) facility in Vansant, VAndliana Harbor Coke Company, L.P. (“Indiana Harbéa&jlity in East Chicago, IN;
Haverhill North Coke Company (“Haverhill”) facilityn Franklin Furnace, OH; and Gateway Energy & CGlkenpany, LLC (“Granite City”)
facility in Granite City, IL. In October 2011, ti@ompany commenced operations at the Middletown @ikapany, Inc. (“Middletown”)
cokemaking facility and associated cogenerationggglant in Middletown, OH, which is adjacent to Afeel’s steelmaking facility.

In addition to its cokemaking operations, the Comyplaas metallurgical coal mining operations in¢lastern United States. The
metallurgical coal produced from underground mimegirginia and West Virginia is used primarily iie Jewell cokemaking facility. In
January 2011, the Company acquired Harold Keené@mapany, Inc. and its affiliated companies (“HKG& the “HKCC Companies”),
which include two active underground mines and acteve surface and highwall mine that are contigumuthe Company’s existing mines for
approximately $52.0 million, including working cégdiand contingent consideration (Note 3).

In December 2010, Sunoco, Inc. (“Sunoco”) formedGake Energy as a wholly-owned subsidiary. Sunacaributed $1,000 to
SunCoke Energy in exchange for 1,000 shares of &mEnergy common stock. On July 18, 2011 (the &&sjon Date”) Sunoco contribute
the subsidiaries, assets and liabilities that vpeiraarily related to its cokemaking and coal minogerations to SunCoke Energy in exchange
for 69,999,000 shares of SunCoke Energy commork s&kxof the Separation Date, Sunoco owned 100%hevbutstanding common stock of
SunCoke Energy. The contribution represented ajeguzation of entities under common control and reasrded at Sunoco’s carrying value.
On July 26, 2011, SunCoke Energy completed thimtiblic offering (“IPO”) of 13,340,000 sharesitf common stock. Sunoco plans to
distribute the remaining shares of SunCoke Eneogynaon stock it owns to Sunoco’s shareholders bynmeéa spin-off, which Sunoco
expects to occur no later than one year after®i@ SunCoke Energy did not receive any of the masef the IPO.

Concurrent with the reorganization just prior te tRO, substantially all related party balancesevgattled in connection with the
issuance of common stock to Sunoco, with the eiaepf $575 million which was repaid in cash onyJ26, 2011 with a portion of the
proceeds from SunCoke Energy'’s issuance of appetei;n$700 million in debt.

The historical combined statements for periodsrgddhe Separation Date include the accountsl afedrations that comprised the
cokemaking and coal mining operations of Sunodey &limination of all intercompany balances arhgactions within the combined grouy
companies. The historical combined financial statet also include allocations of certain Sunocparate expenses. SunCoke Energy
management believes the assumptions and methodslogderlying the allocation of general corporaterbead expenses are reasonable.
However, such expenses may not be indicative oatheal level of expense that would have been meduby SunCoke Energy if it had
operated as an independent, publithded company during the periods prior to the tPOf the costs expected to be incurred in theréut8es
Note 5 for further information regarding alloca®penses. Because a direct ownership relationsthipad exist among all the various entit
comprising the Company, Sunoco’s net investmettténCompany is presented as net parent investmathér than stockholdersyuity, in the
combined balance sheets for periods prior the &#parDate.

Reclassifications

Certain amounts in the prior period Combined andgotidated Financial Statements have been redkdsif conform to the
current year presentation.

Quarterly Reporting

The accompanying combined and consolidated finhetagements included herein have been preparednformity with U.S.
generally accepted accounting principles (“GAARS) interim reporting. Certain information and dasuires normally included in financial
statements have been omitted pursuant to the anlgsegulation of the Securities and Exchange Casion (“SEC”). In management’s
opinion, all adjustments (which include only normedurring adjustments) necessary for a fair pregiem of the results of operations, finan
position and cash flows for the periods presentectbeen made. The results of operations for thiegpended September 30, 2011 are not
necessarily indicative of the operating resultstifer full year.
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SunCoke Energy, Inc.

Notes to Combined and Consolidated Financial Stateemts
(Unaudited)

2. Initial Public Offering and Related Transactions
Initial Public Offering

In December 2010, Sunoco formed SunCoke Energyds#y-owned subsidiary. Sunoco contributed $1,608unCoke Energy
in exchange for 1,000 shares of SunCoke Energy ammstock. On the Separation Date, Sunoco contrbtite subsidiaries, assets and
liabilities that were primarily related to its cakaking and coal mining operations to SunCoke Enargxchange for 69,999,000 shares of
SunCoke Energy common stock. As of the Separatate,[5unoco owned 100% of the outstanding comnoak stf SunCoke Energy. On
July 26, 2011, SunCoke Energy completed the IPT8(840,000 shares of its common stock.

Immediately following the IPO, Sunoco owned 56,860, shares of SunCoke Energy common stock, or 80fate outstanding
common stock. Sunoco plans to distribute all ofghares of SunCoke Energy common stock it owns &g of a spin-off, which is a pro rata
distribution by Sunoco of the shares of SunCokerdheommon stock it owns to holders of Sunoco’s r@m stock. Sunoco expects that the
spin-off will occur no later than one year aftee tPO. Sunoco’s agreement to complete the distdbus contingent on the satisfaction or
waiver of a variety of conditions. In addition, $@o has the right to terminate its obligationsdmplete the distribution if, at any time,
Sunoco’s Board of Directors determines, in its shideretion, that the distribution is not in thesbmterests of Sunoco or its shareholders. As a
result, the distribution may not occur by the compéated time or at all.

Arrangements Between Sunoco and SunCoke Energ

In connection with the IPO, SunCoke Energy and Saremtered into certain agreements that effectedeparation of SunCoke Energy’
business from Sunoco (the “Separation”), providédmework for its relationship with Sunoco aftee tseparation and provided for the
allocation between SunCoke Energy and Sunoco od&is assets, employees, liabilities and obligatiattributable to periods prior to, at and
after SunCoke Energy’s separation from Sunoco.

Separation and Distribution Agreemef@n the Separation Date, SunCoke Energy and Sumdeced into the separation and distribution
agreement, which set forth the agreements betwer@&e Energy and Sunoco regarding the principglarate transactions required to eff
SunCoke Energy’s separation from Sunoco, the IRQtaa distribution, if any, of SunCoke Energy’si&sato Sunoco’s shareholders (the
“Distribution”), and other agreements governing tékationship between Sunoco and SunCoke Energy.

The separation and distribution agreement identidiesets to be transferred, liabilities to be agsbiand contracts to be assigned to each
of SunCoke Energy and Sunoco as part of the sépauait Sunoco into two companies. Except as expressvided, all assets were transfel
on an “as is,” “where is” basis. In general, eaaltyto the separation and distribution agreemsstimed liability for all pending, threatened
and unasserted legal matters related to its owiméss or its assumed or retained liabilities antlimdemnify the other party for any liability
the extent arising out of or resulting from suchuesed or retained legal matters. In addition, #pagation and distribution agreement provides
for cross-indemnities principally designed to pléioancial responsibility for the obligations anaHilities of SunCoke Energy’s business with
SunCoke Energy and financial responsibility for tidigations and liabilities of Sunoco’s businesthvBunoco.

The separation and distribution agreement alloacagsonsibility with respect to certain employdated matters, particularly with
respect to Sunoco employee benefit plans in whighSunCoke Energy employees participate or SunEoleegy employee benefit plans
which hold assets in joint trusts with Sunoco. didition, the separation and distribution agreenpeavides for certain adjustments with resg
to Sunoco equity compensation awards that will odcBunoco completes the distribution.

Tax Sharing Agreemer@n the Separation Date, SunCoke Energy and Suntdeced into a tax sharing agreement that govemns th
parties’ respective rights, responsibilities antigattions with respect to tax liabilities and bdteftax attributes, the preparation and filing of
tax returns, the control of audits and other taocpedings and other matters regarding taxes. Betadled discussion of the tax sharing
agreement, see Note 6.

Transition Services Agreemen®n the Separation Date, SunCoke Energy and Swsrtteoed into a transition services agreeme
connection with the separation. Pursuant to thestti@n services agreement, Sunoco provides cestgport services to SunCoke Energy,
including, among others, information technologgasury, risk management and insurance, tax, iltacmt

6
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SunCoke Energy, Inc.

Notes to Combined and Consolidated Financial Stateemts
(Unaudited)

and various other corporate services, in each@asgstent with the services provided by SunocdunCoke Energy before the separation.
charges for the transition services generally mended to allow Sunoco to fully recover the cadlétsctly associated with providing the
services, plus all out-of-pocket costs and expergarserally without profit. The services providetar the transition services agreement will
terminate at various times specified in the agregr(generally terminating upon completion of thetfibution). SunCoke Energy may
terminate certain specified services by giving pwoitten notice to Sunoco of such services andneagny applicable termination charge.

Guaranty, Keep Well, and Indemnification Agreem@mtthe Separation Date, SunCoke Energy and Sundeced into a guaranty, keep
well, and indemnification agreement. Under thissagnent, SunCoke Energy: (1) guarantees the penfena certain obligations of its
subsidiaries, prior to the date that Sunoco caffiiates may become obligated to pay or perfotmhsobligations, including the repayment ¢
loan from Indiana Harbor Coke Company L.P.; (2eimeifies, defends, and holds Sunoco and its @ffdi®armless against all liabilities
relating to these obligations; and (3) restrices dlssets, debts, liabilities and business activitfeone of its wholly owned subsidiaries, so long
as certain obligations of such subsidiary remaipaiohor unperformed. In addition, SunCoke Enerdgases Sunoco from its guaranty of
payment of a promissory note owed by one of itsgliiries to another of its subsidiaries.

Registration Rights Agreemefn July 26, 2011, SunCoke Energy and Sunoco entet@a registration rights agreement pursuant to
which SunCoke Energy agreed that, upon the reqiextinoco, SunCoke Energy will use its reasonags éfforts to effect the registration
under applicable federal and state securities Hvasy shares of SunCoke Energy common stock eddiy Sunoco following the IPO. Such
registration rights could be used to effect ang sdélSunCoke Energy common stock by Sunoco requiggistration under the Securities Act
of 1933, as amended (the “Securities Act”).

The registration rights under the registration tégligreement will remain in effect with respecaiy shares covered by the registration
rights agreement until such shares have been sofdiant to an effective registration statement ot Securities Act, such shares have been
sold to the public pursuant to Rule 144 under theu8ities Act and the shares are no longer resttiahder the Securities Act or such shares
have been sold in a transaction in which the texesfis not entitled to the benefits of the regi&in rights agreement.

3. Acquisition
Harold Keene Coal Company, Inc.

On January 14, 2011, the Company acquired 100%eobtitstanding common shares of HKCC for approeiyai52.0 million,
including working capital and contingent considienat The results of HKCC have been included indbiesolidated financial statements since
that date and are included in the Coal Mining segmeKCC engages in the business of coal miningamuds, leases, and operates mines in
Russell County, Virginia. The operations of the HKCompanies produce high volatile A and high vida® metallurgical coals, which
complement the coal produced by the Company’siegisioal mining operations, and high quality thelrowal. This acquisition adds between
250,000 and 300,000 tons of coal production anpuaith the potential to expand production in théufe, and 21 million tons of proven and
probable coal reserves located in two active urrdergd mines and one active surface and highwalerimirRussell and Buchanan Counties in
Virginia, contiguous to the Company’s existing nietgical coal mining operations. The acquisitierpiart of the Company’s strategy to
expand its domestic coal production and pursuetedereserve acquisitions. The goodwill of $6.0liom arising from the acquisition consists
largely of synergies and cost reductions.

The aggregate noncontingent portion of the purchase was $41.1 million, of which $37.6 million paid in cash, net of cash
received of $0.8 million. The remaining amount tefato a purchase price holdback of $3.5 millicat th expected to be paid in June 2012.

The purchase price includes a contingent consid@ratrangement that requires the Company to payatmer owners of HKCC $2.00 per

of coal for each ton produced from the real propertleased property if production levels exceel,280 tons in a calendar year for a perio
20 years or until full exhaustion, whichever coresesner. The potential undiscounted amount of &lireupayments that could be required t
paid under the contingent consideration arrangeiisdrgtween $0 and $42 million. The fair valuehs tontingent consideration was $10.9
million, and was based on significant inputs thatrzot observable in the market, or Level 3 inpk&y assumptions include (a) a risk-adjusted
discount rate range of 0.895 percent to 6.027 pe&reenich reflects the credit spread adjustmenefrh period, and (b) probability adjusted
production levels of HKCC operations between 300,80d 475,000 tons per year.
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SunCoke Energy, Inc.

Notes to Combined and Consolidated Financial Stateemts
(Unaudited)

The following table summarizes the consideratioid iagr HKCC and the fair value of the assets acpiaind liabilities assumed at the
acquisition date (dollars in thousands):

Consideration

Cash, net of cash receiv $ 37,57t
Working capital adjustment and purchase price balck 3,50(
Contingent consideration arrangem 10,897
Fair value of total consideration transfer $51,97:
Recognized amounts of identifiable assets acquainedliabilities assume
Current asset $ 7,31«
Property and equipme 15,46¢
Mineral rights 48,11
Other asset 2,42¢
Current liabilities (2,507
Deferred tax liabilities, ne (22,709
Notes payabli (2,315
Asset retirement obligatior (812)
Total identifiable net assets assun 45,98¢
Goodwill 5,98¢
Total $51,97:

The fair value of the acquired intangible assegrasenting mineral rights, of $47.3 million, néasset retirement obligations of $0.8
million, was determined by applying the income ag@h, and is based on significant inputs that atebservable in the market, or Level 3
inputs. The acquired intangible assets, all of White mineral rights, are to be depleted as thegxsiracted, which is estimated to be over a
period of 31 years.

Immediately upon acquisition, $2.3 million of nofesyable were repaid.

The acquisition of HKCC increased revenues by $4lBon and $13.1 million in the third quarter afigst nine months of 2011,
respectively and increased gross margin by $0.6omiand $2.0 million in the third quarter and firsne months of 2011, respectively. The
acquisition of HKCC is not material to the Compangdbombined and consolidated results of operatibnstefore, pro forma information has
not been presented.

4. Purchase of Noncontrolling Interest

On September 30, 2011, the Company acquired tlire d®% ownership interest in the partnership tvens the Indiana Harbor
cokemaking facility held by an affiliate of GE Caglifor $34.0 million. As a result of this transact, the Company now holds an 85% interest
in the partnership. The remaining 15% intereshengartnership is owned by an affiliate of DTE Eyye€ompany.

The Company accounted for the increase in ownershgn equity transaction and resulted in a $28l®mdecrease in noncontrolling
interest and a $7.2 million decrease in additiguaddl-in capital, net of income taxes. Direct cast$0.2 million related to the increase in
ownership were also accounted for as part of thiétetyansaction.
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SunCoke Energy, Inc.

Notes to Combined and Consolidated Financial Stateemts
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5. Related Party Transactions
The related party transactions with Sunoco andfftiates are described below.

Advances from/to Affiliate

Sunoco, Inc. (R&M), a wholly owned subsidiary ofr8ao, served as a lender and borrower of fundsaandaringhouse for the
settlement of receivables and payables for the Goypnd Sunoco and its affiliates. Amounts dueuoa8o, Inc. (R&M) for the settlement of
payables, which included advances to fund capita¢rditures, amounted to $864.3 million at Decen®ier2010. Interest on such advances is
based on short-term money market rates. The welegdterage annual interest rates used to determiest expense for these amounts due
were 1.4 percent for the first nine months of 2@&dl 2010. As described in Note 9, on July 26, 2ptdceeds from debt issuances were used
to repay $575 million of the advances from afféiaand the remaining balance was treated as dtwatidn from Sunoco and capitalized to net
parent investment.

Indiana Harbor had a $30.0 million revolving creafireement with Sunoco, Inc. (R&M) (the “Indianarbtar Revolver”), which
was terminated in conjunction with the Separati®orrowings amounted to $24.2 million at DecemberZ10. The interest rates for advan
under the Indiana Harbor Revolver were based ooieemonth London IntéBank Offered Rate, as quoted by Bloomberg, L.Ris fl percer
(1.26 percent at December 31, 2010).

Interest income on advances to affiliate generbyethe investment of idle funds under the clearmge activities described above
is included in interest income—affiliate in the doimed and consolidated statements of income aateth$0 million and $0.6 million for the
third quarter of 2011 and 2010, respectively, add $nillion and $1.4 million for the first nine midrs of 2011 and 2010, respectively. Interest
paid to affiliates under the above borrowing aremngnts is classified as interest cost—affiliatthencombined and consolidated statements of
income and totaled $0.3 million and $1.3 milliom foe third quarter of 2011 and 2010, respectivafd $3.6 million and $4.4 million for the
first nine months of 2011 and 2010, respectively.

Receivables/Payable from/to Affiliate

During 2002, in connection with an investment ia gartnership by a third-party investor, Indianatida loaned $200.0 million of
excess cash to The Claymont Investment Companyyf@bnt”), a then wholly owned subsidiary of Sunotiee loan was evidenced by a note
with an interest rate of 7.44 percent per annuerést income related to the note, which was paatterly, is included in interest income—
affiliate in the combined and consolidated statesehincome and amounted to $0.7 million and $8ion for the third quarter of 2011 and
2010, respectively, and $8.0 million and $11.1inillfor the first nine months of 2011 and 2010pestively.

In 2000, in connection with an investment in thetparship by a third-party investor, Jewell loai$89.0 million of excess cash to
Claymont. The loan was evidenced by a note witinterest rate of 8.24 percent per annum. Interestme related to the note, which was paid
annually, is included in interest incomeffiliate in the combined and consolidated stateimehincome and amounted to $0.4 million and ¢
million for the third quarter of 2011 and 2010, pestively, and $4.0 million and $5.5 million foretfiirst nine months of 2011 and 2010,
respectively.

In connection with the Separation, Sunoco contetu€laymont to SunCoke Energy primarily to transfntain intercompany
receivables from and intercompany payables to SkaEmergy, including the notes payable to Indiaagbidr and Jewell. Accordingly, these
notes receivable are now receivables and payablesriCoke Energy’s subsidiaries and the balanceéselated interest income are now
eliminated in consolidation.

The Company had a ndnterest bearing payable to affiliate totaling $6illion at December 31, 2010. This intercompaajahce
represented the difference between the taxes &didt¢a the Company by Sunoco under a tax-sharirggngement and the taxes recognized by
the Company on a separate-return basis as reflactbd combined financial statements. In conneciith the Separation, the payable to
affiliate at the Separation Date was capitalizeddgbparent investment as discussed in the NehPbmeestment/SunCoke Energy, Inc.
Stockholders’ Equity section below.

Sales to Affiliate

The flue gas produced during the Haverhill cokemglgrocess is being utilized to generate low-pnessteam, which is being sold
to the adjacent chemical manufacturing complex alhared operated by Sunoco’s Chemicals busineskelthird quarter of 2011, Sunoco
entered into an agreement to sell this facilitgstradia Capital LLC (“Goradia”). Under this agreamesoradia would assume Sunoco’s
obligations under the agreement. Such steam sabded $2.2 million and $2.6 million for the thigtharter of 2011 and 2010, respectively, and
$7.0 million and $6.8 million for the first nine mihs of 2011 and 2010, respectively.
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Allocated Expenses

Prior to the Separation, amounts were allocatenh Sabsidiaries of Sunoco for employee benefit coktertain executives of the
Company as well as for the cost associated witlp#ngcipation of such executives in Sunoco’s gpatmanagement incentive plans. The
employee benefit costs were allocated as a pegeitathe executives’ actual pay, while the inoemplan costs represented the actual costs
associated to the executives. Indirect corporagefmad attributable to the operations of the Compeas also allocated from Sunoco. These
overhead expenses incurred by Sunoco include obsentralized corporate functions such as legalpanting, tax, treasury, engineering,
information technology, insurance and other corfgosarvices. The allocation methods for these énsksde estimates of the costs and leve
support attributable to SunCoke for legal, accaogittax, treasury, and engineering, usage and beatéor information technology and prior
year?¢ claims information and historical cost of insuraskets for insurance.

Concurrent with the Separation, SunCoke Energyredtiato a transition services agreement with Sanbmder this agreement,
Sunoco provides certain services, the use of fesiland other assistance on a transitional bassihCoke Energy for fees which approximate
Sunoco’s cost of providing these services (Note 2).

The above allocations and transition services feereluded in cost of products sold and operatixgenses and selling, general
administrative expenses in the combined and cafeteldl statements of income and totaled $1.9 midliweh $1.7 million in the third quarter of
2011 and 2010, respectively, and $5.8 million a2 $nillion for the first nine months of 2011 an@l®, respectively.

Net Parent Investment/SunCoke Energy, Inc. Stockhders’ Equity

Prior to the contribution of the cokemaking andlcoming operations to SunCoke Energy, the nettarezestment represented
Sunoco’s equity investment in the Company and c&dli capital contributions and returns of capital,income attributable to Sunoco’s
ownership and accumulated other comprehensive iadtoss), which was all attributable to Sunoco’sevship.

In connection with the Separation, Sunoco madepdataontribution to SunCoke Energy under the eohthe Separation and
Distribution Agreement which eliminated certainetssand obligations of SunCoke Energy previoudleceed in its combined balance sheet.
The following summarizes the impact on SunCoke gyisrcombined balance sheet:

Increase (decrease) in capital contribution (dsliarthousands):

Interest receivable froiaffiliate $ 4,732
Notes receivable from affilial 289,00(
Advances from affiliate (487,32))
Payable to affiliat (61,097
Deferred income taxes (Note 98,14
Net capital contribution from Sunox $ 156,54.

In connection with the contribution of assets foargs of SunCoke Energy common stock, the apptepreaanponents of the total
net parent investment were capitalized to stocldrsicequity.

During the third quarter of 2010, certain entitietsich are part of the Company made noncash distoibsi comprised of $535.5
million of amounts receivable from Sunoco, Inc. (RRas a distribution of prior years’ earnings o€Bisubsidiaries to Sunoco. The
receivables, which had been offset against amaluggo Sunoco, Inc. (R&M) in the combined balartvees, were established by prior cash
deposits to Sunoco, Inc. (R&M) resulting primaffilgm the subsidiaries’ earnings. This transacti@s Wweated as a noncash increase in
advances from affiliate and a decrease in net pameastment. Accordingly, it is not reflected letcombined statement of cash flows for the
nine months ended September 30, 2010.

Guarantees and Indemnifications

For a discussion of certain guarantees that Suripncois providing to the current and former thparty investors of the Indiana
Harbor cokemaking operations and the former thadypinvestors of the Jewell cokemaking facility lmehalf of the Company, see Note 10.
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Agreements Entered Into in Connection with the Sepation and the IPO

See Note 2 for a discussion of certain agreemam€8&ke Energy entered into with Sunoco in connaatiith the Separation and the
IPO.

6. Income Taxes

The Company and certain subsidiaries of Sunocinaheded in the consolidated federal and certaimsotidated, combined or
unitary state income tax returns filed by Sunocowiver, the provisions for income taxes includethancombined and consolidated
statements of income have been determined on eetiicad separate-return basis. Prior to the Sejosr&ate, any current federal and state
income tax amounts were settled with Sunoco ungeeaous tax-sharing arrangement. Also underghésious arrangement, net operating
losses and tax credit carryforwards generated sgparate-return basis could be used to offsetdutiwable income determined on a similar
basis. Such benefits were reflected in the Compatgferred tax assets notwithstanding the factsthett losses and credits may actually have
been realized on Sunoco’s consolidated incomeetfaxns.

On the Separation Date, SunCoke Energy and Surdeced into new a tax sharing agreement that geveparties’ respective
rights, responsibilities and obligations with resipie tax liabilities and benefits, tax attributdse preparation and filing of tax returns, the
control of audits and other tax proceedings andratiatters regarding taxes. In general, underathsharing agreement:

. With respect to any periods ending at or prioti® Distribution, SunCoke Energy is responsibleafoy U.S. federal income taxes ¢
any U.S. state or local income taxes reportabla cansolidated, combined or unitary return, in ezate, as would be applicable to
SunCoke Energy as if it filed tax returns on a dédone basis. With respect to any periods beginaftey the Distribution, SunCoke
Energy will be responsible for any U.S. federaltestor local income taxes of it or any of its sdlzsies.

. Sunoco is responsible for any income taxes repler@abreturns that include only Sunoco and its slidnses (excluding SunCoke Ener
and its subsidiaries), and SunCoke Energy is resblenfor any income taxes filed on returns thatude only it and its subsidiarie

. Sunoco is responsible for any 1-income taxes reportable on returns that includg 8aihoco and its subsidiaries (excluding SuncC
Energy and its subsidiaries), and SunCoke Energgsigonsible for any non-income taxes filed onrretuhat include only it and its
subsidiaries

SunCoke Energy is generally not entitled to rece@gment from Sunoco in respect of any of SunCaker@y’s tax attributes or tax
benefits or any reduction of taxes of Sunoco. MeeepSunoco is generally entitled to refunds obme taxes with respect to periods ending at
or prior to the Distribution. If SunCoke Energy lizes any refund, credit or other reduction in otfise required tax payments in any period
beginning after the Distribution as a result ofaadlit adjustment resulting in taxes for which Sunaould otherwise be responsible, then,
subject to certain exceptions, SunCoke Energy pasgiSunoco the amount of any such taxes for whicioSo would otherwise be responsi
Further, if any taxes result to Sunoco as a resudtreduction in SunCoke Energy’s tax attributarsef period ending at or prior to the
Distribution pursuant to an audit adjustment (fe&to the amount of such tax attribute reflectadsainoco’s tax return as originally filed),
then, subject to certain exceptions, SunCoke Enisrggnerally responsible to pay Sunoco the amotanhy such taxes.

SunCoke Energy has also agreed to certain restiicthat are intended to preserve the tax-freasstdtthe contribution and the
Distribution. These covenants include restrictionsSunCoke Energy’s issuance or sale of stockhmratecurities (including securities
convertible into our stock but excluding certaimgensatory arrangements), and sales of assetd®ths ordinary course of business and
entering into any other corporate transaction whichild cause SunCoke Energy to undergo a 50 peotareater change in its stock
ownership.

SunCoke Energy has generally agreed to indemnifioSuand its affiliates against any and all taxatesd liabilities incurred by them
relating to the contribution or the Distributionttte extent caused by an acquisition of SunCokedyrestock or assets, or other of its actions.
This indemnification applies even if Sunoco hasmed SunCoke Energy to take an action that wotherwise have been prohibited under
the tax-related covenants as described above.

11



Table of Contents

SunCoke Energy, Inc.

Notes to Combined and Consolidated Financial Stateemts
(Unaudited)

Under the new tax sharing agreement, certain defaax benefits attributable to tax loss and credlity forwards and other deferred tax
assets which had been reflected in SunCoke Enebgyésice sheets prior to the Separation Date tenaaone basis will no longer be
realizable by SunCoke Energy. Accordingly, defeaedbenefits totaling $98.1 million were elimindtieom the deferred income tax balance
with a corresponding reduction in the net capitaitdbution from Sunoco recorded by SunCoke Enémgyonnection with the contribution of
Sunoco’s cokemaking and coal mining operationsutoCoke Energy.

The following table sets forth the deferred incaape benefits which were removed from SunCoke Ererdgferred income tax balance
(dollars in thousands):

Nonconventional fuel credit carryforwa $54,19¢
Gasification investment tax credit carryforwi 40,66
Federal tax credit carryforwa 2,694
State tax credit carryforward, net of federal ineotax effect: 58€

$98,14!

SunCoke Energy'’s tax provisions continue to berd@teed on a theoretical separate-return basis sulese to the effectiveness of the
new tax sharing agreement. To the extent any tsate®r liabilities computed on this basis diffemfi amounts actually payable or realizable
under the provisions of the new tax sharing agrexnaeljustments to the tax assets and liabilitidisoe reflected as a dividend to or capital
contribution from Sunoco when such amounts have kfectively settled under the terms of the taarstg agreement. SunCoke Energy’s tax
provisions continue to be determined on a theaksieparate-return basis subsequent to the eféeass of the new tax sharing agreement. To
the extent any tax assets or liabilities computedhés basis differ from amounts actually payabileealizable under the provisions of the new
tax sharing agreement, adjustments to the taxsaaseitliabilities will be reflected as a dividemdar capital contribution from Sunoco when
such amounts have been effectively settled undetetims of the tax sharing agreement. As of Septe®®, 2011, SunCoke Energy estimates
that there are approximately $112.0 million in defd tax benefits that may not be realized by SkelEnergy. These benefits will continue to
be reflected in SunCoke Energy’s balance sheetitiitidetermined pursuant to the terms of thediaaring agreement that such benefits are
not subject to allocation to SunCoke Energy anccaemill not be realizable in its standalone taingk.

The reconciliation of the income tax expense atdt® statutory rate to the income tax expenss fellows:

Three Months Ended Nine Months Ended
September 30 September 30
2011 2010 2011 2010
(Dollars in thousands)
Income tax expense at U.S. statutory rate of 36ge $ 9,38 $18,70! $ 21,51¢ $ 60,37+
Increase (reduction) in income taxes resulting fr
Loss (income) attributable to noncontrolling int&s® (1,180 (1,229 42¢ (3,667)
Nonconventional fuel cred (7,187%) (5,147%) (13,689 (16,685
State and other income taxes, net of federal indammeffects 3,87¢ 1,03( 1,80¢ 3,341
Percentage depletic (1,129 — (1,697) —
Manufacturer deduction 1,37¢ (1,059 2,69¢ (2,67¢)
Other (70) 177 (974) 571

$5,07¢ $12,49( $ 10,09¢ $ 41,26¢

@ No income tax expense (benefit) is reflected indbmbined and consolidated statements of incompétnership income (los
attributable to noncontrolling interes
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7. Inventories

The Company’s inventory consists of metallurgiazdic which is the principal raw material for ther@many’s cokemaking
operations, and coke, which is the finished godd by the Company to its customers, and matersalgplies and other.

These components of inventories were as follows:

September 3C December 31
2011 2010
(Dollars in thousands)
Coal $ 148,32. $ 68,65¢
Coke 9,18¢ 13,15
Materials, supplies and oth 28,701 24,79¢
Consigned coke invento 36,22¢ —
$ 222,43t $ 106,61(

The increase in coal inventory at September 301 2@Hs due in part to a $12.5 million increase egldb the start-up of
Middletown operations and a $62.7 million increasthe Other Domestic Coke segment. Approximat&g fillion of the increase in Other
Domestic Coke inventory was due to higher coal imery volumes with the remainder of the increase wucoal price increases. The increase
in coal inventory volumes is a result of make-upchases made in the third quarter of 2011 in responm force majeure events from multiple
coal suppliers experienced in the first and seapradters of 2011.

During the first quarter of 2011, the Company eatin that Indiana Harbor would fall short of itsl2Gannual minimum coke
production requirements by approximately 122,00%td 0 meet this anticipated volume shortfall, lmnpany entered into agreements to
procure the coke from third parties. However, thkecprices in the purchase agreements exceedadlggeprice in the Company’s contract
with ArcelorMittal. This resulted in an estimatex$$ on firm purchase commitments of $18.5 milli$h2.2 million attributable to net parent
investment and $6.3 million attributable to nonecoling interests), which was recorded during tistfquarter of 2011. The Company
procured approximately 133,000 tons of coke unidethird party agreements. In the second quart20di, the Company sold 38,000 tons to
ArcelorMittal.

Operational improvements at Indiana Harbor resgifiom recent maintenance and repairs at thisifiatibve increased production
since the first quarter and the Company now ardteip coke production at Indiana Harbor will beisight to meet its contractual requirements
with ArcelorMittal. In the second quarter, the Camp recorded a lower of cost or market adjustmé®i® million ($0.8 million attributable
to net parent investment and $0.4 million attrilbblgeto noncontrolling interests) on the purchasadecin the third quarter of 2011, the
Company entered into an agreement to sell apprd&lyn@5,000 tons of such coke to a customer omaigament basis that will expire on the
earlier of July 31, 2012 or full consumption ofdgmayment for, the coke. If, after July 31, 201® tustomer has not consumed all of the
consigned coke, the Company will remove any ofréimeaining coke from the customer’s facility andlwi entitled to collect a commitment
removal fee.

8. Retirement Benefits Plans
Defined Benefit Pension Plan and Postretirement Héth Care and Life Insurance Plans

The Company has a noncontributory defined benefispn plan (“defined benefit plan”), which provédestirement benefits for
certain of its employees. The Company also hassphdrich provide health care and life insurance biteior all of its retirees (“postretirement
benefit plans”). The postretirement benefit plaresunfunded and the costs are borne by the Company.

Effective January 1, 2011, pension benefits undeiGompany’s defined benefit plan were frozen foparticipants in this plan.
The Company also amended its postretirement bgplafis during the first quarter of 2010. Postretieat medical benefits for its future
retirees were phased out or eliminated, effectireudry 1, 2011, for non-mining employees with s ten years of service and employer
costs for all those still eligible for such bengfitere capped. As a result of these changes postsetirement benefit plans, the Company’s
postretirement benefit liability declined $36.7 lioih during 2010. Most of the benefit of this liityi reduction is being amortized into income
through 2016. The Company’s pension plan assetsuarently invested in a trust with the assetstb&éopension plans of Sunoco and shall be
separated from the Sunoco trust no later thanigighiition date, as defined by the Separation@isttibution Agreement described in Note 2.
Upon separation of the SunCoke Energy plan assetsthe Sunoco trust, such assets shall be traadfey a newly formed trust or funding
arrangements established for such plan in accoedaith the directions of the applicable plan spomsdiduciary.
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Defined benefit plan (benefit) expense consistettheffollowing components:

Three Months Ended
September 30

Nine Months Ended
September 30

2011 2010 2011 2010
(Dollars in thousands) (Dollars in thousands)
Service cos $ — $ 12t $ — $ 37¢
Interest cost on benefit obligatio 374 39¢ 1,122 1,197
Expected return on plan ass (605) (552) (1,815 (1,6579)
Amortization of actuarial losse 142 164 42¢€ 492
$ (89 $ 137 $ (267) $ 411
Postretirement benefit plans (benefit) expenseistatsof the following components:
Three Months Ended Nine Months Ended
September 30 September 30
2011 2010 2011 2010
(Dollars in thousands) (Dollars in thousands)
Service cos $ 85 $ 92 $ 25t $ 61t
Interest cost on benefit obligatio 517 64¢ 1,551 2,44:
Amortization of:
Actuarial losse: 34C 592 1,02 1,46¢
Prior service benef (2,409 (1,490 (4,212 (3,262)
Curtailment gair — — — (729
$ (462) $ (158 $(1,386) $ 537

9. Debt
Credit Facilities

On July 26, 2011, SunCoke Energy entered into diCAgreement which provides for a seven-year tkyam in a principal amount
of $300 million (the “Term Loan”), repayable in eduarterly installments at a rate of 1.00% ofdhiginal principal amount per year, with
the balance payable on the final maturity date CRite Energy has $299.3 million outstanding underTtarm Loan as of September 30, 2011.
The proceeds from the Term Loan were used to repdgin intercompany indebtedness to Sunoco, taglajed fees and expenses and for
general corporate purposes.

The Credit Agreement also provides for a five-y&H50 million revolving facility (the “Revolving Fdity”). The proceeds of any
loans made under the Revolving Facility can be usdithance capital expenditures, acquisitions,kiray capital needs and for other general
corporate purposes. Additionally, the Credit Agreetprovides for up to $75.0 million in uncommitiedremental facilities (the “Incremental
Facilities”) that are available subject to the Hatition of certain conditions. SunCoke Energy dusshave any outstanding borrowings under
the Revolving Facility as of September 30, 2011.

Borrowings under the Credit Agreement bear integsbunCoke Energg’option, at either (i) base rate plus an appleafhrgin o
(ii) the greater of 1.00% or LIBOR plus an applieaimargin. The applicable margin on the Term Laaf)iin the case of base rate loans,
2.00% per annum and (ii) in the case of LIBOR 10&80% per annum. The applicable margin on loaadenunder the Revolving Facility is
determined by reference to a consolidated leverati® based pricing grid. The weightasterage interest rate for borrowings outstandirggeu
the Credit Agreement during the third quarter of R@vas 4.29 percent.

The Credit Agreement contains certain covenansstictions and events of default including, but lmited to, maintaining a
maximum consolidated leverage ratio and a minimaormnsolidated interest coverage ratio and limitationghe ability of the Company and
certain of the Company'’s subsidiaries to (i) inwtebtedness, (ii) pay dividends or make otheribistions, (iii) prepay, redeem or repurchase
certain debt, (iv) make loans and investmentssél)assets, (vi) incur liens, (vii) enter intortsactions with affiliates and (viii) consolidate or
merge. In addition, under certain circumstances Térm Loan is subject to mandatory principal pyepents.
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The obligations under the Credit Agreement are @putaed by certain of the Company’s subsidiariessaodred by liens on
substantially all of the Company’s and the guanaitssets pursuant to a Guarantee and Collatgraeinent, dated as of July 26, 2011,
among the Company, the subsidiaries of the Comparty thereto and JPMorgan Chase Bank, N.A, asradirtive agent.

Senior Notes

On July 26, 2011, SunCoke Energy issued $400 mibiggregate principal of senior notes (the “Not@s’g private placement. The
Notes bear interest at a rate of 7.625% per anmdwal mature in 2019 with all principal paid attarity. Interest on the Notes is paya
semi-annually in cash in arrears on August 1 armgey 1 of each year, commencing on February 12 20he proceeds from the Notes were
used to repay certain intercompany indebtedneSsinoco, to pay related fees and expenses andrerajeorporate purposes.

The Notes offered in the United States to qualifiesfitutional buyers in reliance on Rule 144A untte Securities Act, and outsi
the United States to non-U.S. persons in reliamcBegulation S under the Securities Act.

The Notes are the Company’s senior unsecured aioliga and are guaranteed on a senior unsecuréliyasach of the
Company'’s existing and future subsidiaries thatguoies the Company’s credit facilities (colledjy¢he “Notes Guarantors”). The Company
may redeem some or all of the Notes prior to Audgug014 by paying a “make-whole” premium. The Campalso may redeem some or all
of the Notes on or after August 1, 2014 at spettifelemption prices. In addition, prior to Augus2@14, the Company may redeem up to .
of the Notes using the proceeds of certain equfgrings.

The Company is obligated to offer to purchase theeblat a price of (a) 101% of their principal amiptogether with accrued and
unpaid interest, if any, to the date of purchagpenuhe occurrence of certain change of controhtsvand (b) 100% of their principal amount,
together with accrued and unpaid interest, if amyhe date of purchase, with the proceeds fronaireasset dispositions. These restrictions
prohibitions are subject to certain qualificati@msl exceptions set forth in the Indenture, inclgdiithout limitation, reinvestment rights with
respect to the proceeds of asset dispositions.

The Indenture contains covenants that, among ttivegs, limit the Company’s ability and the abiliy certain of the Company’s
subsidiaries to (i) incur indebtedness, (ii) payidknds or make other distributions, (iii) prepesdeem or repurchase certain debt, (iv) make
loans and investments, (v) sell assets, (vi) itiems, (vii) enter into transactions with affiligtand (viii) consolidate or merge. These covenants
are subject to a number of exceptions and quadifica set forth in the Indenture.

The Company recorded the Notes and the Term Lodheooonsolidated balance sheet of $698.5 millidrich is net of a debt
discount of $1.5 million. In addition, the Compamgorded $18.9 million of deferred financing feekted to the issuance of the Notes and
Credit Facilities.

Interest Rate Swayj

Effective on August 15, 2011, the Company entenéal interest rate swap agreements with an aggregaitenal amount of $125.0
million. See Note 15 for further information on timterest rate swaps.
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10. Commitments and Contingent Liabilities

The Company is subject to indemnity agreements euithent and former third-party investors of Indidrarbor and Jewell related
to certain tax benefits that they earned as limitadners. Based on the partnership's statutenithlions, as well as published filings of the
limited partners, the Company believes that taxtaddr years 2006 and 2007, relating to tax csedftapproximately $53 million, may be still
open for the limited partners and subject to exaton. As of September 30, 2011, the Company habern notified by the limited partners
that any items subject to the indemnification andar examination and further believes that therg@kfor any claims under the indemnity
agreements is remote. Sunoco, Inc. also guaraSteggSoke Energy’s performance under the indemnifinab the current third party investor
of Indiana Harbor and the former investor at JewaH September 30, 2011, concurrent with SunColexdyfs purchase of the 19 percent
ownership interest from one of the Indiana Harlritéd partners, Sunoco, Inc. was released ofutsantee to the former Indiana Harbor
partner of SunCoke Energy’s performance underitliiemnification. SunCoke Energy has assumed thasaiee.

On March 24, 2011, the Company received a dematidenioom the United States Environmental Protecgency (“EPA”)
assessing a civil penalty for alleged Clean Air ¥clations at the Haverhill, Ohio and Granite Cit§inois plants. At this stage, negotiations
are ongoing and the Company is unable to estimedage of reasonably possible loss. The Company dotbelieve any probable loss would
be material to its cash flows, financial positiorr@sults of operations.

The Company is a party to certain other pendingtarehtened claims. Although the ultimate outcorf#ese claims cannot be
ascertained at this time, it is reasonably posgfzesome portion of these claims could be resblwgavorably to the Company. Management
of the Company believes that any liability whichyraaise from claims would not be material in redatio the combined and consolidated
financial position, results of operations or casifof the Company at September 30, 2011.

11. Restructuring

In 2010, in connection with the Separation, the §any announced the relocation of its corporate tpeaders from Knoxville,
Tennessee to Lisle, lllinois, which was completadr the second quarter of 2011 and resultedt@mraination of employees eligible for
severance benefits upon such termination. The Coyipaurred pre-tax restructuring expendituresaB3nillion in the first nine months of
2011. These charges consist of employee-relatad, qoémarily related to relocation, and lease iaations and asset write-offs.

The following table presents aggregate restrucguctmarges related to the relocation:

Employee-
Related Asset Lease
Costs Write -offs Terminations Total
(Dollars in thousands)

Year ended December 31, 2C $ 15t $ 27¢ $ — $ 434
Three months ended March 31, 2( 1,37¢ 27¢ — 1,657
Three months ended June 30, 2 1,76¢€ 32€ 1,91¢ 4,00¢
Three months ended September 30, Z 1,621 — 34 1,65¢
Charges recorded through September 30, : $ 4,92 $ 884 $  1,94¢ $7,752

The total amount of restructuring charges, inclgdimse recorded as set forth in the table abaeeg)gpected to be
approximately $8 million for employee-related castinarily related to relocation and approximat®®/million of lease terminations.
Employee-related costs and lease terminationsaheded in selling, general and administrative exges. Asset write-offs are included in
depreciation expense.
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The following table presents accrued restructuang related activity as of and for the nine momthded September 30, 2011
related to the relocation:

Employee-
Related Lease
Costs Terminations Total
(Dollars in thousands)
Balance at December 31, 2C $ 15F $ — $ 15E
Charges 4,76¢ 1,94¢ 6,71:
Cash payment 4,89( 92 4,98
Balance at September 30, 2( $ 30 $ 1,85¢ $1,88¢
12. Comprehensive Income
The following table sets forth the components cahpnsive income:
Three Months Ended Nine Months Ended
September 30 September 30
2011 2010 2011 2010
(Dollars in thousands)
Net income $21,73: $40,94( $51,38( $131,22¢
Other comprehensive income (los
Retirement benefit plans funded status adjustr (617) (458) (1,712 19,45
Currency translation adjustme (1,84% 49t (1,274 283
Less: Comprehensive income/(loss) attributableotrcontrolling interes 3,372 3,494 (1,22€) 10,46¢
Comprehensive income attributable to SunCoke Enéngy/ net parer
investment $15,89¢ $37,48: $49,62( $140,50¢

Impact of Purchase of Noncontrolling Interests on Huity Attributable to SunCoke Energy

The purchase of an additional 19% ownership inteénethe partnership that owns the Indiana Harlmieenaking facility during the
third quarter of 2011 decreased equity attributéadIiBunCoke Energy by $7.2 million, net of $4.7limil in deferred taxes, for the third quarter
and first nine months of 2011 (Note 2).

13. Share-Based Compensation

Effective July 13, 2011, SunCoke Energy’s Boar@®oéctors approved the SunCoke Energy, Inc. Longaleerformance Enhancement
Plan (“SunCoke LTPEP”). The SunCoke LTPEP provigeshe grant of equity-based rewards includingktoptions and share units, or
restricted stock, to the Company’s directors, eff§; and other employees, advisors, and consultdrdsare selected by the plan committee for
participation in the SunCoke LTPEP. The plan au#iesrthe issuance of up to 6,000,000 shares of @&eEnergy common stock pursuant to
new awards under the SunCoke LTPEP.

The Company measures the cost of employee selvieeshange for an award of equity instruments thasethe grant-date fair value of
the award. The total cost is reduced for estim&igfditures over the awards’ vesting period anddbst is recognized over the requisite service
period. Forfeiture estimates are reviewed on amariasis.

Stock Options

During the three months ended September 30, 2B&XCompany granted stock options to certain employe acquire 1,533,944
shares of common stock. The stock options hava-gear term and a $17.25 per share weighted avevagyeise price, which was equal to the
average of the high and low prices of SunCoke Bneognmon stock on the dates of grant. ApproximaieBA9,240 stock options will vest in
three equal annual installments on the first, se@rd third anniversaries of the dates of granééich case subject to continued employment
through the applicable vesting date). Additionathe Company issued 184,704 options that will iestree equal annual installments
beginning September 1, 2013. All awards vest imatetli upon a change in control as defined by theCake LTPEP.
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The Company calculates the value of each emplage& sption, estimated on the date of grant, uiiegBlack-Scholes option
pricing model. The weighted-average fair valuerop@oyee stock options granted during the nine noetided September 30, 2011 was $6.93
using the following weighted-average assumptions:

Nine Months Endec
September 30

2011
Risk Free Interest Ra 1.54%
Expected Tern 5 year
Volatility 44%
Dividend Yield — %
Weighte-Average Exercise Pric $ 17.2¢

The Company uses the average implied volatilitg pker group (comprised of related industriespificly steel, steel suppliers,
industrial gas and coal) coupled with the implietatility of the S&P 500. Since the Company doeshave a stand-alone trading history or a
direct peer group it believes this approach pravigeeasonable implied volatility.

The risk-free interest rate assumption is basetthetJ.S. Treasury yield curve at the date of gfanperiods which approximates
the expected life of the option. The dividend yiaksumption is based on the Company’s future eapentof dividend payouts. The expected
life of employee options represents the averagé&ractual term adjusted by the average vesting gexfeach option tranche. The Company
estimated a zero forfeiture rate to the optionvalues calculated by the Black-Scholes optionipgienodel. This estimated forfeiture rate may
be revised in subsequent periods if the actuatiionfe rate differs.

As of September 30, 2011, the Company had 1,454&%k options outstanding; 79,293 options wereeled during the period.
The Company recognized $0.6 million in compensagipense during the three months ended Septemb2030 related to stock options. As
of September 30, 2011, there was $9.5 million tdltonrecognized compensation cost related to reiedestock options. This compensation
cost is expected to be recognized over the nexyeats.

Restricted Stock Uni

During the three months ended September 30, 2B&XCompany issued a total of 286,422 restricteckataits (RSU) to certain
employees for shares of the Company’s common stygroximately 144,069 RSUs will vest as follows) 60% of each RSU award
generally will vest in three equal annual instalhtse on the first, second and third anniversarfahe date of grant and (2) the remaining 50%
of each RSU award will vest on the fourth anniversd the date of grant (in each case subject tdicoed employment through the applicable
vesting date). The Company issued 112,941 RSUswviHatest in three equal annual installments begig on September 1, 2013. The
Company also issued 29,412 RSUs that vest in 12hmoAll awards vest immediately upon a changeoimtol as defined by the SunCoke
LTPEP.

As of September 30, 2011, the Company had 272,80sPoutstanding; 13,542 RSUs were cancelled duhiegeriod. The
Company recognized $0.3 million in compensationesge during the three months ended September 30,r2tated to RSUs. As of
September 30, 2011, there was $4.4 million of totekcognized compensation cost related to nonyésEtJs. This compensation cost is
expected to be recognized over the next 3.1 years.

14. Earnings Per Share Data

The weighted average number of common shares adiegfor all periods presented includes 70.0 wnillshares of common stock
owned by Sunoco on the Separation Date as a i@stdtcontribution of the assets of its cokemakamgl coal mining operations to SunCoke
Energy and related capitalization. For the threeatimand nine-month periods ended September 30, 2llifed earnings per share is
calculated to give effect to share-based compeansativards granted in connection with the IPO, uiiregireasury stock method. There is no
difference between basic and diluted earnings Iperesfor the 2011 or 2010 periods presented, shrere were no dilutive securities
outstanding during these periods.
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The following table sets forth the reconciliatiditioe weighted-average number of common sharestasszimpute basic earnings
per share (“EPS”) to those used to compute dil&es:

Three Months Ended Nine Months Ended

September 30 September 30
2011 2010 2011 2010
(Shares in thousands)
Weighte-average number of common shares outstar-basic 70,00 70,00C 70,00 70,00(
Add effect of dilutive sharbased compensation awa — — — —
Weighte-average number of sha-diluted 70,00C 70,00C 70,00C 70,00(

15. Fair Value Measurements

The Company measures certain financial and nomdim&assets and liabilities at fair value on aureéag basis. Fair value is defined as
the price that would be received to sell an asspail to transfer a liability in the principal mrost advantageous market in an orderly
transaction between market participants on the orea®ent date. Fair value disclosures are refldatedhree-level hierarchy, maximizing the
use of observable inputs and minimizing the usenobservable inputs.

The valuation hierarchy is based upon the transgaref inputs to the valuation of an asset or lighbon the measurement date. The tt
levels are defined as follows:

. Level 1- inputs to the valuation methodology are quotedgwrizinadjusted) for an identical asset or liabilitan active marke

. Level 2—inputs to the valuation methodology include qugigdes for a similar asset or liability in an aetimarket or mod-derived
valuations in which all significant inputs are oh&ble for substantially the full term of the assetiability.

. Level 3— inputs to the valuation methodology are unobseesabl significant to the fair value measuremenhefasset or liability
. Financial Assets and Liabilities Measured at Fair \&lue on a Recurring Basis

Certain assets and liabilities are measured av#ire on a recurring basis. The Company’s caslvalgnts, which amounted to
$102.4 million and $37.8 million at September 3012 and December 31, 2010, respectively, were meas fair value based on quoted
prices in active markets for identical assets. €heputs are classified as Level 1 within the vaarahierarchy.

The Company utilizes interest rate swaps to mattagesk associated with changing interest ratesameounts for them under
ASC 815 Derivatives and Hedgingyhich requires all derivatives to be marked to rea(kair value). The Company does not purchasetut
any derivatives for trading purposes. Effective Asigl5, 2011, the Company entered into interestgabp agreements with an aggregate
notional amount of $125.0 million. These agreemerfsre in three years. Under the interest ratepsagaeements, the Company will pay a
weighted average fixed rate of 1.314 percent irharge for receiving floating rate payments basethergreater of 1.0 percent or three-month
LIBOR. The Company did not elect hedge accountiegttnent for these interest rate swaps and, therefte changes in the fair value of the
interest rate swap agreements are recorded irethdts of operations. The counterparties of ther@st rate swap agreements are large financia
institutions which the Company believes are of tqghlity creditworthiness. While the Company mayekposed to potential losses due to the
credit risk of nonperformance by these counterpsysuch losses are not anticipated.

The fair value of the swap agreement at Septenie2@®L1 was a liability of approximately $0.3 nahi. The mark to market
impact of the swap arrangement on interest exp&asean increase of approximately $0.3 million ia three months and nine months ended
September 30, 2011. In estimating the fair markéter of interest rate swaps, the Company utilizpdeaent value technique which discounts
future cash flows against the underlying floatiaterbenchmark. Derivative valuations incorporaéglitirisk adjustments that are necessary to
reflect the probability of default by the countettyaThese inputs are not observable in the makdtare classified as Level 3 within the
valuation hierarchy.
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. Non-Financial Assets and Liabilities Measured at Fair \Alue on a Recurring Basis

Contingent consideration related to the HKCC adtjois(Note 3) is measured at fair value and amedniv $8.6 million at
September 30, 2011. The estimated fair value isasa significant inputs that are not observabliémarket, or Level 3 within the valuation
hierarchy. Key assumptions at September 30, 20dade (a) a risk-adjusted discount rate range 282 percent to 9.286 percent, which
reflects the credit spread adjustment for eactodeend (b) probability adjusted production leval$iKCC operations between 300,000 and
475,000 tons per year. The fair value adjustment®ntingent consideration decreased cost of ptediatd by $1.9 million and $2.2 million in
the three and nine months ended September 30, Bfxdectively.

. Non-Financial Assets and Liabilities Measured at Fair \alue on a Nonrecurring Basis

Certain assets and liabilities are measured av#ire on a nonrecurring basis; that is, the assetdiabilities are not measured at
fair value on an ongoing basis, but are subjefaitovalue adjustments in certain circumstances. (&hen there is evidence of impairment). At
September 30, 2011, no material fair value adjustmer fair value measurements were required fesdmon-financial assets or liabilities.

. Certain Financial Assets and Liabilities not Measued at Fair Value

At September 30, 2011, the estimated fair valuda@Company’s long-term debt was estimated to 7® $6million, compared to a
carrying amount of $697.8 million. The fair valuasvestimated by management based upon estimalebtabricing provided by financial
institutions and are considered Level 3 inputs.

At December 31, 2010, the estimated fair valusnef@ompany’s receivables from affiliate was $338idion, compared to a
carrying amount of $289.0 million on that date. Thie value of these receivables from affiliate vestimated based upon the market interest
rates applicable to Sunoco at December 31, 201€ifufar terms.
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16. Business Segment Information

The Company is an independent owner and operafouoinetallurgical cokemaking facilities in thesearn and midwestern
regions of the United States and operator of amealkéng facility for a project company in Brazilwhich it has a preferred stock investment.
In addition to its cokemaking operations, the Comyplaas metallurgical coal mining operations in ¢lastern United States. The Company’s
cokemaking operations are reported as three segmkawell Coke, Other Domestic Coke and Internati@oke. The Jewell Coke segment
consists of the operations of the Company’s cokéngafacilities in Vansant, VA. The Indiana Harbakemaking facility located in East
Chicago, IN, the Haverhill cokemaking facility, lted in Franklin Furnace, OH, and the Granite Citkemaking facility, located in Granite
City, IL have been aggregated into the Other Doim&ke segment. Each of these facilities prodmeetallurgical coke and recovers waste
heat which is converted to steam or electricitptigh a similar production process. The coke pradndbr these facilities is sold directly to
integrated steel producers under contracts whiokige for the pass-through of coal costs subjecbtttractual coal-to-coke yields plus an
operating cost component and fixed fee componestived for each ton of coke sold. Accordingly, @@mpany’s management believes that
the facilities in the Other Domestic Coke segmevtehsimilar long-term economic characteristics. Trternational Coke segment operates a
cokemaking facility located in Vitéria, Brazil far project company. The International Coke segmisntearns income from a dividend on its
preferred stock investment assuming that certaimmmim production levels are achieved at the plant.

The Company’s Coal Mining segment conducts coalnmginperations near the Company’s Jewell cokemaldnijty, centered in
Vansant, VA with mines located in Virginia and W¥/tginia. Currently, a substantial portion of tbeal production is sold to the Jewell Coke
segment for conversion into metallurgical coke. 8amal is also sold to the Other Domestic Cokdifed and third-parties. Intersegment coal
revenues for sales to the Jewell Coke and Otherd3tmCoke segments are based on the prices thabke customers of the Other Domestic
Coke segment have agreed to pay for the interpatigiuced coal, which approximate the market price¢his quality of metallurgical coal. In
January 2011, the Company acquired the HKCC Companihich include two active underground mines @mel active surface and highwall
mine that are contiguous to the Company’s existiges (Note 3), and the results of operations ftoendate of acquisition forward are
included in the Coal Mining segment.

Overhead expenses that can be identified with msaghave been included as deductions in determsggment income. The
remainder is included in Corporate and Other. hetrfcing (expense) income, which consists prinbjpal interest income, interest expense
and interest capitalized, is also excluded frommeag results. Identifiable assets are those adsastare utilized within a specific segment.

The Company recently completed a fifth U.S. cokeimgkacility in Middletown, Ohio that it also owrand operates. The
Middletown cokemaking facility commenced operatiom®©ctober 2011. This facility produces metallgadicoke and recovers waste heat
which is converted to steam or electricity throagsimilar production process. The coke productarttis facility is sold directly to an
integrated steel producer under a contract whiokiiges for the pass-through of coal costs subgecbhtractual coal-to-coke yields plus an
operating cost component and fixed fee componeetved for each ton of coke sold. The Company’sagament believes that the
Middletown facility has similar long-term econonghbaracteristics as the other facilities in the ©emestic Coke segment and beginning in
the fourth quarter of 2011 will be included in thasegment results. Prior to the commencement ohtpes, all costs associated with
Middletown were included in Corporate and Other.

21



Table of Contents

SunCoke Energy, Inc.

Notes to Combined and Consolidated Financial Stateemts

(Unaudited)
Three Months Ended September 30, 2011
(Dollars in thousands)
Other International
Jewell Domestic Coal Corporate
Coke Coke Coke Mining and Other Combined

Sales and other operating revenue $71,02¢ $309,97( $ 9412 $ 1268 $ — $ 403,10(
Intersegment sale $ — $ — $ —  $4445C $§ — $ —
Operating income (los: $13,07¢ $ 24,48: $ 167C $ 5471 $(14,62) $ 30,08t
Less: operating income attributable to noncontugl

interests — (2,392 — — — (2,397)
Operating income (loss) attributable to SunCokergne

Inc. / net parent investme $13,07¢ $ 22,090 $ 167C $ 5477 $(14,62) 27,69:
Net financing expense attributable to SunCoke Bn¢

Inc. / net parent investme (4,260 @
Pretax income attributable to SunCoke Energy,/Inet

parent investmer 23,43:
Income tax expens 5,07
Net income attributable to SunCoke Energy, In@t

parent investmer $ 18,36(
Depreciation, depletion and amortizat $1211 $ 984 $ 57 $ 332 $ 321 $ 14,75.
Capital expenditure $ 147 $ 4458 $ 68 $ 8,092 §$ 4348@ $ 56,25:
Identifiable asset $77,73¢  $990,58! $ 52,66: $178,28: $579,93®  $1,879,19
@ After deducting $1.0 million of income attributatitenoncontrolling interest:
@ Includes $41.5 million attributable to the Middlto facility.
@ Includes Middletown facility constructi-in-progress totaling $387.6 millio

Three Months Ended September 30, 2010
(Dollars in thousands)
Other International
Jewell Domestic Coal Corporate
Coke Coke Coke Mining and Other Combined

Sales and other operating revel $65,51¢ $255,39¢ $ 959 $ 112 $§ — $ 330,62¢
Intersegment sale $1941 $§ — $ —  $3251: $ — $ —
Operating income (los: $27,00¢ $2693: $ 55t  $(2,669) $ (3,466)0 $ 48,36¢
Less: operating income attributable to nonconinglinterest: — (2,479 — — — (2,479
Operating income (loss) attributable to net panevestmen  $27,00¢ $ 24,45¢ $ 55  $(2,6649 $ (3,46¢€) 45,89:
Net financing income attributable to net parenestmen 4,044
Pretax income attributable to net parent investr 49,93¢
Income tax expens 12,49(
Net income attributable to net parent investn $ 37,44¢
Depreciation, depletion and amortizat| $109¢ $10714 $ 26 $1968 $  20¢ $ 14,01
Capital expenditure $ 644 $ 615/ $ 634 $523¢ $57,19% $ 69,86
Identifiable asset $82,07¢ $931,31t $ 50,72¢ $71,44. $492,36(® $1,627,93.

@ After deducting $1.0 million of income attributatitenoncontrolling interest.
@ Includes $56.9 million attributable to the Middlto facility.

@ Includes receivables from affiliate totaling $29/m8lion and Middletown facility constructic-in-progress totaling $178.6 millio
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Nine Months Ended September 30, 2011
(Dollars in thousands)
Other International
Jewell Domestic Coal Corporate
Coke Coke Coke Mining and Other Combined
Sales and other operating revel $197,17¢ $857,25( $ 29,088 $ 3021 $§ — $1,113,72.
Intersegment sale $ — $ — 3 —  $129,45t $ — $ —
Operating income (los: $ 42,587 $ 29,07 $ 3,39« ¢ 13,01¢ $(32,28¢) $ 55,78t
Less: operating loss attributable to noncontrollimgrests — 4,164 — — — 4,16¢
Operating income (loss) attributable to SunCoker&n¢
Inc. / net parent investme $ 42,587 $ 3323 $ 3,394 $ 13,01¢ $(32,28¢) 59,94¢
Net financing income attributable to SunCoke Enefgg. /
net parent investme 2,75(®
Pretax income attributable to SunCoke Energy,/Inet
parent investmer 62,69¢
Income tax expens 10,09
Net income attributable to SunCoke Energy, In@t/paren
investmen $ 52,60¢
Depreciation, depletion and amortizat $ 3,64t $ 28,094 $ 166 $ 9,21¢ $ 1,25:¢ $ 42,37
Capital expenditure $ 308 $ 847¢ $ 175 $ 22,00¢ $153,25/ 184,21
Identifiable asset $ 77,73t $990,58! $ 52,66: $178,28: $579,93®  $1,879,19
@ After deducting $2.9 million of income attributatitenoncontrolling interest:
@ Includes $145.4 million attributable to the Middiein facility.
@ Includes Middletown facility constructi-in-progress totaling $387.6 millio
Nine Months Ended September 30, 2010
(Dollars in thousands)
Other International
Jewell Domestic Coal Corporate
Coke Coke Coke Mining and Other Combined
Sales and other operating revenue $242,98¢ $736,65° $ 29,11: $ 43¢ $ — $1,009,19
Intersegment sale $ 1941 $§ — $ —  $98,96: $ — $ —
Operating income (los! $128,55: $ 40,71 $ 1,098 $(1,497) $(10,37) $ 158,49t
Less: operating income attributable to noncontrgl
interests — (7,406 — — — (7,406
Operating income (loss) attributable to net pameweestmen $128,55: $ 33,30¢ $ 1,098 $(1,499) $(10,37) 151,09:.
Net financing income attributable to net parenestmen 10,93'@
Pretax income attributable to net parent investr 162,02¢
Income tax expens 41,26¢
Net income attributable to net parent investn $ 120,76:
Depreciation, depletion and amortizat $ 3,29¢ ¢ 26,34¢ $ 77 $5677 $ 432 $ 35,830
Capital expenditure $ 741 ¢$ 16,63 $ 68¢ $10,78¢ $106,98(» $ 135,83:
Identifiable asset $ 82,07¢ $931,31¢ $ 50,72¢ $71,44¢ $492,36(d $1,627,93

M After deducting $3.1 million of income attributatitenoncontrolling interest:
@ Includes $106.1 million attributable to the Middiein facility.

@) Includes receivables from affiliate totaling $298lion and Middletown facility constructic-in-progress totaling $178.6 millio
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Item 2. Management’s Discussion and Analysis of Famcial Condition and Results of Operations

Unless the context otherwise requires, referencekis report to “the Company,” “we,” “our,” “us,” or like terms, when used in a
historical context (periods prior to July 18, 2011¢fer to the cokemaking and coal mining operatiohSunoco, Inc. (“Sunoco”) prior to their
transfer to SunCoke Energy, Inc. in connection vtithnitial public offering (“IPO”). References vem used in the present tense or
prospectively (after July 18, 2011), refer to Suk€&nergy, Inc. and its subsidiaries. Those statgsna this section that are not historical
nature should be deemed forward-looking statemibiattsare inherently uncertain. See “Important Infoation Regarding Forward-Looking
Statements” for a discussion of the factors thatld@ause actual results to differ materially fréihnose projected in these statements.

You should read the following discussion of tharfirial condition and results of operations in cargtion with the historical
combined financial statements and notes theretotl@gro forma combined financial statements inethth SunCoke Energy's prospectus
dated July 20, 2011, as filed with the Securitied Exchange Commission (“SEC”) on July 22, 2011 o0Agother things, those historical
financial statements include more detailed inforimrategarding the basis of presentation for thédwing information.

Overview
Business Overvier

We are the largest independent producer of highitguaetallurgical coke in the Americas, as meadurg tons of coke produced
each year, and have over 45 years of coke produetiperience. Metallurgical coke is a principal raaterial in the integrated steelmaking
process. We currently sell approximately 3.6 millions of metallurgical coke per year to our thpamary customers in the United States:
ArcelorMittal, U.S. Steel, and AK Steel. Our curreoke sales are made pursuant to long-term agrgsméth an average remaining term of
approximately 9 years. All of these coke salese@gents contain take-or-pay provisions, which regthiat our customers either take all of our
coke production up to a specified tonnage maximupay the contract price for any such coke thegtelet to accept. We have designed,
developed and built, and currently own and opéimie metallurgical cokemaking facilities in the sl States. We recently completed a fifth
U.S. cokemaking facility in Middletown, Ohio thatvalso own and operate and that commenced opesati@dctober 2011. With the
completion of our Middletown facility, we expeciathour total U.S. cokemaking capacity will incressapproximately 4.2 million tons of cc
per year.

We also operate a cokemaking facility in Braziltmhalf of a Brazilian subsidiary of ArcelorMittathe Brazilian facility is the
largest cokemaking facility that we operate, prodg@pproximately 1.7 million tons of coke per yéate earn income from the Brazilian
facility through (1) licensing and operating feesyable to us under long-term contracts with thallpcoject company that will run through
2023, subject, in the case of the licensing agregnte the issuance prior to 2014 of certain patémBrazil that have been granted in the
United States and (2) an annual preferred dividendur preferred stock investment from the progechpany guaranteed by the Brazilian
subsidiary of ArcelorMittal.

The following table sets forth information concemithe cokemaking facilities we own and/or operate:

Year of Start Cokemaking Capacity
Number of

Facility Location Up Coke Oven: (thousands of tons) Use of Waste Hea
Owned and Operated:
Jewell Vansant, Virginie 1962 142 72C Partially used for thermal coal dryi
Indiana Harbo East Chicago, India 199¢ 26¢ 1,22( Heat for power generatic
Haverhill Phase Franklin 200t 10C 55C Process steal

Phase I Furnace, Ohic 200¢ 10C 55C Power generatio
Granite City Granite City, lllinois 200¢ 12C 65C Steam for power generatic
Middletown Middletown, Ohia 2011 10C 55(C Power generatio
Total 83C 4,24(
Operated:
Vitéria Vitéria, Brazil 2007 32C 1,70( Steam for power generatic
Total 1,15(C 5,94(
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We also own and operate coal mining operationsitigiMa and West Virginia that have sold an averafjapproximately
1.2 million tons of mid-volatility metallurgical @ per year (including internal sales to our cokkimg operations) over the past three years. In
January 2011, we acquired metallurgical coal mirEisgets contiguous to our existing mining operatibiat will increase our annual coal
production by an additional 250,000 to 300,000 fpasyear of high-volatility metallurgical coal Wwithe potential for future production
expansion.

IPO

In December 2010, Sunoco formed SunCoke Energyds#y-owned subsidiary. Sunoco contributed $1,608unCoke Energy
in exchange for 1,000 shares of SunCoke Energy aomstock. On July 18, 2011, (the “Separation Datglinoco contributed the subsidiari
assets and liabilities that were primarily relateits cokemaking and coal mining operations toGake Energy in exchange for 69,999,000
shares of SunCoke Energy common stock. As of tpat@&on Date, Sunoco owned 100% of the outstanchingmon stock of SunCoke
Energy. On July 26, 2011, SunCoke Energy compligtedPO of 13,340,000 shares of its common stock.

Immediately following the IPO, Sunoco owned 56,860, shares of SunCoke Energy’s common stock, &8@f the outstanding
common stock. Sunoco plans to distribute all ofshares of SunCoke Energy’s common stock it ownsiégns of a spin-off, which is a pro
rata distribution by Sunoco of the shares of Suredeikergy common stock it owns to holders of Sur@common stock. Sunoco expects that
the spin-off will occur no later than one year aftee IPO. Sunoco’s agreement to complete theiloligion is contingent on the satisfaction or
waiver of a variety of conditions. In addition, Swwo has the right to terminate its obligationsdmplete the distribution if, at any time,
Sunoco’s Board of Directors determines, in its shideretion, that the distribution is not in thesbmterests of Sunoco or its shareholders. As a
result, the distribution may not occur by the compéated time or at all.

See Note 2 to the unaudited Combined and Consetidéinancial Statements for a description of cerdgireements SunCoke
Energy entered into with Sunoco in connection \ligh IPO.

Issuance of Det

In connection with the Separation and IPO, SunGeakergy entered into credit facilities and issuedaenotes. See “Liquidity and
Capital Resources” for information regarding thedir facilities and senior notes.

Recent Developments
Indiana Harbor Facility

The Indiana Harbor facility is owned by a partngrgithe “Partnership”) in which we are the gengraitner and in which we now
own an 85% interest with the remaining interest edvhy a third-party. The initial term of the Parsieép’s coke sales agreement with the
customer ends in October 2013. In preparation égotiation of a new long-term contract, we are cmtidg an engineering study at the
Partnership’s Indiana Harbor facility to identifyajor maintenance projects necessary to facilitdbeg-term contract renewal. In accordance
with the preliminary findings of this engineerinmidy, we now expect to spend approximately $50iomilin the 2011 through 2013 timeframe
to refurbish the facility, rather than approximst®50 million to $100 million, as previously repedt This estimate does not include additional
spending that may be required in connection withsittlement of the previously reported Notice @fl&tion (“NOV”) at the Indiana Harbor
facility. The majority of the spending to compléiés refurbishment will take place in 2012 and 2@b8 will be contingent on reaching
commercially agreeable terms for a long-term caniteatension with our customer and the third-parestor in the Partnership. While we
believe that there is a reasonable likelihood Weaivill reach agreement with our customer for a t@vg-term contract, such an agreement
may not be reached.

Our customer also has a contractual relationshjjutohase steam and electricity from Cokenergy, (ff@okenergy”), an
independent power producer that owns and operatesergy facility, including heat recovery equipmenflue gas desulfurization system and
a power generation plant, that processes hot fisfrgm the Partnershipindiana Harbor facility to produce steam andteilgity and to reduc
the sulfur and particulate content of such flue gdme Partnership also has an agreement with Cogpgrder which the Indiana Harbor
facility supplies flue gas to Cokenergy and Cokgggarocesses such flue gas. The agreement betiedtattnership and Cokenergy ends in
October 2013. In the first six months of the figahr of the agreement between the Partnership akdr@rgy the parties are obligated to
negotiate in good faith for an extension to thentef the agreement. In the event that the partesat reach agreement on an extension of the
term of the agreement, and subject to the rightauofcustomer to purchase the energy facility fldokenergy, the Partnership may purchase
the energy facility from Cokenergy for its fair rkat value upon written notice to Cokenergy notri#it@n six months prior to the expiration of
the agreement. To the extent the Partnership date=xercise its right to purchase the Cokenergygrniacility, Cokenergy at its option may
either abandon or remove all or any of the heaivexry equipment of the energy facility.

25



Table of Contents

On September 30, 2011, the Company acquired tlire d®% ownership interest in the partnership tvens the Indiana Harbor
cokemaking facility held by an affiliate of GE Cagifor $34.0 million. As a result of this transact, we now hold an 85% interest in the
partnership. The remaining 15% interest in therpgahip is owned by an affiliate of DTE Energy Camyp.

Development of Other Facilitie

We are currently discussing other opportunitiesdi@reloping new heat recovery cokemaking facilitiéth domestic and
international steel companies. Such cokemakingjtiasi could be either wholly owned or developerbtigh other business structures. As
applicable, the steel company customers would pecatgd to purchase coke production under long-temmracts. The facilities would also
generate steam, which would typically be sold togteel customer, or electrical power, which cdoddsold to the steel customer or into the
local power market. One such potential projectfacility with up to 200 ovens and 1.1 million tookcapacity which could serve multiple
customers and may have a portion of its capac#igried for coke sales in the spot market. We atieeirearly stages of permitting for this
potential facility in Kentucky, but we are also @ssing alternative sites in other states. In lgftthe current economic and business outlook
expect to defer seeking customer commitments femtbtential facility until we make further progsesn obtaining permits, which we
anticipate receiving in the latter half of 2012.r@bility to construct a new facility and to enibeto new commercial arrangements is dependent
upon market conditions in the steel industry.

Global Coke Limited

In May 2011, we signed a memorandum of understgnidirmake a minority equity investment of approxiefa$30 million in
Global Coke Limited, one of the leading metalluegicoke producers in India. In conjunction with theestment, we would provide
operations, engineering and technology supportiob& Coke. We have conducted due diligence in eotion with the proposed transaction
and are currently negotiating the proposed ternmiofnvestment. Consummation of the transacti®uigect to the approval of management
of the respective parties, execution of definitiggeements and the satisfaction of customary dasdnditions.

Coal Expansion

We had previously announced an expansion plantbaxpected to increase coal production from owellainderground mines.
We had expected to increase annualized producyi@pproximately 350,000 tons in 2012 and to reabi@000 ton annualized increase by
mid-2013, increasing the annualized rate of colalssi® 2.0 million tons by mid-2013. Reflecting tianed tightness in the Appalachian labor
market, lower yields from existing and newly deyed mine seams and higher costs related to newmggafety regulations, we plan to slow
the ramp-up of the expansion plan and delay opesudiitional new mines until 2013. The increaseddbeant and additional equipment will
be used to increase productivity and augment c@mpd activities at existing mines in 2012. We nawicipate coal production at our Jewell
mines of approximately 1.05 million tons in 201fppeoximately 1.15 million tons in 2012 and approately 1.45 million tons in 2013. We
continue to expect capital outlays for the expamgian, primarily for new mining equipment, to toag@proximately $30 million, of which $10
million is expected to be spent in 2011.

In early June 2011, we entered into a series dftcaasactions with Revelation Energy, LLC (“Rev&la”). Under a contract
mining agreement, Revelation will mine certain aaalerves at our Jewell coal mining operationsdhanot included in our current proven
probable reserve estimate. This coal will be mirsedbject to the satisfaction of certain conditiamger a three-year period beginning late in the
fourth quarter of 2011 and is now expected to pcedapproximately 1.2 million tons of coal over spehiod, rather than approximately
1.3 million tons, as previously reported. We aptide 75 percent of production to be mid-volatititetallurgical coal, with the remaining 25
percent thermal coal. In addition, we intend tddai state-of-the-art rapid train coal loading licin the proximity of our Jewell coal mining
operations at an expected cost of approximatelyr#ion, of which $4 million is expected to be spén 2011. Once completed, the
throughput capacity of the loadout facility will Be6 million tons per year. The loadout facilitylvde operated by Revelation and rail service
will be provided by Norfolk Southern.

Black Lung Obligatior

The Patient Protection and Affordable Care Act ARA"), which was implemented in 2010, amended poesilegislation related
to coal workers’ black lung obligations. PPACA piaes for the automatic extension of awarded lifetinenefits to surviving spouses and
changes the legal criteria used to assess and aeamts. Our obligation related to black lung bétseg estimated based on various
assumptions, including actuarial estimates, distmates, and changes in health care costs. Weuarently evaluating the impact of PPACA
based on available trend rates and other curréomiration. We have not concluded our evaluationdamlieve that the impact of PPACA,
coupled with anticipated changes in discount ratesother assumptions, may increase our blackbenefit obligation by approximately $4
$6 million. We anticipate that we will complete awaluation in the fourth quarter of 2011.
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Results of Operations
We report our business results through four segsnent
« Jewell Coke, which consists of our cokemaking ofi@ma located in Vansant, Virgini

» Other Domestic Coke, which consists of our Indiaiaabor, Haverhill and Granite City cokemaking amétrecovery operations
located in East Chicago, Indiana, Franklin Furn&tdp and Granite City, lllinois, respective

» International Coke, which consists of our operationVitoria, Brazil, where we operate a cokemakegjlity for a Brazilian
subsidiary of ArcelorMittal; an

» Coal Mining, which consists of our metallurgicabtmining activities conducted in Virginia and W#&4tginia. In addition, we
have included thresults of the HKCC Companies that we acquireditudry 2011 in this segment from the date of adipnis

Analysis of Combined and Consolidated Statements &ficome
The following table sets forth amounts from thewdited combined and consolidated statements ohieco

For the Three Months For the Nine Months

Ended September 30 Ended September 30

2011 2010 2011 2010

(Dollars in thousands)

Revenues
Sales and other operating revel $403,10(  $330,62¢ $1,113,72. $1,009,19
Other income, ne 39¢ 1,007 1,057 18C
Total revenue 403,49¢ 331,63! 1,114,77 1,009,37
Costs and Operating Expense
Cost of products sold and operating expe! 332,72 254,52: 933,26t 773,51
Loss on firm purchase commitme — — 18,54« —
Selling, general and administrative exper 25,93¢ 14,73: 64,80: 41,537
Depreciation, depletion and amortizati 14,75: 14,01 42,37 35,83
Total costs and operating expen 373,41« 283,26¢ 1,058,99 850,87
Operating income 30,08t 48,36¢ 55,78¢ 158,49
Interest incom—affiliate 1,12: 6,18¢ 12,48¢ 17,96¢
Interest incomt 16€ 2 284 33
Interest co—affiliate (342) (1,330 (3,565 (4,4272)
Interest cos (8,860 — (8,860 —
Capitalized interes 4,63% 20€ 5,34 421
Total financing (expense) incor (3,280) 5,064 5,68¢ 13,997
Income before income tax exper 26,80¢ 53,43( 61,47 172,49¢
Income tax expens 5,07: 12,49( 10,09 41,26¢
Net income 21,73 40,94( 51,38( 131,22¢
Less: Net income (loss) attributable to nonconitiglinterest: 3,372 3,49/ (1,226 10,46¢
Net income attributable to SunCoke Energy, Inc. / Mt Parent Investment $ 18,36( §$ 37,44t $ 52,60¢ $ 120,76!

RevenuesTotal revenues were $403.5 million for the thmeenths ended September 30, 2011 compared to $88Midh for the
corresponding period of 2010. Total revenues wér&11.8 million for the nine months ended Septen30e12011 compared to $1,009.4
million for the corresponding period of 2010. Thereases in each comparative period were primdritien by higher sales in our Other
Domestic Coke segment due to higher coal costsraneased fees and the contribution from HKCC Camgs which was acquired in Janu
2011. Comparability between periods is impactea Ibywer coke sales price in the Jewell Coke segmesuiting from contractual amendme
with ArcelorMittal that became effective in thediquarter of 2011.

Costs and Operating ExpenseFotal costs and operating expenses were $373libmiibr the three months ended September 30,
2011 compared to $283.3 million for the correspogdieriod in 2010. Total costs and operating expemgere $1,059.0 million for the nine
months ended September 30, 2011 compared to $85lich for the corresponding period in 2010. Thereases in each comparative period
were driven by higher coal production costs, inseebcoal and coke volumes, the impact of HKCC aglden corporate expenses associated
with public company readiness, increased headamohrelocation costs.

Net Financing (Expense) Income and Income Te&&es."Analysis of Segment Earnings” discussed below.
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The following tables set forth the unaudited saleg other operating revenues and the operatingriadtoss) attributable to
SunCoke Energy, Inc. / net parent investment, gmsat earnings, of our segments and other finaacidloperating data.

For the Three Months For the Nine Months
Ended September 30 Ended September 30
2011 2010 2011 2010

(Dollars in thousands, except per ton data)
Sales and other operating revenue

Jewell Coke $ 71,02¢ $ 65,51¢ $ 197,17¢ $ 242,98!
Jewell Coke intersegment sa — 1,941 — 1,941
Other Domestic Cok 309,97( 255,39¢ 857,25( 736,65
International Cok 9,417 9,59¢ 29,08t 29,118
Coal Mining 12,68¢ 11z 30,21 43¢
Coal Mining intersegment sal 44,45( 32,51 129,45t 98,96:
Elimination of intersegment sal (44,450 (34,457) (129,456 (100,909
Total $403,10(  $330,62¢ $1,113,72. $1,009,19
Earnings:
Jewell Coke $ 13,07t $ 27,00¢ $ 42,587 $ 128,55
Other Domestic Cok® 22,09: 24,45¢ 33,23¢ 33,30¢
International Cok 1,67C 55E 3,39/ 1,09t
Coal Mining 5,47 (2,669 13,01¢ (1,499
Corporate and Othe

Corporate expenst (14,629 (3,46¢€) (32,28¢) (10,377)

Net financing® (4,260) 4,044 2,75( 10,937
Pretax income attributable to SunCoke Energy, Imet/jparent investme 23,43: 49,93¢ 62,69¢ 162,02¢
Income tax expens 5,07: 12,49( 10,09: 41,26¢
Net income attributable to SunCoke Energy, Inc. / at parent investment $ 18,36( $ 37,44¢ $ 52,60¢ $ 120,76:

Coke Operating Data:
Capacity Utilization (%

Jewell Coke 98 99 98 99
Other Domestic Cok 10t 10z 10C 96
Total 104 10z 10C 97
Coke production volumes (thousands of to
Jewell Coke 17¢ 18C 53C 53¢
Other Domestic Cok 78E e 2,215 2,14
Total Domestic Cok: 964 953 2,745 2,67¢
International Cok—operated facility 373 431 1,14¢ 1,26¢
Coke sales volumes (thousands of to
Jewell Coke 191 19¢€ 53¢ 55¢
Other Domestic Cok 7717 78¢ 2,231 2,16
Total 96¢ 984 2,761 2,72¢

Coal Operating Data®:
Coal sales volumes (thousands of to

Internal use 272 314 86% 95¢

Third parties 99 — 22€ —

Total 371 314 1,091 95t
Coal production (thousands of toi® 34C 27C 1,01t 84¢
Purchased coal (thousands of tc 22 51 97 92
Coal sales price per ton (excludes transportatimtsy®) $ 153.87 $103.7C $ 146.06¢ $ 103.7:
Coal cash production cost per 1® $ 132.0¢ $ 1058: $ 12477 $ 985
Purchased coal cost per 16 $ 78.7¢ $100.7¢ $ 1085 $  76.5(
Total coal production cost per t( $ 133.7: $ 111.4¢ $ 130.2: $ 101.9¢

W Excludes income (loss) attributable to noncontngllinvestors in our Indiana Harbor cokemaking opena.

@ Includes production from Company and contre-operated mines

@ Includes HKCC coal production of 68 thousand tams 218 thousand tons for the third quarter and fiirse months of 2011,
respectively
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@ Includes sales to affiliates, including sales tweleCoke established via a transfer pricing agrestmiThe transfer price per ton to Jev
Coke was $163.53 and $103.68 for the third quarft@011 and 2010, respectively, and $151.25 an®.$00for the first nine months of
2011 and 2010, respective

®) Mining and preparation costs for tons produced|ughing $1.9 million HKCC favorable fair value adjosent for contingent considerat
in the third quarter and first nine months of 2@ht depreciation, depletion and amortization, dditdy coal production volum

©) Costs of purchased raw coal divided by purchasathaiume.

" Cost of mining and preparation costs, purchasedcaabcosts, and depreciation, depletion and amatitin divided by coal sales volun
Depreciation, depletion and amortization per tomen8.96 and $6.26 for the third quarter of 201d 2010, respectively and $8.45 and
$5.94 for the first nine months of 2011 and 20&8pectively

Three Months Ended September 30, 2011 compared the Three Months Ended September 30, 2010
Jewell Coke
Sales and Other Operating Revenue

Sales and other operating revenue increased $8iérmor 5 percent, to $71.0 million in the thigdiarter of 2011 compared to
$67.5 million in third quarter of 2010, which indied $1.9 million of intersegment sales. Effectigauhry 1, 2011, our contract with
ArcelorMittal was amended to eliminate the fixeguatiment factor in the coke pricing formula andréase the operating cost and fixed fee
components. Prior to January 1, 2011, the comparfehe coke price attributable to coal was eqadhe delivered cost of coal applicable to
our sales to ArcelorMittal from our Haverhill faityl, increased by the application of a fixed adjusht factor. As a result of this pricing
formula, as Haverhill coal prices increased, tHessand profitability of our Jewell facility increed, and as Haverhill coal prices decreased, the
sales and profitability of our Jewell cokemakingility decreased. With the contract amendmentsctia component of the Jewell coke price
is still based on coal prices at Haverhill, howether coke price is now fixed annually prior to tieginning of the calendar year in conjunction
with the finalization of new coal purchase contsdor Haverhill.

The elimination of the fixed adjustment factor dexsed sales revenue by $20.1 million, but wasaligroffset by higher operating
and fixed fee components which increased salesvmgeby $7.3 million. The combination of thesedestresulted in a net decrease in sales
revenue of $12.8 million over the prior year perthe to the contract amendments. Lower sales valand the absence of attractively priced
spot coke sales in the prior period further de@dasles revenues by $2.4 million. These decreesesoffset by higher average Haverhill ¢
costs, which increased sales revenue by $17.0omiliind higher transportation fees, which increasdel revenues by $1.7 million, versus the
prior year period.

Segment Earnings

Segment earnings from our Jewell Coke segment deede$13.9 million, or 51 percent, to $13.1 milliorihe third quarter of 2011
compared to $27.0 million in the third quarter 6flB. Comparability between periods is impactedhgydontract amendments discussed at
which decreased segment earnings by $12.8 million.

Internal coal transfer pricing increased from $683oer ton in the third quarter of 2010 to $16388ton in the third quarter of
2011 and negatively impacted Jewell Coke segmentregs by $15.7 million, with a corresponding irese in the earnings of the Coal Mining
segment. In addition, other items, including theesdze of spot coke sales made in the third quait®10 and slightly lower sales volumes,
reduced segment earnings by approximately $2.4omilHowever, these cost increases were largesebffy $17.0 million of higher revenues
which resulted from the pass-through of higher qoales as Haverhill average coal prices incre@ised approximately $100 per ton in the
prior period to $165 per ton in the current periddd the internal transfer price of coal been etmuéhe contract price of $165 per ton in the
Jewell segment’s coke sales price, earnings woave ldecreased by $0.4 million in the Jewell segnmetfite third quarter of 2011, with an
equal and offsetting increase in the Coal Miningnsent.

Other Domestic Coke
Sales and Other Operating Revenue

Sales and other operating revenue increased $54i@nor 21 percent, to $310.0 million in the ithiquarter of 2011 compared to
$255.4 million in the third quarter of 2010.
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The increase was mainly attributable to higheripgidriven by higher coal costs which contributd®$ million of the
increase. Higher fixed fee revenue and fees fordlmbursement of operating costs contributed ##ilBon to sales revenue, which was partly
offset by a decrease in sales volume of 1.4 peroeritl,000 tons. Capacity utilization in the thipdarter of 2011 was 105 percent, up from
percent in the prior year period. In particulareggional improvements at Indiana Harbor, resulfiogh recent maintenance repairs at this
facility, increased capacity utilization from 97rpent in the third quarter of 2010 to 102 percarthie third quarter of 2011, favorably
impacting volume and sales. Production volume im®ed 12,000 tons in the third quarter of 2011 & J®0 tons, but due to timing of coke
shipments did not result in current period sales.

Segment Earnings

Other Domestic Coke segment earnings decreasedfieh, or 10 percent, to $22.1 million in tharthquarter of 2011 compared
to $24.5 million in the third quarter of 2010. Bds®n the operating results of Indiana Harbor, ofigancome attributable to noncontrolling
interests decreased $0.1 million in the third cerasf 2011 compared to the third quarter of 2010.

Increases in fees at Haverhill as a result of theeldrMittal contract amendments increased earr4gd million in the third quart:
of 2011. Excluding the impact of contract amendmmesegment earnings would have been $17.2 mikliatecrease of $7.3 million in the third
quarter of 2011 as compared to the third quart@04D. This decrease was mainly attributable teetooperating margins of $7.9 million.

At Haverhill, the recovery of coal and operatingtsodecreased $3.4 million as compared to the thiedter of 2010. This decrease
was attributable to a change in the coke pricinglmaism under the Haverhill-AK Steel contract friiwed pricing during 2010 to pass
through pricing in 2011, which reduced favorableemargins by $1.4 million, as well as the abseafaefavorable coal inventory adjustment
in the prior period, which also reduced marginssBy0 million. The recovery of coal costs and opagatosts at Granite City and Indiana
Harbor also decreased reducing margins by $2.2omil$$2.2 million at Granite City and $0.7 milliat Indiana Harbor. This decrease was
driven primarily by the absence of a favorable éoaéntory adjustment at Granite City in the pperiod, which reduced margins by $1.5
million, and less favorable coal-to-coke yield$ath facilities higher coal moisture content andraying coal blends when compared with the
more favorable yields in the third quarter of 20lléwer steam and power sales decreased margin8.8yndllion primarily due to lower sales
volumes. Lower sales volumes in the third quarf&0d 1 further reduced margins by $0.7 million.

Other items, including depreciation expense anihgegeneral and administrative expenses, offsetdecrease in margins by $0.7
million. Depreciation expense of $9.8 million desed $0.9 million from the prior year period andr@ased segment earnings in the third
quarter of 2011. The third quarter of 2010 inclu@&® million in accelerated depreciation for cer@ssets at Haverhill. Selling, general and
administrative expenses in the third quarter of126fL$5.5 million increased $0.2 million due to g legal costs.

International Coke
Sales and Other Operating Revenue

Sales and other operating revenue decreased $lliéhnor 2 percent, to $9.4 million in the thirdiarter of 2011 compared to $9.6
million in the third quarter of 2010. Sales andastbperating revenue fell due to lower operating lesense fees due to lower production levels
from the prior year period.

Segment Earnings

Segment earnings in the International Coke segimergased $1.1 million, to $1.7 million in the thiquarter of 2011 from $0.6
million in the third quarter of 2010. The increaselue primarily to lower selling, general and adistrative costs due to a change in the
corporate allocation methodology.

Coal Mining
Sales and Other Operating Revenue

Total sales and other operating revenue increag&24.5 million, or 75%, in the third quarter off20over the prior year period as
a result of higher intersegment sales, which inglsales of coal to the Jewell cokemaking facility ather domestic cokemaking facilities, and
higher third party sales. Intersegment sales irsa@&11.9 million, or 37 percent, to $44.5 milliarthe third quarter of 2011 compared to
$32.5 million in the third quarter of 2010. Saledtie Jewell cokemaking facility increased $15.Wiom to $42.9 million in the third quarter of
2011 compared to $27.2 million in the third quade2010 due mainly to an increase in transfergfiom $103.68 per ton in the third quarter
of 2010 to $163.53 per ton in the third quarteR@11. Sales to other domestic cokemaking faciliiesreased $3.8 million to $1.5 million in
the third quarter of 2011 compared to $5.3 milliothe third quarter of 2010 due mainly to an irs®in price from $103.68 per ton in the
third quarter of 2010 to $165 per ton in the titjcchrter of 2011 and a decrease of 42,000 tons Bbid.increase in price was partially offset by
a 13 percent decrease in internal sales volumther domestic facilities.

Third party sales in the third quarter of 2011 w&t@.7 million of which $8.4 million, or 51,000 teywere from existing operatiol
The acquisition of HKCC contributed 48,000 tons$4r3 million in third party sales, during the thgjuarter of 2011. Third party sales were
insignificant in the third quarter of 2010.
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Segment Earnings

Segment earnings increased $8.2 million from adé$2.7 million in the third quarter of 2010 tacome of $5.5 million in the thir
quarter of 2011.

The increase in segment earnings was driven byd$illion of higher intersegment sales and $12.[fioni in higher third party
sales, $4.3 million of which were contributed by B&. These increases were partially offset by areame in operating costs. Had the internal
transfer price of coal been equal to the contracemf $165 per ton in the Jewell segment’s cakessprice, earnings would have increased
further by $0.4 million in the Coal Mining segmewith an equal and offsetting decrease in the Je®dade segment.

Operating costs increased $17.3 million with castsxisting operations increasing $13.7 million #&mel acquisition of HKCC
contributing $3.6 million. The cost increase atsérig operations in the third quarter of 2011 issult of incremental expenses associated with
training, higher wage rates and the implementatioen new bonus program to retain skilled mine eygés and higher royalty payments.
Additionally, lower productivity due to labor shages for experienced miners and variations inttlekniess and quality of coal seams reduced
Jewell production volumes, which negatively impajerating costs per ton. Also impacting operatiogts was a $1.9 million favorable fair
value adjustment related to the HKCC contingensaeration arrangement that requires the Compapgayahe former owners of HKCC
$2.00 per ton of coal for each ton produced froemHiKCC real property or leased property if prodoretievels exceed 150,000 tons in a
calendar year for a period of 20 years or untiléxhaustion, whichever comes sooner. This faiu@adjustment decreased coal production
costs by $5.08 per ton. Coal cash production @sésrbed in inventory decreased $2.2 million fertthird quarter of 2011 compared to the
third quarter of 2010. The impacts of these factocseased coal cash production cost per ton frd@584 per ton in the third quarter of 2010
to $132.08 per ton in the third quarter of 2011.

Purchased coal cost per ton decreased from $100tfB third quarter of 2010 to $78.79 in the thiuarter of 2011 and contribut
$1.1 million in decreased operating costs whiledowolumes of purchased coal further contribute@® $2illion in decreased operating
costs. Increased selling, general and adminiseaipenses of $1.0 million and depreciation, depieind amortization of $1.4 million related
to the acquisition of HKCC and capital expenditugsher decreased segment earnings for the thiadtgr of 2011 compared to the third
quarter of 2010.

The combined impact of these operating cost andhased coal factors resulted in coal productiotsdosreasing from $111.49
per ton in third quarter of 2010 to $133.73 peritothe third quarter of 2011.

Corporate and Other

Corporate expenses increased $11.1 million to $Mll®n for the third quarter of 2011 comparedi®.5 million for the third
quarter of 2010. The increase in corporate expenasgriven by additional headcount and expensgsresl to operate as a public company,
$2.5 million in additional headcount and coststedlao the planned start-up of the Middletown ofiens and $1.7 million in restructuring
costs. Beginning in the fourth quarter of 2011 aadcurrent with the commencement of operationg;aats associated with Middletown
operations will be included in the Other Domestak€ segment.

Net financing expense was $4.3 million for thedtguarter of 2011 compared to $4.0 million in fiogag income for the third
quarter of 2010. The 2011 period reflects $8.9iamilbf interest expense associated with the issiahdebt, a $4.4 million increase in
capitalized interest related to capital projectd ar$5.1 million decrease in interest income frolay@ont, a Sunoco subsidiary. In connection
with the Separation, Sunoco contributed Claymor8uaCoke Energy primarily to transfer certain iotenpany receivables from and
intercompany payables to SunCoke Energy, inclutiieghotes payable to Indiana Harbor and JewelloAtingly, these notes receivable are
now receivables and payables of SunCoke Energysidiaries and the balances and related interegtiie are eliminated in
consolidation. Beginning in the third quarter ofl20the Company used its external interest ratelessis for capitalization of interest, which
was much higher than historical rates.

Income Taxes

Income tax expense decreased $7.4 million to $8libmfor the third quarter of 2011 compared td@2$ million for the third
quarter of 2010. During the third quarter of 20/, recorded a provision to return adjustment o8 $8illion related to state tax apportionment
factors. Our effective tax rate after deductingime attributable to noncontrolling interests andieding nonconventional fuel tax credits and
the provision to return adjustment was 35.9 pert@n2011 compared to 35.3 percent for 2010. Tlesiase in the effective tax rate was lar
attributable to the loss of prior year manufactsirdeduction due to the expected carryback of & Z0tjected tax loss. Nonconventional fuel
tax credits increased $2.1 million to $7.2 milli@n the third quarter of 2011 from $5.1 milliontime same period of 2010. The increase is
primarily a result of timing, as recognition of sucredits in interim tax provisions is based ugua proportion of projected full year income
realized, rather than when the actual coke salegroEor the third quarter of 2011, we recognizérigher percentage of our projected full year
income than we did in the corresponding perioda#f®
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Nine Months Ended September 30, 2011 compared tomd Months Ended September 30, 2010
Jewell Coke
Sales and Other Operating Revenue

Sales and other operating revenue decreased $46dhnor 19 percent, to $197.2 million in thedimine months of 2011
compared to $243.0 million in first nine month26fL0. Comparability between periods was impactethbyArcelorMittal contract
amendments. As a result of the amendments, th@ebé the fixed adjustment factor decreased salenue by $84.3 million while higher
operating cost and fixed fee components from theratments increased sales revenues by $22.0 milienthe prior year period. The
combination of these factors resulted in a netetese of $62.3 million over the prior year periodleS revenue further decreased $7.4 million
due to a 4 percent decrease in volume. These fastre partially offset by higher average coal soshich increased sales revenue by $20.6
million, and by higher transportation fees, whinhreased $2.8 million over the prior year period.

Segment Earnings

Segment earnings from our Jewell Coke segment deede$86.0 million, or 67 percent, to $42.6 milliorthe first nine months of
2011 compared to $128.6 million in the first ninerths of 2010. Comparability between periods isdnted by the ArcelorMittal contract
amendments, which decreased segment earnings by $@ion. The decrease in volume negatively intpdcsegment earnings by $2.7
million.

Internal coal transfer pricing increased from $X03yer ton in the first nine months of 2010 to $251per ton in the first nine
months of 2011 and negatively impacted Jewell Gagment earnings by $36.9 million, with a corresjiog increase in the earnings of the
Coal Mining segment. Other items, including theeadz® of attractively priced spot coke sales thatwed in the prior period, the consolidated
elimination of intersegment coke sales in the ppieriod, and higher operating expenses in the cuperiod combined to further reduced
segment earnings by $4.7 million. The impact toieegs due to these higher coal costs and othesiteas partially offset by $20.6 million of
higher revenues, which resulted from an increas®ah prices included in the coke sales price. thadnternal transfer price of coal been e«
to the contract price of $165 per ton, earningsldidave decreased by $10.7 million in the Jeweajhsent, with an equal and offsetting
increase in the Coal Mining segment.

Other Domestic Coke
Sales and Other Operating Revenue

Sales and other operating revenue increased $dlién, or 16 percent, to $857.3 million in thesi nine months of 2011
compared to $736.7 million in the first nine montfi010.

The increase was mainly attributable to higheripgidriven by higher coal costs, which contribu§gd.5 million of the increase.
Higher fixed fee revenue and fees for the reimbues# of operating costs contributed $34.4 milliorséles revenue. Coke sales volumes also
increased 64,000 tons, or three percent, in teerine months of 2011 compared to the first nimaths of 2010, which contributed $18.3
million of the increase. Capacity utilization iretfirst nine months of 2011 was 100 percent anceased from 96 percent in the prior year
period. Increased capacity utilization at Haverdiiltl Granite City favorably impacted volume an@saincluding energy sales.

Segment Earnings

Other Domestic Coke segment earnings were relgtilaglin the first nine months of 2011 comparedtte first nine months of
2010. Increases in segment earnings attributaldertract changes were largely offset by decressaulery of coal and operating costs. Bz
on the operating results of Indiana Harbor, opegaihcome attributable to noncontrolling interedtsreased $11.5 million in the first nine
months of 2011 compared to the first nine montha0dfo.

Haverhill contract changes increased operatingredstoursement and fixed fee revenue by $24.8 anilin the first nine months of
2011. Increased recovery of operating costs ati@r&ity increased segment earnings by $3.1 millloa to higher contractual recovery rates.
Higher steam and power sales increased segmernmgsiy $8.0 million. Lower coal-to-coke yieldstverhill and Granite City in the first
nine months of 2011 partially offset the improvemieroperating results by $2.8 million and $3.8lioil, respectively.

These increases were partially offset by unfaveralplerating margins at Indiana Harbor. During tret three months of 2011, we
determined that Indiana Harbor would fall shoritef2011 annual minimum coke production requireradayt approximately 122,000 tons. We
entered into contracts to procure the coke fromutharties to meet the entire volume shortfall. ldoer, the coke prices in the purchase
agreements exceeded the sales price in our comtiticArcelorMittal. This pricing difference reseti in an estimated loss on firm purchase
commitments of $18.5 million ($12.2 million attritale to net parent investment and $6.3 milliontaitable to noncontrolling interest), all of
which was recorded during the first three month2@if1. In the second quarter, we recorded a lofveost or market adjustment of $1.2
million ($0.8 million attributable to net parenwiestment and $0.4 million attributable to noncolfitrg interests) on the purchased coke.
Operational improvements at Indiana Harbor resgifiom maintenance and repairs at this facilityéased volume during the second and -
guarters. We anticipate that coke production aiaimal Harbor will be sufficient to meet contractteduirements with ArcelorMittal.
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Excluding the loss on firm purchase contract falidma Harbor and the lower of cost or market adjesit, operating margins at
Indiana Harbor decreased $19.3 million for thet fiime months of 2011 due primarily to higher mam&nce and repair costs to address oven
reliability issues, approximately $12.7 millionwhich was not recoverable from our customer as evapto $4.3 million in lower recovery
operating costs in the first nine months of 201 bwer coal-to-coke yield recovery, which contited $12.1 million to lower operating
margins.

Increased depreciation expense of $2.0 millionrain@e City and $1.6 million at Haverhill relatezlgrior year capital expenditures
further decreased segment earnings for the fir& nmionths of 2011 compared to the first nine moaftZ10. Additionally, the prior year
period included $1.9 million in accelerated depaton for certain assets at Haverhill. Selling, gahand administrative expenses increased by
approximately $1.6 million, which was driven priritmby a change in the corporate allocation methogly for Granite City.

International Coke
Sales and Other Operating Revenue

Sales and other operating revenue were unchandg94t million in the first nine months of 2011 goamed to $29.1 million in the
first nine months of 2010.

Segment Earnings

Segment earnings in the International Coke segmergased $2.3 million to $3.4 million in the firshe months of 2011 compar
to $1.1 million in the first nine months of 201thdincrease is due primarily to lower selling, gahand administrative expenses in the first
nine months of 2011 and the absence of currenogdidion losses recognized in the first nine moaftZ)10.

Coal Mining
Sales and Other Operating Revenue

Sales and other operating revenue is historicahegated largely by sales of coal to the Jewelenwking facility and our other
domestic cokemaking facilities. Intersegment sadeseased $30.5 million, or 31 percent, to $129ilian in the first nine months of 2011
compared to $99.0 million in the first nine mondi2010 due mainly to an increase in transfer piies $103.70 per ton in the first nine
months of 2010 to $151.25 per ton in the first nimenths of 2011. The increase in price was paytifiset by a 9 percent decrease in internal
sales volume.

Third party sales in the first nine months of 2@idreased $29.8 million from $0.4 million in thesfi nine months of 2010 to $30.2
million in the first nine months of 2011. Third pasales during the first nine months of 2010 wasignificant. Existing operations sold
102 thousand tons in the first nine months of 28dd contributed $16.7 million to the increase. @bgquisition of HKCC contributed
123 thousand tons, or $13.1 million in third pa#fes, during the first nine months of 2011.

Segment Earnings

Segment earnings increased $14.5 million from a &ds$1.5 million in the first nine months of 20&é@mpared to income of $13.0
million in the first nine months of 2011.

The increase in segment earnings was driven byb$80lion of higher intersegment sales to the Jé@eke segment (due to an
increase in transfer pricing) and $29.8 milliorhigher third party sales, $13.1 million of whichreeontributed by HKCC. These increases
were partially offset by an increase in operatingts. Had the internal transfer price of coal begual to the contract price of $165 per ton,
earnings would have further increased by $10.7aonilin the Coal Mining segment, with an equal affdeiting decrease in the Jewell Coke
segment.

Operating costs increased $45.8 million in the filse months of 2011 compared to the first nineths of 2010, of which $26.6
million was a result of increased third party satgserational disruptions from the interferencehvétgas well, lower productivity due to labor
shortages for experienced miners, incremental esstsciated with training, higher wage rates arlémentation of a new bonus program to
retain skilled mine employees and higher royaltyrpants. Additionally, variations in the thicknesslajuality of coal seams reduced Jewell
production volumes and further increased costs. BK@ther contributed $11.0 million in operatingst®, which also included a $2.2 million
favorable fair value adjustment related to the HK&d@tingent consideration arrangement that reqdireompany to pay the former owners
of HKCC $2.00 per ton of coal for each ton produfredh the real property or leased property acquingtHKCC if production levels exceed
150,000 tons in a calendar year for a period ofedrs or until full exhaustion, whichever comesrsmo This fair value adjustment decreased
coal production costs by $1.73 per ton.
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Purchased coal cost per ton increased from $76.8teifirst nine months of 2010 to $108.52 in tingt hine months of 2011 and
contributed $2.9 million in increased operatingtsaghile higher volumes of purchased coal furth@rtibuted costs of $0.6 million. Increased
selling, general and administrative expenses d 8iillion and depreciation, depletion and amort@abf $3.5 million related to the
acquisition of HKCC and capital expenditures furttiecreased segment earnings for the first ninetimsasf 2011 compared to the first nine
months of 2010. Coal cash production costs absdrbedentory increased $3.9 million for the firihe months of 2011 compared to the first
nine months of 2010.

The combined impact of these factors resulted al pooduction costs increasing from $101.96 peritiathe first nine months of
2010 to $130.22 per ton in the first nine month&@t1 and coal cash production increasing from3®8er ton in the first nine months of 2(
to $124.77 per ton in the first nine months of 2011

Corporate and Other

Corporate expenses increased $21.9 million to $3@I®n for the nine months ended September 3A128bmpared to
$10.4 million for the corresponding period of 20I0e increase in corporate expenses was drivenldiyienal headcount and fees required to
operate as a public company, $2.9 million in addiil headcount and costs related to the plannetustaf the Middletown operations and
$7.3 million in restructuring costs.

Net financing income was $2.8 million and $10.9limrl for the nine months ended September 30, 20812810, respectively. The
2011 period reflects $8.9 million of interest expemssociated with the issuance of debt, a $4I@mihcrease in capitalized interest related to
capital projects and a $5.5 million decrease iargdt income from Claymont, a Sunoco subsidiargolmection with the Separation, Sunoco
contributed Claymont to SunCoke Energy primarilyremsfer certain intercompany receivables from iatetcompany payables to SunCoke
Energy, including the notes payable to Indiana Hednd Jewell. Accordingly, these notes receivabéenow receivables and payables of
SunCoke Energy’s subsidiaries and the balancesahaigd interest income are eliminated in constibtia Beginning in the third quarter of
2011, the Company used its external interest eesbasis for capitalization of interest, whicltem@uch higher that historical rates.

Income Taxes

Income tax expense decreased $31.2 million to $@libn for the first nine months of 2011 compatedb41.3 million for the first
nine months of 2010. Our effective tax after deshgcincome attributable to noncontrolling interestel excluding nonconventional fuel tax
credits and state tax adjustments was 36.4 pefoeR011 compared to 35.7 percent for 2010. Thesimge in the effective tax rate was largely
attributable to the loss of prior year manufactsirdeduction due to the expected carryback of d Z0tjected tax loss. Nonconventional fuel
tax credits declined $3.0 million to $13.7 milligor the first nine months of 2011 from $16.7 miflim the same period of 2010. The decline is
primarily a result of timing, as recognition of $ueredits in interim tax provisions is based uguwa proportion of projected full year income
realized, rather than when the actual coke salegroEor the first nine months of 2011, we recogdia lower percentage of our projected full
year income than we did in the corresponding peoid2D10.

Liquidity and Capital Resources

Historically, our primary source of liquidity hagén cash from operations and borrowings from Sun©co funding from Sunoco
had been through floating-rate borrowings from Sumanc. (R&M), a wholly owned subsidiary of Sunodde agreements between Sunoco
and the Company related to these borrowings tetetineoncurrent with the IPO and all outstandingsautes were settled pursuant to the
separation and distribution agreement describétbie 2.

Concurrently with the IPO, SunCoke Energy ententd ihe Credit Agreement dated as of July 26, 20&f provides for a seven-
year term loan in a principal amount of $300 millighe“Term Loan”), repayable in equal quarterly instadimis at a rate of 1.00% of the
original principal amount per year, with the balampayable on the final maturity date. We have $288llion outstanding under the Term
Loan as of September 30, 2011.

The Credit Agreement also provides for a five-y&H50 million revolving facility (the “Revolving Fdity”). The proceeds of any
loans made under the Revolving Facility can be usdithance capital expenditures, acquisitions,kiray capital needs and for other general
corporate purposes. In the fourth quarter of 20dlanticipate utilizing the Revolving Facility torfd the completion and start-up of our
Middletown facility. Additionally, the Credit Agreeent provides for up to $75.0 million in uncommitiecremental facilities (the
“Incremental Facilities"that are available subject to the satisfactioneofain conditions. We do not have any outstandimgdwings under th
Revolving Facility as of September 30, 2011.

Borrowings under the Credit Agreement bear intesbur option, at either (i) base rate plus guliepble margin or (ii) the greater
of 1.00% or LIBOR plus an applicable margin. Thelagable margin on the Term Loan is (i) in the caébase rate loans, 2.00% per annum
and (ii) in the case of LIBOR loans, 3.00% per anniihe applicable margin on loans made under theIRieg Facility is determined by
reference to a consolidated leverage ratio basehgrmrid.
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The Credit Agreement contains certain covenanssrictions and events of default including, but lmited to, maintaining a
maximum consolidated leverage ratio and a minimonsolidated interest coverage ratio and limitationghe ability of the Company and
certain of the Company'’s subsidiaries to (i) iniwtebtedness, (ii) pay dividends or make otheribistions, (iii) prepay, redeem or repurchase
certain debt, (iv) make loans and investmentssél)assets, (vi) incur liens, (vii) enter intortsactions with affiliates and (viii) consolidate or
merge. In addition, under certain circumstancesTirm Loan is subject to mandatory principal pyepents. As of September 30, 2011, the
Company is in compliance with all of its covenamtsler the Credit Agreement.

The obligations under the Credit Agreement are anutaeed by certain of the Company’s subsidiariessaedred by liens on
substantially all of the Company’s and the guanaitassets pursuant to a Guarantee and Collatgraeinent, dated as of July 26, 2011,
among the Company, the subsidiaries of the Comparty thereto and JPMorgan Chase Bank, N.A, asradiritive agent.

Concurrently with the IPO, SunCoke Energy issue@D$4illion aggregate principal amount of 7.625% i8eNotes due 2019 (the
“Notes”). The Notes were issued pursuant to anritufe dated as of July 26, 2011 (the “Indentuestjong the Company, the Notes Guarar
(as defined below) and The Bank of New York Melltmst Company, N.A., as trustee. The Notes werereff in the United States to qualif
institutional buyers in reliance on Rule 144A untler Securities Act of 1933, as amended (the “SgesiAct”), and outside the United States
to non-U.S. persons in reliance on Regulation Sutite Securities Act.

Interest on the Notes accrues at the rate of 7.§2&%annum and is payable semi-annually in castirgars on August 1 and
February 1 of each year, commencing on Februa?2@12. The Notes are the Company’s senior unseabigghtions, and are guaranteed on a
senior unsecured basis by each of the Companyssiexiand future subsidiaries that guarantees tmepgany’s credit facilities (collectively,
the “Notes Guarantors”). The Company may redeemesanall of the Notes prior to August 1, 2014 byipg a “make-whole” premium. The
Company also may redeem some or all of the Notew after August 1, 2014 at specified redemptidogs. In addition, prior to August 1,
2014, the Company may redeem up to 35% of the Natieg the proceeds of certain equity offerings.

The Company is obligated to offer to purchase theeblat a price of (a) 101% of their principal amiptogether with accrued and
unpaid interest, if any, to the date of purchagpenuhe occurrence of certain change of controhtsvand (b) 100% of their principal amount,
together with accrued and unpaid interest, if amyhe date of purchase, with the proceeds fronaireasset dispositions. These restrictions
prohibitions are subject to certain qualificati@msl exceptions set forth in the Indenture, inclgdirithout limitation, reinvestment rights with
respect to the proceeds of asset dispositions.

The Indenture contains covenants that, among dthiggs, limit the Company’s ability and the ability certain of the Company’s
subsidiaries to (i) incur indebtedness, (ii) payidknds or make other distributions, (iii) prepesdeem or repurchase certain debt, (iv) make
loans and investments, (v) sell assets, (vi) itiems, (vii) enter into transactions with affiligstand (viii) consolidate or merge. These covenants
are subject to a number of exceptions and qudiifica set forth in the Indenture. As of Septemt®&r2011, the Company is in compliance \
all of its covenants under the Indenture.

Net proceeds from the issuance of the Notes and@i¢ha Loan were $679.6 million, which reflectediscdunt reduction of
$1.5 million and debt issuance costs and fees 8illion. The net proceeds were used to repaaiceintercompany indebtedness to
Sunoco of $575 million and for general corporatgpses.

Our primary source of liquidity will be cash on ldacash from operations and borrowings under tie filelancing arrangements
described above. We believe these sources williffieignt to fund our planned operations, includcapital expenditures.

The following table sets forth a summary of theceeth provided by (used in) operating, investing fmancing activities:

Nine Months Ended

September 30
2011 2010
(Dollars in thousands)
Net cash provided by operating activit $ 58,67¢ $ 253,92!
Net cash used in investing activiti (221,797 (135,76)
Net cash provided by (used in) financing activi 233,87 (102,63¢)
Net increase in cash and cash equival $ 70,75¢ $ 15,52¢
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Cash Provided by Operating Activities

Net cash provided by operating activities decredge$195.2 million for the nine months ended Seben80, 2011 as compared to
the corresponding period in 2010. The decreasepwamrily attributable to increases in working dapin 2011 largely due to an increase in
coal inventory, an increase in coke inventory t@tike projected shortfall at Indiana Harbor arghbr accounts receivable, offset partly by
higher accounts payable related to inventory pusebaThe increase in coal inventory was due intpatte start-up of Middletown operations,
which contributed $12.5 million to the increaseeTkmaining increase was in the Other Domestic Gelenent and was primarily due to an
increase in volume. Coal inventory volume increaaed result of additional purchases made in ting tfuarter in response to tightness in coal
supply due to force majeure events experiencedblsuppliers in the first and second quartersddfi2 The Company anticipates that this
inventory will be utilized over the next two quagelLower net income also contributed to the deszéa cash flow from operations. The nine
months ended September 30, 2010 included a reducticvorking capital largely attributable to loweccounts receivable balances from a
customer that deferred payment at December 31,.2009

Cash Used in Investing Activities

Cash used in investing activities increased $86l@mfor the nine months ended September 30, 284 tompared to the
corresponding period in 2010. The increase waddltiee acquisition of the HKCC Companies in Jan2&¥1 and higher capital expenditures
associated with the construction of the Middletdaility.

For a more detailed discussion of our capital edfiares for the nine months ended September 30 28812010, see “Capital
Requirements and Expenditures” below.

Cash Provided by (Used in) Financing Activities

Net cash provided by financing activities increabgé$336.5 million for the nine months ended Septen80, 2011 as compared to
the corresponding period in 2010. The increasadh rovided by financing activities was primaslyesult of the issuance of the Notes and
the Term Loan described above offset by repaynteritee Sunoco affiliate. Additionally, on SeptemBér 2011, the Company acquired an
additional 19% ownership interest in the partngrshat owns the Indiana Harbor cokemaking facflity$34.0 million.

Capital Requirements and Expenditures

Our cokemaking and coal mining operations are ahpitensive, requiring significant investment foguade or enhance existing
operations and to meet environmental and operdtiegalations. Our capital requirements have ctedjsand are expected to continue to
consist, primarily of:

* ongoing capital expenditures, such as those redjtirenaintain equipment reliability, the integrépd safety of our coke ovens &
coal mines and to comply with environmental regatat; anc

» expansion capital expenditures to acquire and/osttoct complementary assets to grow our businegscexpand existin
facilities, such as projects that increase coadlpction from existing mines or that increase matgitcal coke production from
existing oven batterie

The following table summarizes ongoing and expansapital expenditures:

Nine Months Ended
September 30

2011 2010
(Dollars in thousands)
Ongoing capita $ 29,85: $ 29,75¢
Expansion capite®
Coal Mining 9,001 —
Middletown 145,36 106,07!
153,46! 106,07!
Total $184,21° $135,83:

@ Excludes the acquisition of the HKCC Compan
Off-Balance Sheet Arrangements

Other than the arrangements described in Note fliet€ombined and Consolidated Financial Statem#r@sCompany has not
entered into any transactions, agreements or otigractual arrangements that would result in afhce sheet liabilities.

Critical Accounting Policies

There have been no significant changes to our atitmupolicies during the nine months ended Septerb, 2011. Please refer to
SunCoke Energy, Inc.’s Prospectus dated July 201 2 a summary of these policies.
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IMPORTANT INFORMATION REGARDING FORWARD-LOOKING STA TEMENTS

Some of the information included in this report t@ins “forward-looking statements” (as defined acfon 27A of the Securities
Act of 1933, as amended and Section 21E of theriesuExchange Act of 1934, as amended). Suchdmtviooking statements are based on
management’s beliefs and assumptions and on infameurrently available. Forward-looking statengeimclude the information concerning
our possible or assumed future results of operstibasiness strategies, financing plans, competitosition, potential growth opportunities,
potential operating performance improvements, &feesulting from our separation from Sunoco, tifecés of competition and the effects of
future legislation or regulations. Forward-lookistgtements include all statements that are natrigat facts and may be identified by the use
of forward-looking terminology such as the wordglfeve,” “expect,” “plan,” “intend,” “anticipate,"estimate,” “predict,” “potential,”
“continue,” “may,” “will,” “should” or the negativef these terms or similar expressions. Forwardilug statements involve risks,
uncertainties and assumptions. Actual results niffsranaterially from those expressed in these fiavlooking statements. You should not
put undue reliance on any forward-looking statement

Such risks and uncertainties include economic,n@ss, competitive and/or regulatory factors affegthe Company's business, as
well as uncertainties related to the outcomes ofirey or future litigation, legislation, or reguday actions. Among such risks are: changes in
levels of production, production capacity, priceugd/or margins for metallurgical coal and cokejat&rn in availability, quality and supply of
metallurgical coal used in the cokemaking procefsrts of railroad, barge, truck and other tramggimn performance and costs; changes in
the marketplace that may affect supply and demanthé Company’s metallurgical coal and/or cokedpiais; relationships with, and other
conditions affecting, customers; the deferral aftcacted shipments of coal or coke by customeiitifyato collect payments from customers;
volatility and cyclical downturns in the carbonetandustry and other industries in which the Compa customers operate; the ability to
secure new coal supply agreements or to renewirgxisbal supply agreements or to enter into newepew existing, longerm agreements f
the supply of metallurgical coke to domestic andidoeign steel producers; the ability to acquirelevelop coal reserves in an economically
feasible manner; defects in title or the loss & onmore mineral leasehold interests; effectseoiagic conditions, weather, natural disasters
and other inherent risks beyond the Company’s otirdge of, and changes in the reliability, efffag and capacity of the various equipment
and operating facilities used in the Company’s comling and/or cokemaking operations, and in therafions of major customers and/or
suppliers; changes in the expected operating lefdlse Company’s assets; ability to meet minimwtume requirements, coal-to-coke yield
standards and coke quality requirements in colessajreements; disruptions in the quantities of mamauced by contract mine operators;
ability to obtain and renew mining permits, and évailability and cost of surety bonds needed il coining operations; availability of skilled
employees and other workplace factors; changdteitetel of capital expenditures or operating esgsnincluding any changes in the level of
environmental capital, operating or remediationemgtures; effects of adverse events relating éoofheration of the Company’s facilities and
to the transportation and storage of hazardousriaktéincluding equipment malfunction, explosiofigs, spills, and the effects of severe
weather conditions); changes in product specificesj ability to identify, execute and integrate #sijions and have them perform at
anticipated levels; ability to enter into joint ‘ares and other similar arrangements under faver@ims; changes in the availability and co
equity and debt financing; the amount of, and gbib service, outstanding indebtedness and to tpwmith the restrictions imposed by
financing arrangements; changes in credit termsired by suppliers; changes in insurance markepaating costs and the level and types of
coverage available, and the financial ability cfurers to meet their obligations; changes in adiogimules and/or tax laws or their
interpretations, including the method of accounfimginventories, leases and/or pensions; chanmgéeancial markets impacting pension
expense and funding requirements; risks relatdabtor relations and workplace safety; nonperforneamrcforce majeure by, or disputes witt
changes in contract terms with, major customesplgrs, dealers, distributors or other businestpes; changes in, or new, statutes,
regulations, governmental policies and taxes, eir ihterpretations; the accuracy of estimatesofamation and other mine closure
obligations; the existence of hazardous substamcether environmental contamination on propertyedor used by the Company; the
availability of future permits authorizing the dasition of certain mining waste; claims of noncomapte with any statutory and regulatory
requirements; changes in the status of, or initietf new litigation, arbitration, or other procéegs to which the Company is a party or
liability resulting from such litigation, arbitratin, or other proceedings; the possibility that Siinmay not effect its currently intended
distribution of its remaining equity stake in ther@pany; and the Company’s incremental costs aanalsilone public company.

These and other risks are described in SunCokeglgnkerc.’s prospectus dated July 20, 2011 includettie Registration Statement
on Form S-1, as amended (File No. 333-173022)erompany’s Quarterly Report on Form 10-Q forghgod ended June 30, 2011, in this
Quarterly Report on Form 10-Q and in other filingth the SEC. The factors identified above areeyad to be important factors (but not
necessarily all of the important factors) that docduse actual results to differ materially frorosh expressed in any forwambking statemer
made by SunCoke Energy. Other factors not discussegin could also have material adverse effectSuorCoke Energy. All forward-looking
statements included in this report are expresshfified in their entirety by the foregoing cautiopatatements. SunCoke Energy. undertaki
obligation to update publicly any forward-lookingtement (or its associated cautionary languagel}tven as a result of new information or
future events or otherwise.
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Iltem 3. Quantitative and Qualitative Disclosures abut Market Risk

Since December 31, 2010, there have been no matkénages in the market risks previously disclaseSunCoke Energy, Inc.’s
prospectus dated July 20, 2011, except as desdidled:

We are exposed to changes in interest rates asibi of our borrowing activities and our cash baks Concurrently with the IPO,
SunCoke Energy entered into the Credit Agreemeitiwprovides for a seven-year term loan in a pgatamount of
$300 million. Borrowings under the Credit Agreembaar interest, at our option, at either (i) bage plus an applicable margin or (ii) the
greater of 1.00% or the London Interbank OffereteR&.IBOR”) plus an applicable margin. Additionglithe Company issued $400 million
aggregate principal amount of 7.625% Senior NGi@er the impact of the related interest rate datiie instruments (described in Note 14),
approximately 25 percent of our debt portfolio esgEnted variable rate obligations. Our variable exposure relates to changes in LIBOR,
only when LIBOR is greater than 1.00%. During theee months ended September 30, 2011, LIBOR wasvitee 1.00% floor that was
established in the Credit Agreement. ThereforeQbmpany’s interest rate on the variable rate alilign was fixed and as such the Company
was not subject to changes in interest rates. Asgen50 basis point change in LIBOR, interest eggewould not have changed by a
significant amount for the first nine months of 201

At September 30, 2011, we had cash and cash egotgadf $110.9 million, which accrues interestaiaus rates. Assuming a 50
basis point change in the rate of interest assetiaith our cash and cash equivalents, interesiigcwould not have changed by a significant
amount for the first nine months of 2011.

Item 4. Controls and Procedures
Managemen’s Quarterly Evaluation of Disclosure Controls androcedures

As required by Rule 13a-15(b) of the Securitieshaxge Act of 1934, as amended (the “Exchange Ae®)have evaluated, under
the supervision and with the participation of olamagement, including our principal executive offiaed principal financial officer, the
effectiveness of the design and operation of aseldsure controls and procedures (as defined irRlBa-15(e) and 15d-15(e) under the
Exchange Act) as of the end of the period covesethis Form 10Q. Our disclosure controls and procedures are deditp provide reasonalt
assurance that the information required to be aligdl by us in reports that we file under the Exghafxct is accumulated and communicate
our management, including our principal executiffeeer and principal financial officer, as approgg, to allow timely decisions regarding
required disclosure and is recorded, processednsuized and reported within the time periods sjpettiin the rules and forms of the SEC.
Based on that evaluation, our Chief Executive @ffiand Chief Financial Officer concluded that oisctbsure controls and procedures were
not effective at the reasonable assurance levefl 8sptember 30, 2011 because of the material vesalkes discussed below.

Identification of Material Weaknesse

In its Annual Report on Form 10-K for the year eshddecember 31, 2010, Sunoco reported that itsriaterontrol over financial
reporting was not effective as a result of a mateveakness in internal control over financial ntjog related to its accounting for income
taxes. Sunoco’s management identified the followdogtrol deficiencies that, in the aggregate, repnéa material weakness in the design and
operation of its internal controls over the comgintaof the income tax provision and determinatiddnhe appropriate classification of income
taxes payable and deferred income taxes: (1) Stsmo@nagement relied on spreadsheets that wereneely complex and difficult to prepare
and review; (2) a lack of readily available datdadilitate the accounting for complex, non-routtremsactions resulted in a reasonable
possibility that adjustments to balances wouldbetetected on a timely basis; and (3) inexperigitteSunoco’s income tax accounting
processes, procedures and controls due to recqribyee turnover resulted in insufficient reviewtloé income tax accounts.

The amounts reflected in our financial statemeaitsrfcome tax expense and deferred income taxes leen prepared by Sunoso’
income tax department using processes similardsetlused in the preparation of Sunoco’s consolid&tancial statements. While we are in
the process of establishing our own tax accourgnoegess, it is expected that some or all of Surepacesses will continue to be used at least
through the date of Sunoco’s planned distributibauw shares of common stock to its shareholdessa Aesult, it is possible that errors in the
computation of income tax expense, taxes payabiiefarred income taxes could occur and be includedr financial statements if such en
were not detected.

Remediation of Material Weaknesses in Proci

Sunoco has continued to implement remediation dtepddress the material weakness discussed ahdv® émprove its internal
control over income tax accounting. Specificallyn8co has: hired additional experienced tax pemloformalized and implemented tax
organizational reporting structure changes whidkebéntegrate the tax accounting and compliancetions and facilitate an increase in the
level of certain tax review activities during thiedncial close process; updated process documemtati
reflect improvements made for internal control ctiemge; and is continuing to implement and utilienputer software that assists in
calculating and documenting Sunoco’s income taxipion.
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Sunoco believes that the measures described aboulgemediate the material weakness identifietistirengthen its internal
controls over income tax accounting. Sunoco managém committed to improving its internal contppbcesses. As Sunoco continues to
evaluate and improve its internal control over meatax accounting, additional measures to addhesmaterial weakness or modifications to
certain of the remediation procedures describedeabmay be identified. Sunoco expects to completadiquired remedial actions during 2011.

Sunoco and we are committed to finalizing the reatéxh action plans and implementing the necessahancements to remediate
the material weaknesses described above. Theseahateaknesses will not be considered remediateidt (1) the new processes are
designed, appropriately controlled and implemeffibed sufficient period of time and (2) we havefmignt evidence that the new processes
and related controls are operating effectively.

Changes in Internal Control over Financial Reportmn

There was no change in our internal control ovwsairicial reporting that occurred during the quasteted September 30, 2011 that
has materially affected, or is reasonably likelyrtaterially affect, our internal control over fir@al reporting.
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PART Il - OTHER INFORMATION
Item 1. Legal Proceedings

As previously reported, the U.S. Environmental 8ctibn Agency (the “EPA”) has issued NOVs to ustfer Haverhill and Granite
City cokemaking facilities. These NOVs stem fronegéd violations of the Company’s air emission atiag permits for these facilities. We
are currently working in a cooperative manner wlith EPA and the lllinois Environmental Protectiogeficy to address the allegations.
Settlement may require payment of a penalty fagat past violations as well as undertaking capitgjects to improve reliability of the
energy recovery systems and enhance environmesrfarmance at our Haverhill and Granite City fah. As a result of our recent
discussions with the EPA, we now expect these pm®j® cost approximately $80 million to $100 noitliand to be carried out over the 2011
through 2016 period, rather than a total cost preximately $65 million over the 2011 through 2Q#8iod as previously reported. The
majority of the spending is expected to take pfaoen 2013 to 2016, although some spending may oicc2012 depending on the timing of
settlement. The final cost of the projects willdependent upon the ultimate outcome of discussigthsregulators. The Company is currently
engaged in penalty negotiations that may resudtpenalty exceeding $100 thousand, but has natgreed to an amount.

In addition, SunCoke Energy has received an NO¥hftbe EPA related to its Indiana Harbor cokemalauiity. After initial
discussions with the EPA and the Indiana DepartronEBnvironmental Management, resolution of the NKA$ been postponed by mutual
agreement of SunCoke Energy and the EPA becaussgoing discussions regarding the NOVs at the HaNand Granite City cokemaking
facilities. As a result, SunCoke Energy cannotagsess any future injunctive relief or potentiahetary penalty it may receive from the EPA
pursuant to the NOV and any potential future citagi

Also see Note 10 ("Commitments and ContingencisBart I, Item | of this Form 10-Q, which is inporated by reference into
this Part II, Item 1.

Iltem 1A. Risk Factors

In addition to the other information set forth imst Report, you should carefully consider the riskder the heading “Risk Factors”
in our Prospectus dated July 20, 2011, which rigkdd materially affect our business, financial dition or future results. There has been no
material change in our risk factors from those dbed in the Prospectus. These risks are not therizks that we face. Additional risks and
uncertainties not currently known to us or thatonerently deem to be immaterial also may materiatlyersely affect our business, financial
condition or results of operations.

Item 2. Unregistered Sales of Equity Securities andse of Proceeds

On the Separation Date, SunCoke Energy issued 8990 shares of its common stock to Sunoco invaf®&iplacement pursuant
Section 4(2) of the Securities Act of 1933 in exudfor the assets and liabilities of the SunCakgress contributed by Sunoco to SunCoke
Energy.

Item 5. Other Information
Safety

We are committed to maintaining a safe work envirent and ensuring strict environmental compliarcess all of our operations
as the health and safety of our employees andaimentinities in which we operate are critical to success. We believe that we employ best
practices and conduct continual training programmsnisure that all of our employees are focusedfetys Furthermore, we are in the process
of implementing a structured safety and environ@lgmtocess that provides a robust framework foragarg and monitoring safety and
environmental performance.

We have consistently operated our metallurgicabamerations within or near the top quartile far thS. Occupational Safety and
Health Administration’s recordable injury ratesnasasured and reported by the American Coke and Clwahicals Institute. We work to
maintain low recordable injury rates and have alea the Sentinels of Safety award for 2008 fromNhee Safety and Health Administration
(“MSHA”) for having the mine with the most employkeurs worked without experiencing a lost-time igju

The recently enacted Dodd-Frank Wall Street Refanth Consumer Protection Act, or the Dodd-Frank Peduires the disclosure
of certain information relating to citations or erd for violations of standards under the Mine Atte following disclosures respond to that
legislation. While we believe the following discloss meet the requirements of the Dodd-Frank Aid,possible that any rulemaking by the
SEC will require disclosures to be presented iormfthat differs from the following.
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Whenever MSHA believes that a violation of the M, any health or safety standard, or any regaiabas occurred, it may
issue a citation which describes the violation fixeks a time within which the operator must abate tiolation. In these situations, MSHA
typically proposes a civil penalty, or fine, aseault of the violation, that the operator is ordet@ pay. In evaluating the below information
regarding mine safety and health, investors shtalld into account factors such as: (1) the numbeitations and orders will vary depending
on the size of a coal mine, (2) the number of icitet issued will vary from inspector to inspectodanine to mine, and (3) citations and orders
can be contested and appealed, and during thatgg@ee often reduced in severity and amount, @nsicaetimes dismissed.

Responding to the Dodd-Frank Act legislation, wgoré that, for the three months ended Septembe2@®Di, we have received no
written notice from MSHA of: (1) a flagrant violati under section 110(b)(2) of the Mine Act for fiaéd to make reasonable efforts to eliminate
a known violation of a mandatory safety or healtindard that substantially proximately causedeasonably could have been expected to
cause, death or serious bodily injury; (2) a pattgrviolations of mandatory health or safety staad that are of such nature as could have
significantly and substantially contributed to tteuse and effect of coal or other mine health fatgdazards under section 104(e) of the Mine
Act; or (3) the potential to have such a patteilmer& were no mining-related fatalities during tmeeé months that ended September 30, 2011.

The following table presents the additional infotima that is required by the Dodd-Frank Act for leacine:

Alleged Citations, Orders and Violations and
Proposed Assessments and Legal Proceedings by Mihe
for the Three Months Ended September 30, 2011

Section 10 Section Total
Significant 104(d) Proposed
and Citations Section Section Assessments
Mine Substantial Section 104(b and 110(b)(2) 107(a) (Dollars in Legal
Identification Number Mine Name Citations (2) Orders (3) Orders 4 Violations &) Orders ()  thousands) () Proceeding ()
440649¢ Dominion 7 67 — 2 — — $ 78 43
4406718 Dominion 26 3 — — — — 4 —
4406748 Dominion 30 13 — — — — 20 15
440675¢ Dominion 36 117 2 5 — — 90 31
440683¢ Dominion 34 9 — — — — 3 —
440722C Dominion 44 23 — 2 — — 23 10
4400649 Preparation Plant 3 — — — — — —
4407058 Heavy Equipment Sh¢ — — — — — — —
440671€ Central Shoy — — — — — — —
Total 23t 2 9 — — $ 21¢€ 99

@ The foregoing tables do not include the followi(iyfacilities which have been idle or closed uslésey received a citation or order

issued by MSHA, (ii) permitted mining sites where fhiave not begun operations, or (iii) mines thatagrerated on our behalf by

contractors who hold the MSHA numbers and haveMBelA liabilities.

Alleged violations of health or safety standards ttould significantly and substantially contribttea serious injury if left unabate

Alleged failures to totally abate a citation withive period of time specified in the citatic

Alleged unwarrantable failure (i.e., aggravateddar constituting more than ordinary negligenceddmply with a mining safety

standard or regulatiol

Alleged flagrant violations issue

Alleged conditions or practices which could reasdy®e expected to cause death or serious phys&cat before such condition or

practice can be abate

Amounts shown include assessments proposed diménidntee months ended September 30, 2011, ont#imes and orders reflected in

these tables

®  This number reflects legal proceedings initiatedrauthe three months ended September 30, 201thwkimain pending before t
Federal Mine Safety and Health Review Commissiothe FMSHRC, as of September 30, 2011. The FMSH&Jjurisdiction to hear
not only challenges to citations, orders, and pgégsbut also certain complaints by miners. The lonemof “pending legal actions”
reported here pursuant to Section 1503(a)(3) obihed-Frank Act reflects the number of contestédticins, orders, penalties or
complaints for which the FMSHRC has assigned a efockmber and which remain pending as of Septefie2011,

(@)
®
Q)

®)
(6)

™

The mine data retrieval system maintained by MSHay show information that is different than whapisvided herein. Any such
difference may be attributed to the need to uptlateinformation on MSHA'’s system and/or other ¢ast All section references in the table
refer to provisions of the Mine Act.
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Shareholder Proposals

We intend to hold our first Annual Meeting of SHaotders (the “Annual Meeting”) on May 10, 2012 airae and location to be
determined and specified in the Company’s proxiestent for the Annual Meeting.

Under the Securities and Exchange Commissipnoxy rules, we have set the deadline for subariss proposals to be included
our proxy materials for the Annual Meeting as Debentl, 2011. Accordingly, in order for a sharehol®posal to be considered for inclus
in our proxy materials for the Annual Meeting, ffreposal must be received by our Corporate SegredamCoke Energy, Inc., 1011
Warrenville Road, Suite 600, Lisle, lllinois 6053 or before December 1, 2011, and comply withptteeedures and requirements set fon
Rule 14a-8 under the Securities Exchange Act 01193

In accordance with the advance notice requiremsamained in our amended and restated bylaws,ifectdr nominations or other
business to be brought before the Annual Meeting blgareholder, other than Rule 14a-8 proposatsited above, written notice must be
delivered no earlier than the close of busines3amuary 10, 2012 and no later than the close dfiéss on February 9, 2012, to our Corporate
Secretary, SunCoke Energy, Inc., 1011 Warrenviad® Suite 600, Lisle, lllinois 60532. These shaleér notices also must comply with the
requirements of our amended and restated bylawlswdhnot be effective otherwise.

Indemnification Agreements

On October 31, 2012, we entered into Indemnificafigreements (the “Indemnification Agreements”)hwéach of our directors
(collectively, the “Directors”). The IndemnificaticAgreements are the same for each Director anddeaontractual indemnification in
addition to the indemnification provided by our arded and restated certificate of incorporation aménded and restated bylaws. The
Indemnification Agreements provide each Directathwvimdemnification to the fullest extent permitteg law. Subject to certain limitations and
exceptions, the Indemnification Agreements provatapng other things, that we will indemnify eachdator against expenses, liabilities,
losses, judgments, fines and amounts paid in s&dti¢incurred in connection with any threateneddp®ey or completed action, suit or
proceeding, whether civil, criminal, administratieeinvestigative, by reason of the fact that thee€or is or was our director or by reason of
the fact that the Director is or was serving atm@guest as a director, officer, manager, trudigeciary, employee or agent of another
corporation, partnership, limited liability compangint venture, trust or other enterprise, withtam stated exceptions. In addition, under the
Indemnification Agreements, we are obligated tozembe payment to each Director for all expenseredsy incurred by such Director with
respect to the events or occurrences specifiduismparagraph, provided that such Director musayehe advanced expenses to the extent that
it is ultimately determined that the Director i eatitled to indemnification under the terms a# thdemnification Agreements.

The foregoing description of the IndemnificationrAgments is a summary of the material terms of agceements and is qualified in its
entirety by reference to the form of Indemnificatidgreement, which is filed as Exhibit 10.16 tcstiuarterly Report on Form 10-Q and is
incorporated by reference herein.
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Item 6. Exhibits
See the Exhibit Index on page 45.

*kkkkkkkkk
We are pleased to furnish this Form 10-Q to shddes who request it by writing to:

SunCoke Energy, In

Investor Relation

1011 Warrenville Road, thFloor
Lisle, lllinois 60532
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SIGNATURE

Pursuant to the requirements of the Securities &xga Act of 1934, the registrant has duly causisdréport to be signed on its
behalf by the undersigned thereunto duly authorized

SunCoke Energy, In

Dated: November 2, 201 By: /s/ Mark E. Newmal

Mark E. Newmar

Senior Vice President and Chief Financial Offi
(As Principal Financial Officer and Duly
Authorized Officer of SunCoke Energy, In
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EXHIBIT INDEX

The following exhibits are filed as part of, or imporated by reference into, this Form 10-Q.

4.1

4.2
4.3

4.4

10.1

10.z

10.c

10.4

10.t

10.€

10.7

10.¢

Indenture, dated as of July 26, 2011, among SunE€olkegy, Inc. and the guarantors party theretothedank of New York Melloi
Trust Company, N.A, as Trustee (incorporated bgregfce herein to Exhibit 4.1 to SunCoke Energy. drfeorm 8-K filed on
August 1, 2011, File No. 3-35243)

Form of 7 5/8% Senior Notes due 2019 (includedxhikit A to the Indenture filed as Exhibit 4.

Registration Rights Agreement, dated as of July2081, between SunCoke Energy, Inc. and Sunoco(immrporated by reference
herein to Exhibit 4.4 to SunCoke Energy, Inc.’s @erdy Report on Form 10-Q for the quarterly pereadied June 30, 2011 filed on
August 3, 2011, File No. -35243)

Registration Rights Agreement, dated July 26, 2@higng SunCoke Energy, Inc., the guarantors phetyeto and J.P. Morg:
Securities LLC, acting as the representative ofrifiteal purchasers (incorporated by reference inetee Exhibit 4.3 to SunCoke
Energy, IncC's Form &K filed on August 1, 2011, File No. 3-35243)

Separation and Distribution Agreement, dated aBibyf 18, 2011, between SunCoke Energy, Inc. and&urinc. (incorporated by
reference herein to Exhibit 10.1 to SunCoke Enelryy,,'s Quarterly Report on Form X@-for the quarterly period ended June 30, 2
filed on August 3, 2011, File No. -35243)

Transition Services Agreement, dated as of July208]1, between SunCoke Energy, Inc. and Sunoco(ilrcorporated by referen:
herein to Exhibit 10.2 to SunCoke Energy, Inc.’sa@Qerly Report on Form 10-Q for the quarterly peremded June 30, 2011 filed on
August 3, 2011, File No. -35243)

Tax Sharing Agreement, dated as of July 18, 20&tiyéen SunCoke Energy, Inc. and Sunoco, Inc. (puated by reference hereir
Exhibit 10-3 to SunCoke Energy, Inc.’s QuarterlypBe on Form 10-Q for the quarterly period endenkeJ80, 2011 filed on August 3,
2011, File No. 3-35243)

SunCoke Energy, Inc. Senior Executive IncentivenREfective as of January 1, 2012) (incorporatgddierence herein to Exhibit
10.4 to SunCoke Energy, Inc.’s Quarterly ReporForm 10-Q for the quarterly period ended June 8@ 1%iled on August 3, 2011,
File No. 3:-35243)

SunCoke Energy, Inc. Lo-Term Performance Enhancement Plan (Effective dsilgf21, 2011) (incorporated by reference here
Exhibit 10.5 to SunCoke Energy, Inc.’s QuarterlypBe on Form 10-Q for the quarterly period endekJ80, 2011 filed on August 3,
2011, File No. 3-35243)

SunCoke Energy, Inc. Special Executive Severarme @ffective as of July 27, 2011) (incorporatedd&ierence herein to Exhibit
10.6 to SunCoke Energy, Inc.’s Quarterly ReporfFonm 10-Q for the quarterly period ended June BQ1Ziled on August 3, 2011,
File No. 3:-35243)

SunCoke Energy, Inc. Executive Involuntary SeveedPlan (Effective as of July 27, 2011) (incorpodabg reference herein to Exhi
10.7 to SunCoke Energy, Inc.’s Quarterly ReporfFonm 10-Q for the quarterly period ended June BQ1Ziled on August 3, 2011,
File No. 3--35243)

Guaranty, Keep Well, and Indemnification Agreemelated as of July 18, 2011, between SunCoke En&rgyand Sunoco, Inc.
(incorporated by reference herein to Exhibit 10.8unCoke Energy, Inc.’s Quarterly Report on Fo@¥Qlfor the quarterly period
ended June 30, 2011 filed on August 3, 2011, Fde34-35243)
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10.9

10.10

10.11

10.12

10.13

10.14

10.15

*10.16

*31.1

*31.2

*32.1

Credit Agreement, dated as of July 26, 2011, byaandng SunCoke Energy, Inc., JPMorgan Chase Bawk, &s Administrative
Agent, the lenders party thereto, Bank of Amerida., as Revolving Facility Syndication Agent andrin Loan Documentation
Agent, Credit Suisse Securities (USA) LLC, as Téan Syndication Agent, and The Royal Bank of SoudlPLC and KeyBank
National Association, as Revolving Facility -Documentation Agents (incorporated by referengeihdo Exhibit 10.1 to SunCoke
Energy, Inc’'s Form &K filed on August 1, 2011, File No. 3-35243)

Restricted Share Unit Agreement under the SunCaoleedy, Inc. Lon-Term Performance Enhancement Plan, entered irdé
July 21, 2011, by and between SunCoke Energy aimd.Michael J. Thomson (incorporated by refererareih to Exhibit 10.13 to
SunCoke Energy, Inc.’s Quarterly Report on FormLfbr the quarterly period ended June 30, 2014 file August 3, 2011, File
No. 3:-35243)

Restricted Share Unit Agreement under the SunCaleedy, Inc. Lon-Term Performance Enhancement Plan, entered irtb
July 21, 2011, by and between SunCoke Energy aimg¢.Frederick A. Henderson (incorporated by refegdrerein to Exhibit 10.14
to SunCoke Energy, Inc.’s Quarterly Report on F&Q for the quarterly period ended June 30, 2018 file August 3, 2011, Fi
No. 3:-35243)

Stock Option Agreement under the SunCoke Energy,Uanc-Term Performance Enhancement Plan, entered irdb Aady 21,
2011, by and between SunCoke Energy, Inc. and Fokd&. Henderson (incorporated by reference heteiBxhibit 10.15 to
SunCoke Energy, Inc.’s Quarterly Report on FormLfbr the quarterly period ended June 30, 2014 file August 3, 2011, File
No. 3%-35243)

Stock Option Agreement under the SunCoke Energy,Llanc-Term Performance Enhancement Plan, entered irdb Ady 21,
2011, by and between SunCoke Energy, Inc. and Fokd&. Henderson (incorporated by reference heteiBxhibit 10.16 to
SunCoke Energy, Inc.’s Quarterly Report on FormQLfr the quarterly period ended June 30, 2014 file August 3, 2011, File
No. 3:-35243)

Form of Stock Option Agreement under the SunCoker@yn Inc. Long-Term Performance Enhancement Rlatered into as of
July 21, 2011, by and between SunCoke Energy aimd.employees of SunCoke Energy, Inc. or one dffiiates (incorporated
by reference herein to Exhibit 10.17 to SunCokerynenc.’s Quarterly Report on Form 10-Q for theacterly period ended
June 30, 2011 filed on August 3, 2011, File N¢-35243)

Form of Restricted Share Unit Agreement under teCdke Energy, Inc. Long-Term Performance Enhanoéflan, entered into
as of July 21, 2011, by and between SunCoke Enémgyand employees of SunCoke Energy, Inc. oradnts Affiliates
(incorporated by reference herein to Exhibit 1dd&unCoke Energy, Inc.’s Quarterly Report on F&O¥Q for the quarterly peric
ended June 30, 2011 filed on August 3, 2011, Fde34-35243)

Form of Indemnification Agreement, dated as of ®eto31, 2011, individually entered into between Soke Energy, Inc. and ea
director of the Compan

Chief Executive Officer Certification Pursuant tadhange Act Rule 1-14(a) or Rule 15-14(a), as Adopted Pursuant to Sec
302 of the Sarban-Oxley Act of 200z

Chief Financial Officer Certification Pursuant tadhange Act Rule 1:-14(a) or Rule 15-14(a), as Adopted Pursuant to Sec
302 of the Sarban-Oxley Act of 2002

Chief Executive Officer Certification Pursuant tedBange Act Rule 1:-14(b) or Rule 15-14(b) and Section 1350 of Chapter 6.
Title 18 of the United States Code, as Adoptedymmsto Section 906 of the Sarbe-Oxley Act of 2002
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*32.2  Chief Financial Officer Certification Pursuant tadbange Act Rule 13a-14(b) or Rule 15d-14(b) ancti&e 1350 of Chapter 63 of
Title 18 of the United States Code, as Adoptedymnmsto Section 906 of the Sarbe-Oxley Act of 2002

101 The following financial statements from SunCoke igyelInc’s Quarterly Report on Form -Q for the three months and ni
months ended September 30, 2011, filed with then®exs and Exchange Commission on November 2, 2fatfatted in XBRL
(eXtensible Business Reporting Language is attathéus report): (i) the Condensed and Consolidi&tatements of Operations;
the Condensed and Consolidated Balance SheetshéilCondensed and Consolidated Statements of Bagls; and, (iv) the Notes
to Condensed and Consolidated Financial Statemtagiged as blocks of text. Users of this data dvésad pursuant to Rule 406T of
Regulation S-T that this interactive data file éethed not filed or part of a registration statenogmirospectus for purposes of
sections 11 or 12 of the Securities Act of 1938ledemed not filed for purposes of section 18 of3beurities and Exchange Act of
1934, and otherwise is not subject to liability enthese section

* Filed herewith
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Exhibit 10.1€
FORM OF INDEMNIFICATION AGREEMENT

This INDEMNIFICATION AGREEMENT (this “ Agreemeri}), dated as of October 31, 2011, is by and betw&amCoke Energy,
Inc., a Delaware corporation (together with anycessor by merger or otherwise, the * Compgngnd (“ Indemnite€).

WHEREAS, the Company and Indemnitee recognizertbieeasing difficulty in obtaining directors’ andfioérs’ liability insurance,
the significant increases in the cost of such iaisoe and the general reduction in the coverageatf sisurance; and

WHEREAS, the Company and Indemnitee further rectgttie substantial increase in corporate litigatiomeneral, subjecting
officers and directors to expensive litigation sk the same time as liability insurance has kegarely limited; and

WHEREAS, Indemnitee does not regard the currerteption available as adequate given the preserurostances, and Indemni
and other officers and directors of the Company nybe willing to serve as officers and directeithout adequate protection; and

WHEREAS, the Company desires to attract and rekedrservices of highly qualified individuals, suh Indemnitee, to serve as
officers and directors of the Company and to indéyrits officers and directors so as to providentheith the maximum protection permitted
by law; and

WHEREAS, the Company desires to provide Indemnititle specific contractual assurance of Indemniteigjlsts to full
indemnification against litigation risks and expemg¢regardless, among other things, of any ameniimemy of the Company’s Amended and
Restated Certificate of Incorporation (as it mayabeended from time to time, the “ Certificate ofdnporation”) or revocation of any
provision of the Company’s Amended and Restatedals (as it may be amended from time to time, tBy-laws”) or any change in the
ownership of the Company or the composition obasard of directors (the “ Board of Directd), and

WHEREAS, the indemnification rights provided to émdnitee pursuant to this Agreement are in addtticany rights for
indemnification provided to Indemnitee pursuanthte Certificate of Incorporation, the By-laws amy aesolutions adopted pursuant thereto
and to any indemnification rights to which Indereeitmay be entitled under the General Corporation dfathe State of Delaware (* DGCI.

NOW, THEREFORE, the Company and Indemnitee, integth be legally bound, hereby agree as follows:

1. Indemnification .

(&) Third -Party Proceedings. To the fullest extent permitted by applicable Jéwe Company shall indemnify Indemnitee if Indetae
is or was a party or is threatened to be madets pais otherwise involved in any threatened, peg:
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(b)

or completed action, suit or proceeding, whetheif,ariminal, administrative or investigative (@&hthan an action by or in the rig
of the Company) by reason of the fact that Indeeenis or was a director, officer, manager, trudidaciary, employee or agent of
the Company, or any affiliate of the Company, gsin of any action or inaction on the part of Indiée® while an officer or
director, or by reason of the fact that Indemniteer was serving at the request of the Compargydisector, officer, manager,
trustee, fiduciary, employee or agent of anothepa@tion, partnership, limited liability compangint venture, trust or other
enterprise, against expenses (including attornfegs), liabilities, losses, judgments, fines, antsyraid in settlement (if such
settlement is approved pursuant to Section 2(Rdfeand Employee Retirement Income Security Ad®#4 (“ ERISA”) excise
taxes or penalties actually and reasonably incwresliffered by Indemnitee in connection with saction, suit or proceeding;
provided, howeve, that the Company shall not be obligated to makeimdemnity in connection with any claim if the @bof
Chancery of the State of Delaware has made adigtglrmination that, in connection with the subffdhe proceedings out of
which the claim for indemnification has arisen,énthitee failed to act in good faith, acted in a marthat Indemnitee believed v
opposed to the best interests of the Company ¢, espect to any criminal action or proceedingl ha reasonable cause to bel
Indemnitee’s conduct was lawful. The terminatiorany action, suit or proceeding by judgment, ordettlement, conviction, or
upon a plea ofiolo contenderer its equivalent, shall not, in and of itself, ate a presumption that (i) Indemnitee did notact i
good faith and in a manner which Indemnitee reasigrizelieved to be in or not opposed to the bastrésts of the Company, and,
(i) with respect to any criminal action or procesey] Indemnitee did not have reasonable causelievieehis or her conduct was
lawful.

Proceedings By or in the Right of the Compan'. The Company shall indemnify Indemnitee if Indetaaiis or was a party or
threatened to be made a party to or is otherwisglved in any threatened, pending or completedaati suit by or in the right of
the Company or any subsidiary of the Company teym®a judgment in its favor by reason of the that Indemnitee is or was a
director, officer, manager, trustee, fiduciary, éoype or agent of the Company, or any affiliatehef Company, by reason of any
action or inaction on the part of Indemnitee wiaiteofficer or director or by reason of the fact timalemnitee is or was serving at
the request of the Company as a director, officemager trustee, fiduciary, employee or agent offer corporation, partnership,
limited liability company, joint venture, trust other enterprise, against expenses (includingraya’ fees), liabilities, losses,
judgments, fines and amounts paid in settlemesu@h settlement is approved pursuant to Sectif)in@(eof) and ERISA excis
taxes or penalties actually and reasonably incwresliffered by Indemnitee in connection with tiefethse or settlement of such
action or suitprovided, howeverthat the Company shall not be obligated to makeimdemnity in connection with any claim if 1
Court of Chancery of the State of Delaware has nadfiteal determination that, in connection with thébject of the proceedings «
of which the claim for indemnification has arisémjemnitee
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failed to act in good faith or acted in a manneit thdemnitee believed was opposed to the besestteof the Companyrovided,
further, that no indemnification shall be made in respecrof claim, issue or matter as to which Indemrsteal have been
adjudged to be liable to the Company unless angltorthe extent that the court in which such actiosuit was brought shall make
a final determination upon application that, desftite adjudication of liability but in view of dhe circumstances of the case,
Indemnitee is fairly and reasonably entitled toeimohity for such expenses which the court shall desoper.

(c) Mandatory Indemnification . To the extent that Indemnitee has been successfille merits or otherwise in defense of any actio
suit or proceeding referred to in Sections 1(a) Hiid or in defense of any claim, issue or matterein, Indemnitee shall be
indemnified against expenses (including attornésss), liabilities and losses actually and reashynialourred or suffered by
Indemnitee in connection therewith. For purposethisfSection 1(c), the term “successful on theitmer otherwise” shall include,
but not be limited to, (i) any termination, withdral, or dismissal (with or without prejudice) ofyaclaim, action, suit or proceedi
against Indemnitee without any express findingadfility or guilt against him or her, or (ii) thexgiration of a reasonable period of
time after the making of any claim or threat ofaation, suit or proceeding without the institutimithe same and without any
promise or payment made to induce a settlen

2. Expenses and Indemnification Procedur:.

(&) Advancement of Expense. To the fullest extent permitted by applicable J#hne Company shall advance all reasonable expenses
incurred by Indemnitee in connection with the irtigegtion, defense, settlement or appeal of any oivcriminal action, suit or
proceeding referenced in Section 1(a) or Sectionhéreof. For purposes of any advancement hereumdiemnitee shall be
deemed to have acted (i) in good faith and in amaahe or she reasonably believed to be in or pposed to the best interests of
the Company, and (ii) with respect to any crimiaction or procedure, to have had no reasonabledauselieve his or her conduct
was unlawful if, under either (i) or (ii), his oehaction is based on the records or books of attazfithe Company, or the records
or books of account of another corporation, padhigr; limited liability company, joint venture, suor other enterprise
(collectively, the “other enterprises”), includifigancial statements, or on information suppliethito or her by the officers of the
Company or other enterprises in the course of theies, or on the advice of legal counsel for@loenpany or other enterprises or
on information or records given or reports madtheoCompany or other enterprises by an indeperagtified public accountant
by an appraiser or other expert selected with regde care by the Company or other enterprisesaAcks shall be unsecured and
interest free. Advances shall be made without iegaindemnitee’s ability to repay the advances\aitdout regard to Indemniteg’
ultimate entitlement to indemnification under thtey provisions of this Agreement. Indemnitee hgnehdertakes to repay such
amounts advanced only if, and to the extent thahall ultimately be determined that Indemniterasentitled to be indemnified |
the Company as authorized here
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(b) Notice/Cooperation by Indemnitee. Indemnitee shall give the Company notice in wgtas soon as reasonably practicable of any

()

claim made against Indemnitee for which indemnifaawill or could be sought under this Agreemgmyvidedthat a delay in
giving such notice shall not deprive Indemnite@woy right to be indemnified under this Agreemereas, and then only to the
extent that, such delay is materially prejudictathie defense of such claim. The omission to notieyCompany will not relieve the
Company from any liability for indemnification whidt may otherwise have to Indemnitee. Notice ®@ompany shall be directed
to SunCoke Energy, Inc., 1011 Warrenville Roadld,ilinois 60532, Attention: Senior Vice Presidemd General Counsel (or
such other address as the Company may from tirtim&designate in writing to Indemnitee). In additi Indemnitee shall give the
Company such information and cooperation as it rmagonably require and as shall be within Indere’s power.

Procedure. Any indemnification and advances provided foSgction 1 hereof and this Section 2 shall be madater than twen:
(20) days after receipt of the written requestafedmnitee, coupled with such documentation andnmdtion as is reasonably
available to Indemnitee and is reasonably necessatgtermine whether and to what extent Indemngteatitled to
indemnification. If a claim under this Agreemengder any statute, or under any provision of theifieate of Incorporation or the
By-laws providing for indemnification is not paid ialifby the Company within twenty (20) days afteceipt of a fully documente
written request for payment thereof has first bemeived by the Company, Indemnitee may, but neédah any time thereafter
bring an action against the Company to recoveutipaid amount of the claim and, subject to Secti®hereof, Indemnitee shall
also be entitled to be paid for the expenses (totuattorneys’ fees) of bringing such action.nak be a defense to any such action
(other than an action brought to enforce a claimefgenses incurred in connection with any actsuiit, or proceeding in advance
its final disposition) that Indemnitee has not et standards of conduct which make it permissibider applicable law for the
Company to indemnify Indemnitee for the amountrokd, but the burden of proving such defense sleatirothe Company, and
Indemnitee shall be entitled to receive interimmants of expenses pursuant to Section 2(a) herde$siand until such defense
may be finally adjudicated by court order or judgiiom which no further right of appeal existsislthe parties’ intention that if
the Company contests Indemnitee’s right to indeitation, the question of Indemnitee’s right to imdgfication shall be for the
court to decide, and neither the failure of the @any (including its Board of Directors, any comettor subgroup of the Board of
Directors, independent legal counsel, or its shaldedrs) to have made a determination that indewatifin of Indemnitee is proper
in the circumstances because Indemnitee has mapfiieable standard of conduct required by apbleetaw, nor an actual
determination by the Company (including its Boafdaectors, any

-4-



committee or subgroup of the Board of Directordejpendent legal counsel, or its shareholders)tidamnitee has not met such
applicable standard of conduct, shall create aupnption that Indemnitee has or has not, as the magebe, met the applicable
standard of conduc

(d) Knowledge of the Company. The knowledge and/or actions, or failure to atgny director, officer, agent, trustee, fiduciar
employee of the Company or other enterprises sloalbe imputed to any Indemnitee for purposes tdrdeining the right to
indemnification or advancement of expenses undsAgreement

(e) Notice to Insurers. If, at the time of the receipt of a notice ofiglgoursuant to Section 2(b) hereof, the Companydirestor’ and
officers’ liability insurance in effect, the Compashall give prompt notice of the commencementughsproceeding to the insurers
in accordance with the procedures set forth inréispective policies. The Company shall thereaétiee &ll necessary or desirable
action to cause such insurers to pay, on behdifdg#mnitee, all amounts payable as a result of puosbeeding in accordance with
the terms of such policie

() Selection of Counse. If the Company shall be obligated under Sectian $ection 2 hereof to pay the expenses of angegding
against Indemnitee, the Company, if appropriatell §fe entitled to assume the defense of such pdeg, with counsel approved
by Indemnitee, upon the delivery to Indemnitee dften notice of its election to do so. After deliy of such notice, approval of
such counsel by Indemnitee and the retention di seansel by the Company, the Company will notigelé to Indemnitee under
this Agreement for any fees of counsel subsequémtlyrred by Indemnitee with respect to the saneegedingprovidedthat
() Indemnitee shall have the right to employ separcounsel in any such proceeding at Indemnitegiense; and (ii) if (A) the
employment of counsel by Indemnitee has been pusiycauthorized by the Company, (B) Indemniteeldteale reasonably
concluded that there may be a conflict of intebettveen the Company and Indemnitee in the condwtysuch defense, or
(C) the Company shall not, in fact, have employaahsel to assume the defense of such proceedemthle reasonable fees and
expenses of Indemnit’s counsel shall be at the expense of the Comj

(g) Settlements. The Company shall not be liable to Indemniteeenrbis Agreement for any amounts paid in settldroéany actior
or claim effected without its written consent. TBempany shall not settle any action or claim in anner which would impose
any penalty or limitation on Indemnitee without émanitee’s written consent. Neither the Companylndemnitee will
unreasonably withhold consent to any proposecdesedht.

(h) Change in Control. If, at any time subsequent to the date of thisegent, there is a Change in Control (as definétkrction 18’
then upon the request of Indemnitee, the Compaaly chuse the determination of indemnification adgances required by
Section 2 hereof to be made by an Independent @b(ems
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(i)

0

defined below) selected by Indemnitee. The feeseaipénses incurred by such Independent Counsehkingthe determination of
indemnification and advances shall be borne sdiglihe Company. If such Independent Counsel is llingiiand/or unable to mal
the determination of indemnification and advantesn the Company shall cause such determinatibe tnade by a majority vote
or consent of a committee of the Board of Directarssisting solely of members of the Incumbent Bodndependent Counsel”
means a law firm, a member of a law firm, or arejmghdent practitioner, that is experienced in mati€corporation law and shall
include any person who, under the applicable staisdaf professional conduct then prevailing, waubtd have a conflict of interest
in representing either the Company or Indemnitesniaction to determine Indemni’s rights under this Agreemel

Payment of Indemnifications and Advance:. Notwithstanding any other provision in this Agment, all claims of Indemnitee fi
expenses, indemnifications and advances undeAgrsement shall be paid for items incurred by dhwespect to Indemnitee or
during Indemnitee’s lifetime or within ten (10) yeafter Indemnitee’s death. All such paymentsldiemade on or before the
close of the calendar year following the calendzaryin which the item was incurred, or at suchieatime as otherwise provided
this Agreement. The amounts eligible for reimbursahunder this Agreement in one calendar year roawffiect the amount of
expenses eligible for reimbursement under thisipron in any other calendar ye.

Company May Participate. The Company shall be entitled to participaterig action, suit or proceeding for which Indemnitee
seeks indemnification hereunder at its own expe

Additional Indemnification Rights .

(&) Scope. Notwithstanding any other provision of this Agmeent, the Company shall indemnify Indemnitee tofthiest extent

permitted by law, notwithstanding that such indefination is not specifically authorized by the atipeovisions of this Agreement,
the Certificate of Incorporation, the By-laws or $tatute. In the event of any change, after the dbthis Agreement, in any
applicable law, statute, or rule which expandsritjet of a Delaware corporation to indemnify a memobf its board of directors or
an officer, such changes shall gso facto, within the purview of Indemnitee’s rights and Quemy’s obligations under this
Agreement. In the event of any change in any applelaw, statute or rule which narrows the righa ®elaware corporation to
indemnify a member of its board of directors omw#ficer, such changes (to the extent not otherngsgired by such law, statute or
rule to be applied to this Agreement) shall havefiect on this Agreement or the parties’ rightd abligations hereunder. The
rights conferred in this Agreement cannot be teat&d by the Company, the Board of Directors orstiereholders of the Company
with respect to a pers’s service prior to the date of such terminat
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(b) Non-exclusivity . The indemnification provided by this Agreemeralshot be deemed exclusive of any rights to wiaoh
Indemnitee may be entitled under the Certificatthobrporation, the By-laws, any agreement, any wtshareholders or
disinterested directors, the DGCL or otherwisehlas to action in Indemnitebfficial capacity and as to action in anotheraay
while holding such office

(c) Primacy of Indemnification . The Company hereby acknowledges that Indemnitgehave certain rights to indemnificatic
advancement of expenses and/or insurance proviglethier sources. The Company hereby agrees thaininitee is not obligated
to enforce its rights against such other sourcies fiy obtaining indemnification or advancemenegpenses hereund:

(d) Contribution . To the fullest extent permissible under appliedblv, if the indemnification provided for in thdgreement is
unavailable to Indemnitee for any reason whatsqélkerCompany, in lieu of indemnifying Indemniteball contribute to the
amount incurred by Indemnitee, whether for expeasetéor losses, in connection with any claim ratato an indemnifiable event
under this Agreement, in such proportion as is d=kfair and reasonable in light of all of the cimatances of such proceeding in
order to reflect (i) the relative benefits receil®dthe Company and Indemnitee as a result oftkatés) and/or transaction(s)
giving cause to such proceeding; and/or (ii) tHatiee fault of the Company (and its directorsjad#fs, employees, trustees,
fiduciaries and agents) and Indemnitee in connedtiibh such event(s) and/or transaction

Commencement and Continuation of Indemnity. All agreements and obligations of the Companyta@ioed herein shall vest at t
commencement of such Indemnitee’s service as atditeofficer, manager, trustee, fiduciary, emplye agent of the Company (or, if
requested by the Company, as a director, officanager, trustee, fiduciary, employee or agent leéroenterprises) and shall continue
thereafter, so long as Indemnitee shall be subjeghy possible claim or threatened, pending orgetad action, suit or proceeding,
whether civil, criminal or investigative, by reasofthe fact that Indemnitee is or was a direabdfficer, manager, trustee, fiduciary,
employee or agent of the Company or serving in@hgr capacity referred to herein. Any amendmemaodification of this Agreement
that in any way diminishes or adversely affects sungh rights shall be prospective only and shalimany way diminish or adversely
affect any such rights with respect to any actuallieged state of facts, occurrence, action orssion occurring prior to the time of such
amendment or modification, or action, suit or pextieg previously or thereafter brought or threatelased in whole or in part upon any
such actual or alleged state of facts, occurresaiyn or omissior

Partial Indemnification . If Indemnitee is entitled under any provisiortltis Agreement to indemnification by the Companygome ol
a portion of the expenses, judgments, fines orleaactually or reasonably incurred by him or imethe investigation, defense, appeal
or settlement of any civil or criminal action, saitproceeding, but not for the total amount thérdee Company shall nevertheless
indemnify Indemnitee for the portion of such expEmngudgments, fines or penalties to which Indeeenis entitled
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8.

Mutual Acknowledgment . Both the Company and Indemnitee acknowledge ithagrtain instances, federal law or public policgy
override applicable state law and prohibit the Camypfrom indemnifying its directors and officersden this Agreement or otherwise.
For example, the Company and Indemnitee acknowlt#tigehe Securities and Exchange Commission (BEC”) has taken the
position that indemnification is not possible fatlilities arising under certain federal securiteass, and federal legislation prohibits
indemnification for certain ERISA violations. Indeitee understands and acknowledges that the Contemyndertaken with the SEC
to submit the question of indemnification to a ¢dnrcertain circumstances for a determinatiorhef Company’s right under public
policy to indemnify Indemnitee

Officer and Director Liability Insurance . The Company shall, from time to time, make thedytaith determination whether or not il
practicable for the Company to obtain and mainéagolicy or policies of insurance with reputablsurance companies providing the
officers, directors, managers, trustees, fiducsamenployees or agents of the Company or otherpige with coverage for losses from
wrongful acts, or to ensure the Company’s perforgeaof its indemnification obligations under thisrAgment. Among other
considerations, the Company will weigh the costeliining such insurance coverage against thegioh afforded by such coverage.
In all policies of directors’ and officers’ liabiji insurance, Indemnitee shall be insured in suctaaner as to provide Indemnitee the
same rights and benefits as are accorded to thefenasably insured of the Company’s directordnidlemnitee is a director; or of the
Company'’s officers, if Indemnitee is not a direavbthe Company but is an officer; or one of therpany’s key employees, if
Indemnitee is not an officer or director but isey lemployee. Notwithstanding the foregoing, the @any shall have no obligation to
obtain or maintain such insurance if the Comparngrd@nes in good faith that such insurance is easonably available, if the premium
costs for such insurance arc disproportionategathount of coverage provided, if the coverageigeal/by such insurance is limited by
exclusions so as to provide an insufficient benefitf Indemnitee is covered by similar insurancaintained by an affiliate of the
Company.

Severability . Nothing in this Agreement is intended to requireshall be construed as requiring the Companytordail to do any act |
violation of applicable law. The Company'’s inalyilipursuant to court order, to perform its obligati under this Agreement shall not
constitute a breach of this Agreement. The prowsiof this Agreement shall be severable as proviéus Section 8. If this Agreement
or any portion hereof shall be invalidated on argugd by any court of competent jurisdiction, ttle@ Company shall nevertheless
indemnify Indemnitee to the full extent permittegldny applicable portion of this Agreement thatllshet have been invalidated, and the
balance of this Agreement not so invalidated dbaknforceable in accordance with its terms. Tduhest extent possible, the provisic
of this Agreement (including, without limitationaeh portion of any section of this Agreement caniteg any such provision held to be
invalid, illegal or unenforceable, that is not Ifsevalid, illegal or unenforceable) shall be comed so as to give effect to the intent
manifested thereb
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9. Exceptions. Any other provision herein to the contrary nohsianding, the Company shall not be obligated fantsto the terms of this
Agreement

(@) Claims Initiated by Indemnitee . To indemnify or advance expenses to Indemnitele respect to proceedings or claims initiated
or brought voluntarily by Indemnitee and not by vedydefense, except with respect to proceedingsdiroto establish or enforce a
right to indemnification under this Agreement oy arther statute or law or otherwise as requireceatie DGCL, but such
indemnification or advancement of expenses mayrbeiged by Company in specific cases if the BodrBicectors, at its sole
discretion, finds it to be appropria

(b) Lack of Good Faith. To indemnify Indemnitee for any expenses incutrgdndemnitee with respect to any proceeding tintstd
by Indemnitee to enforce or interpret this Agreemiithe Court of Chancery of the State of Delagvahall have made a final
determination that each of the material assertivade by Indemnitee in such proceeding was not rimageod faith or was
frivolous;

(c) Insured Claims. To indemnify Indemnitee for expenses or liakgktiof any type whatsoever (including, but not ladito,
judgments, fines, ERISA excise taxes or penaltiad,amounts paid in settlement) which have beahdiggctly to Indemnitee b
an insurance carrier under a policy of offic and director’ liability insurance maintained by the Company drestenterprise; ¢

(d) Claims Under Section 16(b. To indemnify Indemnitee for expenses or the payroé profits arising from the purchase and sal
Indemnitee of securities in violation of Sectior(li6of the Exchange Act (as defined in Sectiondri@ny similar successor statt

10. Construction of Certain Phrases.

(@) For purposes of this Agreement, referencesed@ompany” shall include, in addition to the riéisg enterprise, any constituent
enterprise (including any constituent of a constiti absorbed in a consolidation or merger whicits separate existence had
continued, would have had power and authority tiemnify its directors, officers, managers, trustéidsiciaries, employees or
agents, so that if Indemnitee is or was a diredfficer, manager, trustee, fiduciary, employeagent of such constituent
enterprise, or is or was serving at the requestioh constituent enterprise as a director, officemager, trustee, fiduciary,
employee or agent of other enterprises, Indemsitedl stand in the same position under the pronssif this Agreement with
respect to the resulting or surviving enterpriséndemnitee would have with respect to such carestit enterprise if its separate
existence had continue

(b) For purposes of this Agreement, referencestber enterprises” shall include employee benédihg; references to “fines” shall
include any excise taxes assessed on Indemnitbaegpect to an employee benefit plan; and referér
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11.
12.

13.

14.

15.

“serving at the request of the Company” shall idelany service as a director, officer, managester) fiduciary, employee or
agent of the Company which imposes duties on,\alies services by, Indemnitee with respect torapleyee benefit plan, its
participants, or beneficiaries; and, if Indemniéeted in good faith and in a manner Indemniteeorgasly believed to be in the
interest of the participants and beneficiariesroémployee benefit plan, Indemnitee shall be deeimédve acted in a manner “not
opposed to the best interests of the Com” as referred to in this Agreeme

(c) Forthe purposes of this Agreement, referetzéaffiliates” shall mean any entity which, dirgcbr indirectly, is in the control of,
is controlled by, or is under common control withe Company

Counterparts . This Agreement may be executed in one or morateoparts, each of which shall constitute an odbi

Successors and Assigr. This Agreement shall be binding upon and inuréhéobenefit of the Company and its successorsasigns
and Indemnitee and Indemni’'s estate, heirs, legal representatives and as:

Attorneys’ Fees. If any action is instituted by Indemnitee und@stAgreement to enforce or interpret any of thentehereof, Indemnite
shall be entitled to be paid all court costs angeeses, including reasonable attorneys’ fees, iadusy Indemnitee with respect to such
action, unless as a part of such action, the afurdmpetent jurisdiction determines that eacthefrhaterial assertions made by
Indemnitee as a basis for such action was not rimageod faith or was frivolous. In the event ofastion instituted by or in the name of
the Company under this Agreement or to enforcat@rpret any of the terms of this Agreement, Indiégeenshall be entitled to be paid all
court costs and expenses, including attorneys’ feearred by Indemnitee in defense of such adfiiecluding with respect to
Indemnitee’s counterclaims and cross-claims madedh action), unless as a part of such actiocdbet determines that each of
Indemnite’ s material defenses to such action was made iffiditacor was frivolous

Notice . All notices, requests, demands and other comnatinits under this Agreement shall be in writing antdess otherwise provide
shall be deemed duly given (a) if delivered by hand receipted for by the party addressee, ondteeaf such receipt, or (b) if mailed by
domestic certified or registered mail with postagepaid, on the third business day after the des¢énparked. The address for notice tc
Company shall be as set forth in Section 2(b) Heeewl the address for notice to Indemnitee stealidset forth on the signature page of
this Agreement, or as subsequently modified byteminotice

Consent to Jurisdiction. The Company and Indemnitee each hereby irrevgaaisent to the jurisdiction of the Court of Chaycof
the State of Delaware for all purposes in conneactidh any action or proceeding which arises outrofelates to this Agreement. Any
action or proceeding instituted under or to enfdhie Agreement shall be brought only in the Cafit€hancery of the State of Delawa

-1C-



16. Subrogation. In the event of payment under this Agreement, Gamy shall be subrogated to the extent of such payto all of the
rights of recovery of Indemnitee, who shall exealtgapers required and shall do everything thay tme necessary to secure such rig
including the execution of such documents necedsagpable the Company effectively to bring suietdorce such right:

17. Choice of Law. This Agreement shall be governed by and its gioms construed in accordance with the laws oStia¢e of Delaware
without giving effect to any choice of law or cdoflof law rules or provisions (whether of the 8taf Delaware or any other jurisdiction)
that would cause the application of the laws of @migdiction other than the State of Delaw:

18. Definition of Change in Control . For purposes of this Agreeme” Change in Contr¢” means the occurrence of any of the follow
events:

(@) The acquisition by any individual, entity or grofwpithin the meaning of Section 13(d)(3) or 14(d)¢2Yhe U.S. Securitie
Exchange Act of 1934, as amended (the “ Exchandé)Ada “ Persor’) of beneficial ownership (within the meaning ofile 13d-
3 promulgated under the Exchange Act) of twentg@etr (20)% or more of either (1) the then-outstagdhares of common stock
of the Company (the “ Outstanding Company CommariS) or (2) the combined voting power of the thenstahding voting
securities of the Company entitled to vote gengiialthe election of directors (the * Outstandingn@pany Voting Securitiey;
provided, however, that, for purposes of this clause (a), the follmnacquisitions shall not constitute a Changeant@l: (A) any
acquisition directly from the Company, (B) any aisifion by the Company, (C) any acquisition by amgployee benefit plan (or
related trust) sponsored or maintained by the Comypa any company controlled by, controlling or endommon control with the
Company, or (D) any acquisition by any entity parsito a transaction that complies with claused.)cjc)(2) and (c)(3) of this
definition;

(b) Individuals who, as of the date hereof, constitheeBoard of Directors (th* Incumbent Boar(") cease for any reason to constit
at least a majority of the Board of Directopsovided, however, that any individual becoming a director subsetjtethe date
hereof whose election, or nomination for electigrthie Company’s shareholders, was approved byeofct least a majority of
the directors then comprising the Incumbent Boaalldbe considered as though such individual warember of the Incumbent
Board, but excluding, for this purpose, any sudalividual whose initial assumption of office occas a result of an actual or
threatened election contest with respect to thetiele or removal of directors or other actual aetitened solicitation of proxies or
consents by or on behalf of a Person other thaBtfaed of Directors

() Consummation of a reorganization, merger, gtagishare exchange or consolidation or similapoaate transaction involving the
Company or any of its subsidiaries, a sale or odiigosition of all or substantially all of the atsof the Company, or the
acquisition of assets or stock of another entityhs
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(d)

Company or any of its subsidiaries (each, a “ BessnCombinatiofy), in each case unless, following such Businessiination:

(1) all or substantially all of the individuals aadtities that were the beneficial owners of thes@unding Company Common Stock
and the Outstanding Company Voting Securities imately prior to such Business Combination benelfficiewn, directly or
indirectly, more than fifty (50)% of the then-owtstling shares of common stock and the combinedgygibwer of the then-
outstanding voting securities entitled to vote galg in the election of directors, as the case fnayof the corporation resulting
from such Business Combination (including, withtitation, a corporation that, as a result of strelmsaction, owns the Compe
or all or substantially all of the Company’s assstier directly or through one or more subsidigria substantially the same
proportions as their ownership immediately priostch Business Combination of the Outstanding Com@ommon Stock and t
Outstanding Company Voting Securities, as the o@ebe, (2) no Person (excluding any corporatisulting from such Business
Combination or any employee benefit plan (or reldtast) of the Company or such corporation resglfrom such Business
Combination or any of their respective subsidigriemneficially owns, directly or indirectly, twen¢20)% or more of, respectively,
the then outstanding shares of common stock ofdhgoration resulting from such Business Combimatinthe combined voting
power of the then-outstanding voting securitieswth corporation, except to the extent that suaheoship existed prior to the
Business Combination, and (3) at least a majofith® members of the board of directors of the omafion resulting from such
Business Combination were members of the IncumBeatd at the time of the execution of the initigteement or of the action of
the Board of Directors providing for such Busin€ssnbination; ol

Approval by the shareholders of the Company ofrapete liquidation or dissolution of the Compa

provided, howeve, that in no event shall the initial public offegief the Company or the subsequent distributioshaires of common stock,
par value $0.01 per share, of the Company from &unlac. to the Sunoco, Inc. shareholders constéau€hange in Control.

19. No Preclusion. The Company shall be precluded from assertiraninjudicial proceeding that the provisions of thi'Feement are nc
valid, binding and enforceabl

20. Maodification and Waiver . No supplement, modification or amendment of fggseement shall be binding unless executed in mgiby

the parties thereto. No waiver of any of the priovis of this Agreement shall be deemed or shalétute a waiver of any other
provisions of this Agreement nor shall any waivenstitute a continuing waive
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IN WITNESS WHEREOF, the parties hereto have exetthis Agreement as of the date first above written

ACCEPTED AND AGREED TO:
INDEMNITEE: SUNCOKE ENERGY, INC.
By:
(signature) Name:
Title:
(name)
(address
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Exhibit 31.1
CERTIFICATION
I, Frederick A. Henderson, certify that
1. | have reviewed this Quarterly Report on Forrl0f SunCoke Energy, Inc. (the “registrant”);

2. Based on my knowledge, this report does notaioreny untrue statement of a material fact or améitate a material fact necessary to make
the statements made, in light of the circumstanoeker which such statements were made, not misigadth respect to the period covered by
this report;

3. Based on my knowledge, the financial statememd,other financial information included in théport, fairly present in all material respects
the financial condition, results of operations aadh flows of the registrant as of, and for, thegas presented in this report;

4. The registrang other certifying officer and | are responsibledstablishing and maintaining disclosure contasld procedures (as define«
Exchange Act Rules 13a-15(e) and 15d-15(e)) forelgestrant and have:

a. Designed such disclosure controls and procedaresused such disclosure controls and procedotes designed under our

supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us by
others within those entities, particularly duritg tperiod in which this report is being prepared;

b. Evaluated the effectiveness of the registragisslosure controls and procedures and presentidsineport our conclusions about the
effectiveness of the disclosure controls and prores) as of the end of the period covered by #psnt based on such evaluation; and

c. Disclosed in this report any change in the tegig’s internal control over financial reportirfzat occurred during the registrant's most
recent fiscal quarter that has materially affecteds reasonably likely to materially affect, ttegistrant’s internal control over financial
reporting.

5. The registrant’s other certifying officer antddve disclosed, based on our most recent evaluatimternal control over financial reporting,
to the registrant’s auditors and the audit commititthe registrant’s board of directors (or pessparforming the equivalent functions):

a. All significant deficiencies and material weakees in the design or operation of internal cortvelr financial reporting which are
reasonably likely to adversely affect the regisisability to record, process, summarize and refioancial information; and

b. Any fraud, whether or not material, that invavaanagement or other employees who have a signifiole in the registrant’s internal
control over financial reporting.

Date: November 2, 2011

/sl Frederick A. Hendersc
Frederick A. Hendersao
Chief Executive Officer and Chairm:




Exhibit 31.2

CERTIFICATION
I, Mark E. Newman, certify that:

1. | have reviewed this Quarterly Report on Forrfl6f SunCoke Energy, Inc.: (the “registrant”);

2. Based on my knowledge, this report does notaiorany untrue statement of a material fact or anditate a material fact necessary to make
the statements made, in light of the circumstanoeker which such statements were made, not misigadith respect to the period covered by
this report;

3. Based on my knowledge, the financial statememtd,other financial information included in théport, fairly present in all material respects
the financial condition, results of operations aadh flows of the registrant as of, and for, thegoks presented in this report;

4. The registrans other certifying officer and | are responsibledstablishing and maintaining disclosure contanld procedures (as definet
Exchange Act Rules 13a-15(e) and 15d-15(e)) forehestrant and have:

a. Designed such disclosure controls and procedaresiused such disclosure controls and procedaones designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgubsidiaries, is made known to us by
others within those entities, particularly duritg tperiod in which this report is being prepared;

b. Evaluated the effectiveness of the registratisslosure controls and procedures and presentiisineport our conclusions about the
effectiveness of the disclosure controls and proces) as of the end of the period covered by #psnt based on such evaluation; and

c. Disclosed in this report any change in the tegig’s internal control over financial reportirttat occurred during the registrant’s most
recent fiscal quarter that has materially affecteds reasonably likely to materially affect, ttegistrant’s internal control over financial
reporting.

5. The registrant’s other certifying officer antddve disclosed, based on our most recent evaluatimternal control over financial reporting,
to the registrant’s auditors and the audit commiti&the registrant’s board of directors (or pesspearforming the equivalent functions):

a. All significant deficiencies and material weagses in the design or operation of internal cortvelr financial reporting which are
reasonably likely to adversely affect the regidfsaability to record, process, summarize and refioancial information; and

b. Any fraud, whether or not material, that invaweanagement or other employees who have a signifiole in the registrant’s internal
control over financial reporting.

Date: November 2, 2011

/s/ Mark E. Newmal
Mark E. Newmar
Senior Vice President and Chief Financial Offi




Exhibit 32.1

CERTIFICATION OF
CHIEF EXECUTIVE OFFICER
OF SUNCOKE ENERGY, INC.
PURSUANT TO 18 U.S.C. SECTION 1350

In connection with this Quarterly Report on FormQ®f SunCoke Energy, Inc. for the quarter endede®eper 30, 2011, |, Frederick
Henderson, Chief Executive Officer and ChairmaswhiCoke Energy, Inc., hereby certify pursuant td&J18.C. Section 1350, as adopted
pursuant to Section 906 of the Sarbanes-Oxley A2002, that:

1. This Quarterly Report Form 10-Q for the quaeteded September 30, 2011 fully complies with tlypirements of Section 13(a) or 15
(d) of the Securities Exchange Act of 1934; .

2. The information contained in this Quarterly Remm Form 10-Q for the quarter ended Septembe2@D] fairly presents, in all
material respects, the financial condition and ltexaf operations of SunCoke Energy, Inc. for teeéqds presented there

Date: November 2, 2011

/sl Frederick A. Hendersc
Frederick A. Hendersa
Chief Executive Officer and Chairmi




Exhibit 32.2

CERTIFICATION OF
CHIEF FINANCIAL OFFICER
OF SUNCOKE ENERGY, INC.
PURSUANT TO 18 U.S.C. SECTION 1350

In connection with this quarterly report on FormQ®f SunCoke Energy, Inc. for the quarter endgatSeber 30, 2011, |, Mark E. Newman,
Senior Vice President and Chief Financial OfficE6anCoke Energy, Inc., hereby certify pursuart&dJ.S.C. Section 1350, as adopted
pursuant to Section 906 of the Sarbanes-Oxley A2002, that:

1. This Quarterly Report on Form 10-Q for the gelaeinded September 30, 2011 fully complies withréfylirements of Section 13(a) or 15(d)
of the Securities Exchange Act of 1934; and

2. The information contained in this Quarterly Remm Form 10-Q for the quarter ended SeptembeR@0] fairly presents, in all material
respects, the financial condition and results arapons of SunCoke Energy, Inc. for the periodsented therein.

Date: November 2, 2011
/s/ Mark E. Newman

Mark E. Newmar
Senior Vice President and Chief Financial Offi




