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PART |

Item 1. Business
Overview

SunCoke Energy, Inc. (“SunCoke Energy”, “Compariwe”, “our” and “us”) is the largest independenbgucer of high-quality coke in
the Americas, as measured by tons of coke prode&eld year, and has more than 50 years of coke giodwexperience. Coke is a principal
raw material in the blast furnace steelmaking psec€oke is generally produced by heating metadatgoal in a refractory oven, which
releases certain volatile components from the ¢bak transforming the coal into coke.

We have designed, developed and built, and owropetate five cokemaking facilities in the Unite@tgs (“U.S.”) and designed and
operate one cokemaking facility in Brazil undeehsing and operating agreements on behalf of atomer. Our newest U.S. cokemaking
facility in Middletown, Ohio commenced operationsOctober 2011, bringing our total U.S. cokemaldagacity from approximately
3.7 million tons of coke per year to approximat¢lg million tons of coke per year. The cokemakiagjlfty that we operate in Brazil has
cokemaking capacity of approximately 1.7 milliom$af coke per year. We also have a preferred stnastment in the project company that
owns the Brazil facility.

Our cokemaking ovens utilize efficient, modern heabvery technology designed to combust the ceoalatile components liberated
during the cokemaking process and use the resuiBagto create steam or electricity for sale. @iffers from by-product cokemaking which
seeks to repurpose the coal’s liberated volatilapanents for other uses. We have constructed tlyegozenfield cokemaking facilities in the
U. S. in the last 25 years and are the only NortieAcan coke producer that utilizes heat recovechology in the cokemaking process. We
believe that heat recovery technology has severargages over the alternative by-product cokengagincess, including producing higher
quality coke, using waste heat to generate steagfeotricity for sale and reducing environmentgpaut.

Our Granite City facility and the first phase ofr diaverhill facility, or Haverhill 1, include steageneration facilities which use hot flue
gas from the cokemaking process to produce stebmsieam is sold to third-parties pursuant to stegpply and purchase agreements. Our
Middletown facility and the second phase of our eténll facility, or Haverhill 2, include cogenerati plants that use the hot flue gas create
the cokemaking process to generate electricity.életricity is either sold into the regional povwearket or to AK Steel pursuant to energy
sales agreements.

We own and operate coal mining operations in Viggand West Virginia that sold approximately 1.3liom tons of metallurgical coal
(including internal sales to our cokemaking operat) and 0.2 million tons of thermal coal in 2012.

Incorporated in Delaware in 2010 and headquarterkdle, lllinois, we became a publicly-traded goamy in 2011 and our stock is
listed on the New York Stock Exchange (“NYSE”") untlee symbol “SXC.” As discussed below, our twogsseparation (“Separation”) from
Sunoco, Inc. (“Sunoco”) was completed in 2012.

Our Separation from Sunoco

On January 17, 2012 (the “Distribution Date”), wecdme an independent, publicly-traded companyvitig our separation from
Sunoco. Our separation from Sunoco occurred insteps:

*  We were formed as a wholly-owned subsidiary of Son®n July 18, 2011 (the “Separation Date”), Swnoantributed the
subsidiaries, assets and liabilities that were arily related to its cokemaking and coal mining @iens to us in exchange for
shares of our common stock. As of such date, Suaard 100 percent of our common stock. On July2Ré 1, we completed an
initial public offering
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(“IPO") of 13,340,000 shares of our common stoekl 9.1 percent of our outstanding common stockolanhg the IPO, Sunoco
continued to own 56,660,000 shares of our commaeksbr 80.9 percent of our outstanding commonksi

* On the Distribution Date, Sunoco made a pro-rabafree distribution (the “Distribution”) of the meaining shares of our common
stock that it owned in the form of a special stdokdend to Sunoco shareholders. Sunoco sharelsoldeeived 0.53046456 of a
share of common stock for every share of Sunocawomstock held as of the close of business on Jamy2012, the record date
for the Distribution. After the Distribution, Sunmceased to own any shares of our common s

Formation of a Master Limited Partnership

On January 24, 2013, we completed the initial mublfering of a master limited partnership (“thetRarship”) through the sale of
13,500,000 common units of limited partner inteséstthe Partnership in exchange for $233.1 milbbnet proceeds. Of these net proceeds,
$67 million was retained by the Partnership forimnmental remediation capital expenditures and4b@llion for sales discounts related to
tax credits owed to our customers. Upon the closithe Partnership offering (“the Partnership dffg”), we own the general partner of the
Partnership, which consists of a 2 percent ownprisitérest and incentive distribution rights, angl eurrently own a 55.9 percent interest in
Partnership. The key assets of the Partnershifsapercent of our interests in each of our Haveanit Middletown cokemaking and heat
recovery facilities. The operations of the Parthigrsvill be consolidated in our results. We areoglarty to an omnibus agreement pursuant to
which we will provide remarketing efforts to therfPership upon the occurrence of certain poteati@ierse events under our coke sales
agreements, indemnification of certain environmleciats and preferential rights for growth oppoities.

In connection with the closing of the PartnersHiering, we repaid $225.0 million of our Term Loand entered into an amendment to
our Credit Agreement. The Partnership issued $150ll®n of Senior Notes and entered into a $10@illion revolving credit facility. For a
more detailed discussion see “Liquidity and CapResources.”

Business Segments
We report our business results through four segsnent
« Jewell Coke consists of our cokemaking operationated in Vansant, Virgini

« Other Domestic Coke consists of our Indiana Harbarerhill and Granite City cokemaking and heabwery operations located
East Chicago, Indiana, Franklin Furnace, Ohio arghi& City, lllinois, respectively. Beginning inc@ber 2011, we included the
operating results of our Middletown operations tedain Middletown, Ohio in the Other Domestic Caagment. Prior to October
2011, costs associated with the «up of our Middletown facility were included in ti@orporate segmer

» International Coke consists of our operations itoNa, Brazil, where we operate a cokemaking fgcflir a Brazilian subsidiary of
ArcelorMittal.

» Coal Mining consists of our metallurgical and thatrmoal mining activities conducted in Virginia antest Virginia. In January
2011, we acquired Harold Keene Coal Co., Inc. sadffiliated companies (the “HKCC Companies” olKEIC") whose results are
included in this segment from the date of acqusil

For additional information regarding our businesgrsents, see “Management’s Discussion and Anatystinancial Condition and
Results of Operations” and Note 24 to our Combiaed Consolidated Financial Statements.
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Cokemaking Operations
The following table sets forth information aboutr @okemaking facilities:

Cokemakin
Year of Contract Number of Capacity (l?
Facility Location Customer Start Up  Expiration  Coke Oven: (thousands of tons Use of Waste Hea
Owned and Operated:
Jewell Vansant, ArcelorMittal 1962 2020 142 72C  Partially used for
Virginia thermal coal dryin
Indiana Harbor East Chicago, ArcelorMittal 1998 2013 26¢ 1,22C Heat for power
Indiana generatior
Haverhill Franklin Furnact ArcelorMittal 2005 2020 10C 55C Process steam
Phase |
Ohio
Phase I Franklin AK Steel 2008 2022 10C 55C Power generation
Furnace, Ohic
Granite City Granite City, U.S. Steel 2009 2025 12C 65C  Steam for power
lllinois generatior
Middletown® Middletown, AK Steel 2011 2032 10C 55C Power generation
Ohio
Total 83C 4,24(
Operated:
Vitéria Vitéria, Brazil ArcelorMittal 2007 2023 32C 1,70C  Steam for power
generatior
Total 1,15C 5,94(

(1) Cokemaking capacity represents stated capfsifyroduction of blast furnace coke. Middletowmguction and sales volumes are based
on “run of oven” capacity, which include both blastnace coke and small coke. Middletown capadityadrun of oven” basis is
578 thousand tons per ye

We are a technological leader in cokemaking. Ouaaded heat recovery cokemaking process has numadwantages over by-product
cokemaking, including producing higher quality cplsing waste heat to generate derivative enengsefmle and reducing environmental
impact. The Clean Air Act Amendments of 1990 speally directed the U.S. Environmental Protectiogeficy (‘EPA”) to evaluate our heat
recovery coke oven technology as a basis for askail) Maximum Achievable Control Technology (“MAQT standards for new cokemaki
facilities. In addition, each of the four cokemakifiacilities that we have built since 1990 hasegitimet or exceeded the applicable Best
Available Control Technology (“BACT"), or Lowest Atevable Emission Rate (“LAER”) standards, as ajgflie, set forth by the EPA for
cokemaking facilities.

According to CRU, a leading publisher of industrgnket research, coke demand in the United Statt€anada was an estimated
19.5 million tons in 2011. Approximately 90 percefiiemand, or 17.5 million tons, was for blasnfare steelmaking operations and the
remaining 10 percent was for foundry and other sia@lmaking operations. CRU expects annual blastie steelmaking coke demand in the
United States and Canada to grow by 2 million tond,1 percent, by 2016 driven by a recovery ielstemand over the same time period.

Our core business model is predicated on providiaglmakers an alternative to investing capitéh@ir own captive coke production
facilities. We direct our marketing efforts prinalfy towards steelmaking customers that requireedok use in their blast furnaces. According
to CRU, there is approximately 14.4 million tonscaptive cokemaking capacity in the United States@anada. The average age of capacity
at these captive facilities is 36 years, with 2d&cpat of capacity coming from facilities over 4Qayg old. As these cokemaking facilities
continue to age, they will require replacementyjting us with investment opportunities. In additiove believe that we may have
opportunities to acquire steelmakers’ captive faed as well as merchant coke producers’ facditie
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All our coke sales are made pursuant to long-tele-br-pay agreements with ArcelorMittal, AK Staatl U.S. Steel, who are three of
the largest blast furnace steelmakers in North AcaeiThese coke sales agreements have an averagmimg term of approximately 10 years
and contain pass-through provisions for costs wariin the cokemaking process, including coal prement costs, subject to meeting
contractual coal-to-coke yields, operating and nesmiance expenses, costs related to the transpart#tcoke to our customers, taxes (other
than income taxes) and costs associated with ceangegulation. For the years ended December@®12,22011 and 2010, ArcelorMittal, our
largest customer, accounted for approximately 54que, 64 percent and 68 percent of our sales et operating revenue, respectively. The
decreased percentage of sales to ArcelorMittaDitRreflects the commencement of our Middletowrratiens in October 2011 and the
impact of our settlement in January 2011 with Aocklittal regarding the Jewell coke sales agreerdentribed in “Item 3. Legal
Proceedings.” For the years ended December 31, 2012 and 2010, AK Steel accounted for 28 perdehpercent and 13 percent,
respectively and U.S. Steel accounted for 16 pérd&npercent and 15 percent of our sales and ofeating revenue, respectively.

The take-or-pay provisions in our coke sales agesgsrequire that our customers either take aluofcoke production up to a specified
tonnage maximum or pay the contract price for amhsoke they elect not to accept. To date, ouloouss have always satisfied their
obligations under these agreements. With the ebaepf our Jewell cokemaking facility, where we miour own coal, all of our current coke
sales agreements also provide for the pass-throlgtitual coal costs on a delivered basis, sulbjecteeting contractual coal-to-coke yields.
The coal cost component of the coke price undedéweell coke sales agreement reflects a markes forccoal based upon third-party coal
purchases under our Haverhill contract with Arcilitial. These features of our coke sales agreenrerdtsce our exposure to coal price
changes over the remaining terms of these agresment

Revenues from our Brazilian cokemaking facility degived from licensing and operating fees basenhupe level of production requir
by our customer and include the full pass-throuigthe operating costs of the facility. We also reeean annual preferred dividend on our
preferred stock investment in the Brazilian progminpany that owns the facility. In general, thalfty must achieve certain minimum
production levels for us to receive the preferraddeénd. Recently we have reduced production atBrarilian cokemaking facility at the
request of our customer. This decrease to produdib@s not impact our ability to receive our prefdrdividend.

Coal Mining Operations

Our underground metallurgical coal mining operadiane located near our Jewell cokemaking facilityal mining production was
1.5 million tons in 2012. As of December 31, 20ih2|uding the HKCC Companies and our contract surfaining agreement with Revelation
Energy, LLC (“Revelation”), our mining operationsnsisted of 13 active underground mines, two adiwéace mines and one active highwall
mine as well as three preparation plants and fmad-but facilities in Russell and Buchanan Countégyinia and McDowell County, West
Virginia. During the first quarter of 2013, two ofir active surface mines were idled. Our coal ngrioperations have historically produced
that possesses highly desirable coking propertié$:volatility and low sulfur and ash content. Histally, substantially all of our mined coal
has been used internally at our nearby Jewell cakerg facility or at our other domestic cokemakfagilities. The acquisition of the HKCC
Companies has the ability to produce between 280stiind and 300 thousand tons of coal productionalynwith the potential to expand
production in the future. HKCC has approximatelyn2ilion tons of proven and probable coal reseteeated in Russell and Buchanan
Counties in Virginia, contiguous to our existingtalkirgical coal mining operations. The operatioheur HKCC Companies produce high
volatile A and high volatile B metallurgical coalghich can be blended with the mid-volatility cpabduced by our existing coal mining
operations, and high quality steam coal.

In 2011, we engaged Marshall Miller & Associate®;.] a leading mining engineering firm, to condacomprehensive study to
determine our proven and probable reserves focoalrmines. This study determined

4



Table of Contents

that we control proven and probable coal reserfepproximately 114 million tons as of December3d11. In 2012, we mined over 1 milli
tons of coal from these proven and probable reseand at December 31, 2012 control proven and pielzmal reserves of approximately
113 million tons. Without the addition of more coaserves, we expect that our current reservesusiain production levels through 2062.

The majority of our reserves consist of coal seeanging in thickness from two feet to four and # feet, with the mining height
ranging from three and a half feet to six feetaA®sult of these relatively “thin” seams, all of @nderground mines are operated via the
“room and pillar’method and employ continuous mining equipment. \Bferol a significant portion of our coal reserviesough private lease
Substantially all of the leases are “life of mirsgreements that extend our mining rights untitederves have been recovered. These leases
convey mining rights to us in exchange for royal@ad/or fixed fee payments.

All of the raw coal produced at our Jewell coal esins trucked to the central preparation plant. ffineking distance to the preparation
plant varies by mine but averages approximatelyn28s. The raw coal is then processed through @®et@n-per-hour preparation plant before
it is shipped to our customers via rail, or trarmgpd to our adjacent Jewell cokemaking facility tmveyor. The rail loadout facility can load
approximately 5,000 tons of coal per day. Mostlstakers require the blending of multiple metallgadicoals, up to eight or more in some
cases, to meet coke quality requirements and axadexpansion of the coal blend in their coke ov€mal expansion can exert pressure on
by-product coke ovens causing wall cracking orstad@hic failures. However, our coal can be used siagle coal blend to make high quality
coke. When heated, our coal contracts and therefmes not place pressure on coke battery wallsc@airalso possesses other favorable
properties generally preferred by customers. Algtosulfur content can vary by seam, the averadgarstontent of our coal varies between 0.7
percent and 1.0 percent. The ash content in ouraeeaages between 5.0 percent and 9.5 percenthandlatile content of our coal ranges
between 22 percent and 25 percent. The metalldrgoed produced from our venture with Revelatioas Bimilar quality characteristics. Most
of the high volatile A and high volatile B metalfjical coals of the HKCC Companies can be blended thie mid-volatility coal produced by
our existing coal mining operations, sold to otb@mpanies for blending purposes or marketed asraipm utility coal.

Revenues from our Coal Mining operations are culyayenerated largely from sales of coal to ourdleaokemaking facility for
conversion into coke. Some coal is also sold toothier domestic cokemaking facilities. In 2012 pg@cent of the coal we sold was used at ou
Jewell cokemaking facility and 8 percent was ugeabiaother domestic cokemaking facilities. In 20712 percent of the coal we sold was usel
at our Jewell cokemaking facility and 6 percent wssd at our other domestic cokemaking faciliti&sal sales to third parties have historici
been limited, but have increased as a result offtk€C acquisition and were 23 percent and 22 perekooal sold in 2012 and 2011,
respectively. Intersegment coal revenues for galesir Jewell Coke and Other Domestic Coke segn@mtbased on prices that third parties,
or coke customers of our Other Domestic Coke segrhame agreed to pay for our coal and which apprate the market price for the
applicable quality of metallurgical coal. Most bEtcoal sales to these third parties and facildresunder contracts with one year terms, an
a result, coal revenues lag the market for spdtpaees.

In June 2011, we entered into a series of coasaetions with Revelation. Under a contract miniggeament, Revelation will mine
approximately 1.2 million tons of coal reservesat Jewell coal mining operations of which 1.0 roill tons is included in our current proven
and probable reserve estimate as of December 32, Rining began in the first quarter of 2012, t&ag in approximately 180 thousand tons
of production, which was lower than expected assalt of permitting delays for a portion of theeeges. We expect the remaining tons to be
mined between 2013 and 2015 and anticipate 75 peotg@roduction to be mid-volatility metallurgicabal and 25 percent to be thermal coal.
In conjunction with the Revelation agreement, werided to build a train coal loading facility; howee we have deferred the project and are
providing load out services to Revelation from existing facilities. We are evaluating alternativeshis load out facility in conjunction with
the potential construction of a new coal preparagitant for our Jewell Coal Mining operations.

5
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Coal market conditions deteriorated throughout 28@ are expected to remain weak in 2013. We hadevél continue to take several
actions to reduce costs and increase productivitipding idling certain higlzost mines; consolidating our labor force and eapeipt into morc
productive, lower cost mines; relocating mine sewiin our largest mine and implementing deep doing plans as permits are received. In
addition, we deferred our expansion plans for @well underground mines (“expansion plan”), andssatitially all the capital expenditures
associated with the expansion plan. Coal mininglpetion was 1.5 million tons in 2012 and we do antticipate increasing production in 20
In the fourth quarter of 2012, we negotiated cadd sontracts for 2013 and expect average salessin our coal mining segment to decrease
approximately $45 to $50 per ton. As a result esthchallenges, we expect Adjusted EBITDA for mal enining segment to range from
break-even to a loss of $15 million for 2013.

Seasonality

Our revenues are tied to long-term take-or-payrecid, and as such, are not seasonal. Howevepyoifitability is tied to coal-to-coke
yields, which improve in drier weather. Accordingllge coz-to coke yield component of our profitability tentdsbe more favorable in the th
quarter.

Raw Materials

Metallurgical coal is the principal raw materiat fiur cokemaking operations. Except for our Jew@emaking facility, where we
internally supply substantially all of the metadjigal coal from our coal mining operations, mostha metallurgical coal used to produce coke
at our domestic cokemaking facilities is purchafsech third parties. We believe there is an amplepbpof metallurgical coal available in the
U.S. and worldwide, and we have been able to sugy to our domestic cokemaking facilities withauay significant disruption in coke
production.

Each ton of coke produced at our facilities requapproximately 1.4 tons of metallurgical coal2012, we purchased 5.1 million tons of
metallurgical coal compared to 4.8 million ton2Bl1. The increase was due primarily to a full yafggroduction at our Middletown facility.
Additionally, our Coal Mining segment mined 1.5 ioih tons, of which 1.1 million tons were used hy dewell Coke and Other Domestic
Coke segments and 0.4 million tons were sold tal tharties.

Coal from third parties is generally purchased mm@anual basis via one-year contracts with costsqzhthrough to our customers in
accordance with the applicable coke sales agresmierdm time to time, shortfalls in deliveries matsuppliers require us to procure
supplemental coal volumes. As with typical annuaktpases, the cost of these supplemental purcisak® passed through to our customers
Most coal procurement decisions are made througfahcommittee structure with customer participatibhe customer can generally exercise
an overriding vote on most coal procurement dengsio

While we generally pass coal costs through to okeaustomers, all of our contracts include somenfof coal-to-coke yield standard.
To the extent that our actual yields are less tharstandard in the contract, we are at risk ferabst of the excess coal used in the cokemakir
process. Conversely, to the extent actual yieldshagher than contractual standards we are ableatze higher margins.

Transportation and Freight

For inbound transportation of coal purchases, acitifies that access a single rail provider hargtterm transportation agreements, anc
where necessary, coal-blending agreements thatancurrently with the associated coke sales agraefoethe facility. At facilities with
multiple transportation options, including rail aparge, we enter into short-term transportatiortreats from year to year. For coke sales, the
point of delivery varies by agreement and faciliie point of delivery for coke sales to subsidiarof ArcelorMittal from our Jewell and
Haverhill cokemaking facilities is generally desiged by the customer and shipments are
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made by railcar under long-term transportation egrents held by us. All delivery costs are passexlith to the customers. Sales to AK Steel
from our Haverhill cokemaking facility are made wthe customer arranging for transportation. Atiigdletown, Indiana Harbor and Grar
City cokemaking facilities, coke is delivered pritihaby a conveyor belt leading to the customefasbfurnace. External transportation and
freight costs are not material to our Coal Miniegment.

Research and Development and Intellectual Propertgnd Proprietary Rights

Our research and development program seeks toatepedmising new cokemaking technologies and imgrwr heat recovery
processes. Over the years, this program has prddugeerous patents related to our heat recovermgalesign and operation, including
patents for pollution control systems, oven pusling charging mechanisms, oven flue gas controharésms and various others.

For those cokemaking facilities where we do not @0 percent of the entity owning the cokemakirgility (Indiana Harbor and
Vitoria, Brazil), we have licensing agreements liace for the entity’s use of our technology. Atibath Harbor, we receive no payment for the
licensing rights. At Vitéria, we receive a licengifee that is payable in conjunction with the ogieraof the facility. We have 16 patent
applications (one of which has been opposed bydingy challenging our existing Brazilian patentsjadting examination. We expect the
approval of certain of these patents will permé Brazilian licensing agreement to continue throagleast 2023. In the future, and especially
in international markets, we may develop projectdar similar structures where we do not own 10@grrof the facility but operate the
facility and license our technology in exchangeféas.

In conjunction with the formation of our Partnegshive are party to an omnibus agreement which grtet Partnership a royalty-free
license to use the name “SunCoke” and related mAdditionally, the omnibus agreement grants therfeaship a non-exclusive right to use
all of our current and future cokemaking and relatehnology necessary to their operations.

Competition
Cokemaking

The cokemaking business is highly competitive. Midghe world’s coke production capacity is owngddiast furnace steel companies
utilizing by-product coke oven technology. The intional merchant coke market is largely supptigcChinese, Indian, Colombian and
Ukrainian producers.

Current production from our cokemaking businedarigely committed under long-term contracts; theref competition mainly affects
our ability to obtain new contracts supporting depenent of additional cokemaking capacity, boththea U. S. and internationally. The
principal competitive factors affecting our cokernmakbusiness include coke quality and price, tetdmg reliability of supply, proximity to
market, access to metallurgical coals, and enviertad performance. Competitors include by-prodoe&ecoven engineering and construction
companies, as well as merchant coke producersifigplg, Chinese and Indian companies have desigara built heat recovery facilities in
China, India and Brazil for local steelmakers. Sahthese design firms operate only on a locakgianal basis while others, such as certain
Chinese, German and Italian design companies, tepglabally.

There are also technologies being developed dreiptocess of commercialization that seek to preaacbonaceous substitutes for coke
in the blast furnace or molten iron without a blashace (alternative ironmaking techniques suctligst reduced iron production, or DRI).
We monitor the development of competing technolegiad it is unclear to us at this time whethesé¢htechnologies will be successful in
commercialization.
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We believe we are well-positioned to compete witieo coke producers given that our proven, inddstagling technology with many
proprietary features allows us to construct cokemafacilities that, when compared to other proterhnologies, produce consistently higher
quality coke and produce ratable quantities of Heatcan be utilized as industrial grade steawoarerted into electrical power.

Coal Mining

During the last several years, the U.S. coal ingiusds experienced increased consolidation. Marguotompetitors in the domestic ¢
industry have significantly greater financial resms than we do. Intense competition among coalymers may impact our ability to retain or
attract customers and adversely affect our futewemues and profitability.

Domestic demand for, and the price of our coaledep primarily upon metallurgical coal consumptatterns of the domestic steel
industry. Metallurgical coal prices are also imgaicby global supply and demand factors. The econstability of the domestic steel industry
has a significant effect on the demand for metgital coal and the level of competition among metgical coal producers. Instability in the
domestic steel industry or a reduction in globahdad, resulting in a decline in the metallurgicahlomarket, could materially and adversely
affect our future revenues and profitability. Thiapipal competitive factors affecting our coal mess include coal quality and characteristics
price, reliability of supply and transportation tos

Employees

As of December 31, 2012, we have approximatelydlgrtployees in the United States. Approximately, 826 percent, of our
domestic employees, principally at our cokemakipgrations, are currently represented by the UrSteelworkers under various contracts.
The labor agreement at our Haverhill facility wasantly extended through October 31, 2015. As afe®er 31, 2012, we have
approximately 249 employees at the cokemakingifadi Vitoria, Brazil, all of whom are representby a union under an agreement that
expires on November 30, 2013.

Legal and Regulatory Requirements
The following discussion summarizes the princigaldl and regulatory requirements that we believe sigmificantly affect us.

Permitting and Bonding

. Permitting Process for Coal Mining Operations.The U.S. coal mining permit application procesisiigsated by collecting baseline data
to adequately characterize, assess and modeléhmipe environmental condition of the permit aiealuding geologic data, soil and
rock structures, cultural resources, soils, surfaatground water hydrology, and coal that we idt'enmine. We use all of this data to
develop a mine and reclamation plan, which incaapes the provisions of the Surface Mining Contral &eclamation Act of 1977
(“SMCRA"), state programs and complementary envinental programs that impact coal mining. The peapflication includes the
mine and reclamation plan, documents defining oslmprand agreements pertaining to coal, minerdland gas, water rights, rights of
way and surface land and documents required b@ffiee of Surface Mining Reclamation and Enforcet'e(fOSM’s”) Applicant
Violator System. Once a permit application is suthedito the regulatory agency, it goes throughrapeteness and technical review
before a public notice and comment period. Some BRM@ine permits take over a year to prepare, depgnzh the size and complex
of the mine, and often take six months to two y¢atse issued. Regulatory authorities have conalderdiscretion in the timing of the
permit issuance and the public has the right tornent on and otherwise engage in the permittingge®scdncluding through public
hearings and intervention in the cou
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. Bonding Requirements for Coal Mining Operations Pemits. Before a SMCRA permit is issued, a mine operatostrsubmit a bond «
other form of financial security to guarantee thagmpent and performance of certain long-term minsuwle and reclamation obligations.
The costs of these bonds or other forms of finds&eurity have fluctuated in recent years anditleket terms of surety bonds generally
have become more unfavorable to mine operatorgtypproviders are requiring greater amounts ofatethl to secure a bond, which has
required us to provide increasing quantities ohdascollateralize bonds or other forms of finahskicurity to allow us to continue
mining. These changes in the terms of the bonds haen accompanied, at times, by a decrease muthber of companies willing to
issue surety bonds. As of December 31, 2012, we hasted an aggregate of approximately $36.2 milliosurety bonds or other forms
of financial security for reclamation purpos

. Permitting Process for Cokemaking FacilitiesThe permitting process for our cokemaking faciitie administered by the individual
states. However, the main requirements for obtgieimvironmental construction permits are founchmfederal regulations. If all
requirements are satisfied, a state or local agprmyuces an initial draft permit. Generally, theifity is allowed to review and comment
on the initial draft. After accepting or rejectittge facility’s comments, the agency typically pshks a notice regarding the issuance of
the draft permit in a local newspaper or on therimet and makes the permit and supporting docunaeaitable for public review and
comment. Generally, a public hearing will be schedif the project is considered controversial. BiRA also has the opportunity to
comment on the draft permit. The state or locahageesponds to comments on the draft permit andnrake revisions before a final
construction permit is issued. A construction pertiows construction and commencement of operatadrthe facility and is generally
valid for 18 months. Generally, construction mumneence during this period, while some states allosvperiod to be extended in
certain situations

. Air quality. Facilities that are major emitters of hazardougallutants must employ Maximum Available Contr@chnology
(“MACT") standards. Specific MACT standards apptydoor leaks, charging, oven pressure, pushingjardching. Certain
MACT standards for new cokemaking facilities weexeloped using test data from our Jewell cokematdnility located in
Vansant, Virginia. Under applicable federal air lifyaegulations, permitting requirements diffeegknding upon whether the
cokemaking facility will be located in an “attainntéarea—i.e., one that meets the national aml@arquality standards
(“NAAQS") for certain pollutants, or in“nor-attainmer” area:

. In an attainment area, the facility must installgallution control equipment or employ Best Availa Control Technology
(“BACT"). The facility must demonstrate, using dispersion modeling, that the area will still mMB&AQS after the facility is
constructed. An “additional impacts analysis” miostperformed to evaluate the effect of the newlif@@n air, ground and water
pollution.

. In a non-attainment area, the facility must insaélpollution control equipment or employ proceshithat meet Lowest Achievable
Emission Rate (“LAER”) standards. LAER standardsthe most stringent emission limitation achiewegractice by existing
facilities. Unlike the BACT analysis, cost is geglér not considered as part of a LAER analysis. €5moins of any pollutant in a
nor-attainment area must be offset by emission redustidtained from existing sources located in tieity of the facility.

. Two new and more stringent NAAQS for ambient nigoglioxide and sulfur dioxide went into effect d1®. In 2012, a new and
more stringent NAAQS for fine particulate matter RM 2.5, went into effect. These new standard® law impacts on permitting
(1) demonstrating compliance using dispersion ninddtom a new facility will be more difficult an?) additional areas of the
country will become non-attainment areas. New itied in those non-attainment areas will have taimboffsets and install air
pollution control equipment or employ procedurest thheet LAER standard

. In September 2011, the EPA withdrew reconsideratfaanew, lower NAAQS for ground level ozone prdgated in March 2008.
Based on this decision, under the Clean Air Aat,ERA will be required to review and potentiallgue a new NAAQS for ground
level ozone in 2013. Designation of new non-attantrareas for the revised ozone NAAQS may resuwtliitional federal and
state regulator
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actions that could impact our operations and trexatons of our customers and increase the caaddifions to property, plant and
equipment

. The EPA finalized a new rule in 2010 requiring avrfacility that is a major source of greenhousesggprimarily carbon dioxide
from our facilities) (“GHGs")}to install equipment or employ BACT procedures.réntly, there is little information on what may
acceptable as BACT to control GHGs, but the datbasl additional guidance may be enhanced in thesfi

. Several states have additional requirements andatds other than those in the federal statuteseandations. Many states have
lists of “air toxics” with emission limitations detmined by dispersion modeling. States also oftrelspecific regulations that deal
with visible emissions, odors and nuisance. In soases, the state delegates some or all of thasédns to local agencie

Wastewater and Stormwater.Our heat recovery cokemaking technology does radyme process wastewater as is typically associate
with by-product cokemaking. Our cokemaking facilities, am® cases, have wastewater discharge and stornpedteits.

Waste. The primary solid waste product from our heat recgwcokemaking technology is calcium sulfate frdma tlue gas

desulfurization operation, which is generally takem solid waste landfill. The material from paiocleaning of heat recovery steam
generators is disposed of as hazardous waste.eOmhtble, our heat recovery cokemaking process doegenerate substantial quantities
of hazardous wast

U.S. Endangered Species AcThe U.S. Endangered Species Act and certain cquartestate legislations are intended to protectisge
whose populations allow for categorization as eithrelangered or threatened. With respect to pénguigtdditional cokemaking facilities,
protection of endangered or threatened specieshanag the effect of prohibiting, limiting the extasftor placing permitting conditions
soil removal, road building and other activitiesaieas containing the associated species. Bastée @pecies that have been identifiec
our properties and the current application of tHass and regulations, we do not believe that tireylikely to have a material adverse
effect on our operation

Regulation of Operations

Clean Air Act. The Clean Air Act and similar state laws and rejoie affect our cokemaking operations, primariyough permitting
and/or emissions control requirements relatingaitipulate matter (“PM”) and sulfur dioxide (“SO2pntrol. The Clean Air Act impos
stringent limits on air emissions with a federatipndated operating permit program and civil anchicral enforcement sanctions. The
Clean Air Act air emissions programs that may dftea operations, directly or indirectly, includmyt are not limited to: the Acid Rain
Program; NAAQS implementation for SO2, PM and mjgo oxides (“NOx”);,GHG rules; the Clean Air Interstate Rule; MACT esingis
limits for hazardous air pollutants; the Regionalzd Program; New Source Performance Standards SNS&d New Source Review.
The Clean Air Act requires, among other things,rdgulation of hazardous air pollutants throughdbeelopment and promulgation of
various industry-specific MACT standards. Our colaing facilities are subject to two categories AAGT standards. The first category
applies to pushing and quenching. The EPA is reduin make a risk-based determination for pushimcaienching emissions and
determine whether additional emissions reductisasacessary for these processes. The EPA wassagppndo so by 2011, but the
EPA has yet to publish or propose any residualsiakdards from these operations; therefore, tpadtncannot be estimated at this time.
The second category of MACT standards applicabteutacokemaking facilities applies to emissionsrfrcharging and coke oven doc

Clean Water Act of 1972.The Clean Water Act (“CWA”) may affect our operatsoby requiring water quality standards generally a
through the National Pollutant Discharge Eliminatieystem (“NPDES”). Regular monitoring, reportimgjuirements and performance
standards are requirements of NPDES permits thagrgahe discharge of pollutants into water. Disgla must either meet state water
quality standards or be authorized through avadlapgulatory processes such as alternate stanoiavdsiances. Additionally, through 1
CWA Section 401 certification program, states happroval authority over federal permits or licentheg might result in a discharge to
their waters

10



Table of Contents

Resource Conservation and Recovery AcWe may generate wastes, including “solid” wastes “tazardous” wastes that are subject t
the Resource Conservation and Recovery Act (“RCR#Y comparable state statutes, although certaimgnand mineral beneficiation
wastes and certain wastes derived from the condsusficoal currently are exempt from regulatiorhasardous wastes under RCRA.
The EPA has limited the disposal options for carteastes that are designated as hazardous wastesR@RA. Furthermore, it is
possible that certain wastes generated by our tipesahat currently are exempt from regulatiomasardous wastes may in the future
designated as hazardous wastes, and therefordjeetsio more rigorous and costly management, deipand clez-up requirements

Comprehensive Environmental Response, Compensatioand Liability Act. Under the Comprehensive Environmental Response,
Compensation, and Liability Act (“CERCLA"), also twwn as Superfund, and similar state laws, respditgifor the entire cost of clean-
up of a contaminated site, as well as natural regodamages, can be imposed upon current or fagit@eowners or operators, or upon
any party who released one or more designated ftlaaa substancesit the site, regardless of the lawfulness of thgiral activities the
led to the contamination. In the course of our apens we may have generated and may generatesthateall within CERCLA's
definition of hazardous substances. We also manb@vner or operator of facilities at whibbhzardous substances have been releas
previous owners or operators. Under CERCLA, we trayesponsible for all or part of the costs of gleg up facilities at which such
substances have been released and for naturatcestamages. We also must comply with reportingireqents under the Emergency
Planning and Community Ri¢-to-Know Act and the Toxic Substances Control /

Climate Change Legislation and Regulation. Our facilities are presently subject to the GHGoréipg rule, which obligates us to rep
annual emissions of GHGs. EPA has issued a natiieding and determination that emissions of carldmxide and other GHGs pres
an endangerment to human health and the environmaith allows the EPA to begin regulating emissioh GHGs under existing
provisions of the Clean Air Act. We may also bejsabto EPA’s “Tailoring Rule,” where certain modgtions to our facilities could
subject us to the additional permitting and otHdigations under the New Source Review/Preventfofignificant Deterioration
(NSR/PSD) and Title V programs of the Clean Air Aased on a facility’s GHG emissions. Numerous ropheposals for federal and
state legislation have been made relating to GH@sams (including carbon dioxide). The impact diG-related legislation and
regulations on us will depend on a number of fagtimrcluding whether GHG sources in multiple sectufrthe economy are regulated,
overall GHG emissions cap level, the degree to wkielG offsets are allowed, the allocation of ensigsillowances to specific sources
and the indirect impact of carbon regulation onl poes. We may not recover the costs relatedtoptiance with regulatory
requirements imposed on us from our customersallimitations in our agreements. The impositioraafarbon tax or similar regulation
could materially and adversely affect our reven

Mine Improvement and New Emergency Response Act @006.The Mine Improvement and New Emergency Respons@f2006
(the “Miner Act”), has increased significantly taeforcement of safety and health standards andsetpsafety and health standards on
all aspects of mining operations. There also has ledramatic increase in the dollar penaltiessasskfor citations issue

Use of ExplosivesOur limited surface mining operations are subjeatumerous regulations relating to blasting adésitPursuant to
these regulations, we incur costs to design andeimgnt blast schedules and to conduct pre-blasegarand blast monitoring. In
addition, the storage of explosives is subjectriotsegulatory requirements established by fatfedent federal regulatory agencit

Reclamation and Remediation

Surface Mining Control and Reclamation Act of 1977The SMCRA established comprehensive operationaly@mmental, reclamatic
and closure standards for all aspects of U.S. sanf@ining as well as many aspects of deep minirfieré/state regulatory agencies have
adopted federal mining programs under SMCRA, thtedtecomes the regulatory authority, and statgsofherate federally approved
state
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programs may impose standards that are more sttitigen the requirements of SMCRA. Permitting ursiRICRA generally has becol
more difficult in recent years, which adverselyeats the cost and availability of coal. The AbaretbMine Land Fund, which is part of
SMCRA, assesses a fee on all coal produced in ifiefdom October 1, 2007 through September 30,,28&%ee is $0.315 per ton of
surface-mined coal and $0.135 per ton of undergtauimed coal. From October 1, 2012 through Septer®®e2021, the fee has been
reduced to $0.28 per ton of surfatéed coal and $0.12 per ton of underground mired. ©ur reclamation obligations under applice
environmental laws could be substantial. Under GAAP are required to account for the costs relatatle closure of mines and the
reclamation of the land upon exhaustion of coamess. The fair value of an asset retirement ofiigas recognized in the period in
which it is incurred if a reasonable estimate af yalue can be made. The present value of thenatid asset retirement costs is
capitalized as part of the carrying amount of tregtlived asset. At December 31, 2012, we had adc$6.8 million related to estimated
mine reclamation costs. The amounts recorded grendient upon a number of variables, including gternated future retirement costs,
estimated proven reserves, assumptions involvinfitpnargins, inflation rates, and the assumediti@djusted interest rates. Our future
operating results would be adversely affectedabthaccruals were determined to be insufficientés@lobligations are unfunded. Further
although specific criteria varies from state tdests to what constitutes an “owner” or “contrdlieriationship, under SMCRA the
responsibility for reclamation or remediation, uatgal violations, unpaid civil penalties and unpaiclamation fees of independent
contract mine operators can be imputed to othempamies which are deemed, according to the reguktio have “owned” or
“controlled” the contract mine operator. Sanctians quite severe and can include being denied eemifs, permit amendments, permit
revisions and revocation or suspension of perrs@isad since the violation or penalty or fee due.i

Comprehensive Environmental Response, Compensatioand Liability Act. Under the Comprehensive Environmental Response,
Compensation, and Liability Act (“CERCLA"), also &wwn as Superfund, and similar state laws, respditgifor the entire cost of clean-
up of a contaminated site, as well as natural regodamages, can be imposed upon current or fait@eowners or operators, or upon
any party who released one or more designated ftlaaa substancesit the site, regardless of the lawfulness of thgiral activities the
led to the contamination. In the course of our apens we may have generated and may generatesithateall within CERCLA’s
definition of hazardous substances. We also manb@vner or operator of facilities at which hazaislsubstances have been release
previous owners or operators. Under CERCLA, we bayesponsible for all or part of the costs of gleg up facilities at which such
substances have been released and for naturatcestamages. We also must comply with reportingireqents under the Emergency
Planning and Community Ric-to-Know Act and the Toxic Substances Control /

Other Regulatory Requirements

Black Lung Benefits Revenue Act of 1977 and Blackung Benefits Reform Act of 1977, as amended in 19¢Under these laws, ea
U.S. coal mine operator must pay federal black loegefits and medical expenses to claimants whowarent and former employees i
last worked for the operator after July 1, 1973alCnine operators also must make payments to aftmd for the payment of benefits
and medical expenses to claimants who last wonkékle coal industry prior to July 1, 1973. The tifusd is funded by an excise tax on
U.S. coal production of up to $1.10 per ton forplegined coal and up to $0.55 per ton for surfaceeaticoal, neither amount to exceed
4.4 percent of the gross sales price. The Patietéétion and Affordable Care Act (“PPACA”), whighas implemented in 2010,
amended previous legislation and provides for titeraatic extension of awarded lifetime benefitsuoviving spouses and changes the
legal criteria used to assess and award claimsofligation related to black lung benefits is estied based on various assumptions,
including actuarial estimates, discount rates, gkarin health care costs and the impact of PP/
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Environmental Matters and Compliance

Our failure to comply with the aforementioned regments may result in the assessment of adminigratvil and criminal penalties,
the imposition of clean-up and site restoratiortsasd liens, the issuance of injunctions to lionitease operations, the suspension or
revocation of permits and other enforcement meadinat could have the effect of limiting productiomm our operations. Please see Note 17
entitled “Commitments and Contingent Liabilitieg’dur Combined and Consolidated Financial Statesneithin this Annual Report on Form
10-K for a discussion of the Notices of ViolatidhQVs”) issued by the EPA and state regulatorsoiar Haverhill, Granite City, Middletown
and Indiana Harbor cokemaking facilities.

Many other legal and administrative proceedingsparalding or may be brought against us arising batiocurrent and past operations,
including matters related to commercial and taypuliss, product liability, antitrust, employmentieia, natural resource damage claims,
premises-liability claims, allegations of exposunéshird parties to toxic substances and generarenmental claims. Although the ultimate
outcome of these proceedings cannot be ascertatrtbis time, it is reasonably possible that sofrthem could be resolved unfavorably to us.
Our management believes that any liabilities thay ewrise from such matters would not be materiatiation to our business or our combined
and consolidated financial position, results ofragiens or cash flows at December 31, 2012.

Available Information

We make available free of charge on our websiteywswncoke.com, all materials that we file electeatly with the Securities and
Exchange Commission (“SEC”), including our AnnuapRrts on Form 10-K, Quarterly Reports on Form 18rQ Current Reports on Form 8-
K and any amendments to such reports as soon sanagaly practicable after such materials are @gitally filed with, or furnished to, the
SEC.

Executive Officers of the Registrant
Our executive officers and their ages as of Felpr@adr 2013 were as follows:

Name Age  Position

Frederick A. Henderson 54 Chairman and Chief Executive Offic

Michael J. Thomso 54 President and Chief Operating Offic

Denise R. Cad 50 Senior Vice President, General Counsel, Corporateegary and Chief Compliance Offic
Mark E. Newmar 49 Senior Vice President and Chief Financial Offi

Fay West 43 Vice President and Controll

Frederick A. HendersonMr. Henderson was elected as our Chairman anef Eixiecutive Officer in December 2010. He also edras a
Senior Vice President of Sunoco (a petroleum refamel chemicals manufacturer with interests indtigs) from September 2010 until our
initial public offering in July 2011. In additiohr. Henderson was appointed Chairman and Chief iex Officer of SunCoke Energy
Partners GP LLC, the general partner of SunCokedyreartners, L.P., in July 2012. From February®adtil September 2010, he was a
consultant for General Motors LLC, and from Mard1@ until August 2010, he was a consultant for Réiktners LLC (a business consulting
firm). He was President and Chief Executive OffioeGeneral Motors (a global automotive compangfrApril 2009 until December 2009.
He was President and Chief Operating Officer of @&ahMotors from March 2008 until March 2009. Heswéce Chairman and Chief
Financial Officer of General Motors from Januar@8ntil February 2008. Mr. Henderson is a direcfo€ompuware Corp. (a technology
performance company), where he serves as chas alidit Committee. Mr. Henderson is also a trustietne Alfred P. Sloan Foundation.

Michael J. ThomsonMr. Thomson was appointed President and Chief@jpeg Officer, SunCoke Energy, Inc., in Decemb@t@ In
addition, Mr. Thomson was appointed President amef@®perating Officer and
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named to the Board of Directors of SunCoke Enemgyrers GP LLC, the general partner of SunCoke dgnBartners, L.P., in July 2012.
From May 2008 until December 2010, he served asid®et, SunCoke Technology and Development LLCwide Vice President and
Executive Vice President, SunCoke Technology aneeld@ment LLC from March 2007 to May 2008 and hiblel additional position of Chief
Operating Officer of SunCoke Technology and Develept LLC from January 2008 to May 2008. He alsoegras a Senior Vice Presiden
Sunoco from May 2008 until the IPO. He was Pregidé®SEG Fossil LLC, a subsidiary of Public Seevignterprise Group Incorporated (a
diversified energy group), from August 2003 to ety 2007.

Denise R. CadeMs. Cade was appointed Senior Vice PresidenGamkral Counsel of SunCoke Energy, Inc. in Marchl2énd was
elected its Corporate Secretary in June 2011 amef Clompliance Officer in July 2011. In additionsMCade was named Senior Vice
President, General Counsel and Corporate Secratarappointed to the Board of Directors of SunCekergy Partners GP LLC, the general
partner of SunCoke Energy Partners, L.P., in JO22 Prior to joining SunCoke Energy, Inc., Ms. Eadhs with PPG Industries, Inc. (“PPG")
(a coatings and specialty products company) fromckl2005 to March 2011. At PPG, she served as fassiSeneral Counsel and Corporate
Secretary from July 2009 until March 2011, as CoapoCounsel, Securities and Finance, from Septef0f¥ until July 2009, and as Chief
Mergers and Acquisition Counsel and General Counfsttle glass and fiber glass division from Mar€®2 until September 2007. Ms. Cade
began her legal career in private practice in 18p@cializing in corporate and securities law mmatéend corporate transactions. She was a
partner at Shaw Pittman LLP in Washington, D.Cobeher move to PPG.

Mark E. Newman Mr. Newman was appointed Senior Vice Presidedt@hief Financial Officer of SunCoke Energy, Int March
2011. In addition, Mr. Newman was appointed Sekioe President and Chief Financial Officer and apfeal to the Board of Directors of
SunCoke Energy Partners GP LLC, the general pasfn@unCoke Energy Partners, L.P., in July 201@nFMay 2008 until February 2011,
Mr. Newman was Vice President, Remarketing, Allgdficial, Inc. (an automotive financial services pany) and managing director of
SmartAuction (Ally Financial, Inc.’s online usedhiele auction). Mr. Newman was GM North America ¥ieresident and Chief Financial
Officer and Vice Chairman, GMAC Bank, of GMAC Firaal Services LLC (an automotive financial servicesipany) from January 2007
until April 2008. He was GM North America Vice Présnt and CFO of General Motors Corporation (a gl@utomotive company) from
February 2006 until December 2006 and was AssiSta#surer and General Director of General Mota®pGration from August 2002 until
January 2006. Mr. Newman was Vice President and 6fF€hanghai General Motors Ltd. from November 1888l July 2002.

Fay West Ms. West was appointed Vice President and Cdatrof SunCoke Energy, Inc. in February 2011. Iditoin, Ms. West was
appointed Vice President and Controller of SunGekergy Partners GP LLC, the general partner of 8krE&nergy Partners, L.P., in July
2012. Prior to joining SunCoke Energy, Inc., sheWasistant Controller at United Continental HolginInc. (an airline holding company)
from April 2010 to January 2011. She was Vice Rigsi, Accounting and Financial Reporting for Pepséticas, Inc. (a manufacturer and
distributor of beverage products) from December@B®ough March 2010 and Director of Financial Réipg from December 2005 to
December 2006. Ms. West worked at GATX Corporatiom 1998 to 2005 in various accounting roles,udahg Vice President and
Controller of GATX Rail Company from 2001 to 2005daAssistant Controller of GATX Corporation from@Dto 2001.

Item 1A. Risk Factors

In addition to the other information included instthnnual Report on Form 10-K, the following risdctors should be considered in
evaluating our business and future prospects. Tihglséactors represent what we believe to be thean material risk factors with respect to
us and our business. Our business, operating sesakh flows and financial condition are subjedhese risks and uncertainties, any of which
could cause actual results to vary materially frecent results or from anticipated future results.
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Risks Inherent in Our Business and Industry

We are subject to extensive laws and regulationkiclr may increase our cost of doing business and/éan adverse effect on our cash
flows, financial position or results of operations.

Our operations are subject to increasingly stagutation by federal, state and local authoritiéh wespect to protection of the
environment and health and safety matters, inctuthiose legal requirements pursuant to the Cleaétiand other laws that govern
discharges of substances into the air and watemgmagement and disposal of hazardous substamtegaates, the cleanup of contaminated
sites, the protection of groundwater quality andilability, plant and wildlife protection, reclanma and restoration of properties after mining
or drilling is completed, the installation of vanesafety equipment in our facilities, control offace subsidence from underground mining
protection of employee health and safety. Complyiityh these requirements, including the terms affmarmits, can be costly and time-
consuming, and may delay commencement or contmuafi exploration or production operations.

Failure to comply with these regulations or permitsy result in the assessment of administratiwél, and criminal penalties, the
imposition of cleanup and site restoration costslans, the issuance of injunctions to limit oase operations, the suspension or revocation
permits and other enforcement measures that cinitddr materially increase the cost of our opemasi. For instance, as more fully discussed
herein, our Haverhill, Granite City and Indiana biar cokemaking facilities have been issued Notafégiolation for alleged violations of air
emission limits. The resolution of Notices of Vititan at our Haverhill and Granite City cokemakiragifities will cause us to undertake capital
projects and will require payment of a penalty. iVay not have been, or may not be, at all timespimplete compliance with all of these
requirements, and we may incur material costsatilities in connection with these requirementsinazonnection with remediation at sites we
own, or third-party sites where it has been alletlpadl we have liability, in excess of the amounéshave accrued. In addition, these
requirements are complex, change frequently and haecome more stringent over time. These requiresmeay change in the future in a
manner that could have a material adverse effecuofusiness. For a description of certain envirental laws and matters applicable to us,
see “Iltem 1. Business—Legal and Regulatory Requarasn’

In addition, our facilities are currently subjeat@HG regulations, including the obligation to remmnual GHG emissions for the
preceding year. Any modifications to our facilitiesuld be subject to the EPA’s Tailoring Rule, whaould place additional permitting and
other implementation requirements on GHG emissi®hs.U.S. Congress has considered “cap and tradeslation that would establish an
economy-wide cap on emissions of GHGs and requast sources of GHGs to obtain greenhouse gas emisslowances” corresponding to
their annual emissions of GHGs. Additional climatenge regulation could result in increased castgperate or maintain our facilities,
increased capital expenditures to install new erissontrols on our facilities, increased costadminister and manage any potential GHG
emissions regulations or carbon trading or tax o, and reduce demand for our coke. Any suclrdéde state regulations requiring us, or
our customers, to employ expensive technology pouca and sequester carbon dioxide could likewisegsely affect our future revenues, or
profitability.

The PPACA, which was implemented in 2010, amendedipus legislation related to coal workers’ bldgkg obligations. PPACA
provides for the automatic extension of awardeatilife benefits to surviving spouses and changeletfa¢ criteria used to assess and award
claims. Our obligation related to black lung betseis estimated based on various assumptions,dimglactuarial estimates, discount rates, an
changes in health care costs.

Equipment upgrades, equipment failures and detedtion of assets may lead to production curtailmergbutdowns or additional
expenditures.

Our cokemaking and coal mining operations depermah upitical pieces of equipment that occasionalfyrbe out of service for
scheduled upgrades or maintenance or as a resutoticipated failures. Our facilities are subjecequipment failures and the risk of
catastrophic loss due to unanticipated events asidines, accidents

15



Table of Contents

or violent weather conditions. As a result, we reagerience interruptions in our processing and ygetidn capabilities, which could have a
material adverse effect on our results of operatamd financial condition.

In addition, assets critical to the operations wf cokemaking and coal mining operations, including cokemaking facilities and
equipment and our coal mines, may deteriorate core depleted materially sooner than we currerstiynate. Such deterioration of assets
may result in additional maintenance spending ditexhal capital expenditures. If these assetsatiagyenerate the amount of future cash flows
that we expect, and we are not able to procur@cepient assets in an economically feasible manoefuture results of operations may be
materially and adversely affected.

We are also required to perform impairment testeuwmassets whenever events or changes in circooestdead to a reduction of the
estimated useful life or estimated future cash ddkat would indicate that the carrying amount malybe recoverable or whenever
management’s plans change with respect to thos¢satiswe are required to incur impairment charigabe future, our results of operations in
the period taken could be materially and advera#fgcted.

We may be unable to obtain, maintain or renew petsror leases necessary for our operations, whichildamaterially reduce our
production, cash flow or profitability.

Our cokemaking facilities and coal mining operasioaquire us to obtain a number of permits thabisepstrict regulations on various
environmental and operational matters in conneatiith cokemaking and coal mining. These includenptr used by various federal, state anc
local agencies and regulatory bodies. The perrgittites, and the interpretations of these rulescamplex, change frequently, and are often
subject to discretionary interpretations by oumtatprs, all of which may make compliance moreidifit or impractical, and may possibly
preclude the continuance of ongoing operations®development of future cokemaking facilities oalomines. The public, including non-
governmental organizations, environmental groupkiadividuals, have certain statutory rights to coamt upon and submit objections to
requested permits and environmental impact statenpeapared in connection with applicable regulafpocesses, and otherwise engage i
permitting process, including bringing citizen’svkuits to challenge the issuance of permits, thiditsaof environmental impact statements or
performance of cokemaking or coal mining activitiésny permits or leases are not issued or redéwa timely fashion or at all, or if perm
issued or renewed are conditioned in a mannerrdsaicts our ability to efficiently and economilgatonduct our cokemaking or coal mining
operations, our cash flows or profitability could imaterially and adversely affected.

Our businesses are subject to inherent risks, sdorewhich we maintain third-party insurance and soarfor which we self-insure. We
may incur losses and be subject to liability claittat could have a material adverse effect on oimaincial condition, results of
operations or cash flows.

We maintain insurance policies that provide limitederage for some, but not all, of the potent&ds and liabilities associated with our
businesses. For some risks, we may not obtainanserif we believe the cost of available insurae@xcessive relative to the risks presented
As a result of market conditions, premiums and dgbles for certain insurance policies can increagastantially, and in some instances,
certain insurance may become unavailable or aJeilafly for reduced amounts of coverage. As a tea@ may not be able to renew our
existing insurance policies or procure other déséransurance on commercially reasonable ternet, afl. In addition, certain environmental
and pollution risks generally are not fully insuatEven where insurance coverage applies, insarayscontest their obligations to make
payments. Our financial condition, results of ofierss and cash flows could be materially and adstgraffected by losses and liabilities from
un-insured or under-insured events, as well asetgyd in the payment of insurance proceeds, ofaihee by insurers to make payments.

We also may incur costs and liabilities resultirgr claims for damages to property or injury togoes arising from our operations. We
must compensate employees for work-related injutiege do not make
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adequate provision for our workers’ compensatiahilities, it could harm our future operating resulf we are pursued for these sanctions,
costs and liabilities, our operations and our padility could be adversely affected.

Our operating results have been and may continuéb®affected by fluctuations in our costs of prodion, and, if we cannot pass
increases in our costs of production to our custamseour financial condition, results of operationasnd cash flows may be negatively
affected.

Over the course of the last two to three yearsynodithe components of our cost of produced cokkanal revenues, including cost of
supplies, equipment and labor, have experiencenifisignt price inflation, and such price inflatiomay continue in the future. Our coal mining
operations, for example, require a reliable suplmining and industrial equipment, replacementgduel and steel-related products,
including roof control and lubricants. The suppli@se providing such mining materials and equiprhastbeen relatively consistent in recent
years, although there continues to be consolidatesulting in a situation where purchases of aedaderground mining equipment ¢
concentrated in single suppliers. The price of starhponents is also highly volatile. Our profit igias may be reduced and our financial
condition, results of operations and cash flows lawndversely affected if the costs of productimréase significantly and we cannot pass
such increases in our costs of production to oatatuers.

If we fail to maintain satisfactory labor relationsve may be adversely affected. Union represensdxbt creates an increased risk of work
stoppages and higher labor costs.

We rely, at one or more of our facilities, on unied labor, and there is always the possibility tha employing entity will be unable to
reach agreement on terms and conditions of employorerenewal of a collective bargaining agreemaAni; labor disputes, work stoppages,
or increased labor costs could adversely affectatjpms, the stability of production and reduce fare revenues, or profitability. It is also
possible that, in the future, additional employesugs may choose to be represented by a labor union

We have obligations for long-term employee plan béts that may involve expenses that are greatearthwe have assumed.

We are required to provide various long-term emeéobenefits to retired employees and current emspowho will retire in the future.
At December 31, 2012, these obligations included:

. pension benefits of $37.5 million; a
. postretirement medical and life insurance of $4#iliion.

We have estimated certain of these unfunded oigabased on actuarial assumptions describecindtes to our financial statements.
However, if our assumptions are inaccurate, wedtbalrequired to expend materially greater amotlats anticipated. Approximately 93
percent of the pension benefits were funded orcaaumting basis at December 31, 2012, while thé-pagement medical and life insurance
obligations are unfunded. If we are required toezxpmaterially greater amounts than anticipateshutd have a material and adverse effec
our financial condition, results of operations @agh flows.

We currently are, and likely will be, subject tdijation, the disposition of which could have a nesital adverse effect on our cash flows,
financial position or results of operations.

The nature of our operations exposes us to podéigition claims in the future, including dispsteelating to our operations and
commercial and contractual arrangements. Althoughmake every effort to avoid litigation, these raegtare not totally within our control. V
will contest these matters vigorously and have masigrance claims where appropriate, but becautigeaincertain nature of litigation and
coverage decisions, we cannot predict the outcdrtteese matters. Litigation is very costly, and tlosts associated with prosecuting and
defending litigation matters could have a mateaathierse effect on our financial condition and
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profitability. In addition, our profitability or czh flow in a particular period could be affectedanyadverse ruling in any litigation currently
pending in the courts or by litigation that mayfibed against us in the future. We are also sultjgsignificant environmental and other
government regulation, which sometimes resultsamous administrative proceedings.

Our substantial indebtedness could adversely affeat financial condition and prevent us from fulfiing our obligations under the senic
notes and the credit facilities.

We have a significant amount of indebtedness. A3eafember 31, 2012, our total debt was approxim&eéR3.4 million, excluding
$150.0 million of substantially unused commitmeamtsler the credit facilities. Additionally, the ciedgreement provides for up to $75.0
million in uncommitted incremental facilities thate available subject to the satisfaction of certainditions, $30.0 million of which was
outstanding as of December 31, 2012.

Subject to the limits contained in the credit agrent that governs the credit facilities (which téntludes our new revolving, term loan
and incremental facilities), the Indenture thateyme the notes and our other debt instruments, ayeba able to incur substantial additional
debt from time to time to finance working capitdpital expenditures, investments or acquisitiongor other purposes. If we do so, the risks
related to our high level of debt could intensBpecifically, our high level of debt could have ionant consequences, including:

. making it more difficult for us to satisfy our opditions with respect to the notes and our othet;:

. limiting our ability to obtain additional financing fund future working capital, capital expendé@sy acquisitions or other general
corporate requirement

. requiring a substantial portion of our cash floavdé dedicated to debt service payments insteathef purposes, thereby reducing
the amount of cash flows available for working talpicapital expenditures, acquisitions and ottesregal corporate purpost

. increasing our vulnerability to general adverseneooic and industry condition

. exposing us to the risk of increased interest rasesertain of our borrowings, including borrowingeler the credit facilities, are at
variable rates of interes

. limiting our flexibility in planning for and reacty to changes in the industry in which we comp

. placing us at a competitive disadvantage to othes, leveraged competitors; &

. increasing our cost of borrowin

In addition, the indenture that governs the notesthe credit agreement governing our credit fieflicontain restrictive covenants that

limit our ability to engage in activities that mbg in our long-term best interest. Our failure eonply with those covenants could result in an
event of default which, if not cured or waived, ktbresult in the acceleration of all our debt.

Our variable rate indebtedness subjects us to iestrrate risk, which could cause our debt serviddigations to increase significantly.

Borrowings under the credit facilities are at vBlarates of interest and expose us to interestrisit. If interest rates increase, our debt
service obligations on the variable rate indebtsedmell increase even though the amount borrowathieed the same, and our net income an
cash flows, including cash available for servioing indebtedness, will correspondingly decrease hdie entered into and may in the future
enter into additional interest rate swaps that lverthe exchange of floating for fixed rate inténegyments in order to reduce interest rate
volatility. However, we may decide not to maintaiterest rate swaps with respect to all of ouralalg rate indebtedness, and any swaps we
enter into may not fully mitigate our interest rak.
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Unfavorable economic conditions resulting from tlgoing U.S. and worldwide financial and credit sis, and potential further
deteriorating conditions in the U. S. and globallsnay cause a reduction in the demand for our prodsionvhich could adversely affect o
cash flows, financial position or results of operans.

Continued volatility and disruption in worldwidepital and credit markets and potential further detating conditions in the United
States and globally could cause reduced demaralifgoroducts. Additionally, unfavorable economimditions, including the reduced
availability of credit, may cause a reduction ie ttemand for steel products, which, in turn, caddersely affect demand for our products.
Such conditions could have an adverse effect orcasin flows, financial position or results of opinas.

Risks Related to Our Cokemaking Business

We are exposed to the credit risk, and certain athisks, of our major customers, and any materiabnpayment or nonperformance by
our major customers, or the failure of our custongeto continue to purchase coke from us at similaiges under similar arrangements,
may have a material adverse effect on our cash #gfinancial position or results of operations.

We are subject to the credit risk of our major co®trs. Our credit procedures and policies may a@dequate to fully eliminate
customer credit risk. If we fail to adequately asstne creditworthiness of existing or future coetos or unanticipated deterioration of their
creditworthiness, any resulting increase in nonpaynoer nonperformance by them could have a matadiaérse effect on our cash flows,
financial position or results of operations.

We are subject to the risk of loss resulting fromnpayment or nonperformance by our customers, whpsgations are concentrated in a
single industry, the steel industry. We sell cakéhese customers pursuant to long-term take-oragagements that require that our customer:
either purchase all of our coke production or acHjgel tonnage maximum greater than our statedappas applicable, or pay the contract
price for any such coke they elect not to accept.édstomers experience significant fluctuationdemand for steel products because of
economic conditions, consumer demand, raw matanidlenergy costs and decisions by the U.S. fedachbtate governments to fund or not
fund infrastructure projects, such as highwaysld®es, schools, energy plants, railroads and tratetfmm facilities. During periods of weak
demand for steel, our customers may experiencéfisgmt reductions in their operations, or substdrdeclines in the prices of the steel they
sell. These and other factors may lead some cussaimeeek renegotiation or cancellation of thgisteng long-term coke purchase
commitments to us, which could have a material esdveffect on our cash flows, financial positiorresults of operations.

If a substantial portion of our agreements to sugptoke and electricity are modified or terminatealyr results of operations may be
adversely affected if we are not able to replacetsagreements, or if we are not able to enter im@v agreements at the same level of
profitability.

We sell substantially all of our coke and electyicinder long-term agreements. If a substantiaiqoiof these agreements are modified
or terminated or if force majeure is exercised, @sults of operations may be adversely affectedbifire not able to replace such agreements
or if we are not able to enter into new agreemantie same level of profitability. The profitabjliof our long-term coke and energy sales
agreements depends on a variety of factors thgtfuam agreement to agreement and fluctuate duhiagagreement term. We may not be able
to obtain long-term agreements at favorable prices)pared either to market conditions or to out stsicture. Price changes provided in long
term supply agreements may not reflect actual asas in production costs. As a result, such coest@ses may reduce profit margins on our
long-term coke and energy sales agreements. Iti@udiontractual provisions for adjustment or mgotétion of prices and other provisions
may increase our exposure to short-term price Nityat

From time to time, we discuss the extension oftexdsagreements and enter into new long-term ageegsfor the supply of coke and
energy to our customers, but these negotiationsmoaipe successful and
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these customers may not continue to purchase aolledricity from us under long-term agreemeritanly one or more of these customers
were to significantly reduce their purchases ofecokelectricity from us, or if we were unable &l €oke or electricity to them on terms as
favorable to us as the terms under our currenteageats, our cash flows, financial position or ressaf operations may be materially and
adversely affected.

Further, because of certain technological desigistraints, we do not have the ability to shut d@muncokemaking operations if we do
not have adequate customer demand. If a custorfuserseto take or pay for our coke, we must contislyooperate our coke ovens even
though we may not be able to sell our coke immediand may incur significant additional costs fatural gas to maintain the temperature
inside our coke oven batteries, which may have &nieghand adverse effect on our cash flows, fimgnmosition or results of operations.

The financial performance of our cokemaking busines substantially dependent upon three customerthie steel industry, and any
failure by them to perform under their contracts thius could adversely affect our financial conditipresults of operations and cash
flows.

Substantially all of our domestic coke sales areerily made under long-term contracts with ArcBlittal, U.S. Steel and AK Steel. For
the year ended December 31, 2012, ArcelorMittal, 3tKel and U.S. Steel accounted for approximatélpescent, 28 percent and 16 percent
of our sales and other operating revenue, resmdgtiWe expect these three customers to continaedount for a significant portion of our
revenues for the foreseeable future. If any ommane of these customers were to significantly redtspurchases of coke from us, or default
on their agreements with us, or fail to renew omiaate its agreements with us, or if we were uaablsell coke to any one or more of these
customers on terms as favorable to us as the t@moes our current agreements, our cash flows, imdposition and results of operations
could be materially and adversely affected.

The coke sales agreement and the energy sales ageaewith AK Steel at our Haverhill facility are diject to early termination under
certain circumstances and any such termination cdilave a material adverse effect on our resultpgrations and therefore our abilit
to distribute cash to unitholders.

The coke sales agreement and the energy salesramrewith AK Steel at Haverhill 2, or the HavertAlK Steel Contracts, are subject to
early termination by AK Steel under certain circt@mges and any such termination could have a raasetverse effect on our business. For
the year ended December 31, 2012, the HaverhilStd€l Contracts accounted for approximately $28#lion, or 12 percent, of our total
revenues. The Haverhill coke sales agreement witSfeel expires on January 1, 2022, with two autenauccessive five-year renewal
periods. The Haverhill energy sales agreement AitSteel runs concurrently with the term of the edales agreement, including any
renewals, and automatically terminates upon thaitetion of the related coke sales agreement. dke sales agreement may be terminated
by AK Steel at any time on or after January 1, 20fdn two years prior written notice if AK Steél iermanently shuts down iron production
operations at its steel plant works in Ashland, tkieky, or the Ashland Plant; and (ii) has not aoeghior begun construction of a new blast
furnace in the United States to replace, in whole @art, the Ashland Plant’s iron production azipa If such termination occurs at any time
prior to January 1, 2018, AK Steel will be requitedpay a significant termination fee.

If AK Steel were to terminate the Haverhill AK St&pontracts, we may be unable to enter into simidag-term contracts with
replacement customers for all or any portion ofdbke previously purchased by AK Steel. Similavlg may be forced to sell some or all of
the previously contracted coke in the spot mankbtch could be at prices lower than we have culyardntracted for and could subject us to
significant price volatility. If AK Steel elects terminate the Haverhill AK Steel Contracts, ousltflows, financial position and results of
operations could be materially and adversely adfict
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We may not be able to successfully implement oueinational growth strategy and develop, designnstuct, start up and operate new,
or make investments in existing, cokemaking facédi outside of North America.

A central element of our growth strategy involMes international expansion of our business. We rd@d our cokemaking business
internationally in 2007 through our development apération of our customer’s cokemaking facilithitéria, Brazil. We are currently
exploring opportunities with steel companies foveleping new cokemaking facilities in foreign coties, which could be either wholly own
or developed through other business structures.

We also are exploring opportunities with respeehtking investments in entities that own and oerat forming a joint venture or
similar arrangement with respect to assets conmgigixisting cokemaking facilities in foreign coues, principally in India. For example, on
November 20, 2012, we announced that we had enigi@dgreements to form a cokemaking joint ventuite VISA Steel Limited “VISA
Steel”) in India. The transaction is expected twselin the first quarter of 2013, subject to custgntonditions. When the VISA SunCoke joint
venture transaction is closed, and in the eventmake additional investments in entities that owd aperate existing cokemaking facilities, or
form joint ventures or other similar arrangemenithwespect to assets comprising an existing cokergdacility, we will and would share
ownership and management with one or more parti@smay not have the same goals, strategies, pemyrir resources as we do. Such
arrangements are intended to be operated for thed bgnefit of all caewners, rather than for our exclusive benefit. Makan investment in ¢
entity that owns and operates an existing cokengafidaility or operating a business as a joint vemtuill require additional organizational
formalities as well as time-consuming proceduresfaring information and making decisions. We Wélrequired to pay close attention to
our relationship with our co-owners as well as vifith existing entity or joint venture, and if a@aner changes, our relationship may be
materially adversely affected. The benefits frosuacessful investment in an existing entity orfeenture will be shared among the co-
owners, so that we will not receive all the bersdffiom a successful investment.

Our ability to expand internationally by enterimga additional arrangements in non-U.S. marketstarsdiccessfully implement our
international growth strategy is subject to a wgrdd risks, including, but not limited to:

. certain acquisition and investment opportunitiey mat result in the consummation of a transact

. we may not be able to obtain acceptable termsrfpraquired financing for any such acquisitionrordstment that arise

. incorrect assumptions regarding the future resiilisvestments or expected cost reductions or atheergies expected to be
realized as a result of our investmel

. failing to successfully and timely integrate theergiions or management of any investments in n@-tarkets and the risk of
diverting manageme’s attention from existing operations or other pties;

. the possibility of negative developments in the dechfor steel in nc-U.S. markets
. the difficulty or costs associated with complyinghaindustry guidelines or laws or regulations oft-U.S. markets

. the possibility that language and other culturéfiedences may inhibit our development and operatfforts and create internal
communication problems among our U.S. and non-t¢Zns, increasing the difficulty of managing muéjpemote locations
performing various development and quality asswgmojects

. compliance with nc-U.S. laws that may be unfamiliar to our manageraedtemployees

. currency risk due to the fact that our revenuesexqénses for our international operations maydmouahinated in different
currencies; an
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. economic or political instability or legal restims could affect our ability to efficiently inveahd repatriate our capital from the
local country.

If we are not able to successfully execute oursfan international development and expansion ofookemaking operations, as a result
of unfavorable market conditions in the steel induer otherwise, our future revenues and profitgb¢ould be materially and adversely
affected.

The failure to consummate or integrate businessat@nships or other transactions with respect tasting cokemaking facilities in the
United States and Canada in a timely and cost-efifise manner, and operational challenges associatgth operating any such cokemaking
facility, could have an adverse effect on our finaial condition and results of operation:

We are exploring opportunities to enter into busieelationships or other transactions with resgmeekisting cokemaking facilities in
order to opportunistically capture market sharth@wUnited States and Canada. We believe that@yebrtunities may arise from time to time,
and any such transaction could be significant. &kagsaction could involve the payment by us oflastantial amount of cash, the incurrenc
a substantial amount of debt or the issuance abatantial amount of equity. Certain opportunitiesy not result in the consummation of a
transaction. In addition, we may not be able t@wbacceptable terms for the required financingafoy such transaction that arises. Our future
business relationships or other transactions weispect to existing cokemaking facilities could preésa number of risks, including the risk of
incorrect assumptions regarding the future resilsich operations or assets or expected costtieds®r other synergies expected to be
realized as a result of entering into a transactith respect to such operations or assets, tkefifailing to successfully and timely integrate
the operations or management of any such operatioassets and the risk of diverting managenseattention from existing operations or o
priorities. If we fail to consummate and integratgy transaction in a timely and cost-effective nenour financial condition and results of
operations could be adversely affected.

In addition, existing cokemaking facilities in thmited States and Canada typically utilize by-peidiokemaking. By-product
cokemaking seeks to recover the coal’s volatile moments liberated during the cokemaking processedpdirpose these components into by-
products for other uses. Our cokemaking ovengatlieat recovery technology, which is fundamentififgrent from the by-product method.
If we are not able to successfully operate any tmghpct cokemaking facility that we may enter intousiness relationship or other transaction
with, as a result of challenges associated withaipey a facility utilizing a different technology otherwise, our future revenues and
profitability could be materially and adverselyesfted.

Excess capacity in the global steel industry, indlog in China, may weaken demand for steel produdsdour U.S. steel industry
customers, which, in turn, may reduce demand forraoke.

In some countries, such as China, steelmaking tgmaeeds demand for steel products. Ratherrduncing employment by matching
production capacity to consumption, steel manufactuin these countries (often with local governhassistance or subsidies in various fol
may export steel at prices that are significandioty their home market prices and that may noectfiheir costs of production or capital. The
availability of this steel at such prices may nagdy affect our steelmaking customers, who mayb®able to increase and may have to
decrease, the prices that they charge for statkasupply of steel increases. Our customers nsayratluce their steel output in response tc
increased supply, which would correspondingly redilheir demand for coke and make it more likely thay may seek to renegotiate their
contracts with us or fail to pay for the coke ttaeg required to take under our contracts. As dtrebe profitability and financial position of
our steelmaking customers may be adversely affeatkith in turn, could adversely affect the certiof our long-term relationships with
those customers and our own results of operations.
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Increased exports of coke from China related to vegd export duties and export quotas may weaken @ustomers’ demand for coke
capacity.

An appeals panel of the World Trade Organizatibe (WWTQO”) ruled in early 2012 that Chirsaéxport duties and export quotas on ce
raw materials, including coke, violated global gadles. The WTO's dispute-settlement body receadlypted the appeals panel report.
Consequently, China has eliminated the exportftefféctive January 1, 2013 which may reduce prioe€hinese coke in the international
market and result in increased exports of coke f@hima. Increased exports of coke from China coattlice our customers’ demand for coke
capacity, which would limit our ability to constiiug potential new plant in the United States ordganand to enter into new, or renew existing
commercial arrangements with our customers andrialyeand adversely affect our future revenues praditability.

We face increasing competition both from alternagigteelmaking and cokemaking technologies that h#we potential to reduce or
completely eliminate the use of coke, which mayuee the demand for the coke we produce and whichlddave an adverse effect on
our results of operations.

Historically, coke has been used as a main inptitérproduction of steel in blast furnaces. Howeseme blast furnace operators have
reduced the amount of coke per ton of hot metaluin alternative injectants, such as natural gdgatverized coal injectant, and the use of
these coke substitutes could increase in the fupangicularly in light of current low natural gpsces. Many steelmakers also are exploring
alternatives to blast furnace technology that nexl@iss or no use of coke. For example, electddwanace technology is a commercially
proven process widely used in the United StategshAse alternative processes for production of be@dme more widespread, the demand fo
coke, including the coke we produce, may be sigaiftly reduced, and this reduction could have @retand adverse effect on our financial
position, results of operations and cash flows.

We also face competition from alternative cokemghkachnologies, including both by-product and leabvery technologies. As these
technologies improve and as new technologies areloiged, we anticipate that competition in the eoéiking industry will intensify. Such
increased competition may adversely affect ourrutevenues and profitability.

Certain provisions in our long-term coke agreememtsy result in economic penalties to us, or mayukén termination of our coke
sales agreements for failure to meet minimum voluneguirements or other required specifications, andrtain provisions in these
agreements and our energy sales agreements may peum customers to suspend performance.

All of our coke sales agreements and our steamlgaoypl purchase agreements contain provisions rieguis to supply minimum
volumes of our products to our customers. To theregxwve do not meet these minimum volumes, we ene@lly required under the terms of
our coke sales agreements to procure replacempplysio our customers at the applicable contraicepor potentially be subject to cover
damages for any shortfall. If future shortfalls mgave will work with our customer to identify palske other supply sources while we
implement operating improvements at the facilityt Wwe may not be successful in identifying alterresupplies and may be subject to paying
the contract price for any shortfall or to covemdees, either of which could adversely affect atmrie revenues and profitability. Our coke
sales agreements also contain provisions requisnty deliver coke that meets certain quality thoéds. Failure to meet these specifications
could result in economic penalties, including packustments, the rejection of deliveries or temtiom of our agreements.

Our coke and energy sales agreements contain fieag@ure provisions allowing temporary suspensiopesformance by our customers
for the duration of specified events beyond thermbmof our customers. Declaration of force majewaupled with a lengthy suspension of
performance under one or more coke or energy agieements, may seriously and adversely affectash flows, financial position and
results of operations.
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To the extent we do not meet coal-to-coke yielchdards in our coke sales agreements, we are resjasor the cost of the excess coal
used in the cokemaking process, which could advBrémpact our results of operations and profitakiii

Our ability to pass through our coal costs to aistemers under our coke sales agreements is gigrarhject to our ability to meet some
form of coal-to-coke yield standard. To the extinatt we do not meet the yield standard in the eahtwe are responsible for the cost of the
excess coal used in the cokemaking process. Wenotaye able to meet the yield standards at allgjraad as a result we may suffer lower
margins on our coke sales and our results of apesatind profitability could be adversely affected.

Failure to maintain effective quality control systes at our cokemaking facilities could have a matdradverse effect on our results of
operations.

The quality of our coke is critical to the succebsur business. For instance, our coke sales agmets contain provisions requiring us to
deliver coke that meets certain quality threshdldsur coke fails to meet such specifications,a@eld be subject to significant contractual
damages or contract terminations, and our saldd deunegatively affected. The quality of our caepends significantly on the effectiveness
of our quality control systems, which, in turn, dags on a number of factors, including the desfgruo quality control systems, our quality-
training program and our ability to ensure that emnployees adhere to our quality control policied guidelines. Any significant failure or
deterioration of our quality control systems coléve a material adverse effect on our results efaifons.

Disruptions to our supply of coal and coal blendirsgrvices may reduce the amount of coke we prodaree deliver and, if we are not ak
to cover the shortfall in coal supply or obtain riggement blending services from other providersy oesults of operations and
profitability could be adversely affected.

Most of the metallurgical coal used to produce cakeur cokemaking facilities, other than our Jéwalility, is purchased from third
parties under one- to two-year contracts. We caassuire that there will continue to be an ampl@lsupf metallurgical coal available or that
we will be able to supply these facilities withauy significant disruption in coke production, asmomic, environmental, and other conditi
outside of our control may reduce our ability toige sufficient amounts of coal for our forecastpdrational needs. The failure of our coal
suppliers to meet their supply commitments couldemialy and adversely impact our results of opereat if we are not able to make up the
shortfalls resulting from such supply failures tigb purchases of coal from other sources.

Other than at our Jewell cokemaking facility, why @n third parties to blend coals that we havechased into coal blends that we use tc
produce coke. We have entered into long-term ageaesiwith coal blending service providers that@réerminous with our coke sales
agreements. Generally, we store an inventory afdid coal at or near our cokemaking facilitiesdeer approximately 15 to 30 days of coke
production. There are limited alternative providefgoal blending services and disruptions fromaurent service providers could materially
and adversely impact our results of operationadiition, if our rail transportation agreementstareninated, we may have to pay higher rate:s
to access rail lines or make alternative transgiortaarrangements.

Limitations on the availability and reliability ofransportation, and increases in transportation ¢espatrticularly rail systems, could
materially and adversely affect our ability to olaa supply of coal and deliver coke to our custasie

Our ability to obtain coal depends primarily orrélparty rail systems and to a lesser extent thaeges. If we are unable to obtain rail or
other transportation services, or are unable teadon a cost-effective basis, our results of opmratcould be adversely affected. Alternative
transportation and delivery systems are genenadlgdeéquate and not suitable to handle the quaritityroshipments or to ensure timely
delivery. The loss of
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access to rail capacity could create temporarygtgyn until the access is restored, significaintipairing our ability to receive coal and
resulting in materially decreased revenues. Odityabd open new cokemaking facilities may alsodftected by the availability and cost of rail
or other transportation systems available for sargithese facilities.

Our coke production obligations at our Jewell colkimg facility and one half of our Haverhill cokekiag facility require us to deliver
coke to certain customers via railcar. We haveredtato long-term rail transportation agreemeatsieet these obligations. Disruption of
these transportation services because of weatlsedegproblems, mechanical difficulties, train dienants, infrastructure damage, strikes, lock
outs, lack of fuel or maintenance items, fuel caséssportation delays, accidents, terrorism, ddimeatastrophe or other events could
temporarily, or over the long-term impair, our &lgito produce coke, and therefore, could matsriafid adversely affect our business and
results of operations.

Income from operation of the Vitéria, Brazil cokerking facility may be affected by global and regidreconomic and political factors
and the policies and actions of the Brazilian gonenent.

The Vitdria cokemaking facility is owned by a prcjeompany controlled by a Brazilian affiliate ofcglorMittal. We earn income from
the Vitoria, Brazil operations through licensinglasperating fees earned at the Brazilian cokemaldiaility payable to us under long-term
agreements with the project company and an anmatdiped dividend from the project company guaradtey the Brazilian affiliate of
ArcelorMittal. These revenues depend on contingipgrations and, in some cases, certain minimumuetamh levels being achieved at the
Vitéria cokemaking facility. In the past, the Brda economy was characterized by frequent andsigeally extensive intervention by the
Brazilian government and unstable economic cydlbes. Brazilian government has changed in the pastpzay change monetary, taxation,
credit, tariff and other policies to influence Bitazeconomy in the future. If the operations atdfia cokemaking facility are interrupted or if
certain minimum production levels are not achieweel will not be able to earn the same licensing @etating fees as we are currently
earning, which could have an adverse effect orfinancial position, results of operations and cishvs.

The Brazilian licensing agreement for certain of oBrazilian patents used at the Vitéria cokemakirigcility may terminate if we are not
able to maintain or supplement the patents subjecthe licensing agreement, which may have an adeeeffect on our future revenues
and profitability.

We currently collect certain fees in connectionhvitie licensing of certain of our Brazilian pateatshe Vitéria cokemaking facility
pursuant to a Brazilian licensing agreement witeren that runs through 2023. The validity of thpagents is being challenged in Brazil, and
the patents will otherwise expire by May 2014. Ve dsixteen patent applications (one of which e topposed by the party challenging
existing Brazilian patents) awaiting examinatioatthf approved, we expect will permit the Braaziliicensing agreement to continue throug
least 2023. If the challenge to our existing Biianilpatents is successful, or if such Braziliarepes expire prior to a new Brazilian patent
becoming subject to the Brazilian licensing agrestrend we no longer have any technology licenseteuany applicable licensing
agreement, we will no longer receive any licendees. The loss of these licensing fees would aéleedfect our results of operations. We
recorded licensing fees of $4.4 million, $5.2 roitliand $5.9 million in 2012, 2011 and 2010, respeit

Labor disputes with the unionized portion of our wdorce could affect us adversely.

As of December 31, 2012, we have approximatelydlgthployees in the United States. Approximately, 826 percent, of our
domestic employees, principally at our cokemakipgrations, are currently represented by the UrSteelworkers under various contracts.
The labor agreement at our Haverhill facility wasantly extended through October 31, 2015. As afe®er 31, 2012, we have
approximately 249 employees at the cokemakingifgdil Vitéria, Brazil, all of whom are representby a union under an agreement that
expires on November 30, 2013. When these agreeragpi® or terminate, we may not be able
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to negotiate the agreements on the same or mooesfiale terms as the current agreements, or atrallwithout production interruptions,
including labor stoppages. If we are unable to tiata new collective bargaining agreement beffloeeexpiration date, our operations and ou
profitability could be adversely affected. A protmd labor dispute, which could include a work stap could adversely affect our ability to
satisfy our customers’ orders and, as a resulgmely affect our production and profitability.

Risks Related to Our Coal Mining Business

Coal prices are volatile, and a substantial or extked decline in prices could adversely affect owofitability and the value of our coal
reserves.

Our profitability and the value of our coal reseskepend upon the prices we receive for our cded.cbntract prices we may receive for
coal in the future depend upon factors beyond outrol, including:

. the domestic and foreign demand and supply for llnegécal coal;

. the quantity and quality of coal available from dzstic and foreign competitor

. the demand for steel, which may lead to price flatibns in the I-pricing of our metallurgical coal contrac
. competition within our industry

. adverse weather, climatic or other natural condgjancluding natural disaste|

. domestic and foreign economic conditions, includdiegnomic slowdown:

. legislative, regulatory and judicial developmemsyironmental regulatory changes or changes inggrmolicy and energy
conservation measures that would adversely afffectoal industry, such as legislation limiting @arkemissions; an

. the proximity, capacity and cost of transportafiacilities.

A substantial or extended decline in the pricegaeeive for our future coal sales could adverséhcaour profitability and the value of
our coal reserves.

Extensive governmental regulations pertaining to ployee health and safety and mandated benefitsrédired coal miners impose
significant costs on our mining operations, whictoald materially and adversely affect our results gperations.

The coal mining industry is subject to increasingfijct regulation by federal, state and local atithes with respect to matters such as
employee health and safety and mandated benefitsticed coal miners. Compliance with these rezmients imposes significant costs on us
and can result in reduced productivity. Moreoviee, possibility exists that new health and safegyslation and/or regulations and orders may
be adopted that may materially and adversely affacimining operations. We must compensate emptofarevork-related injuries. If we do
not make adequate provisions for our workers’ camspéon liabilities, it could harm our future oping results. In addition, the erosion
through tort liability of the protections we arer@ntly provided by workers’ compensation laws cbinicrease our liability for work-related
injuries and materially and adversely affect oueragping results.

Under federal law, each coal mine operator musirsggayment of federal black lung benefits to chaits who are current and former
employees and contribute to a trust fund for themnt of benefits and medical expenses to claimahtslast worked in the coal industry
before January 1, 1970. The trust fund is fundedrbgxcise tax on coal production. If this tax @ages, or if we could no longer pass it on to
the purchasers of our coal under our coal sale=eaggnts, our operating costs could be increasedwaresults could be materially and
adversely harmed. At December 31, 2012, our ligddlifor coal workers’ black lung benefits totaled
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$34.8 million, which included the estimated impatPPACA. If new laws or regulations increase thenber and award size of claims, it co
materially and adversely harm our business. Seen‘lt. Business—Legal and Regulatory Requirementsier@Regulatory Requirements.”

Federal or state regulatory agencies have the auttyoto order our mines to be temporarily or permeantly closed under certain
circumstances, which could materially and adversal§ect our ability to meet our customers’ demands.

Federal or state regulatory agencies have the atythimder certain circumstances following sigrdgint health and safety incidents, such
as fatalities, to order a mine to be temporarilpemanently closed. If this occurred, we may lggiired to incur capital expenditures to re-
open the mine and may incur fines. In the everttttiese agencies order the closing of our minescoal sales contracts generally permit us t
issueforce majeurenotices which suspend our obligations to delivel ecmder these contracts. However, our customeysamallenge our
issuances dbrce majeurenotices. If these challenges are successful, wehaag to purchase coal from thipaty sources, if it is available,
fulfill these obligations, incur capital expenditsrto reepen the mines and/or negotiate settlements witlttistomers, which may include pi
reductions, the reduction of commitments or thewsion of time for delivery or termination of custers’ contracts. Our coal operations also
provide substantially all of the coal used at amwdll cokemaking facility. The inability to delivéiie required coal to this facility could
significantly impact operations at the facility. YAof these actions could have a material adverffsetedn our business and results of operat

Extensive environmental regulations impose signditt costs on our mining operations, and future relgtions could materially increase
those costs, impose new or increased liabilitiésjtl our ability to produce and sell coal, or requé us to change our operations
significantly, any one or more of which could maiafly and adversely affect our financial positionnal/or results of operations.

Our coal mining operations are subject to incraggintrict regulation by federal, state and loaatharities with respect to environmental
matters such as:

. limitations on land use

. mine permitting and licensing requiremer

. reclamation and restoration of mining propertigsraining is completec

. management of materials generated by mining opers

. the storage, treatment and disposal of wa

. remediation of contaminated soil and groundwatenuiding with respect to past or legacy mining agiens;
. air quality standard:

. water pollution;

. protection of human health, pl-life and wildlife, including endangered or threadrspecies
. protection of wetlands

. the discharge of materials into the environm

. the effects of mining on surface water and grouridmguality and availability; an

. the management of electrical equipment containoigghlorinated biphenyls

The costs, liabilities and requirements associatitil the laws and regulations related to theseathdr environmental matters can be
costly and time-consuming, and could delay commmaece or continuation of expansion or productionrapfiens. We may not have been, or
may not be, at all times in compliance with the
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applicable laws and regulations. Failure to conwgli these laws and regulations may result in gs=asment of administrative, civil and
criminal penalties, the imposition of cleanup aitel sestoration costs and liens, the issuancejohations to limit or cease operations, the
suspension or revocation of permits and other eefoent measures that could have the effect ofitigpjiroduction from our operations. We
may incur material costs and liabilities resultfnrgm claims for damages to property or injury togoas arising from our operations. If we are
pursued for sanctions, costs and liabilities ipees of these matters, our mining operations asd, l@sult, our profitability could be materially
and adversely affected.

New legislation or administrative regulations owrjedicial interpretations or administrative enfencent of existing laws and regulatic
including proposals related to the protection af émvironment that would further regulate and bexdoal industry, also may require us to
change operations significantly, or incur increasests. Such changes could have a material adeffes# on our financial condition and
results of operations. See “ltem 1. Business—LagdlRegulatory Requirements” for further informatabout the various governmental
regulations affecting us.

Our coal mining operations are subject to operatingks, some of which are beyond our control, thetuld result in a material increase
in our operating expenses and a decrease in ourdurction levels.

Factors beyond our control could disrupt our comling operations, adversely affect production dnigrments and increase our operating
costs, all of which could have a material adveffeceon our results of operations. Such factordainclude:

. poor mining conditions resulting from geologicafdiologic or other conditions that may cause dantageearby infrastructure or
mine personne

. variations in the thickness and quality of coalnsggand variations in the amounts of rock and atlagural materials overlying the
coal being mined

. a major incident at a mine site that causes gtkor of the operations of the mine to cease foresperiod of time
. mining, processing and plant equipment failuresamekpected maintenance proble

. adverse weather and natural disasters, such ayg reas or snow, flooding and other natural evefitscting operations,
transportation or customel

. unexpected or accidental surface subsidence fratarground mining
. accidental mine water discharges, fires, explosgrrgmilar mining accidents; ar

. competition and/or conflicts with other naturaloesce extraction activities and production withur @perating areas, such as
coalbed methane extractic

If any of these conditions or events occur, oull atiaing operations may be disrupted, we could eepee a delay or halt of production
or shipments, operating costs could increase sigmifly, and we could incur substantial lossesdrticular, our Jewell cokemaking facility
currently obtains essentially all of its metallwaji coal requirements from our existing coal minapgerations. Disruptions in our coal mining
operations, resulting in decreased production datuggical coal, could seriously and adverselyafforoduction at our Jewell cokemaking
facility.

If transportation for our coal becomes unavailabte uneconomical for our customers, it may impair pability to sell coal, and our
results of operations may be adversely affected.

Transportation costs represent a significant portibthe total cost of coal and the cost of tramigimn is a critical factor in a customer’s
purchasing decision. Increases in transportatisitscand the lack of sufficient rail and port capacould lead to reduced coal sales. For
example, all of our coal mining operations are
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substantially dependent on, and only have accessdiogle rail provider. A substantial amountlad tnetallurgical coal produced from our ¢
mining operations is used in our adjacent Jewddentwaking facility. However, future disruption oéitrsportation services (due to weather-
related problems, infrastructure damage, strilek-buts, lack of fuel or maintenance items, unddgrmance of port and rail infrastructure,
congestion and balancing systems used to managelpguing and demurrage, transportation delagsher reasons) may temporarily img
our ability to supply coal to other customers addeasely affect our results of operations.

We face numerous uncertainties in estimating ecorioatly recoverable coal reserves, and inaccuradiegstimates may result in lower
than expected revenues, higher than expected castsdecreased profitability.

Our future performance depends on, among othegshihe accuracy of our estimates of our provenpaodable coal reserves. There are
numerous uncertainties inherent in estimating qtiestand values of economically recoverable ceakrves, including many factors beyond
our control. As a result, estimates of economicadlyoverable coal reserves are by their naturertaioceWe base our estimates of reserves on
engineering, economic and geological data asseméatedyzed and reviewed by internal and third-partgineers and consultants. We update
our estimates of the quantity and quality of proged probable coal reserves as needed to refledtption of coal from the reserves, updated
geological models and mining recovery data, tonmageained in newly acquired lease areas and estihtasts of production and sales pri

There are numerous factors and assumptions trett &ftonomically recoverable reserve estimatebjdiny:
. quality of the coal
. historical production from the area compared withdpiction from other producing arei

. geological and mining conditions, which may noffliéy identified by available exploration data andmay differ from our
experiences in areas where we currently r

. the percentage of coal ultimately recovera

. the assumed effects of regulation, including tseasce of required permits, taxes, including sexcand excise taxes and
royalties, and other payments to governmental agsry

. assumptions concerning the timing for the develagtroéthe reserves; ar

. assumptions concerning equipment and productiftityye coal prices, operating costs, including sdet critical supplies such as
fuel and tires, capital expenditures and developrared reclamation cost

Each of these factors may vary considerably. Assalt, estimates of the quantities and qualitiescohomically recoverable coal
attributable to any particular group of propertidassifications of reserves based on risk of repgwestimated cost of production, and estin
of future net cash flows expected from these pitiggeas prepared by different engineers, or bys#tmee engineers at different times, may vary
materially due to changes in the foregoing factord assumptions. Therefore, our estimates mayacotrately reflect our actual reserves.
Actual production, revenues and expenditures vaipect to reserves will likely vary from estimat®sd these variances may be material. We
engaged Marshall Miller & Associates, Inc., a legdinining engineering firm, to conduct a new anthpeehensive study to determine our
proven and probable reserves for our coal mineis. §thdy determined that we control proven and @lotd coal reserves of approximately
114 million tons as of December 31, 2011, which a@sncrease of 8 million tons from December 31,20n 2012 we mined over 1 million
tons of coal from our proven and probable reseanescontrol proven and probable coal reserves mfosgmately 113 million tons at
December 31, 2012. Any inaccuracy in our estimagkged to our reserves could result in decreasefitability from lower than expected
revenues and/or higher than expected costs.
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Our inability to develop coal reserves in an ecorioaily feasible manner could materially and advelgaffect our business.

Our future success depends upon our ability toicoatdeveloping economically recoverable coal resserlf we fail to develop
additional coal reserves, our existing reservestenadly will be depleted. We may not be able toaoibreplacement reserves when we require
them. Replacement reserves may not be availabikasmilable, may not be capable of being minedasts comparable to those characteristic
of the depleting mines. Our ability to develop ceerves in the future also may be limited byaailability of cash we generate from our
operations or available financing, restrictions emalur existing or future financing arrangemerits, lack of suitable opportunities or the
inability to acquire coal properties or leases ommercially reasonable terms. If we are unablesteetbp replacement reserves, our future
production may decrease significantly and this fmaye a material and adverse impact on our castsflmancial position and results of
operations.

Mining in Central Appalachia is more complex andwolves more regulatory constraints than mining ither areas of the United States,
which could affect our mining operations and codtctures in these areas.

Our coal mines are located in Virginia and Wesgifiia, in what is known as the Central Appalachiggion. The geological
characteristics of Central Appalachian coal resgrsach as coal seam thickness, make them compiegastly to mine. As compared to mil
in other regions, permitting, licensing and othevieonmental and regulatory requirements are mostiy and time consuming to satisfy. Th
factors could materially adversely affect the mgneperations and cost structures of coal produtedramines in Central Appalachia.

A defect in title or the loss of a leasehold intstén certain property could limit our ability to me our coal reserves or result in
significant unanticipated costs.

We conduct a significant part of our coal miningeggiions on properties that we lease. A title dedethe loss of a lease could adversely
affect our ability to mine the associated coal rese We may not verify title to our leased projesrbr associated coal reserves until we have
committed to developing those properties or cosgmees. In some cases, the seller or lessor warpaoperty title. In other cases, separate fitle
confirmation may not be required for leasing resemwhere mining has occurred previously. Our righthine some of our reserves may be
adversely affected if defects in title or boundsugsist, or if our leasehold interests are suliestiperior property rights of third parties. In
order to conduct our mining operations on propsm@ere such defects exist, we may incur unanteipeosts. In addition, some leases re«
us to produce a minimum quantity of coal and regjus to pay minimum production royalties. Our ifigbto satisfy those requirements may
cause the leasehold interest to terminate. In iatditve may not be able to successfully negotiate leases for properties containing additi
reserves, or maintain our leasehold interestsapgaties where we have not commenced mining opeiatiuring the term of the lease.

Disruptions in the quantities of coal produced byrmcontract mine operators could impair our abilityp fill customer orders or increase
our operating costs.

We use independent contractors to mine coal ahioeof our mining operations. Some of our contraiers may experience adverse
geologic mining conditions, operational difficullieescalated costs, financial difficulties or otfaators beyond our control that could affect
availability, pricing and quality of coal productat us. In addition, market volatility and pricecheases for coal or freight could result in non-
performance by third-party suppliers under existingtracts with us, in order to take advantagdeftigher prices in the current market.
Disruptions in the quantities of coal produced fyeipendent contractors for us could impair ouiitghid supply our cokemaking facilities and
to fill our customer orders. Our profitability oxgosure to loss on transactions or relationshiph si$ these depends upon the reliability of the
supply or the ability to substitute, when economittard-party coal sources, with internal prodoctior coal purchased in the
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market and other factors. Non-performance by cohtraners may adversely affect our ability to fillidieliveries under our coal supply
agreements. If we are unable to fill a customeenrdr if we are required to purchase coal fronep#ources in order to satisfy a customer
order, we could lose existing customers and ouraijpgy costs could increase.

We require a skilled workforce to run our coal mimg business. If we or our contractors cannot hireaified people to meet replacement
or expansion needs, our labor costs may increasd ae may not be able to achieve planned results.

Efficient coal mining using modern techniques aqdipment requires skilled workers in multiple diies, including experienced
foremen, electricians, equipment operators, enginged welders, among others. Our future succgssndes greatly on our continued ability to
attract and retain highly skilled and qualified gmnel. We have an aging workforce, and an exteatfed to recruit new employees to repl
those who retire or a sustained shortage of skidlbdr in the areas in which we operate could nib#éficult to meet our staffing needs or
result in higher labor rates. We also may be fottoduire novice miners, who are required to be agzanied by experienced workers as a s
precaution. These measures could adversely affegiroductivity and operating costs. A lack of diied people also may affect companies
that we use to perform certain specialized workvéfor our contractors cannot find enough qualifiedtkers, it may delay completion of
projects and increase our costs.

We have reclamation and mine closure obligationtHe assumptions underlying our accruals are inagate, we may be required to
expend significantly greater amounts than anticifeat.

The Surface Mining Control and Reclamation Act klished operational, reclamation and closure statsdfor all aspects of surface
mining as well as most aspects of deep mining. ¥¢eua for the costs of current mine disturbanceddrohal mine closure, including the cost
of treating mine water discharge where necessdry.amounts recorded are dependent upon a numbariables, including the estimated
future retirement costs, estimated proven reseassymptions involving profit margins, inflatiortes, and the assumed credit-adjusted risk-
free interest rates. Furthermore, our reclamati@hraine-closing liabilities are unfunded. If thes®ruals are insufficient, or our cash
requirements in a particular year are greater tarently anticipated, our future operating resaltsl cash flows could be adversely affected.

Our failure to obtain or renew surety bonds on a@table terms could materially and adversely affectr ability to secure reclamation
and coal lease obligations and, therefore, our atlyito mine or lease coal.

Our reclamation and mine-closing liabilities ardwnded. Federal and state laws require us to oBtaiety bonds to secure performance
or payment of certain long-term obligations, sushmane closure or reclamation costs, federal aaig storkers’ compensation costs, coal
leases and other obligations. These bonds areatfypienewable annually. Surety bond issuers andene may not continue to renew the bc
or may demand higher fees, additional collateraluiding letters of credit or other terms less fabde to us upon those renewals. We are alsc
subject to increases in the amount of surety boegigired by federal and state laws as these lawstarpretations of these laws, change.
Because we are required by state and federal ldnave these bonds in place before mining can coroenencontinue, our failure to maintain
(or inability to acquire) these bonds would haveaterial and adverse impact on us. That failurédcasult from a variety of factors, includi
the following: lack of availability, higher expenseunfavorable market terms of new bonds; resriston availability of collateral for current
and future third-party surety bond issuers underntéhms of future indebtedness; our inability teeteertain financial tests with respect to a
portion of the post-mining reclamation bonds; ameléxercise by third-party surety bond issuerfeif tright to refuse to renew or issue new
bonds.
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Risks Related to Ownership of Our Common Stock

Your percentage ownership in us may be diluted btufe issuances of capital stock or securities nsiruments that are convertible into
our capital stock, which could reduce your influeamver matters on which stockholders vote.

Our Board of Directors has the authority, withocti@n or vote of our stockholders, to issue alany part of our authorized but unissued
shares of common stock, including shares issugida the exercise of options, shares that may bedss satisfy our obligations under our
incentive plans, shares of our authorized but ueldgreferred stock and securities and instruntbatsare convertible into our common stock.
Issuances of common stock or voting preferred stemliid reduce your influence over matters on witahstockholders vote and, in the case
of issuances of preferred stock, likely would résulyour interest in us being subject to the prights of holders of that preferred stock.

We have no plans to pay dividends on our commortkt@o you may not receive funds without sellingugygommon stock.

We do not anticipate paying any dividends on oumicmn stock in the foreseeable future. Any declaraéind payment of future
dividends to holders of our common stock are lichibg restrictive covenants contained in our deb¢@gents, and will be at the sole discre
of our Board of Directors and will depend on maagtérs, including our financial condition, earningapital requirements, level of
indebtedness, statutory and contractual restristapplying to the payment of dividends and othesiterations that our Board of Directors
deems relevant.

Further, we may not have sufficient surplus undelaidare law to be able to pay any dividends irftitwere. The absence of sufficient
surplus may result from extraordinary cash experesteal expenses exceeding contemplated costinfyiof capital expenditures or increa
in reserves.

Provisions of our amended and restated articlesraforporation, our amended and restated by-laws ahd Delaware General
Corporation Law (the “DGCL") could discourage potéial acquisition proposals and could deter or prexie change in control.

Our amended and restated articles of incorporaimhamended and restatedlays contain provisions that are intended to dedercive
takeover practices and inadequate takeover bidsoa@courage prospective acquirers to negotiate avir Board of Directors rather than to
attempt a hostile takeover. These provisions irelud

» aBoard of Directors that is divided into threesskes with staggered tern

e action by written consent of stockholders may didytaken unanimously by holders of all our shafemmon stock
» rules regarding how our stockholders may presesyigmals or nominate directors for election at stotder meetings
» the right of our Board of Directors to issue prederstock without stockholder approv

» limitations on the right of stockholders to remalieectors; anc

» limitations on our ability to be acquire

The DGCL also imposes some restrictions on merm@eisother business combinations between us antadgr of 15 percent or more
of our outstanding common stock.

We believe that these provisions protect our stolddrs from coercive or otherwise unfair takeowegtits by requiring potential
acquirers to negotiate with our Board of Directansl by providing our Board of Directors
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with more time to assess any acquisition propdgsse provisions are not intended to make us imrfrone takeovers. However, these
provisions apply even if the offer may be considdseneficial by some stockholders and could detgyrevent an acquisition that our Boarc
Directors determines is in our best interests dataf our stockholders.

Any or all of the foregoing provisions could lintite price that some investors might be willing &y [in the future for shares of our
common stock.

Risks Related to Our Separation from Sunoco

We have a limited operating history as a separatblpc company, and our historical financial inform#éon is not necessarily
representative of the results that we would havaiaged as a separate, publicly-traded company araymot be a reliable indicator of
our future results.

Our historical financial information for the perénded prior to the Separation included in thiswal Report on Form 10-K is derived
from the consolidated financial statements and aathiog records of Sunoco. Accordingly, the histafignancial information included here do
not necessarily reflect the results of operatidfingncial position and cash flows that we would éachieved as a separate, publicly-traded
company during the periods presented or thoseatbatill achieve in the future primarily as a resfithe following factors:

. Prior to the Separation, our business was opelst&lnoco as part of its broader corporate orgéinizarather than as an
independent company. Sunoco or one of its affgiggerformed various corporate functions for uduiding, but not limited to, leg
services, treasury, accounting, auditing, risk ngen@ent, information technology, human resourcaparate affairs, tax
administration, certain governance functions (idotg internal audit and compliance with the Sarlsa@gley Act of 2002) and
external reporting. Our historical financial resuiflect allocations of corporate expenses fromo8a for these and similar
functions. These allocations are likely less th@ndomparable expenses we believe we would haveretchad we operated as a
separate public compar

. Previously, our business was integrated with themibusinesses of Sunoco. Historically, we haveeshaconomies of scale in
costs, employees, vendor relationships and custosteionships. While we entered into transitioneggnents with Sunoco in
connection with the Separation that govern certainmercial and other relationships between usgthrassitional arrangements
may not fully capture the benefits our businessa® lenjoyed as a result of being integrated wighatther businesses of Sunoco.
The loss of these benefits could have an advefseten our cash flows, financial position and iesaf operations

. Generally, prior to the Separation, our workingit@pequirements and capital for our general caappurposes, including
acquisitions, research and development and capipsnditures, were satisfied as part of the eriterride cash management
policies of Sunoco. In connection with the Separatind the IPO, we obtained financing in the fofrowr credit facilities and
notes. In the future, we may need to obtain addtifinancing from banks, through public offeringsprivate placements of debt
equity securities, strategic relationships or otireangement:

. The cost of capital for our business may be higih@n Sunoco’s cost of capital prior to the SepamatDther significant changes
may occur in our cost structure, management, fiimanend business operations as a result of opgrasira public company separ
from Sunoco. The adjustments and allocations we In@ade in preparing our historical Combined andsGhdated Financial
Statements may not appropriately reflect our opmratduring those periods as if we had in fact afegt as a stand-alone entity, or
what the actual effect of our Separation from Soneil be.

33



Table of Contents

If there is a determination that the Distributiorsitaxable for U.S. federal income tax purposes hesmthe facts, assumptions,
representations or undertakings underlying the Imteal Revenue Service, (“IRS”), private letter rulmor tax opinion are incorrect or for
any other reason, then Sunoco and its shareholdessild incur significant U.S. federal income tax llities and we could incur
significant liabilities.

Sunoco has received a private letter ruling fromlRS, substantially to the effect that, among iothimgs, the contribution and the
distribution qualify as a transaction that is tageffor U.S. federal income tax purposes under@ecB855 and 368(a)(1)(D) of the Internal
Revenue Code. In addition, Sunoco has receivegieon of Wachtell, Lipton, Rosen & Katz, counselSunoco, to the effect that the
contribution and the distribution will qualify agransaction that is described in Sections 3553&&{a)(1)(D) of the Internal Revenue Code.
The ruling and the opinion rely on certain factsumnptions, representations and undertakings fromo& and us regarding the past and fu
conduct of the companies’ respective businessesthied matters. If any of these facts, assumpti@pesentations or undertakings are
incorrect or not otherwise satisfied, Sunoco asdlitareholders may not be able to rely on theguirthe opinion of tax counsel and could be
subject to significant tax liabilities. Notwithsting the private letter ruling and opinion of taouasel, the IRS could determine on audit that
the Separation is taxable if it determines that@fitjese facts, assumptions, representationsaegrtakings are not correct or have been
violated or if it disagrees with the conclusionghe opinion that are not covered by the privatiteuling, or for other reasons, including as a
result of certain significant changes in the stoakership of Sunoco or us after the SeparatiothefSeparation is determined to be taxable fo
U.S. federal income tax purposes, Sunoco and &ekblolders could incur significant U.S. federabime tax liabilities and we could incur
significant liabilities. See Note 8 to the Combiret Consolidated Financial Statements for a datsmni of the sharing of such liabilities
between Sunoco and us.

To preserve the tax-free treatment to Sunoco of doatribution and the Distribution, we may not béke to engage in certain
transactions.

To preserve the tax-free treatment to Sunoco ottimribution and the Distribution, under the thaing agreement we are restricted
from taking any action that prevents the Distribatand related transactions from being tax-fredJi@. federal income tax purposes. These
restrictions may limit our ability to pursue certatrategic transactions or engage in other traiases; including use of our common stock to
make acquisitions and equity capital market tratisag, that might increase the value of our busin€ge Note 8 to the Combined and
Consolidated Financial Statements for more inforomat

Risks Related to Our Master Limited Partnership
We own a significant equity interest in SunCoke Egg Partners, L.P. (the “Partnership”), a publiclyraded master limited partnership.

We own the general partner of the Partnership, vbimsists of a 2 percent ownership interest acehitive distribution rights, and we
currently own a 55.9 percent interest in the Pastrip. The Partnership holds a 65 percent inténesach of two entities that own our Haver
and Middletown cokemaking facilities and relatededs. The Haverhill and Middletown facilities haveombined 300 cokemaking ovens with
an aggregate capacity of approximately 1.7 miltimms per year and an average age of four yearsP@taership currently operates at full
capacity and expects to sell an aggregate of appedgly 1.7 million tons of coke per year to twanpary customers: AK Steel and
ArcelorMittal. All of the Partnership’s coke sal@® made pursuant to long-term take-or-pay agreem@ur financial statements include the
consolidated results of the Partnership. The Pasftigeis subject to operating and regulatory riskéch are substantially similar to our own.
The occurrence of any of these risks could direatlindirectly affect the Partnership’s, as welloas, financial condition, results of operations
and cash flows as the Partnership is a consolidatbsidiary. For additional information about tretRership, see “Cokemaking Operations”
and “Formation of a Master Limited Partnership’Buasiness and Management’s Discussion and Analy$tiancial Condition and Operating
Results (Items 1 and 7).
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We are party to an omnibus agreement with the Parship that exposes us to various risks and uncertias.

In connection with the initial public offering dfi¢ Partnership, we entered into an omnibus agretemigmthe Partnership. Pursuant to
this agreement, we have agreed to grant the Palipgpreferential rights to pursue certain growppartunities we identify in the United Sta
and Canada and a right of first offer to acquingate of our cokemaking assets located in the Wdn8tates and Canada for so long as we
control the Partnership’s general partner. In dolditpursuant to this agreement, we have agreea, period of five years from the closing of
the initial public offering, to make the Partnegshihole, in certain circumstances, to the extera ofistomer’s failure to satisfy its obligations
or to the extent a customer’s obligations are redu@his includes an obligation during this fiveaygeriod to indemnify the Partnership in the
event that AK Steel fails to fulfill its obligatierto purchase or pay for coke under the Haverbikecsales agreement, subject to certain
conditions. Additionally, pursuant to this agreemeve have agreed to indemnify the Partnershigéotain environmental remediation costs
arising prior to the closing of the initial publéfering. The agreement further provides that wk fwily indemnify the Partnership with respect
to any tax liability arising prior to or in conném with the closing of the initial public offerirand that we will cure or fully indemnify the
Partnership for losses resulting from certain tiiéects at the properties owned by the Partnershiis subsidiaries. Our obligations and the
extent of our exposures that may arise under thailmm agreement are subject to various contingsrasid cannot be estimated with certainty
at this time.

The tax treatment of the Partnership depends onstatus as a partnership for federal income tax poses, as well as not being subject tc
a material amount of entity level taxation by inddual states. If the Internal Revenue Service (“IRSreats the Partnership as a
corporation or it becomes subject to a material aumt of entity level taxation for state tax purposaswould substantially reduce the
amount of cash available for distribution to its utholders, including SunCoke Energy.

The anticipated after-tax economic benefit of SukeCBnergy’s investment in the common units of therership depends largely on the
Partnership being treated as a partnership forédeome tax purposes. The Partnership has goested, and does not plan to request, a
ruling from the IRS on this matter. The IRS may @tdwositions that differ from the ones the Parthigréias taken. A successful IRS contest of
the federal income tax positions the Partnershipganay impact adversely the market for its comonuits, and the costs of any IRS contest
will reduce the Partnership’s cash available fatrddution to unitholders, including SunCoke Enerdyhe Partnership was treated as a
corporation for federal income tax purposes, it idqay federal income tax at the corporate tax, rate likely would pay state income tax at
varying rates. Distributions to unitholders, indhgl SunCoke Energy, generally would be taxed agaiocorporate distributions. Treatment of
the Partnership as a corporation would resultrimagerial reduction in its anticipated cash flow afier-tax return to unitholders, including
SunCoke Energy. Current law may change so as &edhe Partnership to be treated as a corporairdiederal income tax purposes or to
otherwise subject it to a material level of entdyel taxation. States are evaluating ways to siilgjartnerships to entity level taxation through
the imposition of state income, franchise and oftbens of taxation. If any of these states werartpose a tax on the Partnership, the cash
available for distribution to unitholders, includisuncoke Energy, would be reduced.

The tax treatment of publicly traded partnerships @an investment in the Partnership’s common unitewld be subject to potential
legislative, judicial or administrative changes artiffering interpretations, possibly on a retroaeg basis.

The present federal income tax treatment of pubtieded partnerships, including the Partnershignoinvestment in its common units,
may be modified by administrative, legislative udigial interpretation at any time. Any modificatito the federal income tax laws and
interpretations thereof may or may not be applettbactively. Moreover, any such modification comldke it more difficult or impossible for
the Partnership to meet the exception which allpuldicly traded partnerships that generate qualgyncome to be treated as partnerships
(rather than corporations) for U.S. federal incdmepurposes, affect or cause us to change our
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business activities, or affect the tax consequeatas investment in its common units. For examplembers of Congress have been
considering substantive changes to the definitiogqualifying income and the treatment of certaipay of income earned from partnerships.
While these specific proposals would not appeaffiect the treatment of the Partnership as a pesttife we are unable to predict whether any
of these changes, or other proposals, will ultilydbe enacted. Any such changes could negativebaagnthe value of SunCoke Energy’s
investment in the Partnership’s common units.

ltem 1B. Unresolved Staff Comments
None.

Item 2.  Properties
Properties
We own the following real property:

. Approximately 66 acres in Vansant (Buchanan Counirjinia, on which the Jewell cokemaking facilitylocated, along with an
additional approximately 2,550 acres including dfffeces, warehouse and support buildings for owelecoal and coke affiliates
located in Buchanan County, Virginia, as well dseotgeneral property holdings and unoccupied lar8lichanan County, Virginia
and McDowell County, West Virginia. In addition, wevn certain mineral rights on approximately 1,8%0es of property in
Buchanan, Dickenson and Wise Counties, Virgi

. Approximately 250 acres in Russell County, Virginianed by the HKCC Companies, which include a wamnsing facility, two
coal preparation plants and certain coal loadatiliies as well as unoccupied lar

. Approximately 400 acres in Franklin Furnace (Sciotunty), Ohio, on which the Haverhill cokemakirgifity (both the first and
second phases) is locatt

. Approximately 41 acres in Granite City (Madison @ty), lllinois, adjacent to the U.S. Steel Grar@igy Works facility, on which
the Granite City cokemaking facility is located.dspthe earlier of ceasing production at the faciit the end of 2044, U.S. Steel
has the right to repurchase the property, includhegfacility, at the fair market value of the lardternatively, U.S. Steel may
require us to demolish and remove the facility edediate the site to original condition upon ebserof its option to repurchase
the land.

. Approximately 250 acres in Middletown (Butler CoyintOhio near AK Steel’s Middletown Works facilitgn which the
Middletown cokemaking facility is locate

We lease the following real property:

. Approximately 88 acres of land located in East @pic(Lake County), Indiana, on which the Indianaldéacokemaking facility is
located and, through a sublease, the coal handfidghlending facilities that service the Indianalida cokemaking facility. The
leased property is inside ArcelorMif's Indiana Harbor Works facility and is part of artezprise zone

. Approximately 22 acres of land located in Bucha@Gaunty, Virginia, on which one of our coal prepaatplants is locatec

. Our former corporate headquarters located in Krlxviennessee, under a ten year lease which cooeden 2007. Beginning in
the second quarter of 2011, concurrent with ourertowLisle, lllinois, this space was subleasedntutlaer tenant for the remainder
of the lease term, although we remain directlyléab the landlord under the original lea

. Our corporate headquarters is located in leaséckeaspace in Lisle, Illinois under an-year lease that commenced in 2C
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In addition, through our Jewell coal affiliates ahéd HKCC Companies, we lease small parcels of, larideral rights and coal mining
rights for approximately 127 thousand acres of imanBuchanan and Russell Counties, Virginia and MBIl County, West Virginia.
Substantially all of the leases are “life of mirsgjreements that extend our mining rights untitederves have been recovered. These leases
convey mining rights to us in exchange for paynwdrtertain royalties and/or fixed fees. We userimakland managers and attorneys to
perform title reviews on properties prior to obtagcoal leases.

Set forth below is a map depicting the propertias facilities of our coal mining operations.
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The table below sets forth the proven and probadgtallurgical coal reserves at our Jewell coal ngroperations as of December 31,
2012:

Total Demonstrated Reserves (millions of tong1)(2)

Tons by Tons by Tons by Tons by
Reserves Assignment Mining Type Permit Status Property Control
Not
Seanr Total Proven  Probable Assignec Unassignet  Surface Deep Permitted  Permitted = Owned Leased
Hagy 0.5C 0.34 0.1€ 0.1: 0.37 0.0C 0.5C 0.1: 0.37 0.0C 0.5C
Middle Splashdan 1.5¢ 1.42 0.1€ 0.27 1.31 0.0C 1.5¢ 0.27 1.31 0.0C 1.5¢
Upper Banne 0.52 0.41 0.11 0.0C 0.52 0.0C 0.52 0.0C 0.5z 0.0C 0.52
Kennedy 2.8¢ 2.4C 0.4¢ 0.14 2.74 0.0C 2.8¢ 0.2¢ 2.5¢ 0.0C 2.8¢
Red Ash 26.91 16.7i 10.1¢ 3.2¢8 23.6¢ 0.0C 26.91 7.64 19.27 0.0C 26.91
Jawbone Ride 7.2¢ 4.2¢ 3.01 0.0C 7.2¢ 0.0C 7.2¢€ 0.0C 7.2¢€ 0.0C 7.2¢€
Jawbone (JB3C 41.2¢ 24.67 16.61 8.87 32.4] 0.34 40.9¢ 7.2z 34.0¢ 0.0C 41.2¢
Tiller 12.0¢ 8.7¢ 3.2¢€ 7.0¢ 4.9t 0.04 12.0C 7.61 4.4 0.0C 12.04
Grand Total 93.0C 59.0% 33.9:¢ 19.7: 73.21 0.3¢ 92.62 23.1¢ 69.8¢4 0.0C 93.0(

(1) Alltons are recoverable, reserve tons utitizappropriate mine recovery, wash recovery at filds, preparation plant efficiency, and
moisture factors
(2) Amounts may not add to totals due to round

The table below sets forth a summary of the pramhprobable metallurgical coal reserves of the BKtbmpanies as of December 31,
2012:

Total Demonstrated Reserves (millions of ton{H)(2)

Tons by Tons by Tons by Tons by
Reserves Assignment Mining Type Permit Status Property Control
Searr Total Proven  Probable Assignec Unassignet  Surface Deep Permitted Per?lnoi:ted Owned Leased
Lower Banner 2.82 1.9 0.8¢ 2.82 0.0C 1.4¢ 1.3¢ 0.0C 28z 0.0t 2.7¢
Kennedy 3.27 2.84 0.4z 3.2i 0.0 0.1¢ 3.0¢ 0.57 2.7C 0.0¢ 3.2t
Red Ash 4.9¢ 4.52 0.4¢ 4.9¢ 0.0C 0.0C 4.9¢ 0.0C 4.9¢ 0.0C 4.9¢
Jawbone Ride 7.6C 6.7¢€ 0.84 7.6C 0.0C 0.0C 7.6C 0.0C 7.6C 0.0C 7.6C
Jawbone (JBZ2-30 & JB 1(-30) 1.44 1.4 0.01 1.44 0.0C 0.0C 1.44 0.0C 1.44 0.0C 1.44
Grand Total 20.11 17.4¢ 2.62 20.11 0.0 1.6¢ 18.4: 0.57 19.5¢ 0.07 20.0¢

(1) All tons are recoverable, reserve tons utilizingrapriate mine recovery, wash recovery at 1.5 flaad moisture factor
(2) Amounts may not add to totals due to round

The table below sets forth the historical amourtasl produced at our coal mining operations:

Years Ended December 31

2012 2011 2010 2009 2008
Company Operated Mines 867 842 87¢ 823 87¢
Contractor Operated Ming 60 5221 22€ 311 30C
Total 1,47¢ 1,36¢ 1,10¢  1,13¢  1,17¢

(1) These amounts include coal production of the HK@h@anies, which we acquired in January 2(
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Item 3.  Legal Proceedings

Beginning in July 2009, ArcelorMittal initiated lagproceedings challenging the prices we chargeglarMittal under the Jewell coke
sales agreement. In January 2011, we participatadhiediation ordered by the U.S. District Courttfe Northern District of Ohio (Eastern
Division) with ArcelorMittal that resulted in a conercial resolution of the litigation. We enteretbia settlement agreement with
ArcelorMittal to resolve the lawsuit concerning eglricing for the Jewell facility. The parties agigo amend the Jewell and Haverhill coke
sales agreements effective January 1, 2011 toradtenithe fixed coal cost adjustment factor in #hgell agreement and increase the operating
cost and fixed fee components of the coke priceeubdth agreements. The parties also agreed thaakle-or-pay provisions of these coke
sales agreements would remain in effect througtetiteof the terms of these agreements in Decenle). Prior to the settlement, these take-
or-pay provisions were scheduled to change in¢lgersd half of 2012 into annually adjusted provisitimat would have only required
ArcelorMittal to purchase coke from us for its grcted requirements above certain fixed threshdfilse amendments to the Jewell and
Haverhill coke supply agreements had been in pdaceg 2010, our pretax earnings would have bedanaed by approximately $51 million.

On August 3, 2010, ArcelorMittal (through its méimited States subsidiary) gave the partnershipaiats the Indiana Harbor
cokemaking facility (“Indiana Harbor Partnershipt),which we are the general partner and curremly an 85 percent interest, written notice
that it intended to arbitrate certain outstandsspes under the Indiana Harbor coke sales agreeArentorMittal claimed that it has been
subject to substantial overcharges and lossesessili of: (1) alleged improper force majeure ricgifions issued by the Indiana Harbor
Partnership in 2010, (2) the alleged overstaterogtite coal cost component of the coke price, I{8)Ihdiana Harbor Partnership allegedly
failing to provide the ongoing anticipated capitakds of the Indiana Harbor cokemaking facilityd &) the alleged inadequacy of the Indiang
Harbor Partnership’s procedures to control coatmtary loss. We entered into a settlement agreemiémtArcelorMittal to resolve the Indiana
Harbor arbitration claims. The settlement was éffeclanuary 1, 2011 and will not significantly iagb our future income.

The EPA has issued NOVs to us for our Haverhilargie City, Middletown and Indiana Harbor cokemakiacilities described in Note
17 to our Combined and Consolidated Financial Statgs.

Many other legal and administrative proceedingspareding or may be brought against us arising batiocurrent and past operations,
including matters related to commercial and taypuliss, product liability, antitrust, employmentieia, natural resource damage claims,
premises-liability claims, allegations of exposupéshird parties to toxic substances and generarenmental claims. Although the ultimate
outcome of these proceedings cannot be ascertatrtais time, it is reasonably possible that sofrem could be resolved unfavorably to us.
Our management believes that any liabilities thay mrise from such matters would not be materiatiation to our business or our
consolidated financial position, results of opemasi or cash flows at December 31, 2012.

ltem 4.  Mine Safety Disclosures

The information concerning mine safety violationsl @ther regulatory matters that we are requira@port in accordance with
Section 1503(a) of the Dodd-Frank Wall Street Rafand Consumer Protection Act is included in Ext8bi.1 to this Annual Report on Form
10-K.
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PART Il

ltem 5.  Market for Registrant’s Common Equity, Related Stockholders Matters anddsuer Purchases of Equity Securitie

Market Information

Shares of our common stock, which is traded urttgestock trading symbol “SXC”, have been tradingsiJuly 21, 2011, when our
stock was listed on the New York Stock ExchangeaAssult, the table below provides data beginniitly the third quarter of 2011. Quarterly
price ranges of our common stock are based onigfeamd low prices from intraday trades.

2012 2011
High Low High Low
First Quarter $16.0( $11.01
Second Quarte 15.37 13.1(
Third Quartel 17.5¢ 14.0¢ 18.0( 10.7¢
Fourth Quarte 17.2¢ 14.2¢ 13.11 9.2

Holders
As of February 15, 2013, we had a total of 70,085 ,i8sued and outstanding shares of our commok atwt had 16,099 holders of
record of our common stock.

Dividends

Since our formation, we have not paid any divideml®ur common stock. We have no current plansayogny dividends on our
common stock. Our payment of dividends in the feitifrany, will be determined by our Board of Diters and will depend on business
conditions, our financial condition, earnings, ljty and capital requirements, covenants in olot @égreements and other factors.

Share Repurchase Program

On February 16, 2012, our Board of Directors autlear a program to repurchase an aggregate amoupttof 3,500,000 shares of our
common stock through the end of 2015 from timerntetin the open market, through privately negotiatansactions, block transactions or
otherwise in order to counter the dilutive impaficérercised stock options and the vesting of retetti stock grants. The Company did not rr
any repurchases of common stock during the fourtirtgr of 2012.

Maximum
Number of
Total Number Shares the
of Shares May Yet Be
Purchased as
Part of Publicl: Purchased
Total Numbe Average under the
Price Pai Announced Plans or
of Shares Plans or Programs
Perioc Purchase: per Shar Programs«®) e
(In millions, except per share amour
October 1- 31, 2012 — $ — — 2.¢
November 130, 2012 — $ — — 2.¢
December =31, 2012 — $ — — 2.¢

Total —

(1) On February 29, 2012, we reported that our BadDirectors authorized the repurchase of up.5on3llion shares of the Company’s
common stock in order to counter the dilutive impafoexercised stock options and the vesting dfided stock grants. Such
authorization expires on December 31, 2(
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ltem 6. Selected Financial Date

The following table presents summary combined amalidated operating results and other informatib8§unCoke Energy and should
be read in conjunction with ltem 7. Management'sdDssion and Analysis of Financial Condition andu®s of Operations and our Combined
and Consolidated Financial Statements and acconmganyptes included elsewhere in this Annual ReporForm 10-K.

The historical Combined Financial Statements faorgoks prior to the Separation Date include the ant®of all operations that comprit
the cokemaking and coal mining operations of Sunafter elimination of all intercompany balances &ransactions within the combined
group of companies. The historical Combined Finaln8tatements also include allocations of certaind8o corporate expenses. Our
management believes the assumptions and methodslogderlying the allocation of general corporaterbead expenses were reasonable.
However, such expenses should not be considerézhting of the actual level of expense that we widwdve incurred if we had operated as at
independent, publicly-traded company during thegaksrprior to the IPO or of the costs expectedednourred in future periods. See Note 6 tc
our Combined and Consolidated Financial Statenfenfsirther information regarding allocated expense

The weighted average number of common shares adistaused in the computation of earnings attribletdo SunCoke Energy, Inc. /
net parent investment per common share for pepads to 2012 includes 70.0 million shares of conmnstock owned by Sunoco on the
Separation Date as a result of its contributiothefassets of its cokemaking and coal mining ojmeraito us and related capitalization.

Years Ended December 31
2012 2011 2010 2009 2008
(Dollars in millions, except per share amounts

Operating Results:

Total revenue: $1,914.. $1,538.¢ $1,326.! $1,145.( $ 840.:
Operating incomi $ 173.7 $ 67t $ 1742 $ 211 $ 150.7
Net income $ 102t $ 58.¢C $ 146.C $ 211z $ 132¢

Net income attributable to SunCoke Energy, In@t/parent investmel $ 98.¢ $ 60.€ $ 139.C $ 189.¢ $ 113.¢
Earnings attributable to SunCoke Energy, Inc. /jgasent investment per
common share

Basic $ 141 $ 0.8i $ 1.9¢ $ 271 $ 1.8
Diluted $ 1.4C $ 0.8i $ 1.9¢ $ 271 $ 1.68
Other Information:
Cash and cash equivale $ 239.: $ 127.F $ 401 $ 27 $ 23.C
Total asset $2,011.( $1,941.¢ $1,718.- $1,546.° $1,312.¢
Long-term debt, including current portion (due to unietaparties $ 723. $ 726.¢ $ — $ — $ —
SunCoke Energy, Inc. stockhold' equity / net parent investme $ 539.1 $ 525.L $ 369.f $ 742.( $ 552.¢
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ltem 7. Managemen’s Discussion and Analysis of Financial Condition ahResults of Operations

This Annual Report on Form 10-K contains certaimfard-looking statements of expected future devetqs, as defined in the Private
Securities Litigation Reform Act of 1995. This di&sion contains forward-looking statements abouthusiness, operations and industry that
involve risks and uncertainties, such as statemegtarding our plans, objectives, expectations amentions. Our future results and financial
condition may differ materially from those we cumtlg anticipate as a result of the factors we déseunder “Cautionary Statement
Concerning Forward-Looking Statements” and “Riskckas.”

” w ” u

Unless the context otherwise requires, referencelis report to “the Company,” “we,” “our,” “us,” or like terms, when used in
describing periods prior to July 18, 2011, referth@ cokemaking and coal mining operations of Sarmior to their transfer to the Company
in connection with the Separation. References wisex in describing periods after July 18, 2011eréd SunCoke Energy, Inc. and its
subsidiaries.

This “Management’s Discussion and Analysis of FiciahCondition and Results of Operations” is basedfinancial data derived from
the financial statements prepared in accordancé WitS. generally accepted accounting principlesA%&”) and certain other financial data
that is prepared using non-GAAP measures. For ametiation of these non-GAAP measures to the masiparable GAAP components, see
“Non-GAAP Financial Measures” at the end of thisri.

Overview

SunCoke Energy, Inc. (“SunCoke Energy”, “Compariwe”, “our” and “us”) is the largest independenbgucer of high-quality coke in
the Americas, as measured by tons of coke prode&eld year, and has more than 50 years of coke gtiodwexperience. Coke is a principal
raw material in the blast furnace steelmaking psec€oke is generally produced by heating metattatgoal in a refractory oven, which
releases certain volatile components from the ¢bak transforming the coal into coke.

We have designed, developed and built, and owropetate five cokemaking facilities in the Unite@tgs (“U.S.”) and designed and
operate one cokemaking facility in Brazil undeehising and operating agreements on behalf of atomer. Our newest U.S. cokemaking
facility in Middletown, Ohio commenced operationsOctober 2011 bringing our total U.S. cokemakiagazity from approximately
3.7 million tons of coke per year to approximat4lg million tons of coke per year. The cokemakiagilfty that we operate in Brazil has
cokemaking capacity of approximately 1.7 milliom$af coke per year. We have a preferred stocksinvent in the project company that ov
the Brazil facility.

Our cokemaking ovens utilize efficient, modern heabvery technology designed to combust the ceoalatile components liberated
during the cokemaking process and use the resuigagto create steam or electricity for sale. Tiffers from by-product cokemaking which
seeks to repurpose the coal’s liberated volatifegmnents for other uses. We have also construlctedrily greenfield cokemaking facilities in
the United States in the last 25 years and arertheNorth American coke producer that utilizestime@overy technology in the cokemaking
process. We believe that heat recovery technolagyskveral advantages over the alternative by-ptadikemaking process, including
producing higher quality coke, using waste heajeoerate steam or electricity for sale and reduemgronmental impact.

Our Granite City facility and the first phase ofr diaverhill facility, or Haverhill 1, include steageneration facilities which use hot flue
gas from the cokemaking process to produce stebmsieam is sold to third-parties pursuant to stegpply and purchase agreements. Our
Middletown facility and the second phase of our éténil facility, or Haverhill 2, include cogenerati plants that use the hot flue gas create
the cokemaking process to generate electricity.életricity is either sold into the regional powearket or to AK Steel pursuant to energy
sales agreements.

We own and operate coal mining operations in Viggand West Virginia that sold approximately 1.3liom tons of metallurgical coal
(including internal sales to our cokemaking operst) and 0.2 million tons of thermal coal in 2012.
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Incorporated in Delaware in 2010 and headquarterédle, Illinois, we became a publicly-traded goamy in 2011 and our stock is
listed on the New York Stock Exchange (“NYSE”") untlee symbol “SXC.” As discussed below, our twogsseparation (“Separation”) from
Sunoco, Inc. (“Sunoco”) was completed in 2012.

Our Separation from Sunoco

On January 17, 2012 (the “Distribution Date”), wecdme an independent, publicly-traded companyviiatig our separation from
Sunoco. Our separation from Sunoco occurred insteps:

*  We were formed as a wholly-owned subsidiary of Son®n July 18, 2011 (the “Separation Date”), Swnoantributed the
subsidiaries, assets and liabilities that were arily related to its cokemaking and coal mining @iens to us in exchange for
shares of our common stock. As of such date, Suoar®d 100 percent of our common stock. On July?2Ré]1, we completed an
initial public offering (*IPO") of 13,340,000 shas®f our common stock, or 19.1 percent of our emiding common stock.
Following the IPO, Sunoco continued to own 56,660,8hares of our common stock, or 80.9 percenupbatstanding common
stock.

* On the Distribution Date, Sunoco made a pro-rabafree distribution (the “Distribution”) of the meaining shares of our common
stock that it owned in the form of a special stdokdend to Sunoco shareholders. Sunoco sharelsoldeeived 0.53046456 of a
share of common stock for every share of Sunocawamstock held as of the close of business on Jamy2012, the record date
for the Distribution. After the Distribution, Sunmceased to own any shares of our common s

Formation of a Master Limited Partnership

On January 24, 2013, we completed the initial mubltfering of a master limited partnership (“thetRarship”) through the sale of
13,500,000 common units of limited partner inteséstthe Partnership in exchange for $233.1 milbbnet proceeds. Of these net proceeds,
$67 million was retained by the Partnership forimnmental remediation capital expenditures and4b@llion for sales discounts related to
tax credits owed to our customers. Upon the clositpe Partnership offering (“the Partnership dffg”), we own the general partner of the
Partnership, which consists of a 2 percent ownprisitérest and incentive distribution rights, angl eurrently own a 55.9 percent interest in
Partnership. The key assets of the Partnershifsapercent of our interests in each of our Haveanit Middletown cokemaking and heat
recovery facilities. The operations of the Parthigrsvill be consolidated in our results. We areoglarty to an omnibus agreement pursuant to
which we will provide remarketing efforts to therfPership upon the occurrence of certain poteati@ierse events under our coke sales
agreements, indemnification of certain environmleciats and preferential rights for growth oppoities.

In connection with the closing of the PartnersHiering, we repaid $225.0 million of our Term Loand entered into an amendment to
our Credit Agreement. The Partnership issued $150ll®n of Senior Notes and entered into a $10@illion revolving credit facility. For a
more detailed discussion see “Liquidity and CapResources.”

2012 Key Financial Results

» Total revenues in 2012 increased 24 percent tdl@#119million primarily due to the addition of ouriditiletown operations which
contributed $260.3 million to the increase. Theaarmg increase was primarily driven by higher safeour Jewell Coke and Other
Domestic Coke segments due to the pass-througigloéihcoal prices and transportation costs. Higladgs in our Coal Mining segment,
which reflect higher coal prices and increased mas, also contributed to the incree

» Netincome attributable to stockholders was $98IBam in 2012 compared to $60.6 million in 201Ihd&increase was due to
contribution of our Middletown facility and the strg performance of our cokemaking operations, bfigean increase in our interest ¢
as a star-alone financial structure and decreased performanogour Coal Mining segmer
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» Adjusted EBITDA was $265.7 million in 2012 compateds138.8 million in 2011 due primarily to the safactors driving the increase
in net income discussed abo

» Cash generated from operating activities was $20%libn in 2012 compared to $101.3 million in 20The increase is due primarily to
a full year of production at Middletown in 2012@smpared to the 2011 period. Additionally, chanigesorking capital, including a
decline in inventory in 2012, further contributedthe increase

Our Focus in 2012

In 2012, we executed on our commitments and maolgr@ss in laying the foundation for future growitte delivered solid performance
across our cokemaking operations including thd-saof our Middletown facility. We also took aati® in our coal operations to address
challenges caused by weak demand and a low prigeament. In 2012, we generated cash from opegaaiivities of $206.1 million and
achieved Adjusted EBITDA of $265.7 million. Furthere have positioned our business for future gromith the signing of an agreement to
form a cokemaking joint venture in India with VISteel Limited, filing a permit application to potedly build a new U.S. cokemaking
facility and pursuing our plans for an initial pigdbdffering of a master limited partnership. Outd2Gtrategies and accomplishments were as
follows:

» Execute the startup of our Middletown cokemakingragions and achieve full productic

» Achieve targeted domestic coke production volumé.0fto 4.2 million tons through continued focusoperational excellence, including
safety and environmental stewardship, at all faedi

» Continue permitting work for a potential new U.$arg in anticipation of a market recove

» Continue pursuing and exploring opportunities tofipably expand our cokemaking presence in globatkmts with a focus on Indi
* Improve efficiency of mining operations and implerheost reduction plans to navigate the difficotfustry environmen

» Pursue an initial public offering of a master liedtpartnership for a portion of our cokemaking bess.

Execute the ramp up of our Middletown cokemakingeyptions and achieve full productior

We successfully executed the start-up of our Mitdae, Ohio cokemaking facility and reached full gwation in the first quarter of
2012, ahead of schedule. The facility consists0ff dvens which have a cokemaking capacity of 56Qsand tons of coke per year and a
cogeneration facility which generates, on averagproximately 45 megawatts of electricity per hanr2012, the Middletown facility
produced 602 thousand tons of coke, which is irrsex©f 100 percent capacity utilization, and cootad $289.0 million and $59.9 million to
revenues and Adjusted EBITDA, respectively.

Achieve targeted domestic coke production volumd @¥to 4.2 million tons through continued focus aperational excellence, includin
safety and environmental stewardship, at all fatiés.

During 2012, we produced 4.3 million tons of co&eceeding both 100 percent capacity utilization amddomestic coke production
target of 4.0 to 4.2 million tons. In addition, tbeal-to-coke yield performance improved at all damestic cokemaking facilities, contributing
positively to 2012 results.

Operating our cokemaking facilities reliably andaat cost, while producing consistently high quatibke, is critical to maintaining the
satisfaction of existing customers and our abtlitgrow with new and existing customers. We havdinaed to achieve reliable and cost-
efficient operation of our facilities through tharCoke Way, a standardized processes, procedulas@mgement system incorporating best
practices. We believe the SunCoke Way providesatedation to achieve operational excellence affacitities and is essential to our future
growth. Our expertise at developing, constructind aperating our facilities will enable us to cong growing with current and new
customers, as they construct new blast furnaceshamdexisting cokemaking facilities require regganent.
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We are also committed to maintaining a safe woskirenment and ensuring strict compliance with agathie laws and regulations at our
cokemaking and coal mining operations. To supp@s$é objectives, we have implemented the core coemts of a structured safety and
environmental process and will continue to buildmiphis and other processes to create a robusefwank for managing and monitoring saf
and environmental performance. For example, ourro@@ng operations’ safety performance was inftre quartile of U.S. coal mining
companies in 2012. We also seek to foster gootioakhips with regulators, policymakers, state kedl officials and the communities in
which we operate.

Continue permitting work for a potential new U.Slgmt in anticipation of market recovery.

We are currently discussing opportunities for depilg new heat recovery cokemaking facilities vdtimestic steel companies. Such
cokemaking facilities could be either wholly-ownaddeveloped through other business structuresippticable, our steel making customers
would be expected to purchase coke production uodegrterm, take or pay contracts. We expect sutiré facilities would also generate
steam, or electrical power, which could either ble $o the steel customer or into the local powarkat. During 2012, we focused on the
design, engineering and planning work requiredafpotential new cokemaking facility with 120 oveml approximately 660 thousand tons of
capacity. This potential new facility may serve tiplé customers while also reserving a portionteicapacity for opportunistic spot market
coke sales. We submitted a permit application intleky for this potential facility in December 20a8d will seek customer commitments
once the permit has been received while contintorassess alternative sites in other states. We@ate receiving our permit in late 2013 or
early 2014. Our ability to construct a new faciliyd to enter into new commercial arrangementsgeddent upon market conditions in the
steel industry. The Partnership has preferentiltsi to purchase our interest in this potentialifgaipon the completion of construction at a
price sufficient to provide us with a return on @wested capital equal to our weighted averageafosapital plus 6 percent.

Continue pursuing and exploring opportunities to gfitably expand our cokemaking presence in globahrkets, with a focus on India.

During 2012, we actively researched a number oédmlsiness opportunities in India. As part of &ffsrt, we announced our plan to
form a cokemaking joint venture with VISA Steel liied in India called VISA SunCoke Limited. VISA SDoke Limited will be comprised «
VISA Steel's 400 thousand metric ton heat recowelyemaking facility, and the facility’s associattdam generation units. Upon closing, we
will acquire a 49 percent interest in the joint g, with VISA Steel holding the remaining 51 part We believe this joint venture enable:
to better pursue future opportunities to grow ididnand other emerging markets. We plan to closértinsaction in the first quarter of 2013 by
making an investment of approximately $67 millisabject to customary closing conditions.

Improve efficiency of coal operations and implemegtst reduction plans

When we began 2012, our initial strategy was taexgproduction at our Jewell underground coal ngimiperations. However, coal
market conditions deteriorated throughout 2012 anedexpected to remain weak in 2013. As we progesough 2012, our strategy shifted
and we implemented plans to reduce costs and isem@ductivity in our coal operations. These plankided idling certain high-cost mines;
consolidating our labor force and equipment intaerroductive, lower cost mines; relocating minetisas in our largest mine and
implementing deep cut mining plans as permits aceived. Simultaneously, we deferred our expangians for our Jewell underground mil
and substantially all the capital expenditures eiased with the expansion plan. Jewell coal mirpngduction was 1.1 million tons in 2012 and
we do not anticipate increasing production in 2013.

In June 2011, we entered into a series of coasaetions with Revelation Energy, LLC (“Revelationdnder a contract mining
agreement, Revelation will mine approximately 1lifiom tons of coal reserves at our Jewell coal imgnoperations of which 1.0 million tons
is included in our current proven and probablemese
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estimate as of December 31, 2012. Mining begaherfitst quarter of 2012, resulting in approximgat&80 thousand tons of production which
was lower than expected as a result of permittilgys for a portion of the reserves. We expectehgining tons to be mined between 2013
and 2015 and anticipate 75 percent of productidretanid-volatility metallurgical coal and 25 pertémbe thermal coal. In conjunction with
the Revelation agreement, we intended to buildia troal loading facility; however we have defertiee project and are providing load out
services to Revelation from our existing faciliti#®ge are evaluating alternatives to this load aatlity in conjunction with the potential
construction of a new coal preparation plant far dewell Coal Mining operations.

Pursue an initial public offering of a master liméd partnership

On July 19, 2012, our Board of Directors approvezlformation of a master limited partnership (tRartnership”) and the filing of a
registration statement to affect the initial puldféering of common units representing limited partinterests in the Partnership. On
January 24, 2013, we completed the initial pubffering of a master limited partnership through slaée of 13,500,000 common units of
limited partner interests in the Partnership inhexge for $233.1 million of net proceeds. Of theseproceeds, $67 million was retained by
Partnership for environmental remediation capixgenditures and $12.4 million to pay sales discouelated to tax credits owed to our
customers. The Partnership will benefit from faldegpartnership tax treatment and is expectedsltre1 a lower cost of capital which could
provide us with a potential advantage to grow thsifess. For a more detailed discussion of then®aship, see “Formation of a Master
Limited Partnership.”

Our Focus and Outlook for 2013
In 2013, our primary focus will be to:
» Sustain momentum established at our cokemakingtfesi
» Execute initiatives at Indiana Harbor and certdiowr other domestic cokemaking facilitie
» Pursue domestic and international opportunitiegréov the coke busines
e Optimize coal assets to enhance -term strategic flexibility

Taking into account the effects of the IPO of owrster limited partnership, we expect 2013 net ireaitributable to Suncoke Energy,
Inc. to be in the range of $43 million to $60 nailli diluted earnings per share attributable to SileEnergy, Inc. stockholders to be in the
range of $0.30 to $0.55 and total Adjusted EBITDAE in the range of $205 million to $230 millidrhis compares to 2012 net income of
$98.8 million, diluted earnings per share attrilblggo SunCoke Energy, Inc. stockholders of $1ddtatal Adjusted EBITDA of $265.7
million. We expect cash from operations in 201&pproximately $140 million. Our capital expendigifer 2013 are expected to be
approximately $133 million, consisting of $58 nali of on-going capital expenditures, $60 million flee refurbishment of the Indiana Harbor
facility and $15 million in environmental remedti capital.

Sustain momentum at our cokemaking facilitie

Given our strong cokemaking operations in 2012taedyrowth initiatives we are pursuing, we expegta@kemaking business to
maintain its positive momentum over the long telm013 we expect to produce in excess of 4.3 aniltbns of coke, again exceeding 100
percent capacity utilization. Under the take-or-pagvisions of our contracts, the cost of coal useahake coke for our customers is passed
through to them subject to certain yield standaifdse exceed those standards, we recognize thefibefiusing less coal to produce the same
amount of coke but still get to bill our customeisbd on the contracted coal-to-coke yield standes@oal prices decline, coal-to-coke yield
benefits also decline as the coal prices passedghrto customers is less and therefore the berfeitceeding the contracted yield standard i
less. Due to lower
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expected coal prices in 2013, we expect less henafin better coal-to-coke yields, although thidl e partially offset by sustained strong
domestic cokemaking performance, meaningful impnoset at our Indiana Harbor facility and the absesfcgtart-up costs and higher
operating expense recovery at our Middletown faciDespite this reduced benefit we expect AdjuEiBUTDA per ton from our cokemaking
operations of between $55 and $60 in 2013, comgisiith 2012 levels.

Execute initiatives at Indiana Harbor and certainf@ur other domestic cokemaking facilitie

The initial term of our coke sales agreement aiaimal Harbor ends on September 30, 2013. In prépariir negotiation of a new long-
term contract, we conducted an engineering studlyeiotify major maintenance projects necessarydésgyve the production capacity of the
facility. In accordance with the findings of theidy, we originally estimated that we would spendragimately $50 million. Based on
discussions with our customer regarding their negqoéents for the potential contract renewal termnew estimate that we could spend as
much as $85 million. We spent $14 million relatedHis project in 2012 and anticipate spending @on in 2013. While we believe there is
a reasonable likelihood that we will reach agreeméth our customer for a new lortggrm contract, such an agreement may not be reatte
expect to earn a reasonable return on our investrard consequently the actual level of capitakexiitures may depend upon the terms of ai
eventual agreement with our customer and DTE En€aypany, the third party investor owning a 15 patdnterest in the partnership (the
“Indiana Harbor Partnershipthat owns the Indiana Harbor cokemaking facilityaddition, we believe the project scope will addritgems th:
may be required in connection with the settleménh® NOVs at our Indiana Harbor facility. See seetion entitled “Business—Legal and
Regulatory Requirements—Environmental Matters aochfiance.”

Our customer also has a contractual relationshutohase steam and electricity from Cokenergy, (fit@okenergy”), an independent
power producer that owns and operates an enerdiyfaincluding heat recovery equipment, a fluesgkesulfurization system and a power
generation plant, that processes hot flue gas fhenindiana Harbor Partnership’s facility to prodwteam and electricity and to reduce the
sulfur and particulate content of such flue gas Trdiana Harbor Partnership also has an agreemi#tm€Cokenergy under which the Indiana
Harbor facility supplies flue gas to Cokenergy &@ukenergy processes such flue gas. The agreemmradrethe Indiana Harbor Partnership
and Cokenergy ends on September 30, 2013. Inrstesik months of the final year of the agreemeattveen the Indiana Harbor Partnership
and Cokenergy, the parties are obligated to netgatiagood faith for an extension to the term & #yreement. In the event that the parties
cannot reach agreement on an extension of thedktine agreement, and subject to the rights ofcostomer to purchase the energy facility
from Cokenergy, the Indiana Harbor Partnership puarghase certain assets, specifically the fluedgasilfurization system and heat recovery
equipment, necessary for the continued operatidgheofndiana Harbor cokemaking facility from Cokemeat fair market value upon written
notice to Cokenergy not later than six months pidathe expiration of the agreement. To the extiemtindiana Harbor Partnership does not
exercise such right, Cokenergy, at its option, mitlyer abandon or remove all or any of the heaiwvexy equipment of the energy facility.

We have undertaken capital projects to improvedfiability of the energy recovery systems and exkaenvironmental performance at
our Haverhill and Granite City cokemaking facilitieAs a result of discussions with the EPA, we sppproximately $5 million related to the
projects in 2012 and expect to spend approxim&eb/million in 2013 and an additional $80 millionthe 2014 to 2016 timeframe, $67
million of which is to be funded with a portion thfe proceeds from the Partnership offering. Thal fiost of the projects will be dependent
upon the ultimate outcome of discussions with ratgus. We are currently engaged in penalty negotiaiwith regulators and estimate our
probable loss to be approximately $2.2 million. Fare information, see the section entitled “BussreLegal and Regulatory Requirements-
Environmental Matters and Compliance.”
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Pursue domestic and international opportunities goow the coke busines

In 2013, we expect to continue to explore waysramgour coke business both domestically and abrdéelexpect to obtain a permit for
our next potential U.S. facility in Kentucky in éa2013 or early 2014 and are working to identifg paorsue strategic acquisition opportunities
for the Partnership in the U.S. and Canada. We tol@iose the VISA SunCoke joint venture in thetfiquarter of 2013 and are continuing to
work to identify potential follow-on internationapportunities, focusing initially on India.

We believe that the efficiencies we have develdp&th our experience as the leading independent ¢S producer and our proven
ability to provide a reliable supply of coke makewell suited to purchase or operate facilitiesluding by-product cokemaking facilities,
currently operated by steelmakers or others thatidvorefer to utilize the capital committed to sduipment for other purposes. According
CRU, in 2011, there was approximately 16 milliond@f cokemaking capacity in the U. S. and Canawddfiliated with us, of which 89
percent was owned by steel producers and 11 penanbwned by merchant providers. We may acquia&kenmnvestments in or enter into
commercial arrangements with respect to existingowking facilities in order to opportunisticallggture market share in the United States
and Canada.

Optimize coal assets to enhance long-term stratdlgikibility.

During 2013, we will continue to reposition our rmig operations to address near-term market wealaresenhance long-term strategic
flexibility. In the first quarter of 2013, we contied with our plan to reduce costs and increasgugtivity and implemented a reduction in
force. This reduction in force resulted in the teramtion of 52 employees eligible to receive cerfgyments resulting in expected restructuring
charges of $0.7 million during 2013. In additiore tvave and will continue to take several actiomgtiuce costs and increase productivity as
previously discussed. Coal mining production wasriillion tons in 2012 and we do not anticipater@@sing production in 2013. In the fourth
quarter of 2012, we negotiated coal sale contfact3013 and expect average sales prices in ourIZiméng segment to decrease by
approximately $45 to $50 per ton. As a result ekthfactors, we expect Adjusted EBITDA for our ao@ling segment to be in the range of
break-even to a loss of $15 million for 2013.

Items Impacting Comparability

. Middletown Project ExecutionWe successfully executed the stapt-of our Middletown, Ohio cokemaking facility inc@ber 201
and reached full production in the first quarte20.2, ahead of schedule. Total costs of the prejece approximately $410
million. For the year ended December 31, 2012 Midgletown cokemaking facility produced 602 thoudaons of coke and
contributed $289.0 million and $59.9 million to eswes and Adjusted EBITDA, respectively. For tharyended December 31,
2011, the Middletown cokemaking facility produceitBousand tons of coke and contributed $28.7 aniltind ($0.3) million to
revenues and Adjusted EBITDA, respectively. Unrainsked costs and start-up costs of $10.0 milliorwtith $4.0 million related
to start-up activities in the first quarter of 2Q0&2e included in the results of operations forythar ended December 31, 2012.
Beginning in 2013, we expect an increase in thewexy of operating costs at Middletown as the ojiregeee transitions from a
fixed amount per ton to a budgeted amount per &zeth on the full recovery of expected operatinghteaance cost:

. Indiana Harbor. On September 30, 2011, we acquired the 19 penctarest held by an affiliate of GE Capital in thertRership
that owns the Indiana Harbor facility for $34.0lioih. As a result of this transaction, we now hafd85 percent interest in the
Partnership. The remaining 15 percent interedténRartnership is owned by an affiliate of DTE Eye€ompany. The change in
ownership percentage contributed $4.7 million add $nillion to Net Income attributable to SunCokeeEyy, Inc. for the years
ended December 31, 2012 and 2011, respecti

In the fourth quarter of 2011, we clarified theeiretation of certain contract and billing itemistmwour customer. As a result, coal
spilled during the coke oven charging process (‘gaal”) may not be subsequently reused for making cokéhfercustomer, unle:
it is included in the coal blend at zero
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cost. The Company recorded expense of approxim@d/ million for the year ended December 31, 2@l4dted to these contract
and billing issues. The Company reached an agreeimesnttle its contract and billing issues wittc@liorMittal during the fourth
quarter of 2012 and reversed $4.2 million of thed$illion charge recorded in 2011. For the yeateenDecember 31, 2012, the
Company recorded approximately $3.3 million in lowé&cost or market adjustments on existing pad ico@ntory, and is current
remarketing this pad coal to other customers.

. Corporate Separation TransactionPrior to the Distribution Date, our operating expemnincluded allocations of certain general
and administrative costs of Sunoco for servicesigaal to us by Sunoco. During 2011, we replacedtmewices provided by
Sunoco and developed the internal functions, sedimancial reporting, tax, regulatory complianiegal, corporate governance,
treasury, internal audit and investor relationgassary to fulfill our responsibilities as a statdne public company. Allocations
from Sunoco were $0.6 million and $14.9 million fthe years ended December 31, 2012 and 2011, tesgcAdditionally, we
incurred $7.2 million in nonrecurring operating erpe related to headquarter relocation costs astd aesociated with hiring key
senior management personnel during the year endedriber 31, 201;

. Loss on Firm Purchase CommitmentDuring 2011, we estimated that Indiana Harbor wdaldshort of its 2011 annual minimum
coke production requirements by approximately I2isand tons. Accordingly, we entered into congréziprocure approximately
133 thousand tons of coke from third parties. Hasvethe coke prices in the purchase agreementgdedehe sales price in our
contract with ArcelorMittal. This pricing differeeaesulted in an estimated loss on firm purchasentéments of $18.5 million
($12.2 million attributable to net parent investiand $6.3 million attributable to noncontrollingérest), all of which was
recorded during the first quarter of 2011. In temainder of 2011, the Company recorded lower of aomarket adjustments of
$1.9 million ($1.4 million attributable to SunCokmergy, Inc./net parent investment and $0.5 milattnibutable to noncontrolling
interests) on this purchased coke. In the secoadejuof 2011, the Company sold 38 thousand tomisie®toke to ArcelorMittal.
Operational improvements at Indiana Harbor subsadgoehe first quarter of 2011 increased coke potidn for the balance of
2011, and Indiana Harbor was able to meet its 2@htractual requirements with ArcelorMitt.

In the third quarter of 2011, the Company entenéol &n agreement to sell approximately 95 thousamnsl of this purchased coke
a customer on a consignment basis that will expgeamended, on the earlier of April 30, 2013 drdonsumption of, and payment
for, the coke. The customer did not consume anyg dokiscal 2011. The customer consumed approxim@&thousand tons of
consigned coke during 2012 and the remaining 2@s#iod tons during January 2013.

. Black Lung Obligations.The Patient Protection and Affordable Care Act ARA"), which was implemented in 2010, amended
previous legislation related to coal workednkick lung obligations. PPACA provides for the an#tic extension of awarded lifetir
benefits to surviving spouses and changes the &zijatia used to assess and award claims. Ougatioin related to black lung
benefits is estimated based on various assumpiioeiading actuarial estimates, discount rates, @rahges in health care costs.
The impact of PPACA in 2011 as well as, changetisnount rates and other assumptions, increaseblack lung benefit
obligation by approximately $1.8 million and $6.@lion during 2012 and 2011, respective

. Resolution of Contract Disputes with ArcelorMitteBeginning in July 2009, ArcelorMittal initiated lagproceedings challenging
the prices charged to ArcelorMittal under the Jéaeke sales agreement. In January 2011, we gaatd in court ordered
mediation with ArcelorMittal which resulted in aromercial resolution of the litigation. The partegreed to amend the Jewell and
Haverhill coke sales agreements effective Januag?Pp11 to eliminate the fixed coal cost adjustniantor in the Jewell agreement
and increase the operating cost and fixed fee cosme of the coke price under both agreementspahees also agreed that the
take-or-pay provisions of these coke sales agresmesuld remain in effect through the end of thene of these agreements in
December 202(
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Prior to the settlement, these take-or-pay proxsiwere scheduled to change in the second haiit thto annually adjusted
provisions that would have only required Arcelordliitto purchase coke from us for its projected negpents above certain fixed
thresholds. This extension provides us a guarardatet for coke production through 2020. We algpezt that the settlement will
significantly reduce the concentration of our paddility in the Jewell coke sales agreement. Fangxe, with our Middletown
facility in full production, none of our coke salagreements constitute more than approximatelye26emt of our overall operating
income excluding corporate overhead costs, whaheadewell coke sales agreement accounted foryn@@amercent of such incor
in 2010. If the amendments to the coke supply ages¢s had been in place during 2010, the pretairegs of the Jewell Coke
segment would have been reduced by approximaté&yr$iion and the pretax earnings of our Haverfatility included in the
Other Domestic Coke segment would have been inedelay approximately $18 million. We also entered i settlement
agreement with ArcelorMittal to resolve the Indidtharbor arbitration claims. This settlement wagetifze January 2011 and will
not significantly impact our future incom

. Acquisition of HKCC Companiesin January 2011, we acquired the HKCC Companiestaraffiliated companies for
approximately $52 million, consisting of net castyment of $38 million and contingent consideratid$14 million. HKCC has
20 million tons of proven and probable coals ressfecated in Russell and Buchanan Counties inindagcontiguous to our
existing metallurgical coal mining operations. Véhibwer production levels are anticipated in thersterm due to unfavorable cc
market conditions, this acquisition has the abilityroduce between 250 thousand and 300 thousasdf coal production
annually, with the potential to expand productinrtie future. HKCC contributed revenues and grosgim of $8.1 million and
($2.1) million, respectively, for the year endedcBber 31, 2012 and contributed $19.4 million a2d $nillion to revenues and
gross margin, respectively, for the year ended Béee 31, 2011

. Financing Activities.Prior to the IPO, our primary source of liquiditys/cash from operations and borrowings from Sundco.
funding from Sunoco was through floating-rate bairggs from Sunoco, Inc. (R&M), a wholly-owned sutiary of Sunoco. The
agreements between Sunoco and the Company retatieesie borrowings terminated concurrent with #@ and all outstanding
advances were settled. Prior to the Separation, Begt@lso earned interest income on $289.0 milliomotes receivable from The
Claymont Investment Company (“Claymont”), a therolifrowned subsidiary of Sunoco. In connection wvifie Separation,
Sunoco contributed Claymont to SunCoke Energy. Assalt, we no longer earn interest income fordéhestes, as the balances anc
related interest are eliminated in our consolidaestilts. For periods prior to the Separation Daterest income exceeded interest
expense

Between July 26, 2011 through December 31, 2012C8ke Energy issued $730.0 million in debt. Foiqeks subsequent to the
Separation Date, interest expense exceeded inteceshe. For more information, see the sectiortledti‘'Liquidity and Capital
Resources.”
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Results of Operations

The following table sets forth amounts from the @amed and Consolidated Statements of Income foy#aes ended December 31,
2012, 2011 and 2010:

Years Ended December 31
2012 2011 2010
(Dollars in millions)

Revenues

Sales and other operating revel $1,902.( $1,527.¢ $1,316.!
Other income, ne 12.1 11.5 10.C
Total revenue 1,914.: 1,538.¢ 1,326.!
Costs and Operating Expense

Cost of products sold and operating expel 1,577.¢ 1,305.¢ 1,036.¢
Loss on firm purchase commitmel — 18.t —
Selling, general and administrative exper 82.C 88.7 67.2
Depreciation, depletion and amortizat 80.¢ 58.4 48.2
Total costs and operating expen 1,740. 1,471 1,152.1
Operating income 173.% 67.5 174.2
Interest incom—affiliate — 12.t 230
Interest incomt 0.4 04 —
Interest co—affiliate — (3.5 (5.4
Interest cos (48.2) (20.6 —
Capitalized interes — 9.8 0.7
Total financing (expense) income, | (47.9) (1.4 19.(
Income before income tax exper 125.¢ 66.1 193.2
Income tax expens 23.4 7.2 46.¢
Net income 102.t 58.¢ 146.:
Less: Net income (loss) attributable to nonconitrglinterests 3.7 (1.7) 7.1
Net income attributable to SunCoke Energy, Inc. / at parent investment $ 98.¢ $ 60.€ $ 139.

Year Ended December 31, 2012 compared to Year End&kcember 31, 2011

Revenue:. Our total revenues, net of sales discounts, we@1811 million for the year ended December 31, 2€d2pared to $1,538.9 milli
for the corresponding period of 2011. Our Middletofacility contributed $260.3 million to the incEain revenues. The remaining increase
was primarily driven by higher sales in our Jev@ke and Other Domestic Coke segments due to #®theough of higher coal prices and
transportation costs. Also contributing to the rmeincrease was higher sales in our Coal Miniggneat, due primarily to higher coal prices
and increased volumes. Sales price discounts prduiml our customers in connection with sharingasfaonventional fuel tax credits were
$11.2 million and $12.9 million for 2012 and 20tdspectively.

Costs and Operating Expense$otal operating expenses were $1,740.4 milliortlieryear ended December 31, 2012 compared to $4,471
million for the corresponding period of 2011. Ouidilletown facility contributed $212.3 million toeghincrease in operating expenses. The
remaining increase in cost of products sold andaifigy expenses was driven by increased coal akel\wmumes and higher coal mining co
Selling, general and administrative expenses (“SG&ecreased slightly in 2012 due to favorable consparto the prior year, which includ
start-up costs related to our Middletown operatiand restructuring charges related to the relogaifaur corporate headquarters, offset
partially by higher legal costs, increased headtaund higher share-based compensation expenseed&iaion, depletion and amortization
expense increased due to the
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addition of our Middletown cokemaking facility, tiigr depreciation at our Coal Mining segment dugriar year capital expenditures and
accelerated depreciation taken on certain assetsoda change in their estimated useful lives.

Financing Expense, NetNet financing expense was $47.8 million for thengsaded December 31, 2012 compared to $1.4 miliothe year
ended December 31, 2011. Comparability betweemgeis impacted by the financing activities diseaksabove.

Income Taxes. Income tax expense increased $16.2 million to $&8lion for the year ended December 31, 2012 caegpéo $7.2 million

for the corresponding period of 2011. Our effectaerate was 18.6 percent and 10.9 percent in 262011, respectively. Our effective tax
rate, after deducting income attributable to nommdling interests, and excluding tax credits ameé éffects of state statutory tax rate changes,
was 34.8 percent for 2012 compared to 38.3 pefoer2011. Our effective tax rate, excluding therigereferenced above, was lower for the
year ended December 31, 2012 as compared to theydad December 31, 2011 largely due to the miagthimpact of permanent book to
differences given the increase in pre-tax incontdifionally, the loss of the 2010 manufacturer’sulgion for federal income tax purposes in
2011 further contributed to the decrease. We weteable to utilize this tax benefit in 2011 becawsehad a federal net operating loss for tax
purposes. Nonconventional fuel tax credits decie&8e8 million to $16.0 million for 2012 from $198illion in 2011 due to the expiration of
the Haverhill nonconventional fuel tax credits amg 30, 2012. In 2012, we recorded a net tax cbeghiefit of $1.2 million in addition to a $:
million state tax benefit related to a state tae hange.

Year Ended December 31, 2011 compared to Year End&kcember 31, 2010

Revenue:. Our total revenues, net of sales discounts, we/g3819 million for the year ended December 31, 2€drhpared to $1,326.5 milli
for the corresponding period of 2010. The incramas primarily driven by higher sales in our Othemitestic Coke segment due to the pass-
through of higher coal prices and an increaseas.feligher sales in our Coal Mining segment, dugidber coal prices and the contribution
from HKCC Companies, also contributed to the insesia revenues. Sales price discounts providediteuwstomers in connection with shar
of nonconventional fuels tax credits were $12.9iariland $12.0 million for the year ended Decengier2011 and 2010, respectively.

Costs and Operating Expense3otal operating expenses were $1,471.4 milliorttieryear ended December 31, 2011 compared to $3,152
million for the corresponding period of 2010. Theriease in cost of products sold and operatingresgeewas driven by higher purchased coal
costs, increased coal and coke volumes and higlemnuining costs. SG&A expense increased $21.5anilh 2011 due to higher corporate
expenses associated with public company readimessased headcount and relocation costs and hgbestart up Middletown costs. SG&A
expenses in 2010 included legal fees and settleatnamges related to the resolution of the JewelleGmntract amendments and a settlement
agreement with ArcelorMittal that resolved Indidtharbor arbitration claims. Depreciation, depletiosrd amortization expense increased dt
the addition of the Middletown cokemaking facilithe acquisition of HKCC and higher depreciatiooat Granite City facility due to prior
year capital expenditure

Financing (Expense) Income, Nelet financing expense was $1.4 million for the yeeded December 31, 2011 compared to $19.0 mithi
net financing income for the year ended DecembgRB10. The 2011 period reflects $20.6 millionrdkrest expense associated with the
issuance of debt and a $10.8 million decreaset@raest income from Claymont, a former Sunoco sussidoffset by a $9.1 million increase in
capitalized interest related to capital projectsgining in the third quarter of 2011, the Compasgd its external interest rate as a basis for
capitalizing interest, which was higher than hist@rrates.

Income Taxes. Income tax expense decreased $39.7 million to ®flbn for the year ended December 31, 2011 comgpan $46.9 million
for the corresponding period of 2010. Our effecterate was 10.9 percent and 24.3 percent, régelsc Our effective tax rate, after
deducting income attributable to noncontrolling
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interests, and excluding tax credits and the effetthe Indiana and lllinois statutory rate changeeorded during the second and third quarte
of 2011, was 38.3 percent for the year ended Deeeih 2011 compared to 35.4 percent for the cpording period of 2010. Our effective
tax rate, excluding the items referenced above,higtger for the year ended December 31, 2011 comdparDecember 31, 2010 largely dut
the loss of the 2010 manufacturer’'s deduction édiefal income tax purposes. We were not able liaauthis tax benefit in 2011 because we
had a federal net operating loss for tax purpdseaconventional fuel tax credits increased $0.8ionilto $19.8 million for the 2011 period
from $19.0 million in the same period of 2010 drivgy increased production from the Granite City Biadverhill cokemaking facilities.

Results of Reportable Business Segments
We report our business results through four segsnent
. Jewell Coke consists of our cokemaking operationated in Vansant, Virgini:

. Other Domestic Coke consists of our Indiana Harblamerhill and Granite City cokemaking and heabwety operations located
East Chicago, Indiana, Franklin Furnace, Ohio arah(®e City, lllinois, respectively. Beginning ihd fourth quarter of 2011, our
Other Domestic Coke segment included our Middleto@nio facility;

. International Coke consists of our operations itoWa, Brazil, where we operate a cokemaking facflor a Brazilian subsidiary of
ArcelorMittal; and

. Coal Mining consists of our metallurgical coal nmigiactivities conducted in Virginia and West Vinginin addition, we have
included the results of the HKCC Companies thateguired in January 2011 in this segment from #ite df acquisition

Our coke sales agreements in our Jewell Coke ahdr@omestic Coke segments contain highly simitentiact provisions. Specifically,
each agreement includes:

. Take-or-Pay Provisions. Substantially all of our current coke sales ardar take-or-pay contracts that require us to predhe
contracted volumes of coke and require the custémpurchase such volumes of coke up to a spedifiedage maximum or pay
the contract price for any tonnage they elect odake. As a result, our ability to produce thetcaeted coke volume and
performance by our customers are key determindrasrgrofitability. We do not have any significasyiot coke sales; accordingly,
spot prices for coke do not generally affect owereies

. Coal Cost Component with Pa-Through Provisions. The largest cost component of our coke is théafogurchased coal,
including any transportation or handling costs. &nithe contracts at our cokemaking facilities i@ @ther Domestic Coke segme
coal costs are a pass-through component of the made, provided that we realize certain targeteal-to-coke yields. When
targeted coal-t@oke yields are achieved, the price of coal isansignificant determining factor in the profitabjlof these facilities
although it does affect our revenue and cost @fssir these facilities in approximately equal amteuHowever, to the extent that
the actual coal-to-coke yields are less than tigraotual standard, we are responsible for the afa$te excess coal used in the
cokemaking process. Conversely, to the extent cuahcoal-to-coke yields are higher than the aitral standard, we realize
gains. As coal prices decline, the benefits assattiaith favorable co-to-coke yields also declin

Under the Jewell coke sales agreement, prior toargril, 2011, the component of the coke pricelattaible to coal was equal to
delivered cost of coal applicable to our sales toeforMittal from our Haverhill facility increasday the application of a fixed
adjustment factor. As a result of this pricing failay as coal prices increased, the profitabilitpof Jewell facility increased, and
coal prices decreased, the profitability of our dikwokemaking facility decreased. The coal sugptyour Haverhill cokemaking
facility has generally been purchased under cotgtnaith terms of one- to two-
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years. Accordingly, these coal costs were most atgabby market prices at the time these agreemearis entered into and were
generally not responsive to changes in coal pdceg the year. The impact of coal prices on Je@eke profitability has
therefore lagged the market for spot coal prices.

Beginning January 1, 2011, as a result of theese&tht agreement with ArcelorMittal discussed abtwe coal component of the
price of coke under the Jewell coke sales agreemasiamended. The coal component of the Jewell pa&e will now be fixed
annually for each calendar year based on the werdgéterage contract price of third-party coal pasgs at our Haverhill facility
applicable to ArcelorMittal coke sales. To the extidat contracts for third-party coal purchasesustHaverhill facility convert to
pricing mechanisms of less than a year, the Jaxg&l price will be adjusted accordingly during thear. The fixed adjustment
factor has been eliminated, and as a result, aaagpwill no longer significantly affect the finaial results of the Jewell Coke
segment. Beginning in the first quarter of 2012, ititersegment coal price charged to the JeweleGalgment is reflective of the
contract price Jewell Coke charges its customeist ear periods have been adjusted to reflest¢change.

. Operating Cost Component with Pe-Through or Inflation Adjustment Provisions. Our coke prices include an operating cost
component. Operating costs under three of our sales agreements are passed through to the respeastomers subject to an
annually negotiated budget in some cases subject#&p annually adjusted for inflation, and we slay difference in costs from
the budgeted amounts with our customers. Undeothar two coke sales agreements, the operatingcoagponent for our coke
sales are fixed subject to an annual adjustmerichas an inflation index. Accordingly, actual ofarg costs can have a significant
impact on the profitability of all our domestic @kaking facilities

At Middletown, our actual coal-to-coke yields wéoever than the contractual standard in 2011 dubdastart-up of operations,
which lowered operating income by $1.0 million. Gtmcoke yields at Middletown were near break-eire@012 due to improved
performance in the second half of the year.

. Fixed Fee Componer. Our coke prices also include a per ton fixeddemponent for each ton of coke sold to the custandris
determined at the time the coke sales agreemsigried and is effective for the term of each satgreement

. Tax Componen. Our coke sales agreements also contain provisi@mtgenerally permit the pass-through of all eygtile taxes
(other than income taxes) related to the produaifaroke at our facilities

. Coke Transportation Cost Compone. Where we deliver coke to our customers via it coke sales agreements also contain
provisions that permit the pe«through of all applicable transportation coststeslao the transportation of coke to our custorr

Our domestic coke facilities have also realized, smme continue to realize, certain federal inctemecredits. Specifically, energy poli
legislation enacted in August 2005 created noncatimeal fuel tax credits for U.S. federal income paurposes pertaining to a portion of the
coke production at our Jewell cokemaking facilal},of the production at our Haverhill and Grantidy cokemaking facilities and all future
domestic cokemaking facilities placed into senbgelanuary 1, 2010. The credits cover a fgesr period, effective the later of January 1, :
or the date any new facility is placed into senpcier to January 1, 2010. The credits attributablproduction from the second phase of our
Haverhill expired in June of 2012 and those attable to production at our Granite City facilitylléxpire in September of 2013. In 2012,
2011 and 2010, the value of these credits was appately $15.35, $15.02 and $14.67 per ton of qmogluced at facilities eligible to receive
credits, respectively. We have shared a porticth@tax credits with AK Steel for sales from thea®d phase of our Haverhill facility and
continue to share a portion of the tax credits witB. Steel for sales from our Granite City fagijlithrough discounts to the sales price of coke

We received federal income tax credits for cokedpodion from the second phase of our Haverhilllfigcihrough June 30, 2012 and are
currently receiving federal income tax creditsdoke production from our Granite City cokemakingility. To the extent Sunoco ultimately
utilizes federal income tax credits for coke
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production for which it qualified prior to the Digiution, we expect to share a portion of the vaifisuch credits with our customers, but we
will not receive the benefits of such credits om censolidated federal income tax return (purstrtiie tax sharing agreement we entered int
in connection with our separation from Sunoco)eSalrice discounts provided to our customers imeotion with sharing of nonconventional
fuels tax credits, which are reflected in the opeearesults of the Other Domestic Coke segmended $11.2 million, $12.9 million and $12.0
million in the 2012, 2011 and 2010 periods, respelt. Following the Distribution, we will shareportion of the tax credits when we utilize
the benefits of such credits on our consolidateerfal income tax return. As a result of these diat®y our pretax results for these facilities
reflect the impact of these sales discounts, whieactual tax benefits are reflected as a reductioncome tax expense. Accordingly, when
the tax credits expire, the results of our OthemBstic Coke segment will increase, but this inaesidl be more than offset by the increase in
our income tax expense.

Revenues from our International Coke segment aieatefrom licensing and operating fees based uperevel of production from a
Brazilian subsidiary of ArcelorMittal. Our revenuaiso include the full pass-through of the operatinsts of the facility. We also receive an
annual preferred dividend on our preferred stoskedtiment in the Brazilian project company that othesfacility. In general, the facility must
achieve certain minimum production levels for useceive the preferred dividend. Recently we hadriced production at our Brazilian
cokemaking facility at the request of our custoniérese decreases to production do not impact ttegpteof our preferred dividend.

Revenues from our Coal Mining segment are genefatgdly from sales of coal to the Jewell cokemgKarility for conversion into
coke. Some coal is also sold to our other domestiemaking facilities. Coal sales to third partiese historically been limited, but they have
increased as a result of the HKCC acquisition amctontract mining arrangement with Revelationetseégment coal revenues for sales to the
Jewell Coke and Other Domestic Coke segments @l prices that third parties or coke customitise Other Domestic Coke segment
have agreed to pay for our coal and which approtarttee market price for this quality of metallurgicoal. Most of the coal sales to these 1
parties and facilities are under contracts with-aadgwo-year terms, and as a result coal revetagethe market for spot coal prices.
Accordingly, the revenues from the Coal Mining segimare most affected by the timing of the executibcoal sales agreements with third
parties or the customers of our Other Domestic Galggnent. Coal production costs are the othecatitactor in the financial results of the
Coal Mining segment.

Overhead expenses that can be identified with meaghave been included as deductions in determperating results of our busine
segments, and the remaining expenses have beadedcin Corporate and Other.

Management believes Adjusted EBITDA is an importapasure of operating performance and is usedegxitmary basis for the Chief
Operating Decision Maker (CODM) to evaluate thefgranance of each of our reportable segments. Ae§UEBITDA should not be
considered a substitute for the reported resuéipared in accordance with US GAAP. See “Non-GAARaRcial Measures” at the end of this
ltem.
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Segment Operating Data

The following tables set forth the sales and otparating revenues and Adjusted EBITDA of our segmsiand other financial and
operating data for the years ended December 32,2011 and 2010:

Sales and other operating revenue:
Jewell Coke

Jewell Coke intersegment sa
Other Domestic Cok

International Cok

Coal Mining

Coal Mining intersegment sal
Elimination of intersegment sal

Total

Adjusted EBITDA @;
Jewell Coke

Other Domestic Cok
International Cok
Coal Mining
Corporate and Othe

Total

Coke Operating Data:
Capacity Utilization (percen
Jewell Coke
Other Domestic Cok
Total
Coke production volumes (thousands of to
Jewell Coke
Other Domestic Cok®
Total
International Coke producti—operated facility (thousands of tor
Coke sales volumes (thousands of to
Jewell Coke®)
Other Domestic Cok®

Total

Domestic Coke Adjusted EBITDA per t(®
Coal Operating Data®:
Coal sales volumes (thousands of to
Internal use
Third parties
Total

Coal production (thousands of toi

Purchased coal (thousands of tc

Coal sales price per ton (excludes transportatimsy(”)
Coal cash production cost per 1

Purchased coal cost per 1®

Total coal production cost per t()
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Years Ended December 31

2012 2011 2010
(Dollars in millions)

$ 286. $ 257.¢ $ 298.(
— — 5.8
1,530. 1,187.t 979.f
36.€ 38.C 38.¢
48.% 44 .t 0.€
203.¢ 183.¢ 159.¢
(203.9) (183.6) (165.7)
$1,902.( $1,527.¢ $1,316.!
$ 50F $ 46.1 $ 123.¢
198.¢ 87.7 85.¢
11.¢ 13.7 15.C
33.4 35.8 24.C
(29.0 (44.2) (14.))
$ 265.7 $ 138.¢ $ 234.
97 98 98
10z 10C 97
10z 10C 97
69¢ 707 71¢
3,64: 3,05¢ 2,87¢
4,34 3,76z 3,59/
1,20¢ 1,44: 1,63¢
71C 702z 721
3,63¢ 3,06¢ 2,91
4,34¢ 3,77(C 3,63¢
$ 57.4( $ 35.4¢ $ 57.5¢
1,14¢ 1,12¢ 1,27¢
351 32€ 2
1,50( 1,45¢ 1,27
1,47¢ 1,36¢ 1,10¢
42 117 14¢
$167.2: $156.5: $125.3¢
$144.9( $132.27 $105.9:
$ 93.71 $103.1: $ 87.7¢
$152.7¢ $137.2: $108.6"



Table of Contents

(1) See definition of Adjusted EBITDA and reconciliatito GAAP below

(2) Includes Middletown production volumes of 602 thaus tons and 68 thousand tons for 2012 and 204fiectvely.

(3) Excludes 17 thousand tons of internal coke salesitdndiana Harbor cokemaking operations during@

(4) Excludes 73 thousand tons of consigned colesgal 2012. Includes Middletown sales volumes3f thousand tons and 68 thousand
tons for 2012 and 2011, respective

(5) Reflects Jewell Coke plus Other Domestic Coke Adjdi£BITDA divided by U.S. coke sales volur

(6) Includes production from Company and cont-operated mines, inclusive of our Revelation cot-mining arrangemen

(7) Includes sales to affiliates, including saleséwell Coke established via a transfer pricingegent. The transfer price per ton to Jewell
Coke was $179.30, $165.00 and $130.28 for 20121 206d 2010, respectivel

(8) Costs of purchased raw coal divided by purchasathajume.

(9) Cost of mining and preparation costs, purchasedcalicosts, and depreciation, depletion and aratitin divided by coal sales volun
Depreciation, depletion and amortization per tomen&l1.76, $8.89 and $6.04 for 2012, 2011 and 2@Bpectively

Analysis of Segment Results
Year Ended December 31, 2012 compared to Year End&kcember 31, 2011
Jewell Coke
Sales and Other Operating Revenue

Sales and other operating revenue increased $2Bi&or 11.2 percent, to $286.4 million in 20&8mpared to $257.6 million in 2011.
The pass-through of higher coal costs and highlemves contributed $20.2 million and $2.9 millioaspectively, to the increase in segment
sales and other operating revenues in 2012. Thaingmy $5.7 million increase was primarily drivey figher pass-through of transportation
costs and increased operating expense recovery.

Adjusted EBITDA

Beginning in the first quarter of 2012, the inteps®ent coal price charged to the Jewell Coke segieaflective of the contract price
Jewell Coke charges its customers. Prior year getiave been adjusted to reflect this change.

Adjusted EBITDA from our Jewell Coke segment incesé$4.4 million, or 9.5 percent, to $50.5 millfon 2012 compared to $46.1
million for 2011. More favorable coal-toeke yields increased Adjusted EBITDA by $3.0 millifor 2012. The remaining $1.4 million incre.
relates primarily to a lower allocation of corp@absts for 2012 as compared to 2011.

Depreciation expense, which is not included in segirprofitability, increased $0.5 million, from $4million in 2011 to $5.4 million in
2012.

Other Domestic Coke
Sales and Other Operating Revenue

Sales and other operating revenue increased $84i@n, or 28.9 percent, to $1,530.4 million inZDcompared to $1,187.5 million in
2011. Our Middletown facility commenced operatiamshe fourth quarter of 2011 and contributed $264illion to the increase in sales for
2012. Excluding Middletown, the increase was madttyibutable to higher pricing driven by the p#sssugh of higher coal costs, which
contributed $47.9 million of the increase. Approabtely $18.9 million of the increase was relatetiigher fees for the reimbursement of
operating and transportation costs. Coke salesneduexcluding Middletown, also increased
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38 thousand tons, or 1 percent, in 2012 compar@01a, which contributed $14.2 million of the inase. Capacity utilization in 2012 was 103
percent, an increase from 100 percent in 2011, waicorably impacted volume and sales at each ofamilities. Decreased sales discounts
due to the expiration of federal income tax crediteur Haverhill facility in June 2012 increasegenues approximately $1.7 million in 2012.
Revenues in 2012 also benefited approximately fdllfon from the settlement of a billing disputettviArcelorMittal during the fourth quarter
of 2012. These increases were partially offset bgeease in energy pricing, which lowered salelsaner operating revenue by $4.3 million
for 2012.

Adjusted EBITDA

Other Domestic Coke Adjusted EBITDA increased $2 Tillion, or over 126.8 percent, to $198.9 millitmr 2012 compared to $87.7
million in 2011. The contribution of our Middletowacility increased Adjusted EBITDA by $60.2 millidor 2012. The Middletown results
included approximately $10.0 million of unreimbutsmssts, $4.0 million of which is associated witlrsup activities in the first quarter of
2012. Excluding Middletown, Adjusted EBITDA increas$51.0 million.

Increased coal cost recovery of $35.1 million amdeased operating cost recovery of $8.1 millioniclv was primarily driven by
improved performance at our Indiana Harbor and {Brabity facilities, contributed primarily to theérease. Increased volumes contributed al
additional $4.2 million to the increase in AdjusteBITDA and the settlement of a billing dispute wrcelorMittal during the fourth quarter
of 2012 also contributed an additional $11.2 millishen compared to the prior period. These inceeasee partially offset by decreases of
$7.6 million primarily related to decreased enesgles due primarily to lower pricing and an inceegisselling, general and administrative
expenses due primarily to an increase in legakcost

Depreciation expense, which is not included in segnprofitability, increased $16.6 million, to $385nillion in 2012, from $38.7 million
in 2011, primarily due to the impact of Middletowperations and accelerated depreciation takenmaicassets due to a change in their
estimated useful lives.

International Coke
Sales and Other Operating Revenue

Sales and other operating revenue decreased $tlidngror 2.9 percent, to $36.9 million in 2012 cpaned to $38.0 million in 2011 due
to a decrease in volumes of 233 thousand tonsg.@rdercent, partially offset by higher pass-thitoofoperating costs. The decrease in
volumes was due to a request from our customedagad not impact our ability to receive our preférdividend.

Adjusted EBITDA

Adjusted EBITDA in the International Coke segmeeti@ased $1.8 million, or 13.1 percent, to $11/8aniin 2012 compared to $13.7
million in 2011. The decrease is due primarily ighler legal costs, decreased volumes, an unfawrhparison to prior year due to an
operating expense reimbursement in 2011. This wesafly offset by increased operating expenseveo

Depreciation expense, which is not included in segprofitability, was insignificant in both 2018&2011.

Coal Mining
Sales and Other Operating Revenue

Total sales and other operating revenue, inclugitegsegment sales, increased by $23.6 milliori,008 percent, to $251.7 million in
2012 compared to $228.1 million in 2011. The inseem sales and other operating revenue is due irecaease in coal sales price per ton of
$10.71, or 6.8 percent, to $167.23 in 2012, frofb6832 in 2011. Additionally, volume increased 46uband tons, or 3.2 percent, for 2012.
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Third party sales in 2012 increased $3.8 million8& percent, to $48.3 million in 2012 from $4#n8lion in 2011 due primarily to an
increase in volume of 25 thousand tons, or 7.7querdricing for third party sales was essentifiliyin 2012 as compared to 2011.

Sales and other operating revenue is historicahegated largely from sales of coal to the Jewsdemaking facility and our other
domestic cokemaking facilities. Beginning in thesffiquarter of 2012, intersegment coal revenuesdtas to Jewell Coke are reflective of the
contract price Jewell Coke charges its customéor Pear periods have been adjusted to reflectdhisge. Intersegment sales increased
$19.8 million, or 10.8 percent, to $203.4 million2012 compared to $183.6 million in 2011 due nyaialan increase in price to $176.98 per
ton in 2012 from $162.69 per ton in 2011. Inteselks volumes increased 21 thousand tons, or fc@mtein 2012 as compared to 2011,
contributing marginally to the increase.

Adjusted EBITDA
Adjusted EBITDA decreased $2.1 million, or 5.9 man; to $33.4 million in 2012 from $35.5 million 2011.

The decrease in Adjusted EBITDA was driven prinyaby higher average coal cash production cost$qmecaused by increased reject
rates early in the year, increased labor costsahegher wage rates and the implementation ofvalm@nus program and higher royalty and
trucking payments. The remainder of the decreasepnimarily related to lower sales of hi-volatiledsthermal coal, despite increased overall
volumes and selling prices. Coal cash productistscper ton increased over the prior year duecttaage in the mix of coal produced, with hi-
volatile and thermal coals representing a smalbetign of production in the current year. Becausé-wolatile coal is generally more costly to
mine as compared to hi-volatile and thermal coatlpction, our shift toward mid-volatile productionresponse to weaker hi-volatile and
thermal market conditions increased the averadge masiuction cost per ton in the current year. €lgecreases to Adjusted EBITDA were
partially offset by an increase in the favorable ¥alue adjustment related to our HKCC contingegrisideration arrangement of $2.3 million,
from $1.9 million in 2011 to $4.2 million in 2012.

The combined impact of these factors resulted al pooduction costs increasing to $152.75 permo20i12 from $137.23 per ton in 2011
and coal cash production costs increasing to $04@e® ton in 2012 from $132.27 per ton in 2011.

Depreciation expense, which is not included in segirprofitability, increased $4.7 million, from $82million in 2011 to $17.6 million i
2012 due primarily to capital expenditures for mgequipment in the prior year.

Corporate and Other

Corporate expenses decreased $15.2 million, or@teent, to $29.0 million in 2012 compared to 844illion in 2011. The decrease in
corporate expenses was driven by lower relocatistscof $7.4 million, increased allocations of argte costs of $7.2 million, decreased
consulting and outside service cost of $7.2 milkorl favorable comparison to the prior year pevibeth included approximately $3.6 million
of startup costs related to our Middletown operations. Eraecreases were partially offset by increased afsk10.2 million primarily relate
to share-based compensation expense and increesedive compensation expense in 2012.

Depreciation expense, which is not included in segnprofitability, increased $0.5 million, from $1million in 2011 to $2.2 million in
2012. The increase in depreciation is primarily tusncreased capital expenditures in the currenibd, partially offset by accelerated
depreciation and asset write-offs resulting from @urporate headquarters relocation in the priarye
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Year Ended December 31, 2011 compared to Year End&kcember 31, 2010
Jewell Coke
Sales and Other Operating Revenue

Sales and other operating revenue decreased $4lchnor 13.5 percent, to $257.6 million in 20t@mpared to $298.0 million in 2010.
Comparability between periods was impacted by treelarMittal contract amendments. As a result efdimendments, the absence of the
adjustment factor decreased sales revenue by #8bi@& while higher operating cost and fixed feegponents from the amendments
increased sales revenues by $28.0 million oveptlue year period. The combination of these facteslted in a net decrease of $68.8 millior
over the prior year period. Sales revenue furtieereased $10.3 million due to decreased exterted 882011 compared to the prior year
period. These factors were partially offset by leigaverage coal and transportation costs and a@ase in tons sold to ArcelorMittal, which
increased sales revenue by $32.6 million, $3.4ionikhnd 2.8 million, respectively.

Adjusted EBITDA

Adjusted EBITDA from our Jewell Coke segment desegb$77.8 million, or 62.8 percent, to $46.1 millin 2011 compared to $123.9
million in 2010. Comparability between periodsrigiacted by the ArcelorMittal contract amendmentsictv decreased segment earnings by
$68.8 million. Beginning in the first quarter of &) the intersegment coal price charged to the l&o&e segment is reflective of the contract
price Jewell Coke charges its customers. Prior pedpnds have been adjusted to reflect this change.

Internal coal transfer pricing increased from $28Qoer ton in 2010 to $165.00 per ton in 2011, sgbent to the transfer price
adjustment referenced above, and negatively imgalgeell Coke segment earnings by $36.1 milliothw&icorresponding increase in the
earnings of the Coal Mining segment. Other itemaluiding the absence of attractively priced spéecsales that occurred in the prior year, th
consolidated elimination of intersegment coke sadéle prior period and higher operating expeimsése current period further reduced
segment earnings by an aggregate of $11.6 milkanluding the impact of these spot coke sales ateisegment coke sales, the impact of
volume changes on Adjusted EBITDA was flat. The actgo earnings due to these higher coal costotmat items was partially offset by
$38.7 million of higher revenues, primarily duethe pass-through of higher coal prices.

Depreciation expense, which is not included in sgprofitability, increased $0.5 million, from $4million in 2010 to $4.9 million in
2011.

Other Domestic Coke
Sales and Other Operating Revenue

Sales and other operating revenue increased $&@iBién, or 21.2 percent, to $1,187.5 million inPDcompared to $979.5 million in
2010. The start-up of Middletown operations in fimrth quarter of 2011 contributed $28.6 millionthe increase in sales. Excluding
Middletown, the increase was mainly attributabléigher pricing driven by the pass-through of higbeal costs, which contributed $115.9
million of the increase. Higher fixed fee revenue éees for the reimbursement of operating costérituted $34.9 million to sales revenue.
Coke sales volumes also increased 83 thousanddoBgercent, in 2011 compared to 2010, whichrdmuied $27.8 million of the increase.
Capacity utilization in 2011 was 100 percent aratéased from 97 percent in 2010. Increased capatilization at Indiana Harbor and Gran
City favorably impacted volume and sales, includimgrgy sales. Sales decreased by $7.0 millio®14 2lue to a resolution of certain conti
and billing issues with our customer at Indianabi¢ar
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Adjusted EBITDA

Other Domestic Coke Adjusted EBITDA increased $8illion, or 2.5 percent, to $87.7 million for 20tdmpared to $85.6 million in
2010. The startip of Middletown operations in the fourth quarté2011 decreased Adjusted EBITDA by $0.4 millioxckding Middletown.
increases in Adjusted EBITDA attributable to contrehanges and steam sales were partially offsdebyeased recovery of coal and operatin
costs primarily due to Indiana Harbor results ia finst quarter of 2011. Sales discounts also amed $0.9 million, which are excluded from
Adjusted EBITDA.

Haverhill contract changes increased operating remstbursement and fixed fee revenue by $17.5anilin 2011. Higher steam and
power sales increased segment earnings by $6.@mill

These increases were partially offset by lowerltesi Indiana Harbor. During the first three mantii 2011, we estimated that Indiana
Harbor would fall short of its 2011 annual minimwawke production requirements by approximately I2isand tons. We entered into
contracts to procure the coke from third partiemeet the projected volume shortfall. However,dbke prices in the purchase agreements
exceeded the sales price in our contract with Arddittal. This pricing difference resulted in artiesated loss on firm purchase commitments
of $18.5 million ($12.2 million attributable to nparent investment and $6.3 million attributabl@émcontrolling interest), all of which was
recorded during the first three months of 2011.ilpthe balance of the year, we recorded lowerost or market adjustments totaling $1.9
million ($1.4 million attributable to SunCoke Engrstockholders’ equity and $0.5 million attributalhdb noncontrolling interests) on the
purchased coke. Operational improvements at Inditar@or resulting from maintenance and repairkiatfacility increased volume during t
second, third and fourth quarters such that cokdymtion at Indiana Harbor was sufficient to memttcactual requirements with ArcelorMitt
Additionally, higher maintenance and repair costaddress oven reliability issues of approximasélyd million, which was not recoverable
from our customer, lowered recovery of operatingtedn 2011. Finally, the resolution of certain tant and billing issues with our custome
Indiana Harbor decreased Adjusted EBITDA by $7.0ioniin 2011.

Selling, general and administrative expenses dsetehy approximately $9.1 million, which was driyeimarily by settlement and legal
cost incurred at Indiana Harbor in 2010, which wigghtly offset by a change in the corporate altmramethodology for Granite City.

Depreciation expense, which is not included in segirprofitability, increased $3.7 million, from $85million in 2010 to $38.7 million i
2011.

International Coke
Sales and Other Operating Revenue

Sales and other operating revenue decreased $llighpor 1 percent, to $38.0 million in 2011 comgad to $38.4 million in 2010. Sales
and other operating revenue decreased due to lmpezating and license fees driven by a 12 percecredise in coke production, partially
offset by a higher pass-through of operating costs.

Adjusted EBITDA

Adjusted EBITDA in the International Coke segmeeti@ased $1.3 million, or 9 percent, to $13.7 onillin 2011 compared to $15.0
million in 2010. The decrease is due primarilydwér licensing and operating fees and higher ggljeneral and administrative expenses in
2011 partially offset by the absence of currenapsaction losses recognized in 2010.

Depreciation expense, which is not included in segprofitability, was insignificant in both 201h&2010.
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Coal Mining
Sales and Other Operating Revenue

Total sales and other operating revenue increag&6 .6 million, or 42.1 percent, to $228.1 millitn2011 compared to $160.5 million
in 2010 due to an increase in coal sales pricegueof $31.13 from $125.39 in 2010 to $156.52 in2@nd an increase in volume of
177 thousand tons. Beginning in the first quarf&2@i2, the intersegment coal price charged taJéwveell Coke segment is reflective of the
contract price Jewell Coke charges its customersr Pear periods have been adjusted to reflest¢hange.

Sales and other operating revenue is historicahegated largely from sales of coal to the Jewsdemaking facility and our other
domestic cokemaking facilities. Intersegment sadeseased $23.7 million, or 14.8 percent, to $188ilion in 2011 compared to $159.9
million in 2010 due mainly to an increase in tramgirice from $130.28 per ton in 2010 to $165.00tpe in 2011. The increase in price was
partially offset by an 11.5 percent decrease ierirdl sales volume as sales to facilities in olme®Domestic Coke segment decreased.

Third party sales in 2011 increased $43.9 millimwf $0.6 million in 2010 to $44.5 million in 201Third party sales during 2010 were
insignificant. Existing operations sold 150 thousanternal tons in 2011 and contributed $24.7 onillio the increase. The acquisition of
HKCC contributed 176 thousand tons, or $19.2 miliio third party sales, during 2011.

Adjusted EBITDA

Adjusted EBITDA increased $11.5 million to $35.5lian in 2011 from $24.0 million in 2010. Beginning the first quarter of 2012, the
intersegment coal price charged to the Jewell Gekgnent is reflective of the contract price Je@elke charges its customers. Prior year
periods have been adjusted to reflect this change.

The increase in Adjusted EBITDA was driven by higbales offset by higher operating costs of $72IRam. Our existing mining
operations contributed $55.6 million of the incre@soperating costs. This increase was drivembgersing reject rates due to variations ir
thickness and quality of coal seams, lower proditgtdue to labor shortages for experienced mia@is regulatory compliance requirements,
incremental costs associated with training, highage rates and implementation of a new bonus pmog¢paetain skilled mine employees, and
higher royalty payments.

HKCC further contributed $16.7 million in operatingsts, which also included a $1.9 million favoeafalir value adjustment related to
the HKCC contingent consideration arrangementrib@tires the Company to pay the former owners o€8kK52.00 per ton of coal for each
ton produced from the real property or leased ptg@equired by HKCC if production levels exceed 1bousand tons in a calendar year for
period of 20 years or until full exhaustion, whigkecomes sooner. This fair value adjustment deegtaoal production costs by $1.32 per

Lower volumes of purchased coal improved AdjustBdTBA by $1.0 million. Increased selling, generabsadministrative expenses of
$1.0 million related to the acquisition of HKCC armbital expenditures further decreased AdjustetBB for 2011 compared to 2010.
Finally, coal cash production costs absorbed iemary increased $5.8 million for 2011 compare&Q@a0.

The combined impact of these factors resulted al pooduction costs increasing from $108.67 perina2010 to $137.23 per ton in 2011
and coal cash production costs increasing from $P0per ton in 2010 to $132.27 per ton in 2011.

Depreciation expense, which is not included in segnprofitability, increased $5.2 million, from $7million in 2010 to $12.9 million in
2011 due primarily to the acquisition of HKCC.
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Corporate and Other

Corporate expenses increased $30.1 million to $dlliibn in 2011 compared to $14.1 million in 20Ihe increase in corporate
expenses was driven by $14.9 million in additidmeddcount and fees required to operate as a mdstipany, $3.6 million in additional
headcount and costs related to the planned stast-iye Middletown operations, $7.2 million in headrters relocation costs and $2.6 million
in costs related to Black Lung obligations.

Depreciation expense, which is not included in segnprofitability, increased $0.7 million, from $Imillion in 2010 to $1.7 million in
2011 due primarily to accelerated depreciation asskt write-offs as a result of our corporate headqrs relocation.

Liquidity and Capital Resources

Prior to the Separation Date, our primary sourckgoidity was cash from operations and borrowifrgen Sunoco. Our funding from
Sunoco had been through floating-rate borrowingsfSunoco, Inc. (R&M), a wholly- owned subsidiafySunoco. The agreements between
Sunoco and the Company related to these borrowémgsnated concurrent with the IPO and all outsiag@dvances were settled pursuant to
the Separation and Distribution Agreement describedote 3 to the Combined and Consolidated Firar&tiatements.

Concurrently with the IPO, SunCoke Energy also rexténto the Credit Agreement dated as of July?2P@.1 that provides for a seven-
year term loan in a principal amount of $300 miilighe“Term Loan”), repayable in equal quarterly instadimts at a rate of 1.00 percent of the
original principal amount per year, with the balaupayable on the final maturity date. Additionatlye Credit Agreement provides for up to
$75.0 million in uncommitted incremental facilitiéhe “Incremental Facilities”) that are availabklgbject to the satisfaction of certain
conditions. On December 15, 2011, we borrowed alitiadal $30.0 million Term Loan as part of the diemental Facilities. As of
December 31, 2012, there was $45.0 million of ciipander the Incremental Facilities. We have $228illion outstanding under the Term
Loan as of December 31, 2012.

The Credit Agreement also provided for a five-y&a50 million revolving facility (the “Revolving Fdity”). The proceeds of any loans
made under the Revolving Facility could be usefin@nce capital expenditures, acquisitions, worlkiagital needs and for other general
corporate purposes. In the fourth quarter of 284 utilized the Revolving Facility to fund the colefion and start-up of our Middletown
facility. We did not have any outstanding borrovangder the Revolving Facility as of December 31,2

Concurrently with the IPO, SunCoke Energy issue@D$illion aggregate principal amount of seniorasofthe “Notes”) that bear
interest at a rate of 7.625 percent per annum athdmature in 2019 with all principal paid at maityr

During the year ended December 31, 2011, net pdscieem the issuance of the Notes and Term Loae %&08.8 million, which
reflected a discount reduction of $2.1 million atabt issuance costs and fees of $19.1 million."Eteroceeds were used to repay certain
intercompany indebtedness to Sunoco of $575.0anikind for general corporate purposes.

Following the Separation Date, our primary soudgjuidity are cash on hand, cash from operatiamg borrowings under the debt
financing arrangements described above. In cormeetith the closing of the Partnership offering, epaid $225.0 million of our Term Loan,
and entered into an amendment to our Credit Agreeride Partnership issued $150.0 million of Sehotes (“Partnership Notes”) and
entered into a $100.0 million revolving credit fédgi Management believes our operating cash fland the Revolving Facilities and the
Incremental Facilities should provide sufficientis to fund our planned operations, including egikpenditures and stock repurchases.
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The following table sets forth a summary of the caeth provided by (used in) operating, investing famancing activities for the years
ended December 31, 2012, 2011 and 2010:

Years Ended December 31

2012 2011 2010
(Dollars in millions)
Net cash provided by operating activit $206.1 $101.2 $ 296.¢
Net cash used in investing activiti (84.7) (275.%) (213.9
Net cash (used in) provided by financing activi (10.9 261.¢ (45.9)
Net increase in cash and cash equival $111.7 $ 87.1 $ 37.

Cash Provided by Operating Activities

Net cash provided by operating activities incredse$104.8 million to $206.1 million for the yeanded December 31, 2012 as
compared to 2011. The increase was primarily aitaible to the contribution to earnings of our Mitdlwn operations of approximately $29.4
million and decreases in working capital in 2012sus 2011. The decrease in working capital wasatiyndue to a $32.8 million decrease in
coal inventory held in the Other Domestic Coke seginas well as a $28.1 million decrease in corslgroke inventory. Coal inventory levels
were higher in 2011 due to increased purchasdwithird quarter in response to force majeure evexperienced by multiple coal suppliers in
the first half of 2011. This decrease in inventaas partially offset by decreases in accounts dayadie primarily to lower inventory
purchases.

Net cash provided by operating activities decredge$i195.3 million to $101.3 million for the yeanded December 31, 2011. The
decrease was primarily attributable to increasesarking capital in 2011 largely due to an increaseoal inventory, an increase in coke
inventory to meet the projected shortfall at Indiddarbor and higher receivables, offset partly igyhér accounts payable related to inventory
purchases. The increase in coal inventory was miparit to the start-up of Middletown operationsjakicontributed $20.9 million to the
increase. The remaining increase was in the Otbend3tic Coke segment and was primarily due to eme@se in coal inventory volume that
resulted from additional purchases made in thel tiirarter in response to tightness in coal suppé/td force majeure events experienced by
coal suppliers in the first and second quarte@0dfl. Lower net income also contributed to the elese in cash flow from operations. The yea
ended December 31, 2010 included a reduction itkiwgrcapital largely attributable to lower receiledbbalances from a customer that
deferred payment at December 31, 2009.

Cash Used in Investing Activities

Cash used in investing activities decreased $19ill®&n to $84.1 million for the year ended DecemB&, 2012. The prior year period
included capital expenditures of $169.4 millioratet to the construction of our Middletown facilégd $37.6 million net cash used for the
acquisition of the HKCC Companies. The current yeaiod includes $4.8 million of environmental redizion capital expenditures as well as
$13.7 million of expansion capital expendituretnaiana Harbor. In addition, a $3.5 million paymémtomplete the HKCC acquisition was
made in 2012.

Cash used in investing activities increased $61lBmto $275.7 million for the year ended DecemB&, 2011. The increase was due tc
higher capital expenditures primarily associatethuhe construction of the Middletown facility atite acquisition of the HKCC Companies.

For a more detailed discussion of our capital egfiares, see “Capital Requirements and Expenditurelow.
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Cash (Used in) Provided by Financing Activities

For the year ended December 31, 2012 net cashiu$edncing activities was $10.3 million comparedhet cash provided by financing
activities of $261.8 million for the year ended Betber 31, 2011. The 2011 period included the issiahthe Notes, Term Loan and
Incremental Facilities described above offset Ipaggnents to the Sunoco affiliate and the Compaagtpiisition of an additional 19 percent
ownership interest in the Indiana Harbor Partnerétr $34.0 million. During 2012, we repurchase® 828 shares for $9.4 million and repaid
debt of $3.3 million, which were partly offset byopeeds from stock option exercises of $4.7 million

Net cash provided by financing activities of $26t#lion increased by $307.1 million for the yeawded December 31, 2011 compared
to the corresponding period in 2010. The increaas pvimarily a result of the issuance of the Notesm Loan and Incremental Facilities
described above offset by repayments to the Suaffitiate and the Compang’acquisition of an additional 19 percent ownergtiprest in the
Partnership that owns the Indiana Harbor cokemaldniljty for $34.0 million.

Capital Requirements, Expenditures and Investments
Capital Requirements and Expenditures

Our cokemaking and coal mining operations are abjitensive, requiring significant investment fmguade or enhance existing
operations and to meet environmental and operdtiegalations. Our capital requirements have céedjsand are expected to consist,
primarily of;

. ongoing capital expenditures required to maintginigment reliability, the integrity and safety afracoke ovens, steam generators
and coal mines and to comply with environmentautatpns;

. environmental remediation capital expenditures ireguto implement design changes to ensure thagxisting facilities operate in
accordance with existing environmental permits;

. expansion capital expenditures to acquire and/ostcoct complementary assets to grow our businedscaexpand existing
facilities, such as projects that increase coatlpection from existing mines and increase coke pctidn from existing facilities, as
well as capital expenditures made to enable thewahof a coke sales agreement and on which wecekpearn a reasonable
return.

The following table summarizes ongoing, environrakrgmediation and expansion capital expenditures:

Years Ended December 31

2012 2011 2010
(Dollars in millions)
Ongoing capita $61.2 $ 57.2 $ 45.¢
Environmental remediation capit 4.8 — —
Expansion capite®
Indiana Harbo 13.7 — —
Middletown — 169.4 169.%
Coal Mining 0.8 11.¢ —
0.9 180.¢ 169.7
Total $80.€ $238.1 $215.¢

(1) Excludes the acquisition of the HKCC Compan

Our capital expenditures for 2013 are expectecetagproximately $133 million, of which ongoing dapexpenditures are anticipated to
be approximately $58 million. Ongoing capital exgiures are capital expenditures made to repladéfba or fully depreciated assets in or
to maintain the existing operating capacity ofdlssets and/or to extend their useful lives. Ongoapital expenditures also include new
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equipment that improves the efficiency, reliabilityeffectiveness of existing assets. Ongoing eapitpenditures do not include normal rep
and maintenance expenses, which are expenseduaeeihcin 2013, we anticipate spending $60 millionthe refurbishment of the Indiana
Harbor facility and $15 million in environmentaimediation capital to enhance the environmentalgperénce at our Haverhill and Granite
City cokemaking operations.

Our business is capital intensive, requiring capitdund the construction or acquisition of asseid to maintain such assets. The level c
future capital expenditures will depend on varitagtors, including market conditions and custoneguirements, and may differ from current
or anticipated levels. Material changes in cagtgdenditures levels may impact financial resuttsluding but not limited to the amount of
depreciation, interest expense and repair and ere@nte expense.

Investments

In December 2012, we announced our plan to formkamaking joint venture with VISA Steel Limited lindia. The joint venture will b
named VISA SunCoke Limited and will be comprised/t8A Steel’s heat recovery coke plant, which proeki400 thousand metric tons of
coke per year, and the plant’'s associated steaeration units. We will acquire a 49 percent inteneghe joint venture, while VISA Steel will
hold the remaining 51 percent. We expect this &rafisn to close in early 2013 and expect to inepgiroximately $67 million in this joint
venture.

Contractual Obligations
The following table summarizes our significant cdaotual obligations as of December 31, 2012:

Payment Due Datet

Total 2013 2014-201¢ 201€-2017 Thereafter
(Dollars in millions)

Total Debt:
Principal $ 725.1 $ 3.2 $ 6.6 $ 6.6 $ 708.€
Interest 278.¢ 44 .t 88.€ 87.2 58.1
Operating lease® 17.2 3.6 6.8 3.2 3.7
Purchase obligation
Coal 656.2 656.2 — — —
Transportation and coal handli® 363.( 47 .4 48.€ 51.4 215.¢
Obligations supporting financing arrangeme® 3.5 3.t — — —
Other® 20.C 34 3.6 3.1 9.¢
Total $2,063.! $761.¢ $ 154. $ 151t $ 995.¢

(1) Our operating leases include leases for offfzace, land, locomotives, office equipment andrgth@perty and equipment. Operating
leases include all operating leases that havaimitncancelable terms in excess of one y

(2) Transportation and coal handling services ciqsimarily of railroad and terminal services iatttable to delivery and handling of coal
purchases and coke sales. Long-term commitmentragénrelate to locations for which limited tramsfation options exist and match
the length of the related coke sales agreen

(3) Represents fixed and determinable obligations ¢argecoal handling services at the Indiana Harb&emaking facility.

(4) Primarily represents open purchase orders for aégeand supplies

A purchase obligation is an enforceable and ledzliging agreement to purchase goods or serviegsfecifies significant terms,
including: fixed or minimum quantities to be purskd; fixed, minimum or variable price provisionsgdahe approximate timing of the
transaction. Our principal purchase obligationthi
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ordinary course of business consist of coal antsprartation and distribution services, includinidyoad services. We also have contractual
obligations supporting financing arrangements ofitparties, contracts to acquire or construct prtes, plants and equipment, and other
contractual obligations, primarily related to sees and materials. Most of our coal purchase adiitigs are based on fixed prices. These
purchase obligations generally include fixed orimumm volume requirements. Transportation and distion obligations also typically inclu
required minimum volume commitments. The purchdsigation amounts in the table above are baseth@minimum quantities or services
be purchased at estimated prices to be paid basedroent market conditions. Accordingly, the atarmounts may vary significantly from the
estimates included in the table.

Off-Balance Sheet Arrangements

Other than the arrangements described in Note fiet€ombined and Consolidated Financial Statem#r@sCompany has not entered
into any transactions, agreements or other contaharrangements that would result in off-balarfeees liabilities.

Impact of Inflation

Although the impact of inflation has slowed in metgears, it is still a factor in the U.S. econoamd may increase the cost to acquire or
replace properties, plants, and equipment and n@agase the costs of labor and supplies. To tlenepermitted by competition, regulation
and existing agreements, we have generally passed mcreased costs to our customers in the fdrimgher fees and we expect to continue
this practice.

Critical Accounting Policies

A summary of our significant accounting policiesrisluded in Note 2 to the Combined and Consolidi&i@ancial Statements. Our
management believes that the application of theleigs on a consistent basis enables us to prdhiglesers of the financial statements with
useful and reliable information about our operatiegults and financial condition. The preparatibouwr Combined and Consolidated Financia
Statements requires management to make estimatesanmptions that affect the reported amountsssts, liabilities, revenues and
expenses, and the disclosures of contingent amsdtiabilities. Significant items that are subjecsuch estimates and assumptions consist of
(1) properties, plants and equipment; (2) retirenbemefit liabilities; (3) black lung benefit obéitions; and (4) deferred income taxes. Althc
our management bases its estimates on historipariexnce and various other assumptions that arevieel to be reasonable under the
circumstances, actual results may differ to sontergxXrom the estimates on which our Combined aodsGlidated Financial Statements have
been prepared at any point in time. Despite thaserént limitations, our management believes tharidfement’s Discussion and Analysis of
Financial Condition and Results of Operations” &winbined and Consolidated Financial Statementsigigay meaningful and fair perspective
of our financial condition.

Properties, Plants and Equipment

The cost of plants and equipment is generally deated on a straight-line basis over the estimatedul lives of the assets. Useful lives
of assets which are depreciated on a strdightbasis are based on historical experience emddjusted when changes in the expected phy
life of the asset, its planned use, technologidsbaces, or other factors show that a differemtwbuld be more appropriate. Changes in useft
lives that do not result in the impairment of asedsire recognized prospectively. The lease andraiinghts are capitalized and amortized to
operations as depletion expense using the unipgaxfuction method.

Normal repairs and maintenance costs are expessedwred. Amounts incurred that extend an assisedul life, increase its
productivity or add production capacity are capitad. Direct costs, such as outside labor, matgriadernal payroll and benefit costs, incurred
during the construction of a new facility are cafited; indirect costs are not capitalized. Repaid maintenance costs were $100.1 million,
$93.7 million and $65.8 million for the years end®ecember 31, 2012, 2011 and 2010, respectively.
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Long-lived assets, other than those held for sakereviewed for impairment whenever events or ghaiin circumstances indicate that
the carrying amount of the assets may not be reablee Such events and circumstances include, amwibrey factors: operating losses; unusec
capacity; market value declines; changes in theebgd physical life of an asset; technological ttguments resulting in obsolescence; chai
in demand for our products or in end-use goods faatwred by others utilizing our products as ravtarials; changes in our business plans o
those of our major customers, suppliers or othsim@ss partners; changes in competition and cotiyeepiractices; uncertainties associated
with the United States and world economies; chang#te expected level of capital, operating oriemnmental remediation expenditures; and
changes in governmental regulations or actionsitiaal factors impacting the economic viability lohg-lived assets are described under
“Cautionary Statement Concerning Forward-Lookingt&nents.”

A long-lived asset that is not held for sale issidared to be impaired when the undiscounted ret laws expected to be generated by
the asset are less than its carrying amount. Satohated future cash flows are highly subjectived are based on numerous assumptions abo
future operations and market conditions. The impait recognized is the amount by which the carrgimpunt exceeds the fair market value
of the impaired asset. It is also difficult to pesty estimate fair market value because quotedebarices for our long-lived assets may not b
readily available. Therefore, fair market valugénerally based on the present values of estinfatece cash flows using discount rates
commensurate with the risks associated with thetag®ing reviewed for impairment. We have hadigioificant asset impairments during the
years ended December 31, 2012, 2011 and :

Retirement Benefit Liabilities

Pension Benefit LiabilitiesWe have obligations totaling $37.5 million in c@ction with a funded noncontributory defined bénef
pension plan. During 2012 we contributed $4.6 wnillto this plan. Effective January 1, 2011, berefitder this plan were frozen for all
eligible participants. In addition, we have obligas totaling $43.7 million in connection with pairement welfare benefit plans that provide
health care benefits for substantially all of ourrent retirees. Medical benefits under these plegre also phased out or eliminated for most
non-mining employees with less than 10 years ofiseron January 1, 2011. Our future contributiamstifiese plans will also be subject to an
annual cap for all those who are still eligible floese benefits. The postretirement welfare bepkdits are unfunded and have historically bee
paid by us subject to deductibles and coinsuramaehtave been the responsibility of retirees. Tiecjpal assumptions that impact the
determination of both expense and benefit obligatimr our pension plan is the discount rate arddhg-term expected rate of return on plan
assets. The discount rate and the health cardreastrate are the principal assumptions that imbecdetermination of expense and benefit
obligations for our postretirement health care fieptans. However, the impact of the health caead rate has been greatly mitigated by the
cap on our contributions.

We determine the discount rates for our pensionadinelr postretirement welfare benefit obligationsttee measurement date by refere
to annualized rates earned on high quality fixembine investments and yield-to-maturity analysicHmeto each plans’ estimated future
benefit payments. The present values of our fyteresion and other postretirement welfare obligatiwere determined using discount rates o
3.65 and 3.30 percent, respectively, at Decembge2@12 and 4.25 and 3.90 percent, respectivelpeaember 31, 2011. Our expense under
these plans is generally determined using the diga@te as of the beginning of the year, or usingeighted-average rate when curtailments,
settlements and/or other events require a planasatement. The weighted-average discount ratééopénsion plan was 4.25, 5.00 and 5.60
percent for 2012, 2011 and 2010, respectively. Wéighted-average discount rate for postretiremesitare plans was 3.90, 4.60 and
5.30 percent for 2012, 2011 and 2010, respectively.

The long-term expected rate of return on plan assas assumed to be 6.25 percent for 2012 andp@r2gnt for each of 2011 and 2010.
During the second quarter of 2012, the pension'plamestment strategy and target asset allocdtionon-cash investments were modified to
implement an allocation of 66
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percent to equity securities and 34 percent tostment grade fixed income securities. The objectivthis strategy is to maximize the long-
term return on plan assets at a prudent levek&fin order to ensure adequate funding for the Gomis pension benefit obligations. Prior to
this change, the plan’s investment strategy for22@flected a 100 percent allocation to investngeatle fixed income securities with a
weighted average duration approximately equal égpllin’s benefit obligation. Following this charigeasset allocation, the plan’s expected
return on assets increased from 4.25 percent f@gcent and resulted in a reduction of definatebeplan expense of $0.6 million for fiscal
2012. A longterm expected rate of return of 7.25 percent on pksets is anticipated to be used to determinpemsion expense for 2013. 1
expected rate of return on plan assets is estimaiiézing a variety of factors including the hisial investment return achieved over a long-
term period, the targeted allocation of plan assetsexpectations concerning future returns imiheketplace for both equity and fixed inco
securities. The long-term expected rate of retarr2013 reflects the 20 year compound averagenudlated expected returns of the portfolio
described above based on market conditions asdfahinning of 2013 and reflects blended revergidong-term normative assumptions. In
determining pension expense, we apply the expeatedf return to the fair market value of planeasst the beginning of the year.

The expected rate of return on plan assets is weditp be a long-term assumption. It generally diffier from the actual annual return,
which is subject to considerable year-to-year \mlits. In 2011 and 2010, our pension plan assetsevinvested in a trust with the assets of
other pension plans of Sunoco. Per the Separatidbéstribution Agreement, these assets were segghfilom the Sunoco trust in January
2012 and were transferred to a newly formed trstetldished for our pension plan. For 2012, the ipanglan assets generated a positive retur
of 6.8 percent compared to a return of 6.7 pertm@m011 and a return of 16.0 percent in 2010.tRerl5-year period ended December 31,
2012, the compounded annual investment return opension plan assets was a positive return opérdent. While the 15-year period return
is below our long-term expected rate of returnfimral 2013, we believe that this is largely a tesfithe negative return during 2008, which
was one of the worst asset return periods in hisiera result of the financial crisis in the secball of that year. As permitted by existing
accounting rules, we do not currently recognizpansion expense the difference between the expantédctual return on assets. Rather, the
difference along with other actuarial gains or &sseesulting from changes in actuarial assumptisesl in accounting for the plans (primarily
the discount rate) and differences between aclusssmptions and actual experience are fully neizegl in the Consolidated Balance Sheets
If such actuarial gains and losses on a cumuléiagis exceed 10 percent of the projected bendfgaiton (or the fair market value of plan
assets, if larger), the excess is amortized intdneeme as a component of pension or postretiremeliare benefits expense generally over
the average remaining service period of plan gpgits still employed with us, which currently jgpaoximately 13 years for the pension plans
and approximately 9 years for the postretiremerifane benefit plans. At December 31, 2012, the amdated net actuarial loss (gain) for
defined benefit and postretirement welfare bengéins was $16.7 million and $16.5 million, respesli.

Other Post-Employment Benefit Liabilitieg/e also have unrecognized prior service beneafitdutable to our postretirement benefit
plans of approximately $22.2 million at December 3112, which is primarily attributable to the paakwn or elimination of retiree medical
benefits described above. Most of the benefit @f liability reduction will be amortized into incarthrough 2016.

The initial health care cost trend assumptions tis@@mpute the accumulated postretirement welfarefit obligation were increases of
8.50 percent, 9.00 percent and 7.75 percent atrbleee31, 2012, 2011 and 2010, respectively. Thesel rates were assumed to decline
gradually to 5.00 percent in 2020 as of DecembelB812 and December 31, 2011 and to 5.00 percettilii as of December 31, 2010; the
trend assumption remains at that level thereafter.
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Set forth below are the estimated increases inipesd postretirement welfare benefits expensebanefit obligations that would occ
in 2013 from a change in the indicated assumptions:

Benefit
Change in Rat Expense® Obligations M)
(Dollars in millions)

Pension benefits

Decrease in the discount r: 0.25% $ — $ 1.1

Decrease in the lo-term expected rate of return on plan as 0.28% $ 01 $ 0.9
Postretirement welfare benefi

Decrease in the discount r: 0.25% $ — $ 1.C

Increase in the annual health care cost trend 1.0(% $ — $ —

(1) Represents both the increase in accumulated bemdifiation and the projected benefit obligationdar defined benefit pension plan i
the accumulated postretirement benefit welfaregalhlbns for our postretirement welfare benefit pli
(2) Certain expense and benefit obligation changeteasethan $0.1 million and are not reflected intdide.

Black Lung Benefit Liabilities

We have obligations related to coal workers’ pnecomiosis, or black lung, benefits to certain of employees and former employees
(and their dependents). Such benefits are proviioteander Title IV of the Federal Coal Mine Headthd Safety Act of 1969 and subsequent
amendments, as well as for black lung benefitsigealsin the states of Virginia, Kentucky and Weggihia pursuant to workers’
compensation legislation. The Patient ProtectiahAfffordable Care Act ("“PPACA”), which was implented in 2010, amended previous
legislation related to coal workersfack lung obligations. PPACA provides for the amédic extension of awarded lifetime benefits tovsring
spouses and changes the legal criteria used tesaasd award claims. We act as a self-insurerdtr ftate and federal black lung benefits an
adjust our liability each year based upon actuaa#dulations of our expected future paymentsliesé benefits. Charges against income for
black lung benefits amounted to $3.3 million, $flion and $4.8 million during the years ended Baber 31, 2012, 2011 and 2010,
respectively.

Our independent actuaries annually calculate theagal present value of the estimated black lualgility based on assumptions
regarding disability incidence, medical costs, mlist, death benefits, dependents and discouns ratee discount rate is determined based
portfolio of high-quality corporate bonds with maties that are consistent with the estimated diomadf our black lung obligations. For the
years ended December 31, 2012, 2011 and 2010isbeudt rate used to calculate the period endlifgbvas 3.80, 4.50 and 5.00 perci
respectively. A 0.25 percent decrease in the disic@aie would have increased 2012 coal workersklang expense by $1.2 million.

The estimated liability recognized in our finana@tdtements at December 31, 2012 and 2011 was 88idh and $33.5 million,
respectively. Changes in actuarial assumptiongjdimg the discount rate and mortality assumptiémseased our black lung obligation by
approximately $1.8 million at December 31, 2012 the year ended December 31, 2012, we paid blagk benefits of approximately $2.1
million. Our obligations with respect to these lldtes are unfunded at December 31, 2012.

Deferred Income Taxes

Prior to the Distribution Date, SunCoke Energy aadain subsidiaries of Sunoco were included inctiresolidated federal and certain
consolidated, combined or unitary state incomeaétxrns filed by Sunoco. However, SunCoke Energytwision for income taxes and the
deferred income tax amounts reflected in the Coatband Consolidated Financial Statements have determined on a theoretical separate-
return basis.

70



Table of Contents

Prior to the Separation Date, any current fedardlsiate income tax amounts were settled with Sunader a previous tax sharing
arrangement. Under this previous tax sharing asargmt, net operating losses and tax credit camgais generated on a theoretical separate
return basis could be used to offset future taxaddleme determined on a similar basis. Such bene#fre reflected in the Company’s deferred
tax assets, notwithstanding the fact that suclopetating losses and tax credits may actually baes realized on Sunoco’s consolidated
income tax returns, or may be realized in futurad®o consolidated income tax returns (for peritasugh the Distribution Date). Our
Consolidated Balance Sheets as of December 31,i86lted deferred income taxes assets (net ofitialu allowances) attributable to tax
credits and net operating loss carryforwards, d&texd on a theoretical separate-return basis,ngt&72.2 million.

On the Separation Date, SunCoke Energy and Sunteced into a new tax sharing agreement that gevbenparties’ respective rights,
responsibilities and obligations with respect toltabilities and benefits, tax attributes, thegaeation and filing of tax returns, the control of
audits and other tax proceedings and other matgezding taxes. Under the tax sharing agreemertgio deferred tax assets attributable to
net operating losses and credit carry forwardschvhiad been reflected in SunCoke Energy’s balameets prior to the Separation Date on a
standalone theoretical basis, are no longer rddéizay SunCoke Energy. Accordingly, after the Safyan Date, current and deferred tax
benefits totaling $229.2 million were eliminatedrfr the Consolidated Balance Sheets with a correpgmeduction in SunCoke Energy’s
equity accounts, $85.8 million and $143.4 millidnndnich were eliminated in the year ended Decendiei2012 and 2011, respectively.

As of December 31, 2012, SunCoke Energy estimhtdsatl tax benefits have been settled under theigions of the tax sharing
agreement. SunCoke Energy will continue to morthierfull utilization of all tax attributes when thespective tax returns are filed and will,
consistent with the terms of the tax sharing ageenrecord additional adjustments when necessgary additional adjustments will be
recorded through income.

We are currently receiving federal income tax deftir coke production from our Granite City cokesing facility and received credits
from the second phase of our Haverhill cokemakauility through June 30, 2012. These tax credisearned for each ton of coke produced
and sold and expire four years after the initiddecproduction at the facility. The tax credit efigjty for coke production from the second ph
of the Haverhill facility expired in June 2012 ath@ tax credit eligibility for coke production frothe Granite City facility will expire in
September 2013. In 2012, 2011 and 2010, the vdltreecredits was approximately $15.35 per ton,@&2per ton and $14.67 per ton of coke
produced at facilities eligible to receive creditspectively. We share with our customers a ponicthe value of these credits, when utilized,
through sales discounts to their respective colkegrSales discounts provided to our customere $&t.2 million, $12.9 million and $12.0
million in 2012, 2011 and 2010, respectively. Te #xtent Sunoco ultimately utilizes federal incaarecredits for coke production for whict
qualified prior to the Distribution, we expect tioese a portion of the value of such credits with @ustomers but, pursuant to the tax sharing
agreement we entered into in connection with opassion from Sunoco, we will not receive the bésedf such credits on our consolidated
federal income tax return. At December 31, 2012ha@ $36.2 million accrued related to sales distotirat had not yet been shared with our
customers.

See Note 8 to our Combined and Consolidated FinaB8tatements for additional information.

Arrangements Between Sunoco and SunCoke Energy, Inc

In connection with the IPO, SunCoke Energy and $aremtered into certain agreements that effectedeparation of SunCoke Energy’
business from Sunoco, provided a framework foratationship with Sunoco after the separation anodtided for the allocation between
SunCoke Energy and Sunoco of Sunoco’s assets, gegdpliabilities and obligations attributable &ripds prior to, at and after SunCoke
Energy’s separation from Sunoco.
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Separation and Distribution Agreeme@mn the Separation Date, SunCoke Energy and Sumideced into the separation and distribution
agreement, which set forth the agreements betwer@&ke Energy and Sunoco regarding the principgdarate transactions required to eff
SunCoke Energy’s separation from Sunoco, the IRt distribution, if any, of SunCoke Energy’s&sato Sunoca shareholders, and ot
agreements governing the relationship between Suand SunCoke Energy.

The separation and distribution agreement idedtifigssets to be transferred, liabilities to be asslhiamd contracts to be assigned to eact
of SunCoke Energy and Sunoco as part of the sépaait Sunoco into two companies. Except as expyrgssvided, all assets were transfel
on an “as is,” “where is” basis. In general, eaaltyto the separation and distribution agreemssiimed liability for all pending, threatened
and unasserted legal matters related to its owimbss or its assumed or retained liabilities antimdemnify the other party for any liability
the extent arising out of or resulting from suchuased or retained legal matters. In addition, #pagation and distribution agreement provide
for cross-indemnities principally designed to pléicancial responsibility for the obligations anaHilities of SunCoke Energy’s business with
SunCoke Energy and financial responsibility for thdigations and liabilities of Sunoco’s businesgwgunoco.

The separation and distribution agreement allocagsonsibility with respect to certain employelater matters, particularly with
respect to Sunoco employee benefit plans in whighSunCoke Energy employees participate or SunEoleggy employee benefit plans
which hold assets in joint trusts with Sunoco. didition, the separation and distribution agreenpeatides for certain adjustments with resg
to Sunoco equity compensation awards that occuvheh Sunoco completed the distribution.

Tax Sharing Agreemen®n the Separation Date, SunCoke Energy and Sumdeoned into a tax sharing agreement that govemns th
parties’ respective rights, responsibilities antigattions with respect to tax liabilities and bateftax attributes, the preparation and filing of
tax returns, the control of audits and other taocpedings and other matters regarding taxes. Hetadled discussion of the tax sharing
agreement, see Note 8 to our Combined and Consadiddnancial Statements.

Transition Services AgreemerDn the Separation Date, SunCoke Energy and Swrdeoed into a transition services agreement in
connection with the separation. Pursuant to thesttian services agreement, Sunoco provides cestgiport services to SunCoke Energy,
including, among others, information technologgasury, risk management and insurance, tax, intaeuust and various other corporate
services, in each case consistent with the serpia@sded by Sunoco to SunCoke Energy before tharséion. The charges for the transition
services generally are intended to allow Sunodaltp recover the costs directly associated witbyiding the services, plus all out-of-pocket
costs and expenses, generally without profit. Ereises provided under the transition servicesement will terminate at various times
specified in the agreement (generally terminatipgrucompletion of the Distribution on January 1312). As of December 31, 2012, most
services provided under this agreement have tetadnaith the exception of certain information teclogy services and other de minimis
support. SunCoke Energy may terminate certain@rdimaining specified services by giving prior tetit notice to Sunoco of such services
paying any applicable termination charge.

Guaranty, Keep Well, and Indemnification Agreem@mitthe Separation Date, SunCoke Energy and Sumdeced into a guaranty, keep
well, and indemnification agreement. Under thisesagnent, SunCoke Energy: (1) guarantees the penfmenaf certain obligations of its
subsidiaries, prior to the date that Sunoco aaffiiates may become obligated to pay or perfoumhsobligations, including the repayment ¢
loan from Indiana Harbor Coke Company L.P.; (2eimaifies, defends, and holds Sunoco and its afdidarmless against all liabilities
relating to these obligations; and (3) restricts dlssets, debts, liabilities and business actvitfeone of its wholly-owned subsidiaries, so long
as certain obligations of such subsidiary remaipaichor unperformed. In addition, SunCoke Enerdgases Sunoco from its guaranty of
payment of a promissory note owed by one of itsgliéries to another of its subsidiaries.
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Recent Accounting Standards

There are no recently issued accounting standanéshvare not yet effective that we believe wouldenally impact our financial
statements.

Non-GAAP Financial Measures

In addition to the GAAP results provided in the AvmhReport on Form 10-K, we have provided a @*AP financial measure, Adjusti
EBITDA. Reconciliation from GAAP to the non-GAAP rmurement is presented below.

Our management, as well as certain investors, thigeaon-GAAP measure to analyze our current apeeted future financial
performance. This measure is not in accordance with substitute for, GAAP and may be differentdt or inconsistent with, non-GAAP
financial measures used by other companies.

Adjusted EBITDA. Adjusted EBITDA represents earnings before irggnaxes, depreciation, depletion and amortizgfiBBITDA”) adjuste(
for sales discounts and the interest, taxes, digi@t, depletion and amortization attributablestpuity earnings in our unconsolidated affilia
EBITDA reflects sales discounts included as a rédndn sales and other operating revenue. Thesghseounts represent the sharing with
customers of a portion of nonconventional fuelsagedits, which reduce our income tax expense. Wewave believe our Adjusted EBITDA
would be inappropriately penalized if these dis¢eurere treated as a reduction of EBITDA since ttegyesent sharing of a tax benefit that is
not included in EBITDA. Accordingly, in computingdfusted EBITDA, we have added back these salesuligs. Our Adjusted EBITDA also
includes EBITDA attributable to our unconsolidatdtiliates. EBITDA and Adjusted EBITDA do not regent and should not be considered
alternatives to net income or operating income u@®AP and may not be comparable to other similtlgd measures in other businesses.
Management believes Adjusted EBITDA is an importartisure of the operating performance of the Cogiparet assets.

Adjusted EBITDA does not represent and should eatdnsidered as an alternative to net income asrdieted by GAAP, and
calculations thereof may not be comparable to thegerted by other companies. We believe AdjustBtTBA is an important measure of
operating performance and provides useful inforomatd investors because it highlights trends intginess that may not otherwise be
apparent when relying solely on GAAP measures @uduse it eliminates items that have less bearinguo operating performance. Adjusted
EBITDA is a measure of operating performance thatat defined by GAAP and should not be considaredbstitute for net income as
determined in accordance with GAAP.

Set forth below is additional detail as to how vee &djusted EBITDA as a measure of operating perémice, as well as a discussion of
the limitations of Adjusted EBITDA as an analytitabl.

Operating PerformanceOur management uses Adjusted EBITDA in a numbevayfs to assess our combined financial and operating
performance, and we believe this measure is helpfalanagement in identifying trends in our perfante. Adjusted EBITDA helps
management identify controllable expenses and rdakisions designed to help us meet our currenndimhgoals and optimize our financial
performance while neutralizing the impact of cdtaucture on financial results. Accordingly, welibve this metric measures our financial
performance based on operational factors that neanagt can impact in the short-term, namely our swatture and expenses.

Limitations.Other companies may calculate Adjusted EBITDA défely then we do, limiting its usefulness as a pamtive measure.
Adjusted EBITDA also has limitations as an anabfiomol and should not be considered in isolatipaa substitute for an analysis of our
results as reported under GAAP. Some of thesedtroits include that Adjusted EBITDA:

» does not reflect our cash expenditures, or futegeirements, for capital expenditures or contrdaammitments
» does not reflect changes in, or cash requiremeniarking capital need:
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» does not reflect our interest expense, or the mghirements necessary to service interest onicipal payments of our dek

» does not reflect certain other r-cash income and expens
» excludes income taxes that may represent a reduictiavailable cash; ar
e includes net income (loss) attributable to nonauhig interests

We explain Adjusted EBITDA and reconcile this noA&P financial measure to our net income, whichtssmost directly comparable

financial measure calculated and presented in daoce with GAAP.
Below is a reconciliation of Adjusted EBITDA to itbosest GAAP measure:

Years Ended December 31

2012 2011 2010
(Dollars in millions)
Adjusted EBITDA attributable to SunCoke Energy, $262.7 $142.¢ $230.1
Subtract: Adjusted EBITDA attributable to noncotlitng interest (3.0 4.C (4.3
Total Adjusted EBITDA $265.7 $138.¢ $234.4
Subtract:
Depreciation, depletion and amortizat 80.¢ 58.4 48.2
Financing expense (income), 1 47.¢ 1.4 (29.0
Income tax expens 23.4 7.2 46.€
Sales discount provided to customers due to shafingnconventional
fuels tax credit: 11.2 12.¢ 12.C
Net income $102.5 $ 58.¢ $146.3

Below is a reconciliation of 2013 Estimated AdjubEBITDA to its closest GAAP measure:

2013
Low High
(Dollars in millions)
Adjusted EBITDA attributable to SunCoke Energy, $ 16t $ 19C
Subtract: Adjusted EBITDA attributable to noncotitny interests® (40 (40
Total Adjusted EBITDA 20E 23C
Subtract:
Depreciation, depletion and amortizat 97 95
Financing expense, n 55 55
Income tax expens 3 10
Sales discount provided to customers due to shafing
nonconventional fuels tax cred 7 7
Adjustments to unconsolidated affiliate earni® — 3
Net income $ 43 $ 60

(1) Reflects no-controlling interest in Indiana Harbor and the mrtof the Partnership owned by public unitholc
(2) Reflects estimated p-rata 2013 income related to planned VISA SunCok
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CAUTIONARY STATEMENT CONCERNING FORWARD-LOOKING STA TEMENTS

We have made forward-looking statements in thisuahiReport on Form 10-K, including, among othenghie sections entitled
“Business,” “Risk Factors” and “Management’s Dissios and Analysis of Financial Condition and ResoftOperations.” Such forward-
looking statements are based on management’s $alief assumptions and on information currentlylabls. Forward-looking statements
include the information concerning our possibl@assumed future results of operations, businesegtes, financing plans, competitive
position, potential growth opportunities, potentipkerating performance improvements, benefits tiagulrom our separation from Sunoco, the
effects of competition and the effects of futurgiséation or regulations. Forwatdeking statements include all statements thahatéiistorica
facts and may be identified by the use of forwamoking terminology such as the words “believe,”gegt,” “plan,” “intend,” “anticipate,”
“estimate,” “predict,” “potential,” “continue,” “mg” “will,” “should” or the negative of these ternts similar expressions. In particular,
statements in this Annual Report on Form 10-K camiog future dividend declarations are subjectgpraval by our Board of Directors and

will be based upon circumstances then existing.

” o« LT ” o« ” o, ” w

Forward-looking statements involve risks, uncettasand assumptions. Actual results may differemalty from those expressed in
these forward-looking statements. You should notundlue reliance on any forward-looking statemes.do not have any intention or
obligation to update any forward-looking statem@nmtits associated cautionary language), whetharrasult of new information or future
events, after the date of this Annual Report omFd8-K, except as required by applicable law.

The risk factors discussed in “Risk Factors” cozddise our results to differ materially from thozpressed in forward-looking
statements. There may also be other risks thatevarable to predict at this time. Such risks amceuntainties include, without limitation:
» changes in levels of production, production capagiticing and/or margins for metallurgical coatlatoke;

e variation in availability, quality and supply of tadlurgical coal used in the cokemaking procesduiting as a result of non-
performance by our suppliel

« changes in the marketplace that may affect suppdydemand for our metallurgical coal and/or cokadpcts, including increased
exports of coke from China related to reduced exgaties and export quotas and increasing competitom alternative
steelmaking and cokemaking technologies that Haeg@otential to reduce or eliminate the use of Huetacal coke;

« our dependence on, and relationships with, and ethreditions affecting, our custome

» severe financial hardship or bankruptcy of one oferof our major customers, or the occurrenceafsdsomer default and other
events affecting our ability to collect paymentanirour customers

e our significant equity interest in the Partners|
« volatility and cyclical downturns in the carbonedtendustry and other industries in which our custes operate

» our ability to enter into new, or renew existingnd-term agreements upon favorable terms for thplgwf metallurgical coke to
domestic and/or foreign steel product

» our ability to successfully implement our interoaial growth strategy
» our ability to realize expected benefits from inwesnts and acquisitions, including our investmarthie Indian joint venture
» the possibility that our investment in the Indiainj venture does not close for any reas

» age of, and changes in the reliability, efficiemeyd capacity of the various equipment and operd#aidjties used in our coal
mining and/or cokemaking operations, and in theatiens of our major customers, business partnatfoasuppliers
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» changes in the expected operating levels of owtsy

» our ability to meet minimum volume requirementsaleim-coke yield standards and coke quality requo@ets in our coke sales
agreements

» changes in the level of capital expenditures orafregg expenses, including any changes in the lefvehvironmental capital,
operating or remediation expenditur

» our ability to service our outstanding indebtedn
* our ability to comply with the restrictions imposled our financing arrangemen

* nonperformance or force majeure by, or disputel witchanges in contract terms with, major custamaippliers, dealers,
distributors or other business partne

» availability of skilled employees for our coal migi and/or cokemaking operations, and other workpfactors
» effects of railroad, barge, truck and other tramntgtion performance and costs, including any trartsgion disruptions

» effects of adverse events relating to the operatfayur facilities and to the transportation anwtatje of hazardous materials
(including equipment malfunction, explosions, firepills, and the effects of severe weather comukj;

« our ability to enter into joint ventures and otkanilar arrangements under favorable ter

« changes in the availability and cost of equity drbt financing

e impact on our liquidity and ability to raise capiés a result of changes in the credit ratingsgassl to our indebtednes
» changes in credit terms required by our suppl

» risks related to labor relations and workplacetya

» changes in, or new, statutes, regulations, govemtathpolicies and taxes, or their interpretatiansluding those relating to the
environment and global warmin

» the existence of hazardous substances or otheoenwental contamination on property owned or useds)
» the availability of future permits authorizing ttisposition of certain mining wast
» claims of our noncompliance with any statutory aegllatory requirement

» changes in the status of, or initiation of newghtion, arbitration, or other proceedings to whighare a party or liability resulting
from such litigation, arbitration, or other procéaegs;

» historical combined and consolidated financial dagy not be reliable indicator of future resu
» effects resulting from our separation from Sundnoo,;

» incremental costs as a st-alone public compan)

* our substantial indebtedne:

e certain covenants in our debt docume

« our ability to secure new coal supply agreements oenew existing coal supply agreeme

» our ability to acquire or develop coal reserveanreconomically feasible mann

» defects in title or the loss of one or more minérakehold interest

» disruptions in the quantities of coal produced by @ontract mine operatot
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* our ability to obtain and renew mining permits, dhe availability and cost of surety bonds needealir coal mining operation
» changes in product specifications for either thal co coke that we produc

» changes in insurance markets impacting costs antkttel and types of coverage available, and trenfiial ability of our insurers
to meet their obligation:

» changes in accounting rules and/or tax laws or th&rpretations, including the method of accoumtior inventories, leases and/or
pensions

» changes in financial markets impacting pension egpand funding requiremen
» the accuracy of our estimates of reclamation ahdranine closure obligation
« and effects of geologic conditions, weather, ndtdisasters

The factors identified above are believed to beartgnt factors, but not necessarily all of the im@ot factors, that could cause actual
results to differ materially from those expressediy forwardlooking statement made by us. Other factors natudised herein could also h
material adverse effects on us. All forward-looksigtements included in this Annual Report on Fd@iK are expressly qualified in their
entirety by the foregoing cautionary statements.

ltem 7A. Quantitative and Qualitative Disclosures About Market Risk

Our primary areas of market risk include changeglinthe price of coal, which is the key raw matkior our cokemaking business an
product of our coal mining business; (2) intereses; and (3) foreign currency exchange rates.

In our Coal Mining segment, we expect to sell agpnately 1.7 million tons of coal in 2013 (includjrtransfers to our cokemaking
operations). Although we have historically had texi third-party sales from our coal mining openasiove generally sell coal pursuant to
contracts with terms similar to the terms of thatcacts pursuant to which we buy coal from thirdtipa, including pricing. For 2013,
approximately 88 percent of our projected salesammitted at established selling prices. Accorlyingicreases and decreases in the market
price of metallurgical coal can significantly impaar Coal Mining Segment results.

For our Other Domestic Coke segment, the largaspoment of the price of our coke is coal cost. Heeveunder the coke sales
agreements at all of our Other Domestic Coke cokémgdacilities, coal costs are a pabsough component of the coke price, provided tie
are able to realize certain targeted coal-to-co&kly. As such, when targeted coal-to-coke yieldsaghieved, the price of coal is not a
significant determining factor in the profitabilitf these facilities.

Beginning January 1, 2011, as a result of a sedtiémgreement with ArcelorMittal, the coal compdnafithe price of coke under the
Jewell coke sales agreement was amended. Theaoalonent of the Jewell coke price will now be fixathually for each calendar year ba
on the weighted-average contract price of tipiadty coal purchases at our Haverhill facility apgible to ArcelorMittal coke sales. To the ex
that contracts for thirgharty coal purchases at our Haverhill facility certvo pricing mechanisms of less than a year, theewell coke pric
will be adjusted accordingly during that year. Tixred adjustment factor has been eliminated, ara sult, coal prices will no longer
significantly affect the financial results of thewkll Coke segment.

The provisions of our coke sales agreements regsite meet minimum production levels and generaiyire us to secure replacement
coke supplies at the prevailing contract priceéfdo not meet contractual minimum volumes. Becausdet prices for coke are generally
highly correlated to market prices for metallurdjicaal, to the extent any of our facilities are bieato produce their contractual minimum
volumes we are subject to market risk related ¢éopftocurement of replacement supplies.
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We do not use derivatives to hedge any of our poathases or sales. Although we have not previalmhe so, we may enter into
derivative financial instruments from time to tinmethe future to economically manage our exposel&ed to these market risks.

Prior to January 24, 2013, we were exposed to dminginterest rates as a result of our borrowatiyiéies and our cash balances.
Concurrently with the IPO, SunCoke Energy entergal ihe Credit Agreement which provides for a seyear term loan in a principal amount
of $300.0 million. The Credit Agreement also prasdor up to $75.0 million of Incremental Facil#i¢'Incremental Facilities”) that are
available subject to the satisfaction of certainditions. Borrowings under the Term Loan and Inaatal Facilities bear interest, at our opt
at either (i) base rate plus an applicable margifi)othe greater of 1.00 percent or the Londotethank Offered Rate (“LIBOR”) plus an
applicable margin. Borrowings under the Revolviagikity bear interest at either (i) base rate glnspplicable margin or (ii) at LIBOR plus
an applicable margin. Additionally, the Companyiess$ $400 million aggregate principal amount of dixate senior notes. After the impact of
the related interest rate derivative instrumenés¢dbed in Note 23 to our Combined and Consoldi&ieancial Statements), approximately
27.6 percent of our debt portfolio representedalde rate obligations. For the Term Loan, our \@eaate exposure relates to changes in
LIBOR, only when LIBOR is greater than 1.00 percé&niring 2011, LIBOR was below the 1.00 percenbiflthat was established in the Cre
Agreement. Therefore, the Company'’s interest rat&erm Loan borrowings was fixed and as such the@amy was not subject to changes in
interest rates for Term Loan borrowings. For thedReng Facility, the daily average outstandingarale was $0.4 million during the year
ended December 31, 2012. Assuming a 50 basis goémge in LIBOR, interest expense on the Term lasahthe Revolving Facility would
not have changed by a significant amount for tiie/gar 2012. As of December 31, 2012, there wereutstanding borrowings under the
Revolving Facility.

On January 24, 2013, in connection with the closifithe Partnership offering, we repaid $225.0iorllof our Term Loan and entered
into an amendment to our Credit Agreement. The amemt to our Credit Agreement, among other thiagsgended certain provisions to
reflect the Partnership offering and extended ¢nen tof the Credit Agreement to January 2018. PleaseNote 27 entitled “Subsequent Events
to our Combined and Consolidated Financial Statésn@ithin this Annual Report on Form 10-K for adaiital information regarding the
amendment to our Credit Agreement. The Companizesilinterest rate swaps to manage the risk asedaidath changing interest rates and
subsequent to the transactions described abowelger exposed to changes in interest ratessayuistanding borrowings.

At December 31, 2012, we had cash and cash eqotsadé $239.2 million, which accrues interest aiaas rates. Assuming a 50 basis
point change in the rate of interest associateld @t cash and cash equivalents, interest incomedwmt have changed by a significant
amount for the year ended 2012.
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Report of Independent Registered Public Accountingrirm

To the Board of Directors and Stockholders
SunCoke Energy, Inc.

We have audited the accompanying consolidated balsineets of SunCoke Energy, Inc. as of Decemh&@P and 2011, and the related
combined and consolidated statements of incomepoaimensive income, equity and cash flows for ed¢hethree years in the period ended
December 31, 2012. These financial statementharsesponsibility of the Company’s management. @sponsibility is to express an opinion
on these financial statements based on our audits.

We conducted our audits in accordance with thedstals of the Public Company Accounting OversighamioUnited States). Those standard:
require that we plan and perform the audit to ebtagsonable assurance about whether the finataiaiments are free of material
misstatement. An audit includes examining, on tldasis, evidence supporting the amounts and disis in the financial statements. An a
also includes assessing the accounting princiged and significant estimates made by managenenelhas evaluating the overall financial
statement presentation. We believe that our apditgide a reasonable basis for our opinion.

In our opinion, the financial statements referealbove present fairly, in all material respedts, ¢onsolidated financial position of SunCoke
Energy, Inc. at December 31, 2012 and 2011 anddhined and consolidated results of its operatosits cash flows for each of the three
years in the period ended December 31, 2012, ifoamity with U.S. generally accepted accountingpiples.

We also have audited, in accordance with the stasd# the Public Company Accounting Oversight Bo@/nited States), SunCoke Energy,
Inc.’s internal control over financial reporting @sDecember 31, 2012, based on criteria estaldighénternal Control—Integrated
Framework issued by the Committee of Sponsoringa@eations of the Treadway Commission and our tegetied February 22, 2013
expressed an unqualified opinion thereon.

/sl Ernst & Young LLP

Chicago, lllinois
February 22, 2013

80



Table of Contents

Report of Independent Registered Public Accountingrirm

To the Board of Directors and Stockholders
SunCoke Energy, Inc.

We have audited SunCoke Energy, Inc.’s internatrobover financial reporting as of December 31120based on criteria established in
Internal Control—Integrated Framework issued by@oenmittee of Sponsoring Organizations of the TweadCommission (the COSO
criteria). SunCoke Energy, Inc.’'s management ipaasible for maintaining effective internal conteser financial reporting, and for its
assessment of the effectiveness of internal cootret financial reporting included in the accomgagyManagement’s Report on Internal
Control over Financial Reporting. Our responsipilit to express an opinion on the comparigternal control over financial reporting basex
our audit.

We conducted our audit in accordance with the statgdof the Public Company Accounting OversightriBq&nited States). Those standards
require that we plan and perform the audit to obtaasonable assurance about whether effectivenaiteontrol over financial reporting was
maintained in all material respects. Our auditudeld obtaining an understanding of internal cordx@r financial reporting, assessing the risk
that a material weakness exists, testing and etnadutihe design and operating effectiveness ofiraiecontrol based on the assessed risk, anc
performing such other procedures as we considezeéssary in the circumstances. We believe thadwdit provides a reasonable basis for ou
opinion.

A company'’s internal control over financial repodiis a process designed to provide reasonableaassuregarding the reliability of financial
reporting and the preparation of financial statet:iéor external purposes in accordance with gelyesatepted accounting principles. A
company’s internal control over financial reportingludes those policies and procedures that (&ajmeto the maintenance of records that, in
reasonable detail, accurately and fairly refleettfansactions and dispositions of the assetseofdmpany; (2) provide reasonable assurance
that transactions are recorded as necessary tatgeaparation of financial statements in accor@anith generally accepted accounting
principles, and that receipts and expenditureb®tbmpany are being made only in accordance witioaizations of management and
directors of the company; and (3) provide reasanabsurance regarding prevention or timely detecfainauthorized acquisition, use or
disposition of the company’s assets that could lzanweterial effect on the financial statements.

Because of its inherent limitations, internal cohtiver financial reporting may not prevent or @¢taisstatements. Also, projections of any
evaluation of effectiveness to future periods agject to the risk that controls may become inadegibecause of changes in conditions, or
the degree of compliance with the policies or pdoces may deteriorate.

In our opinion, SunCoke Energy, Inc. maintainedalirmaterial respects, effective internal contreér financial reporting as of December 31,
2012, based on the COSO criteria .

We also have audited, in accordance with the stasd# the Public Company Accounting Oversight Bo@/nited States), the consolidated
balance sheets of SunCoke Energy, Inc. as of DeseBih 2012 and 2011 and the related combined amsbtidated statements of income,
comprehensive income, equity and cash flows foh @¢he three years in the period ended Decemhe2@®L2 and our report dated February
22, 2013 expressed an unqualified opinion thereon.

/sl Ernst & Young LLP

Chicago, lllinois
February 22, 2013
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Combined and Consolidated Statements of Income

SunCoke Energy, Inc.

Years Ended December 31

2011

2010

(Dollars and shares in millions, except per sharenaounts)

2012
Revenues
Sales and other operating revel $ 1,902.(
Other income, ne 12.1
Total revenue 1,914.;
Costs and operating expense
Cost of products sold and operating expel 1,577.¢
Loss on firm purchase commitmel —
Selling, general and administrative exper 82.C
Depreciation, depletion, and amortizat 80.¢
Total costs and operating expen 1,740.¢
Operating income 173.7
Interest incom—affiliate —
Interest incomt 0.4
Interest co—affiliate —
Interest cos (48.2)
Capitalized interes —
Total financing (expense) income, | (47.9
Income before income tax exper 125.¢
Income tax expens 23.4
Net income 102.t
Less: Net income (loss) attributable to noncoritiglinterests 3.7
Net income attributable to SunCoke Energy, Inc. / at parent
investment $ 98.¢
Earnings attributable to SunCoke Energy, Inc. /jpaeent investment pi
common share

Basic $ 1.41

Diluted $ 1.4C
Weighted average number of common shares outsigr

Basic 70.C

Diluted 70.2

(See Accompanying Notes)
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$ 1,527
11.

1,538.¢

1,305.¢
18.
88.7
58.¢
1,471.
67.
12.F
0.4
(3.5)
(20.6)
9.
(1.4
66.1
7.2
58.¢
(1.7

$ 60.¢

$ 0.81

70.C
70.C

$ 1,316
10.C

1,326.!

1,036.¢

67.2
48.2

1,152.1
174.-
231

(5.9

0.7
19.C
193.2
46.€

146.%
7.1

$ 139.2

70.C
70.C
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SunCoke Energy, Inc.
Combined and Consolidated Statements of Comprehens Income

Net income
Other comprehensive (loss) incor
Reclassifications of prior service benefit and adtl loss amortization to earnings (net of relased
benefit of $1.2, $1.2 and $1.0, respectivt
Retirement benefit plans funded status adjustmregttdf related tax (expense) benefit of ($0.8)334.
and ($14.8), respectivel
Currency translation adjustme
Comprehensive incorr
Less: Comprehensive income (loss) attributableotacontrolling interest

Comprehensive income attributable to SunCoke Energyinc. / net parent investment

(See Accompanying Notes)
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Years Ended December 31

2012 2011 2010
$102f  $58¢  $146.:
19 (2.2 (1.7)
1.6 (6.3) 24.1
Ly (19 0.4
101.1 49.C 169.1
3.7 (L.7) 7.1
$97..  $507  $162.
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SunCoke Energy, Inc.
Consolidated Balance Sheets

December 31

2012 2011
(Dollars in millions, except per share
amounts)

Assets
Cash and cash equivalel $ 239.Z $ 127t
Receivable! 70.C 66.2
Inventories 160.1 219.7
Deferred income taxe 2.€ 0.€
Total current asse 471.¢ 414.(
Investment in Brazilian cokemaking operatit 41.C 41.C
Properties, plants and equipment, 1,396.¢ 1,391.¢
Lease and mineral rights, r 52.t 53.2
Goodwill 9.4 9.4
Deferred charges and other as: 39.€ 32.¢
Total asset $ 2,011 $ 1,941
Liabilities and Equity
Accounts payabl 132.¢ 181.¢
Current portion of lon-term debt 3.3 8
Accrued liabilities 91.2 80.2
Interest payabl 15.7 15.¢
Income taxes payab 3.8 —
Total current liabilities 247.( 281t
Long-term debt 720.1 723.1
Accrual for black lung benefi 34.¢ 33.t
Retirement benefit liabilitie 42.F 50.¢
Deferred income taxe 361.t 261.1
Asset retirement obligatior 13.t 12.t
Other deferred credits and liabiliti 16.7 19.€
Total liabilities 1,436.: 1,381.¢
Equity
Preferred stock, $0.01 par value. Authorized 50000 shares; no issued and outstanding

shares at December 31, 2012 and Z — —
Common stock, $0.01 par value. Authorized 300,00@ ghares; issued and outstanding

69,988,728 shares and 70,012,702 shares at Dec&hh2012 and December 31, 2011

respectively 0.7 0.7
Treasury stock, 603,528 shares at December 31, &@d 2o shares at December 31, 2 (9.9 —
Additional paic-in capital 436.¢ 511.c
Accumulated other comprehensive | (7.9 (6.5)
Retained earning 118.¢ 20.C

Total SunCoke Energy, Inc. stockholc’ equity / net parent investme 539.1 525.t

Noncontrolling interest 35.¢ 34.2
Total equity 574.¢ 559.¢
Total liabilities and equit' $ 2,011.( $ 1,941

(See Accompanying Notes)
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SunCoke Energy, Inc.

Combined and Consolidated Statements of Cash Flows

Cash Flows from Operating Activities:
Net income
Adjustments to reconcile net income to net caskigen by operating activitie:
Loss on firm purchase commitme
Depreciation, depletion and amortizat
Stock compensation exper
Deferred income tax expen
Payments (in excess of) less than expense foemnetint plan:
Changes in working capital pertaining to operatwgyvities:
Receivable!
Inventories
Accounts payabl
Accrued liabilities
Interest payabl
Income taxes payab
Other
Net cash provided by operating activit
Cash Flows from Investing Activities:
Capital expenditure
Acquisition of business, net of cash recei
Proceeds from sale of ass
Net cash used in investing activiti
Cash Flows from Financing Activities:
Proceeds from issuance of l-term debt
Debt issuance cos
Repayment of lor-term debt
Proceeds from exercise of stock optis
Repurchase of common stc
Purchase of noncontrolling interest in Indiana tafacility
Net decrease in advances from affili
Repayments of notes payable assumed in acqui:
Contribution from parer
Increase in payable to affilia
Cash distributions to noncontrolling interests ake&making operatior
Net cash (used in) provided by financing activi
Net increase in cash and cash equival
Cash and cash equivalents at beginning of

Cash and cash equivalents at end of "

(See Accompanying Notes)
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Years Ended December 31

2012

$102.£

80.€
6.7

34.2

(6.6)

(3.9
56.1
(49.0)
15.2

0.2)
(17.4)
(12.5)
206.1

(80.6)
(3.5)

(84.1)

3.9
4.7

(9.4)

'.ﬁ|||||
LA)

H

P [
[l I
“ilen

2011 2010
(Dollars in millions)
$ 58.¢ $ 146.:
18.t —
58.4 48.2
24.C 15.4
5.8 (6.0)
(18.9) 34.7
(110.9) -
57.C 31.4
15.7 25.t
15.¢ —
(21.9) (0.9
(3.2 1.¢
101.: 296.¢
(238.9) (215.6)
(37.6) —
— 1.7
(275.9) (213.9)
727.¢ —
(19.7) -
(1.6) —
(34.0) —
(412.9) (56.2)
(2.9 —
— 1.C
5.3 30.¢
(1.6) (20.9)
261.¢ (45.9)
87.4 37.2
40.1 2.7
$ 127 $ 40.1
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At December 31, 200¢

Net income (loss) fror
January 1, 2009 to
December 31, 201

Reclassifications of prior
service benefit and actuar
loss amortization to
earnings (net of related ta
benefit of $1.0 million;

Retirement benefit plans fund
status adj. (net of related
expense of $14.8 millior

Currency translation adjustme

Capital contribution from
Sunoco, Inc

Noncash distribution t
affiliates.

Cash distributions to
noncontrolling interest

At December 31, 201(

Net income (loss) fror
January 1, 2011 to July 18,
2011

Net income from July 19, 201
to December 31, 201

Reclassifications of prior
service benefit and actuar
loss amortization to
earnings (net of related tax
benefit of $1.2 million]

Retirement benefit plans fund
status adj. (net of related
benefit of $4.3 million;

Currency translation adjustme

Capital contribution from
Sunoco, Inc. in connectior
with contribution of
busines:

Noncash distribution to Suno
under Tax Sharing
Agreemen

Issuance of common stock in
exchange for cokemaking
and coal mining operation
of Sunoco, In¢

Share-based compensation
expens¢

Cash distributions to
noncontrolling interest

Purchase of noncontrolling
interests (net of related tax
benefit of $4.1 million]

Shares issued to directc

At December 31, 201:

SunCoke Energy, Inc.

Combined and Consolidated Statements of Equity

Accumulated

Total SunCoke

Additional Other
Common Stock Treasury Stock Comprehensive  Retainec Net Energy, Inc. or  Noncontrolling
Paid-In Parent Total
Shares Amount Shares Amount Capital Loss Earnings Investmeni  Parent Equity Interests Equity
(Dollars in millions)
= % = — $ — 3 — $ = — 3 742.C $ 7420 $ 73.€ $815.¢
— — — — — — — 139.2 139.2 7.1 146.%
— — — — — — — .7 .7 — (1.7
_ _ _ — — — — 24.1 24.1 — 241
_ _ — — — — — 0.4 0.4 — 0.4
— — — — — — — 1.C 1.C — 1.cC
— — — — — — — (535.5) (535.%) — (535.5)
_ _ _ _ — — — — — (20.9) (20.9)
- $ — —  $ — 3 — 8 = — 369 $ 369t $ 59.6 $429.
— — — — — — — 40.€ 40.€ (5.0 35.¢
— — — = — — 20.C — 20.C 33 23.2
— — — — — (1.3 — (1.2 (2.2) — (2.2)
_ _ — — — (6.9 — — 6.3 — (6.9
_ _ — — — (2.0 — 0.€ (1.4 — ()]
— — — — — — — 156. 156.£ — 156.5
_ — — — (45.9) — — — (45.9) — (45.9)
70,000,00 0.7 — — 562. 2.¢ — (566.1) — — —
_ _ — — 2.1 — — — 2.1 — 2.1
— — — — 0.2 — — = (02 L4 @6
_ _ _ — (7.9) — — — (7.8 (22.9) (30.7)
12,70: — — — — = = — — _ _
70,01270 $ 0.7 — $ — $ 5111 % (65 $ 20C $ —  $ 525t $ 34.4 $559.¢

86



Table of Contents

SunCoke Energy, Inc.
Combined and Consolidated Statements of Equity

Accumulated Total SunCoke
Additional Other
Common Stock Treasury Stock Comprehensive Retained Net Energy, Inc. or  Noncontrolling
Paid-In Parent Total
Shares Amount Shares Amount Capital Loss Earnings Investmeni Parent Equity Interests Equity
(Dollars in millions)

At December 31, 201: 70,01270 $ 0.7 — $ — $ 511t $ (65 $ 200 $ — 3 525 $ 34.4 $559.¢
Net income — — — — — — 98.¢ — 98.¢ 3.7 102.5
Reclassifications of prior servic

benefit and actuarial loss

amortization to earnings (n¢

of related tax benefit of

$1.2 million) — — — — — 1.9 — — (1.9) — (1.9
Retirement benefit plans funded

status adjustment (net of

related tax expense of $0.8

million) — — — — — 1.€ — — 1.€ — 1.€
Currency translation adjustme — — — — — (1.3) — — (1.3 — 2.
Noncash distribution to Suno

under Tax Sharing

Agreemen — — — — (85.9) — — — (85.9) — (85.¢)
Share-based compensation

expense — — — — 6.5 — — — 6.5 — 6.5
Cash distributions to

noncontrolling interest — — — — — — — — — 2.3 (2.9
Stock options exercised and

RSUs vestin( 566,20 — — — 4.7 — — — 4.7 — 4.7
Shares repurchas (603,529 — 603,52¢ (9.4) — — — — (9.4) — (9.4)
Shares issued to directc 13,35( — — — 0.z — — — 0.2 — 0.z
At December 31, 201. 69,988,72 $ 0.7 603520 $ (94 $ 436¢ $ (7.9 $ 118¢ $ — 3 539.1 $ 35.6 $574.¢

(See Accompanying Notes)
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SunCoke Energy, Inc.
Notes to Combined and Consolidated Financial Stateemts

1. General
Description of Business and Basis of Presentation

SunCoke Energy, Inc. (“SunCoke Energy”, “Compariwe”, “our” and “us”) is the largest independenbgucer of high-quality coke in
the Americas, as measured by tons of coke prode&eld year, and has more than 50 years of coke giodwexperience. Coke is a principal
raw material in the blast furnace steelmaking psec€oke is generally produced by heating metadatgoal in a refractory oven, which
releases certain volatile components from the ¢bak transforming the coal into coke.

We have designed, developed and built, and owropathte five cokemaking facilities in the Uniteaiss (“U.S.”) and designed and
operate one cokemaking facility in Brazil undeehsing and operating agreements on behalf of atomer. Our newest U.S. cokemaking
facility in Middletown, Ohio commenced operationsOctober 2011, bringing total U.S. cokemaking cétgdrom approximately 3.7 million
tons of coke per year to approximately 4.2 millions of coke per year. The cokemaking facility tivatoperate in Brazil has cokemaking
capacity of approximately 1.7 million tons of cqler year. We have a preferred stock investmeritarptoject company that owns the Brazil
facility.

Our cokemaking ovens utilize efficient, modern heabvery technology designed to combust the ceoalatile components liberated
during the cokemaking process and use the resuiBagto create steam or electricity for sale. @iffers from by-product cokemaking which
seeks to repurpose the coal’s liberated volatitapanents for other uses. We have constructed tlyegogenfield cokemaking facilities in the
United States in the last 25 years and are thedaith American coke producer that utilizes heabwery technology in the cokemaking
process. Heat recovery technology uses waste higahierate steam or electricity. Our Granite Gityility and the first phase of our Haverhill
facility, or Haverhill 1, include steam generati@cilities which use hot flue gas from the cokemaiprocess to produce steam. The steam is
sold to a thirdparty pursuant to a steam supply and purchaseragras. Our Middletown facility and the second phafseur Haverhill facility
or Haverhill 2, include cogeneration plants that tiee hot flue gas created by the cokemaking psawegenerate electricity. The electricity is
either sold into the regional power market or to 8t€el pursuant to energy sales agreements.

We have coal mining operations in Virginia and Wéisginia with more than 113 million tons of provand probable reserves. In 2012,
we sold approximately 1.3 million tons of metallizag coal (including internal sales to our cokenmgkoperations) and 0.2 million tons of
thermal coal.

On January 17, 2012 (the “Distribution Date”), wecdme an independent, publicly-traded companyvitig our separation from
Sunoco, Inc. (“Sunoco”). Our separation from Sunocourred in two steps:

*  We were formed as a wholly-owned subsidiary of Son®n July 18, 2011 (the “Separation Date”), Sonoantributed the
subsidiaries, assets and liabilities that were arilyrelated to its cokemaking and coal mining m@piens to us in exchange for
shares of our common stock. As of such date, Suoar®d 100 percent of our common stock. On July?2Pé]1, we completed an
initial public offering (“IPQ”) of 13,340,000 shas@f our common stock, or 19.1 percent of our eniding common stock.
Following the IPO, Sunoco continued to own 56,660,6hares of our common stock, or 80.9 percentiobatstanding common
stock.

e On the Distribution Date, Sunoco made a pro-rabafree distribution (the “Distribution”) of the meining shares of our common
stock that it owned in the form of a special stdokdend to Sunoco shareholders. Sunoco sharelsotdeeived 0.53046456 of a
share of common stock for every share of Sunocawamstock held as of the close of business on Jam2012, the record date
for the Distribution. After the Distribution, Sunmceased to own any shares of our common s
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Concurrent with the reorganization just prior te tRO, substantially all related party balancesevgmttled in connection with the
issuance of common stock to Sunoco, with the ei@eptf $575 million, which was repaid on July 2612 in cash with a portion of the
proceeds from SunCoke Energy’s debt issuance.

The historical Combined Financial Statements faigoks prior to the Separation Date include the ant®of all operations that comprit
the cokemaking and coal mining operations of Sunafter elimination of all intercompany balances &ransactions within the combined
group of companies. The historical Combined Finalntatements also include allocations of certaind8o corporate expenses. SunCoke
Energy management believes the assumptions ansdudtiyies underlying the allocation of general cogpe overhead expenses are
reasonable. However, such expenses may not bathaiof the actual level of expense that wouldehlagen incurred by SunCoke Energy if it
had operated as an independent, publicdged company during the periods prior to the ©f the costs expected to be incurred in theréu
See Note 6 for further information regarding altechexpenses. The Consolidated Financial Staterfarise period after the Separation Date
pertain to the operations of SunCoke Energy.

A variable interest entity (“VIE”) is a legal entitn which equity investors do not have sufficiequity at risk for the legal entity to
finance its activities without additional subordie financial support or, as a group, the holdétheequity investment at risk lack any one of
the following three characteristics: (1) the powkrough voting rights or similar rights, to dirghe activities of a legal entity that most
significantly impact the entity’s economic perfonmea; (2) the obligation to absorb the expectedel®sd the legal entity; or (3) the right to
receive the expected residual returns of the legtity. A company with a variable interest or it®s in a VIE is required to consolidate that
VIE if it has a controlling financial interest, wdhi will have both of the following characteristi¢%) the power to direct the activities of the \
that most significantly impact the VIE's economirformance; and (2) the obligation to absorb loséélse VIE that could potentially be
significant to the VIE or the right to receive bétsefrom the VIE that could potentially be sigmifint to the VIE.

The Company entered into an agreement in March #8®i7Lakeshore Coal Handling Corporation (“Lakesi® which provides coal
handling services at the Indiana Harbor cokemafaciity. Under accounting principles generally epted in the United States (GAAP), it is
possible that Lakeshore would be a VIE and thaCtbmpany should be considered Lakeshore’s primangficiary. However, Lakeshore has
declined to provide the Company with the finanai&rmation to make this determination. Accordinglye Company does not include
Lakeshore’s accounts in its Combined and Cons@di&inancial Statements as permitted by a trangitfovision of the VIE accounting
guidance. In addition, the Company has no obligatio Lakeshore under the agreement other thaantieeints payable for the coal handling
services (Note 17). The Company will continue tdkenafforts to obtain this information.

2. Summary of Significant Accounting Policies
Use of Estimates

The preparation of financial statements in conftymiith GAAP requires management to make estimatesassumptions that affect the
amounts reported in the Combined and ConsolidaiteghEial Statements and accompanying notes. Aammalunts could differ from these
estimates.

Reclassifications

Certain amounts in the prior period Combined and¥dbdated Financial Statements have been redlssd conform to the current ye
presentation.

Currency Translation

The functional currency of the Company’s Brazil@erations is the Brazilian real. The Company’szBien operations translate their
assets and liabilities into U.S. dollars at theentr exchange rates in effect at
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the end of the fiscal period. The gains or loskastesult from this process are shown as cumelatanslation adjustments within accumulate
other comprehensive loss in the Consolidated Bal&@heets. The revenue and expense accounts gifaebsidiaries are translated into U.S.
dollars at the average exchange rates that prevailgng the period.

Some transactions of the Company’s Brazilian oparatare conducted in currencies different fronirthanctional currency. Gains and
losses from these foreign currency transactiongnateded in income as they occur and were not rizt® the results of operations during the
years ended December 31, 2012, 2011 and :

Revenue Recognition

The Company sells metallurgical coal and coke dbsasesteam and electricity to third-party custosndihe Company also receives fees
for operating the cokemaking plant in Brazil andtfee licensing of its proprietary technology faeuat this facility as well as reimbursemer
substantially all of its operating costs. Reveradated to the sale of products are recognized witlerpasses, while service revenues are
recognized when services are provided. Licensiag,f@hich are determined on a per ton basis, aognized when coke is produced in
accordance with the contract terms. Title passagemlly occurs when products are shipped or deld/en accordance with the terms of the
respective sales agreements. Revenues are nohieedgintil sales prices are fixed or determinaple collectability is reasonably assured.

As discussed in Note 7, substantially all of theecproduced by the Company is sold pursuant to-teng contracts with its customers.
The Company evaluates each of its contracts tardete whether the arrangement contains a lease tinel@pplicable accounting standard
the specific facts and circumstances indicateithatremote that parties other than the contractesiomer will take more than a minor amount
of the coke that will be produced by the propeptant and equipment during the term of the cokeplsuagreement, and the price that the
customer is paying for the coke is neither contralty fixed per unit nor equal to the current marnece per unit at the time of delivery, then
the long-term contract is deemed to contain a I€Hse lease component of the price of coke reptegka rental payment for the use of the
property, plant and equipment, and all such paysarg accounted for as contingent rentals as tteegrdy earned by the Company when the
coke is delivered and title passes to the custom®r .total amount of revenue recognized by the Gomfor these contingent rentals
represents less than 10 percent of combined sadksther operating revenues for each of the yaatedeDecember 31, 2012, 2011 and 2010.

Cash Equivalents

The Company considers all highly liquid investmenith a remaining maturity of three months or lasghe time of purchase to be cash
equivalents. These cash equivalents consist pafigipf time deposits and money market investments.

Inventories

Inventories are valued at the lower of cost or rearkost is determined using the first-in, first-method, except for the cost of coal
inventory in our Coal Mining segment and the Conysamaterials and supplies inventory, which areetained using the average-cost
method.

The Company utilizes the selling prices underdtsggtterm coke supply contracts (Note 7) to recowdel of cost or market inventory
adjustments.

Properties, Plants and Equipment

Plants and equipment are depreciated on a strighbasis over their estimated useful lives. Cakd energy plant, machinery and
equipment are depreciated over 25 to 30 yearsdeyteciation, depletion and
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amortization is excluded from cost of products siid operating expenses and presented separatbly @ombined and Consolidated
Statements of Income. Gains and losses on theddibporetirement of fixed assets are reflectegbimings when the assets are sold or retired
Amounts incurred that extend an asset’s usefulilifierease its productivity or add production cafyaare capitalized. Direct costs, such as
outside labor, materials, internal payroll and Bigseosts, incurred during the construction ofeavrfacility are capitalized; indirect costs are
not capitalized. Normal repairs and maintenancésare expensed as incurred.

The Company’s coal mining operations lease smatlgla of land, mineral rights and coal mining rgtsubstantially all of the leases are
“life of mine” agreements that extend the Compamyiging rights until all reserves have been recetieil hese leases convey mining rights to
the Company in exchange for payment of certainlti@gand/or fixed fees. The lease and mineraltsigine capitalized and amortized as
depletion expense using the units-of-productionhmet Only proven and probable coal reserves ateded in the depletion base.

Impairment of Long-Lived Assets

Longived assets are reviewed for impairment whenevents or changes in circumstances indicate thatdahging amount of the ass
may not be recoverable. An asset, or group of ssisetonsidered to be impaired when the undisesbestimated net cash flows expected -
generated by the asset, or group of assets, aréhl@s its carrying amount. The impairment recogphiz the amount by which the carrying
amount exceeds the fair market value of the impaasset, or group of assets.

Goodwill and Intangibles

Goodwill, which represents the excess of the pwgelmice over the fair value of net assets acquisadsted for impairment at least
annually. There was no impairment of goodwill draimgibles during the periods presented. Intangibtets with finite useful lives are
amortized over their useful lives in a manner tiefiects the pattern in which the economic beradfthe intangible asset is consumed.

Investment in Brazilian Cokemaking Operations

SunCoke Energy’s investment in preferred shardseo€ompany that owns the cokemaking facility itdvia, Brazil, that SunCoke
Energy operates under licensing and operating agets, is accounted for at cost. Income receive8unyCoke Energy from this investment,
which is in the form of a dividend, is contingeipiom achieving certain minimum production levelshat facility and payment is guaranteed by
the parent company of the plant’s owner, whichlissaee of the facility. Accordingly, the Compaergagnizes income from this investment
when certain required production levels have beenhand the amount is deemed collectible, typicallhe fourth quarter.

Derivative Financial Instruments

The Company utilizes derivative financial instrurtgeto hedge against the risk of adverse movemaritgarest rates and foreign
currency fluctuations. Our corporate policy protshihe use of derivative instruments for tradingpeculative purposes, and we have
procedures in place to monitor and control the&. &ee Note 23 to the Combined and ConsolidatezhEial Statements.

Cash received or paid upon settlement of derivdihancial instruments are classified in the sartegory as the cash flows from items
being hedged in the Combined and Consolidated i8tatts of Cash Flows.

Income Taxes

Prior to the Distribution Date, SunCoke Energy aadain subsidiaries of Sunoco were included inctiresolidated federal and certain
consolidated, combined or unitary state incomeétxrns filed by Sunoco.
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However, SunCoke Energy’s provision for income taard the deferred income tax amounts reflectéigeirCombined and Consolidated
Financial Statements have been determined on &etiieadl separate-return basis. Prior to the Sejpar&tate, any current federal and state
income tax amounts were settled with Sunoco ungeewous tax sharing arrangement. Under this presstax sharing arrangement, net
operating losses and tax credit carryforwards geadron a theoretical separate-return basis caulgsbd to offset future taxable income
determined on a similar basis. Such benefits wefteated in the Company'deferred tax assets, notwithstanding the fattsiineh net operatir
losses and tax credits may actually have beerzsshtin Sunoco’s consolidated income tax returns)ay be realized in future Sunoco
consolidated income tax returns (for periods thiotinge Distribution Date).

On the Separation Date, SunCoke Energy and Sunteced into a new tax sharing agreement that gevbenparties’ respective rights,
responsibilities and obligations with respect toltabilities and benefits, tax attributes, thegmeation and filing of tax returns, the control of
audits and other tax proceedings and other matgezding taxes. Under the tax sharing agreementgio deferred tax assets attributable to
net operating losses and credit carry forwardschvhiad been reflected in SunCoke Energy’s balameets prior to the Separation Date on a
standalone theoretical basis, are no longer rédézay SunCoke Energy and as such were eliminated the Consolidated Balance Sheets
with a corresponding reduction in SunCoke Energgsity accounts. We did not retain any of the fabiercome tax credits or net operating
loss carryforwards that the Company had recograzedeferred income tax assets that were generdtedgthe Distribution Date. However,
the Company retained certain state tax creditsn@bdperating loss carryforwards, which have beengnized as deferred tax assets on our
Consolidated Balance Sheet and that may be usedtce the Company’s future income tax liabilities.

The Company recognizes uncertain tax positionssifinancial statements when minimum recogniticeshold and measurement
attributes are met in accordance with current agtiog guidance. Unrecognized tax benefits and adsifior interest and penalties are includec
in other deferred credits and liabilities in thenSolidated Balance Sheets. The Company recognizaest related to unrecognized tax ben
in interest cost and penalties in income tax expémshe Combined and Consolidated Statementscoihe.

Deferred tax asset and liabilities are measuratusnacted tax rates expected to apply to taxabteie in the years in which those
differences are projected to be recovered or settle

Retirement Benefit Liabilities

The funded status of defined benefit and postretrg benefit plans is fully recognized on the Cdidated Balance Sheets. It is
determined by the difference between the fair valyglan assets and the benefit obligation, withliknefit obligation represented by the
projected benefit obligation for defined benefaumsd and the accumulated postretirement beneffyatidin for postretirement benefit plans.
Actuarial gains (losses) and prior service (besgfibsts which have not yet been recognized ifneeme are recognized as a credit (charg
accumulated other comprehensive loss. The crdaditrge) to accumulated other comprehensive losghaibireflected net of related tax effe
is subsequently recognized in net income when ameoks a component of defined benefit plans astr@irement benefit plans expense. In
addition, the credit (charge) may also be recoghizenet income as a result of a plan curtailmergettlement.

Asset Retirement Obligations

The fair value of a liability for an asset retiramebligation is recognized in the period in whitls incurred if a reasonable estimate of
fair value can be made. The associated assetmetiriecosts are capitalized as part of the carrgimgunt of the asset and depreciated over its
remaining estimated useful life. The Compangsset retirement obligations primarily relatedsts associated with restoring land to its orig
state.
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Shipping and Handling Costs
Shipping and handling costs are included in cogtroflucts sold and operating expenses.

Stock-based Compensation

We measure the cost of employee services in exehfamgn award of equity instruments based on theteglate fair value of the award.
The total cost is reduced by estimated forfeitune=r the awards’ vesting period and the cost isgeized over the requisite service period.
Forfeiture estimates are reviewed on an annuasbasi

Fair Value Measurements

The Company determines fair value as the pricevloald be received to sell an asset or paid tosteara liability in an orderly
transaction between market participants at the umeasent date. As required, the Company utilizesatédn techniques that maximize the use
of observable inputs (levels 1 and 2) and minintlieuse of unobservable inputs (level 3) withinfdievalue hierarchy included in current
accounting guidance. The Company generally apthiesmarket approach” to determine fair value. Thisthod uses pricing and other
information generated by market transactions fentital or comparable assets and liabilities. Asaat liabilities are classified within the fair
value hierarchy based on the lowest level (leaséplable) input that is significant to the measweenin its entirety.

Recently Issued Pronouncements

There are no recently issued accounting standanéshvare not yet effective that we believe wouldenially impact our Combined and
Consolidated Financial Statements.

Labor Concentrations

As of December 31, 2012, we have approximatelydlgrtployees in the United States. Approximately, 826 percent, of our
domestic employees, principally at our cokemakipgrations, are currently represented by the Ursteeélworkers under various contracts.
The labor agreement at our Haverhill facility wasently extended through October 31, 2015. As aebder 31, 2012, we have
approximately 249 employees at the cokemakingifgdil Vitoria, Brazil, all of whom are representby a union under an agreement that
expires on November 30, 2013.

3. Arrangements Between Sunoco and SunCoke Energng.

In connection with the IPO, SunCoke Energy and Saremtered into certain agreements that effecieddparation of SunCoke Energy’
business from Sunoco (the “Separation”), providé@amework for its relationship with Sunoco afthe tseparation and provided for the
allocation between SunCoke Energy and Sunoco ob&is assets, employees, liabilities and obligatiattributable to periods prior to, at and
after SunCoke Energy’s Separation from Sunoco.

Separation and Distribution Agreeme@mn the Separation Date, SunCoke Energy and Sunteced into the separation and distribution
agreement, which set forth the agreements betwer@&e Energy and Sunoco regarding the principglarate transactions required to ef
SunCoke Energy’s separation from Sunoco, the IRQtlaa Distribution, if any, of SunCoke Energy’s s¢gato Sunoco’s shareholders, and
other agreements governing the relationship betwesmoco and SunCoke Energy.

The separation and distribution agreement idedtifissets to be transferred, liabilities to be assliamd contracts to be assigned to eact
of SunCoke Energy and Sunoco as part of the sépauait Sunoco into two companies. Except as expressvided, all assets were transfer
on an “as is,” “where is” basis. In general, eaaltyto the separation and distribution agreemssiimed liability for all pending, threatened
and
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unasserted legal matters related to its own busioegs assumed or retained liabilities and witlemnify the other party for any liability to the
extent arising out of or resulting from such assdimeretained legal matters. In addition, the safi@n and distribution agreement provides for
cross-indemnities principally designed to placaficial responsibility for the obligations and ligs of SunCoke Energy’s business with
SunCoke Energy and financial responsibility for thdigations and liabilities of Sunoco’s businestgwgunoco.

The separation and distribution agreement alloaatgzonsibility with respect to certain employeaterl matters, particularly with
respect to Sunoco employee benefit plans in whighSunCoke Energy employees participate or SunE&olezgy employee benefit plans
which hold assets in joint trusts with Sunoco. didiion, the separation and distribution agreenpeovided for certain adjustments with resy
to Sunoco equity compensation awards that occuvheh Sunoco completed the Distribution.

Tax Sharing Agreemenr®@n the Separation Date, SunCoke Energy and Sumdeced into a tax sharing agreement that govems th
parties’ respective rights, responsibilities antigattions with respect to tax liabilities and betgftax attributes, the preparation and filing of
tax returns, the control of audits and other taxcpedings and other matters regarding taxes. Betadled discussion of the tax sharing
agreement, see Note 8.

Transition Services Agreemerdn the Separation Date, SunCoke Energy and Swemdeoed into a transition services agreement in
connection with the separation. Pursuant to thesttian services agreement, Sunoco provides cestgiport services to SunCoke Energy,
including, among others, information technologgasury, risk management and insurance, tax, ifteoudt and various other corporate
services, in each case consistent with the serpia@sded by Sunoco to SunCoke Energy before tipabdion. The charges for the transition
services generally are intended to allow Sunodaltp recover the costs directly associated witbyiding the services, plus all out-of-pocket
costs and expenses, generally without profit. Treises provided under the transition servicesegent terminate at various times specified
in the agreement (generally terminating upon cotigieof the Distribution on January 17, 2012). ADecember 31, 2012, most services
provided by Sunoco under this agreement have teeni) with the exception of certain informationhteclogy services and other de minimis
support. SunCoke Energy may terminate certaineféimaining specified services by giving prior terit notice to Sunoco of such services
paying any applicable termination charge.

Guaranty, Keep Well, and Indemnification Agreem@mtthe Separation Date, SunCoke Energy and Sumtecee into a guaranty, keep
well, and indemnification agreement. Under thisesagnent, SunCoke Energy: (1) guarantees the penfmenaf certain obligations of its
subsidiaries, prior to the date that Sunoco acaffiiates may become obligated to pay or performhsobligations, including the repayment ¢
loan from Indiana Harbor Coke Company L.P.; (2)eimuifies, defends, and holds Sunoco and its af#isaarmless against all liabilities
relating to these obligations; and (3) restricts dlssets, debts, liabilities and business actvitfeone of its wholly-owned subsidiaries, so long
as certain obligations of such subsidiary remaipaichor unperformed. In addition, SunCoke Enerdgases Sunoco from its guaranty of
payment of a promissory note owed by one of itsElifries to another of its subsidiaries.

4. Acquisition
Harold Keene Coal Company, Inc.

On January 14, 2011, the Company acquired 100 peof¢he outstanding common shares of HKCC forragmately $52.0 million,
including working capital and contingent considenat The results of HKCC have been included inGloesolidated Financial Statements si
that date and are included in the Coal Mining segméKCC engages in the business of coal miningamads, leases, and operates mines in
Russell County, Virginia. The operations of the HKCompanies produce high volatile A and high viddsi metallurgical coals, which
complement the coal produced by the Company’siagistal mining operations, and high quality thelrowal. These operations have the
ability to produce between 250 thousand and 300s#wad tons of coal production annually, with theeptial to expand production in the
future. HKCC has approximately 20 million tons ebypen and probable coal reserves located in RussdlBuchanan Counties in Virginia,
contiguous to
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the Company’s existing metallurgical coal miningeogtions. The acquisition is part of the Compasyrategy to expand its domestic coal
production and pursue selective reserve acquisitibhe goodwill of $6.0 million arising from thecgsition consists largely of synergies and
cost reductions.

The aggregate noncontingent portion of the purchase was $41.1 million, of which $37.6 million saaid in cash, net of cash recei
of $0.8 million. The remaining amount relates fouachase price holdback of $3.5 million that waisl pa July 2012.

The purchase price includes a contingent consideratrangement that requires the Company to payaimer owners of HKCC $2.00
per ton of coal for each ton produced from the peaperty or leased property if production levelseed 150 thousand tons in a calendar year
for a period of 20 years or until full exhaustierichever comes sooner. The potential undiscoustealunt of all future payments that could
be required to be paid under the contingent corgiibe arrangement is between $0 and $42 millidre fair value of the contingent
consideration at the acquisition date was $10.8anjland was based on significant inputs thatnateobservable in the market, or Level 3
inputs. Key assumptions included (a) a risk-adisiscount rate range of 0.895 percent to 6.02¢qmey which reflects the credit spread
adjustment for each period, and (b) probabilityuatid production levels of HKCC operations betw@@® thousand and 475 thousand tons pe
year. The fair value of the contingent consideratibDecember 31, 2012, was $4.8 million. The esttdah fair value is based on significi
inputs that are not observable in the market, meL8 within the valuation hierarchy. Key assumpsi@t December 31, 2012 include (a) a risk
adjusted discount rate range of 1.915 percentX@63percent, which reflects a credit spread adjestrfor each period, and (b) production
levels of HKCC operations between 91 thousand d@dtBousand tons per year. The fair value adjustsrtercontingent consideration
decreased cost of products sold by $4.2 million$h@® million for 2012 and 2011, respectively.

The following table summarizes the consideration far HKCC and the fair value of the assets aaliznd liabilities assumed at the
acquisition date (dollars in millions):

Consideration

Cash, net of cash receiv $ 37.€
Working capital adjustment and purchase price balck 3.k
Contingent consideration arrangem 10.€
Fair value of total consideration transfer $ 52.C
Recognized amounts of identifiable assets acquainediabilities assume:
Current assel $ 7.3
Property and equipme 15.t
Mineral rights 48.1
Other asset 2.4
Current liabilities (1.t
Deferred tax liabilities, ne (22.7)
Notes payabli 2.3
Asset retirement obligatior (0.8)
Total identifiable net assets assun 46.C
Goodwill 6.C
Total $52.C

The fair value of the acquired mineral rights o &million net of asset retirement obligationss6f8 million was determined by
applying the income approach, and is based onf&gnt inputs that are not observable in the marietevel 3 inputs. The acquired mineral
rights will be depleted as they are extracted, widcestimated to be over a period of 31 years.

Immediately upon acquisition, $2.3 million of nofemyable were repaid.
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The acquisition of HKCC contributed revenues arabgmmargin of $8.1 million and ($2.1) million, restively in 2012 and contributed
revenues and gross margin of $19.4 million and ##llfon, respectively, in 2011. The acquisitionldKCC is not material to the Company’s
combined and consolidated results of operationsrdfbre, pro forma information has not been presknt

5. Noncontrolling Interests

On February 19, 1998, the Company transferredtanest in its Indiana Harbor cokemaking operationa third-party investor for
$200.0 million in cash. On July 30, 2002, the Comyptansferred an additional interest in Indianaliéa for $200.0 million and sold a portion
of its interest in Indiana Harbor for $15.0 milliancash to another third-party investor. The Conypdid not recognize any gain at the dates o
these transactions because the third-party investere entitled to a preferential return on theveistments. The returns of the investors were
equal to 98 percent of the cash flows and tax lsnfedbm such cokemaking operations during thegreitial return period, which continued
until the fourth quarter of 2007 (at which time lbatvestors had recovered their investment andeaeli a cumulative annual aftix return o
approximately 10 percent).

During the third quarter of 2011, the Company pasgd an additional 19 percent ownership interetstarpartnership that owns the
Indiana Harbor cokemaking facility for $34.0 milipwhich decreased equity attributable to SunCakergy by $7.8 million, net of $4.1
million in deferred taxes, for the year end Decenfife 2011. As a result of this transaction, thenBany now holds an 85 percent interest in
the partnership. The remaining interest in thergaship is owned by an affiliate of DTE Energy C@mp. DTE Energy is entitled to a
noncontrolling interest amounting to 15 percenthef partnership’s net income through 2037, at wkiitle the noncontrolling interest
percentage declines to 5 percent. The Company atabfor the increase in ownership as an equitysaation, which resulted in a $22.3
million decrease in noncontrolling interest and7eBdmillion decrease in additional paid-in capitedf of income taxes in 2011. Direct costs of
$0.2 million related to the increase in ownershgravalso accounted for as part of the equity tictisain 2011.

6. Related Party Transactions
The related party transactions with Sunoco andffiates are described below.

Advances from/to Affiliate

Prior to the Separation Date, Sunoco, Inc. (R&Mjhlly-owned subsidiary of Sunoco, served as dédemand borrower of funds and a
clearinghouse for the settlement of receivablesmaydibles for the Company and Sunoco and itsa##i Amounts due Sunoco, Inc. (R&M)
for the settlement of payables included advancésro capital expenditures. Interest on such pasabias based on short-term money marke
rates. The weighted-average annual interest raig tosdetermine interest expense was 2.4 percent.émpercent for 2011 and 2010,
respectively, and $3.5 million and $5.4 millionexpense is included in interest cost—affiliate lvm Combined and Consolidated Statements
of Income for 2011 and 2010, respectively. As descrin Note 1, on July 26, 2011, proceeds front defuances were used to repay $575
million of the advances from affiliate, and the gning balance was treated as a contribution framo§o and capitalized to net parent
investment.

Indiana Harbor had a $30.0 million revolving crealireement with Sunoco, Inc. (R&M) (the “Indianarbtar Revolver”), which was
terminated in conjunction with the Separation. Trterest rates for advances under the Indiana Hatbwolver were based on the one-month
London Inter-Bank Offered Rate, as quoted by BloergbL.P., plus 1 percent (1.26 percent at DecerBbgP010). The expense associated
with the revolving credit agreement is includednterest cost—affiliate on the Combined and Comnlstéd Statements of Income.

Interest income on advances to affiliate generbyethe investment of idle funds under the clearmgie activities described above is
included in interest incomeaffiliate in the Combined and Consolidated Stateiehlncome and totaled $0.5 million and $1.5 imillin 2011
and 2010, respectively. Interest paid to affiliates
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under the above borrowing arrangements is cladsifgeinterest cost—affiliate in the Combined anaistdidated Statements of Income and
totaled $3.6 million and $5.4 million in 2011 an@il®, respectively.

Receivable/Payable from/to Affiliate

During 2002, in connection with an investment ia frartnership by a thirgarty investor, Indiana Harbor loaned $200.0 nrillad exces:
cash to The Claymont Investment Company (“Claympmt'then wholly-owned subsidiary of Sunoco. Thanlavas evidenced by a note with
an interest rate of 7.44 percent per annum. Inté@resme related to the note, which was paid quigrtes included in interest income—affiliate
in the Combined and Consolidated Statements ofnhecand amounted to $8.0 million and $14.9 millier2011 and 2010, respectively.

During 2000, in connection with an investment ia frartnership by a third-party investor, Jewelhke $89.0 million of excess cash to
Claymont. The loan was evidenced by a note wittarest rate of 8.24 percent per annum. Inteneste related to the note, which was paic
annually, is included in interest income—affiliawethe Combined and Consolidated Statements ofnecand amounted to $4.0 million and
$7.3 million in 2011 and 2010, respectively.

In connection with the Separation, Sunoco contabduElaymont to SunCoke Energy primarily to transfntain intercompany receivak
from and intercompany payables to SunCoke Enengjuding the notes payable to Indiana Harbor amgelleAccordingly, these notes
receivable are now receivables and payables of 8kmEnergy’s subsidiaries and the balances antkcelaterest income are now eliminated
in consolidation.

The Company had a non-interest bearing payablffilate totaling $55.8 million at December 31, ZDT his intercompany balance
represented the difference between the taxes &ddta the Company by Sunoco under a tax-sharirmgppngement and the taxes recognized by
the Company on a separate-return basis as reflactbd combined financial statements. In connectiith the Separation, the payable to
affiliate at the Separation Date was capitalizedebparent investment as discussed in the NehPbmeestment/SunCoke Energy, Inc.
Stockholders’ Equity section below.

Sales to Affiliate

The flue gas produced during the Haverhill cokemglgrocess is being utilized to generate low-pressteam, which is sold to the
adjacent chemical manufacturing complex formerlynedand operated by Sunoco’s chemicals busine291lh, Sunoco sold this facility to
Goradia Capital LLC (“Goradia”). Under this agreemesoradia has assumed Sunoco’s obligations uh@eagreement. Steam sales to
Sunoco’s chemicals business totaled $7.7 milliach$6 million in 2011 and 2010, respectively.

Allocated Expenses

Prior to the Separation, amounts were allocaten fsabsidiaries of Sunoco for employee benefit coktertain executives of the
Company as well as for the cost associated witlpéngcipation of such executives in Sunoco’s gpatmanagement incentive plans. The
employee benefit costs were allocated as a pegemtfathe executives’ actual pay, while the incemplan costs represented the actual costs
associated to the executives. Indirect corporaggtemad attributable to the operations of the Comypaas also allocated from Sunoco. These
overhead expenses incurred by Sunoco include obsentralized corporate functions such as legalpanting, tax, treasury, engineering,
information technology, insurance and other corgosarvices. The allocation methods for these doshsde estimates of the costs and leve
support attributable to SunCoke Energy for legedoainting, tax, treasury and engineering, usagenaadcount for information technology ¢
prior years’ claims information and historical co$insured assets for insurance.
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Concurrent with the Separation, SunCoke Energyredtato a transition services agreement with Sanbader this agreement, Sunoco
provides certain services, the use of facilitied ather assistance on a transitional basis to SkmEaergy for fees which approximate
Sunoco’s cost of providing these services (Note 3).

The above allocations and transition services feéreluded in cost of products sold and operatixigenses and selling, general and
administrative expenses in the Combined and Cateteldl Statements of Income and totaled $0.6 mjli@0 million, and $7.1 million in
2012, 2011 and 2010, respectively. Note that sihedistribution, transactions with Sunoco arecwisidered related party transactions.

Net Parent Investment/SunCoke Energy, Inc. Stockhders’ Equity

Prior to the contribution of the cokemaking andlgoming operations to SunCoke Energy, the netmarerestment represented
Sunoco’s equity investment in the Company and cedli capital contributions and returns of capitat,income attributable to Sunoco’s
ownership and accumulated other comprehensivewdssh was all attributable to Sunoco’s ownership.

In connection with the Separation, Sunoco madepaataontribution to SunCoke Energy under the ohthe separation and
distribution agreement which eliminated certairetésand obligations of SunCoke Energy previoudhgcted in its combined balance sheet.
The following summarizes the impact on SunCoke gyisrConsolidated Balance Sheet at the Separatiia: D

Increase (decrease) in capital contribution (dsliamillions):

Interest receivable from affilial $ (4.9
Notes receivable from affilial (289.0
Advances from affiliat 487.:
Payable to affiliate 61.1
Deferred income taxes (Note (98.0)
Net capital contribution from Sunos $ 156.5

In connection with the contribution of assets foares of SunCoke Energy common stock, the apptepm@mponents of the total net
parent investment were capitalized to stockholdegsiity.

Upon and subsequent to the Separation, SunCokg¥nsde noncash distributions of $229.2 milliorated to the settlement of tax
attributes under the tax sharing agreement witro8oinA corresponding reduction was made to SunEmiergy’s equity account. See Note 8
for additional information.

During 2010, certain entities which are part of @@mpany made noncash distributions comprised 85 $million of amounts
receivable from Sunoco, Inc. (R&M) as a distribataf prior years’ earnings of such subsidiarieStmoco. The receivables, which had been
offset against amounts due to Sunoco, Inc. (R&Mhicombined balance sheet, were establisheditwygash deposits to Sunoco, Inc.
(R&M) resulting primarily from the subsidiaries’ mengs. This transaction was treated as a nonecashdse in advances from affiliate and a
decrease in net parent investment. Accordinglig, ot reflected in the Combined Statement of Gdetws for the year ended December 31,
2010.

Guarantees and Indemnifications

For a discussion of certain guarantees that Sunocois providing to the current and former thpadrty investors of the Indiana Harbor
cokemaking operations and the former third-parteestors of the Jewell cokemaking facility on beludithe Company, see Note 17.
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7. Customer Concentrations

In 2012, the Company sold approximately 4.4 millions of coke to its three primary customers inlinéed States: ArcelorMittal, AK
Steel and U.S. Steel. Substantially all of the pmidn from the Jewell and Indiana Harbor faciitend approximately one-half of the
production from the Haverhill facility is sold puant to long-term contracts with affiliates of Alm@ittal. The remaining balance of coke
sales at the Haverhill facility are sold to AK Stereder long-term contracts. All coke sales from @ranite City cokemaking facility are made
pursuant to a long-term contract with U.S. Stedllcéke sales from the Middletown cokemaking fagjlwhich commenced operations in the
fourth quarter of 2011, are made pursuant to a-teng contract with AK Steel. In addition, the litsthg and operating fees, as well as
preferred dividends pertaining to the Brazilian @olaking operations, are payable to the Companyrdadg-term contracts with a Brazilian
subsidiary of ArcelorMittal.

The Company generally does not require any colhteith respect to its receivables. At December28il,2, the Company’s receivables
balance was primarily due from ArcelorMittal, AKe®t and U.S. Steel. As a result, the Company espees concentrations of credit risk in its
receivables with these three customers; these ntnatiens of credit risk may be affected by changesconomic or other conditions affecting
the steel industry. At December 31, 2012, receesahbue from ArcelorMittal, AK Steel and U.S. Steelre $26.1 million, $18.5 million and
$10.4 million, respectively. Also included in reeahles at December 31, 2012 is a $9.4 million pretedividend from ArcelorMittal Brasil.
This preferred dividend is recorded in other incomet on the Combined and Consolidated Statemémteame.

Coke sales to ArcelorMittal and licensing and ofiegafees from ArcelorMittal Brasil, in total, acgoted for $1,018.9 million, $989.1
million and $899.8 million, or 54 percent, 64 percand 68 percent, for the years ended Decemb&(3P®, 2011 and 2010, respectively, ol
Company'’s sales and other operating revenue anceneded in the Jewell Coke, Other Domestic Calcelaternational segments.
Additionally, preferred dividends from ArcelorMittBrasil of $9.4 million, $9.3 million and $8.7 ridn, are recorded in Other income, net on
the Combined and Consolidated Statements of Income.

Coke and power sales to AK Steel, in total, acoadifior $539.4 million, $215.2 million and $176.1llioh, or 28 percent, 14 percent and
13 percent, for the years ended December 31, ZIMN2A, and 2010, respectively, of the Company’s sabelsother operating revenue and are
recorded in the Other Domestic Coke segment.

Coke and power sales to U.S. Steel, in total, aseabfor $310.6 million, $231.4 million and $1978lion or 16 percent, 15 percent and
15 percent, for the years ended December 31, ZIM2, and 2010, respectively, of the Company’s sabelsother operating revenue and are
recorded in the Other Domestic Coke segment.

8. Income Taxes

Prior to the Distribution Date, SunCoke Energy aadain subsidiaries of Sunoco were included inctiresolidated federal and certain
consolidated, combined or unitary state incomeaé¢txrns filed by Sunoco. However, SunCoke Energytwision for income taxes and the
deferred income tax amounts reflected in the Coatband Consolidated Financial Statements have determined on a theoretical separate-
return basis. Prior to the Separation Date, anseatifederal and state income tax amounts werkedetith Sunoco under a previous tax
sharing arrangement. Under this previous tax spaifrangement, net operating losses and tax areditforwards generated on a theoretical
separate-return basis could be used to offsetdutwable income determined on a similar basish eoefits were reflected in the Company’s
deferred tax assets, notwithstanding the factdbelh net operating losses and tax credits may lacheve been realized on Sunoco’s
consolidated income tax returns, or may be realizédture consolidated income tax returns covetirgperiod through the Distribution Date.
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On the Separation Date, SunCoke Energy and Sundeoee into a new tax sharing agreement that gevéenparties’ respective rights,
responsibilities and obligations with respect toltabilities and benefits, tax attributes, thegaeation and filing of tax returns, the control of
audits and other tax proceedings and other matgezding taxes. In general, under the tax shagrgement:

. With respect to any periods ending at or priot Distribution, SunCoke Energy is responsibleafoy U.S. federal income taxes and
any U.S. state or local income taxes reportabla oonsolidated, combined or unitary return, in ezade, as would be applicable to
SunCoke Energy as if it filed tax returns on a dtdone basis. With respect to any periods beginaftey the Distribution, SunCoke
Energy will be responsible for any U.S. federajestor local income taxes of it or any of its sdlzsies.

. Sunoco is responsible for any income taxes replertabreturns that include only Sunoco and its ilidnses (excluding SunCoke Energy
and its subsidiaries), and SunCoke Energy is resplenfor any income taxes filed on returns thatude only it and its subsidiarie

. Sunoco is responsible for any non-income taxesrteple on returns that include only Sunoco andutssidiaries (excluding SunCoke
Energy and its subsidiaries), and SunCoke Energgsisonsible for any non-income taxes filed onrretuhat include only it and its
subsidiaries

SunCoke Energy is generally not entitled to recgagment from Sunoco in respect of any of SunCaker@y’s tax attributes or tax
benefits or any reduction of taxes of Sunoco. MeeeoSunoco is generally entitled to refunds obime taxes with respect to periods ending ¢
or prior to the Distribution. If SunCoke Energy lizas any refund, credit or other reduction in otfise required tax payments in any period
beginning after the Distribution Date as a restiiroaudit adjustment resulting in taxes for whstmoco would otherwise be responsible, tl
subject to certain exceptions, SunCoke Energy mpayiSunoco the amount of any such taxes for whigto€ would otherwise be
responsible. Further, if any taxes result to Suraxca result of a reduction in SunCoke Energy’satéributes for a period ending at or prior to
the Distribution Date pursuant to an audit adjustihfeelative to the amount of such tax attributderted on Sunoco’s tax return as originally
filed), then, subject to certain exceptions, Sur€CBkergy is generally responsible to pay Sunocatheunt of any such taxes.

SunCoke Energy has also agreed to certain restiicthat are intended to preserve the tax-freastdtthe contribution and the
Distribution. These covenants include restrictionsSunCoke Energy’s issuance or sale of stocki@raecurities (including securities
convertible into our stock but excluding certaimgeensatory arrangements), and sales of assetd@titsi ordinary course of business and
entering into any other corporate transaction wholuld cause SunCoke Energy to undergo a 50 peocgreater change in its stock
ownership.

SunCoke Energy has generally agreed to indemnifyp&uand its affiliates against any and all taxted liabilities incurred by them
relating to the contribution or the Distributionttte extent caused by an acquisition of SunCokedyiestock or assets, or other of its actions.
This indemnification applies even if Sunoco hasyp#ed SunCoke Energy to take an action that wottérwise have been prohibited under
the tax-related covenants as described above.

Under the tax sharing agreement, it was deterntin@idcertain deferred tax assets attributable t@perating losses and credit carry
forwards, which had been reflected in SunCoke Briefgalance sheets prior to the Separation Date theoretical separate-return basis, are
not realizable by SunCoke Energy. Accordingly, eatrand deferred tax benefits totaling $229.2 omllivere eliminated from the Consolida
Balance Sheets with a corresponding reduction iC8ke Energy’s equity accounts, $85.8 million atid34 million of which were
eliminated in the year ended December 31, 20128d, respectively.

100



Table of Contents

The following table sets forth the income tax bérefhich were eliminated from SunCoke Energy’soime tax balances (dollars in
millions):

Years Ended December 31

2012 2011
(Dollars in millions)
Nonconventional fuel credit carryforwa $ 39.¢ $ 54.-
Gasification investment tax credit carryforwi — 40.7
Federal net operating loss carrybi — 26.¢
Federal, state and foreign net operating lossesaancredit carryforward 45.¢ 22.C
Other — 0.9
$ 85:¢ $ 143«

SunCoke Energy’s tax provision was determined trearetical separate-return basis through the iBigton Date. To the extent any tax
assets or liabilities computed on that basis diffem amounts actually payable or realizable urtdermprovisions of the tax sharing agreement,
adjustments to the tax assets and liabilities glreflected as an income tax expense or bengfitaxtorresponding payable due to Sunoco, if
necessary, when such amounts have been effectigttlgd under the terms of the tax sharing agreemerof December 31, 2012, SunCoke
Energy estimates that all tax benefits have bettledainder the provisions of the tax sharing agwe®. SunCoke Energy will continue to
monitor the full utilization of all tax attributeshen the respective tax returns are filed and wilhsistent with the terms of the tax sharing
agreement, record additional adjustments when saogs

The components of income before income tax exparesas follows:

Years Ended December 31

2012 2011 2010
(Dollars in millions)

Domestic $118.1 $59.¢ $187.(

Foreign 7.€ 6.3 6.2

$125.¢ $66.1 $193.2

The components of income tax expense are as fallows

Years Ended December 31
2012 2011 2010
(Dollars in millions)

Income taxes currently payable (receivak

U.S. federa $(15.7) $(16.¢) $23.7
State 2.1 (3.2 5.2
Foreign 2.7 3.2 2.€
(10.9) (16.€) 31t
Deferred tax (benefit

U.S. federa 36.¢ 20.C 14.¢
State (2.6) 4.C 0.€

34.c 24.C 15.4

$ 23.4 $ 7.2 $46.¢
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(1)

The reconciliation of the income tax expense atlit#& statutory rate to the income tax expenss fsloows:

Income tax expense at 35 percent U.S. statutos
Increase (reduction) in income taxes resulting fr
Income attributable to noncontrolling intere
Nonconventional fuel cred
State and other income taxes, net of federal indameffects
Percentage depletic
Returr-to-provision adjustment
Change in valuation allowan
Domestic production activity deductis
Other

Years Ended December 31

2012

$44.1

1.3
(16.0)
0.3
(1.3)
1.7)
0.9)
0.7
23.4

©

2011 2010
(Dollars in millions)
$23.1 $ 67.€
0.€ (2.5)
(19.9) (19.0
(0.8) 3.€
(0.2) —
(1.2) —
1.2 —
4.2 (2.9)
— (0.2)
$ 7.2 $46.¢

No income tax expense is reflected in the CombamatiConsolidated Statements of Income for partigeisbhome attributable t

noncontrolling interest:

The tax effects of temporary differences that casgpthe net deferred income tax liability are dkfes:

Deferred tax asset
Retirement benefit liabilitie
Black lung benefit liabilitie:
Nonconventional fuel credit carryforwa
Federal net operating loss and tax credit carrydod
State tax credit carryforward, net of federal ineotax effects
State net operating loss carryforward, net of fadiecome tax effect
Other liabilities not yet deductib
Other
Deferred tax ass:
Less valuation allowanc
Deferred tax asset, n
Deferred tax liabilities
Properties, plants and equipm
Investment in partnershij
Deferred tax liability

Net deferred tax liabilit

The net deferred income tax liability is classifiadhe consolidated balance sheets as follows:

Current asse
Noncurrent liability
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December 31

2012

2011

(Dollars in millions)

$ 18.2
13.4
8.4

7.5
2.
12.2
6.2
68.C
1.9)
66.7

(326.7)
(98.9)
(425.6)
$(358.9

December 31

2012 2011
(Dollars in millions)
$ 2¢€ $ 0.6
(361.5 (261.])
$(358.9) $(260.5)

$ 22:
12.t
38.¢
25.€

6.t
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Cash payments, including settlements for incomedaas required under the tax sharing arrangemémiSunoco, amounted to $6.3
million, $7.3 million and $32.4 million for the yesaended December 31, 2012, 2011 and 2010, regplycti

Sunoco’s consolidated federal income tax returischvinclude SunCoke Energy, have been examindtdinternal Revenue Service
(“IRS”) for all years through 2008. The 2007 and2Qax years remain open due to the carrybacktodperating losses. State and foreign
income tax returns are generally subject to exatioindor a period of three to five years after ftieag of the respective returns. The state
impact of any amended federal returns remains stti@2xamination by various states for a periodfo one year after formal notification of
such amendments to the states.

There are no outstanding controversies applicab&ihCoke Energy which would require recognitioa d¢ifibility for unrecognized tax
benefits at December 31, 2012, and the Companyelcasded no liabilities for unrecognized tax betsefinterest or penalties during the years
ended December 31, 2012, 2011 and 2010. The Congmas/not expect that any unrecognized tax berpitsining to income tax matters
will be required in the next twelve months.

9. Inventories

The Company’s inventory consists of metallurgiaadlc which is the principal raw material for ther@many’s cokemaking operations,
coke, which is the finished good sold by the Comyptarits customers, and materials, supplies androth

These components of inventories were as follows:

December 31

2012 2011
(Dollars in millions)

Coal $108.( $138.¢

Coke 11.¢ 15.1

Materials, supplies and oth 32.C 29.4

Consigned coke inventol 8.2 36.4

$160.1 $219.7

During 2011, the Company estimated that Indiandbtawould fall short of its 2011 annual minimum eglkroduction requirements by
approximately 122 thousand tons. Accordingly, wieesd into contracts to procure approximately 18Ri1sand tons of coke from third parti
However, the coke prices in the purchase agreenegnteded the sales price in the Company’s contriittArcelorMittal. This resulted in an
estimated loss on firm purchase commitments ofS8llion ($12.2 million attributable to net parenvestment and $6.3 million attributable
to noncontrolling interests). The Company recordeekr of cost or market adjustments of $1.9 mill{d.4 million attributable to SunCoke
Energy, Inc./net parent investment and $0.5 miltimbutable to noncontrolling interests) on thigchased coke during 2011. In the second
quarter of 2011, the Company sold 38 thousanddbttss coke to ArcelorMittal. Operational improvents at Indiana Harbor subsequent to
the first quarter of 2011 increased coke produdhiorthe balance of 2011 and Indiana Harbor wae tibeet its 2011 contractual
requirements with ArcelorMittal.

In the third quarter of 2011, the Company enten¢d an agreement to sell approximately 95 thousans of the purchased coke to a
customer on a consignment basis that will expisearaended, on the earlier of April 30, 2013 or ¢alhsumption of, and payment for, the cc
The customer did not consume any coke in fiscall2012012, the customer consumed 73 thousandaforensigned coke.
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10. Properties, Plants and Equipment, Net
The components of net properties, plants and eqnpmere as follows:

December 311,

2012 2011
(Dollars in millions)

Coke and energy plant, machinery and equipr $1,497.: $1,488.¢
Mining plant, machinery and equipme 191.2 164.:
Land and land improvemer 77.4 60.¢
Constructio~in-progress 38.4 26.C
Other 49.1 34.5
Gross investment, at cc 1,853.¢ 1,774.*
Less: Accumulated depreciati (456.9) (382.7)

Total properties, plants and equipment, $1,396.¢ $1,391.¢

(1) Includes assets, consisting mainly of coke emergy plant, machinery and equipment, with a gimoasstment totaling $1,049.7 million
and $966.0 million and accumulated depreciatiof1&1.7 million and $140.3 million at December 3212 and December 31, 2011,
respectively, which are subject to l-term contracts to sell coke and are deemed to icoopeerating lease

11. Asset Retirement Obligations

The Company’s asset retirement obligations arigagily from the Federal Surface Mining Control @Rdclamation Act of 1977 and
similar state statutes, which require that mingpprty be restored in accordance with specifieddsteds and an approved reclamation plan.
Company also has asset retirement obligationsetlat certain contractual obligations, including tetirement and removal of long-lived
assets from certain properties. We do not haveuangcorded asset retirement obligations.

The following table provides a reconciliation ofactyes in the asset retirement obligation during @&ciod (in millions):

Balance at January 1, 20 $11.C
Liabilities incurred 0.8
Liabilities settlec (0.2
Accretion expens®) 0.8
Revisions in estimated cash flo 0.1
Balance at December 31, 20 $12.5
Liabilities incurred 0.7
Liabilities settlec —

Accretion expens® 0.8
Revisions in estimated cash flo' (0.5
Balance at December 31, 20 $13.5

(1) Included in cost of products sold and operatingeeses

12. Goodwill

The Company has goodwill of $9.4 million as of Deter 31, 2012 and 2011. During 2011, the Compatyrded goodwill of $6.0
million in connection with its acquisition of HKC@hich was allocated to the Coal Mining segmenttéNg.
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13. Retirement Benefits Plans
Defined Benefit Pension Plan and Postretirement Héth Care and Life Insurance Plans

The Company has a noncontributory defined benefisjpn plan (“defined benefit plan”), which providetirement benefits for certain
of its employees. The Company also has plans wiriehide health care and life insurance benefitsifany of its retirees (“postretirement
benefit plans”). The postretirement benefit plaressanfunded and the costs are borne by the Company.

Effective January 1, 2011, pension benefits undeiGompany’s defined benefit plan were frozen fioparticipants in this plan. The
Company also amended its postretirement benefispdaring the first quarter of 2010. Postretiremmaatlical benefits for its future retirees
were phased out or eliminated, effective Janua®01,, for non-mining employees with less thanytears of service, all new employees and
employer costs for all those still eligible for sugenefits were capped. As a result of these clsatogiés postretirement benefit plans, the
Company’s postretirement benefit liability declirg®6.7 million during 2010. Most of the benefittbfs liability reduction is being amortized
into income through 2016. At December 31, 2011 Ghepany’s pension plan assets were investedrisawith the assets of other pension
plans of Sunoco. These plan assets were separatedtfe Sunoco trust in January 2012 and werefgaesl to a newly formed trust
established for the Company’s plan.

Defined benefit plan expense (benefit) consistettheffollowing components:

Years Ended December 31

2012 2011 2010
(Dollars in millions)
Service cos $— $— $ 0.5
Interest cost on benefit obligatio 1kt 1kt 1.€
Expected return on plan ass (1.8 (2.9 (2.2
Amortization of:
Actuarial losse! 0.¢ 0.t 0.€

$ 0.€ $(0.9) $ 05

Postretirement benefit plans (benefit) expenseistatsof the following components:

Years Ended December 31

2012 2011 2010
(Dollars in millions)

Service cos $ 0.2 $ 0.2 $ 0.7

Interest cost on benefit obligatio 1.€ 2.1 3.1
Amortization of:

Actuarial losse! 1.6 1.2 2.1

Prior service benef (5.6 (5.6) (4.8

1.9 (2.0) 1.1

Curtailment gair — — (0.7)

$LY  $(20  $04

Amortization of actuarial losses for 2013 is estialbat $1.0 million for the defined benefit plamm@rtization of actuarial losses and p
service benefit for 2013 is estimated to be $121%(®.7) million, respectively, for postretiremdrgnefit plans.
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Defined benefit plan and postretirement benefibhplexpense (benefit) is determined using actuasstimptions as of the beginning of
the year or using weighted-average assumptions wiailments, settlements, and/or other eventgire@ plan remeasurement. The
following assumptions were used to determine defimenefit plan and postretirement benefit planseagp (benefit):

Defined Benefit Plan Postretirement Benefit Plans
2012 2011 2010 2012 2011 2010
Discount Rate 4.25% 5.0(% 5.6(% 3.9(% 4.6(% 5.3(%
Long-term expected rate of return on plan as 6.25% 8.25% 8.25% — — —

For the years ended December 31, 2012, 2011 artl # long-term expected rate of return on plae@swas estimated based on a
variety of factors, including the historical invesnt return achieved over a long-term period, #ingetted allocation of plan assets and
expectations concerning future returns in the mtptéiee for both equity and fixed income securities.

The following amounts were recognized as componaindsher comprehensive (loss) income for the yeaded December 31, 2012,
2011 and 2010:

Defined Benefit Plan Postretirement Benefit Plans
2012 2011 2010 2012 2011 2010
(Dollars in millions)

Reclassifications to earnings 1
Actuarial loss amortizatio $0C $0E $0€ $1€ $12 $ 1¢
Prior service benefit amortization —
— — (5.6) (5.6 (5.9
Retirement benefit plan funded status adjustm:e

Actuarial gains (losse: (1.9 (6.0 0.2 0.4 (3.9 7.4
Prior service benefit —
— — - 3.8 — 31.2
$(1.0 $(5.5 $0.£ $ 02 $B83 $35:¢

The following tables set forth the components efthanges in benefit obligations and fair valuplah assets during 2012 and 2011, as
well as the funded status at December 31, 20126amd:

Defined Postretirement
Benefit Plan Benefit Plans
2012 2011 2012 2011
(Dollars in millions)
Benefit obligations at beginning of ye® $35.¢ $30.¢ $ 49.7 $ 46.¢
Service cos — — 0.3 0.3
Interest cos 1.t iLE 1.& 2.1
Actuarial losses (gain: 2.1 5.4 (0.7) 3.€
Plan amendmen®) — — (3.9 —
Benefits paic (1.€ (2.0 (3.5 (3.9
Benefit obligations at end of ye® $37.5 $35.€ $43.7 $49.7
Fair value of plan assets at beginning of y $30.1 $30.4
Actual income on plan ass¢ 2.1 1.7
Employer contributior 4.€ —
Benefits paid from plan asse¢ 1.9 (2.0
Fair value of plan assets at end of y $34.¢ $30.1
Funded status at end of ye®?) $(2.6) $(5.7) $(43.7) $(49.7)
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1)
(2)

3)

Represents both the accumulated benefit olbigand the projected benefit obligation for théired benefit plan and the accumulated
postretirement benefit obligatior* APBQ") for the postretirement benefit plai

Represents retirement benefit liabilities (itthg current portion) in the consolidated balasiveets. The current portion of retirement
liabilities, which totaled $3.8 and $4.8 million@éecember 31, 2012 and 2011, respectively, isifledsn accrued liabilities in the
consolidated balance shee

The Company has amended its postretiremenftibetan, effective January 1, 2013, to providetp@s retiree health benefits via Health
Reimbursement Arrangement employer contributi

The Company contributed $4.6 million to its defirmshefit plan during 2012 and does not anticipaa&ing an additional contribution

during 2013.

The following table sets forth the cumulative amisumot yet recognized in net income at DecembeB12 and 2011:

Defined Postretirement
Benefit Plan Benefit Plans
2012 2011 2012 2011

(Dollars in millions)

Cumulative amounts not yet recognized in net incc

Actuarial losse: $16.7 $15.€ $ 16.5 $ 18.7
Prior service benefit — — (22.2) (24.0)
Accumulated other comprehensive loss (income) (eefelated tax benefi $16.7 $15.€ $67) $653I

The following table sets forth the plan assethanftinded defined benefit plan measured at fairejady input level, at December 31,

2012 and 2011:

Quoted Prices

in Active Significant Other Significant
Markets for Observable Unobservable
Identical Assets Inputs Inputs
(Level 1) (Level 2) (Level 3) Total
2012 2011 2012 2011 2012 2011 2012 2011

(Dollars in millions)

Fixed income securitie:

Government and Fede-sponsored agency obligatio $— $— $— $ 21 $— $— $— $21
Corporate and other de — — — 9.5 — — — 9.5

Mutual and collective trust fund

Equity securities

Domestic 12.¢ — — 6.8 — — 12.¢ 6.8
Internationa 8.2 — — 4.7 — — 8.2 4.7
Fixed income securitie:
Government and Fede-sponsored agency obligatio 2.7 — — — — — 2.7 —
Corporate and other debt instrume 10.4 — — 2.7 — — 10.4 2.7
Private equity investmen — — — — — 3.C — 3.C
Cash and cash equivalel® 1.C 1.3 — — — — 1.C 1.3
$34¢ $132 $— $ 258 $— $3.C $34¢ $30.1
(1) Substantially all of these funds are held in cotinaawith fixed income investment strategi
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The following table sets forth the change in faitue for plan assets measured using significaribsgreable inputs (level 3):

2012 2011
(Dollars in millions)
Balance at the beginning of the yea $ 3C $ 23
Actual gain on plan asse
Assets held at end of ye — 0.7
Assets sold during the ye — —
Investments — 0.4
Return on capite — (0.9
Asset sale (3.0 —
Balance at the end of the yea $ — $ 3.C

Investments in equity and fixed income securities aire publicly traded are valued at the closiagket prices on the last business da
the year. Other equity and fixed income secur#iesgenerally valued using other observable infpuéstimate fair value on the last business
day of the year. Investments in mutual funds adiéctive trust funds are primarily based on thesoig market price of the assets held in the
funds on the last business day of the year.

At the beginning of 2012, the target asset alloratind strategy was a 100 percent allocation trtfgtio of investment grade fixed
income securities with a weighted average durajmproximately equal to the duration of the pengitam’s benefit obligation. During the
second quarter of 2012, the pension plan’s investisteategy and target asset allocation for notr-gagestments was modified to implement
an allocation of 66 percent to equity securitied aa percent to investment grade fixed income séesir The objective of this strategy is to
maximize the long-term return on plan assets atidgnt level of risk in order to ensure adequataliing for the Company’s pension benefit
obligations. Following this change in asset allmratthe plan’s expected return on assets for @842 increased from 4.25 percent to 6.25
percent. This change resulted in a reduction ahddfbenefit plan expense of $0.6 million for fis2@12.

The asset allocations attributable to the defineukfit plan at December 31, 2012 and 2011 andhtiget allocation of plan assets for
2013, by asset category, are as follows (in peaggH):

December 31

2013 Targe 2012 2011

Asset category
Equity securitie: 66% 6C% 38%
Fixed income securitie® 34% 4C% 52%
Private equity investmen — % — % 10%
Total 10C% 10(% 10C%

(1) Includes cash and cash equivalents which are befthhage duration in connection with fixed incomestment strategie
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The expected benefit payments through 2022 fod#fmed benefit plan and postretirement benefihplare as follows:

Postretirement

Defined
Benefit Plan Benefit Plans
(Dollars in millions)
Year ending December 3

2013 $ 2.2 $ 3.6
2014 $ 2.2 $ 3.8
2015 $ 2.2 $ 3.8
2016 $ 2.3 $ 3.€
2017 $ 2.3 $ 3.5
2018 through 202 $ 111 $ 15.2

The measurement date for the Company’s definedfibg@ten and postretirement benefit plans is Deceng@i. The following discount
rates were used at December 31, 2012 and 2011domdre benefit obligations for the plans (in peteges):

Defined Postretirement
Benefit Plan Benefit Plans
2012 2011 2012 2011
Discount rate 3.65% 4.25% 3.3(% 3.9(%

The health care cost trend assumption used at Dmredd, 2012 to compute the APBO for the postnetiet benefit plans was an
increase of 8.50 percent (9.00 percent at DeceBihe2011), which is assumed to decline gradually.@® percent in 2020 and to remain at
that level thereafter. A one-percentage point ckazarh year in assumed health care cost trendwatdd have an impact of less than $0.1
million on the total of service and interest caminponents of postretirement benefits expense aiOA#s of December 31, 2012 and 2011.

Defined Contribution Plans

The Company has defined contribution plans whidvigie retirement benefits for certain of its em@ey. The Company’contributions
which are principally based on the Company’s préataeme and the aggregate compensation levelsrt€ipating employees and are charged
against income as incurred, amounted to $5.9 mijli$2.4 million and $1.8 million in 2012, 2011 a2@10, respectively.

14. Accrued Liabilities
Accrued liabilities consist of following:

December 31

2012 2011

(Dollars in millions)
Accrued sales discour $ 36.2 $24.¢
Accrued benefit: 21.F 18.1
Other taxes payab 10.¢ 10.t
Other 22.¢ 26.¢
Total $91.2 $ 80.4
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15. Debt
Total debt, including the current portion of loregfh debt, consisted of the following:

December 31

2012 2011
(Dollars in millions)

Term loans, bearing interest at variable rates, 2018, net of original issue discount of $1.7 railliand $2.0 million

at December 31, 2012 and December 31, 2011, résgg® $323.¢ $326.¢
7.625 percent senior notes, due 2C“Notes") 400.( 400.(
Total debt $723.¢ $726.¢
Less: current portion of lo-term debr 3.8 3.8
Total lon¢-term deb $720.1 $723.1

(1) Borrowed under the Compg’s Credit Agreement dated as of July 26, 2(“ Credit Agreemer”).

Credit Facilities

On July 26, 2011, SunCoke Energy entered into diCAgreement which provides for a seven-year tkyam in a principal amount of
$300.0 million (the “Term Loan”), repayable in egjgaarterly installments at a rate of 1.00 peradrihe original principal amount per year,
with the balance payable on the final maturity daiditionally, the Credit Agreement provided fgr to $75.0 million of Incremental Faciliti
(“Incremental Facilities”) that are available suttjeo the satisfaction of certain conditions. Orc@mber 15, 2011, SunCoke Energy borrowed
an additional $30.0 million Term Loan as part af thcremental Facilities. As of December 31, 201#2¢ was $45.0 million of capacity
remaining under the Incremental Facilities. SunCBkergy has $325.1 million outstanding under thenileoan and Incremental Facilities as
of December 31, 2012. The proceeds from the Teranlamd Incremental Facilities were used to repagiceintercompany indebtedness to
Sunoco, to pay related fees and expenses andrerajeorporate purposes.

The Credit Agreement also provides for a five-y&H50 million revolving facility (the “Revolving Fdity”). The proceeds of any loans
made under the Revolving Facility can be usednarfce capital expenditures, acquisitions, workimgjtel needs and for other general
corporate purposes. SunCoke Energy does not hgveudstanding borrowings under the Revolving Fgciis of December 31, 2012.

Borrowings under the Term Loan bear interest, @iCke Energy’s option, at either (i) base rate pluspplicable margin or (ii) the
greater of 1.00 percent or LIBOR plus an applicabégin. The applicable margin on the Term Loafi)ig the case of base rate loans, 2.00
percent per annum and (ii) in the case of LIBOR&&.00 percent per annum. Borrowings under theRiag Facility bear interest, at
SunCoke Energy’s option, at either (i) base rats ph applicable margin or (ii) LIBOR plus an apgalile margin. The applicable margin on
loans made under the Revolving Facility is deteadiby reference to a consolidated leverage rasedaricing grid. The weighted-average
interest rate for borrowings outstanding underGhedit Agreement during 2012 was 4.07 percent.

The Credit Agreement contains certain covenangtrictions and events of default including, but lmited to, maintaining a maximum
consolidated leverage ratio and a minimum constdaianterest coverage ratio and limitations onahiity of the Company and certain of the
Company’s subsidiaries to (i) incur indebtednegspdy dividends or make other distributions,)(prepay, redeem or repurchase certain debt
(iv) make loans and investments, (v) sell asseipsincur liens, (vii) enter into transactions wilffiliates and (viii) consolidate or merge. In
addition, under certain circumstances, the Terrmlisaubject to mandatory principal prepayments.
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The obligations under the Credit Agreement are antaed by certain of the Company’s subsidiariessaedred by liens on substantially
all of the Company’s and the guarantors’ assetsyaunt to a Guarantee and Collateral Agreementddet®f July 26, 2011, among the
Company, the subsidiaries of the Company partyetbeand JPMorgan Chase Bank, N.A, as administrateat.

Senior Notes

On July 26, 2011, SunCoke Energy issued $400 miliggregate principal of senior notes (the “Not@s’g private placement. The No
bear interest at a rate of 7.625 percent per arandwwill mature in 2019 with all principal paidragaturity. Interest on the Notes is payable
semi-annually in cash in arrears on August 1 armuggy 1 of each year, commencing on February 12 20he proceeds from the Notes were
used to repay certain intercompany indebtedneSsinoco, to pay related fees and expenses andrierajecorporate purposes.

The Notes were offered in the United States toifiedlinstitutional buyers in reliance on Rule 144Ader the Securities Act, and outs
the United States to non-U.S. persons in reliamcBegulation S under the Securities Act. On JanR&r2012, we completed an exchange
offer for the Notes for an equal principal amouhth® Notes whose sale is registered under therbiesuAct.

The Notes are the Company’s senior unsecured oigiigaand are guaranteed on a senior unsecuresitipasach of the Company’s
existing and future subsidiaries that guaranteeCibmpany’s credit facilities (collectively, the 6dés Guarantors”). The Notes rank equally in
right of payment to all of the Company’s existingdduture unsecured unsubordinated debt and senigght of payment to all of the
Company’s existing and future debt that is byetsrts expressly subordinated in right of paymenhéoNotes. The Notes are subordinated to
indebtedness under the Credit Agreement as wealhgguture secured debt to the extent of the vafube assets securing such debt.

The Company may redeem some or all of the Notes fiAugust 1, 2014 by paying a “make-whole” premi The Company also may
redeem some or all of the Notes on or after Augug014 at specified redemption prices. In addjtfior to August 1, 2014, the Company
may redeem up to 35 percent of the Notes usingribeeeds of certain equity offerings.

The Company is obligated to offer to purchase the&eblat a price of (a) 101 percent of their priatgmount, together with accrued and
unpaid interest, if any, to the date of purchagpenuhe occurrence of certain change of controhtsvand (b) 100 percent of their principal
amount, together with accrued and unpaid inteifesty, to the date of purchase, with the procdemta certain asset dispositions. These
restrictions and prohibitions are subject to certpialifications and exceptions set forth in théeinture, including without limitation,
reinvestment rights with respect to the proceedsseét dispositions.

The Indenture contains covenants that, among thiregs, limit the Company’s ability and the abilitf certain of the Company’s
subsidiaries to (i) incur indebtedness, (ii) payiditnds or make other distributions, (iii) prepegdeem or repurchase certain debt, (iv) make
loans and investments, (v) sell assets, (vi) itiems, (vii) enter into transactions with affilistand (viii) consolidate or merge. These covenan
are subject to a number of exceptions and quadiifioa set forth in the Indenture.

Upon issuance, the Company recorded the Noteshantldrm Loan on the consolidated balance she€t2#.9 million, which is net of a
debt discount of $2.1 million. In addition, the Coamy recorded $19.1 million of deferred financiegd related to the issuance of the Notes
and Credit Facilities.

Debt maturities for each of the next five year$3s3 million.

Interest Rate Sway

On August 15, 2011, the Company entered into istaete swap agreements with an aggregate notonalint of $125.0 million. See
Note 23 for further information on the intereseratvaps
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16. Black Lung Benefit Obligations

The Company is responsible for making pneumocosi@biack lung”) benefit payments to certain ofétsployees and former
employees and their dependents. Such paymenterackaims under Title IV of the Federal Coal Minedlth and Safety Act of 1969 and
subsequent amendments, as well as for black lungfite provided in the states of Virginia, Kentuckyd West Virginia pursuant to workers’
compensation legislation. The Company acts asfanselrer for both state and federal black lungdfgs and adjusts the Company’s accrual
each year based upon actuarial calculations o€trepany’s expected future payments for these bisn&for the years ended December 31,
2012, 2011 and 2010, the discount rate used toleddcthe period end liability was 3.80, 4.50 arf@dDFercent, respectively. The estimated
liability was $34.8 million and $33.5 million at Bember 31, 2012 and 2011, respectively. Chargaastgacome for black lung benefits
amounted to $3.3 million, $8.7 million and $4.8lioih during 2012, 2011 and 2010, respectively.

The Patient Protection and Affordable Care Act ARRA”), which was implemented in 2010, amended previouslgn related to co
workers’ black lung obligations. PPACA provides tbe automatic extension of awarded lifetime besaéd surviving spouses and changes th
legal criteria used to assess and award claimsobligation related to black lung benefits is estied based on various assumptions, includin
actuarial estimates, discount rates, and changasalth care costs. The impact of PPACA in 201anges in discount rates and other
assumptions, increased our black lung benefit abbg by approximately $1.8 million and $6.0 mitliduring 2012 and 2011, respectively.

17. Commitments and Contingent Liabilities

The Company, as lessee, has noncancelable opeledses for land, office space, equipment andaraslicTotal rental expense, net of
sublease income, was $4.8 million, $5.8 million &4d million in 2012, 2011 and 2010, respectiv&8lyblease income is generated from our
former corporate headquarters located in Knoxvilknnessee. Beginning in the second quarter of , 2@ktturrent with our move to Lisle,
lllinois, this space was subleased to another tefioathe remainder of the lease term, althoughremeain directly liable to the landlord under
the original lease.

The aggregate amount of future minimum annual reiaplicable to noncancelable operating leasesalatkd subleases is as follows:

Minimum
Rental Subleas:
Payments Income Net Lease Expens
(Dollars in millions)
Year ending December 31
2013 $ 3€ $ 0.€ $ 3.C
2014 3.€ 0.7 28
2015 3.2 0.7 2.t
2016 2.2 0.7 ALE
2017 1.C 0.2 0.7
201&-Thereaftel 3.7 — 3.7
Total $ 178 $ 3.C $ 14

As discussed in Note 1, the Company has an agrdemitbrLakeshore which provides coal handling seesi The fixed and determina
amounts of the Company'’s obligation under this egrent are as follows (dollars in millions):

Year ending December 31

2013 $23
Less: Amount representing inter: (0.7)
Total at present valt $2.2
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Payments under this agreement, including variabfieponents, totaled $14.1, $11.2 and $10.0 millioR012, 2011 and 2010,
respectively.

The Company is subject to indemnity agreements aithent and former third-party investors of Indidiarbor and Jewell related to
certain tax benefits that they earned as limitetheas. Based on the partnership’s statute of ditigihs, as well as published filings of the
limited partners, the Company believes that taxtaddr years 2006 and 2007, relating to tax ceedftapproximately $51 million, may be still
open for the limited partners and subject to examm. As of December 31, 2012, the Company had@en notified by the limited partners
that any items subject to the indemnification ardar examination and further believes that therg@tefor any claims under the indemnity
agreements are remote. Sunoco also guarantees BuBR@ergy’s performance under the indemnificatmthe current third party investor of
Indiana Harbor and the former investor at Jewell.S@ptember 30, 2011, concurrent with SunCoke Brepyrchase of the 19 percent
ownership interest from one of the Indiana Harboitéd partners, Sunoco was released of its guegaistthe former Indiana Harbor partner of
SunCoke Energy’s performance under this indemriioaSunCoke Energy has assumed this guarantee.

The EPA has issued Notices of Violations (“NOV) bur Haverhill and Granite City cokemaking fatéé which stem from alleged
violations of our air emission operating permitstftese facilities. We are currently working ina@perative manner with the EPA, Ohio
Environmental Protection Agency and the lllinoisvEanmental Protection Agency to address the atlega. Settlement may require payment
of a penalty for alleged past violations as welliadertaking capital projects to improve relialilitf the energy recovery systems and enhanc
environmental performance at the Haverhill and @eaBity facilities. As a result of discussions wthe EPA, we spent approximately $5
million related to these projects in 2012 and ekpespend approximately $15 million in 2013 andadditional $80 million in the 2014 to
2016 timeframe. We are currently engaged in pemagotiations with regulators and estimate our gbddloss to be approximately
$2.2 million.

The Company has received two NOVs from the EPAtedlto our Indiana Harbor cokemaking facility. Afteitial discussions with the
EPA and the Indiana Department of Environmental &gment (“IDEM”), resolution of the NOVs was posipd by mutual agreement
because of ongoing discussions regarding the N@YheaHaverhill and Granite City cokemaking fagd#. In January 2012, the Company
began working in a cooperative manner to addresaltegations with the EPA, the IDEM and Cokenetgyg,, an independent power producer
that owns and operates an energy facility, inclgdiaat recovery equipment, a flue gas desulfuonatystem and a power generation plant,
that processes hot flue gas from our Indiana Hafidmlity to produce steam and electricity andeéduce the sulfur and particulate content of
such flue gas. Settlement may require paymentpafnalty for alleged past violations as well as utakéng capital projects to enhance
reliability and environmental performance. In audit we conducted an engineering study to idemtijor maintenance projects necessary to
preserve the production capacity of the facilityabcordance with the findings of the study, weioglly estimated that we would spend
approximately $50 million. Based on discussionsweiir customer regarding their requirements foptbtential contract renewal term, we r
estimate that we could spend as much as $85 milmspent $14 million related to this project 012 and anticipate spending $60 million in
2013. While we believe there is a reasonable hika&ld that we will reach agreement with our custofoea new long-term contract, such an
agreement may not be reached. We expect to eaasanable return on our investment, and consegubetictual level of capital
expenditures may depend upon the terms of an ealeaueement with our customer and DTE Energy Comphe third party investor
owning a 15 percent interest in the partnershige {thdiana Harbor Partnershipthat owns the Indiana Harbor cokemaking facilityatdition,
we believe the project scope will address itemsiey be required in connection with the settlentéithe NOVs at our Indiana Harbor
facility. At this time, the Company cannot yet asssany future injunctive relief or potential mongtpenalty and any potential future citations.
The Company is unable to estimate a range of ptelmatreasonably possible loss.

On February 9, 2010, the Ohio Department of Envitental Protection (“ODEP”) issued a New Source Bevpermit-to-install (‘NSR
PTI") for the Middletown cokemaking facility. Durninthe 30-day statutory
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appeal period ending March 11, 2010, four partieduding the City of Monroe, Ohio, Robert D. Snoakpro se litigant, the National
Resources Defense Council, and individuals afétiatvith the SunCoke Watch opposition group, filpgesls at the Ohio Environmental
Review Appeals Commission (“"ERAC”), challenging OP& issuance of the NSR PTI. In May 2012, we enténto a settlement agreement
with the parties. The settlement agreement wasoapgrby the ERAC in July 2012. The terms of thdesment were not material to the
financial position, results of operations or cdstwé of the Company at December 31, 2012.

The Southwest Ohio Air Quality Agency (SWOAQA) alseued an NOV to our Middletown facility on Noveenti9, 2012. We
responded to the NOV by providing a carbon injecptan requested by SWOAQA. At present, the Commamnot assess whether there will
be a monetary penalty or any future citations vibeido not expect such a penalty or citations tobterial to the financial position, results of
operations or cash flows of the Company at Decer@bg012.

Other legal and administrative proceedings are ipgnot may be brought against the Company arisingbits current and past
operations, including matters related to commeianial tax disputes, product liability, antitrust,ayment claims, premises-liability claims,
allegations of exposures of third parties to taibstances and general environmental claims. Adghdlie ultimate outcome of these claims
cannot be ascertained at this time, it is reasgraddsible that some portion of these claims cbeldesolved unfavorably to the Company.
Management of the Company believes that any ltghithich may arise from such matters would not lzemnal in relation to the financial
position, results of operations or cash flows ef @ompany at December 31, 2012.

18. Restructuring

In 2010, in connection with the Separation, the @any announced the relocation of its corporate dpgaders from Knoxville,
Tennessee to Lisle, lllinois, which was completadry the second quarter of 2011 and resultedt@mraination of employees eligible for
severance benefits upon such termination. The Coynpcorded restructuring charges of $0.6 milli®.,0 million and $0.4 million in 2012,
2011 and 2010, respectively. These charges cafsshployee-related costs, primarily related tocation, and lease terminations and asset
write-offs.

The following table presents aggregate restruagucimarges related to the relocation:

Employee-
Related Asset Lease
Costs Write- offs Terminations Total
(Dollars in millions)

Year ended December 31, 2C $ 041 $ 0.3 $ — $0.4
Year ended December 31, 2C 5.4 0.€ 2.C 8.C
Year ended December 31, 2C 0.5 — 0.1 0.€
Charges recorded through December 31, - $ 6.C $ 0.¢€ $ 2.1 $9.C

As of December 31, 2012, we do not believe anytaudil costs related to this restructuring woulchteterial to our financial position in
future periods. Employee-related costs and leas@rations are included in selling, general and iaiBtrative expenses. Asset write-offs are
included in depreciation expense.
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The following table presents accrued restructuaingd related activity as of and for the years eridecember 31, 2012 and 2011 relate
the relocation:

Employee-
Related Lease
Costs Terminations Total
(Dollars in millions)
Balance at December 31, 20 $ 01 $ — $0.1
Charges 5.4 2.C 7.4
Cash payment (4.7 0.9 (5.0
Balance at December 31, 20 $ 0.8 $ 1.7 $25
Charges 0.t 0.1 0.6
Cash payment (0.7 (0.9 (1.7)
Balance at December 31, 20 $ 0.€ $ 1.4 $20

19. Accumulated Other Comprehensive Loss

The following table sets forth the components afumeulated other comprehensive loss (net of relistamime taxes) at December 31,
2012 and 2011, respectively:

December 31

2012 2011

(Dollars in millions)
Retirement benefits plar $ (6.€) $ (6.3
Foreign currency translation adjustm: (1.9 (0.2)

$ (7.9 $ (6.5

20. Share-Based Compensation

Effective July 13, 2011, SunCoke Energy’s Boardwéctors approved the SunCoke Energy, Inc. Long¥ifeerformance Enhancement
Plan (“SunCoke LTPEP”). The SunCoke LTPEP provideshe grant of equity-based rewards includingktoptions and share units, or
restricted stock, to the Company’s directors, effic and other employees, advisors, and consultdrdsare selected by the plan committee fo
participation in the SunCoke LTPEP. The plan at#esrthe issuance of (i) 1,600,000 shares of SuaE&alergy common stock issuable upon
the adjustment of Sunoco equity awards in conneatith the Distribution and (ii) up to 6,000,000asks of SunCoke Energy common stock
pursuant to new awards under the SunCoke LTPEP.

The Company measures the cost of employee seimi@&hange for an award of equity instruments tasethe grant-date fair value of
the award. The total cost is reduced for estimiddditures over the awards’ vesting period anddbst is recognized over the requisite servic
period. Forfeiture estimates are reviewed on amanimasis at a minimum, or as deemed necessarg basactual forfeitures. Compensation
expense is recorded ratably over the service period

Stock Options

During the year ended December 31, 2011, the Coyngiamted stock options to certain employees taiaed.,533,312 shares of
common stock. The stock options have a ten-year &erd a $17.25 per share weighted average ex@mitgg which was equal to the average
of the high and low prices of SunCoke Energy comstogk on the dates of grant. A total of 1,348,686k options will vest in three equal
annual installments on the first, second and thimdiversaries of the dates of grant (in each aalsfest to continued employment through the
applicable vesting date). The Company issued 1&84stck options that will vest in three equal anmostallments beginning September 1,
2013. All awards vest immediately upon a changepimtrol as defined by the SunCoke LTPEP.
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During the year ended December 31, 2012, the Coyngreamted stock options to certain employees toiaed86,182 shares of common
stock. The stock options have a tgrar term and a $14.29 per share weighted averageige price, which was equal to the averageehtgl
and low prices of SunCoke Energy common stock erddtes of grant. The stock options become exdleisathree equal annual installments
beginning one year from the date of grant. All adgarest immediately upon a change in control améédfby the SunCoke LTPEP.

The Company calculates the value of each emplaye& sption, estimated on the date of grant, usfiegBlack-Scholes option pricing
model. The weighted-average fair value of emplasteek options granted during the years ended DeeeBth 2012 and 2011 was $5.70 and
$6.93, respectively, using the following weighte@age assumptions:

Years Ended December 31

2012 2011
Risk Free Interest Rate 0.82% 1.54%
Expected Tern 5 year: 5 year
Volatility 45% 44%
Dividend Yield — % — %
Weighte«-Average Exercise Pric $ 14.2¢ $ 17.2¢

The Company uses the average implied volatilitthefDow Jones U.S. Steel index coupled with thdiedprolatility of the S&P 600.
Since the Company does not have a direct peer gniodnly has a limited trading history it belietkis approach provides a reasonable
implied volatility.

The risk-free interest rate assumption is basethet).S. Treasury yield curve at the date of gfanperiods which approximates the
expected life of the option. The dividend yieldwasgption is based on the Company’s future expectaifalividend payouts. The expected life
of employee options represents the average conddatetrm adjusted by the average vesting pericghoh option tranche. The Company
estimated a zero forfeiture rate in calculating ¥@ilue. This estimated forfeiture rate may begediin subsequent periods if the actual
forfeiture rate differs significantly.

The following table summarizes information withpest to common stock option awards discussed above:

Weighted
Number of Average Aggregate
Options Exercise Price Intrinsic Value

Outstanding at December 31, 2011 1,454,01 $ 17.2¢
Grantec 486,18: $ 14.2¢
Exercisec —
Forfeited (57,33) $  17.
Outstanding at December 31, 2( 1,882,86. $ 16.4¢ $ 0.€
Exercisable at December 31, 2( 404,31 $ 17.2¢ $ —
Expected to vest at December 31, 2 1,882,86. $  16.4¢ $ 0.€

Intrinsic value for stock options is defined as dlifference between the current market value ofoaunmon stock and the exercise price
of the stock options.

The Company recognized $3.8 million, $2.3 millicet of tax, and $1.4 million, $0.9 million net oktan compensation expense during
the year ended December 31, 2012 and 2011, resplgcticlated to the above stock options. As oféaloer 31, 2012, there was $7.2 million
of total unrecognized compensation cost relatatbtovested stock options. This compensation castpected to be recognized over the next
1.9 years. The weighted average remaining contahtgum is 8.7 years.
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Restricted Stock Uni

During the year ended December 31, 2011, the Coynisaned a total of 288,898 restricted stock ufiRSU”) to certain employees for
shares of the Company’s common stock. A total @& 345 RSUs vest as follows: (1) 50 percent of da8h) award generally will vest in three
equal annual installments, on the first, secondthind anniversaries of the date of grant and{)remaining 50 percent of each RSU award
will vest on the fourth anniversary of the dategrdint (in each case subject to continued employiheatigh the applicable vesting date). The
Company issued 112,941 RSUs that will vest in tieepeal annual installments beginning on Septembp2013. The Company also issued
29,412 RSUs that vest one year from the date oftgedl awards vest immediately upon a change inta@ as defined by the SunCoke LTP

During the year ended December 31, 2012, the Coynisaned a total of 83,082 restricted stock uriiSU”) to certain employees for
shares of the Company’s common stock. The RSUsivéstr annual installments beginning one yeaniithe date of grant. All awards vest
immediately upon a change in control as definetheySunCoke LTPEP.

The following table summarizes information withpest to RSUs:

Weighted

Number of Average Grant-

RSUs Date Fair Value

Nonvested at December 31, 2(C 275,35t $ 17.1¢
Grantec 83,08: $ 14.2¢
Vested (50,219 $ 17.1¢
Forfeited (9,519 $ 17.3¢
Nonvested at December 31, 2C 298,70( $ 16.3¢

The Company recognized $1.5 million, $0.9 millicet of tax, and $0.7 million, $0.4 million net oktan compensation expense during
the years ended December 31, 2012 and 2011, resgectelated to the above RSUs. As of Decembe2812, there was $3.6 million of total
unrecognized compensation cost related to nonv&ssds. This compensation cost is expected to lmgrézed over the next 2.8 years.

Modifications

In connection with the Distribution, certain Sunammmmon stock awards and stock options that wdceyeSunoco employees, Sunoco
directors and SunCoke Energy employees were mddifiel an anti-dilutive provision was added. In gahall Sunoco stock options held by
Sunoco employees and Sunoco directors were conviatte both Sunoco and SunCoke Energy stock optiBasoco stock options held by
SunCoke Energy employees were converted to SunEon&rgy stock options. All SunCoke Energy commolsissued as a result of option
exercises or the vesting of common stock awardseilssued under the SunCoke LTPEP.

At the Distribution Date, 1,219,842 SunCoke Enestpck options were issued in connection with thaveosion of the outstanding
Sunoco stock options to Sunoco employees and disecEhe converted stock options for Sunoco emp@syad directors are fully vested and
exercisable and any expense associated with thdiocadidn of these stock options was recognizedhyoco. The exercise prices for these
stock options range from $4.77 to $29.35 per shire.stock options expire 10 years from the dath@briginal grant and have a weighted
average remaining life of 4.4 years. During theryeraded December 31, 2012, 463,699 options weneisge and 14,481 options were
cancelled in accordance with the terms of the Sosbare-based compensation plan.

At the Distribution Date, 295,854 SunCoke Energyktoptions were issued in connection with the epsion of the outstanding Sunoco
stock options for SunCoke Energy employees, of wBE7,332 are fully vested and exercisable. Thecesesprices for these stock options
range from $8.93 to $22.31 per share. The
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stock options expire 10 years from the date obttiginal grant and have a weighted average remgicamtractual term of 5.7 years and an
aggregate intrinsic value of $0.9 million. Duririgetyear ended December 31, 2012, 13,577 optiors exarcised with an intrinsic value of
$0.1 million. In the first quarter of 2012, SunCdkeergy recorded a $0.5 million charge in connectiith the award modification and the
addition of an anti-dilution provision. The remaigi24,945 options continue to vest over a weightestage period of less than one year.
SunCoke Energy recorded $0.7 million, $0.4 millf@t of tax, in compensation expense related teethesrds during the year ended
December 31, 2012. As of December 31, 2012, thaseam insignificant amount of unrecognized comptgmsaost related to these nonvested
stock options.

Outstanding Sunoco common stock units held by SkaGmergy employees were converted into 95,984 SkeEnergy restricted sta
units at the Distribution Date, 38,709 of whichteesduring 2012. The remaining 57,275 restrictedlstinits continue to vest over a weighted
average period of less than one year. Compensatipense related to these awards was calculated bagbe grant-date fair value of the
original award and the addition of an anti-dilutpm@vision. SunCoke Energy recorded $0.5 millioh38million net of tax, in compensation
expense related to these awards during the yeaddddcember 31, 2012, respectively. Outstandingg@unommon stock units held by
Sunoco employees were not converted into SunCokegirawards. As of December 31, 2012, there wak dlion of total unrecognized
compensation cost related to these nonvested RSUs.

21. Earnings per Share

The weighted average number of common shareséa2@il1 and 2010 periods includes 70.0 million shafeeommon stock owned by
Sunoco on the Separation Date as a result of itgibation of the assets of its cokemaking and ooaling operations to SunCoke Energy and
related capitalization.

The following table sets forth the reconciliaticintloe weighted-average number of common sharestossampute basic earnings per
share (“EPS”) to those used to compute diluted EPS:

Years Ended December 31

2012 2011 2010
(Shares in millions)
Weightec-average number of common shares outstarbasic 70.C 70.C 70.C
Add: effect of dilutive sha-based compensation awa 0.3 — —
Weightec-average number of sha-diluted 70.3 70.C 70.C

For the year ended December 31, 2012 and 2011edikarnings per share is calculated to give effeshare-based compensation
awards granted using the treasury stock metho20112, the potential dilutive effect of 2.5 milli@tock options and 0.1 million restricted stock
units was excluded from the computation of dilutezighted-average shares outstanding, as the shvartdd have been anti-dilutive. In 2011,
the potential dilutive effect of 0.7 million stocdiptions and 0.1 million restricted stock units weasluded from the computation of diluted
earnings per share as the shares would have bédfilative.

22. Supplemental Cash Flow Information
Net cash provided by operating activities refleatadh payments for interest and income taxes sl

Years Ended December 31

2012 2011 2010
(Dollars in millions)

Interest paic $44.C $ 2.8 $—

Income taxes pai $ 6.3 $ 7.2 $32.4
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23. Fair Value Measurements

The Company measures certain financial and nomdiahassets and liabilities at fair value on auréog basis. Fair value is defined as
the price that would be received to sell an assptia to transfer a liability in the principal mrost advantageous market in an orderly
transaction between market participants on the ureasent date. Fair value disclosures are refldotedhree-level hierarchy, maximizing the
use of observable inputs and minimizing the usenabservable inputs.

The valuation hierarchy is based upon the transggref inputs to the valuation of an asset or ligbon the measurement date. The t
levels are defined as follows:

. Level 3—inputs to the valuation methodology are quotedgwriwnadjusted) for an identical asset or liabititgan active marke

. Level 2—inputs to the valuation methodology inclupimted prices for a similar asset or liabilityaim active market or model-derived
valuations in which all significant inputs are ob@ble for substantially the full term of the assetiability.

. Level c—inputs to the valuation methodology are unobsepsabll significant to the fair value measuremerthefasset or liability

Financial Assets and Liabilities Measured at Fair \&lue on a Recurring Basis

Certain assets and liabilities are measured avédire on a recurring basis. The Company’s caslvalguts, which amounted to $180.0
million at December 31, 2012 were measured awtdlire based on quoted prices in active marketilémtical assets. These inputs are
classified as Level 1 within the valuation hierarchhere were no cash equivalents at December(81,.2

Foreign Currency Hedg

From time to time, the Company utilizes foreigntexege derivatives to manage the risks associatibdfiwctuations in foreign currency
exchange rates and accounts for them under ASC @érivatives and Hedgingyhich requires all derivatives to be marked to rea(kair
value). The Company does not purchase or hold ariyatives for trading purposes. On November 26226he Company entered into
agreements to purchase approximately 1.845 billidian Rupees at a weighted average rate of 56@h5% settlement date of January 31,
2013. The Company did not elect hedge accountaggrivent for this foreign exchange contract andgetbee, the changes in the fair value of
the derivative are recorded in other income, neherconsolidated statement of income.

The fair value of the foreign exchange contrad®etember 31, 2012 was an asset of approximate@yrfillion. There were no foreign
exchange contracts outstanding at December 31, AbkElmark to market impact of the foreign exchaogsract on other income, net was an
increase of approximately $0.6 million. In estimatthe fair market value of the foreign exchangetiaet, the Company utilized published
exchange rates at December 31, 2012 between thelbll& and Indian rupee.

Interest Rate Swa

The Company utilizes interest rate swaps to mattagyesk associated with changing interest ratelsaamcounts for them under ASC
815—Derivatives and Hedgingyhich requires all derivatives to be marked to mrea(kair value). The Company does not purchaselut &ny
derivatives for trading purposes. On August 15,12@e Company entered into interest rate swapeaggats with an aggregate notional
amount of $125.0 million. These agreements expireetyears from the forward effective date of Oetdtl, 2011. Under the interest rate s
agreements, the Company will pay a weighted avefiaged rate of 1.322 percent in exchange for rdogifloating rate payments based on the
greater of 1.0 percent or three-month LIBOR. ThenBany

119



Table of Contents

did not elect hedge accounting treatment for tlatseest rate swaps and, therefore, the changbe ifair value of the interest rate swap
agreements are recorded in interest expense. Tmnterparties of the interest rate swap agreemeetsaye financial institutions which the
Company believes are of high quality creditwortsmeéNhile the Company may be exposed to potewtakls due to the credit risk of
nonperformance by these counterparties, such lesea®ot anticipated.

The fair value of the swap agreement at Decembe2@®112 and 2011 was a liability of approximately8stillion and $0.5 million,
respectively. The mark to market impact of the saapngement on interest expense was an increaggpuodiximately $0.2 million and $0.5
million in the years ended December 31, 2012 arid 2@espectively. In estimating the fair marketeabf interest rate swaps, the Company
utilized a present value technique which discoftuiisre cash flows against the underlying floatiaterbenchmark. Derivative valuations
incorporate credit risk adjustments that are nesgds reflect the probability of default by theucderparty. These inputs are not observable ir
the market and are classified as Level 3 withinleation hierarchy.

Non-Financial Assets and Liabilities Measured at Fa Value on a Recurring Basis

Contingent consideration related to the HKCC adtjois(Note 4) is measured at fair value and amednd $4.8 million and $9.0 millic
at December 31, 2012 and 2011, respectively. Ttima&ted fair value is based on significant inphtsttare not observable in the market, or
Level 3 within the valuation hierarchy. Key assuiop$ at December 31, 2011 included (a) a risk-aegldiscount rate range of 2.400 percent
to 8.665 percent, which reflects a credit spregdsachent for each period, and (b) production lewélslKCC operations between 300 thousant
and 475 thousand tons per year. Key assumptidbe@mber 31, 2012 include (a) a risk-adjusted distoate range of 1.915 percent to 8.06€
percent, which reflects a credit spread adjustrf@rgach period, and (b) production levels of HK@g&rations between 91 thousand and
318 thousand tons per year. The fair value adjustsrte contingent consideration decreased costaafytts sold by $4.2 million and
$1.9 million in the years ended December 31, 20122011, respectively.

Non-Financial Assets and Liabilities Measured at Fa Value on a Nonrecurring Basis

Certain assets and liabilities are measured av&ire on a nonrecurring basis; that is, the assetdiabilities are not measured at fair
value on an ongoing basis, but are subject tos/fdire adjustments in certain circumstances (elgenvthere is evidence of impairment). At
December 31, 2012, no material fair value adjustmenfair value measurements were required faahmon-financial assets or liabilities.

Certain Financial Assets and Liabilities not Measued at Fair Value

At December 31, 2012, the estimated fair valughef@Gompany’s long-term debt was estimated to bé& $74illion, compared to a
carrying amount of $723.4 million, net of mandatprg-payments made since issuance. The fair vaiseestimated by management based
upon estimates of debt pricing provided by finahitistitutions and are considered Level 3 inputs.

At December 31, 2011, the estimated fair valughef@Gompany’s long-term debt was estimated to b@ $72illion, compared to a
carrying amount of $726.4 million net of mandatprg-payments made since issuance. The fair valgeegtimated by management based
upon estimates of debt pricing provided by finahitistitutions and are considered Level 3 inputs.

24. Business Segment Information

The Company is an independent owner and operafidreo€okemaking facilities in the eastern and magtern regions of the United
States and operator of a cokemaking facility fpr@ect company in Brazil in which it has a preéetistock investment. In addition to its
cokemaking operations, the Company has
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metallurgical coal mining operations in the easténited States. The Company’s cokemaking operatimaseported as three segments: Jewe
Coke, Other Domestic Coke and International Coke. [Sote 7 for further information regarding custo@ncentration.

The Jewell Coke segment consists of the operatibtitee Company’s cokemaking facilities in Vansam,. The Indiana Harbor
cokemaking facility located in East Chicago, INg tHaverhill cokemaking facility, located in Framkkurnace, OH, the Granite City
cokemaking facility, located in Granite City, ILndthe Middletown cokemaking facility, located irnddletown, OH are individual operating
segments that have been aggregated into the Otraesiic Coke segment. Each of these facilitiesyres coke and recovers waste heat
which is converted to steam or electricity throagsimilar production process. The coke productarttiese facilities is sold directly to
integrated steel producers under contracts whichige for the pass-through of coal costs subjecbtutractual coal-to-coke yields plus an
operating cost component and fixed fee componeeived for each ton of coke sold. Accordingly, @@mpany’s management believes that
the facilities in the Other Domestic Coke segmevtehsimilar long-term economic characteristics. Whadletown cokemaking facility
commenced operations in October 2011 and beginnitige fourth quarter of 2011 is included in thdn@tDomestic Coke segment results.
Prior to the commencement of operations, all cass®ciated with Middletown were included in Corperand Other.

The International Coke segment operates a cokemdaility located in Vitdria, Brazil for a projecompany. The International Coke
segment also earns income from a dividend on @emed stock investment assuming that certainrmim production levels are achieved at
the plant.

The Company’s Coal Mining segment conducts coalngioperations near the Company’s Jewell cokematdoijty, centered in
Vansant, VA with mines located in Virginia and W#&stginia. Currently, a substantial portion of tbeal production is sold to the Jewell Coke
segment for conversion into coke. Beginning in 20a&rsegment coal revenues for sales to Jewddeé@oe reflective of the contract price t
Jewell Coke charges its customer. Prior year psii@ye been adjusted to reflect this change.

Some coal is also sold to the Other Domestic Cakiities and third-parties. Intersegment coal nues for sales to the Jewell Coke and
Other Domestic Coke segments are based on thesphiaethe coke customers of the Other Domestie@ekgment have agreed to pay for the
internally produced coal, which approximate the ketprices for this quality of metallurgical coll.January 2011, the Company acquired the
HKCC Companies (Note 4), and the results of openatirom the date of acquisition forward are ineldiéh the Coal Mining segment.

Overhead expenses that can be identified with meaghave been included in determining segmenttsedthe remainder is included in
Corporate and Other. Total financing (expense)nmeonet, which consists principally of interestame, interest expense and interest
capitalized, is also excluded from segment resldemntifiable assets are those assets that aizegtilvithin a specific segment.

The following table includes Adjusted EBITDA, whiththe measure of segment profit or loss repddetie chief operating decision
maker for purposes of allocating resources to dggrents and assessing their performance:

Year Ended December 31, 201
(Dollars in millions)

Other

Jewell Domestic International Coal Corporate

Coke Coke Coke Mining and Other Combined
Sales and other operating revenue $286.¢ $1,530. $ 36.¢ $ 48.5 $ — $1,902.(
Intersegment sale $ — $ — $ — $203.4 $ — $ —
Adjusted EBITDA (unauditec $ 50.t $ 198.¢ $ 11.¢ $ 334 $ (29.0 $ 265.7
Depreciation, depletion and amortizat $ 54 $ b55. $ 0.2 $ 17.€ $ 2.2 $ 80.¢
Capital expenditure $ 4.¢ $ 37« $ 1.5 $ 34.2 $ 25 $ 80.€
Identifiable asset $ 82.4 $1,413.¢ $ 60.€ $196.¢ $ 257.C $2,011.(
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Year Ended December 31, 201
(Dollars in millions)

Other
Jewell Domestic International Coal Corporate

Coke Coke Coke Mining and Other Combined
Sales and other operating revenue $257.¢ $1,187.t $ 38.C $ 44t $ — $1,527.¢
Intersegment sale $ — $ — $ — $183.€ $ — $ —
Adjusted EBITDA (unauditec $ 46.1 $ 87.7 $ 13.7 $ 35.F $ (442 $ 138
Depreciation, depletion and amortizat $ 4.¢ $ 38.7 $ 0.z $ 12.¢ $ 17 $ 58.
Capital expenditure $ 1.z $ 197.(0 % 0.€ $ 30.7 $ 8¢ $ 238.1
Identifiable asset $ 81.¢ $1,440.¢ $ 62.7 $182.] $ 174.¢ $1,941.¢

(1) Includes $169.4 million attributable to the Middlemn facility.

Year Ended December 31, 201
(Dollars in millions)
Other
Jewell Domestic International Coal Corporate

Coke Coke Coke Mining and Other Combined
Sales and other operating revenue $298.( $979.t $ 38.¢ $ 0.€ $ — $1,316.¢
Intersegment sale $ 5& $ — $ — $159.¢ $ — $ —
Adjusted EBITDA (unauditec $123.¢ $ 85.€ $ 15.C $ 24.C $ (14.]) $ 234.
Depreciation, depletion and amortizat $ 44 $ 35.C $ 0.1 $ 7.7 $ 1C $ 48z
Capital expenditure $ 1€ $ 23.C $ 0.€ $ 18.4 $ 1710 $ 215.¢
Identifiable asset $ 80.¢ $962.¢ $ 59.7 $ 76.7 $ 538.f@  $1,718.

(1) Includes $169.7 million attributable to the Middletn facility.
(2) Includes receivables from affiliate totaling $28#ndlion and Middletown facility constructic-in-progress totaling $242.2 millio

The Company evaluates the performance of its segnbeised on segment Adjusted EBITDA, which is aefias earnings before
interest, taxes, depreciation, depletion and amatitin (“EBITDA”) adjusted for sales discounts @hd interest, taxes, depreciation, depletion
and amortization attributable to equity earningsun unconsolidated affiliates. EBITDA reflectsesmbiscounts included as a reduction in sale
and other operating revenue. The sales discoupmtesent the sharing with customers of a portionasfconventional fuels tax credits, which
reduce our income tax expense. However, we bebevédjusted EBITDA would be inappropriately perali if these discounts were treated
as a reduction of EBITDA since they represent sigaoif a tax benefit that is not included in EBITD&ccordingly, in computing Adjusted
EBITDA, we have added back these sales discounisA@justed EBITDA also includes EBITDA attributahto our unconsolidated affiliates.
EBITDA and Adjusted EBITDA do not represent andddaot be considered alternatives to net incomeperrating income under GAAP and
may not be comparable to other similarly titled sweas in other businesses. Management believestedjiEBITDA is an important measure
of the operating performance of the Company’s Bsés.

Adjusted EBITDA does not represent and should eatdnsidered as an alternative to net income asrdieted by GAAP, and
calculations thereof may not be comparable to thegerted by other companies. We believe AdjustBtIBA is an important measure of
operating performance and provides useful inforamatd investors because it highlights trends inbusginess that may not otherwise be
apparent when relying solely on GAAP measures @uduse it eliminates items that have less bearinguo operating performance. Adjusted
EBITDA is a measure of operating performance thatat defined by GAAP and should not be considaredbstitute for net income as
determined in accordance with GAAP.

Set forth below is additional detail as to how vee Adjusted EBITDA as a measure of operating peréoice, as well as a discussion of
the limitations of Adjusted EBITDA as an analytitabl.
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Operating PerformanceOur management uses Adjusted EBITDA in a numbevayfs to assess our combined financial and operating
performance, and we believe this measure is helpfarlanagement in identifying trends in our perfante. Adjusted EBITDA helps
management identify controllable expenses and rdakisions designed to help us meet our currenhilahgoals and optimize our financial
performance while neutralizing the impact of cadtaucture on financial results. Accordingly, welibve this metric measures our financial
performance based on operational factors that nesmeagt can impact in the short-term, namely our swatture and expenses.

Limitations.Other companies may calculate Adjusted EBITDA défely then we do, limiting its usefulness as a pamtive measure.
Adjusted EBITDA also has limitations as an anabtiool and should not be considered in isolatipaa substitute for an analysis of our
results as reported under GAAP. Some of thesedtroiis include that Adjusted EBITDA:

. does not reflect our cash expenditures, or futegeiirements, for capital expenditures or contrdatommitments

. does not reflect changes in, or cash requiremenwarking capital need:

. does not reflect our interest expense, or the Eaghirements necessary to service interest oniacipal payments of our det
. does not reflect certain other r-cash income and expens

. excludes income taxes that may represent a reduictiavailable cash; ar

. includes net income (loss) attributable to nonaulhitg interests

Below is a reconciliation of Adjusted EBITDA (unateti) to net income, which is its most directly quamable financial measure
calculated and presented in accordance with GAAP:

Years Ended December 31

2012 2011 2010
(Dollars in millions)
Adjusted EBITDA attributable to SunCoke Energy, $262.7 $142.¢ $230.1
Subtract: Adjusted EBITDA attributable to noncofiitny interest (3.0 4.C (4.3
Adjusted EBITDA $265. $138.¢ $234.¢
Subtract:
Depreciation, depletion and amortizat 80.¢ 58.4 48.2
Financing expense (income), 1 47.¢ 1.4 (29.0
Income tax expens 23.4 7.2 46.¢
Sales discount provided to customers due to shafingnconventional fuels tax cred 11.2 12.€ 12.C
Net income $102.5 $ 58.¢ $146.3

The following table sets forth the Company'’s tatalles and other operating revenue by product wicger

Years Ended December 31

2012 2011 2010
(Dollars in millions)

Coke sale! $1,750.! $1,397.° $1,237.:
Steam and electricity sal 62.5 471 40.4
Operating and licensing fe 36.€ 38.C 38.4
Metallurgical coal sale 47.¢ 447 0.2
Other 4.2 — 0.3

$1,902.( $1,527.¢ $1,316.!
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25. Selected Quarterly Data (unaudited)

2012 2011
First Second Third Fourth First Second Third Fourth
Quarter Quarter Quarter Quarter Quarter Quarter Quarter Quarter
(Dollars in millions)
Sales and other operating revel $480.¢  $460.7 $480.1 $480.€0) $333.C $377.€ $403.1 $413.c®
Gross profit@ $53¢ $631 $72: $54.:° $20C $43¢& $55€ $ 2540
Net income $16.€ $24.C $32¢ $ 29.C $ 57 $241 $21€ $ TE
Net income attributable to SunCoke Energy, Inet,
parent investmer $ 16 $227 $31e $27.¢ $11¢ $228 $18z $ 8.C
Earnings attributable to SunCoke Energy, Inc. / net
parent investment per share of common st
Basic $024 $032 $04t $0.3¢ $017 $032 $02 ¢$0.1z
Diluted $024 $032 $04t $0.3¢ $017 $03z $026 $0.12

(1) Inthe fourth quarter of 2011, we recorded agjnately a $7.0 million reduction to revenue rethto the resolution of certain contract
and billing issues with our customer at our Indigtaabor facility. The resolution of this matter émably impacted revenues by
approximately $4.2 million in the fourth quarter2if12.

(2) Gross profit equals sales and other operagmgnue less cost of products sold, operating exgetass on firm purchase commitments
and depreciation, depletion and amortizat

(3) During the fourth quarter of 2011, an out-ofipd adjustment of approximately $3.9 million wasaerded to correct the costs of products
sold for our Indiana Harbor facility related to ttiird quarter of 2011. Management believes theuarhwas not material individually or
in the aggregate to current or prior interim pesiothe adjustment had no impact on the full yesafi 2011 financial result

26. Supplemental Condensed Consolidating Financiaiformation

Certain 100 percent owned subsidiaries of the Comparve as guarantors of the obligations undeCtieelit Agreement and $400
million Notes (“Guarantor Subsidiaries”). These iguaees are full and unconditional (subject, indase of the Guarantor Subsidiaries, to
customary release provisions as described belod/)aant and several. For purposes of the followfimgtnote, SunCoke Energy, Inc. is refer
to as “Issuer.” The indenture dated July 26, 20hbrag the Company, the guarantors party theretorfaedBank of New York Mellon Trust
Company, N.A., governs subsidiaries designatedGasfantor Subsidiaries.” All other consolidatedsidiaries of the Company are
collectively referred to as “Non-Guarantor Subgi@ig.” Prior to the Separation Date, the Compang avavholly-owned subsidiary of Sunoco.
Therefore, there is no parent entity for purpodehie footnote for periods prior to the Separatizaie.

The guarantee of a Guarantor Subsidiary will teatérupon:

. a sale or other disposition of the Guarantor Suésicr of all or substantially all of its asse

. a sale of the majority of the Capital Stock of aa@untor Subsidiary to a third party, after which Buarantor Subsidiary is no
longer a“Restricted Subsidia” in accordance with the indenture governing the bl

. the liquidation or dissolution of a Guarantor Sdieiy so long as no “Default” or “Event of Defatilas defined under the indenture
governing the Notes, has occurred as a resultdh

. the designation of a Guarantor Subsidiary a"“unrestricted subsidia” in accordance with the indenture governing the bl
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. the requirements for defeasance or discharge ahtlentures governing the Notes having been sadis

. the release, other than the discharge through patylnyea Guarantor Subsidiary, from its guarantedgeuthe Credit Agreement or
other indebtedness that resulted in the obligadfdhe Guarantor Subsidiary under the indentureegang the Note

The following supplemental condensed combining @tbolidating financial information reflects theusr’s separate accounts, the
combined accounts of the Guarantor Subsidiariesctimbined accounts of the Non-Guarantor Subsédiatihe combining and consolidating
adjustments and eliminations and the Issuer’s coetband consolidated accounts for the dates amadgendicated. For purposes of the
following condensed combining and consolidatinginfation, the Issuer’s investments in its subsidi&and the Guarantor and NGuaranto
Subsidiaries’ investments in its subsidiaries a@anted for under the equity method of accounting.
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Revenues

Sales and other operating revel

Equity in earnings of subsidiari

Other income, ne

Total revenue

Costs and operating expense

Cost of products sold and operating expel
Selling, general and administrative exper
Depreciation, depletion, and amortizat
Total costs and operating expen
Operating income

Interest incom—affiliate

Interest incom

Interest co—affiliate

Interest cos

Total financing (expense) income, |
Income before income tax exper

Income tax (benefit) expen

Net income

Less: Net income attributable to noncontrollinghetsts
Net income attributable to SunCoke Energy, Inc./ne

parent investment
Comprehensive incorr

Less: Comprehensive income attributable to nonodimtg

interests

Comprehensive income attributable to SunCoke Energy

Inc.

SunCoke Energy, Inc.
Condensed Consolidating Statement of Income
Year Ended December 31, 2012

(in millions)

Guarantor
Subsidiaries

$ 1,352.¢
25¢

2.7
1,381.(

1,060.¢
61.€
70.7
1,193.(
188.(

5.8
1.9

(0.2)
7.2

195.2
46.€

148.

»

148.
$ 148.

$ 148.

Non-
Guarantor
Subsidiaries

$ 549.

9.4
558.€

517.1
9.€
10.1

536.¢
21.¢

5.8
((1.5))
(7.0)
14.€
(4.9)
19.7
3.7

1524

16.C
18.¢

&

3.7

14.€

Consolidating
Adjustments

$
(164.9)

(164.9)

(164.9)
(5.5)

(1.5)
5.8
15

(164.9)

(164.9)

(164.9)
$ (163.0

$  (163.0
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SunCoke Energy, Inc.
Condensed Combining and Consolidating Statement dicome
Year Ended December 31, 2011

Revenues

Sales and other operating revel
Equity in earnings (loss) of subsidiar
Other income, ne

Total revenue:

Costs and operating expense

Cost of products sold and operating expel

Loss on firm purchase commitme

Selling, general and administrative exper

Depreciation, depletion, and amortizat

Total costs and operating expen

Operating income (loss

Interest incom—affiliate

Interest incomt

Interest co—affiliate

Interest cos

Capitalized interes

Total financing (expense) income, |

Income (loss) before income tax expe

Income tax (benefit) expen

Net income (loss

Less: Net loss attributable to noncontrolling ietes

Net income (loss) attributable to SunCoke Energy nic./net
parent investment

Comprehensive income (los

Less: Comprehensive income attributable to nonodimg
interests

Comprehensive income (loss) attributable to SunCok
Energy, Inc.

(in millions)

Guarantor
Issuer Subsidiaries
$ — $ 1,023.
34.¢ (19.9
— 2.C
34.¢ 1,006.(
— 815.1
2.€ 78.C
— 51.1
2.€ 944 .
32.2 61.¢
— 7.€
— 34
— (3.5)

(20.6) —
— 9.8
(20.6) 17.5
11.7 79.1
(8.9 6.6
20.C 72.Z
$ 20.C $ 72:
$20.C $ 63.€
$ 20.C $ 63.

127

Non-
Guarantor
Subsidiaries

$ 504.:

9.3
513.¢

490.7
18.t
8.1
7.3

524.¢

(11.9)
8.2

(3.9
(3.0

Y
(9.2)

8.7

17.9
(1.7)

$  (16.
$ (19.9

1.7
(17.6)

Combining
and
Consolidating
Adjustments

$
(15.5)

15.5

(15.5)
(3.9
3.9

3.C

(15.5)

(15.5)

(15.5)
$ (155

$ (159

(O)]
‘!—‘ [0¢]
~l A
N

$ 60.€
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SunCoke

Condensed Combining Statement of Income

Year Ended December 31, 2010

(in millions)
Combining
and
Non- Consolidating
Guarantor Guarantor
Subsidiaries Subsidiaries Adjustments
Revenues
Sales and other operating revel $ 874. $ 447.¢ $ (5.9
Equity in earnings of subsidiari 22.t — (22.5)
Other income, ne 1.2 8.7
Total revenue: 898.t 456.: (28.9)
Costs and operating expense
Cost of products sold and operating expel 628.¢ 414.1 (5.8
Selling, general and administrative exper 50.C 17.2
Depreciation, depletion, and amortizat 41.C 7.2
Total costs and operating expen 719.¢ 438.t (5.9
Operating income 178.¢ 17.¢ (22.5)
Interest incom—affiliate 8.7 15.C
Interest incomt — —
Interest co—affiliate (5.9) —
Capitalized interes 0.7 —
Total financing income, ne 4.C 15.C
Income before income tax exper 182.¢ 32.¢ (22.5)
Income tax expens 43.] 3.8
Net income 139.¢ 29.C (22.5)
Less: Net income attributable to noncontrollingeneists — 7.1
Net income attributable to net parent investmen $ 139.¢ $ 21c¢ $ (225
Comprehensive incorr 162.2 29.4 (22.5)
Less: Comprehensive income attributable to nonotimtg
interests — 7.1
Comprehensive income attributable to SunCoke Energyinc. $ 162. $ 22: $ (225
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SunCoke Energy, Inc.

Condensed Consolidating Balance Sheet

December 31, 2012

(dollars in millions, except per share amounts)

Assets

Cash and cash equivalel
Receivable!

Inventories

Deferred income taxe
Income taxes receivab
Advances to affiliat
Total current asse

Notes receivable from affilial

Investment in Brazilian cokemaking operatit
Properties, plants and equipment,

Lease and mineral rights, r

Goodwill

Deferred charges and other as:

Investment in subsidiarie

Total asset

Liabilities and Equity

Advances from affiliate

Accounts payabl

Current portion of long term de

Accrued liabilities

Interest payabl

Income taxes payab

Total current liabilities

Long term deb

Payable to affiliate

Accrual for black lung benefit

Retirement benefit liabilitie

Deferred income taxe

Asset retirement obligatior

Other deferred credits and liabiliti

Commitments and contingent liabiliti

Total liabilities

Equity

Preferred stock, $0.01 par value. Authorized 50000 shares; no
issued and outstanding shares at December 31,

Common stock, $0.01 par value. Authorized 300,000 ghares;
issued and outstanding 69,988,728 shares at Dec&hp012

Treasury stock, 603,528 shares at December 31,

Additional paic-in capital

Accumulated other comprehensive I

Retained earning

Total SunCoke Energy, Inc. stockholc’ equity

Noncontrolling interest

Total equity

Total liabilities and equit

Non-

Consolidating

Guarantor Guarantor
Issuer Subsidiaries Subsidiaries Adjustments Total
$ — $ 206.¢ $ 32:c $ $ 239.
— 55.7 14.5 70.C
— 120.¢ 39.7 160.1
— 2.€ — 2.€
16.1 — 7.7 (23.9) —
65.€ 17.€ - (83.9) -
81.¢ 403.: 94.( (107.2) 471 ¢
— 89.( 300.( (389.0) —
— — 41.C 41.C
— 1,277.. 119. 1,396.¢
— 52.t — 52.t
— 9.4 — 94
23.1 13.2 10.1 (6.9 39.¢
1,250.¢ 77.€ — (1,328.) —
$1,355.¢ $1,922. $ 564.F $ (1,831.) $2,011.(
$ — $ 656 $ 17¢ $ (834H $ —
0.t 90.4 42.C 132.¢
0.€ 77.71 12.€ 91.2
15.7 — — 15.7
— 27.1 — (23.6) 3.c
20.1 261.€ 72.E (107.9) 247.(
720.1 — — 720.1
— 300.( 89.C (389.0) —
— 34.¢ — 34.¢
— 42.5 — 42.F
(1.9 364.: (0.6) 361.
— 11.5 2.2 13.t
2.1 21.4 - (6.9) 16.7
740. 1,035.¢ 162.¢ (503.0) 1,436..
0.7 — — 0.7
(9.4) — — (9.4)
505.¢ 724.% 353.¢ (1,146.6) 436.¢
— (6.5) (1.4) (7.9)
118.¢ 168.t 13.€ (182.9) 118.¢
615.t 886.t 365.¢ (1,328.) 539.1
— — 35.¢ 35.¢
615.t 886.5 401.€ (1,328.) 574.¢
$1,355.¢ $ 1,922. $ 564.t $ (1,831.) $2,011.(
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SunCoke Energy, Inc.

Condensed Consolidating Balance Sheet

December 31, 2011

(dollars in millions, except per share amounts)

Combining
and
Non- Consolidating
Guarantor Guarantor
Issuer Subsidiaries Subsidiaries Adjustments Total

Assets
Cash and cash equivalel $ — $ 109. $ 181 $ $ 127t
Receivable! — 49.1 17.1 66.2
Inventories — 155.7 64.C 219.7
Deferred income taxe — 0.€ — 0.€
Advances from affiliate 128.t 30.2 — (158.9 —
Interest receivable from affilial — 7.3 — (7.9 —
Total current asse 128.t 352.¢ 99.2 (166.0) 414.(
Notes receivable from affilial — 89.C 300.( (389.0) —
Investment in Brazilian cokemaking operatit — — 41.C 41.C
Properties, plants and equipment, — 1,281.¢ 110.2 1,391.¢
Lease and mineral rights, r — 53.2 — 53.2
Goodwill — 9.4 — 9.4
Deferred charges and other as: 18.t 10.7 3.2 32.¢
Investment in subsidiarie 1,120.! 41.€ — (1,162.9) —
Total asset $1,267.! $ 1,838.. $ 553. $ (1,717  $1,941.¢
Liabilities and Equity
Advances from affiliat $ — $ 128t $ 30.: $ (158 $ —
Accounts payabl — 147.¢ 34.C 181.¢
Current portion of long term de 3 — — 3
Accrued liabilities 0.€ 64.¢ 14.¢ 80.£
Interest payabl 15.¢ — — 15.¢
Interest payable to affilial — — .3 (7.9 —
Total current liabilities 19.¢ 341.: 86.F (166.7) 281t
Long term deb 723.1 — — 723.1
Payable to affiliate — 300.( 89.C (389.0 —
Accrual for black lung benefi — 33.t — 33.t
Retirement benefit liabilitie — 50.€ — 50.¢
Deferred income taxe (2.0 265.3 (3.2 261.1
Asset retirement obligatior — 10.4 2.1 12t
Other deferred credits and liabiliti 0.1 16.2 38 19.€
Commitments and contingent liabiliti
Total liabilities 742.( 1,017.: 177.5 (555.) 1,381.¢
Equity
Preferred stock, $0.01 par value. Authorized 50000 shares; no

issued and outstanding shares at December 31, — — — —
Common stock, $0.01 par value. Authorized 300,000 £hares;

issued and outstanding 70,012,702 shares at Dec&dhp2011 0.7 — — 0.7
Additional paic-in capital 504.¢ 807.( 344.: (1,144.) 511.
Accumulated other comprehensive inca — (6.2 (0.3 (6.5
Retained earning 20.C 20.1 (2.9 (17.9) 20.C
Total SunCoke Energy, Inc. stockholc’ equity 525.k 820.¢ 341.t (1,162.9) 525.t
Noncontrolling interest — — 34.4 34.4
Total equity 525.k 820.¢ 375.¢ (1,162.) 559.¢
Total liabilities and equit' $1,267.! $ 1,838.. $ 553.¢ $ (1,717.H  $1,941.¢

130




Table of Contents

SunCoke Energy, Inc.
Condensed Consolidating Statement of Cash Flows
Year Ended December 31, 2012

(in millions)
Non- Consolidating
Guarantor Guarantor
Issuer Subsidiaries Subsidiaries Adjustments Total
Cash Flows from Operating Activities:
Net income $ 98.¢ $ 148. $ 197 $ (1649 $102.t
Adjustments to reconcile net income to net caskigen
by (used in) operating activitie
Depreciation, depletion and amortizat — 70.7 10.1 80.¢
Stock compensation exper 6.7 — — 6.7
Deferred income tax expen (2.0 35.C 0.2 34.:
Payments in excess of expense for retirement | — (6.€) — (6.6)
Equity in earnings of subsidiari (138.9 (25.5 — 164.4 —
Changes in working capital pertaining to operat
activities:
Receivable! — (6.€) 2.8 (3.9
Inventories — 35.5 20.¢ 56.1
Accounts payabl 0.t (57.5 8.C (49.0
Accrued liabilities — 17.2 (2.0 15.2
Interest payabl (0.2 7.3 (7.3 (0.2
Taxes payabl (16.2) 6.4 (7.7) (17.9
Other (4.9 1.€ (9.2 12.5)
Net cash (used in) provided by operating activi (55.0) 225. 35.F 206.1
Cash Flows from Investing Activities:
Capital expenditure — (64.¢) (15.9) (80.6)
Acquisition of business, net of cash recei — (3.9 — (3.9
Net cash used in investing activiti — (68.9) (15.9) 84.1
Cash Flows from Financing Activities:
Repayment of lor-term debi (3.9 — — (3.9
Proceeds from exercise of stock opti 4.7 — — 4.7
Net increase (decrease) in advances from affi 63.1 (59.9 (3.2 —
Repurchase of common stc (9.9 — — (9.9
Cash distributions to noncontrolling interests in
cokemaking operatior — — 2.9 (2.9
Net cash provided by (used in) financing activi 55.1 (59.9) (5.9 (10.9
Net increase in cash and cequivalents — 97.t 14.2 111.5
Cash and cash equivalents at beginning of — 109.¢ 18.1 127.t
Cash and cash equivalents at end of ' $ — $ 206.¢ $ 32: $ $239.7
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SunCoke Energy, Inc.
Condensed Combining and Consolidating Statement @ash Flows
Year Ended December 31, 2011

Cash Flows from Operating Activities:
Net income (loss

Adjustments to reconcile net income (loss) to resthcprovide

by (used in) operating activitie
Loss on firm purchase commitme
Depreciation, depletion and amortizat
Deferred income tax (benefit) exper
Payments less than expense for retirement |
Equity in (loss) earnings of subsidiar
Changes in working capital pertaining to operating
activities:
Receivable!
Inventories
Accounts payabl
Accrued liabilities
Interest payabl
Income taxes payab
Other
Net cash (used in) provided by operating activi
Cash Flows from Investing Activities:
Capital expenditure
Acquisition of busines
Proceeds from sales of ass
Net cash used in investing activiti
Cash Flows from Financing Activities:
Proceeds from issuance of l-term deb!
Debt issuance cos
Repayment of lor-term debt
Purchase of noncontrolling interest in Indiana Harfacility
Net (decrease) increase in advances from affi
Repayments of notes payable assumed in acqui:
Increase in payable to affilia
Cash distributions to noncontrolling interests akemaking
operations
Net cash provided by (used in) financing activi
Net increase (decrease) in cash and cash equis
Cash and cash equivalents at beginning of

Cash and cash equivalents at end of

(in millions)
Combining
and
Non- Consolidating
Guarantor Guarantor

Issuer Subsidiaries Subsidiaries Adjustments Total
$ 20.C $ 72: $ (179 $ (155 $ 58.¢
— — 18.t 18.t
— 51.1 7.3 58.4
(1.0 44.1 (19.1) 24.(
— 5.8 — 5.8
(34.9 19.4 — 15.E —
— (13.9) (4.5) (18.9)
— (82.9) (27.9) (110.9
— 63. (6.5) 57.C
0.€ 18.2 (3.2 15.7
15.¢ — — 15.¢
- (48.5) 27.2 (21.9)
(4.4) (13.1) 14.7 (3.2)
(3.9 116. (11.1) 101.:
— (236.9) (1.2 (238.1)
— (37.) — (37.6)
— (274.5) (1.2) (275.%)
727.¢ — — 727.¢
(19.9) — — (19.9)
(1.6) — — (1.€)
- (34.0 - (34.0
(703.9 296.¢ (6.2) (412.%)
— (2.9 — (2.9
— 7.2 (1.9 5.2
— — (1.6) (1.€)
3.8 267.1 (9.7) 261.¢
- 109. (22.0) 87.4
— — 40.1 40.1
$ — $ 109.¢ $ 18.1 $ $127.¢
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SunCoke

Condensed Combining Statement of Cash Flows

Year Ended December 31, 2010

(in millions)

Cash Flows from Operating Activities:
Net income
Adjustments to reconcile net income to net caskigeal by operating
activities:
Depreciation, depletion and amortizat
Deferred income tax expen
Payments in excess of expense for retirement |
Equity in earnings of subsidiari
Changes in working capital pertaining to operatugyvities:
Receivable!
Inventories
Accounts payabl
Accrued liabilities
Income taxes payab
Other
Net cash provided by operating activit
Cash Flows from Investing Activities:
Capital expenditure
Proceeds from sales of ass
Net cash used in investing activiti

Cash Flows from Financing Activities:

Net decrease in advances from affili

Contribution from parer

Increase in payable to affilia

Cash distributions to noncontrolling interests ake&making operatior
Net cash provided by (used in) financing activi

Net increase in cash and cash equival

Cash and cash equivalents at beginning of

Cash and cash equivalents at end of "
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Guarantor
Subsidiaries

$ 139.¢

41.(
15.
(6.0)
(22.5)

(5.9
(0.5)
27.F
12.7

3.C
204.5

(214.0)
1.7
(212.9)
(23.9
1.

30.1
78

$ -

Non-
Guarantor
Subsidiaries

$  29.C

40.€
0.5
3.9
12.€
0.9)

(1.1)
92.1

(1.6)

(1.6
(32.9)

0.7
(20.5)
(53.)

37.4
2.7

$ 401

Combining
and

Consolidating

Adjustments

$ (225

22.5

$

Total

$ 146.°

48.:
15.2
(6.0)
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27. Subsequent Events
Formation of a Master Limited Partnerst

On January 24, 2013, we completed the initial mublfering of a master limited partnership (“thetRarship”) through the sale of
13,500,000 common units of limited partner intesestthe Partnership in exchange for $233.1 milbbnet proceeds. Of these net proceeds,
$67 million was retained by the Partnership forimnmental remediation capital expenditures and4b@llion for sales discounts related to
tax credits owed to our customers. Upon the clositpe Partnership offering (“the Partnership dffg”), we own the general partner of the
Partnership, which consists of a 2 percent ownprisitérest and incentive distribution rights, angl eurrently own a 55.9 percent interest in
Partnership. The key assets of the Partnership &Bepercent interest in each of our Haverhill Btdidletown cokemaking and heat recovery
facilities. The operations of the Partnership Wwélconsolidated in our results. We are also pargntomnibus agreement pursuant to which w
will provide remarketing efforts to the Partnershjgpon the occurrence of certain potential adveveats under our coke sales agreements,
indemnification of certain environmental costs aneferential rights for growth opportunities.

In connection with the closing of the PartnersHiering, we repaid $225.0 million of our Term Loand entered into an amendment to
our Credit Agreement. In conjunction with the remant, we expect to incur a charge of approximakdly million representing the write-off
of unamortized debt issuance costs and originakisscount related to the portion of the Term Loetived.

The amendment to our Credit Agreement, among dkivegs, amended certain provisions to reflect tagriership offering including
(i) modification of the definition of “Consolidatedet Income’to include cash distributions received by the Comypar a Restricted Subsidic
from an Unrestricted Subsidiary that is controlifectly or indirectly by the Company when calcirigt“Consolidated Net Income”,
(ii) clarifying that obligations incurred by centesubsidiaries of the Company at or about the gnaifithe closing of the Partnership offering
shall not be included in the definition of “IndeBtesss,” and (iii) permitted an allowance for Invesnts in Middletown Coke Company, LLC
and Haverhill Coke Company LLC and certain othdrsidiaries of the Company. In addition, we alsagiested Middletown Coke Company,
LLC and Haverhill Coke Company LLC as unrestrictethsidiaries. Furthermore, the term of the Creditement was extended to January
2018.

In addition, with the closing the Partnership iss8&50.0 million of Senior Notes (“Partnership Ntjje The Partnership Notes have an
interest rate of 7.375 percent and mature on Fepy22020. The Partnership may redeem some off #ile Partnership Notes at any time on
or after February 1, 2016 and prior to Februar®Q1,6 may also redeem up to 35 percent of the RaHipeNotes at a price equal to 107.35
percent of the principal amount, plus accrued arghid interest, if any, to the redemption dateaddition, at any time prior to February 1,
2016, the Partnership may redeem some or all dPérership Notes at a price equal to 100 pexfeie principal amount, plus accrued and
unpaid interest, if any, to the redemption dates@ “make-whole” premium. If the Partnership sedligtain of its assets or experiences specifi
kinds of changes in control, subject to certainegtions, the Partnership must offer to purchasé#renership Notes. In conjunction with the
closing of the Partnership offering, we also ertentéo a $100.0 million revolving credit facilityith a term extending through January 2018.

Coal Mining Segment Restructuring

During the first quarter of 2013, we continued watlr plan to reduce costs and increase produciiityimplemented a reduction in fo
at our Coal Mining segment. This reduction in foresulted in the termination of 52 employees el@ib receive certain payments. The
Company expects to incur restructuring charge<of fillion related to this reduction in force chgi2013.
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Iltem 9. Changes in and Disagreements with Accountants on Acunting and Financial Disclosure
None.

Item 9A. Controls and Procedures
Managemen's Evaluation of Disclosure Controls and Procedures

SunCoke Energg principal executive officer and its principaldircial officer are responsible for evaluating tffeativeness of SunCol
Energy’s disclosure controls and procedures (asel@in Exchange Act Rules 13a-15(e) and 15d-15@@)) disclosure controls and
procedures are designed to provide reasonableasssuthat the information required to be discldsgds in reports that we file or submit
under the Exchange Act is accumulated and commigtida our management, including our principal exige officer and principal financial
officer, as appropriate, to allow timely decisioagarding required disclosure and is recorded,ge®ed, summarized and reported within the
time periods specified in the rules and forms ef #=C. Based upon that evaluation, our principatetive officer and principal financial
officer concluded that, as of the end of the pedodered by this report, our disclosure controld procedures were effective to provide
reasonable assurance that financial informationprasessed, recorded and reported accurately.

Managemen's Report on Internal Control over Financial Repdrtg

SunCoke Energy management, including SunCoke Etsepgiycipal executive officer and principal finaakofficer, are responsible for
establishing and maintaining SunCoke Energy’s igkecontrol over financial reporting, as such tésrdefined under Rule 13a-15(f)
promulgated under the Securities Exchange Act 8418s amended. However, management would note ttattrol system can provide only
reasonable, not absolute, assurance that the g the control system are met. SunCoke Enempdnagement has adopted the framewol
set forth in the Committee of Sponsoring Organdatiof the Treadway Commission report, Internalt@dn-Integrated Framework, the most
commonly used and understood framework for evaigdtiternal control over financial reporting, asfitamework for evaluating the reliability
and effectiveness of internal control over finahoégorting. During 2012, SunCoke Energy conduetecetvaluation of its internal control over
financial reporting. Based on this evaluation, Solk€CEnergy management concluded that SunCoke Esénggrnal control over financial
reporting was effective as of the end of the pedodered by this annual report.

Disclosure controls and procedures include, withiotitation, controls and procedures designed tvjgle reasonable assurance that
information required to be disclosed by SunCokergyné the reports that it files or submits undee Exchange Act is accumulated and
communicated to SunCoke Energy’s management, imguts Chief Executive Officer and Chief Finandiificer, as appropriate to allow
timely decisions regarding required disclosure.

Ernst & Young LLP, SunCoke Energy’s independentsteged public accounting firm, issued an attestateport on SunCoke Energy’s
internal controls over financial reporting whictcisntained in Item 8, “Financial Statements andpfmentary Data.”

Changes in Internal Control over Financial Reportmn

There was no change in our internal control oveairitial reporting that occurred during the quagteted December 31, 2012 that has
materially affected, or is reasonably likely to evally affect, our internal control over financigporting.

135



Table of Contents

PART IlI

Item 10. Directors, Executive Officers and Corporate Governace

The information called for by this Item 10 requidaditem 401 of Regulation S-K relating to Direct@nd Nominees for election to the
Board of Directors is incorporated herein by refieeeto the section entitled “Proposal 1- ElectibDwectors” in our definitive Proxy
Statement for our 2013 Annual Meeting of Stockhrdde be held on May 9, 2013 (the “Proxy Statemjent”

The information called for by this Item 10 requitagItem 405 of Regulation S-K is incorporated lvet®y reference to the section
entitled “Section 16(a) Beneficial Ownership RepatCompliance” under the heading “Other Informatian the Proxy Statement.

The information called for by this Item 10 requitadIltem 406 of Regulation S-K is incorporated lret®y reference to the the section
entitled “Code of Business Conduct and Ethics” uride heading “Corporate Governance” in the Protatesnent.

The information called for by this Item 10 requitaditem 407(c)(3) of Regulation S-K is incorporhteerein by reference to the section
entitled “Governance Committee Process for Direblominations” under the heading “Corporate Goveceatin the Proxy Statement.

The information called for by this Item 10 requidaditems 407(d)(4) and 407(d)(5) of RegulatioK & incorporated herein by referel
to the information under the heading entitled “Buard of Directors and its Committees” and in theti®n entitled “Audit Committee Report”
under the heading entitled “Audit Committee Matfens the Proxy Statement.

Information called for by this Item 10 concernifg tCompany’s executive officers appears in Pafthie Annual Report on Form 10-K.

Item 11. Executive Compensatior

The information called for by this Item 11 requitegIltem 402 of Regulation B-is incorporated herein by reference to the sastiaf the
Proxy Statement appearing under the heading “Exkec@ompensation,” including the sections entitt€dmpensation Discussion and
Analysis,” “Summary Compensation Table,” “GrantdRtédn-Based Awards Table,” “Outstanding Equity Atsat Fiscal Year-End Table,”
“Option Exercises and Stock Vested Table,” “Pendenefits,” “Nonqualified Deferred CompensationtdiPotential Payments Upon
Termination or Change in Control,” and the sectiohthe Proxy Statement appearing under the hed@imgctors Compensation.”

The information called for by this Item 11 requiteditems 407(e)(4) and 407(e)(5) of Regulatiok B-incorporated herein by referer
to the sections of the Proxy Statement appearidguie heading “Executive Compensation,” includimg sections entitled “Compensation
Committee Report” and “Compensation Committee latdss and Insider Participation.”

Item 12. Security Ownership of Certain Beneficial Owners andManagement and Related Stockholder Matter:

The information called for by this Item 12 requidedItem 403 of Regulation B-is incorporated herein by reference to the sastimf the
Proxy Statement appearing under the heading “Beiakftock Ownership of Directors, Executive Offe@and Persons Owning More Than
Five Percent of Common Stock.”

The information called for by this Item 12 requitadItem 201(d) of Regulation S-K is incorporateddin by reference to the section of
the Proxy Statement entitled “Equity CompensatitamPhformation.,” appearing under the heading ‘@tmformation.”
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Item 13. Certain Relationships and Related Transactions, an®irector Independence

The information called for by this Item 13 requiteg Item 404 of Regulation B-is incorporated herein by reference to the sastiaf the
Proxy Statement entitled “Transactions with Reldedsons” under the heading “Governance Matters.”

The information called for by this Item 14 requideditem 407(a) of Regulation S-K is incorporatexigin by reference to the section of
the Proxy Statement entitled “Director Independengeder the heading “Governance Matters.”

Item 14. Principal Accountant Fees Service

The information called for by this Item 14 requitggitem 9(e) of Schedule 14A is incorporated hrelsi reference to the sections of the
Proxy Statement appearing under the heading “ADdihmittee Matters.”
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Item 15.

PART IV

Exhibits, Financial Statement Schedule

(@) The following documents are filed as a part of tieisort:

1.

3.1

3.2

4.1

4.2
4.3

10.1

10.2

10.3

10.4

10.5°

10.6°

Combined and Consolidated Financial Statem

The Combined and Consolidated Financial Statenamstset forth under Item 8 of this report.

Financial Statements Schedul

These schedules are omitted because the requftethition is shown elsewhere in this report, ismatessary or is not applicable.
Exhibits:

Amended and Restated Certificate of Incorporatioh® Company (incorporated by reference hereixoibit 3.1 to the
Compan’s Amendment No. 4 to Registration Statement on F£-1 filed on July 6, 2011, File No. 3-35243)

Amended and Restated Bylaws of the Company (ineatpd by reference herein to Exhibit 3.2 to the @any’s Amendment
No. 1 to Form -1 filed on May 11, 2011, File No. 3-35243)

Indenture by and among the Company, the Guaraptotg thereto and The Bank of New York Mellon TrG@stmpany, N.A., as
Trustee, dated July 26, 2011 (incorporated by esfes to the Company’s Current Report on Form 8d€¢ fon August 1, 2011,
File No. 33:-35243)

Form of 75/ spercent Senior Notes due 2019 (included in Exiitib the Indenture filed as Exhibit 4.

Registration Rights Agreement, dated July 26, 2@trigng SunCoke Energy, Inc., the guarantors paefeto and J.P. Morgan
Securities LLC, acting as the representative ofrtital purchasers (incorporated by reference inetie Exhibit 4.3 to the
Compan’s Form K filed on August 1, 2011, File No. 3-35243)

Separation and Distribution Agreement, dated akibf 18, 2011, between SunCoke Energy, Inc. ane&yrnc. (incorporated
by reference herein to Exhibit 10.1 to the Compar@uarterly Report on Form X@-or the quarterly period ended June 30, &
filed on August 3, 2011, File No. -35243)

Transition Services Agreement, dated as of Juh20&1, between SunCoke Energy, Inc. and Sunoco(inmorporated by
reference herein to Exhibit 10.2 to the Companysgerly Report on Form 10-Q for the quarterly pdrénded June 30, 2011
filed on August 3, 2011, File No. -35243)

Tax Sharing Agreement, dated as of July 18, 20&tlyéen SunCoke Energy, Inc. and Sunoco, Inc. (puated by reference
herein to Exhibit 10.3 to the Company’ QuarterlypBe on Form 10-Q for the quarterly period endeweJB80, 2011 filed on
August 3, 2011, File No. -35243)

Guaranty, Keep Well, and Indemnification Agreemeated as of July 18, 2011, between SunCoke Enbrgyand Sunoco, Inc.
(incorporated by reference herein to Exhibit 10.8e Company’s Quarterly Report on Form 10-Q fierquarterly period ended
June 30, 2011 filed on August 3, 2011, File N¢-35243)

SunCoke Energy, Inc. Senior Executive IncentivenRPEffective as of January 1, 2012) (incorporatgddierence herein to
Exhibit 10.4 to the Company’s Quarterly Report amrk 10-Q for the quarterly period ended June 3@1X0ed on August 3,
2011, File No. 3-35243)

SunCoke Energy, Inc. Senior Executive IncentivenRPEffective as of January 1, 2013) (filed hereyv
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10.7*

10.8*

10.9*

10.10°

10.11

10.12

10.13

10.14

10.15°

10.16°

10.17

10.18

10.19°

10.20°

SunCoke Energy, Inc. Long-Term Performance Enharoéflan (Effective as of July 21, 2011) (incorpedsby reference
herein to Exhibit 10.5 to the Company’s QuartergpBrt on Form 10-Q for the quarterly period endateJ30, 2011 filed on
August 3, 2011, File No. -35243)

SunCoke Energy, Inc. Special Executive Severanae ffective as of July 27, 2011) (incorporateddfgrence herein to
Exhibit 10.6 to the Company’s Quarterly Report amrx 10-Q for the quarterly period ended June 3Q120ed on August 3,
2011, File No. 3-35243)

SunCoke Energy, Inc. Executive Involuntary Seveedrlan (Effective as of July 27, 2011) (incorpodaby reference herein to
Exhibit 10.7 to the Company’s Quarterly Report amrx 10-Q for the quarterly period ended June 3Q@1Zed on August 3,
2011, File No. 3-35243)

Letter Agreement between Frederick A. HendersonSamtbco, dated September 2, 2010 (incorporatedfleyence herein to
Exhibit 10.10 to the Compa’s Registration Statement on Fori-1 filed on March 23, 2011, File No. 3-35243)

Amendment No. 1 to Letter Agreement between Frekeki Henderson and Sunoco dated May 25, 2011 ijrecated by
reference herein to Exhibit 10.11 to the Compaiyteendment No. 2 to Registration Statement on Forbfifed on June 3,
2011, File No. 33-35243)

Letter Agreement between Michael J. Thomson and&urdated September 2, 2010 (incorporated byaeferherein to
Exhibit 10.12 to the Company’s Amendment No. 3 @giRtration Statement on Form S-1 filed on MarchZZ8 1, File No.
333-35243)

Letter Agreement between Fay West and SunCoke ¥nkrg, dated January 16, 2011 (incorporated Bgreace herein to
Exhibit 10.13 to the Company’s Amendment No. 2 egRtration Statement on Form S-1 filed on Jur03], File No. 333-
35243)

Letter Agreement between Denise R. Cade and Sudated February 18, 2011 (incorporated by referéecein to Exhibit
10.14 to the Compar’s Amendment No. 2 to Registration Statement on F£-1 filed on June 3, 2011, File No. :-35243)

Letter Agreement between Mark E. Newman and Suraeied March 10, 2011 (incorporated by referenceihéo Exhibit
10.15 to the Compars Amendment No. 2 to Registration Statement on F£-1 filed on June 3, 2011, File No. -35243)

SunCoke Energy, Inc. Deferred Compensation Pldectefe as of June 1, 2011 (incorporated by refegdrerein to Exhibit
10.35 to the Compar’s Amendment No. 4 to Registration Statement on F£-1 filed on July 6, 2011, File No. 3-35243)

SunCoke Energy, Inc. Retainer Stock Plan for OetBiectors, effective as of June 1, 2011 (incoapent by reference herein
to Exhibit 10.36 to the Company’s Amendment Noo &Registration Statement on Form S-1 filed on &y12011, File No. 333-
35243)

Form of Indemnification Agreement, individually en¢d into between SunCoke Energy, Inc. and eaeltdir of the Company
(incorporated by reference herein to Exhibit 1Gd éhe Company’s Quarterly Report on Form 10-Qtlier quarterly period
ended September 30, 2011 filed on November 2, Z6il?No. 3:-35243)

Restricted Share Unit Agreement under the SunCaleedy, Inc. LongFerm Performance Enhancement Plan, entered iné
July 21, 2011, by and between SunCoke Energy aimg¢.Michael J. Thomson (incorporated by referermeih to Exhibit 10.1
to the Company’s Quarterly Report on Form 10-Qitier quarterly period ended June 30, 2011 filed ogust 3, 2011,

File No. 3:-35243)

Restricted Share Unit Agreement under the SunCaleedy, Inc. LongFerm Performance Enhancement Plan, entered inié
July 21, 2011, by and between SunCoke Energy aimt.Frederick A. Henderson (incorporated by refegzdrerein to Exhibit
10.14 to the Company’s Quarterly Report on FormQlfer the quarterly period ended June 30, 2014 file August 3, 2011,
File No. 3:-35243)
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10.21°

10.22°

10.23

10.24°

10.25

10.26°

10.27°

10.28°
10.29°

10.30°

10.31

10.32

10.33

Stock Option Agreement under the SunCoke Energy,langTerm Performance Enhancement Plan, entered intdady 21
2011, by and between SunCoke Energy, Inc. and Fod&. Henderson (incorporated by reference heteixhibit 10.15 to
the Company’s Quarterly Report on Form 10-Q fordbarterly period ended June 30, 2011 filed on Atu@u 2011, File No.
33-35243)

Stock Option Agreement under the SunCoke Energy,lang-Term Performance Enhancement Plan, entered inib.ady 21
2011, by and between SunCoke Energy, Inc. and Rokd&. Henderson (incorporated by reference heteixhibit 10.16 to
the Company’s Quarterly Report on Form 10-Q fordgbarterly period ended June 30, 2011 filed on Audu 2011, File No.
33-35243)

Amendment to Stock Option Agreements under the 8kaE&nergy, Inc. Long-Term Performance Enhancenggéred into
as of July 18, 2013, applicable to all Stock Opt#amards outstanding as of July 18, 2012 (filed kgitte)

Form of Stock Option Agreement under the SunCol&rn Inc. Long-Term Performance Enhancement Pyaami between
SunCoke Energy, Inc. and employees of SunCoke Enbrg. or one of its Affiliates (filed herewitt

Amendment to Restricted Share Unit Agreements utideSunCoke Energy, Inc. Long-Term PerformanceaBoément,
entered into as of July 18, 2013, applicable t&\alards of Restricted Share Units outstanding akubf 18, 2012 (filed
herewith)

Form of Restricted Share Unit Agreement under tneC®ke Energy, Inc. Long-Term Performance Enhanoéik&an by and
between SunCoke Energy, Inc. and employees of StmEnpergy, Inc. or one of its Affiliates (filed hesvith)

SunCoke Energy, Inc. Executive Annual IncentivenKlacorporated by reference herein to Exhibit 108.the Company Forn
8-K filed on December 9, 2011, File No. -35243)

SunCoke Energy, Inc. 2013 Executive Annual IncenENan (filed herewith

SunCoke Energy, Inc. Savings Restoration Plan (parated by reference herein to Exhibit 10.1 toGeenpany’s Form 8-K
filed on December 9, 2011, File No. -35243)

Amendment Number One to the SunCoke Energy, Indn§a Restoration Plan, effective as of JanuaB012 (incorporated
by reference herein to Exhibit 10.3 to the Compar@yuarterly Report on Form 10-Q for the quartedyigd ended March 31,
2012 filed on May 2, 2012, File No. 3-35243)

Amended and Restated Coke Supply Agreement, dateti@ctober 28, 2003, by and between Jewell Cakegany, L.P.,
ArcelorMittal Cleveland Inc. (f/k/a ISG Clevelandd.) and ArcelorMittal Indiana Harbor (f/k/a ISGdiana Harbor Inc.)
(incorporated by reference herein to Exhibit 1Gd ghe Company’s Amendment No. 4 to Registrati@ate®hent on Form S-1
filed on July 6, 2011, File No. 3-35243)

Amendment No. 1 to Amended and Restated Coke Sujaplgement, dated as of December 5, 2003, by atvekba Jewell
Coke Company, L.P., ArcelorMittal Cleveland In@k(& ISG Cleveland Inc.) and ArcelorMittal IndiaHarbor (f/k/a ISG
Indiana Harbor Inc.) (incorporated by referenceshreto Exhibit 10.19 to the Company’s Amendment Rlto Registration
Statement on Form-1 filed on June 3, 2011, File No. -35243)

Letter Agreement, dated as of May 7, 2008, betwerlorMittal USA Inc., Haverhill North Coke Companlewell Coke
Company, L.P. and ISG Sparrows Point LLC, servingld Amendment No. 2 to the Amended and Restaté@ Supply
Agreement, by and between Jewell Coke Company, BreelorMittal Cleveland Inc. (f/k/a ISG Clevelahat.) and
ArcelorMittal Indiana Harbor (f/k/a ISG Indiana Hber Inc.) and (2) Amendment No. 2 to the Coke PasehAgreement, by
and between Haverhill North Coke Company, ArceldtdiCleveland Inc. (f/k/a ISG Cleveland Inc.) alitelorMittal Indiana
Harbor (f/k/a ISG Indiana Harbor Inc.) (incorportey reference herein to Exhibit 10.20 to the ConyfmAmendment No. 3
to Registration Statement on Fori-1 filed on June 3, 2011, File No. -35243)
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Amendment No. 3 to Amended and Restated Coke Sujplgement, dated as of January 26, 2011, by atvecka Jewell Coke
Company, L.P., ArcelorMittal Cleveland Inc. (f/lkl8G Cleveland Inc.) and ArcelorMittal Indiana Harlffik/a ISG Indiana
Harbor Inc.) (incorporated by reference hereinxbikit 10.21 to the Company’s Amendment No. 2 tgR&ation Statement on
Form -1 filed on June 3, 2011, File No. -35243)

Coke Purchase Agreement, dated as of October 23, 2§ and between Haverhill North Coke CompanyefarMittal
Cleveland Inc. (f/k/a ISG Cleveland Inc.) and Aa#littal Indiana Harbor (f/k/a ISG Indiana Harbaicl) (incorporated by
reference herein to Exhibit 10.22 to the Compa#dyteendment No. 4 to Registration Statement on Forhfied on July 6,
2011, File No. 33-35243)

Amendment No. 1 to Coke Purchase Agreement, datedl Becember 5, 2003, by and between HaverhiltiNGoke Company,
ArcelorMittal Cleveland Inc. (f/k/a ISG Clevelandd.) and ArcelorMittal Indiana Harbor (f/k/a ISGdiana Harbor Inc.)
(incorporated by reference herein to Exhibit 1Gd@&e Company’s Amendment No. 2 to Registrati@te3hent on Form S-1
filed on June 3, 2011, File No. 3-35243)

Credit Agreement, dated as of July 26, 2011, byandng SunCoke Energy, Inc., JPMorgan Chase Bawk, bs
Administrative Agent, the lenders party theretonBaf America, N.A., as Revolving Facility Synditat Agent and Term Loan
Documentation Agent, Credit Suisse Securities (USAQ, as Term Loan Syndication Agent, and The R&eahk of Scotland
PLC and KeyBank National Association, as Revolviagility Co-Documentation Agents (incorporated bference herein to
Exhibit 10.1 to the Compa’s Current Report on Forn-K filed on August 1, 2011, File No. 3-35243)

Amendment No. 3 to Coke Purchase Agreement, datedi lday 8, 2008, by and between Haverhill Norttk€&ompany,
ArcelorMittal Cleveland Inc. (f/k/a ISG Clevelandd.) and ArcelorMittal Indiana Harbor (f/k/a ISGdiana Harbor Inc.)
(incorporated by reference herein to Exhibit 1Gd®%he Company’s Amendment No. 2 to Registrati@ate3hent on Form S-1
filed on June 3, 2011, File No. 3-35243)

Amendment No. 4 to Coke Purchase Agreement, datefl Zanuary 26, 2011, by and between HaverhiltiNGoke Company,
ArcelorMittal Cleveland Inc. (f/k/a ISG Clevelandd.) and ArcelorMittal Indiana Harbor (f/k/a ISGdiana Harbor Inc.)
(incorporated by reference herein to Exhibit 1G@ée Company’s Amendment No. 2 to Registratiatedhent on Form S-1
filed on June 3, 2011, File No. :-35243)

Coke Purchase Agreement, dated as of August 3B, 2§0and between Haverhill North Coke Company AlkdSteel
Corporation (incorporated by reference herein thikik 10.27 to the Company’s Amendment No. 5 to iRegtion Statement on
Form -1 filed on July 18f, 2011, File No. 3-35243)

Amended and Restated Coke Purchase Agreement, alatifd-ebruary 19, 1998, by and between Indiarrhdia&Coke
Company, L.P. and ArcelorMittal USA Inc. (f/k/a &mid Steel Company) (incorporated by reference héoeiexhibit 10.28 to tt
Compan’s Amendment No. 6 to Registration Statement on F£-1 filed on July 20, 2011, File No. 3-35243)

Amendment No. 1 to Amended and Restated Coke Psgchgreement, dated as of November 22, 2000, byatvdeen Indiana
Harbor Coke Company, L.P., a subsidiary of the Camgpand ArcelorMittal USA Inc. (f/k/a Inland Ste@bmpany)
(incorporated by reference herein to Exhibit 1Gd@¢he Company’s Amendment No. 2 to Registratiaiedhent on Form S-1
filed on June 3, 2011, File No. 3-35243)

Amendment No. 2 to Amended and Restated Coke Psechgreement, dated as of March 31, 2001, by atvdeles Indiana
Harbor Coke Company, L.P. and ArcelorMittal USA.Iffk/a Inland Steel Company) (incorporated byerefice herein to
Exhibit 10.30 to the Company’s Amendment No. 2 egRtration Statement on Form S-1 filed on Juriz03]1, File No. 333-
35243)
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31.2

32.1

32.2

95.1
101.INS*
101.SCH’
101.CAL*
101.DEF*
101.LAB*
101.PRE’

Supplement to Amended and Restated Coke Purchasemgnt, dated as of February 3, 2011, by and leetiveliana
Harbor Coke Company, L.P. and ArcelorMittal USA.Ifftk/a Inland Steel Company) (incorporated byerehce herein to
Exhibit 10.31 to the Company’s Amendment No. 5 égRtration Statement on Form S-1 filed on July28,1, File No. 333-
35243)

Coke Sale and Feed Water Processing Agreement] dstef February 28, 2008, by and between Gatewaygy & Coke
Company, LLC and United States Steel Corporatincafiporated by reference herein to Exhibit 10.3théoCompany’s
Amendment No. 7 to Registration Statement on Fc-1 filed on July 20, 2011, File No. 3-35243)

Amendment No. 1 to Coke Sale and Feed Water Priogedgreement, dated as of November 1, 2010, bybtetaeen
Gateway Energy & Coke Company, LLC and United St&teel Corporation (incorporated by referenceiheceExhibit
10.33 to the Compars Amendment No. 2 to Registration Statement on F£-1 filed on June 3, 2011, File No. -35243)

Amended and Restated Coke Purchase Agreement, alatdfdSeptember 1, 2009, by and between Middletooke
Company, LLC, a subsidiary of the Company and A&eSCorporation (incorporated by reference hemiBxhibit 10.34 to
the Compan’s Amendment No. 5 to Registration Statement on F£-1 filed on July 18, 2011, File No. 3-35243)

Consolidated Ratio of Earnings to Fixed Chargdedfherewith)
Subsidiaries of the Registrant (filed herew

Consent of Ernst & Young LLP (filed herewit

Consent of Marshall Miller & Associates, Inc. (filerewith)
Powers of Attorney (filed herewitl

Chief Executive Officer Certification Pursuant tedbange Act Rule 13a-14(a) or Rule 15d-14(a), aspietl Pursuant to
Section 302 of the Sarbal-Oxley Act of 2002 (filed herewitt

Chief Financial Officer Certification Pursuant tadbange Act Rule 13a-14(a) or Rule 15d-14(a), asphed Pursuant to
Section 302 of the Sarbal-Oxley Act of 2002 (filed herewitt

Chief Executive Officer Certification Pursuant tadBange Act Rule 13a-14(b) or Rule 154ith) and Section 1350 of Chag
63 of Title 18 of the United States Code, as Addmtersuant to Section 906 of the Sarbanes-OxleyoA2002 (filed
herewith)

Chief Financial Officer Certification Pursuant tsdbange Act Rule 13a-14(b) or Rule 15d-14(b) anctiSe 1350 of Chapter
63 of Title 18 of the United States Code, as Addmptersuant to Section 906 of the Sarbanes-OxleyoA2002 (filed
herewith)

Mine Safety Disclosure (filed herewit

XBRL Instance Documert

XBRL Taxonomy Extension Schema Docum

XBRL Taxonomy Extension Calculation Linkbase Docuntr
XBRL Taxonomy Extension Definition Linkbase Docun
XBRL Taxonomy Extension Label Linkbase Docum

XBRL Taxonomy Extension Presentation Linkbase Doent

* Management contracts, compensatory plans or amaers required to be filed as an exhibit heretsyamt to Item 601 of Regulatior-K.

SunCoke Energy will furnish copies of the aboveileith to a stockholder upon written request to Btee Relations, SunCoke Energy, Inc.,
1011 Warrenville Road, Suite 600, Lisle, lllinoi8%32.
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SIGNATURES

Pursuant to the requirements of Section 13 or 1&f(the Securities Exchange Act of 1934, the regigthas duly caused this report to be
signed on its behalf by the undersigned, theredatp authorized on the 22 day of February 2013.

SUNCOKE ENERGY, INC

By: /s/ Mark E. Newman
Mark E. Newman
Senior Vice President and
Chief Financial Office

Pursuant to the requirements of the SecuritiesoA&B834, this report has been signed by the folhgmgersons on behalf of the registrant
and in the capacities indicated on February 223201

Signature Title

/sl Frederick A. Henderson Chairman, Chief Executive Officer and Director

Frederick A. Hendersa (Principal Executive Officer)

/s/ Mark E. Newman Senior Vice President and Chief Financial Offiderifcipal Financial
Mark E. Newmar Officer)

/s| Fay West Vice President and Controller

Fay Wes! (Principal Accounting Officer)

/s/ Robert J. Darnall*

Robert J. Darna Director

/s/ Alvin Bledsoe* Director

Alvin Bledsoe

/s/ Peter B. Hamilton* Director

Peter B. Hamiltor

/s/ Karen B. Peetz* Director

Karen B. Peet

/sl John W. Rowe* Director

John W. Rowse

/s/ James E. Sweetnam* .
Director

James E. Sweetna

* Mark E. Newman, pursuant to powers of attornaly &xecuted by the above officers and directorSwiCoke Energy, Inc. and filed with
the SEC in Washington, D.C., hereby executes thisual Report on Form 10-K on behalf of each offgbesons named above in the
capacity set forth opposite his or her na

/s/ Mark E. Newman
Mark E. Newmar

February 22, 2013
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Exhibit 10.6

SUNCOKE ENERGY, INC.
SENIOR EXECUTIVE INCENTIVE PLAN

(Effective as of January 1, 2013)
PURPOSE

The SunCoke Energy, Inc. Senior Executive Incerfilaa (the “SEIP”) is designed to provide for Awatd selected executive officers
who contribute in a substantial degree to the ssscoéthe Company and who are in a position to laadieect and significant impact on the
growth and success of the Company, thus affordirthem a means of participating in that successaaridcentive to contribute further to that
success. The SEIP is intended to ensure that pagmeade under the SEIP or other incentive arrangengpualify as “performance-based”
compensation as described in Section 162(m) ofnteenal Revenue Code.

DEFINITIONS

The following words and phrases shall have the ingarset forth below:

“ Adjusted EBITDA” shall mean earnings before interest, taxes, aégien and amortization, as reported in the Comfsmoonsolidate
financial statements, adjusted to exclude the impsignificant: gains (losses) on the disposasdets; asset impairments, retirements or
write-downs; gains (losses) associated with légairance or tax settlements/adjustments; restingiuseverance or pension-related charges
or other similar items out of the ordinary cour$®usiness.

“ Affiliate " means any corporation that together with the Canypconstitute an affiliated group of corporatiassdescribed in
Section 1504 of the Internal Revenue Code (withegéard to Section 1504(b) thereof).

“ Award " shall mean an award of incentive compensatiosyamt to the SEIP.

“ Award Fund” shall mean the aggregate amount made availaldeyriPerformance Year pursuant to Article V hefemrh which
Awards determined under Article VI hereof may bedma

“ Committee” shall mean the Compensation Committee of the 8a&iDirectors of the Company or such other coneritippointed to
administer the SEIP by the Board of Directors ef @ompany that is comprised of at least two memdiettse Board of Directors, each of
whom shall meet applicable requirements set fortBaction 162(m) of the Internal Revenue Code hadegulations thereunder.

“ Company” shall mean SunCoke Energy, Inc., a Delaware cotipor:



“ Participant” shall mean each individual described in Articledf the SEIP.

“ Performance Yealt shall mean each fiscal year of the Company.

“ SEIP” shall mean this SunCoke Energy, Inc. Senior Ekeeuncentive Plan, as amended from time to time.

ADMINISTRATION

The SEIP shall be administered by the Committeéchvbhall have full power and authority to constrimgerpret and administer the
SEIP, and make such determinations and take sticim @ connection with or in relation to the SEIR it deems necessary. Each determin
made by the Committee shall be final, binding amxdctusive for all purposes and upon all persong. Chmmittee may rely conclusively on
the determinations made by the Company'’s indepdrmaéiic accountants with respect to matters witheir expertise.

ELIGIBILITY

Any executive officer of the Company or an Affikatlesignated by the Committee is eligible to pgudite in the SEIP with respect to a
Performance Year. No later than 90 days after timencencement of each Performance Year, the Comnsitiglé in writing, designate the
Participants who are eligible to receive an Awamdsuch Performance Year.

AWARD FUND

An Award Fund shall be established at five percérthe Company’s Adjusted EBITDA for each PerforroarYear, provided that the
Committee reserves the right to decrease the anoduihé Award Fund in any given Performance Year.akhounts shall be paid under the
SEIP for any Performance Year unless the CompasyAdausted EBITDA in such Performance Year.

AWARDS

No later than 90 days after the commencement df Pacformance Year, the Committee shall deterntingercentage of the Award
Fund to allocate to each Participant as an Awargdich Performance Year; provided that for any giRerformance Year, no one Participant
shall be allocated an Award that exceeds 50% ofthard Fund, and the sum of the Awards shall noeed 100% of the Award Fund.

ADJUSTMENT AND LIMITATIONS

Adjustment. The Committee may not increase the amount payaitierespect to any Award, but the Committee resethe right to
decrease or eliminate any Award to any Participandetermining Awards, the Committee shall exerdsscretion only to the extent permitted
in Section 162(m) of the Internal Revenue Codethrdegulations thereunder. In making such detatitins, the Committee may establish
factors to take into account in implementing itscdétion, including, but not limited to, achievernehbusiness objectives and individual
objectives, including the objectives establishedammhe SunCoke Energy, Inc. Annual Incentive Pdaud, except in the case of the Award for
the Chief Executive Officer of the Company, theomamendations of the Chief Executive Officer of @@mpany.
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Maximum Award. Notwithstanding the foregoing, the maximum Awpayable to a Participant shall not exceed (a)ebsdr of the
Participant's Award established pursuant to Artiéleor $4 million, in the case of the Chief ExeamatiOfficer; and (b) the lesser of the
Participant's Award established pursuant to Artiéleor $2 million, in the case of each Participattier than the Chief Executive Officer.

PAYMENT

Prior to the payment of any Award under the SEiB,Gommittee shall certify in writing that all afmalble material conditions for such
Award, including the conditions set forth in AricV/, Article VI and this Article VIII, have beentssfied. In making this certification, the
Committee will be entitled to rely upon an apprapgiofficer’s certificate from the Company’s Chiéfancial Officer. Subject to the
immediately preceding sentence, payment of theviddal Awards will be made in a lump sum cash paymm® later than March 15 of the yt
immediately following the end of the Performancealr® which the Award relates.

FORFEITURE AND/OR PRORATION OF AWARD

Forfeiture. If a Participant’s employment terminates with @@mpany and all Affiliates for any reason othertlideath, permanent
disability (as determined under the Comparlgng term disability program) or Retirement ptioDecember 31 of any Performance Year, :
Participant will not receive payment of any Awaad $uch Performance Year.

Proration.

A pro-rated Award, reflecting participation for arfion of the Performance Year during which thetiegrant was employed in an
eligible position, will be paid to any Participamhose employment terminates during the Performaieae as a result of death, permai
disability (as determined under the Company’s ltergn disability program) or Retirement.

Any pro-rated Award for the Performance Year pagdtdreunder will be paid on the date when Awards#irerwise payable for
such Performance Year as provided in the SEIP.

For purposes of this Article 1X, “Retirement” shhkve the meaning assigned in the SunCoke EnergyEkecutive Annual
Incentive Plan.

EFFECTIVE DATE; AMENDMENT OR TERMINATION

Effective Date The SEIP shall be effective for Performance Yé@ginning on and after January 1, 2013, provitiatithe SEIP receiv
shareholder approval at the Company’s 2013 Annwestiig of Shareholders. If such shareholder appisvet obtained, any Awards granted
to Participants shall be null and void.



Amendment or TerminationThe SEIP may be amended or revised at any timhébZ ommittee and may be discontinued or terméhate
in whole or in part at any time by the Board ofdgitors of the Company, provided, however, thatmeradment requiring shareholder apprc
under Section 162(m) of the Internal Revenue Coitldoer made without obtaining such shareholder apgak. The SEIP will continue in
operation until discontinued or terminated as mepeovided.

MISCELLANEOUS

Neither the action of the Company in establishimg $EIP, nor any action taken by it or by the Cott@aiunder the provisions hereof,
nor any provision of the SEIP, shall be construgdiging to any Participant the right to be retdimethe employ of the Company or its
Affiliates.

The Company may offset against any payments todserto a Participant or his/her beneficiary untderSEIP any amounts owing to-
Company or Affiliates from the Participant for argason.

Nothing in the SEIP shall obligate the Companyebaside funds to pay for the Awards determineéunader, or to pay Awards under
SEIP.

The validity, construction and effect of the SEWRaay incentive payment payable under the SEIR beadetermined in accordance with
the laws of the State of Delaware.

The Company shall have the right to make all paymendistributions pursuant to the SEIP to a Eigdint, net of any applicable Fede
State and local taxes required to be paid or withfiehe Company shall have the right to withholohfrwages, Award payments or other
amounts otherwise payable to such Participant wiittiiholding taxes as may be required by law, astteerwise require the Participant to pay
such withholding taxes.

The SEIP shall be binding upon and inure to theefieaf the Company and its successors and assigns.
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Exhibit 10.23

Amendment to
Stock Option Agreements
under the
SunCoke Energy, Inc.
Long-Term Performance Enhancement Plan

This Amendment to the Stock Option Agreements utitet ong-Term Performance Enhancement Plan (tlen"pPis applicable to all
Stock Option Awards made under the Plan that argtanding as of July 18, 2012.

Section 1.5 of each Agreement is hereby amendgsl émtirety to read as follows:

“1.5. Termination of Employment.

(@)

(b)

(©)

Termination of Employmentin General. Upon termination of the Participant’s employmenthaunCoke and its Affiliates
for any reason other than (i) a termination of esyipient due to Retirement; (ii) a Qualifying Terntioa or termination of
employment due to death or permanent disabilityjidra termination of employment for Just Causes unvested portion of
the Stock Option shall terminate immediately arelbsted portion of the Stock Option shall remaiereisable in
accordance with Section 1.3 of this Agreem

Termination of Employment Due to Retiremedpon termination of the Participant's employmeith SunCoke and its
Affiliates due to Retirement (as defined in Sectlo8 of this Agreement), (i) if the Retirement ocprior to December 31
of the calendar year in which the Stock Option g@sted, the then unvested Stock Option shall teateiimmediately; and
(ii) if the Retirement occurs on or after DecemBgrof the calendar year in which the Stock Opti@sgranted, the
unvested portion of the Stock Option shall contitmeest in accordance with the vesting scheduléosth in Section 1.1(e)
of this Agreement; provided that if the Participanbsequently dies prior to the end of the vestiergod, the unvested
portion of the Stock Option shall immediately vastl become exercisable, and in either case thedspsttion of the Stock
Option, including the portion that vests pursuantis Section 1.5, shall remain exercisable asridesd in Section 1.3 of
this Agreement

Qualifying Termination of Employment or TerminatmirEmployment Due to Death or Permanent Disabilitythe event ¢
the Participant’s Qualifying Termination or termiiioa of employment due to death or permanent digakthe unvested
portion of the Stock Option shall immediately vast become exercisable and the vested portioredstiick Option,
including the portion that vests pursuant to thest®n 1.5, shall remain exercisable for the pesetforth in Section 1.3 of
this Agreement




(d) Termination of Employment for Just Causépon termination of the Participant’s employmenthwSunCoke and its
Affiliates for Just Cause, the vested and unvegtation of the Stock Option shall be canceled imiaedly.

All other provisions of the Stock Option Agreemshall remain in full force and effect.

IN WITNESS WHEREOF , this Amendment is executed by the Company thi& tay of July, 2012, effective as of July 18, 2012.
SUNCOKE ENERGY, INC

By: /s/ Gary P. Yeav

Its: Vice President, Human Resourt



Exhibit 10.24

FORM OF STOCK OPTION AGREEMENT
Under the
SUNCOKE ENERGY, INC. LONG -TERM PERFORMANCE ENHANCEMENT PLAN

This Stock Option Agreement (the “Agreement”) eatkinto as of (the “Agreementd®y by and between SunCoke Energy

Inc. (“SunCoke”) and , who is@mployee of SunCoke or one of its Affiliates (tRarticipant”);

1.1

WITNESSETH:

WHEREAS, the SunCoke Energy, Inc. Long-Term Perforoe Enhancement Plan (the “Plan”) is administbyethe
Compensation Committee or its duly appointed subsodtee (the Compensation Committee or such subnautiee, the “Committee”),
and the Committee has determined to grant to thiscip@ant, pursuant to the terms and conditionthefPlan, an award (the “Award”) of
an option representing the right to purchase st@r€®@mmon Stock of SunCoke (a “Stock Option”), efhiAward is subject to a risk of
forfeiture by the Participant, with the vestingsaich Option being conditioned upon the Particigaotntinued employment with
SunCoke or one of its Affiliates through the endhaf applicable vesting period; and

WHEREAS, the Participant has determined to acasgh #\ward,;
NOW, THEREFORE, SunCoke and the Participant eagmding to be legally bound hereby, agree as falow

ARTICLE |
OPTION TO PURCHASE COMMON STOCK

Identifying Provisions. For purposes of this Agreement, the following teshall have the following respective meanir

(a) Participant
(b) Grant Date
(c) Shares Subject to Stock Option

(d) Exercise Price

(e) Vesting Schedule . Subject to continued employment through the appleaesting date, the shares subject to
the Stock Option shall vest and become exercisabfellows:

e 1/30n
« 1/30n
* Remainder ot

Any initially capitalized terms and phrases usethia Agreement but not otherwise defined herdialliave the respective meanings
ascribed to them in the Ple



1.2

13

14

Award of Stock Option. Subject to the terms and conditions of the PlanthisdAgreement, the Participant is hereby graat&iock
Option to purchase up to the number of Shares SubgeStock Option set forth in Section 1.1, atExercise Price set forth in

Section 1.1. The Stock Option is not intended toamel shall not be treated as, an “incentive stgtlon” as such term is defined under
Section 422 of the Internal Revenue Code of 198@naendec

Term, Exercisability. Once vested, the Stock Option shall not be exdrlgsaither in whole or in part, on or after thepiEation Date.
Unless fully exercised by the Expiration Date, $teck Option shall automatically be canceled toekient not yet exercised. The
“Expiration Dat” shall be the earliest to occur

€) , which is the t-year anniversary of the Grant Da

(b) the 90-calendar day anniversary of the datermfination of the Participant’'s employment, ottiem the Participant’s Retirement,
death, permanent disability or a Qualifying Terntio; or

(c) the onwyear anniversary of the date of the Partici’s Qualifying Termination

Notwithstanding anything herein to the contrarg 8tock Option, whether vested or unvested, wiltdreceled immediately upon the
termination of the Participant’'s employment at &éime for Just Cause.

For the purposes of this Agreement: (i) Retirensdrall mean a Participant’s termination of employmether than for Just Cause, where
the Participant has either attained age 55 angfmasded services to SunCoke for ten years or mowgdtained age 60 and has provided
services to SunCoke for five years or more; anda(Participant shall have a “permanent disabilityie is found to be disabled under the
terms of SunCoke’s long-term disability policy iffieet at the time of the Participant’s terminatidue to such condition or if the
Committee in its discretion makes such determimatio

Method of Exercising Stock Option.

(a) The Stock Option, once vested, may be exercised fime to time in whole or in part, by written re#tidelivered to and received
SunCoke prior to the Expiration Date, so long &sRhrticipant is in compliance with SunCoke’s iesittading policy and the pre-
clearance process. This notice mi

(1) be signed by the Participal
(2) state the Participa’s election to exercise the Stock Opti
(3)  specify the number of whole shares of Common Stattk respect to which the Stock Option is beingreised;

4 be accompanied by a check payable to SunCokbeiamount of the Aggregate Exercise Price femtihmber of shares
purchased and the required tax withholding. Altéwedy, the Participant may pay all or a portiontloé Aggregate Exercise
Price by:

(i) delivering to SunCoke shares of previously owneth@on Stock having an aggregate Fair Market Valadued as o
the date prior to exercise) equal to the Aggregatrcise Price and required tax withholding, in ethévent, the stock
certificates evidencing the shares to be used abatimpany the notice of exercise and shall be eldlorsed or
accompanied by duly executed stock powers to tearsé same to SunCoke;

Page =



15

21

2.2

(i) authorizing a third party to sell a sufficiegportion of the shares of Common Stock acquirechupeercise of the Stock
Option and remit to SunCoke a sufficient portioritaf sale proceeds to pay the entire AggregateciSeePrice and
required tax withholding

(b) As soon as practicable after SunCoke receivessoitte and payment, SunCoke will deliver to thetiBigrant either
(1) acertificate or certificates for the shares of @mm Stock so purchased;
(2) other evidence of the appropriate registrationughsshares on SunCc's books and record

Termination of Employment.

(a) Termination of Employment other than a Qualifyiregrination or Termination of Employment for Jusu€a Upon termination
of the Participant’s employment for any reason iothan (i) a Qualifying Termination or (ii) a temaition of employment for Just
Cause, the unvested portion of the Stock Optiofi traninate immediately and the vested portiorthef Stock Option shall remain
outstanding and exercisable in accordance withi@eit3 of this Agreemen

(b) Termination of Employment for Just Cauddpon termination of the Participant’s employmfamtJust Cause, the vested and
unvested portion of the Stock Option shall be ckattBnmediately

(c) Qualifying Termination of Employmentn the event of a Qualifying Termination, the aated portion of the Stock Option shall
immediately vest and become exercisable and thed'@®rtion of the Stock Option, including the pamtthat vests pursuant to this
Section 1.5, shall remain exercisable for the pksigt forth in Section 1.3 of this Agreeme

ARTICLE II
GENERAL PROVISIONS

Non-Assignability. Unless otherwise determined by the Committee, thek3Option shall not be assignable or transferablthe
Participant, except as set forth in Section 3.thefPlan. During the life of the Participant, theck Option shall be exercisable only by
the Participant or by the Particip’s guardian or legal representative, unless the dtieerdetermines otherwis

Heirs and SuccessorsThis Agreement shall be binding upon and inurdéokienefit of, SunCoke and its successors andrassigd
upon any person acquiring, whether by merger, daammn, purchase of assets or otherwise, alutistantially all of SunCoke’s assets
and business. In the event of the Partici's death prior to exercit
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2.3

2.4

2.5
2.6

2.7

2.8

of the Stock Option, the Stock Option may be exsaatiby the Participant’'s beneficiary (or if no desited beneficiary, then by the legal
representative of the Participant’s estate) tcettient such exercise is otherwise permitted byAlgiement. Subject to the terms of the
Plan, any benefits distributable to the Participarder this Agreement that are not paid at the tifrtee Participant’s death shall be paid
at the time and in the form determined in accordamith the provisions of this Agreement and thenPta the beneficiary or legal
representative of the estate of the Particif

Administration. Pursuant to the Plan, the Committee is vested eaitftlusive authority to interpret and construeRlan, to adopt rules
and regulations for carrying out the Plan, and &kendeterminations with respect to all mattergirajeto this Agreement, the Plan and
awards made pursuant thereto. The authority to geaaad control the operation and administratiothisf Agreement shall be likewise
vested in the Committee, and the Committee shak ladl powers with respect to this Agreement & with respect to the Plan. Any
interpretation of this Agreement by the Commitied any decision made by the Committee with reqpettis Agreement, shall be final
and binding

Effect of Plan; Construction. The entire text of the Plan is expressly incorpetdterein by this reference and so forms a pattisf
Agreement. In the event of any inconsistency ocréjigsancy between the provisions of the Stock Omimhthe terms and conditions of
the Plan under which the Stock Option is grantee provisions in the Plan shall govern and preVidie Stock Option and this
Agreement are each subject in all respects toSamCoke and the Participant each hereby agreetiol®l by, all of the terms and
conditions of the Plan, as the same may have bmended from time to time in accordance with iten®|

Amendment. This Agreement may be amended in accordance wéthettms of Section 6.10(b) of the PI

Captions. The captions at the beginning of each of the nuath&ections and Articles herein are for referencpgses only and will
have no legal force or effect. Such captions woll Ine considered a part of this Agreement for psepaf interpreting, construing or
applying this Agreement and will not define, limétstend, explain or describe the scope or extetttisfAgreement or any of its terms :
conditions.

Governing Law. THE VALIDITY, CONSTRUCTION, INTERPRETATION AND EFFET OF THIS INSTRUMENT SHALL BE
GOVERNED EXCLUSIVELY BY, AND DETERMINED IN ACCORDANCE WITH THE LAW OF THE STATE OF DELAWARE
(WITHOUT GIVING EFFECT TO THE CONFLICTS OF LAW PRIBIPLES THEREOF), EXCEPT TO THE EXTENT PREMPTED
BY FEDERAL LAW, WHICH SHALL GOVERN.

Notices.All notices, requests and demands to or upon thgeive parties hereto to be effective shall bgriting, by facsimile, by
overnight courier or by registered or certified npostage prepaid and return receipt requesteticéoto SunCoke shall be deemed to
have been duly given or made upon actual recei@unCoke. Such communications shall be addresskdigetted to the parties listed
below (except where this Agreement expressly pewithat it be directed to another) as followspauch other address or recipient for ¢
party as may be hereafter notified by such partgineder:
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(a) if to_SunCoke SUNCOKE ENERGY, INC,,
Compensation Committee of the Board of Directors
1011 Warrenville Road,
Lisle, IL 60532
Attention: Corporate Secreta

(b) if to theParticipant: to the address for Participant as it appears oilC6kd’s records

2.9 Severability. If any provision hereof is found by a court of caetgnt jurisdiction to be prohibited or unenforceslit shall, as to such
jurisdiction, be ineffective only to the extentsafch prohibition or unenforceability, and such glodgton or unenforceability shall ne
invalidate the balance of such provision to theekit is not prohibited or unenforceable, nor iidate the other provisions here

2.10 Entire Agreement. This Agreement constitutes the entire understandirtysupersedes any and all other agreementyrosaitten,
between the parties hereto, in respect of the subjatter of this Agreement and embodies the eatiderstanding of the parties with
respect to the subject matter here

2.11 Forfeiture. The shares of Common Stock subject to the Stoclo®@granted under this Agreement constitute ineentbmpensation.
The Participant agrees that any shares of Comnmmok $¢ceived with respect to this Agreement willsbibject to any clawback/forfeit.
provisions applicable to SunCoke that are requisethw in the future, including, without limitatipthe Dodd-Frank Wall Street Reform
and Consumer Protection Act and/or any applicadgeilations

IN WITNESS WHEREOF, the parties hereto, intendimdpé legally bound hereby, have executed this Agese as of the day first above
written.

SUNCOKE ENERGY, INC

By:
Gary P. Yeav
for the Compensation Committ
of the Board of Director

By:
Participant
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Exhibit 10.25

Amendment to
Restricted Share Unit Agreements
under the
SunCoke Energy, Inc.
Long-Term Performance Enhancement Plan

This Amendment to the Restricted Share Unit Agregmender the Long-Term Performance Enhancement(Bia “Plan”)is applicable
to all Awards of Restricted Share Units (“RSUs”)deainder the Plan that are outstanding as of Bjl2012.

Section 1.5 of each Agreement is hereby amendgsl émtirety to read as follows:
“1.5. Termination of Employment.

(a) Termination of Employmentin General. Upon termination of the Participant's employmenthwunCoke and its Affiliates
for any reason other than a Qualifying Terminatiorue to death or permanent disability, the Pigditt shall forfeit 200%
of such Participant's RSUs that have not vestagktteer with the related Dividend Equivalents, dralParticipant shall not
be entitled to receive any Common Stock or any maytrof any Dividend Equivalents with respect to fitrdeited RSUs

(b)  Qualifying Termination of Employment or TerminatmirEmployment Due to Death or Permanent Disabilitythe event ¢
the Participant’s Qualifying Termination or termiio& of employment due to death or permanent disafthe Participant’s
outstanding RSUs immediately shall vest and sledileswithin two (2) months following such termiiat of employment,
and the Dividend Equivalents that correspond tdRB&Js that vest pursuant to this sentence shaatkewithin two
(2) months following such termination of employme

For purposes of this Section 1.5, a Participanil flage a “permanent disability” if he is foundhe disabled under the terms of
SunCoke’s long-term disability policy in effectthe time of the Participant’s termination due tolsaondition or if the Committee
in its discretion makes such determination.

All other provisions of the Restricted Share Ungréement shall remain in full force and effect.

IN WITNESS WHEREOF , this Amendment is executed by the Company thisda&y of July, 2012, effective as of July 18, 2012.

SUNCOKE ENERGY, INC

By: /s/ Gary P. Yeaw
Its: Vice President, Human Resourt




Exhibit 10.26

FORM OF RESTRICTED SHARE UNIT AGREEMENT
under the
SUNCOKE ENERGY, INC. LONG -TERM PERFORMANCE ENHANCEMENT PLAN

This Restricted Share Unit Agreement (the “Agreetf)eantered into as of (thegteement Date”), by and between SunCoke
Energy, Inc. (“SunCoke”) and , an employee of SunCoke or one of its Affiliatiee “Participant”);

WITNESSETH:

WHEREAS, the SunCoke Energy, Inc. Long-Term Perforoe Enhancement Plan (the “Plan”) is administbrethe Compensation

Committee or its duly appointed sub-committee @loenpensation Committee or such sub-committee, @uerimittee”), and the Committee
has determined to grant to the Participant, purtsigatine terms and conditions of the Plan, an aJtuel “Award”) of Restricted Share Units
(“RSUs"), representing rights to receive share€ofmmon Stock, which Award is subject to a riskaféiture by the Participant, with the
payout of such RSUs being conditioned upon theiddsaint’'s continued employment with SunCoke or ohés Affiliates through the end of
the applicable vesting period; and

11

1.2

WHEREAS, the Participant has determined to acasgh &ward.
NOW, THEREFORE, SunCoke and the Participant, eaignding to be legally bound hereby, agree asvalio

ARTICLE |
AWARD OF RESTRICTED SHARE UNITS
Identifying Provisions. For purposes of this Agreement, the following teshall have the following respective meanir
(a) Participant
(b) Grant Date
(¢) Number of RSU:

(d) Vesting Periods . Subject to continued employment through the applegesting date, the RSUs shall vest as
follows:

e 25%o0n
e 25%o0n
e 25%o0n
* Remainder ol

(e) Form of Payment (cash/stor : Stock

Any initially capitalized terms and phrases usethia Agreement but not otherwise defined herdiallshave the respective meanings
ascribed to them in the Plan.

Award of RSUs.Subject to the terms and conditions of the PlanthisdAgreement, the Participant is hereby gratttechumber of RSU
set forth in Section 1.



1.3 Dividend Equivalents. The Participant shall be entitled to receive paynfrerm SunCoke in an amount equal to each caslleiinv
(“Dividend Equivalent”) payable subsequent to thrar@ Date, just as though such Participant, on¢berd date for payment of such
dividend, had been the holder of record of shaf&ommon Stock equal to the actual number of RSBusCoke shall establish a
bookkeeping methodology to account for the Divid&ugiivalents to be credited to the Participant. Dhedend Equivalents will not
bear interest. Vesting and payment of Dividend Eajeints will correspond to the vesting and settietnoé the RSUs with respect to
which the Dividend Equivalents rela

1.4 Payment of RSUs and Related Dividend Equivalent:

Except as set forth in Section 1.5(c) below, payduhis Award is conditioned upon the Participartontinued employment with
SunCoke or one of its Affiliates through the endhaf applicable Vesting Period as set forth ind). &pove.

Actual payment in respect of the vested RSUs aad¢isted Dividend Equivalent Account shall be madbe Participant within two
(2) months after the end of the applicable Veskegod.

(1) Payment in respect of vested R<. Payment for vested RSUs earned shall be made iessbaCommon Stock. The number
of shares of Common Stock paid to the Participhali e equal to the number of RSUs that vestattid of the applicable
vesting period

(2) Payment of Related Dividend Equivale. The Participant will be entitled to receive fr&anCoke, within two (2) months
after the end of the applicable Vesting Periodaghgayment in respect of the related Dividend &jents that vested for
such Vesting Periot

Applicable federal, state and local taxes shalittkheld in accordance with Section 2.2 hereof.
1.5 Termination of Employment.

(a) Termination of Employment other than a Qualifyiregriination. Upon termination of the Participant's employmeith SunCoke
or one of its Affiliates at any time for any reassther than a Qualifying Termination, the Participghall forfeit 100% of such
Participant’s RSUs that have not vested, togethitr tive related Dividend Equivalents, and the Badint shall not be entitled to
receive any Common Stock or any payment of anydewid Equivalents with respect to the forfeited RS

(b) Qualifying Termination of Employmentn the event of the Participant’s Qualifying Témnation, the Participard’ outstanding RSU
immediately shall vest and shall settle within t{2p months following such termination of employmant the Dividend
Equivalents that correspond to the RSUs that westiaint to this sentence shall be paid within ®)afonths following such
termination of employmen
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2.1

2.2

2.3

2.4
2.5

2.6

ARTICLE II
GENERAL PROVISIONS

Effect of Plan; Construction. The entire text of the Plan is expressly incorpetdterein by this reference and so forms a pattisf
Agreement. In the event of any inconsistency ocréigsancy between the provisions of the RSU Awaxeized by this Agreement and 1
terms and conditions of the Plan under which susbiRare granted, the provisions in the Plan sloaim and prevail. The RSUSs, the
related Dividend Equivalents and this Agreementeseh subject in all respects to, and SunCokelem@articipant each hereby agree to
be bound by, all of the terms and conditions ofRken, as the same may have been amended fronictitimee in accordance with its
terms.

Tax Withholding. All distributions under this Agreement are subfectvithholding of all applicable taxe

(a) Paymentin Cas. Cash payments in respect of any vested Dividandvalents, shall be made net of any applicableraid state,
or local withholding taxes

(b) Payment in Stoc. Immediately prior to the payment of any share€ofmmon Stock to Participant in respect of vest8R the
Participant shall remit an amount sufficient tdsgtany Federal, state and/or local withholding dae on the receipt of such
Common Stock. At the election of the Participant aubject to such rules as may be establishedebdmmittee, such
withholding obligations may be satisfied through #urrender of shares of Common Stock (otherwigalpa to Participant in
respect of such vested RSUs) having a value, teeafate that such vested RSUs first became payalifecient to satisfy the
applicable tax obligatior

Administration. Pursuant to the Plan, the Committee is vested aitftlusive authority to interpret and construeRkan, to adopt rules
and regulations for carrying out the Plan, and &kendeterminations with respect to all matterstiregato this Agreement, the Plan and
Awards made pursuant thereto. The authority to memad control the operation and administratiothisf Agreement shall be likewise
vested in the Committee, and the Committee shak ladl powers with respect to this Agreement & with respect to the Plan. Any
interpretation of this Agreement by the Committed any decision made by the Committee with redpettiis Agreement, shall be final
and binding

Amendment. This Agreement may be amended in accordance wéthetims of Section 6.10(b) of the PI

Captions. The captions at the beginning of each of the nuath&ections and Articles herein are for referencpgses only and will
have no legal force or effect. Such captions voll Ine considered a part of this Agreement for psepaf interpreting, construing or
applying this Agreement and will not define, limétstend, explain or describe the scope or extetttisfAgreement or any of its terms :
conditions.

Governing Law. THE VALIDITY, CONSTRUCTION, INTERPRETATION AND EFFET OF THIS INSTRUMENT SHALL BE
GOVERNED EXCLUSIVELY BY AND DETERMINED IN ACCORDANE WITH THE LAW OF THE STATE OF DELAWARE
(WITHOUT GIVING EFFECT TO THE CONFLICTS OF LAW PRIBIPLES THEREOF), EXCEPT TO THE EXTENT PREEMPTED
BY FEDERAL LAW, WHICH SHALL GOVERN.
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2.7 Notices.All notices, requests and demands to or upon thgeive parties hereto to be effective shall bgriting, by facsimile, by
overnight courier or by registered or certified npostage prepaid and return receipt requesteticédoto SunCoke shall be deemed to
have been duly given or made upon actual recei@unCoke. Such communications shall be addresskdigetted to the parties listed
below (except where this Agreement expressly pewithat it be directed to another) as followspauch other address or recipient for ¢
party as may be hereafter notified by such partgineder:

(a) ifto SunCoke: SUNCOKE ENERGY, INC
Compensation Committee of the Board of Direc
1011 Warrenville Roac
Lisle, IL 60532
Attention: Corporate Secreta

(b) if to the to the address for Participant as it appears oiC8ke's records.
Participant:
2.8 Severability. If any provision hereof is found by a court of caetgnt jurisdiction to be prohibited or unenforceslit shall, as to such

jurisdiction, be ineffective only to the extentsafch prohibition or unenforceability, and such glodgton or unenforceability shall ne
invalidate the balance of such provision to theskit is not prohibited or unenforceable, nor iidate the other provisions here

2.9 Entire Agreement. This Agreement constitutes the entire understandirtjsupersedes any and all other agreementsyrosaitten,
between the parties hereto, in respect of the stibjatter of this Agreement and embodies the entiderstanding of the parties with
respect to the subject matter here

2.10 Forfeiture. The shares of Common Stock or cash payments ret#ivannection with the Award granted pursuarthte Agreement
constitute incentive compensation. The Participamnées that any shares of Common Stock or cashgragmeceived with respect to the
Award will be subject to any clawback/forfeitureopisions applicable to SunCoke that are requiredrpylaw in the future, including,
without limitation, the Dod-Frank Wall Street Reform and Consumer Protectionafd/or any applicable regulatiol

IN WITNESS WHEREOF, the parties hereto, intendimdp¢ legally bound hereby, have executed this Agese as of the day first aba
written.

SUNCOKE ENERGY, INC

By:

Gary P. Yeav
for the Compensation Committ
of the Board of Director

By:

Participant
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Exhibit 10.28

SunCoke Energy, Inc. Annual Incentive Plan

This SunCoke Energy, Inc. Annual Incentive Plam (tAIP ") is hereby established by SunCoke Energy, In&GUhCoke’) and, together with
the SunCoke Energy, Inc. Senior Executive Incerféilam (the “ SEIP), governs the annual incentive bonuses paid igitiié Employees for
services on and after January 1, 2013.

Eligibility

The AIP applies to “Eligible Employees” of SunCdkechnology and Development LLC, SunCoke Energy llédmal & Coke Company,
Jewell Smokeless Coal Corporation, Dominion Coaip@mation, Indiana Harbor Coke Company, Haverhidtth Coke Company, Gateway
Energy & Coke Company, Middletown Coke Company ang other affiliates approved by the Compensatiom®ittee of the SunCoke
Board of Directors (the * Compensation Committeé Eligible Employees’ means non-union, active employees of SunCokésor i
participating affiliates who are engaged in pernmaill-time salaried or hourly employment and wdre either (i) at a director/general
manager level or above or (ii) below the level wéctor/general manager and whose annual partioipat the AIP is approved by the Chief
Executive Officer of SunCoke (the “ CE®Din his sole discretion. A full-time employeedas employee who is regularly scheduled to work
thirty or more hours per week.

Administration of the AIP

The AIP shall be administered by (i) the Compesa@ommittee in the case of the Eligible Employwas are at a director/general manager
level or above, and (ii) the CEO in the case ob#ikr Eligible Employees (in each case, the “ Adstiator”). Each Administrator shall have
such duties and powers as may be necessary tadigcits duties under the AIP with respect to {hy@ieable Eligible Employees, including,
but not by way of limitation, the following:

(a) To construe and interpret the AIP in its absotliscretion and to determine all questions agiginthe administration, interpretation
and application of the AIP (including, without litation, the discretionary authority set forth hejeAny such actions, determinations or
decisions of the Administrator shall be conclusavel binding on applicable Eligible Employees andGake.

(b) To prepare and distribute, in such manner ag\ttministrator determines to be appropriate arattordance with applicable laws,
information explaining the AIP.

(c) To receive from SunCoke, participating affdéiatand Eligible Employees such information as meapdxressary for the proper
administration of the AIP.

(d) To appoint or employ individuals to assisthe administration of the AIP and any other agendeéms advisable, including legal
counsel,



None of SunCoke, the members of the Compensatiomn@tbee, nor the CEO shall be liable for any actiiken or not taken or decision me
or not made in good faith relating to the AIP oy amwvard thereunder.

Base Amount

A base amount (“* Base Amouhtshall be established for each Eligible Employeth respect to the fiscal year of SunCoke for vattice
applicable Annual Bonus is paid (the * Applicablea¥”). The Base Amount shall be the product of thejilele Employee’s (i) annual base
salary as of December 31 of the Applicable Yeat|usive of benefits, bonuses, equity grants anchppne pay, multiplied by (ii) his or her
applicable annual guideline percentage as detethbipehe Administrator for such Applicable Yeakitay into account any change in annual
guideline percentage that occurs during the Appledear, in which case the guideline percentadiebeiprorated based on the portion of the
year that each guideline percentage app

Calculation of Annual Bonus

For each Applicable Year, the Administrator shalsignate in writing (i) other participating affiles, if any, (ii) the performance goal(s) to be
attained for such Applicable Year, (iii) the weiglgt of each performance goal as a percentage @dadke Amount, (iv) the payout factors for
each performance goal, (v) the maximum payout fdoiothe Individual Performance Factor, and (g thaximum Annual Bonus (as a
percentage of the Base Amount) that can be paad teligible Employee for the Applicable Year.

At the end of each Applicable Year, each Eligibiefioyee’s Base Amount will be increased or decrdaspending upon the Company
Performance Factor and the Individual Performaramdr for the Eligible Employee. Subject to thecdision of the Administrator, set forth
under the heading “Administrator Discretion” beldiwe Annual Bonus is to be determined as follows:

Company Performance Factofhe “ Company Performance Factas a weighted average percentage between 0% amkamum
percentage, determined by the Administrator afterend of each Applicable Year based on the Ielvaftainment of each performance goal,
the weighting of each such goal and the payoubfdor each such goal.

Individual Performance FactoiThe “ Individual Performance Factbis a percentage between 0% and a maximum pegemistablished by
the Administrator that is based on the performafaach Eligible Employee during the Applicable Y.€ehe Individual Performance Factor
shall be determined by the Administrator afteréhd of each Applicable Year, and shall take intasaderation the overall performance of the
Eligible Employee and his or her contribution te tirganization during the Applicable Year.

The Individual Performance Factor is subject tdHer limitation by the aggregate pool of funds &lale for distribution to all Eligible
Employees under the AIP (the “ Pddl The Pool is equal to the product of (i) the sunthefBase Amount of all Eligible Employees multigl
(ii) by the Company Performance Factor.



Total Annual Bonus The Annual Bonus for each Eligible Employee urttierAIP for the Applicable Year is determined byltiplying (i) the
product of the Company Performance Factor andrttiwidual Performance Factor by (ii) the Eligiblengloyee’s Base Amount. In no event
shall the total Annual Bonus paid to any Eligiblmfiloyee exceed the maximum amount set by the Aditnator for each Applicable Year.

Except as set forth below under the heading “Piamrdtor as otherwise determined by the Adminigiraho Annual Bonus shall be paid to any
Eligible Employee whose employment with the Compangn affiliate terminates for any reason priobecember 31 of the Applicable Year.

Administrator Discretion

Notwithstanding anything in the AIP to the contrahe applicable Administrator may withhold paymehthe Annual Bonus or, alternative
reduce the amount of the Annual Bonus otherwisalpiayto any Eligible Employee or any group of EHigiEmployees who work for business
or operating units of SunCoke or any of its affés (collectively, an * Eligible Employee Grolpif the Administrator in its reasonable
discretion determines that such Eligible EmployeEl@gible Employee Group has either (i) failedaitt in accordance with acceptable
performance standards during such Applicable Yaa(ij) acted in a manner detrimental to the indéser reputation of SunCoke or any of its
affiliates. Furthermore, the Administrator mayjtsreasonable discretion, redistribute the amofiany such withholding or reduction in
whole or in part to an Eligible Employee or EligitEmployee Group whom the Administrator reasondbtgrmines has performed in a
manner that exceeds expectations during such AgigécYear, subject to the maximum Annual Bonusthtion set by the Administrator.

The Administrator may also increase the AmounhefAnnual Bonus otherwise payable to any Eligibigpbyee or Eligible Employee Grot
subject to the maximum Annual Bonus limitation lsgthe Administrator; provided, however, that theéndinistrator cannot increase the Poc
determined in accordance with “Calculation of AninBanus.”

Proration

Any Eligible Employee hired as of Januarst 1 throlgrch 31st shall receive his or her Annual Bonushwaut proration, for the Applicable
Year in which the date of hire occurs. Any Eligildeployee hired as of Aprils through Septembet3ball be eligible for a prorated porti
of his or her Annual Bonus for the Applicable Y@awhich the date of hire occurs. Eligible Employédéred as of Octobersl through
December 3% shall not be eligible to receive anuwshiBonus for the Applicable Year in which the datéiire occurs.

The Annual Bonus will be prorated, as applicabiehie event of an Eligible Employegermination of employment prior to December 3an
Applicable Year due to death, permanent disabitydetermined under the Company’s long term digaprogram) or Retirement. For the
purposes of the AlP:

(i) “ Retirement” shall mean an Eligible Employee’s terminationeafiployment, other than for Just Cause, where tiggled Employee has
either (a) attained age 55 and has provided sertic8unCoke or an affiliate for ten years or naréb) attained age 60 and has provided
services to SunCoke or an affiliate for five yearsnore.



(i) “ Just Causé shall mean 2(a) the willful and continued failwkthe Eligible Employee to substantially perfottme Eligible Employee’s
duties with the Company or an affiliate (other tlaary such failure resulting from incapacity dughysical or mental iliness) after a written
demand for substantial performance is deliveratiecEligible Employee by the applicable Administrafor the Board of Directors in the case
of an Eligible Employee covered by the SEIP) thetc#fically identifies the manner in which it isliewed that the Eligible Employee has not
substantially performed his or her duties; (b)Htigible Employee’s conviction of a felony; (c) Will misconduct by the Eligible Employee in
connection with his or her employment duties opogsibilities to the Company or any affiliate (inding, but not limited to, dishonest or
fraudulent acts) that places the Company or ariljaadf at risk of material injury; or (d) the Ellge Employee’s failure to comply with a policy
of the Company or any affiliate that places the @any or any affiliate at risk of material injury.

Payment of Annual Bonut
The Annual Bonus will be paid on or before March"E5llowing the end of each Applicable Year.

AIP Termination and Modification

The AIP may be terminated, amended or modifiechinraspect at any time, and from time to time, withpect to the applicable Eligible
Employees, at the Administrator’s sole discretion.



Exhibit 12.1
CONSOLIDATED RATIO OF EARNINGS TO FIXED CHARGES

Computation of Ratios of Earnings to Fixed Charges

Year ended December &
2012 2011 2010 2009 2008
(Dollars in millions, except ratiot

Earnings:

Income before income tax 125.¢ 66.1 193.2 231.¢ 1711
Fixed charge 49.¢ 26.C 7.C 7.C 12.1
Amortization of capitalized intere 0.¢ 0.€ 0.€ 0.t 0.z
Less:

Capitalized interes — (9.9 (0.7 (1.5 (4.0
Noncontrolling interest in p-tax loss (income) of subs that have not incurreddicharge 3.7 1.7 (7.1)) (21.¢0 (19.0
Adjusted earning 180.2 84.€ 193.C 216.% 160.¢
Fixed Charges:

Interest co—affiliate — 3.t 5.4 5.7 11.2
Interest cos 48.z 20.€ — — —
Interest portion of rent expens 1.t 1.¢ 1.€ 1.2 0.¢
Total fixed charge 49.7 26.C 7.C 7.C 12.1
Ratios of earnings to fixed charc 3.€ 3.2 27.71 31.C 13.c

* Represents or-third of the total operating lease rental expensgch is that portion deemed to be inter



SunCoke Energy, Inc.
Subsidiaries of the Registrant

Company Name:
The Claymont Investment Company LLC

SunCoke Technology and Development L
—Sun Coke East Servicios de Coquelificacao Ltda.)(

Sun Coke International, In

—Port Talbot Coke Company Limite

—Sun Coke East Servicios de Coquelificacdo Ltda¥dE
—Sun Coke Europe Holding B.

——Sun Coke International Development S 02 O.D.W. (p
—Sun Coke International Development S 02 O.D.W. (
—Sol Coqueria Tubaréo Ltda. (<1.0'

Sun Coal & Coke LLC

—Indiana Harbor Coke Corporatit
——Indiana Harbor Coke Company L.P. (84.2
—Indiana Harbor Coke Compal

——Indiana Harbor Coke Company L.P. (1
—Gateway Energy & Coke Company, LI
—Haverhill Coke Company LLC (35%
—Middletown Coke Company, LLC (359
—SunCoke Energy South Shore, LI

—EIlk River Minerals Corporatio

—Jewell Coke Acquisition Compat
—Jewell Coke Company, L.P. (2¢
—SunCoke Energy Partners GP L
——SunCoke Energy Partners, L.P. (2
—SunCoke Energy Partners, L.P. (55.¢
——SunCoke Energy Partners Finance C
——Haverhill Coke Company LLC (65%
Haverhill Cogeneration Company LL
——Middletown Coke Company, LLC (659
Middletown Cogeneration Company LL

Jewell Resources Corporati
—Jewell Smokeless Coal Corporati
—Jewell Coal & Coke Company, In
—Oakwood Red Ash Coal Corporati
—Dominion Coal Corporatio
—Vansant Coal Corporatic
—Omega Mining, Inc

—Harold Keene Coal Co., In
——Energy Resources LL

—Jewell Coke Company, L.P. (98¢
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Exhibit 23.1
Consent of Independent Registered Public Accourking

We consent to the incorporation by reference inRbgistration Statement (Form S-8 Nos. 333-183833;179804 and 333-176403)
pertaining to the SunCoke Energy, Inc. Long-Ternmfd®Pmance Enhancement Plan and the SunCoke EneyRetainer Stock Plan for
Outside Directors of our report dated February2Z,3, with respect to the combined and consolidébedicial statements SunCoke Energy,
Inc., and the effectiveness of internal controlrdirancial reporting of SunCoke Energy, Inc., imbéd in this Annual Report (Form 10-K) for
the year ended December 31, 2012.

/sl Ernst & Young LLP

Chicago, lllinois
February 22, 2013



Exhibit 23.2
CONSENT OF INDEPENDENT EXPERTS
February 22, 2013

The Board of Directors
SunCoke Energy, Inc.

Cardno MM&A, Inc. (formerly Marshall Miller & Assaates, Inc.) hereby consents to the referenceantdiro in the form and context in
which they appear in the Annual Report on Form 1fdikthe year ended December 31, 2012 (the “ForfK)0We hereby further consent to
the use of information contained in our reportedads of January 31, 2012, setting forth the estisnaf Jewell Smokeless Coal Corporation’s
proven and probable coal reserves in the Form 2dKin our report, dated as of January 31, 201ngdorth the estimates of Harold Keene
Coal Co., Inc.’s proven and probable coal reseirvéise Form 10-K. We further consent to the incogtion by reference of the references to
our firm and our reports in the Registration Staata on Form S-8 (File No. 333-183015, 333-1798a#1383-176403), which incorporates
the Form 10-K by reference.

Cardno MM&A

By: /s/ K. Scott Keinr
Name: K. Scott Keim
Title: Presiden




Exhibit 24.1
POWER OF ATTORNEY

The undersigned, a director of SunCoke Energy,(the.* Company), hereby constitutes and appoints Frederick Andirson, Mark E.
Newman and Denise R. Cade and each of them, thisrdrue and lawful attorne-in-fact and agents with full power of substitutiand re-
substitution, for him or her and his or her nanmacpland stead, in any and all capacities, to sighif or her in the capacities indicated below
the Company’s Annual Report on Form 10-K for treedil year ended December 31, 2012 and any anchalldments to such Annual Report
on Form 10-K, and to cause the same to be filed alltexhibits thereto, and all documents in cotioecherewith, with the Securities and
Exchange Commission, granting unto said attorneyfadt and agents, and each of them, full poweraaritority to do and perform each and
every act and thing requisite and desirable todmedn and about the premises as fully and to&ghits and purposes as the undersigned mig|
or could do in person, hereby ratifying and confirgnall acts and things that said attorneys-in-gaxd agents or any of them, or their or his or
her substitute or substitutes may lawfully do arseato be done by virtue hereof.

IN WITNESS WHEREOF, the undersigned has executisditbwer of Attorney as of this 22  day of Februa®y 3.

Signature Title

/s/ Alvin Bledsoe Director
Alvin Bledsoe




POWER OF ATTORNEY

The undersigned, a director of SunCoke Energy,(the.” Company), hereby constitutes and appoints Frederick Andirson, Mark E.
Newman and Denise R. Cade and each of them, hisrdrue and lawful attorne-in-fact and agents with full power of substitutiand re-
substitution, for him or her and his or her namaepland stead, in any and all capacities, to sighifn or her in the capacities indicated below
the Company’s Annual Report on Form 10-K for treedil year ended December 31, 2012 and any anthafiégments to such Annual Report
on Form 10-K, and to cause the same to be filed alltexhibits thereto, and all documents in cotivactherewith, with the Securities and
Exchange Commission, granting unto said attorneyfadt and agents, and each of them, full poweraartority to do and perform each and
every act and thing requisite and desirable todreedn and about the premises as fully and tanédhits and purposes as the undersigned mig|
or could do in person, hereby ratifying and conifirgnall acts and things that said attorneys-in-éam agents or any of them, or their or his or
her substitute or substitutes may lawfully do arseato be done by virtue hereof.

IN WITNESS WHEREOF, the undersigned has executisditbwer of Attorney as of this 22  day of Februa@y 3.

Signature Title

/s/ Robert J. Darnall
Robert J. Darna Director




POWER OF ATTORNEY

The undersigned, a director of SunCoke Energy,(the.” Company), hereby constitutes and appoints Frederick Andirson, Mark E.
Newman and Denise R. Cade and each of them, hisrdrue and lawful attorne-in-fact and agents with full power of substitutiand re-
substitution, for him or her and his or her namaepland stead, in any and all capacities, to sighifn or her in the capacities indicated the
Company’s Annual Report on Form 10-K for the fispadr ended December 31, 2012 and any and all ameamid to such Annual Report on
Form 10-K, and to cause the same to be filed witexibits thereto, and all documents in connettizerewith, with the Securities and
Exchange Commission, granting unto said attorneyfadt and agents, and each of them, full poweraartority to do and perform each and
every act and thing requisite and desirable todreedn and about the premises as fully and taédhits and purposes as the undersigned mig|
or could do in person, hereby ratifying and conifirgnall acts and things that said attorneys-in-gam agents or any of them, or their or his or
her substitute or substitutes may lawfully do arseato be done by virtue hereof.

IN WITNESS WHEREOF, the undersigned has executisditbwer of Attorney as of this 22  day of Februa@y 3.

Signature Title

/sl Peter B. Hamilton
Peter B. Hamiltor Director




POWER OF ATTORNEY

The undersigned, a director of SunCoke Energy,(the.” Company), hereby constitutes and appoints Frederick Andirson, Mark E.
Newman and Denise R. Cade and each of them, hisrdrue and lawful attorne-in-fact and agents with full power of substitutiand re-
substitution, for him or her and his or her namaepland stead, in any and all capacities, to sighifn or her in the capacities indicated below
the Company’s Annual Report on Form 10-K for treedil year ended December 31, 2012 and any anthafiégments to such Annual Report
on Form 10-K, and to cause the same to be filed alltexhibits thereto, and all documents in cotivactherewith, with the Securities and
Exchange Commission, granting unto said attorneyfadt and agents, and each of them, full poweraartority to do and perform each and
every act and thing requisite and desirable todreedn and about the premises as fully and tanédhits and purposes as the undersigned mig|
or could do in person, hereby ratifying and conifirgnall acts and things that said attorneys-in-éam agents or any of them, or their or his or
her substitute or substitutes may lawfully do arseato be done by virtue hereof.

IN WITNESS WHEREOF, the undersigned has executisditbwer of Attorney as of this 22  day of Februa@y 3.

Signature Title

/s/ Karen B. Peetz
Karen B. Peet Director




POWER OF ATTORNEY

The undersigned, a director of SunCoke Energy,(the.” Company), hereby constitutes and appoints Frederick Andirson, Mark E.
Newman and Denise R. Cade and each of them, hisrdrue and lawful attorne-in-fact and agents with full power of substitutiand re-
substitution, for him or her and his or her namaepland stead, in any and all capacities, to sighifn or her in the capacities indicated the
Company’s Annual Report on Form 10-K for the fispadr ended December 31, 2012 and any and all ameamid to such Annual Report on
Form 10-K, and to cause the same to be filed witexibits thereto, and all documents in connettizerewith, with the Securities and
Exchange Commission, granting unto said attorneyfadt and agents, and each of them, full poweraartority to do and perform each and
every act and thing requisite and desirable todreedn and about the premises as fully and taédhits and purposes as the undersigned mig|
or could do in person, hereby ratifying and conifirgnall acts and things that said attorneys-in-gam agents or any of them, or their or his or
her substitute or substitutes may lawfully do arseato be done by virtue hereof.

IN WITNESS WHEREOF, the undersigned has executisditbwer of Attorney as of this 22  day of Februa@y 3.

Signature Title

/s/ John W. Rowe
John W. Rowe Director




POWER OF ATTORNEY

The undersigned, a director of SunCoke Energy,(the.” Company), hereby constitutes and appoints Frederick Andirson, Mark E.
Newman and Denise R. Cade and each of them, hisrdrue and lawful attorne-in-fact and agents with full power of substitutiand re-
substitution, for him or her and his or her namaepland stead, in any and all capacities, to sighifn or her in the capacities indicated the
Company’s Annual Report on Form 10-K for the fispadr ended December 31, 2012 and any and all ameamid to such Annual Report on
Form 10-K, and to cause the same to be filed witexibits thereto, and all documents in connettizerewith, with the Securities and
Exchange Commission, granting unto said attorneyfadt and agents, and each of them, full poweraartority to do and perform each and
every act and thing requisite and desirable todreedn and about the premises as fully and taédhits and purposes as the undersigned mig|
or could do in person, hereby ratifying and conifirgnall acts and things that said attorneys-in-gam agents or any of them, or their or his or
her substitute or substitutes may lawfully do arseato be done by virtue hereof.

IN WITNESS WHEREOF, the undersigned has executisditbwer of Attorney as of this 22  day of Februa@y 3.

Signature Title

/s/ James E. Sweetnam
James E. Sweetna Director




Exhibit 31.1
CERTIFICATION

I, Frederick A. Henderson, certify that:

1.

o

I have reviewed this Annual Report on Form 16Kthe fiscal year ended December 31, 2012 of ®kr@Energy, Inc. (the
“registran”);

Based on my knowledge, this report does notaiorny untrue statement of a material fact or enéttate a material fact necessary
to make the statements made, in light of the cistarnces under which such statements were madmislieading with respect to
the period covered by this repc

Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe periods presented in this
report;

The registrant’s other certifying officer(s) anare responsible for establishing and maintainiisglosure controls and procedures
(as defined in Exchange Act Rules -15(e) and 15-15(e)) for the registrant and ha

a. Designed such disclosure controls and procedaresiused such disclosure controls and procedoifes designed
under our supervision, to ensure that materialrinégion relating to the registrant, including ithsolidated
subsidiaries, is made known to us by others with@se entities, particularly during the period ihieh this report is
being preparec

b.  Evaluated the effectiveness of the registradisslosure controls and procedures and presentddsineport our
conclusions about the effectiveness of the discsantrols and procedures, as of the end of thHegeovered by thi
report based on such evaluation;

c. Disclosed in this report any change in the tegig’s internal control over financial reportirttat occurred during the
registrant’s most recent fiscal quarter that hatenelly affected, or is reasonably likely to maadly affect, the
registran’'s internal control over financial reporting; &

The registrant’s other certifying officer(s) anldave disclosed, based on our most recent evafuat internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the
equivalent functions)

a. All significant deficiencies and material weagses in the design or operation of internal cortvelr financial

reporting which are reasonably likely to adversadfgct the registrarg’ ability to record, process, summarize and re
financial information; ani

b.  Any fraud, whether or not material, that invavaanagement or other employees who have a signifiole in the
registran’s internal control over financial reportir

I/s/ Frederick A. Hendersc

Frederick A. Henderson

Chief Executive Officer and Chairman
February 22, 201




Exhibit 31.2
CERTIFICATION

I, Mark E. Newman, certify that:

1. 1 have reviewed this Annual Report on Form 16Kthe fiscal year ended December 31, 2012 of ®kr@Energy, Inc. (the
“registran”);

2. Based on my knowledge, this report does notaiorany untrue statement of a material fact or eonditate a material fact necessan
to make the statements made, in light of the cistarnces under which such statements were madmislieading with respect to
the period covered by this repc

3. Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all materi

respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe periods presented in this
report;

4.  The registrant’s other certifying officer(s) anare responsible for establishing and maintainmiisglosure controls and procedures
(as defined in Exchange Act Rules -15(e) and 15-15(e)) for the registrant and ha

a. Designed such disclosure controls and procedaresiused such disclosure controls and procedoifes designed
under our supervision, to ensure that materialrinégion relating to the registrant, including ithsolidated
subsidiaries, is made known to us by others with@se entities, particularly during the period ihieh this report is
being preparec

b.  Evaluated the effectiveness of the registradisslosure controls and procedures and presentddsineport our
conclusions about the effectiveness of the discsantrols and procedures, as of the end of thHegeovered by thi
report based on such evaluation;

c. Disclosed in this report any change in the tegig’s internal control over financial reportirttat occurred during the
registrant’s most recent fiscal quarter that hatenelly affected, or is reasonably likely to maadly affect, the
registran’'s internal control over financial reporting; &

5. The registrant’s other certifying officer(s) anldave disclosed, based on our most recent evatuat internal control over financial

reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the
equivalent functions)

a. All significant deficiencies and material weagses in the design or operation of internal cortvelr financial

reporting which are reasonably likely to adversadfgct the registrarg’ ability to record, process, summarize and re
financial information; ani

b.  Any fraud, whether or not material, that invavaanagement or other employees who have a signifiole in the
registran’s internal control over financial reportir

/s/ Mark E. Newmai

Mark E. Newmar

Senior Vice President and Chief Financial Officer
February 22, 201




Exhibit 32.1

CERTIFICATION OF
CHIEF EXECUTIVE OFFICER
OF SUNCOKE ENERGY, INC.
PURSUANT TO 18 U.S.C. SECTION 1350

In connection with this Annual Report on Form 1@KSunCoke Energy, Inc. for the fiscal year endedd&nber 31, 2012, |, Frederick

A. Henderson, Chief Executive Officer and Chairno&dSunCoke Energy, Inc., hereby certify pursuarit8dJ.S.C. Section 1350, as adopted
pursuant to Section 906 of the Sarbanes-Oxley A2002, that:

1.

This Annual Report on Form 10-K for the fiscaby ended December 31, 2012 fully complies withrélgiirements of Section 13(a) or
15(d) of the Securities Exchange Act of 1934;

The information contained in this Annual RepmrtForm 10-K for the fiscal year ended December2B1? fairly presents, in all material
respects, the financial condition and results arapons of SunCoke Energy, Inc. for the periodsented therei

/sl Frederick A. Hendersc

Frederick A. Hendersa

Chief Executive Officer and Chairmi
February 22, 201




Exhibit 32.2

CERTIFICATION OF
CHIEF FINANCIAL OFFICER
OF SUNCOKE ENERGY, INC.
PURSUANT TO 18 U.S.C. SECTION 1350

In connection with this Annual Report on Form 1@KSunCoke Energy, Inc. for the fiscal year endedd&nber 31, 2012, |, Mark E.

Newman, Senior Vice President and Chief Financféit& of SunCoke Energy, Inc., hereby certify puast to 18 U.S.C. Section 1350,
adopted pursuant to Section 906 of the Sarbanesy@dt of 2002, that:

1.

This Annual Report on Form 10-K for the fiscaby ended December 31, 2012 fully complies withrélgiirements of Section 13(a) or
15(d) of the Securities Exchange Act of 1934;

The information contained in this Annual RepmrtForm 10-K for the fiscal year ended December2B1? fairly presents, in all material
respects, the financial condition and results arapons of SunCoke Energy, Inc. for the periodsented therei

/s/ Mark E. Newmai

Mark E. Newman

Senior Vice President and Chief Financial Offi
February 22, 201




Exhibit 95.1

SunCoke Energy, Inc.
Mine Safety Disclosures for the Year Ended Decembé&l, 2012

We are committed to maintaining a safe work envitent and ensuring strict environmental compliaraess all of our operations. The
health and safety of our employees and limitingithggact to communities in which we operate ardaaitto our long-term success. We believe
that we employ industry best practices and condudine training programs equal to or greater ttament regulatory requirements. We also
focus additional effort and resources each dayeanth shift to help ensure that all of our employaesfocused on safety. Furthermore, we are
in the process of implementing a structured sadety environmental process that provides a robastdwork for managing, monitoring and
improving safety and environmental performance.

We have consistently operated our metallurgicabogberations within or near the top quartile fa thS. Occupational Safety and
Health Administration’s recordable injury ratesnasasured and reported by the American Coke andCloahicals Institute. We also have
worked to maintain low injury rates reportableftte tJ.S. Department of Labor’'s Mine Safety and HeAliministration (“MSHA”) and have
won the Sentinels of Safety award for 2008 from MSr having the mine with the most employee homosked without experiencing a lost-
time injury in that mine’s category.

The following table presents the information comieg mine safety violations and other regulatonyttera that we are required to report
in accordance with Section 1503(a) of the Dodd-kMafall Street Reform and Consumer Protection Adievever MSHA believes that a
violation of the Federal Mine Safety and Health AE1977 (the “Mine Act”), any health or safetyrstiard, or any regulation has occurred, it
may issue a citation which describes the violatind fixes a time within which the operator musttatihe violation. In these situations, MSt
typically proposes a civil penalty, or fine, aseault of the violation, that the operator is ordeti® pay. In evaluating the following table
regarding mine safety and health, investors shtakd into account factors such as: (1) the numbeitations and orders will vary depending
on the size of a coal mine, (2) the number of icitest issued will vary from inspector to inspectoine to mine and MSHA district to district
and (3) citations and orders can be contested ppebded, and during that process are often reducsglverity and amount, and are sometimes
dismissed.

The mine data retrieval system maintained by MSHay show information that is different than whapisvided below. Any such
difference may be attributed to the need to uptheteinformation on MSHAS system or other factors. All section referenoebé table refer-
provisions of the Mine Act.

Received
Received  Notice of Legal
Notice of  Potential Actions
Section Total Pattern of  to Have Pending Legal Legal
104(d) Total Dollar Number of Violations Pattern as of Actions  Actions
Section Sectior Citations  Section  Sectior Value of Mining Under Under Last Initiated  Resolvet
Mine or Operating 104 S&S 104(b) and 110(b)(2) 107(a) MSHA Related Section Section Day of During During
Name/MSHA lIdentification ~ Citations Orders Orders Violations Orders Assessments  Fatalities 104(e) 104(e) Period Period Period
Number (1) ®»m2  B» »® #®  # © Pproposed ($)" (#) (yes/no) ®) (yes/ino) ©) @) (01D @) (12) @) (13
4407220/Dominion 44 98 — 3 — — $  254,954.0 — No No 91 90 11
4406839/Dominion 3 19 — — — — 33,840.01 — No No 13 24 13
4406748/Dominion 3! 84 1 1 — — 245,768.0 — No No 112 122 3€
4406718/Dominion 2 36 — — — — 38,144.01 — No No 52 52 1
4406499/Dominion 30 — — — — 79,519.01 — No No 154 88 1c
4406759/Dominion 3 14¢ — 4 — — 546,181.0 — No No 337 261 17
4400649/Preparation Plan 21 — — — — 9,902.0( — No No — — —
4407058/Heavy Equip Shc 1 — — — — 550.0( — No No — — —
4406716/Central Shc — — — — — — — No No — — —
4407239/Flat Roc 6 — — — — 1,473.0( — No No — — —
4407142/Flat Rock Pre Pla 1 — — — — 524.0( — No No — — —
4404296/Gardne 1 — — — — 5,179.0( — No No — — —
4407080/Pine Cree — — — — — — — No No — — —
4406860/Rave 1 — — — — 363.0( — No No — — —
Total 447 1 8 — — $ 1,216,397.0 — — — 75¢ 637 88

(1) The table does not include the following: ékilities which have been idle or closed unlesyg tieeeived a citation or order issued by
MSHA, (ii) permitted mining sites where we have begun operations or (iii) mines that are operatedur behalf by contractors who
hold the MSHA numbers and have the MSHA liabiliti

(2) Alleged violations of health or safety standards ttould significantly and substantially contribtiwea serious injury if left unabate



(3)
(4)

(5)
(6)

(7)
(8)

(9)
(10)

Alleged failures to totally abate a citation withire period of time specified in the citatic

Alleged unwarrantable failure (i.e., aggravatedduct constituting more than ordinary negligéniceeomply with a mining safety
standard or regulatiol

Alleged flagrant violations issue

Alleged conditions or practices which couldse@ably be expected to cause death or seriousgathysirm before such condition or
practice can be abate

Amounts shown include assessments proposed diméngelar ended December 31, 2012 on the citatioh®wters reflected in this tab
Alleged pattern of violations of mandatory hieair safety standards that are of such natureuals ©iave significantly and substantially
contributed to the cause and effect of coal orrothiee health or safety hazar

Alleged potential to have a pattern of violasaof mandatory health or safety standards thabtfesach nature as could have significantly
and substantially contributed to the cause andeffecoal or other mine health or safety haza

This number reflects legal proceedings iretiatiuring the year ended December 31, 2012 whiolirepending before the Federal Mine
Safety and Health Review Commission (the “FMSHR&S)of December 31, 2012. The FMSHRC has jurisdidtichear not only
challenges to citations, orders, and penaltieslsat certain complaints by miners. The number ehging legal actions” reported here
reflects the number of contested citations, ordegralties or complaints for which the FMSHRC hesigned a docket number and wr
remain pending as of December 31, 2(

(11) The legal proceedings initiated during theryaaded December 31, 2012, which remain pendingre¢he FMSHRC as of December 31,
2012, are categorized as follows in accordance thighcategories established in the Procedural Rilde FMSHRC
Complaints for Appeals
Discharge, Jut(j)g;es'
Contests of Contests o Complaints Discrimination or Applications Decision:
Citations and for for
Proposed Compensatior Interference Temporary or
Mine or Operating Name/MSHA Orders Penalties Under Section Relief Orders
Identification Number (#) (#) (#) 105 (#) # (#)
4407220/Dominion 44 9 91 — — — —
4406839/Dominion 3. 1 13 — — — —
4406748/Dominion 3! 3 11C — — — —
4406718/Dominion 2! — 52 — — — —
4406499/Dominion 5 154 — — — —
4406759/Dominion 3 28 33t — — — —
4400649/Preparation Plan — — — — — —
4407058/Heavy Equipment Sh — — — — — —
4406716/Central Shc — — — — — —
Total 46 75% — — — —

(12) This number reflects legal proceedings irgtiblbefore the FMSHRC during the year ended DeceBihe2012. The number of “initiated

legal actions'reported here reflects the number of contestetiaitsy orders, penalties or complaints for whioh BMSHRC has assign
a docket number and may not have remained pendion§@ecember 31, 201

(13) This number reflects legal proceedings befloeeFMSHRC that were resolved during the year edszember 31, 2012. The number of

“resolved legal actiong’eported here reflects the number of resolvedioitiat orders, penalties or complaints for whichFMSHRC hai
assigned a docket numb
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