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PART | — FINANCIAL INFORMATION

SunCoke Energy, Inc.
Combined and Consolidated Statements of Income

(Unaudited)
Item 1. Combined and Consolidated Financial Statenss
For the Three Months For the Six Months
Ended June 30 Ended June 30
2012 2011 2012 2011
(Dollars and shares in millions, except per sharemaounts)
Revenues
Sales and other operating revel $ 460.7 $ 377.¢ $ 941.: $ 710.¢
Other income, ne 0.2 0.3 0.S 0.7
Total revenue 460.¢ 377.¢ 942.2 711.C
Costs and operating expense
Cost of products sold and operating expe! 377.¢ 319.1 785.% 600.t
Loss on firm purchase commitme! — — — 18.F
Selling, general and administrative exper 20.5 22.¢ 41.2 38.¢
Depreciation, depletion and amortizati 20.2 14.7 38.€ 27.0
Total costs and operating expen 418.] 356.4 865.f 685.t
Operating income 42.¢ 21.k 76.7 25.¢
Interest incom—affiliate — 5.7 — 11.¢
Interest incom 0.2 0.1 0.3 0.1
Interest co—affiliate — .7 — 3.2
Interest cos (22.0 — (24.1) —
Capitalized interes — 0.4 — 0.7
Total financing (expense) income, | (11.§) 4.5 (23.§) 9.C
Income before income tax exper 31.C 26.C 52.¢ 34.¢
Income tax expens 7.C 1.9 12.5 5.C
Net income 24.C 24.1 40.€ 29.¢
Less: Net income (loss) income attributable to womolling interest: 1.3 1.6 1.C (4.€)
Net income attributable to SunCoke Energy, Inc. / at parent investment $ 221 $ 22t $ 39.€ $ 347
Earnings attributable to SunCoke Energy, Inc. /[paent investment per comm
share:
Basic $ 0.3¢ $ 0.3z $ 0.5¢ $ 0.4¢
Diluted $ 0.32 $ 0.3z $ 0.5¢ $ 0.4¢
Weighted average common shares outstant
Basic 70.C 70.C 70.C 70.C
Diluted 70.5 70.C 70.5 70.C

(See Accompanying Notes)
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SunCoke Energy, Inc.
Combined and Consolidated Statements of Compreheng Income

(Unaudited)
For the Three
Months For the Six Months
Ended June 30 Ended June 30
2012 2011 2012 2011
(Dollars in millions)
Net income $24.C $24.1 $40.e $ 29.¢
Other comprehensive income (los
Reclassifications of prior service benefit and adfl loss amortization to earnings (net of rel:
tax benefit of $0.3 for the three month periods $0d and $0.7, respectively for the six
month periods (0.5 (0.9 (0.9 (2.0
Currency translation adjustme (1.7) 0.4 (0.9 0.€
Comprehensive incornr 22.4 24.1 38.¢ 29.2
Less: Comprehensive income (loss) attributableotocontrolling interest 1.3 1.€ 1.C (4.€)
Comprehensive income attributable to SunCoke Energyinc. / net parent investmenti $21.1 $22.8 $37.& $34.C

(See Accompanying Notes)
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SunCoke Energy, Inc.
Consolidated Balance Sheets

Assets

Cash and cash equivalel

Accounts receivabl

Inventories

Deferred income taxe

Total current asse

Investment in Brazilian cokemaking operatic

Properties, plants and equipment,

Lease and mineral rights, r

Goodwill

Deferred charges and other as:

Total asset

Liabilities and Equity

Accounts payabl

Current portion of lon-term deb!

Accrued liabilities

Interest payabl

Taxes payabl

Total current liabilities

Long-term debt

Accrual for black lung benefit

Retirement benefit liabilitie

Deferred income taxe

Asset retirement obligatior

Other deferred credits and liabiliti

Commitments and contingent liabiliti

Total liabilities

Equity

Preferred stock, $0.01 par value. Authorized 50000 shares; no issued and outstanding shareaaB,
2012 and December 31, 20

Common stock, $0.01 par value. Authorized 300,00@ ghares; issued and outstanding 69,973,415 and
70,012,702 shares at June 30, 2012 and Decemb20381, respectivel

Treasury stock, 299,617 shares at June 30, 2018@sHares at December 31, 2(

Additional paic-in capital

Accumulated other comprehensive i

Retained earning

Total SunCoke Energy, Inc. stockholc’ equity

Noncontrolling interest

Total equity

Total liabilities and equit'

(See Accompanying Notes)
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June 30,
2012

December 31

2011

(Unaudited)

(Dollars in millions, except
per share amounts)

$ 190.C $ 127
53.F 66.2
206. 219.7
0.8 0.6
450.¢ 414.(
41.( 41.(

1,379. 1,391.¢
52.7 53.2
9.4 9.4
37.1 32.L

$ 1,970.: $ 1,941.¢
$ 154.¢ $ 181.¢
3.3 3.3
75.C 69.¢
15.€ 15.¢
11.4 10.€

250.¢ 281
721.¢ 723.1
33. 33.
51.F 50.¢€
335.: 261.1
14. 12.F
19.C 19.€

1,434.¢ 1,381.¢
0.7 0.7
(4.4) —

452.¢ 511.2
(8.9 (6.E
59.¢€ 20.(
500. 525.E
35. 34.
535.2 559.¢

$ 1,970.: $ 1,941
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SunCoke Energy, Inc.
Combined and Consolidated Statements of Cash Flows
(Unaudited)

Cash Flows from Operating Activities:
Net income
Adjustments to reconcile net income to net cashigeal by operating activitie:
Loss on firm purchase commitme!
Depreciation, depletion and amortizati
Deferred income tax expen
Payments less than (in excess of) expense foensint plan:
Shar-based compensation expel
Changes in working capital pertaining to operatiagvities:
Accounts receivabl
Inventories
Accounts payable and accrued liabilit
Interest payabl
Taxes payabl
Other

Net cash provided by operating activit

Cash Flows from Investing Activities:
Capital expenditure
Acquisition of business, net of cash recei

Net cash used in investing activiti

Cash Flows from Financing Activities:
Repayment of lor-term debt

Proceeds from exercise of stock opti
Repurchase of common sta

Increase in advances from affilie

Repayments of notes payable assumed in acqui:
Increase in payable to affilia

Cash distributions to noncontrolling interests akemaking operatior
Net cash (used in) provided by financing activi
Net increase (decrease) in cash and cash equis
Cash and cash equivalents at beginning of p¢
Cash and cash equivalents at end of pe

(See Accompanying Notes)

4

For the Six Months Ended June 30

2012

2011

(Dollars in millions)

$ 40.€

38.¢
10.C
1.C
3.5

12.7
9.7

(22.1)

(0.3
0.3

(7.9
86.7

(20.7)

o)
(1.7)
2.6

(4.4)

127.5
$  190.(

$ 20.¢

18.F

27.1
5.1

0.2)

(23.9)
(34.5)
(5.9

2.2

3.9
16.

(128.0
(37.5)
(165.5)

144.

(2.3

(1.7)

(1.2)

139.F

(9.6)

40.1

$ 30.
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At December 31, 2010
Net income (loss

Reclassifications of prior service
benefit and actuarial loss
amortization to earnings (net
of related tax expense of $0

Currency translation adjustme

SunCoke Energy, Inc.
Combined and Consolidated Statements of Equity

Cash distributions to noncontrolling
interests

At June 30, 2011
At December 31, 2011

Net income

Reclassifications of prior service
benefit and actuarial loss
amortization to earnings (ne!
of related tax benefit of $0.!

Currency translation adjustme

Noncash distribution to Sunoco under 7

Sharing Agreemer

Shar-based compensation expel
Stock options exercise

Shares repurchasi

Shares issued to directc

At June 30, 2012

(Unaudited)
Additional ~ Accumulated Total SunCoke
Other Net
Common Stock Treasury Stock Paid-In  Comprehensive Retainec  Parent  Energy, Inc. or Noncontrolling Total
Shares  Amount Shares Amount Capital Loss Earnings Investmeni Parent Equity Interests Equity
(Dollars in millions)

— $ — — $ — 3 —  § = —  $ 369.5 $ 369.5 $ 59.6 $429.

— — — — — — — 34.4 34.4 (4.€) 29.

— — — — — — — (1.0 (1.0 — (1.0

— — — — — — — 0.€ 0.6 — 0.€

— — — — — — — — — 1.2) (1.2

— $ — — $ — 3 $ $ — 8 403.t $ 403.t $ 54.( $457.t
70,012,700 $ 0.7 — $ — $ 511t $ 6.5 $ 20C 3% — 525t $ 34.4 $559.¢
— — — — — — 39.€ — 39.€ 1.C 40.€

— — — — — (0.9 — — (0.9) — (0.9)

— — — — — (0.9) — — (0.9) — 0.9

— — — — (65.1) — — — (65.7) — (65.1)

— — — — 3.E — — — 3.5 — 3.E
253,14« — — — 2.€ — — — 2.6 — 2.€
(299,61)) — 299,61 (4.4) — — — — (4.4) — (4.4)
7,18¢ — — — 0.1 — — — 0.1 — 0.1
69,97341 $ 0.7 29961 $ (449 $ 452. $ (83 $ 596 % — 3 500.C $ 35.4 $535.

(See Accompanying Notes)
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SunCoke Energy, Inc.
Notes to the Combined and Consolidated Financial &tements

1. General
Description of Business and Basis of Presentation

SunCoke Energy, Inc. (“SunCoke Energy” or the “Camy) is an independent owner and operator of fikeemaking facilities in the
eastern and midwestern regions of the United Statdoperator of a cokemaking facility for a projeempany in Brazil in which it has a
preferred stock investment. The cokemaking opeamatinclude blast furnace coke manufacturing atbmpany’s Jewell Coke Company, L.P.
(“Jewell”) facility in Vansant, Virginia; Indiana &bor Coke Company, L.P. (“Indiana Harbor”) fagilih East Chicago, Indiana; Haverhill
North Coke Company‘Haverhill”) facility in Franklin Furnace, Ohio; Geway Energy & Coke Company, LLC (“Granite Cityddility in
Granite City, lllinois; and Middletown Coke Compangc. (“Middletown”) facility in Middletown, Ohiowhich commenced operations in
October 2011.

In addition to its cokemaking operations, the Comyplaas metallurgical coal mining operations in¢lastern United States. The
metallurgical coal produced from underground amfiase mines in Virginia and West Virginia is usetharily at the Jewell cokemaking
facility.

On January 17, 2012 (the “Distribution Date”), wechme an independent, publicly-traded companyviatig our separation from
Sunoco, Inc. (“Sunoco”). The Separation occurretivim steps (the “Separation”):

*  We were formed as a wholly-owned subsidiary of Sario 2010. On July 18, 2011 (the “Separation Dat8tinoco contributed the
subsidiaries, assets and liabilities that were grilprelated to its cokemaking and coal mining r@iens to us in exchange for shares of
our common stock. As of such date, Sunoco ownedp&8€ent of our common stock. On July 26, 2011¢cerapleted an initial public
offering (“IPO”) of 13,340,000 shares of our common stock, or 18rtgmt of our outstanding common stock. Following PO, Sunoc
continued to own 56,660,000 shares of our commaeksbr 80.9 percent of our outstanding commonksi

» On the Distribution Date, Sunoco made a pro-ratafriee distribution (the “Distribution”) of themeining shares of our common stock
that it owned in the form of a special stock dividdo Sunoco shareholders. Sunoco shareholdersedd@ 53046456 of a share of
common stock for every share of Sunoco common dtetk as of the close of business on January %,28& record date for the
Distribution. After the Distribution, Sunoco ceagedwn any shares of our common stc

Concurrent with the reorganization just prior te tRO, substantially all related party balance$\8iinoco were settled in connection
with the issuance of common stock to Sunoco, vhithexception of $575 million, which was repaid aty 26, 2011 in cash with a portion of
the proceeds from SunCoke Energy’s debt issuance.

The historical Combined Financial Statements foigas prior to the Separation Date include the ant®of all operations that comprit
the cokemaking and coal mining operations of Sunafter elimination of all intercompany balances &ansactions within the combined
group of companies. The historical Combined Finalngtatements also include allocations of certaino8o corporate expenses. SunCoke
Energy management believes the assumptions anddwtigies underlying the allocation of general cogte overhead expenses are
reasonable. However, such expenses may not bathdiof the actual level of expense that wouldehlaeen incurred by SunCoke Energy if it
had operated as an independent, publicdged company during the periods prior to the tPOf the costs expected to be incurred in theréu
See Note 3 for further information regarding altechexpenses. The Consolidated Financial Staterfaartise period after the Separation Date
pertains to the operations of SunCoke Energy.

Reclassifications

Certain amounts in the prior period Combined and€btidated Financial Statements have been redkds$d conform to the current year
presentation.

Quarterly Reporting

The accompanying Combined and Consolidated FineSta@éements included herein have been preparednformity with U.S.
generally accepted accounting principles (“GAARJ) interim reporting. Certain information and d@slires normally included in financial
statements have been omitted pursuant to the anlgsegulation of the Securities and Exchange Casion (“SEC”).
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In management’s opinion, all adjustments (whichude only normal recurring adjustments) necessama ffair presentation of the results of
operations, financial position and cash flows f@ periods presented have been made. The reswlpetdtions for the period ended June 30,
2012 are not necessarily indicative of the opegatésults for the full year.

2. Arrangements Between Sunoco and SunCoke Energng.

In connection with the IPO, SunCoke Energy and Saremtered into certain agreements that effectedeparation of SunCoke Energy’
business from Sunoco, provided a framework fordtationship with Sunoco after the separation anogigded for the allocation between
SunCoke Energy and Sunoco of Sunoco’s assets, gegdpliabilities and obligations attributable &ripds prior to, at and after the
Separation.

Separation and Distribution Agreemef@n the Separation Date, SunCoke Energy and Sumdeced into the separation and distribution
agreement. The separation and distribution agreeitientified assets to be transferred, liabilitede assumed and contracts to be assigned tc
each of SunCoke Energy and Sunoco as part of thar&#on. Except as expressly provided, all assets transferred on an “as is,” “where is”
basis. In general, each party to the separatiordestidbution agreement assumed liability for ahgling, threatened and unasserted legal
matters related to its own business or its asswneetained liabilities and agreed to indemnify titker party for any liability to the extent
arising out of or resulting from such assumed tained legal matters. In addition, the separatiwh distribution agreement provides for cross-
indemnities principally designed to place financegponsibility for the obligations and liabilities SunCoke Energy’s business with SunCoke
Energy and financial responsibility for the obliigats and liabilities of Sunoco’s business with Stmo

The separation and distribution agreement allocagsonsibility with respect to certain employdated matters, particularly with
respect to Sunoco employee benefit plans in whighSunCoke Energy employees participated or SunEoleegy employee benefit plans
which held assets in joint trusts with Sunoco.ddition, the separation and distribution agreenpeovided for certain adjustments with resg
to Sunoco equity compensation awards that occuvreth Sunoco completed the Distribution.

Tax Sharing Agreemer@n the Separation Date, SunCoke Energy and Suntdeced into a tax sharing agreement that govemns th
parties’ respective rights, responsibilities antigattions with respect to tax liabilities and bdteftax attributes, the preparation and filing of
tax returns, the control of audits and other taocpedings and other matters regarding taxes. Betadled discussion of the tax sharing
agreement, see Note 4.

Transition Services Agreemen®n the Separation Date, SunCoke Energy and Swentteved into a transition services agreement. The
services provided under this agreement generaltyitated upon completion of the Distribution onuary 17, 2012.

Guaranty, Keep Well, and Indemnification Agreem@mtthe Separation Date, SunCoke Energy and Suntdeced into a guaranty, keep
well, and indemnification agreement. Under thissagnent, SunCoke Energy: (1) guarantees the penfena certain obligations of its
subsidiaries, prior to the date that Sunoco caffiiates may become obligated to pay or perfotmhsobligations, including the repayment ¢
loan from Indiana Harbor Coke Company L.P.; (2eimeifies, defends, and holds Sunoco and its @ffdi®armless against all liabilities
relating to these obligations; and (3) restrices dlssets, debts, liabilities and business activitfeone of its wholly-owned subsidiaries, so long
as certain obligations of such subsidiary remaipaiohor unperformed. In addition, SunCoke Enerdgased Sunoco from its guaranty of
payment of a promissory note owed by one of itsgliiries to another of its subsidiaries.

3. Related Party Transactions
The related party transactions with Sunoco andfftiates are described below.

Advances from/to Affiliate

Prior to the Separation Date, Sunoco, Inc. (R&Mylelly-owned subsidiary of Sunoco, served as ddemand borrower of funds and a
clearinghouse for the settlement of receivablespayébles for the Company and Sunoco and itsatfféi Amounts due to Sunoco, Inc. (R&
for the settlement of payables, which included adea to fund capital expenditures, amounted to3R10million at June 30, 2011. Interest on
such advances was based on short-term money nrat&st The weighted-average annual
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interest rate used to determine interest expengbdge amounts due was 1.4 percent for the sixtm@nded June 30, 2011. On July 26, 2011,
proceeds from SunCoke Energy’s debt issuance ithtiequarter of 2011 were used to repay $575ionilbf the advances from affiliate, and
the remaining balance was treated as a contribétion Sunoco and capitalized to net parent investme

Interest income on advances to affiliate generbtethe investment of idle funds under the clearmgie activities described above is
included in interest income—affiliate in the Coméxihand Consolidated Statements of Income and tb$8lel million and $0.3 million for the
three and six months ended June 30, 2011, resphctiaterest paid to affiliates under the abovedeing arrangements is classified as
interest cost—affiliate in the Combined and Corgatitd Statements of Income and totaled $1.7 miliwh $3.2 million for the three and six
months ended June 30, 2011, respectively.

Receivables/Payable from/to Affiliate

During 2002, in connection with an investment ia gartnership by a thirgarty investor, Indiana Harbor loaned $200.0 millaf exces:
cash to The Claymont Investment Company (“Claymprt'then wholly-owned subsidiary of Sunoco. Thenlavas evidenced by a note with
an interest rate of 7.44 percent per annum. Int@resme related to the note, which was paid qulgrtes included in interest income—affiliate
in the Combined and Consolidated Statements ofniecand amounted to $3.6 million and $7.3 milliontfee three and six months ended
June 30, 2011, respectively.

During 2000, in connection with an investment ia gartnership by a third-party investor, Jewelhkd $89.0 million of excess cash to
Claymont. The loan was evidenced by a note witinterest rate of 8.24 percent per annum. Interestme related to the note, which was paid
annually, is included in interest income—affiliéitethe Combined and Consolidated Statements ofnirecand amounted to $1.8 million and
$3.6 million for the three and six months endedeJ8®, 2011, respectively.

In connection with the Separation, Sunoco contetdu@laymont to SunCoke Energy primarily to transfentain intercompany receivah
from and intercompany payables to SunCoke Enengjyding the notes payable to Indiana Harbor amgelleAccordingly, these notes
receivable are now receivables and payables of SkmEnergy’s subsidiaries and the balances antedelaterest income are now eliminated
in consolidation.

Sales to Affiliate

The flue gas produced during the Haverhill cokemgkirocess is being utilized to generate low-pnessteam, which is sold to the
adjacent chemical manufacturing complex formerlynedrand operated by Sunoco’s chemicals businesise fiourth quarter of 2011, Sunoco
sold this facility to Goradia Capital LLC (“GoradjaUnder this agreement, Goradia has assumed 8isobligations under the agreement.
Steam sales to Sunosachemicals business totaled $2.3 million and $4lBon for the three and six months ended June2Bd.1, respectivel

Allocated Expenses

Prior to the Separation, amounts were allocatenh Sabsidiaries of Sunoco for employee benefit coktertain executives of the
Company as well as for the cost associated witlp#ngcipation of such executives in Sunoco’s gpatmanagement incentive plans. The
employee benefit costs were allocated as a pe@eifathe executives’ actual pay, while the incenplan costs represented the actual costs
associated to the executives. Indirect corporagefmad attributable to the operations of the Compeas also allocated from Sunoco. These
overhead expenses incurred by Sunoco include obsentralized corporate functions such as legalpanting, tax, treasury, engineering,
information technology, insurance and other corf@sarvices. The allocation methods for these dosksde estimates of the costs and leve
support attributable to SunCoke Energy for legetoanting, tax, treasury and engineering, usagehaadcount for information technology ¢
prior years’ claims information and historical co$insured assets for insurance.

Concurrent with the Separation, SunCoke Energyredtimto a transition services agreement with Sanbmder this agreement, Sunoco
provided certain services and other assistancetanaitional basis to SunCoke Energy for fees tiajgproximated Sunocetost of providin
these services (see Note 2).
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The above allocations and transition services feereluded in cost of products sold and operatixigenses and selling, general and
administrative expenses in the Combined and Catesteldl Statements of Income and totaled $0.2 mifliweth $1.9 million for the three months
ended June 30, 2012 and 2011, respectively, aidillion and $3.9 million for the six months endaghe 30, 2012 and 2011, respectively.

Guarantees and Indemnifications

For a discussion of certain guarantees that Suisgoviding to the current and former third-pairtyestors of the Indiana Harbor
cokemaking operations and the former third-partyestors of the Jewell cokemaking facility on betudlthe Company, see Note 9.

4. Income Taxes

Prior to the Distribution Date, SunCoke Energy aadain subsidiaries of Sunoco were included incthresolidated federal and certain
consolidated, combined or unitary state incomegtxrns filed by Sunoco. However, SunCoke Energywision for income taxes and the
deferred income tax amounts reflected in the Coptbend Consolidated Financial Statements have determined on a theoretical separate-
return basis. Prior to the Separation Date, anseatifederal and state income tax amounts werkedetith Sunoco under a previous tax
sharing arrangement. Under this previous tax sgafrangement, net operating losses and tax aaditforwards generated on a theoretical
separate-return basis could be used to offsetdutwable income determined on a similar basish eaefits were reflected in the Company’s
deferred tax assets, notwithstanding the factdbeh net operating losses and tax credits may lgcheve been realized on Sunoco’s
consolidated income tax returns, or may be realizédture consolidated income tax returns covetimgperiod through the Distribution Date.

On the Separation Date, SunCoke Energy and Surdeced into a new tax sharing agreement that gevbeparties’ respective rights,
responsibilities and obligations with respect toltabilities and benefits, tax attributes, thegagation and filing of tax returns, the control of
audits and other tax proceedings and other matgerding taxes. In general, under the tax shagrgement:

»  With respect to any periods ending at or prioti Distribution, SunCoke Energy is responsibleafoy U.S. federal income taxes and
any U.S. state or local income taxes reportabla cansolidated, combined or unitary return, in ezate, as would be applicable to
SunCoke Energy as if it filed tax returns on a dtalone basis. With respect to any periods begmafiter the Distribution, SunCoke
Energy is responsible for any U.S. federal, state@al income taxes of it or any of its subsidkat

» Sunoco is responsible for any income taxes replerabreturns that include only Sunoco and its islidages (excluding SunCoke Energy
and its subsidiaries), and SunCoke Energy is resblenfor any income taxes filed on returns thatude only it and its subsidiarie

* Sunoco is responsible for any non-income taxesrteple on returns that include only Sunoco andutssidiaries (excluding SunCoke
Energy and its subsidiaries), and SunCoke Energgsigonsible for any non-income taxes filed onrretuhat include only it and its
subsidiaries

SunCoke Energy is generally not entitled to recei@gment from Sunoco in respect of any of SunCaler@y’s tax attributes or tax
benefits or any reduction of taxes of Sunoco. MeeepSunoco is generally entitled to refunds obme taxes with respect to periods ending at
or prior to the Distribution. If SunCoke Energy lizes any refund, credit or other reduction in otfise required tax payments in any period
beginning after the Distribution Date as a resfiiroaudit adjustment resulting in taxes for whtmoco would otherwise be responsible, tl
subject to certain exceptions, SunCoke Energy pasgiSunoco the amount of any such taxes for whictoSo would otherwise be responsi
Further, if any taxes result to Sunoco as a resudtreduction in SunCoke Energy’s tax attributarsef period ending at or prior to the
Distribution Date pursuant to an audit adjustmeeiafive to the amount of such tax attribute rafldoon Sunoco’s tax return as originally
filed), then, subject to certain exceptions, Sur€CBkergy is generally responsible to pay Sunocatheunt of any such taxes.

SunCoke Energy has also agreed to certain restigcthat are intended to preserve the tax-freasstetthe contribution and the
Distribution. These covenants include restrictionsSunCoke Energy’s issuance or sale of stockhmratecurities (including securities
convertible into our stock but excluding certaimeensatory arrangements), and sales of assetd®tis ordinary course of business and
entering into any other corporate transaction wiidhild cause SunCoke Energy to undergo a 50 peocgreater change in its stock
ownership.
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SunCoke Energy has generally agreed to indemnifioSuand its affiliates against any and all taxatesd liabilities incurred by them
relating to the contribution or the Distributionttee extent caused by an acquisition of SunCokedyrestock or assets, or other of its actions.
This indemnification applies even if Sunoco hasmed SunCoke Energy to take an action that wotherwise have been prohibited under
the tax-related covenants as described above.

Under the tax sharing agreement, certain defeeeddsets attributable to net operating lossestit carryforwards, which had been
reflected in SunCoke Energy’s Consolidated BalaBlveets prior to the Separation Date on a theotsggmrate-return basis, are no longer
realizable by SunCoke Energy. Accordingly, after 8eparation Date, current and deferred tax bertefiling $208.5 million were eliminated
from the Combined and Consolidated Balance Sheittisarcorresponding reduction to SunCoke Energglstg accounts, $65.1 million of
which were eliminated in the six months ended Bhe2012. The following table sets forth the incaiave benefits which were eliminated fri
SunCoke Energy’s income tax balances:

Six Months Ended

June 30,
2012
(Dollars in millions)
Nonconventional fuel credit carryforwa $ 38.¢
Federal, state and foreign tax credit carryforwi 26.8
$ 65.1

SunCoke Energy’s tax provision was computed orearttical separate-return basis through the Digidh Date. To the extent any tax
assets or liabilities computed on that basis diifem amounts actually payable or realizable urtderprovisions of the tax sharing agreement,
adjustments to the tax assets and liabilities pélreflected as a dividend to or capital contritmuirom Sunoco when such amounts have been
effectively settled under the terms of the tax sttpagreement. As of June 30, 2012, SunCoke Erestinates that there are approximately
$0.5 million in tax benefits that may not be realile by SunCoke Energy. These benefits will comtitube reflected in SunCoke Energy’s
balance sheet until it is determined pursuant éaéinms of the tax sharing agreement that suchfiteaee not subject to allocation to SunCoke
Energy and hence will not be realizable in its dtalone tax filings. In addition, SunCoke Energyl @dntinue to monitor the full utilization of
all tax attributes when the respective tax retamesfiled and will, consistent with the terms of tiax sharing agreement, record additional
adjustments when necessary.

10



Table of Contents

The reconciliation of income tax expense at the. St&utory rate to income tax expense is as falow

Three Months Ended

Six Months Ended

June 30 June 30
2012 2011 2012 2011
(Dollars in millions)
Income tax expense at U.S. statutory rate of 36que $ 10.¢ $ 91 $18.F $12.1
Increase (reduction) in income taxes resulting fr
Loss (income) attributable to noncontrolling intes® (0.9 (0.6) (0.3 1.€
Nonconventional fuel cred (3.2 4.3 (5.9) (6.5)
State and other income taxes, net of federal indaxeffects 0.7 (2.9 1.2 (2.7
Percentage depletion allowar (0.6) — (2.0 (0.6)
Domestic production activity deductis (0.2 1.C 0.3 1.3
Other (0.7 (0.9 — (0.9

$ 7.C $ 18

$12.: $ 5.C

(1) No income tax expense is reflected in the CombaretiConsolidated Statements of Income for partiggisbome attributable t

noncontrolling interest:

5. Inventories

The Company’s inventory consists of metallurgiazdlc which is the principal raw material for ther@@any’s cokemaking operations,

coke, which is the finished good sold by the Comyparits customers, and materials, supplies androth

These components of inventories were as follows:

June 30 December 31
2012 2011
(Dollars in millions)
Coal $130.2 $ 138.€
Coke 17.€ 15.1
Materials, supplies and oth 32.¢ 29.4
Consigned coke invento 26.4 36.4
$206.5 $ 2195

During the first quarter of 2011, we estimated thdiana Harbor would fall short of its 2011 annomahimum coke production
requirements by approximately 122 thousand tonsoAtingly, we entered into contracts to procurerapipnately 133 thousand tons of coke
from third parties. However, the coke prices in ploechase agreements exceeded the sales price ¢omwact with ArcelorMittal. This pricing
difference resulted in an estimated loss on firmcpase commitments of $18.5 million ($12.2 millimttributable to net parent investment and
$6.3 million attributable to noncontrolling intetgls which was recorded during the first quarte@i1. In the second quarter of 2011, we
recorded lower of cost or market adjustments o2 $illion ($0.8 million attributable to net paranvestment and $0.4 million attributable to
noncontrolling interests) on this purchased cokehé fourth quarter of 2011, we recorded lowecasft or market adjustments of $0.7 million
(%$0.6 million attributable to SunCoke Energy, Inet/parent investment and $0.1 million attributableoncontrolling interests) on this
purchased coke. In the second quarter of 2011Ctimepany sold 38 thousand tons of this coke to Ardéittal. Operational improvements at
Indiana Harbor subsequent to the first quarter0dfi2Zincreased coke production for the balance afl20hd Indiana Harbor was able to mee

2011 contractual requirements with ArcelorMittal.
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In the third quarter of 2011, the Company entendéd &n agreement to sell approximately 95 thousansl of this purchased coke to a
customer on a consignment basis that will expsegraended, on the earlier of December 31, 201@lloednsumption of, and payment for, the
coke. If, after December 31, 2012, the customemioasonsumed all of the consigned coke and thegaomchooses to remove any of the
remaining coke from the customer’s facility, thengmany will be entitled to collect a commitment rerabfee. The customer did not consume
any coke in fiscal 2011. In the six months endete R0, 2012, the customer consumed approximatetid@isand tons of consigned coke.

6. Retirement Benefits Plans
Defined Benefit Pension Plan and Postretirement Héth Care and Life Insurance Plans

The Company has a noncontributory defined benefisjpn plan (“defined benefit plan”), which provédestirement benefits for certain
of its employees. The Company also has plans wirichide health care and life insurance benefitsriany of its retirees (“postretirement
benefit plans”). The postretirement benefit plaresunfunded and the costs are borne by the Company.

Effective January 1, 2011, pension benefits untdeiGompany’s defined benefit plan were frozen fiopaticipants in this plan. The
Company also amended its postretirement benefilspdarring the first quarter of 2010. Postretirenreatical benefits for future retirees were
phased out or eliminated, effective January 1, 26drlnon-mining employees with less than ten yediservice and employer costs for all
those still eligible for such benefits were cappksla result of these changes, the Company’s pgostreent benefit liability declined $36.7
million during 2010. Most of the benefit of thigfiility reduction is being amortized into incomeatigh 2016. At December 31, 2011, the
Company’s pension plan assets were invested imsawith the assets of other pension plans of SurbDoese plan assets were separated from
the Sunoco trust in January 2012 and were tramsféora newly formed trust established for therdafibenefit plan.

During the three months ended June 30, 2012, thei@eplan’s investment strategy and target adkatadion for non-cash investments
were modified to implement an allocation of 66 ericto equity securities and 34 percent to investrgeade fixed income securities. The
objective of this strategy is to maximize the lalegn return on plan assets at a prudent levekg&fin order to ensure adequate funding for the
Company’s pension benefit obligations. Prior t@ thhange, the plan’s investment strategy for 2@fl2ated a 100 percent allocation to
investment grade fixed income securities with aghttd average duration approximately equal to the's benefit obligation. Following this
change in asset allocation, the plan’s expectetirein assets increased from 4.25 percent to @&%®pt. This change results in a reduction of
defined benefit plan expense of $0.6 million fackl 2012, $0.3 million of which was recognizedtia three months ended June 30, 2012.

Defined benefit plan (benefit) expense consistettheffollowing components:

Three Months Ended Six Months Ended
June 30 June 30
2012 2011 2012 2011
(Dollars in millions)

Interest cost on benefit obligatio 0.4 0.4 0.7 0.7
Expected return on plan ass (0.6) (0.6) (0.9 (1.2
Amortization of actuarial losse 0.2 0.1 0.5 0.3
$ — $ (0.7) $ 0.3 $ (0.2

12



Table of Contents

Postretirement benefit plans benefit consistedheffdllowing components:

Three Months Ended Six Months Ended
June 30 June 30
2012 2011 2012 2011
(Dollars in millions)
Service cos $ 01 $ 01 $ 0.2 $ 0.2
Interest cost on benefit obligatio 04 0.5 0.c 1.C
Amortization of:
Actuarial losse: 0.4 0.3 0.7 0.7
Prior service benef (1.9 (1.9 (2.9 (2.8)

$ 05 $ (05 $@OO $0.9

7. Accrued Liabilities
Accrued liabilities consisted of the following:

June 30 December 31

2012 2011

(Dollars in millions)
Accrued sales discoun $ 32.C $ 24.¢
Accrued benefit: 15.7 18.1
Other 27.c 26.€
Total $ 75.C $ 69.€
8. Debt
Total debt, including the current portion of loregrh debt, consisted of the following:

June 30 December 31

2012 2011

(Dollars in millions)
Term loans, bearing interest at variable rates, 2063, net of original isst
discount of $1.9 million and $2.0 million at Jun& 2012 and

December 31, 2011, respectivi@ $324.¢ $ 326.¢
7.625% senior notes, due 20:“Note¢") 400.( 400.(
Total debt $724.¢ $ 726.
Less: current portion of loi-term debt 3.3 3.3
Total lon¢-term debt $721.¢ $ 7231

(1) Borrowed under the Compe’s Credit Agreement dated as of July 26, 2(“Credit Agreemer”).

The Credit Agreement provides for up to $75.0 miillin uncommitted incremental facility term loafim¢remental Facilities”) that are
available subject to the satisfaction of certainditions. As of June 30, 2012, there was $45.0ianilbf capacity under the Incremental
Facilities. The Credit Agreement also providesg&@150 million revolving facility (“Revolving Fadil/”) that can be used to finance capital
expenditures, acquisitions, working capital neeus$far other general corporate purposes. As of 30n2012, the Revolving Facility had
letters of credit outstanding of $0.9 million, lé@y $149.1 million available subject to the ternfishe Credit Agreement.

9. Commitments and Contingent Liabilities

The Company is subject to indemnity agreements guithent and former third-party investors of Indidfarbor and Jewell related to
certain tax benefits that they earned as limitatheas. Based on the partnership’s statute of dititits, as well as published filings of the
limited partners, the Company believes that taxtaddr years 2006 and 2007, relating to tax csedftapproximately $51 million, may be still
open for the limited partners and subject to exatiom. As of June 30, 2012, the Company
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has not been notified by the limited partners #rgt items subject to the indemnification are ured@mination and further believes that the
potential for any claims under the indemnity agrests is remote. Sunoco guaranteed SunCoke Engrgsfermance under the
indemnification to the current third party investdrindiana Harbor and the former investor at Jév@h September 30, 2011, concurrent with
SunCoke Energy’s purchase of the 19 percent owigeirsterest from one of the Indiana Harbor limifgattners, Sunoco was released of its
guarantee to the former Indiana Harbor partnernfCbke Energys performance under this indemnification. SunCoRkergy has assumed tl
guarantee.

The United States Environmental Protection Agettiog (EPA”) has issued Notices of Violations (“NOYd$br our Haverhill and Granit
City cokemaking facilities which stem from allegédlations of our air emission operating permitsttoeese facilities. We are currently work
in a cooperative manner with the EPA and the liirienvironmental Protection Agency to address tlegations. Settlement may require
payment of a penalty for alleged past violationsvell as undertaking capital projects to improviéalslity of the energy recovery systems and
enhance environmental performance at the Havexhdl Granite City facilities. As a result of disdoss with the EPA, the Company expects
these projects to cost approximately $80 millio$1®0 million and to be carried out over the 20i@agh 2016 time period. The majority of
the spending is expected to take place from 202®1®, although some spending may occur in 2012midipg on the timing of the settlement.
The final cost of the projects will be dependentruthe ultimate outcome of discussions with regutatWe are currently engaged in penalty
negotiations with regulators and estimate the rarigeasonably possible loss to be approximatel9 #dillion to $2.5 million.

In addition, the Company has received an NOV frbmEPA related to our Indiana Harbor cokemakingifacAfter initial discussions
with the EPA and the Indiana Department of Envirental Management (“IDEM”), resolution of the NOV svpostponed by mutual
agreement because of ongoing discussions regatiengOVs at the Haverhill and Granite City cokemgidacilities. In January 2012, the
Company began working in a cooperative manner tess the allegations with the EPA, the IDEM anéié®ergy, Inc., an independent po
producer that owns and operates an energy faditityiding heat recovery equipment, a flue gas ld@seation system and a power generation
plant, that processes hot flue gas from our Indiaebor facility to produce steam and electricityldo reduce the sulfur and particulate
content of such flue gas. Settlement may requiyengat of a penalty for alleged past violations @&l &s undertaking capital projects to
enhance environmental performance. We conducteshgimeering study to identify major maintenancgqms necessary to preserve the
production capacity of the facility. In accordanai¢h the findings of this engineering study, we egpto spend approximately $50 million in
the 2012 through 2014 timeframe to refurbish thodlify, of which approximately $20 million we expewill be spent in 2012. This estimate
includes anticipated spending that may be requir@dnnection with the settlement of this NOV. Aisttime, the Company cannot yet assess
any future injunctive relief or potential monetggnalty and any potential future citations. The @any is unable to estimate a range of
probable or reasonably possible loss.

On February 9, 2010, the Ohio Department of Envirental Protection (“OEPA”) issued a New Source Bevpermit-to-install (“NSR
PTI") for the Middletown cokemaking facility. Durinthe 30day statutory appeal period ending March 11, 264, parties, including the Ci
of Monroe, Ohio, Robert D. Snook, a pro se litigahé National Resources Defense Council, and iddals affiliated with the SunCoke Wa
opposition group, filed appeals at the Ohio Envinental Review Appeals Commission (“ERAC"), challentgOEPA’s issuance of the NSR
PTI. In May 2012, we entered into a settlement agrent with the parties. The settlement agreemestapproved by the ERAC in July 2012.
The terms of the settlement were not material édfithencial position, results of operations or ctstvs of the Company at June 30, 2012.

Other legal and administrative proceedings are ipgnat may be brought against the Company arisingbits current and past
operations, including matters related to commeiaial tax disputes, product liability, antitrust,ayment claims, natural resource damage
claims, premises-liability claims, allegations @pesures of third parties to toxic substances amkl environmental claims. Although the
ultimate outcome of these claims cannot be ascedaat this time, it is reasonably possible thatesgortion of these claims could be resolved
unfavorably to the Company. Management of the Caomeelieves that any liability which may arise fr@och matters would not be material
in relation to the financial position, results gevations or cash flows of the Company at Jun302.
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10. Restructuring

In 2010, in connection with the Separation, the @any announced the relocation of its corporate tpeaders from Knoxuville,
Tennessee to Lisle, lllinois. The relocation wasipteted during the second quarter of 2011 and texbih a termination of employees eligible
for severance benefits upon such termination. Tom@any recorded restructuring charges of $0.1 onilind $0.4 million for the three and six
months ended June 30, 2012 and $4.0 million and i®dlion for the three and six months ended Juhe2B11. These charges consist of
employee-related costs, primarily related to refioca lease terminations and asset write-offs.

The following table presents aggregate restrucguctmarges related to the relocation:

Employee-
Related Asset Lease
Costs Write -offs Terminations Total
(Dollars in millions)

Charges incurred through December 31, 2 $ b5E $ 09 $ 2.C $8.4
Three months ended March 31, 2( 0.3 — — 0.3
Three months ended June 30, 2 0.1 — — 01
Charges recorded through June 30, 2 $ 5¢ $ 09 $ 2.C $8.8

In addition to the amounts set forth in the tatiievee, we expect to incur an additional $0.8 millioremployee-related costs mostly in
2012, primarily due to relocation. Employee-relatedts and lease terminations are included imggleneral and administrative expenses.
Asset write-offs are included in depreciation exqeen

The following table presents accrued restructuaing related activity as of and for the six monthdesl June 30, 2012 related to the
relocation:

Employee-
Related Lease
Costs Terminations Total
(Dollars in millions)

Balance at December 31, 2C $ 028 $ 1.7 $2¢E
Charges 0.4 — 0.4
Cash payment (0.6) (0.2) (0.9
Balance at June 30, 20 $ 0. $ 1.t $21

11. Share-Based Compensation

During the six months ended June 30, 2012, we gdasttare-based compensation to eligible participamder the SunCoke Energy, Inc.
Long-Term Performance Enhancement Plan (“SunCokeHM").

Stock Options

We granted stock options to purchase 486,182 slodi@smmon stock during the six months ended Jn@@12 with an exercise price
equal to the closing price of our common stocktendate of grant. The stock options become exdileisa three equal annual installments
beginning one year from the date of grant. Thekstgations expire 10 years from the date of gratitafvards vest immediately upon a change
in control and a qualifying termination of employmeas defined by the SunCoke LTPEP.

The Company calculates the value of each emplage# sption, estimated on the date of grant, usiiegBlack-Scholes option pricing
model. The weighted-average fair value of emplateek options granted during the six months endee B0, 2012 was $5.70 using the

following weighted-average assumptions:

Six Months Endec

June 30
2012
Risk Free Interest Rate 0.82%
Expected Tern 5 year
Volatility 45%
Dividend Yield — %
Weighte-Average Exercise Pric $ 14.2¢
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The Company uses the average implied volatilitthefDow Jones U.S. Steel index coupled with thdiedprolatility of the S&P 600.
Since the Company does not have a stand-alonedr&istory or a direct peer group it believes #pproach provides a reasonable implied
volatility.

The risk-free interest rate assumption is basethet.S. Treasury yield curve at the date of gfanperiods which approximate the
expected life of the option. The dividend yieldwasgtion is based on the Company’s future expectaifalividend payouts. The expected life
of employee options represents the average conglaetrm adjusted by the average vesting periaghoh option tranche. The Company
estimated a de minimis forfeiture rate in calculgtiair value. This estimated forfeiture rate mayrévised in subsequent periods if the actual
forfeiture rate differs.

Restricted Stock Uni

The Company issued 83,082 restricted stock unR$(J") for shares of the Company’s common stockmiuthe six months ended
June 30,2012 that vest in four annual installmbetinning one year from the grant date. The wetjhteerage fair value of the RSUs granted
during the six months ended June 30, 2012 is $1ahads calculated based on the closing price btommon stock on the date of each grant.
All awards vest immediately upon a change in cdrandl a qualifying termination of employment asided by the SunCoke LTPEP.

Award Modifications

In connection with the Distribution, certain Suna@mnmon stock awards and stock options that wdtebdyeSunoco employees, Sunoco
directors and SunCoke Energy employees were mddifiel an anti-dilutive provision was added. In gahell Sunoco stock options held by
Sunoco employees and Sunoco directors were conviateeboth Sunoco and SunCoke Energy stock opti®asoco stock options held by
SunCoke Energy employees were converted to SunEon&ryy stock options. All SunCoke Energy commoulsiesued as a result of option
exercises or the vesting of common stock awardsilssued under the SunCoke LTPEP.

At the Distribution Date, 1,219,842 SunCoke Enestpck options were issued in connection with thevession of the outstanding
Sunoco stock options to Sunoco employees and directhe converted stock options for Sunoco emg@syand directors are fully vested and
exercisable and any expense associated with th&ioadidn of these stock options was recognizedhmoco. The exercise prices for these
stock options range from $4.77 to $29.35 per share.stock options expire 10 years from the dathefriginal grant and have a weighted
average remaining life of 5.4 years. During thembnths ended June 30, 2012, 253,144 options wereised.

At the Distribution Date, 295,854 SunCoke Energygcktoptions were issued in connection with the ession of the outstanding Sunoco
stock options for SunCoke Energy employees, of WRit0,909 are fully vested and exercisable. Thectseprices for these stock options
range from $8.93 to $22.31 per share. The stodkmgpexpire 10 years from the date of the origgraht and have a weighted average
remaining contractual term of 6.2 years. In thstfijuarter of 2012, SunCoke Energy recorded ad@ln charge in connection with the
award modification and the addition of an anti-tida provision. The remaining 24,945 options coméinto vest over a weighted average period
of less than one year. SunCoke Energy recordedrillidn in compensation expense related to thesards during the three and six months
ended June 30, 2012. As of June 30, 2012, theré@damillion of total unrecognized compensatiostaelated to nonvested stock options.

Outstanding Sunoco common stock units held by SkaG&mergy employees were converted into 95,984 SkeEnergy restricted sto
units at the Distribution Date, which vest over@ghted average period of less than one year. Cosapien expense, which is calculated b
on the grant-date fair value of the original awand the addition of an anti-dilutive provision, amgmates $0.6 million and will be recognized
over the remaining service period. SunCoke Enezggnded $0.2 million and $0.3 million in compensatéxpense related to these awards
during the three and six months ended June 30,,284@ectively. Outstanding Sunoco common stoctsur@ld by Sunoco employees were
converted into SunCoke Energy awards.

12. Share Repurchase Program

In February 2012, the Company’s Board of Directrshorized the repurchase of up to 3.5 million ehaf the Company’s common
stock over a three year period in order to couthtedilutive impact of exercised stock options #émalvesting of restricted stock grants
(“Repurchase Program”). During the six months entlgte 30, 2012, the Company repurchased 299,6t&sshia cost of approximately $4.4
million. As of June 30, 2012, the Company had apipnately 3.2 million shares remaining available fepurchase under the Repurchase
Program.
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13. Earnings per Share

Basic earnings per share has been computed byirdjuiett income by the weighted average number afeshoutstanding during the
period. Except where the result would be anti-diitdiluted earnings per share has been compatgiv¢ effect to share-based compensation
awards using the treasury stock method.

The following table sets forth the reconciliatioitlee weighted-average number of common sharestassaimpute basic Earnings per
Share (“EPS”) to those used to compute diluted EPS:

Three Months Ended Six Months Ended
June 30 June 30
2012 2011 2012 2011
(Shares in millions)
Weighte-average number of common shares outstar-basic 70.C 70.C 70.C 70.C
Add: effect of dilutive sha-based compensation awa 0.3 — 0.3 —
Weighte-average number of sha-diluted 70.2 70.C 70.2 70.C

The potential dilutive effect of 2.6 million stociptions was excluded from the computation of dduteeighted-average shares
outstanding for the three months ended June 3@, 23lthe shares would have been anti-dilutive.pitential dilutive effect of 2.4 million
stock options and 0.1 million restricted stock simitas excluded from the computation of diluted \Wwidg-average shares outstanding for the
months ended June 30, 2012, as the shares woutddean anti-dilutive.

The weighted average number of common shares adisgfor the three and six months ended June @Dl thcludes 70.0 million
shares of common stock owned by Sunoco on the 8gpaDate as a result of its contribution of tkseds of its cokemaking and coal mining
operations to SunCoke Energy and related capitaiza

The dollar and share amounts presented withimibtis and on the Combined and Consolidated Statsnoéiticome are rounded to the
nearest million; however, EPS is calculated basethe actual, unrounded, dollar and share values.

14. Supplemental Cash Flow Information
Cash flows from operations reflected cash paynmientmterest and income taxes as follows:

Six Months Ended June 30

2012 2011
(Dollars in millions)

Interest paic $ 221 $ —

Income taxes pai $ 2.2 $ 3.C

15. Fair Value Measurements

The Company measures certain financial and nomdiahassets and liabilities at fair value on airéag basis. Fair value is defined as
the price that would be received to sell an asspail to transfer a liability in the principal mrost advantageous market in an orderly
transaction between market participants on the orea®ent date. Fair value disclosures are refldatedhree-level hierarchy, maximizing the
use of observable inputs and minimizing the usenobservable inputs.

The valuation hierarchy is based upon the transgaref inputs to the valuation of an asset or lighbon the measurement date. The tt
levels are defined as follows:

» Level 1-inputs to the valuation methodology are quotedgwriginadjusted) for an identical asset or liabilitan active marke
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» Level 2-inputs to the valuation methodology include qugigdes for a similar asset or liability in an aetimarket or mod-derived
valuations in which all significant inputs are obhable for substantially the full term of the assetiability.

» Level 3—inputs to the valuation methodology are unobservabl significant to the fair value measuremenhefasset or liability

Financial Assets and Liabilities Measured at Fair \Alue on a Recurring Basis
Certain assets and liabilities are measured avéire on a recurring basis.

The Company utilizes interest rate swaps to mattagesk associated with changing interest ratesameounts for them under ASC
815—Derivatives and Hedgingyhich requires all derivatives to be marked to reafkair value). The Company does not purchaselt any
derivatives for trading purposes. On August 15,12@ie Company entered into interest rate swapeaggats with an aggregate notional
amount of $125.0 million. These agreements expirect years from the forward effective date of Oetdhil, 2011. Under the interest rate s
agreements, the Company will pay a weighted avefiagd rate of 1.322 percent in exchange for reiogifloating rate payments based on the
greater of 1.0 percent or thresnth LIBOR. The Company did not elect hedge actingrireatment for these interest rate swaps dredefore
the changes in the fair value of the interest satap agreements are recorded in interest expehsecolunterparties of the interest rate swap
agreements are large financial institutions whith©ompany believes are of high quality creditwioghs. While the Company may be
exposed to potential losses due to the creditafisionperformance by these counterparties, sudesoare not anticipated.

The fair value of the swap agreements at June@®I®, @as a liability of approximately $0.8 milliohhe mark to market impact of the
swap arrangements on interest expense was an seocoéapproximately $0.1 million and $0.3 millicr the three and six months ended
June 30, 2012, respectively. In estimating therfarket value of interest rate swaps, the Compétigad a present value technique which
discounts future cash flows against the underlfliogting rate benchmark. Derivative valuations inpmrate credit risk adjustments that are
necessary to reflect the probability of defaulthy counterparty. These inputs are not observalileei market and are classified as Level 3
within the valuation hierarchy.

Non-Financial Assets and Liabilities Measured at Ha VValue on a Recurring Basis

Contingent consideration related to acquisitiothefHarold Keene Coal Co., Inc. and affiliated camips (“HKCC”) is measured at fair
value and amounted to $8.3 million at June 30, 20h2 estimated fair value is based on signifidaptits that are not observable in the ma
or Level 3 within the valuation hierarchy. Key asgtions at June 30, 2012 include (a) a risk-adgudiscount rate range of 2.555 percent to
9.219 percent, which reflects a credit spread aaijest for each period, and (b) production levelsIBICC operations between 140 thousand
and 475 thousand tons per year. The fair valuestrdgnts to contingent consideration decreasedo¢@sbducts sold by $0.5 million and $0.7
million for the three and six months ended June2B02, respectively, and $0.4 million for the theeel six months ended June 30, 2011.

Non-Financial Assets and Liabilities Measured at Ha VValue on a Nonrecurring Basis

Certain assets and liabilities are measured avédire on a nonrecurring basis; that is, the asgsetdiabilities are not measured at fair
value on an ongoing basis, but are subject toviire adjustments in certain circumstances (elgervthere is evidence of impairment). At
June 30, 2012, no material fair value adjustmentaipovalue measurements were required for thesefimancial assets or liabilities.

Certain Financial Assets and Liabilities not Measued at Fair Value

At June 30, 2012, the estimated fair value of tben@any’s long-term debt was estimated to be $7difl&n, compared to a carrying
amount of $724.9 million, which is net of originasue discount and mandatory fr&yments made since issuance. The fair value wimsatac
by management based upon estimates of debt pcongded by financial institutions and are conséetevel 3 inputs.

16. Business Segment Information

The Company is an independent owner and operafioreo€okemaking facilities in the eastern and medvern regions of the United
States and operator of a cokemaking facility fpr@ect company in Brazil in which it has a preéefistock investment. In
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addition to its cokemaking operations, the Compaay metallurgical coal mining operations in the@asUnited States. The Company’s
cokemaking operations are reported as three segmlawell Coke, Other Domestic Coke and Internati@oke.

The Jewell Coke segment consists of the operatibttee Company’s cokemaking facilities in Vansafitginia. The Indiana Harbor,
Haverhill, Granite City and Middletown cokemakiragilities are individual operating segments thatehbeen aggregated into the Other
Domestic Coke segment. The Middletown cokemakirgifia commenced operations in October 2011 andrivegg in the fourth quarter of
2011 is included in the Other Domestic Coke segmesilts. Prior to the commencement of operatiathgosts associated with Middletown
were included in Corporate and Other. Each of tli@silities produces coke and recovers waste haathnis converted to steam or electricity
through a similar production process. The coke petidn for these facilities is sold directly toegtrated steel producers under contracts which
provide for the pass-through of coal costs sulifecbntractual coal-to-coke yields plus an opegatiost component and fixed fee component
received for each ton of coke sold. Accordingly @ompany’s management believes that the facilitiése Other Domestic Coke segment
have similar long-term economic characteristics.

The International Coke segment operates a cokemdaility located in Vitéria, Brazil for a projecompany. The International Coke
segment earns income from the Brazilian facilitytigh (1) licensing and operating fees payablestander long-term contracts with the local
project company that will run through 2023, suhjétthe case of the licensing agreement, to thasisce prior to 2014 of certain patents in
Brazil that have been granted in the United Stateis(2) an annual preferred dividend on our pretestock investment from the project
company guaranteed by the Brazilian subsidiary raforMittal.

The Company’s Coal Mining segment conducts coalmginperations near the Compasyfewell cokemaking facility with mines loca
in Virginia and West Virginia. Currently, a subdtiahportion of the coal production is sold to thewell Coke segment for conversion into
coke. Beginning in 2012, intersegment coal revetfioesales to Jewell Coke are reflective of thetamst price that Jewell Coke charges its
customer. Prior year periods have been adjustegflert this change.

Some coal is also sold to the Other Domestic Cakéities and third parties. Intersegment coal nexes for sales to the Other Domestic
Coke segments are based on the prices that thecaskemers of the Other Domestic Coke segment a&greed to pay for the internally
produced coal, which approximate the market prioeshis quality of metallurgical coal.

Overhead expenses that can be identified with meaghave been included in determining segmenttsedihe remainder is included in
Corporate and Other. Total financing (expense)rmeonet, which consists principally of interestame, interest expense and interest
capitalized, is also excluded from segment resldemntifiable assets are those assets that arzedtilvithin a specific segment.

Three Months Ended June 30, 201
(Dollars in millions)

Other Corporate

Jewell Domestic International Coal and

Coke Coke Coke Mining Other Consolidated
Sales and other operating revenue $ 68. % 373.C % 9C $ 102 $ —  $ 460.7
Intersegment sale $ — % — 3 — 8 50.6 $ — % —
Adjusted EBITDA $ 125 $ 486 $ 07 $ 92 $ (5.6 $ 65.E
Depreciation, depletion and amortizat $ 12 % 137 $ 01 $ 42 % 0.8 $ 20.2
Capital expenditure $ 0¢ $ 4€ $ 07 $ 4¢ $ 01 $ 11.2
Identifiable asset $ 814 $ 1,458. $ 53¢ $ 193.C $ 183t $ 1,970.
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Three Months Ended June 30, 201

(Dollars in millions)

Other

Jewell Domestic International Coal Corporate

Coke Coke Coke Mining and Other Combined
Sales and other operating revenue $ 62.1 $ 299.¢ % 10.C $ 57 $ — $ 377.¢
Intersegment sale $ — 3 —  $ — 3 46.2 $ — $ —
Adjusted EBITDA $ 106 $ 252 $ 08 $ 11.5 $ (105 $ 37.7
Depreciation, depletion and amortizat| $ 14 $ 9€ $ 01 $ 32 % 04 $ 14.7
Capital expenditure $ 01 $ 34 % — 3 89 $ 56.10 $ 68.5
Identifiable asset $ 85.1 $ 954.. 3 53.€ $ 173t $ 706.(@ $  1,972.¢

(1) Includes $51.2 million attributable to the Middleto facility.

(2) Includes receivables from affiliate totaling $29#hélion and Middletown facility constructic-in-progress totaling $346.1 millio

Six Months Ended June 30, 201

(Dollars in millions)

Jewell ngeesrtic International Coal Corporate
Coke Coke Coke Mining and Other Consolidated
Sales and other operating revenue $ 142.¢ $ 751.1 % 19.C $ 28.€ $ —  $ 941.:
Intersegment sale $ — % — 3 — 8 96.2 $ — % —
Adjusted EBITDA $ 275 $ 88.7 $ 08 $ 16.7 $ (12.9) $ 121.:
Depreciation, depletion and amortizat $ 2€ % 26.2 % 02 % 84 $ 11 $ 38.¢
Capital expenditure $ 0¢ $ 8.8 $ 0¢ $ 9C $ 11 % 20.7
Identifiable asset $ 814 $ 1,458. $ 53¢ $ 193.C $ 183t $ 1,970.
Six Months Ended June 30, 201
(Dollars in millions)
Other
Jewell Domestic International Coal Corporate
Coke Coke Coke Mining and Other Combined
Sales and other operating revenue $ 126.1 $ 547.: $ 197 $ 175§ — $ 710.€
Intersegment sale $ — % — 3 — % 85.C % — $ —
Adjusted EBITDA $ 21€ $ 33.6 $ 1.8 $ 236 $ (16.7) $ 64.5
Depreciation, depletion and amortizat $ 25 $ 182 % 01 $ 59 $ 1¢C % 27.1
Capital expenditure $ 02 $ 4C $ 02 $ 13¢ $ 109.710 $ 128.(
Identifiable asset $ 85.1 $ 954.2 % 53.€ $ 173t % 706.(@ $  1,972.¢

(1) Includes $103.9 million attributable to the Middiet facility.

(2) Includes receivables from affiliate totaling $29#h8lion and Middletown facility constructic-in-progress totaling $346.1 millio

The Company evaluates the performance of its seggnased on segment Adjusted EBITDA, which is defias earnings before
interest, taxes, depreciation, depletion and ameditin (“EBITDA”) adjusted for sales discounts ghd deduction of income attributable to
noncontrolling interests in our Indiana Harbor aoleking operations. The Company’s presentation gfigtdd EBITDA may not be

comparable to similarly-titted measures used bgiotdompanies.
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Below is a reconciliation of Adjusted EBITDA to netome.

Three Months Six Months
Ended June 30 Ended June 30
2012 2011 2012 2011
(Dollars in millions)
Adjusted EBITDA $ 65.5 $ 377 $ 121°% $ 64.2
Subtract: Depreciation, depletion and amortiza 20.2 14.7% 38.¢€ 27.1
Subtract (Add): Financing expense (income), 11.€ (4.5 23.¢ (9.0
Subtract: Income tax expen 7.C 1.9 12.5 5.C
Subtract: Sales discount provided to customergagbaring of
nonconventional fuel tax credi 3.8 3.1 7.C 6.2

Subtract (Add) : Net loss (income) attributablentmcontrolling interes (1.3 (1.6 (1.0) 4.€
Net income $ 24C $ 241 $ 406 $ 29.€

The following table sets forth the Company’s t&alles and other operating revenue by product gicser

Three Months Six Months
Ended June 30 Ended June 30
2012 2011 2012 2011
(Dollars in millions)

Coke sale: $ 425.¢ $ 350.7 $ 862.. $ 649.¢
Steam and electricity sal 16.1 11.¢ 31.€ 23.¢
Operating and licensing fe: 9.C 9.¢ 19.C 19.7
Metallurgical coal sale 10.2 5.€ 28.4 17.4
Sales and other operating revel $ 460.7 $ 377.¢ $ 941.c $ 710.€

17. Supplemental Condensed Consolidating Financiatformation

Certain wholly-owned subsidiaries of the Companyeeas guarantors of the obligations under the i€Cfggteement and $400 million
Notes “Guarantor Subsidiaries”). These guarantees ataiffid unconditional and joint and several. For psgs of the following footnote,
SunCoke Energy, Inc. is referred to as “Issuer & iridenture dated July 26, 2011 among the Compghayguarantors party thereto and The
Bank of New York Mellon Trust Company, N.A., goversubsidiaries designated as “Guarantor Subsidia#d other consolidated
subsidiaries of the Company are collectively reférto as “Non-Guarantor Subsidiaries.” Prior to $ieparation Date, the Company was a
wholly-owned subsidiary of Sunoco. Therefore, thieneo parent entity for purposes of this footrioteperiods prior to the Separation Date.

The following supplemental condensed combining @ntsolidating financial information reflects theugr's separate accounts, the
combined accounts of the Guarantor Subsidiaries¢timbined accounts of the Non-Guarantor Subsédiathe combining and consolidating
adjustments and eliminations and the Issuer’s coathand consolidated accounts for the dates amodgendicated. For purposes of the
following condensed combining and consolidatinginfation, the Issuer’s investments in its subsiééand the Guarantor and NGuaranto
Subsidiaries’ investments in its subsidiaries @@anted for under the equity method of accounting.
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SunCoke Energy, Inc.

Condensed Consolidating Statement of Income

Three Months Ended June 30, 2012

Combining
and
Non- Consolidating
Guarantor Guarantor
Issuer Subsidiaries Subsidiaries Adjustments Total
(Dollars in millions)

Revenues
Sales and other operating revel $ — $ 330. $ 130.¢ $ — $460.7
Equity in earnings of subsidiari 33.¢ 8.C — (41.¢) —
Other income, ne — 0.2 — — 0.2
Total revenue 33.¢ 338.f 130.4 (41.§) 460.¢
Costs and operating expense
Cost of products sold and operating expel — 256.t 120.¢ — 377.4
Selling, general and administrative exper 2.€ 15.2 2.6 — 20.t
Depreciation, depletion, and amortizat — 18.4 1.8 — 20.2
Total costs and operating expen 2.€ 290.2 125.¢ — 418.]
Operating income 31.2 48.: 5.1 (41.) 42.¢
Interest incom—affiliate — 1.8 — (1.9 —
Interest incom — 0.1 0.1 — 0.2
Interest co—affiliate — — (1.8 1.8 —
Interest cos (12.0 — — — (12.0
Total financing (loss) income, n (12.0 1.9 (1.7 — (11.9)
Income before income tax exper 19.2 50.2 3.4 (41.9) 31.C
Income tax (benefit) expen (3.5 10.¢ (0.3 — 7.C
Net income 22.1 39.4 3.7 (41.9) 24.C
Less: Net income attributable to noncontrollingenetsts — — 1.3 — 1.3
Net income attributable to SunCoke Energy, Inc $22.7 $ 394 $ 24 (41.9) $ 22.7
Comprehensive incon $22.7 $ 38¢ $ 2.6 $ (419 $ 224
Less: Comprehensive income attributable to nonodimtg interests — — 1.3 — 1.3
Comprehensive income attributable to SunCoke Energyinc. $22.7 $ 38.€ 1.3 $ (419 $ 21.1
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SunCoke Energy, Inc.
Condensed Combining Statement of Income
Three Months Ended June 30, 2011

Combining
and
Non- Consolidating
Guarantor Guarantor
Subsidiaries Subsidiaries Adjustments
(Dollars in millions)
Revenues
Sales and other operating revel $ 251« $ 126.C $ —
Equity in earnings of subsidiari 2.9 — (2.9
Other income (loss), ni 0.5 (0.2 —
Total revenue 254.¢ 126.( (2.9
Costs and operating expense
Cost of products sold and operating expel 197.( 122.1 —
Selling, general and administrative exper 20.t 2.1 —
Depreciation, depletion, and amortizat 12.€ 1.8 —
Total costs and operating expen 230.4 126.( —
Operating income 24.4 — (2.9
Interest incom—affiliate 1.9 3.8 —
Interest incom — 0.1 —
Interest co—affiliate 2.7 — —
Capitalized interes 0.4 — —
Total financing income, ne 0.6 3.9 —
Income before income tax exper 25.C 3.9 (2.9
Income tax expense (benel 2.4 (0.5)
Net income 22.¢ 4.4 (2.9
Less: Net income attributable to noncontrollingenetsts — 1.6 —
Net income attributable to net parent investmen $ 22¢ $ 2.8 (2.9
Comprehensive incorr 222 4.8 (2.9
Less: Net income attributable to noncontrollingenelsts — 1.6 —
Comprehensive income attributable to net parent inestment $ 222 $ 3.2 (2.9
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SunCoke Energy, Inc.
Condensed Consolidating Statement of Income

Six Months Ended June 30, 2012

Revenues

Sales and other operating revel

Equity in earnings of subsidiari

Other income, ne

Total revenue

Costs and operating expense

Cost of products sold and operating expel
Selling, general and administrative exper
Depreciation, depletion, and amortizat
Total costs and operating expen
Operating income (loss;

Interest incom—affiliate

Interest incom

Interest co—affiliate

Interest cos

Total financing (loss) income, n

Income (loss) before income tax expe
Income tax (benefit) expen

Net income (loss

Less: Net income attributable to noncontrollingenetsts
Net income (loss) attributable to SunCoke Energy nc.

Comprehensive income (los
Less: Comprehensive income attributable to nonodimtg interests

Comprehensive income (loss) attributable to SunCokEnergy, Inc.

Combining
and
Non- Consolidating
Guarantor Guarantor
Issuer Subsidiaries Subsidiaries Adjustments Total
(Dollars in millions)

$ — $ 668.: $ 273.( $ — $941.:

62.€ 7.6 — (70.2) —
— 0.9 — — 0.¢
62.€ 676.¢ 273.C (70.2) 942.%
— 521.t 264.z — 785.
5E 30.: 54 — 41.2
— 34.€ 3.7 — 38.€
5.5 586.7 273.% — 865.5
57.1 90.1 (0.9 (70.2) 76.7

— 3.6 — (3.6) —
— 0.1 0.2 — 0.3

— — (3.6) 3.€ —
(24.1) — - — (24.7)
(24.2) 3.7 (3.4) — (23.6)
33.C 93.€ (3.7 (70.2) 52.¢
(6.€) 19.7 (0.4) — 12.7
39.€ 74.5 (3.9 (70.2) 40.€
— — 1.C — 1.C
$ 39.€ $ 7458 3 (49 (70.2)  $ 39.€
$ 39.€ $ 73€ $ (42 $ (702 $ 38¢
— — 1.C — 1.C
$ 39.€ $ 73.€ (5.2 $ (70.2) $37.¢
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SunCoke Energy, Inc.

Condensed Combining Statement of Income
Six Months Ended June 30, 2011

Revenues

Sales and other operating revel

Equity in loss of subsidiarie

Other income (loss), ni

Total revenue

Costs and operating expense

Cost of products sold and operating expel
Loss on firm purchase commitme

Selling, general and administrative exper
Depreciation, depletion, and amortizat
Total costs and operating expen
Operating income (loss’

Interest incom—affiliate

Interest incom:

Interest co—affiliate

Capitalized interes

Total financing income, ne

Income (loss) before income tax expe
Income tax (benefit) expen

Net income (loss

Less: Net loss attributable to noncontrolling ietds
Net income (loss) attributable to net parent inveshent

Comprehensive income (los
Less: Net loss attributable to noncontrolling ietds

Comprehensive income (loss) attributable to net pa&nt investment

25

Combining
and
Non- Consolidating
Guarantor Guarantor
Subsidiaries Subsidiaries Adjustments Total
(Dollars in millions)
$ 478.¢ $ 2313 $ — $710.¢
(11.6) — 11.€ —
0. (0.2) — 0.7
468.2 231.t 11.€ 711.%
370.t 230.( — 600.5
— 18.t — 18.t
34.¢ 3.9 — 38.¢
24.1 3.€ — 27.7
429k 256.( — 685.5
38.7 (24.5) 11.€ 25.€
3.9 73 — 11.4
— 0.1 — 0.1
(3.2 — — (3.2)
0.7 — — 0.7
1.4 7.€ — 9.C
40.1 (16.9) 11.€ 34.¢
5.6 (0.6) — 5.
34.F (16.9) 11.€ 29.€
— (4.€) — (4.€)
$ 34F $ (117 $  11¢€ $ 34.
33.F (15.7) 11.€ $ 29.£
— (4.6) — (4.€)
$ 33t $ (111 $  11¢€ $ 34.C
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SunCoke Energy, Inc.

Condensed Consolidating Balance Sheet

June 30 2012

Issuer

Guarantor
Subsidiaries

Non-
Guarantor
Subsidiaries

Combining
and
Consolidating

Adjustments

Total

(Dollars in millions, except per share amounts)

Assets
Cash and cash equivalel $ — $ 1257 $ 64 0% — $ 190.(
Accounts receivabl — 51.: 2.2 — 532
Inventories — 154.( 52.t — 206.t
Deferred income taxe — 0.8 — — 0.8
Advances from affiliate 98.t 22.2 — (120.%) —
Interest receivable from affiliai — 3.7 — (3.7 —
Total current asse 98.t 357.7 119.( (124.9) 450.¢
Notes receivable from affilial — 89.C 300.( (389.0) —
Investment in Brazilian cokemaking operati — — 41.C — 41.C
Properties, plants and equipment, — 1,266.¢ 112.¢ — 1,379..
Lease and mineral rights, r — 52.7 — — 52.7
Goodwill — 9.4 — — 9.4
Deferred charges and other as: 18.7 15.: 3.1 — 37.1
Investment in subsidiarie 1,119.° 60.C — (1,179.7) —
Total asset $1,236.¢ $1850¢ $ 575.¢ $ (1,693.) $1,970..
Liabilities and Equity
Advances from affiliatt $ — $ 985t $ 222 $ (120) $ —
Accounts payabl — 98.4 56.2 — 154.¢
Current portion of long term de 3.2 — — — 3.2
Accrued liabilities 0.€ 62.€ 11.¢ — 75.C
Interest payabl 15.€ — — — 15.€
Interest payable to affilial — — 3.7 3.7 —
Taxes payabl (5.9 13.5 3.2 — 114
Total current liabilities 14.2 273.( 97.1 (124.9) 259.¢
Long term deb 721.¢ — — 721.¢
Payable to affiliate — 300.( 89.C (389.0 —
Accrual for black lung benefit — 33.t — — 33.t
Retirement benefit liabilitie — 51.k — — 51.t
Deferred income taxe (1.9 338.1 (2.0 — 335.¢
Asset retirement obligatior — 11.¢ 2.2 — 14.C
Other deferred credits and liabiliti 1.¢ 11.1 6.C — 19.C
Commitments and contingent liabiliti — — — — —
Total liabilities 735.¢ 1,019.( 193.3 (513.9 1,434.¢
Equity
Preferred stock, $0.01 par value. Authorized 50000 shares; n

issued and outstanding shares at June 30, — — — — —
Common stock, $0.01 par value. Authorized 300,00 ghares; issue

and outstanding 69,973,415 shares at June 30, 0.7 — — — 0.7
Treasury Stock, 299,617 shares at June 30, (4.9 — — — (4.4
Additional paic-in capital 445.1] 744.. 354.7 (1,091.9 452.¢
Accumulated other comprehensive inca — (7.2 (1.2 (8.9
Retained earning 59.€ 94.€ (6.7) (87.9) 59.¢€
Total SunCoke Energy, Inc. stockholc’ equity 501.( 831.¢ 346.¢ (1,179.) 500.(
Noncontrolling interest — — 35.4 — 35.4
Total equity 501.( 831.¢ 382.2 (1,179.7) 535.¢
Total liabilities and equit $1,236.¢ $1850¢ $ 575¢ $ (1,693.) $1,970..
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Assets
Cash and cash equivalel $ — $ 1094 $ 181 % — $ 127t
Accounts receivabl — 49.1 17.1 — 66.2
Inventories — 155.% 64.C — 219.5
Deferred income taxe — 0.6 — — 0.€
Advances from affiliate 128.t 30.2 — (158.9) —
Interest receivable from affiliai — 7.3 — (7.3 —
Total current asse 128.t 352.4 99.2 (166.7) 414.(
Notes receivable from affilial — 89.C 300.( (389.0) —
Investment in Brazilian cokemaking operati — — 41.C — 41.C
Properties, plants and equipment, — 1,281.¢ 110.2 — 1,391.¢
Lease and mineral rights, r — 53.2 — — 53.2
Goodwill — 9.4 — — 9.4
Deferred charges and other as: 18.t 10.7 3.2 — 32.4
Investment in subsidiarie 1,120. 41.€ — (1,162.9) —
Total asset $1,267. $1838.. $ 553.¢ $ (1,717  $1,941.¢
Liabilities and Equity
Advances from affiliatt $ — $ 1285 $ 30 $ (1588 $ —
Accounts payabl — 147.¢ 34.C — 181.¢
Current portion of long term de 3.2 — — — 3.2
Accrued liabilities 0.€ 57.¢ 11.: — 69.¢
Interest payabl 15.¢ — — — 15.¢
Interest payable to affilial — — 7.3 (7.3 —
Taxes payabl — 7.C 3.€ 10.€
Total current liabilities 19.¢ 341.: 86.5 (166.]) 281.t
Long term deb 723.1 — — — 723.1
Payable to affiliate — 300.( 89.C (389.0 —
Accrual for black lung benefit — 33.t — — 33.t
Retirement benefit liabilitie — 50.€ — — 50.¢€
Deferred income taxe (2.0 265.3 (3.2 — 261.]
Asset retirement obligatior — 10.4 2.1 — 12.F
Other deferred credits and liabiliti 0.1 16.2 3.3 — 19.€
Commitments and contingent liabiliti — — — — —
Total liabilities 742.( 1,017 177.5 (555.7) 1,381.¢
Equity
Preferred stock, $0.01 par value. Authorized 50000 shares; n

issued and outstanding shares at December 31, — — — — —
Common stock, $0.01 par value. Authorized 300,00 ghares; issue

and outstanding 70,012,702 shares at Decembei031, 0.7 — — — 0.7
Additional paic-in capital 504.¢ 807.( 344.2 (1,144.) 511.:
Accumulated other comprehensive inca — (6.2 (0.3 — (6.5)
Retained earning 20.C 20.1 (2.4) (17.9) 20.C
Total SunCoke Energy, Inc. stockholc’ equity 525t 820.¢ 341t (1,162.4 525.t
Noncontrolling interest — — 34.4 — 34.4
Total equity 525.k 820.¢ 375.¢ (1,162.9) 559.¢
Total liabilities and equit $1,267. $1838. $ 553.6 $ (1,717.H $1,941.

SunCoke Energy, Inc.

Condensed Consolidating Balance Sheet

December 31, 2011

Issuer

Combining
and
Non- Consolidating
Guarantor Guarantor
Subsidiaries Subsidiaries Adjustments

Total

(Dollars in millions, except per share amounts)
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SunCoke Energy, Inc.
Condensed Consolidating Statement of Cash Flows
Six Months Ended June 30, 2012

Cash Flows from Operating Activities:
Net income (loss
Adjustments to reconcile net income (loss) to rehc(used in)
provided by operating activitie
Depreciation, depletion and amortizati
Deferred income tax expen
Payments in excess of expense for retirement |
Shar-based compensation expel
Equity in earnings of subsidiari

Changes in working capital pertaining to operatiagvities:

Accounts receivabl
Inventories
Accounts payable and accrued liabilit
Interest payabl
Taxes payabl
Other
Net cash (used in) provided by operating activi
Cash Flows from Investing Activities:
Capital expenditure
Net cash used in investing activiti
Cash Flows from Financing Activities:
Repayment of lor-term debi
Proceeds from exercise of stock opti
Repurchase of common sta
Net increase (decrease) in advances from affi
Net cash provided by (used in) financing activi
Net increase in cash and cash equival
Cash and cash equivalents at beginning of pe
Cash and cash equivalents at end of pe

Guarantor
Issuer Subsidiaries

Non-

Guarantor
Subsidiaries

Combining
and
Consolidating

Adjustments Total

(Dollars in millions)

$39€6 $ 74F $ (33 $ (70 $ 40
— 34.¢ 3.7 — 38.¢
— 10.C — — 10.C
— 1. — — 1.
3.5 — — — 3.5

(62.6) (7.6) — 70.2 —
— (2.2) 14.¢€ — 12.7
— 1.7 8.C — 9.7
— (44.5) 22.7 — (22.1)
0.9 3.6 (3.6) — 0.3
(5.8) 6.5 (0.4) — 0.3
0.2 (11.6) 4.C — (7.3

(25.9) 66.C 46.C — (86.7)
— (18.5) (2.2) (20.7)
— (18.5) 2.2) — (20.7)
1.7 — — — (1.7)
2.€ — — — 2.€
(4.4) — — — (4.4)
28.¢ (31.2) 2.4 — —
25.¢ (31.2) 2.4 — (3.E
— 16.2 46. — 62.
— 109. 18.1 — 127.¢

$ — $ 1255 $ 64° 0§  — $190.(
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SunCoke Energy, Inc.
Condensed Combining Statement of Cash Flows
Six Months Ended June 30, 2011

Cash Flows from Operating Activities:
Net income (loss
Adjustments to reconcile net income (loss) to rehcprovided (used in) k
operating activities
Loss on firm purchase commitme
Depreciation, depletion and amortizat
Deferred income tax (benefit) exper
Payments in excess of expense for retirement |
Equity in earnings of subsidiari
Changes in working capital pertaining to operatiagvities:
Accounts receivabl
Inventories
Accounts payable and accrued liabilit
Taxes payabl
Other
Net cash provided by (used in) operating activi
Cash Flows from Investing Activities:
Capital expenditure
Acquisition of busines
Net cash used in investing activiti
Cash Flows from Financing Activities:
Net (decrease) increase in advances from affi
Repayments of notes payable assumed in acqui:
Increase in payable to affilia
Cash distributions to noncontrolling interests akemaking operatior
Net cash provided by (used in) financing activi
Net increase (decrease) in cash and cash equis
Cash and cash equivalents at beginning of
Cash and cash equivalents at end of"

29

Guarantor
Subsidiaries

$ 34t

24.1
6.1
0.2
11.€

(29.9
(36.2)
11.C

1.5

(2.9

20.2

(127.9)
(37.5)
(165.9)

150.1
2.9

0.2

148.(

3.C

$ 3.C

Non-
Guarantor
Subsidiaries

Combining
and
Consolidating

Adjustments

(Dollars in millions)

$ (16.9

18.
3.6
(1.0

6.1
1.7
(16.1)

0.8
(1.2)
(3.9
0.2)

02
(5.4)

L9
(L.2)
(8.5
(12.6
40.1

$ 27t

$ 11.€

Total

$ 29.¢
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Item 2. Management’s Discussion and Analysis of Famcial Condition and Results of Operations

This Quarterly Report on Form 10-Q contains certiinvard-looking statements of expected future ligareents, as defined in the
Private Securities Litigation Reform Act of 199&isIdiscussion contains forwelooking statements about our business, operatmus
industry that involve risks and uncertainties, sashstatements regarding our plans, objectiveseetgtions and intentions. Our future results
and financial condition may differ materially frotmose we currently anticipate as a result of thetdes we describe under “Cautionary
Statement Concerning Forward-Looking Statements.”

Unless the context otherwise requires, referencdkis report to “the Company,” “we,” “our,” “us,” or like terms, when used in a
historical context (periods prior to July 18, 201i8fer to the cokemaking and coal mining operatiohSunoco prior to their transfer to the
Company in connection with our separation from Sunhe “Separation”). References when used inpgresent tense or prospectively (after
July 18, 2011) refer to SunCoke Energy, Inc. asditbsidiaries

This “Management’s Discussion and Analysis of FiziahCondition and Results of Operations” is bagedfinancial data derived from
the financial statements prepared in accordancé WitS. generally accepted accounting principlesA%&P") and certain other financial data
that is prepared using non-GAAP measures. For ameiiation of these non-GAAP measures to the masiparable GAAP components, see
“Non-GAAP Financial Measures” at the end of thisrtt.

Overview

We are the largest independent producer of cokieeirAhmericas, as measured by tons of coke prodeaekl year, and have 50 years of
coke production experience. Coke is a principal meaterial in the integrated steelmaking processhéiee designed, developed and built, and
own and operate five cokemaking facilities in theitdd States (“U.S.”). Our fifth U.S. cokemakingiléy in Middletown, Ohio was recently
completed and commenced operations in October 2011.

During 2011, we sold approximately 3.8 million tafscoke to our three primary customers in the LUAScelorMittal, U.S. Steel, and A
Steel. With the completion of our Middletown fatyiliour total U.S. cokemaking capacity has incrdaseapproximately 4.2 million tons of
coke per year. We also operate a cokemaking fad@iliBrazil under licensing and operating agreememt behalf of a Brazilian subsidiary of
ArcelorMittal. The Brazilian facility is the largesokemaking facility that we operate, with prodaotcapacity of approximately 1.7 million
tons of coke per year.

All of our coke sales are made pursuant to longrtetke-orpay agreements. These coke sales agreements haverage remaining tel
of approximately 10 years and contain pass-thrqarghkiisions for costs we incur in the cokemakinggess, including coal procurement costs,
subject to meeting contractual coal-to-coke yietgerating and maintenance expenses, costs rétatkd transportation of coke to our
customers, taxes (other than income taxes) and agsbciated with changes in regulation. The cales agreement and energy sales
agreement with AK Steel at our Haverhill facilitseasubject to early termination by AK Steel begitnin January 2014 under limited
circumstances and provided that AK Steel has gatdeast two years prior notice of its intentiortéominate the agreements and certain other
conditions are met. In addition, AK Steel is reqdito pay a significant termination payment tofusexercises its termination right prior to
2018. No other coke sales contract has an eaririation clause.
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The following table sets forth information aboutr @akemaking facilities:

Cokemaking
Year of Contract Number of Capacity

Facility Location Customer Start Up  Expiration Coke Oven:  (thousands of tons Use of Waste Heat
Owned and Operated:
Jewell Vansant Partially used fo

Virginia ArcelorMittal 1962 202( 14z 72C thermal coal dryin
Indiana Harbor East Chicagc

Heat for powe!

Indiana ArcelorMittal ~ 199¢ 201z 26€ 1,22C generatior

Haverhill Phase Franklin ArcelorMittal 200t 202( 10C 55C Process steal
Phase I Furnace, Ohi  AK Steel 200¢ 2022 10C 55C Power generatio

Granite City Granite City, Steam for power

lllinois U.S. Stee 200¢ 202t 12C 65C generatior
Middletown® Middletown,

Ohio AK Steel 2011 2032 10C 55C Power generatio
Total 83C 4,24(
Operated:
Vitéria Steam for power

Vitéria, Brazil ArcelorMittal 2007 202z 32C 1,70C generatior
Total 1,15( 5,94(

(1) Cokemaking capacity represents stated capfifyroduction of blast furnace coke. Middletowmguction and sales volumes are based
on “run of oven” capacity, which include both blastnace coke and small coke. Middletown capadaityadrun of oven” basis is
578 thousand tons per ye

We own and operate coal mining operations in Viegand West Virginia that sold approximately 1.4lion tons of metallurgical coal
(including internal sales to our cokemaking operat) in 2011. In January 2011, we acquired the lddeene Coal Co., Inc. and its affiliated
companies (“HKCC") whose results are included i @oal Mining segment from the date of acquisiti©ar mining area consists of 14 active
underground mines, two active surface mines andastiwe highwall mines, as well as three prepanapilants and four load-out facilities in
Russell and Buchanan Counties in Virginia and McBib@ounty, West Virginia.

Our Separation from Sunoco

On January 17, 2012 (the “Distribution Date”), wecAme an independent, publicly-traded companyiatig our separation from
Sunoco, Inc. (“Sunoco”). The Separation occurretivim steps (the “Separation”):

* We were formed as a who-owned subsidiary of Sunoco in 2010. On July 18,12@he" Separation Da"), Sunoco contributed tt
subsidiaries, assets and liabilities that were ariiy related to its cokemaking and coal mining r@giens to us in exchange for shares of
our common stock. As of such date, Sunoco ownedp#d€ent of our common stock. On July 26, 2011¢cemapleted an initial public
offering (“IPO”) of 13,340,000 shares of our common stock, or 18rtgmt of our outstanding common stock. Followimg PO, Sunoc
continued to own 56,660,000 shares of our commacksbr 80.9 percent of our outstanding commonkst

* On the Distribution Date, Sunoco made a pro-ratafree distribution (the “Distribution”) of the meining shares of our common stock
that it owned in the form of a special stock divideo Sunoco shareholders. Sunoco shareholdelisedd®53046456 of a share of
common stock for every share of Sunoco common dtetk as of the close of business on January %,28& record date for the
Distribution. After the Distribution, Sunoco ceagecdwn any shares of our common stc
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Second Quarter Key Financial Results

Revenues increased 22.0 percent in the three mentted June 30, 2012 to $460.9 million primarilg ¢ higher sales in our Oth
Domestic Coke segment driven by contributions flmamMiddletown facility, the pass-through of higheeral costs and increased
volumes in our Coal Mining segme

Net income attributable to stockholders increase@ illion for the three months ended June 302204.$22.7 million, or $0.32 p
share, compared with the three months ended Jur202Q. This increase is due to the contributionwfMiddletown facility and strong
performance of our cokemaking operations, offseatoyncrease in our net interest cost as a -alone company

Adjusted EBITDA was $65.5 million in the three mbsitended June 30, 2012 compared to $37.7 millidhersame period prior year,
increase of $27.8 million. This increase was drilegrihe successful ramp up of production at ourditbwn facility, improved
operations at our Indiana Harbor and Granite Gitylities, higher yields and operating cost recguarour Jewell Coke segment and
reduced corporate expenses. Higher costs at oun@niag segment partly offset this improveme

Recent Developments and Outlook

Indiana Harbor refurbishment. The initial term of our Indiana Harbor coke sagseement with the customer ends on Septembt
2013. In preparation for negotiation of a new ldagn contract, we conducted an engineering studlyetatify major maintenance
projects necessary to preserve the production @gpEdhe facility. In accordance with the findis@f this engineering study, we expect
to spend approximately $50 million in the 2012 tigb 2014 timeframe to refurbish the facility, ofiafapproximately $20 million will
be spent in 2012. This estimate includes anticgpapending that may be required in connection thighsettlement of the Notices of
Violation (“NOV") at the Indiana Harbor facility. Wle we believe that there is a reasonable likelththat we will reach agreement with
our customer for a new lo-term contract, such an agreement may not be rea

Timing of potential new U.S. planWe are currently discussing opportunities for deplg new heat recovery cokemaking facilil
with domestic and international steel companieshSwkemaking facilities could be either wholly-cxdhor developed through other
business structures. As applicable, the steel coynpastomers would be expected to purchase colduption under londerm contracts
The facilities would also generate steam or eleityrior sale. We originally estimated that thisupl could have a capacity of up to

1.1 million tons, but now believe a smaller fagiliize with 120 ovens and 660 thousand tons ofagpaould be more closely aligned
with near-term U.S. market demand. This potental facility could serve multiple customers and rhaye a portion of its capacity
reserved for coke sales in the spot market. Wénatee early stages of permitting for this potelnfgaility in Kentucky, but are also
assessing alternative sites in other states. I éifthe current economic and business outlookexyeect to defer seeking customer
commitments for this potential facility until we keafurther progress on obtaining permits, whichamécipate receiving in 2013. Our
ability to construct a new facility and to entetomew commercial arrangements is dependent upoketeonditions in the steel indust

Expansion of growth strateg. We are exploring opportunities to enter into bhass relationships or other transactions with retsoe
existing cokemaking facilities in order to oppoiisiitally capture market share in the United Stared Canada. We believe that the
efficiencies we have developed from our experiaasthe leading independent U.S. coke producer androven ability to provide a
reliable supply of coke make us well suited to pase or operate facilities, including pyeduct cokemaking facilities, currently opera
by steelmakers or others that would prefer toagithe capital committed to such equipment for oplueposes. In addition to our
exploration of opportunities described above, tbenfany continues to pursue investment opporturtitiegow our international
footprint in India.

Coal operationsin view of current coal market conditions, whictvbaleteriorated in the first half of 2012, we decido defer our
previously announced expansion plans for our Jawelerground mines, including deferring substalgtel capital expenditures
associated with the expansion plan. We also hded krtain high cost mines while consolidatinglti®or force and equipment in more
productive mines in an effort to reduce our mindogts. With the idling and consolidation plan, watinue to expect to meet the Jewell
coal mining production target to produce 1.15 miiltons in 2012, but do not anticipi
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increasing production in 2013 to 1.45 million t@sspreviously planned. We may reevaluate the expai$ our Jewell undergrour
operations depending on future market conditi

In June 2011, we entered into a series of coaséetions with Revelation Energy, LLC (“Revelationdnder a contract mining
agreement, Revelation mines certain coal resetvesralewell coal mining operations that are ineldich our current proven and
probable reserve estimates. This coal will be misedject to the satisfaction of certain conditiomeer a three-year period. Although
mining began in the first quarter of 2012, permgtidelays for a portion of the reserves resultddwer than expected production levels.
We continue to expect approximately 1.2 milliongar coal in the aggregate to be mined over theetlyear period but with a larger
percentage being mined in the last two years. Dnsteuction of a rapid train coal loading facilitgs also been delayed and the majority
of the approximately $15 million cost is now expmetto occur in 2013.

Formation of a master limited partnershi. On July 19, 2012, we announced that our Boafldiiectors approved the formation o
master limited partnership (“MLP") and the filind @ registration statement to effect the initiabfici offering of common units
representing limited partner interests in the MLRe key assets of the MLP are expected to be #opaft our interests in each of our
Haverhill and Middletown cokemaking facilitie

If an initial public offering of the MLP is compled, we would own the general partner of the MLRyal as all of the MLP incentive
distribution rights and a portion of the commontsimépresenting limited partner interests in thefM/e expect to close the initial pul
offering of the MLP not earlier than the fourth giea of 2012, subject to prevailing market condiso

Outlook. We continue to expect diluted earnings per shariatable to our stockholders to be in the ranfy$1030 to $1.65 an
Adjusted EBITDA to be in the range of $250 millitm$280 million for 2012. We expect that the strgagformance in our domestic
coke operations will offset the impact of marketl mperational challenges in our Coal Mining segmBomestic coke production in
2012 is expected to be in excess of 4.3 milliorstevhich would exceed 100 percent capacity utiliratCoal production in 2012 is
expected to be approximately 1.6 million tons. \Wpezt free cash flow in 2012 to exceed $100 millmmpared to our original 2012
guidance of free cash flow in excess of $50 millibhe expected increase in free cash flow is dubdaleferral of capital expenditures
associated with our coal expansion plan, the grated timing of potential international investmepportunities and decreases in worl
capital. Se¢“Non-GAAP Financial Measur” at the end of this Iten

Items Impacting Comparability

Indiana Harbor Cokemaking OperationsOn September 30, 2011, we acquired the 19 penctareit held by an affiliate of GE Capital
in the partnership that owns the Indiana HarboitifpcAs a result of this transaction, we now hald 85 percent interest in the
partnership. The remaining 15 percent interesbénpartnership is owned by an affiliate of DTE Eyye€ompany

In the fourth quarter of 2011, we clarified theeirgretation of certain contract and billing itemistmvour customer. As a result, coal spil
during the coke oven charging process (“Pad Caoafy not be subsequently reused for making cokénhfercustomer, unless it is
included in the coal blend at zero cost. In thet faind second quarters of 2012, the Company red@olgroximately $1.5 million and $(
million in lower of cost or market adjustments oséing Pad Coal inventory, respectively, and igently remarketing this Pad Coal to
other customers. Additionally, in conjunction witte work performed to address the contract anthgilssues, the Company recorded a
$2.8 million charge for a reduction in coke invagytm the first quarter of 2012.

Middletown Cokemaking OperationWe commenced operations at our Middletown, Ohiceawéking facility in October 2011 and
reached full production in the first quarter of 204head of previous expectations. In the threetinsoended June 30, 2012, the
Middletown cokemaking facility produced 153 thouddons of coke and contributed $72.0 million and.®Imillion to revenues and
Adjusted EBITDA, respectively. In the six monthgled June 30, 2012, the Middletown cokemaking fggidroduced 295 thousand tons
of coke and contributed $140.5 million and $25.8iami to revenues and Adjusted EBITDA, respectivéfjgher costs and lower than
expected coal-to-coke yield performance of $1.8iomland $5.5 million ($4.0 million related to stap activities) are included in the
results for the three and six months ended Jun2®I®, respectively
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» Corporate Separation TransactionHistorically, our operating expenses have includiatations of certain general and administra
costs of Sunoco for services provided to us by 8anburing 2011, we replaced most services provime8unoco prior to the
Distribution Date and have developed the internatfions, such as financial reporting, tax, regratompliance, legal, corporate
governance, treasury, internal audit and investiations, necessary to fulfill our responsibiliteesa stand-alone public company.
Allocations from Sunoco totaled $0.2 million and%inillion for the three months ended June 30, 2812011, respectively, and $0.5
million and $3.9 million for the six months endacéd 30, 2012 and 2011, respectiv

* Loss on Firm Purchase CommitmentDuring the first quarter of 2011, we estimated thaiana Harbor would fall short of its 2011
annual minimum coke production requirements by exiprately 122 thousand tons. Accordingly, we erdengo contracts to procure
approximately 133 thousand tons of coke from tpadies. However, the coke prices in the purchgseesments exceeded the sales price
in our contract with ArcelorMittal. This pricingfierence resulted in an estimated loss on firm lpase commitments of $18.5 million
($12.2 million attributable to net parent investiand $6.3 million attributable to noncontrollingérests), which was recorded during
the first quarter of 2011. In the second quarte2@if1, the Company recorded lower of cost or maak@tstments of $1.2 million ($0.8
million attributable to SunCoke Energy, Inc./netgret investment and $0.4 million attributable tanoontrolling interests) on this
purchased coke. In the fourth quarter of 2011, @e@rded lower of cost or market adjustments of &fllifon ($0.6 million attributable t
SunCoke Energy, Inc./net parent investment and ®dllibn attributable to noncontrolling interests) this purchased coke. In the sec
quarter of 2011, the Company sold 38 thousandabtiss coke to ArcelorMittal. Operational improvents at Indiana Harbor subseqt
to the first quarter of 2011 increased coke pradadbr the balance of 2011 and Indiana Harbor alze to meet its 2011 contractual
requirements with ArcelorMitta

In the third quarter of 2011, the Company enten¢d &n agreement to sell approximately 95 thousansl of this purchased coke to a
customer on a consignment basis that will expgearaended, on the earlier of December 31, 201@llocdnsumption of, and payment
for, the coke. If, after December 31, 2012, the@uer has not consumed all of the consigned colldla Company chooses to remove
any of the remaining coke from the customer’s fggithe Company will be entitled to collect a coitment removal fee. The customer
did not consume any coke in fiscal 2011. In thensonths ended June 30, 2012, the customer consappedximately 27 thousand tons
of consigned coke.

* Financing Activities.Prior to the IPO, our primary source of liquiditgs/cash from operations and borrowings from Sun©ce funding
from Sunoco was through floating-rate borrowingsrfrSunoco, Inc. (R&M), a wholly-owned subsidiarySifnoco. The agreements
between Sunoco and the Company related to theseviings terminated concurrent with the IPO andatstanding advances were
settled. Prior to the Separation Date, we alsoezhimerest income on $289.0 million in notes reakle from The Claymont Investment
Company (“Claymont”), a then wholly-owned subsigliaf Sunoco. In connection with the Separation,d&&ancontributed Claymont to
SunCoke Energy. As a result, we no longer earmaatéencome for these notes, as the balances &atddenterest are eliminated in our
consolidated results. For periods prior to the &#tjpm Date, interest income exceeded interestresg

Since July 26, 2011, we have issued $730.0 millicshebt. For periods subsequent to the Separataia, Interest expense has exceeded
interest income.
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Results of Operations

The following table sets forth amounts from the @amed and Consolidated Statements of Income fottthee and six months ended
June 30, 2012 and 2011:

Three Months Ended June 30 Six Months Ended June 30
2012 2011 2012 2011
(Dollars in millions)

Revenues
Sales and other operating revel $ 460.7 $ 377.¢ $ 941.: $ 710.¢
Other income, ne 0.2 0.3 0.9 0.7
Total revenue 460.¢ 377.¢ 942.2 7112
Costs and Operating Expense
Cost of products sold and operating expel 377.¢ 319.1 785. 600.t
Loss on firm purchase commitmel — — — 18.t
Selling, general and administrative exper 20.t 22.€ 41.2 38.¢
Depreciation, depletion and amortizati 20.2 14.7 38.€ 27.1
Total costs and operating expen 418.] 356.4 865.5 685.5
Operating income 42.¢ 21.t 76.7 25.¢
Interest incom« affiliate — 5.7 — 11.4
Interest incomt 0.2 0.1 0.3 0.1
Interest cos— affiliate — .7 — (3.2
Interest cos (12.0 — (24.1) —
Capitalized interes — 0.4 — 0.7
Total financing (expense) income, | (11.¢) 4.5 (23.€) 9.C
Income before income tax exper 31.C 26.C 52.¢ 34.¢
Income tax expens 7.C 1.9 12.5 5.C
Net income 24.C 24.1 40.¢ 29.¢
Less: Net loss attributable to noncontrolling ietds 1.3 1.6 1.C (4.€)
Net income attributable to SunCoke Energy, Inc./neparent

investment $ 227 $ 22t $ 39.¢ $ 341

Three Months Ended June 30, 2012 compared to Thrédonths Ended June 30, 2011

Revenues. Our total revenues, net of sales discounts, we8® $4million for the three months ended June 3Q228bmpared to $377.9 million
for the corresponding period of 2011. Our Middletofacility contributed $72.0 million to the incream revenues. The remaining increase
primarily driven by higher sales in our Jewell Caagment due to the pass-through of higher coe¢pi@nd transportation costs and higher
sales in our Coal Mining segment, due to increasduimes. Sales price discounts provided to ourornets in connection with sharing of
nonconventional fuel tax credits were $3.8 millaod $3.1 million for the three months ended June2B8@2 and 2011, respectively.

Costs and Operating Expense3otal operating expenses were $418.1 million ferttivee months ended June 30, 2012 compared to4356
million for the corresponding period of 2011. Theriease in cost of products sold and operatingresgsewas driven by higher purchased coal
costs, increased coal and coke volumes and higiamuining costs. Selling, general and administeaixpenses decreased in 2012 due
primarily to favorable comparison to the prior yeariod which included increased relocation chaageslower allocations from Sunoco, off
partially by increased stock compensation expendeéh@her payroll expenses due to increased heatilddapreciation, depletion and
amortization expense increased due to the addifieur Middletown cokemaking facility and highenmieciation at our Coal Mining segment
due to prior year capital expenditures.
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Financing (Expense) Income, Netlet financing expense was $11.8 million for theethmonths ended June 30, 2012 compared to $4i6m
in net financing income for the three months endigte 30, 2011. Comparability between periods isactgnl by the financing activities
discussed above.

Income Taxes. Income tax expense increased $5.1 million to $7ldom for the three months ended June 30, 2012pgamed to $1.9 million

for the corresponding period of 2011. During theosel quarter of 2011, we recorded an income taefitesf $2.8 million related to the
enacted reduction in the Indiana statutory tax rate effective tax rate, after deducting incontelaitable to noncontrolling interests, and
excluding tax credits, was 34.6 percent for the¢hmonths ended June 30, 2012 compared to 37.&npdoc the corresponding period of 20
In 2012, the effective tax rate decreased duegbdritax benefits related to the domestic prodadictivity deduction. In 2011, we were not
able to utilize this benefit because we had a fdwest operating loss for tax purposes, which tedtih a net operating loss carryback to 2010
and a reversal of the benefit we realized in 20ddhconventional fuel tax credits decreased $1.lianito $3.2 million for the three months
ended June 30, 2012 period from $4.3 million indame period of 2011 due to the expiration of theédhill nonconventional fuel tax credits.
The Haverhill nonconventional fuel tax credits, afhexpired June 30, 2012, have been computed anrarelized basis for determining our
effective tax rate.

Six Months Ended June 30, 2012 compared to Six Mdms Ended June 30, 2011

Revenues. Our total revenues, net of sales discounts, we4 £9million for the six months ended June 30, 26dpared to $711.3 million
for the corresponding period of 2011. Our Middletofacility contributed $140.5 million to the incseain revenues. The remaining increase
was primarily driven by higher sales in our Jev@@ke and Other Domestic Coke segments due to $wetheough of higher coal prices and
transportation costs as well as increased volumédagher sales in our Coal Mining segment, dumarily to higher coal prices. Sales price
discounts provided to our customers in connectitgh sharing of nonconventional fuel tax credits @87.0 million and $6.2 million for the <
months ended June 30, 2012 and 2011, respectively.

Costs and Operating Expense$otal operating expenses were $865.5 million fershx months ended June 30, 2012 compared to $685.5
million for the corresponding period of 2011. Theriease in cost of products sold and operatingresggewas driven by higher purchased coal
costs, increased coal and coke volumes and higlz¢mtining costs. Selling, general and administeaéixpenses increased in 2012 due to
higher legal costs, increased headcount and hgjtee-based compensation expense offset partiafigMorable comparisons to prior year
which included higher relocation charges and higttlecations from Sunoco. Depreciation, depletiod amortization expense increased dt
the addition of our Middletown cokemaking facilayd higher depreciation at our Coal Mining segnulera to prior year capital expenditures.

Financing (Expense) Income, Netlet financing expense was $23.8 million for thersionths ended June 30, 2012 compared to $9.0 millio
in net financing income for the six months endeakeJB0, 2011. Comparability between periods is irgzhby the financing activities discus:
above.

Income Taxes. Income tax expense increased $7.3 million to $&8lBon for the six months ended June 30, 2012 cara@ to $5.0 million fc
the corresponding period of 2011. During the seapratter of 2011, we recorded an income tax beoé#2.8 million related to the enacted
reduction in the Indiana statutory tax rate. Odedfve tax rate, after deducting income attriblgab noncontrolling interests, and excluding
tax credits and the Indiana state tax rate chamge 35.1 percent for the six months ended Jun2®I® compared to 36.8 percent for the
corresponding period of 2011. In 2012, the effectax rate decreased due to higher tax benefatekto the domestic production activity
deduction. In 2011, we were not able to utilize theénefit because we had a federal net operatisgfdn tax purposes, which resulted in a net
operating loss carryback to 2010 and a reverstileobenefit we realized in 2010. Nonconventional tax credits decreased $0.7 million to
$5.8 million for the six months ended June 30, 2B&gh $6.5 million in the same period of 2011 dogtte expiration of the Haverhill
nonconventional fuel tax credits. The Haverhill conventional fuel tax credits, which expired Jufe 12, have been computed on an
annualized basis for determining our effectiverte.
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Results of Reportable Business Segments
We report our business results through four segsnent
» Jewell Coke consists of our cokemaking operationated in Vansant, Virginii

» Other Domestic Coke consists of our Indiana Harbawerhill and Granite City cokemaking and heabweey operations located in East
Chicago, Indiana, Franklin Furnace, Ohio and Gea@ity, lllinois, respectively, and beginning iretfourth quarter of 2011, includes our
Middletown, Ohio facility;

« International Coke consists of our operations itoNa, Brazil, where we operate a cokemaking facflir a Brazilian subsidiary ¢
ArcelorMittal; and

» Coal Mining consists of our metallurgical coal nmgiactivities conducted in Virginia and West Virgimnd includes the results of 1
HKCC Companies that we acquired in January 201 fitee date of acquisitiol

Management believes Adjusted EBITDA is an importaptisure of operating performance and is usedegwritmary basis for the Chief
Operating Decision Maker (CODM) to evaluate th&fqanance of each of our reportable segments. AeégUEBITDA should not be
considered a substitute for the reported resuéipgred in accordance with U.S. GAAP. See “Non-GAARancial Measures” near the end of
this Item.
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Segment Financial and Operating Data

The following tables set forth the sales and otiparating revenues and Adjusted EBITDA of our segsiand operating data for the
three and six months ended June 30, 2012 and 2011:

For the Three Months For the Six Months
Ended June 30 Ended June 30
2012 2011 2012 2011
(Dollars in millions)

Sales and other operating revenue:

Jewell Coke $ 68.E $ 62.1 $ 142.¢ $ 126.1
Other Domestic Cok 373.( 299.¢ 751.1 547.:
International Cok« 9.C 10.C 19.C 19.7
Coal Mining 10.Z 5.7 28.€ 17.5
Coal Mining intersegment sal 50.€ 46.2 96.: 85.C
Elimination of intersegment sal (50.6) (46.2) (96.9) (85.0
Total $ 460.7 $ 377.¢ $ 941.c $ 710.¢
Adjusted EBITDA @:
Jewell Coke $ 12.F $ 10.€ $ 27.F $ 21¢€
Other Domestic Cok 48.€ 25.% 88.7 33.¢
International Cok 0.7 0.8 0.8 1.8
Coal Mining 9.3 11.5 16.7 23.¢
Corporate and Othe (5.6) (10.5) (12.49 (16.7)
Total $ 65.F $ 37.7 $ 121. $ 64.:
Coke Operating Data:
Capacity Utilization (%

Jewell Coke 98 99 98 98

Other Domestic Cok 10E 10C 104 97

Total 104 10C 10¢ 97
Coke production volumes (thousands of to

Jewell Coke 17¢€ 177 35C 351

Other Domestic Cok® 91¢ 74E 1,81: 1,43:

Total 1,09t 92z 2,16: 1,78
International Coke producti—operated facility (thousands of tor 302 412 66C 77€
Coke sales volumes (thousands of to

Jewell Coke 17C 17¢ 35€ 34¢

Other Domestic Cok® 904 757 1,79¢ 1,45¢

Total 1,074 927 2,152 1,79¢
Coal Operating Data®:
Coal sales volumes (thousands of to

Internal use 28t 29¢ 54C 59¢

Third parties 80 41 19¢ 127

Total 36E 334 73¢€ 72C
Coal production (thousands of tot 401 34C 77€ 67t
Purchased coal (thousands of tc 4 24 23 75
Coal sales price per ton (excludes transportatimsy®) $166.7: $161.7¢ $169.0¢ $156.4(
Coal cash production cost per 1© $136.6¢ $126.2¢ $143.3¢ $121.0¢
Purchased coal cost per (" $140.6( $ 84.6¢ $ 80.81 $117.5:
Total coal production cost per t(®) $147.8: $131.3¢ $153.2¢ $128.4:
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(1) See definition of Adjusted EBITDA and reconciliatito GAAP at the end of this Iter

(2) Includes Middletown production volumes of 188tsand and 295 thousand tons for the three ami@mths ended June 30, 2012,
respectively

(3) Excludes 1 thousand and 27 thousand tons of coegigoke sales in the three and six months endexl3ur2012, respectively. Includ
Middletown sales volumes of 149 thousand and 26aighnd tons for the three and six months ended w012, respectivel

(4) Includes production from Company and cont-operated mine

(5) Includes sales to affiliate

(6) Mining and preparation costs, excluding deprecigtéepletion and amortization, divided by coal prcitbn volume

(7) Costs of purchased raw coal divided by purchasathaiume.

(8) Cost of mining and preparation costs, purchasedcaal/costs, and depreciation, depletion and amaditin divided by coal sales volun
Depreciation, depletion and amortization per tomes&l1.79 and $9.50 for the three months ended 32012 and 2011, respectively,
and $11.33 and $8.19 for the six months ended 30n2012 and 2011, respective

Analysis of Segment Results
Three Months Ended June 30, 2012 compared to Thrédonths Ended June 30, 2011
Jewell Coke
Sales and Other Operating Revenue

Sales and other operating revenue increased $8idmor 10.3 percent, to $68.5 million for thedk months ended June 30, 2012
compared to $62.1 million for the three months ehdlene 30, 2011. The increase is primarily reltdetie pass-through of higher coal and
transportation costs, which contributed $4.8 milland $1.3 million to the increase in sales anérotiperating revenue, respectively. Increased
operating expense recovery contributed an addit®®.d million to the increase.

Adjusted EBITDA

Beginning in the first quarter of 2012, the intgnsent coal price charged to the Jewell Coke segmeaflective of the contract price
Jewell Coke charges its customer. Prior year peri@le been adjusted to reflect this change.

Adjusted EBITDA from our Jewell Coke segment inse$1.9 million, or 17.9 percent, to $12.5 millfonthe three months ended
June 30, 2012 compared to $10.6 million for the¢hmonths ended June 30, 2011. Better coal-to-@wmhieact billing yields and higher
operating expense recovery increased Adjusted EBIBP$1.2 million for the three months ended JuBeZD12. Adjusted EBITDA increas
an additional $0.7 million due primarily to a lowedfocation of corporate costs.

Depreciation expense, which is not included in segmprofitability, decreased $0.1 million, from &nillion for the three months ended
June 30, 2011 to $1.3 million for the three morgthded June 30, 2012.

Other Domestic Coke
Sales and Other Operating Revenue

Sales and other operating revenue increased $4Bi@ior 24.4 percent, to $373.0 million for tkieree months ended June 30, 2012
compared to $299.8 million for the three monthseehdune 30, 2011. Our Middletown facility commenopédrations in the fourth quarter of
2011 and contributed $72.0 million to the incremssgales for the three months ended June 30, 42uding Middletown, the increase was
mainly attributable to higher fees for the reimlament of transportation and operating costs, wbdstiributed $3.3 million to the increase.
These increases were partially offset by loweripgalriven by the pass-through of lower coal casthe amount of $2.1 million.

Adjusted EBITDA

Other Domestic Coke Adjusted EBITDA increased $28ilion to $48.6 million for the three months exd&une 30, 2012 compared to
$25.3 million in the same period of 2011. The ciition of our Middletown facility in the fourth guter of 2011 increased Adjusted EBITDA
by $14.0 million for the three months ended June2BA2. The Middletown results included approxira®d.5 million of higher costs and
lower than expected coal-to-coke yield performafkegther, in 2012, Middletown has a contracteddipperating and maintenance cost fee,
which does not reflect a full recovery of costseThcovery rate in 2013 will be adjusted and basedudgeted costs, which we believe will be
more reflective of a full cost recovery.
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Excluding Middletown, Adjusted EBITDA increased $%nillion. The increase was driven primarily byiieased coal cost recovery of
$5.8 million and increased operating cost recoedi§5.3 million, which is primarily driven by imprved performance at our Indiana Harbor
and Granite City facilities. These increases wentiglly offset by an increase in selling, generadl administrative expenses of $1.8 million
due primarily to an increase in legal costs.

Depreciation expense, which is not included in segrprofitability, increased $4.1 million, from $9million in 2011 to $13.7 million in
2012, primarily due to the impact of Middletown ogigons and accelerated depreciation taken oninextaets.

International Coke
Sales and Other Operating Revenue

Sales and other operating revenue decreased $llidhnor 10.0 percent, to $9.0 million for the ¢lermonths ended June 30, 2012
compared to $10.0 million for the same period dfR@8ue to a decrease in volumes of 110 thousars] twr26.7 percent, partially offset by
higher pass-through of operating costs.

Adjusted EBITDA

Adjusted EBITDA in the International Coke segmeetitased $0.1 million, or 12.5 percent, to $0. Tioniffor the three months ended
June 30, 2012 compared to $0.8 million for the saeréod of 2011. The decrease is due to lower velidiscussed above and higher legal
costs, partially offset by higher pass-through pémting costs.

Depreciation expense, which is not included in segmprofitability, was insignificant in both peried

Coal Mining
Sales and Other Operating Revenue

Total sales and other operating revenue, incluititegsegment sales, increased by $8.9 million,70t percent, to $60.8 million for the
three months ended June 30, 2012 compared to $&Mliéh for the same period of 2011. The increassales and other operating revenue is
due to an increase in average coal sales pricopaf $4.94 from $161.79 for the three months entlene 30, 2011 to $166.73 for the same
period of 2012, primarily reflecting higher averggées for mid-volatile coal offset by lower hitatile and thermal coal prices. Additionally,
volume increased 31 thousand tons, or 9.3 perfmrtie three months ended June 30, 2012 comparnte tsame period of 2011.

Third party sales increased $4.5 million from $&iflion for the three months ended June 30, 20141@.2 million for the three months
ended June 30, 2012. The increase is primarilya@le higher sale prices for our mid-volatile caatl increased volumes from our mining
venture with Revelation Energy, partly offset bw&r volumes and prices for our hi-volatile and thak coal sales. Overall third party sales
volumes increased 39 thousand tons while salepdeereased $10.82 per ton from $138.57 per tothéothree months ended June 30, 20
$127.75 per ton for the three months ended Jun2i®.

Sales and other operating revenue is historicahegated largely from sales of coal to the Jewsdemaking facility and our other
domestic cokemaking facilities. Beginning in thestfiquarter of 2012, intersegment coal revenuesdtas to Jewell Coke are reflective of the
contract price Jewell Coke charges its customéor Rear periods have been adjusted to reflectdhénge. Intersegment sales increased $4.4
million, or 9.5 percent, to $50.6 million for thierée months ended June 30, 2012 compared to $4fichrfor the same period of 2011 due
primarily to an increase in coal sales price pardb$14.30 from $165.00 for the three months entiew 30, 2011 to $179.30 for the same
prior year period. This increase was partially effisy a decrease in internal sales volume of 8stéwod tons, or 2.7 percent.

Adjusted EBITDA

Adjusted EBITDA decreased $2.2 million, or 19.1qmet, to $9.3 million for the three months endede]B0, 2012 from $11.5 million {
the same period of 2011.
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Adjusted EBITDA decreased in the second quart@0dP due to higher coal cash production costs ewdr sales of hi-volatile and
thermal coal, which were partially offset by higlsates of mid-volatile coal. Coal cash productiosts per ton increased over the prior year
period due to a change in the mix of coal produ&gecifically, hi-volatile and thermal coals, whiate generally mined at a lower cost per ton
than mid-volatile coal, represented a smaller partif sales and production in the second quartgd0a® than in the same period last year.

The combined impact of these factors resulted a pooduction costs increasing from $131.33 perftorihe three months ended
June 30, 2011 to $147.81 per ton for the three hsoamtded June 30, 2012 and coal cash productits ioeseasing from $126.29 per ton in
2011 to $136.69 per ton in 2012.

Depreciation expense, which is not included in segrprofitability, increased $1.1 million, from ®3million for the three months ended
June 30, 2011 to $4.3 million for the three morghded June 30, 2012 due primarily to capital expperes for mining equipment in the prior
year.

Corporate and Other

Corporate expenses decreased $4.9 million to $8liémfor the three months ended June 30, 2012pamed to $10.5 million in the sal
period of 2011. The decrease in corporate expdpséise three months ended June 30, 2012 was dprierarily by favorable comparison to
the prior year period, which included $4.0 milliohrelocation charges. In addition, lower chargesnf Sunoco of $1.7 million and higher
allocations of corporate costs of $1.8 million hat contributed to the decrease. These decreaseartially offset by increased costs of $2.6
million primarily related to stock compensation erpe and additional headcount and fees requirepdmte as a public company.

Depreciation expense, which is not included in segnprofitability, increased $0.4 million, from @0million for the three months ended
June 30, 2011 to $0.8 million for the three morghded June 30, 2012 due to increased capital eitperslin the current period.

Six Months Ended June 30, 2012 compared to Six Mdmé Ended June 30, 2011
Jewell Coke
Sales and Other Operating Revenue

Sales and other operating revenue increased $1iidnmor 13.1 percent, to $142.6 million for ts& months ended June 30, 2012
compared to $126.1 million in the same period df20rhe pass-through of higher coal costs and higblemes contributed $10.1 million and
$3.9 million, respectively, to the increase in segirsales and other operating revenues in then@§bf the year. Higher pass-through of
transportation costs and increased operating egpesvery further contributed $2.0 million andSpillion, respectively, to the increase in
sales and other operating revenue for the six nsoertided June 30, 2012.

Adjusted EBITDA

Beginning in the first quarter of 2012, the intgns®nt coal price charged to the Jewell Coke segimeaflective of the contract price
Jewell Coke charges its customer. Prior year peri@le been adjusted to reflect this change.

Adjusted EBITDA from our Jewell Coke segment inse$5.9 million, or 27.3 percent, to $27.5 millfon the six months ended
June 30, 2012 compared to $21.6 million in the spar®d of 2011. Better coal-to-coke contract bdliyields and higher operating expense
recovery increased Adjusted EBITDA by $4.1 millimn the six months ended June 30, 2012. In additiggher volumes contributed $1.2
million and a lower allocation of corporate costeibuted $0.6 million to Adjusted EBITDA for theix months ended June 30, 2012.

Depreciation expense, which is not included in segrprofitability, increased $0.1 million, from $2million for the six months ended
June 30, 2011 to $2.6 million for the six monthdexhJune 30, 2012.
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Other Domestic Coke
Sales and Other Operating Revenue

Sales and other operating revenue increased $2tBi@&, or 37.2 percent, to $751.1 million for tex months ended June 30, 2012
compared to $547.3 million in the same period df2@ur Middletown facility commenced operationdhie fourth quarter of 2011 and
contributed $140.5 million to the increase in séteshe six months ended June 30, 2012. ExcluMidgletown, the increase was mainly
attributable to higher pricing driven by the péisssugh of higher coal costs, which contributed ®3#illion of the increase. Higher fees for-
reimbursement of operating and transportation cast$ributed $8.5 million to sales revenue. CoKkessaolumes, excluding Middletown, also
increased 51 thousand tons, or 3.5 percent, fosithmonths ended June 30, 2012 compared to the panod of 2011, which contributed
$19.5 million of the increase. Capacity utilizatifmm the six months ended June 30, 2012 was 10zepgran increase from 97 percent in the
same period of 2011, which favorably impacted vauand sales at each of our facilities. These ise®avere partially offset by a decrease in
energy pricing, which lowered sales and other dpegaevenue by $1.7 million for the six months eddune 30, 2012.

Adjusted EBITDA

Other Domestic Coke Adjusted EBITDA increased $5difion to $88.7 million for the six months endédne 30, 2012 compared to
$33.8 million in the same period of 2011. The ciition of our Middletown facility in the fourth guter of 2011 increased Adjusted EBITDA
by $25.5 million for the six months ended JuneZ1,2. The Middletown results included approximatedy5 million of higher costs and lower
than expected coal-to-coke yield performance, $4lilon of which is associated with start-up acties.

Excluding Middletown, Adjusted EBITDA increased $2%illion. Based on the operating results of Imdiddarbor, operating income
attributable to noncontrolling interest increas&dbdmillion for the six months ended June 30, 26ddpared to the same period prior year.

Increased coal cost recovery of $22.5 million ameteased operating cost recovery of $14.6 milamich was primarily driven by
improved performance at our Indiana Harbor and {Baity facilities, contributed primarily to thedrease. These increases were partially
offset by an increase in selling, general and athtnative expenses of $2.1 million due primarilyatoincrease in legal costs.

Depreciation expense, which is not included in segrprofitability, increased $8.1 million, from $28million in 2011 to $26.3 million i
2012, primarily due to the impact of Middletown ogtgons and accelerated depreciation taken oniceatsets.

International Coke
Sales and Other Operating Revenue

Sales and other operating revenue decreased $llidghpor 3.6 percent, to $19.0 million for the shonths ended June 30, 2012
compared to $19.7 million in the same period of2@de to a decrease in volumes of 116 thousand dorigt.9 percent, partially offset by
higher pass-through of operating costs.

Adjusted EBITDA
Adjusted EBITDA in the International Coke segmeetitased $1.0 million, or 55.6 percent, to $0.8oniffor the six months ended
June 30, 2012 compared to $1.8 million in the spered of 2011. The decrease is due primarily ghér legal costs and decreased volumes.

Depreciation expense, which is not included in segnprofitability, was insignificant in both peried

Coal Mining
Sales and Other Operating Revenue

Total sales and other operating revenue, inclugitegsegment sales, increased by $22.4 millior2,108 percent, to $124.9 million for tl
six months ended June 30, 2012 compared to $108idmin the same period of 2011. The increasedtes and other operating revenue is
to an increase in coal sales price per ton of &l#din $156.40 for the six months ended June 30120 $169.05 for the six months ended
June 30, 2012. Additionally, volume increased X8i8and tons, or 2.5 percent, for the three monttee June 30, 2012 compared to the same
period of 2011.
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Third party sales increased $11.1 million from $lmillion for the six months ended June 30, 201%28.6 million for the six months
ended June 30, 2012 due primarily to an increaselime of 71 thousand tons, or 55.9 percent. Aneiase in price of $6.75 per ton from
$136.76 per ton for the six months ended June BD] 2o $143.51 per ton for the six months ende@ A 2012 further contributed to the
increase.

Sales and other operating revenue is historicahegated largely from sales of coal to the Jewsdemaking facility and our other
domestic cokemaking facilities. Beginning in thestiiquarter of 2012, intersegment coal revenuesdtas to Jewell Coke are reflective of the
contract price Jewell Coke charges its customéor Rear periods have been adjusted to reflectdhénge. Intersegment sales increased $11.3
million, or 13.3 percent, to $96.3 million for thix months ended June 30, 2012 compared to $8%i0nrin the same period of 2011 due
mainly to an increase in price of $14.30 per tamf$165.00 per ton to $179.30 per ton for the sixths ended June 30, 2012 compared to the
same period prior year. This increase was partéafiset by an 8.9 percent decrease in internaksalume as sales to facilities in our Other
Domestic Coke segment decreased.

Adjusted EBITDA

Adjusted EBITDA decreased $7.1 million, or 29.8qment, to $16.7 million for the six months endedel@A, 2012 from $23.8 million in
the same period of 2011.

The decrease in Adjusted EBITDA was driven prinydoy higher average coal cash production costsquecaused by increased reject
rates in the first quarter due to variations intthiekness and quality of coal seams, increasear ledsts due to higher wage rates and the
implementation of a new bonus program in the pyear to retain skilled mine employees and highgalty and trucking payments.
Additionally, the second quarter was impacted lghbr coal cash production costs and lower saléswablatile and thermal coal. Coal cash
production costs per ton increased over the pearr period due to a change in the mix of coal preduSpecifically, hi-volatile and thermal
coals, which are generally mined at a lower costqe than mid-volatile coal, represented a smaltetion of sales and production in the
second quarter of 2012 than in the same periog/ st

These costs were partially offset by lower voluragpurchased coal and higher sales of our waldtile coal during the six months enc
June 30, 2012 versus the comparable prior yeangheri

The combined impact of these factors resulted a pooduction costs increasing from $128.41 perftorihe six months ended June 30,
2011 to $153.24 per ton for the six months ende@ B0, 2012 and coal cash production costs inergdsdim $121.09 per ton in 2011 to
$143.38 per ton in 2012.

Depreciation expense, which is not included in segmprofitability, increased $2.5 million, from $5million for the six months ended
June 30, 2011 to $8.4 million for the six monthdeshJune 30, 2012 due primarily to capital expemed for mining equipment in the prior
year.

Corporate and Other

Corporate expenses decreased $4.3 million to $hilién for the six months ended June 30, 2012 careg to $16.7 million in the same
period of 2011. The decrease in corporate expemassiriven primarily by lower relocation costs &% million, lower charges from Sunoco
of $3.0 million and higher allocations of corporatests of $3.6 million. These decreases were figirtEset by increased costs of $7.6 million
primarily related to stock compensation expenseafttitional headcount and fees required to opastepublic company.

Depreciation expense, which is not included in segmprofitability, increased $0.1 million, from $Imillion for the six months ended
June 30, 2011 to $1.1 million for the six monthdethJune 30, 2012. The increase in depreciatipnrgarily due to increased capital
expenditures in the second quarter of 2012, pbridiset by accelerated depreciation and assaéevaffs resulting from our corporate
headquarters relocation in the comparable period.

Liquidity and Capital Resources

Prior to the Separation Date, our primary sourckqoidity was cash from operations and borrowifrgsn Sunoco. Our funding from
Sunoco had been through floating-rate borrowingsmfSunoco, Inc. (R&M), a wholly-owned subsidiarySnoco.
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The agreements between Sunoco and the Compangdétathese borrowings terminated concurrent viighlPO and all outstanding advances
were settled pursuant to the Separation and Didioib Agreement described in Note 2 to the Combimedl Consolidated Financial Stateme

Concurrently with the IPO, SunCoke Energy ententd & Credit Agreement that provides for a sevear-y&rm loan in a principal
amount of $300 million. The Credit Agreement alsovides for up to $75.0 million in uncommitted iranental facility term loans
(“Incremental Facilities”) that are available sudtjo the satisfaction of certain conditions. Aslahe 30, 2012, there was $45.0 million of
capacity under the Incremental Facilities. The @r&dreement also provides for a $150 million rexng facility (“Revolving Facility”) that
can be used to finance capital expenditures, aitiguis, working capital needs and for other genecaiporate purposes. As of June 30, 2012,
the Revolving Facility had letters of credit outsdang of $0.9 million, leaving $149.1 million avalile subject to the terms of the Credit
Agreement.

Concurrently with the IPO, SunCoke Energy issue@d0$4illion aggregate principal amount of seniorasofthe “Notes”) that bear
interest at a rate of 7.625 percent per annum alhdnature in 2019 with all principal paid at maityr

Following the Separation Date, our primary sourdguidity are cash on hand, cash from operatiamd borrowings under the debt
financing arrangements. We believe these sourdébevsufficient to fund our planned operationgliming capital expenditures and stock
repurchases.

The following table sets forth a summary of theceeth provided by (used in) operating, investing fimancing activities for the six
months ended June 30, 2012 and 2011:

Six Months ended June 3(

2012 2011
(Dollars in millions)

Net cash provided by operating activit $ 86.7 $ 164

Net cash used in investing activiti (20.9) (165.5)

Net cash (used in) provided by financing activi (3.9 139.t

Net change in cash and cash equival $ 62.f $ (9.9

Cash Flows from Operating Activities

For the six months ended June 30, 2012, net caslided by operating activities was $86.7 milliomgmared to $16.4 million in the
corresponding period of 2011. The increase wasagrilynattributable to the contribution to earnirefsMiddletown operations and decreases in
working capital in 2012 largely due to timing ofcacints receivable and accounts payable, includiagtrchase of third-party coke to meet
projected production shortfalls in 2011.

Cash Flows from Investing Activities

Cash used in investing activities of $20.7 millecreased $144.8 million for the six months ende B0, 2012 as compared to the
corresponding period of 2011. The prior year penmiuded capital expenditures of $103.9 milliofated to the construction of our
Middletown facility and $37.5 million net cash uded the acquisition of the HKCC Companies.

For a more detailed discussion of our capital egjiares, see “Capital Requirements and Expenditirel®w.

Cash Flows from Financing Activities

For the six months ended June 30, 2012, net caghindinancing activities was $3.5 million compate net cash provided by financing
activities of $139.5 million for the six months extlJune 30, 2011. The 2011 period included borrgsvirom Sunoco, Inc. (R&M) to fund
capital expenditures and acquisitions in the peruting the six months ended June 30, 2012, werobased 299,617 shares for $4.4 million
and repaid debt of $1.7 million, which were padffset by proceeds from stock option exercises206 $nillion.
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Capital Requirements and Expenditures

Our cokemaking and coal mining operations are ahjitensive, requiring significant investment foguade or enhance existing
operations and to meet environmental and operdtiegalations. Our capital requirements have ctedjsand are expected to consist,
primarily of:

* ongoing capital expenditures required to maintajnigment reliability, the integrity and safety afracoke ovens, steam generators
coal mines and to comply with environmental regatsg;

* environmental remediation capital expenditures iregito implement design changes to ensure tha¢xisting facilities operate in
accordance with existing environmental permits;

» expansion capital expenditures to acquire and/ostcact complementary assets to grow our busimedscaexpand existing facilities,
such as projects that increase coal production &risting mines or that increase coke productiomfexisting facilities

The following table summarizes ongoing and expansapital expenditures:

Six months ended June 30

2012 2011
(Dollars in millions)
Ongoing capita $ 19.¢ $ 17.¢
Expansion capite®
Middletown — 103.¢
Coal Mining 0.¢ 6.3
0.¢ 110.2
Total $ 20.7 $ 128.(

(1) Excludes the acquisition of the HKCC Companiesmuthe six months ended June 30, 2(

Our capital expenditures for 2012 are expectedcetagproximately $85 million, substantially all ohigh are ongoing, including
approximately $20 million for Indiana Harbor refigslments. Ongoing capital expenditures are capkpénditures made to replace partially or
fully depreciated assets in order to maintain tkisti;ng operating capacity of the assets and/@xtend their useful lives. Ongoing capital
expenditures also include new equipment that imgsdtie efficiency, reliability or effectivenessexdisting assets. Ongoing capital
expenditures do not include normal repairs and teaance expenses, which are expensed as incursalingluded in the planned $85 million
of capital expenditures in 2012 is approximatelynfilion for expansion capital primarily relatedttee train coal loading project at our coal
mining operations and approximately $10 millioreimvironmental remediation capital to enhance théremmental performance at our
Haverhill and Granite City cokemaking operationsviEonmental remediation capital expenditures fer $ix months ended June 30, 2012 and
2011 were immaterial. We continue to explore oppdgties to grow our international footprint in kggowth markets with an immediate focus
on India and expect to make an investment in tis¢ ffialf of 2013.

Our business is capital intensive, requiring capitdund the construction or acquisition of assatd to maintain such assets. The level of
future capital expenditures will depend on varitactors, including market conditions and custoneguirements, and may differ from current
or anticipated levels. Material changes in caglenditures levels may impact financial resuitsluding but not limited to the amount of
depreciation, interest expense and repair and sraEnte expense.

Management believes our cash on hand, cash fromatipes and borrowings under the debt financingregements should provide
sufficient funds to satisfy our capital expenditneeds.

Off-Balance Sheet Arrangements

Other than the arrangements described in Notelet€ombined and Consolidated Financial Statem#rgs<Company has not entered
into any transactions, agreements or other contahetrangements that would result in off-balartoees liabilities.
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Critical Accounting Policies

There have been no significant changes to our atitwupolicies during the six months ended June2BQp2. Please refer to SunCoke
Energy, Inc.’s Annual Report on Form 10-K datedrdaby 29, 2012 for a summary of these policies.

Recent Accounting Standards

On January 1, 2012, we adopted Accounting Standpdéhte (“ASU”) 2011-05Presentation of Comprehensive Incomehich requires
presentation of the components of net income aner@omprehensive income either as one continuatsnsent or as two consecutive
statements and eliminates the option to presenpoaents of other comprehensive income as parteo$tditement of changes in stockholders’
equity. The standard does not change the itemsrthst be reported in other comprehensive income,sueh items are measured or when-
must be reclassified to net income. In Decembed 20t FASB issued ASU 2011-12 which deferred ffectve date of the requirement in
ASU 2011-05 to present separate line items onrtb@me statement for reclassification adjustmentgeafs out of accumulated other
comprehensive income into net income.

Non-GAAP Financial Measures

In addition to the GAAP results provided in the Qady Report on Form 10-Q, we have provided cartain-GAAP financial measures
which include Adjusted EBITDA and Free Cash FlowecBnciliation from GAAP to non-GAAP measurements aresented below.

Our management, as well as certain investors,these non-GAAP measures to analyze our currenegpelcted future financial
performance. These measures are not in accordatigeowa substitute for, GAAP and may be differfotn, or inconsistent with, non-GAAP
financial measures used by other companies.

Adjusted EBITDA. Adjusted EBITDA represents earnings before irgeitaxes, depreciation, depletion and amortizefiBBITDA")
adjusted for sales discounts and the deductionaafme attributable to noncontrolling interestsim diana Harbor cokemaking operations.
EBITDA reflects sales discounts included as a rédndn sales and other operating revenue. Thes shfeounts represent the sharing with
customers of a portion of nonconventional fueldeedits, which reduce our income tax expense. Heweve believe our Adjusted EBITDA
would be inappropriately penalized if these dis¢ewrvere treated as a reduction of EBITDA since ttegyesent sharing of a tax benefit that is
not included in EBITDA. Accordingly, in computingdfusted EBITDA, we have added back these salesuaigs. Our Adjusted EBITDA also
reflects the deduction of income attributable tacuntrolling interests in our Indiana Harbor cok&img operations. EBITDA and Adjusted
EBITDA do not represent and should not be consilafernatives to net income or operating incomgentGAAP and may not be comparable
to other similarly titled measures in other busgess Management believes Adjusted EBITDA is an itigm measure of the operating
performance of the Company’s net assets and isatide of the Company’s ability to generate casimfloperations.

Below is a reconciliation of Adjusted EBITDA to itdosest GAAP measure:

Three Months Six Months
Ended June 30 Ended June 30
2012 2011 2012 2011
(Dollars in millions)
Adjusted EBITDA $65.5 $37.7 $121.% $64.<
Subtract: Depreciation, depletion and amortiza 20.2 14.7 38.€ 27.1
Subtract (Add): Financing expense (income), 11.¢ (4.5) 23.¢ (9.0
Subtract: Income tax expen 7.C 1.6 12.5 5.C
Subtract: Sales discount provided to customergalgbaring of nonconventional fu
tax credits 3.8 3.1 7.C 6.2
Subtract (Add) : Net loss (income) attributablentmcontrolling interes (1.9 (1.€) (1.0) 4.€
Net income $24.C $24.1 $ 40.¢€ $29.¢
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Free Cash FlowFree Cash Flow is the primary measure that managtemses to monitor our cash flow performance, &edefore,
management believes this information is usefuht@stors. We define Free Cash Flow as net caslideby operating activities, less cash
used in investing activities less distributionstmcontrolling interest holders. Free Cash Flow iseasure of cash that is available for
financing activities, including debt service reguirents and contractual obligations, or may be abklfor return to stockholders via dividends
or share repurchases. This non-GAAP measure isdqad\as supplemental information and should natdresidered in lieu of the GAAP
measures.

The reconciliation to the most comparable GAAP meawent is calculated as follows:

Six Months Ended June 3(

2012 2011
(Dollars in millions)

Net cash provided by operating activit $ 86.7 $ 16.4

Net cash used in investing activiti (20.7) (165.5)

Distributions to noncontrolling interes — (1.2)

Free Cash Flo $ 66.C $ (150.9)

The GAAP measures of cash flows from financingwéttis for the period presented above are preseéntedr Combined and
Consolidated Statements of Cash Flows and ardlas/fo

Six Months Ended June 3(

2012 2011
(Dollars in millions)
Net cash (used in) provided by in financing acied $ 35 $ 139.f
Below is a reconciliation of 2012 Estimated FreesiCBRIow:
2012
Net cash provided by operating activit Inexcesso $ 18¢
Net cash used in investing activiti (85)
Distribution to noncontrolling intere: (4)
Free Cash Floy Inexcesso  $ 10C
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CAUTIONARY STATEMENT CONCERNING FORWARD-LOOKING STA TEMENTS

We have made forward-looking statements in thisr@ug Report on Form 10-Q, including, among othérghe section entitled
“Management’s Discussion and Analysis of Finan€iahdition and Results of Operations.” Such forwlaking statements are based on
management’s beliefs and assumptions and on infameurrently available. Forward-looking statengeimclude the information concerning
our possible or assumed future results of operstiousiness strategies, financing plans, competgosition, potential growth opportunities,
potential operating performance improvements, benefsulting from our separation from Sunoco,dffects of competition and the effects of
future legislation or regulations. Forward-lookistgatements include all statements that are natrigst facts and may be identified by the use
of forward-looking terminology such as the wordglfbve,” “expect,” “plan,” “intend,” “anticipate,"estimate,” “predict,” “potential,”
“continue,” “may,” “will,” “should” or the negativef these terms or similar expressions.

” ” ”ou ” o

Forward-looking statements involve risks, uncettagand assumptions. Actual results may differemially from those expressed in
these forward-looking statements. You should notumadue reliance on any forward-looking statemeénts.do not have any intention or
obligation to update any forward-looking statem(@nmtits associated cautionary language), whetharrasult of new information or future
events, after the date of this Quarterly Reporform 10-Q, except as required by applicable law.

The risk factors discussed in the “Risk Factorgtisa of our Annual Report on Form 10-K for the yeaded December 31, 2011 could
cause our results to differ materially from thogpressed in forward-looking statements. There nisy lae other risks that we are unable to
predict at this time. Such risks and uncertairtiebide, without limitation:

» changes in levels of production, production cagagiticing and/or margins for metallurgical coatlasoke;

« variation in availability, quality and supply of talurgical coal used in the cokemaking procesduiing as a result of n-performance
by our suppliers

« changes in the marketplace that may affect suppdydemand for our metallurgical coal and/or cokedpcts, including increased expc
of coke from China related to reduced export dudies export quotas and increasing competition fatternative steelmaking and
cokemaking technologies that have the potentiatdinice or eliminate the use of co

* our dependence on, and relationships with, and ethraditions affecting, our custome

» severe financial hardship or bankruptcy of one oferof our major customers, or the occurrenceafsgsomer default and other events
affecting our ability to collect payments from awstomers

» volatility and cyclical downturns in the carbonedtsndustry and other industries in which our costos operate

* our ability to enter into new, or renew existingnd-term agreements upon favorable terms for the supfpdpke to domestic and/
foreign steel producer

» our ability to develop, design, permit, constrstart up or operate new cokemaking facilities m thS.;
» our ability to successfully implement our interoatal growth strategy

« our ability to consummate investments under favierédrms, including with respect to existing coké&mg facilities, which may utiliz«
by-product technology, in the U.S. and Canada,iategjrate them into our existing businesses ane ki@am perform at anticipated
levels;

» the timing and structure of the planned MLP mayngjfea

» unanticipated developments may delay or negativepact the planned MLF

» receipt of regulatory approvals and compliance wihtractual obligations required in connectionhwite planned MLF

» the impact of the planned MLP on our relationshijith our employees, customers and vendors andreditaating and cost of fund
» changes in market conditior
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» future opportunities that our Board of Directorsynti@termine present greater potential value tokstoiders than the planned ML

» age of, and changes in the reliability, efficietanyd capacity of the various equipment and operd#iaitjties used in our coal minir
and/or cokemaking operations, and in the operatidiosir major customers, business partners andfipliers;

» changes in the expected operating levels of owatsy

* our ability to meet minimum volume requirementsal-to-coke yield standards and coke quality requiremientgir coke sale
agreements

» changes in the level of capital expenditures orateg expenses, including any changes in the lefvehvironmental capital, operating
remediation expenditure

» our ability to service our outstanding indebtedn
» our ability to comply with the restrictions imposkey our financing arrangemen

» nonperformance or force majeure by, or disputek witchanges in contract terms with, major custep®ippliers, dealers, distributor:
other business partne

» availability of skilled employees for our coal rmigi and/or cokemaking operations, and other worlepfactors:
« effects of railroad, barge, truck and other tramsgimn performance and costs, including any trartsgion disruptions

» effects of adverse events relating to the operaifayur facilities and to the transportation anaratie of hazardous materials (including
equipment malfunction, explosions, fires, spillsgddhe effects of severe weather conditio

» our ability to enter into joint ventures and otBamilar arrangements under favorable ter

» changes in the availability and cost of equity debt financing

» impact on our liquidity and ability to raise capidéa a result of changes in the credit ratingsgagsl to our indebtednes
» changes in credit terms required by our suppl

» risks related to labor relations and workplacetya

» changes in, or new, statutes, regulations, goventahpolicies and taxes, or their interpretatidnsluding those relating to the
environment and global warmin

» the existence of hazardous substances or othelanvental contamination on property owned or useds)
» the availability of future permits authorizing tisposition of certain mining wast
» claims of our noncompliance with any statutory agglulatory requirement

» changes in the status of, or initiation of newghtion, arbitration, or other proceedings to whighare a party or liability resulting from
such litigation, arbitration, or other proceedin

» historical combined and consolidated financial datsy not be a reliable indicator of future rest
» effects resulting from our separation from Sundoo,;

* incremental costs as a sti-alone public company

» our substantial indebtedne:

e certain covenants in our debt docume

* our ability to secure new coal supply agreements oenew existing coal supply agreeme

» our ability to acquire or develop coal reservearireconomically feasible mann

» defects in title or the loss of one or more minégakehold interest

» disruptions in the quantities of coal produced by @ntract mine operator
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» our ability to obtain and renew mining permits, dhe availability and cost of surety bonds needeolir coal mining operation
» changes in product specifications for either thel co coke that we produc

» changes in insurance markets impacting costs anttttel and types of coverage available, and thenfial ability of our insurers to me
their obligations

» changes in accounting rules and/or tax laws or th&rpretations, including the method of accoumtior inventories, leases and
pensions

« changes in financial markets impacting pension egpand funding requiremen
» the accuracy of our estimates of reclamation ahdrahine closure obligations; a
» effects of geologic conditions, weather, naturabdiers and other inherent risks beyond our col
The factors identified above are believed to beadrtgnt factors, but not necessarily all of the imgot factors, that could cause actual
results to differ materially from those expressedny forwardlooking statement made by us. Other factors naudised herein could also h

material adverse effects on us. All forward-lookstgtements included in this Quarterly Report omF20-Q are expressly qualified in their
entirety by the foregoing cautionary statements.

Item 3. Quantitative and Qualitative Disclosures abut Market Risk
There have been no material changes to the Companposure to market risk since December 31, 2011.

Item 4. Controls and Procedures
Managemen'’s Evaluation of Disclosure Controls and Procedures

As required by Rule 13a-15 under the Exchange @ctf the end of the period covered by this reploet,Company carried out an
evaluation of the effectiveness of the design gretation of the Company’s disclosure controls amd@dures. This evaluation was carried out
under the supervision and with the participatiomwf management, including our principal executiffeeer and principal financial officer.
Based upon that evaluation, our Chief Executivéo®ffand Chief Financial Officer concluded that @@mpany’s disclosure controls and
procedures are effective.

Disclosure controls and procedures are designedgore that information required to be disclose@ampany reports filed or submitted
under the Exchange Act is recorded, processed, suired and reported within the time periods spedifin the Securities and Exchange
Commission’s rules and forms. Disclosure controld procedures include, without limitation, contrated procedures designed to ensure that
information required to be disclosed in the Compaaports filed under the Exchange Act is accumdlaied communicated to management,
including the Company’s Chief Executive Officer adbief Financial Officer as appropriate, to allomely decisions regarding required
disclosure.

Changes in Internal Control over Financial Reportin

There was no change in our internal control ovearicial reporting that occurred during the threathe ended June 30, 2012 that has
materially affected, or is reasonably likely to erally affect, our internal control over financiaporting.
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PART Il - OTHER INFORMATION

Item 1. Legal Proceedings

The information presented in Note 9 entitled “Conmaints and Contingent Liabilities” to our Combiretl Consolidated Financial
Statements within this Quarterly Report on Form@. & incorporated herein by reference.

Iltem 1A. Risk Factors

Except for the risk factor below, there have beematerial changes with respect to the risk faatisslosed in our Annual Report on
Form 10-K for the year ended December 31, 2011.

The failure to consummate or integrate businessatsbnships or other transactions with respect toigting cokemaking facilities in the
United States and Canada in a timely and cost-efifee manner, and operational challenges associatgth operating any such cokemaking
facility, could have an adverse effect on our fineial condition and results of operation:

We are exploring opportunities to enter into busgnelationships or other transactions with resgeekisting cokemaking facilities in
order to opportunistically capture market sharth@éUnited States and Canada. We believe thatguobrtunities may arise from time to time,
and any such transaction could be significant. &agsaction could involve the payment by us oflastantial amount of cash, the incurrenc
a substantial amount of debt or the issuance abatantial amount of equity. Certain opportunitiesy not result in the consummation of a
transaction. In addition, we may not be able t@awbacceptable terms for the required financingafoy such transaction that arises. Our future
business relationships or other transactions veiipect to existing cokemaking facilities could presa number of risks, including the risk of
incorrect assumptions regarding the future resilsich operations or assets or expected costtieds®r other synergies expected to be
realized as a result of entering into a transactiith respect to such operations or assets, tkefifailing to successfully and timely integrate
the operations or management of any such operatioassets and the risk of diverting managenseattention from existing operations or o
priorities. If we fail to consummate and integratey transaction in a timely and cost-effective meanour financial condition and results of
operations could be adversely affected.

In addition, existing cokemaking facilities in thkited States and Canada typically utilize by-pidiokemaking. By-product
cokemaking seeks to recover the coal’s volatile ponents liberated during the cokemaking processespirpose these components into by-
products for other uses. Our cokemaking ovensathieat recovery technology, which is fundameniffgrent from the by-product method.
If we are not able to successfully operate any toghpct cokemaking facility that we may enter intbusiness relationship or other transaction
with, as a result of challenges associated withraipey a facility utilizing a different technology otherwise, our future revenues and
profitability could be materially and adverselyeafted.
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Item 2. Unregistered Sales of Equity Securities andse of Proceeds

1)

Maximum
Number of
Total Number Shares that
of Shares May Yet Be
Purchased as
Part of Publicl Purchased
Total Numbe Average under the
Price Pai Announced Plans or
of Shares Plans or Programs
Perioc Purchaset per Shar Programs() &
(In millions, except per share amour
February + 29, 2012 — $ — — 3.5
March 1- 31, 2012 0.1 $ 13.9¢ 0.1 34
April 1 - 30, 2012 — $ — — 34
May 1-31, 2012 0.2 $14.7: 0.2 3.2
June 1- 30, 2012 — $ — — 3.2
Total through June 30, 20: 0.3

On February 29, 2012, we reported that our Ba&Directors authorized the repurchase of up.fondillion shares of the Company’s

common stock expiring on December 31, 2015 in ordeounter the dilutive impact of exercised stopkions and the vesting of

restricted stock grant

Item 4. Mine Safety Disclosures

The information concerning mine safety violatiomsl @ther regulatory matters that we are requiraéport in accordance with
Section 1503(a) of the Dodd-Frank Wall Street Refand Consumer Protection Act is included in ExtBi.1 to this Quarterly Report on
Form 10-Q.
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Item 6. Exhibits
See the Exhibit Index on page 55.

*kkkkkkkkk
We are pleased to furnish this Form 10-Q to shddes who request it by writing to:

SunCoke Energy, Inc.
Investor Relations
1011 Warrenville Road
Suite 600

Lisle, lllinois 60532
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SIGNATURE

Pursuant to the requirements of the Securities &xga Act of 1934, the registrant has duly causisdréport to be signed on its behalf
the undersigned thereunto duly authorized.

SunCoke Energy, In

Dated: August 2, 201 By: /s/ Mark E. Newmal
Mark E. Newmar
Senior Vice President and Chief Financial Officks Principal
Financial Officer and Duly Authorized Officer of 8Goke Energy,
Inc.)
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EXHIBIT INDEX

The following exhibits are filed as part of, or @arporated by reference into, this Form 10-Q.

*31.1

*31.2

*32.1

*32.2

*95.1
101

Chief Executive Officer Certification Pursuant tadhange Act Rule 13a-14(a) or Rule 15d-14(a), asptetl Pursuant to
Section 302 of the Sarbal-Oxley Act of 200z

Chief Financial Officer Certification Pursuant tadbange Act Rule 13a-14(a) or Rule 15d-14(a), aspetl Pursuant to
Section 302 of the Sarbal-Oxley Act of 200z

Chief Executive Officer Certification Pursuant tadhange Act Rule 1:-14(b) or Rule 15-14(b) and Section 1350
Chapter 63 of Title 18 of the United States CodeAdopted pursuant to Section 906 of the Sart-Oxley Act of 200z

Chief Financial Officer Certification Pursuant tadbange Act Rule 1:-14(b) or Rule 15-14(b) and Section 1350
Chapter 63 of Title 18 of the United States CodeAdopted pursuant to Section 906 of the Sart-Oxley Act of 2002

Mine Safety Disclosure

The following financial statements from SunCoke fgyelnc’s Quarterly Report on Form -Q for the six months ende¢
June 30, 2012, filed with the Securities and Exgea@ommission on August 2, 2012, formatted in XBBXtensible
Business Reporting Language is attached to thizrtei) the Condensed and Consolidated Statenwr@perations; (ii)
the Condensed and Consolidated Balance SheetshéiCondensed and Consolidated Statements of asls; and, (iv)
the Notes to Condensed and Consolidated FinantitdiBents. Users of this data are advised pursodhle 406T of
Regulation S-T that this interactive data file éethed not filed or part of a registration statenoemirospectus for
purposes of sections 11 or 12 of the SecuritiesofAd933, is deemed not filed for purposes of secli8 of the Securities
and Exchange Act of 1934, and otherwise is notesahp liability under these sectiot

* Filed herewith
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Exhibit 31.1
CERTIFICATION

I, Frederick A. Henderson, certify that:
1. | have reviewed this Quarterly Report on Forn-Q for the quarter ended June 30, 2012 of SunCokedgyninc. (the‘registran”);

2.  Based on my knowledge, this report does notaiorany untrue statement of a material fact or angttate a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmisleading with respect to
the period covered by this repc

3. Based on my knowledge, the financial statements$ aéimer financial information included in this repdairly present in all materi
respects the financial condition, results of operstand cash flows of the registrant as of, amdthe periods presented in this
report;

4.  The registrant’s other certifying officer(s) alnare responsible for establishing and maintaimisglosure controls and procedures
(as defined in Exchange Act Rules -15(e) and 15-15(e)) for the registrant and ha

a. Designed such disclosure controls and proceduresused such disclosure controls and procedures tiesigne:
under our supervision, to ensure that materiakinédion relating to the registrant, including itsmsolidated
subsidiaries, is made known to us by others withase entities, particularly during the period ihigh this report is
being preparec

b. Evaluated the effectiveness of the regis’s disclosure controls and procedures and preséntbd report ou
conclusions about the effectiveness of the discsantrols and procedures, as of the end of thegeovered by thi
report based on such evaluation; i

c. Disclosed in this report any change in the tegid’s internal control over financial reportirttat occurred during the
registrant’s most recent fiscal quarter that hatenely affected, or is reasonably likely to maadly affect, the
registran’s internal control over financial reporting; a

o

The registrar's other certifying officer(s) and | have discloskdsed on our most recent evaluation of internatrobover financia
reporting, to the registrant’s auditors and theiteemnmittee of the registrant’s board of directfws persons performing the
equivalent functions)

a. All significant deficiencies and material weagses in the design or operation of internal corvelr financial

reporting which are reasonably likely to adversafgct the registrant’ ability to record, process, summarize and re
financial information; ant

b.  Any fraud, whether or not material, that invalvaanagement or other employees who have a signifiole in the
registran’s internal control over financial reportir

/sl Frederick A. Henderson
Frederick A. Hendersa

Chief Executive Officer and Chairm:
August 2, 201:




Exhibit 31.2
CERTIFICATION

I, Mark E. Newman, certify that:

1. | have reviewed this Quarterly Report on Forn-Q for the quarter ended June 30, 2012 of SunCokedgyninc. (the‘registran”);

2.  Based on my knowledge, this report does notaiorany untrue statement of a material fact or angttate a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmisleading with respect to
the period covered by this repc

3. Based on my knowledge, the financial statements$ aéimer financial information included in this repdairly present in all materi

respects the financial condition, results of operstand cash flows of the registrant as of, amdthe periods presented in this
report;

4.  The registrant’s other certifying officer(s) alnare responsible for establishing and maintaimisglosure controls and procedures
(as defined in Exchange Act Rules -15(e) and 15-15(e)) for the registrant and ha

a. Designed such disclosure controls and proceduresused such disclosure controls and procedures tiesigne:
under our supervision, to ensure that materiakinédion relating to the registrant, including itsmsolidated

subsidiaries, is made known to us by others withase entities, particularly during the period ihigh this report is
being preparec

b. Evaluated the effectiveness of the regis’s disclosure controls and procedures and preséntbd report ou

conclusions about the effectiveness of the discsantrols and procedures, as of the end of thegeovered by thi
report based on such evaluation; i

c. Disclosed in this report any change in the tegid’s internal control over financial reportirttat occurred during the
registrant’s most recent fiscal quarter that hatenely affected, or is reasonably likely to maadly affect, the
registran’s internal control over financial reporting; a

5.  The registrar's other certifying officer(s) and | have discloskdsed on our most recent evaluation of internafrobover financia

reporting, to the registrant’s auditors and theiteemnmittee of the registrant’s board of directfws persons performing the
equivalent functions)

a. All significant deficiencies and material weagses in the design or operation of internal corvelr financial

reporting which are reasonably likely to adversafgct the registrant’ ability to record, process, summarize and re
financial information; ant

b.  Any fraud, whether or not material, that invalvaanagement or other employees who have a signifiole in the
registran’s internal control over financial reportir

/s/ Mark E. Newman

Mark E. Newmar

Senior Vice President and Chief Financial Offi
August 2, 201:




Exhibit 32.1

CERTIFICATION OF
CHIEF EXECUTIVE OFFICER
OF SUNCOKE ENERGY, INC.
PURSUANT TO 18 U.S.C. SECTION 1350

In connection with this Quarterly Report on FormQ®f SunCoke Energy, Inc. for the fiscal quartedeshJune 30, 2012, |, Frederick

Henderson, Chief Executive Officer and ChairmaswhCoke Energy, Inc., hereby certify pursuant t&J18.C. Section 1350, as adopted
pursuant to Section 906 of the Sarbanes-Oxley A2002, that:

1.

This Quarterly Report on Form -Q for the fiscal quarter ended June 30, 2012 fudijplies with the requirements of Section 13(a)%
(d) of the Securities Exchange Act of 1934; .

The information contained in this Quarterly Remm Form 10-Q for the fiscal quarter ended June2B12 fairly presents, in all material
respects, the financial condition and results arapjons of SunCoke Energy, Inc. for the periogsented thereil

/s/ Frederick A. Henderson
Frederick A. Hendersa

Chief Executive Officer and Chairm:
August 2, 201:




Exhibit 32.2

CERTIFICATION OF
CHIEF FINANCIAL OFFICER
OF SUNCOKE ENERGY, INC.
PURSUANT TO 18 U.S.C. SECTION 1350

In connection with this Quarterly Report on FormQ®f SunCoke Energy, Inc. for the fiscal quarteded June 30, 2012, |, Mark E.

Newman, Senior Vice President and Chief Financféit€ of SunCoke Energy, Inc., hereby certify puast to 18 U.S.C. Section 1350,
adopted pursuant to Section 906 of the Sarbanesy@ydt of 2002, that:

1.

This Quarterly Report on Form -Q for the fiscal quarter ended June 30, 2012 fudijplies with the requirements of Section 13(a)%
(d) of the Securities Exchange Act of 1934; .

The information contained in this Quarterly Remm Form 10-Q for the fiscal quarter ended June2B12 fairly presents, in all material
respects, the financial condition and results arapjons of SunCoke Energy, Inc. for the periogsented thereil

/s/ Mark E. Newman
Mark E. Newmar

Senior Vice President and Chief Financial Offi
August 2, 201:




Exhibit 95.1

SunCoke Energy, Inc.
Mine Safety Disclosures for the Quarter Ended Jun&0, 2012

We are committed to maintaining a safe work envitent and ensuring environmental compliance acribs$ aur operations. The heal
and safety of our employees and limiting the imgaatommunities in which we operate are criticabtw long-term success. We believe that
we employ industry best practices and conduct meutiaining programs equal to or greater than atinegulatory requirements. We also focus
additional effort and resources each day and egittts help ensure that our employees are focusesafety. Furthermore, we employ a
structured safety and environmental process tlmfiges a robust framework for managing, monito&ng improving safety and environmei
performance.

We have consistently operated our metallurgicabameerations within or near the top quartile fa thS. Occupational Safety and
Health Administration’s recordable injury ratesnasasured and reported by the American Coke andClaahicals Institute. We also have
worked to maintain low injury rates reportabletie tJ.S. Department of Labor’'s Mine Safety and HeAliministration (“MSHA”) and won
the Sentinels of Safety award for 2008 from MSHAHaving the mine with the most employee hours wdnwithout experiencing a lost-time
injury in that mine’s category.

The following table presents the information con@gg mine safety violations and other regulatoryttera that we are required to report
in accordance with Section 1503(a) of the Dodd-knafall Street Reform and Consumer Protection AdheWiever MSHA believes that a
violation of the Federal Mine Safety and Health AE1977 (the “Mine Act”), any health or safetyrstiard, or any regulation has occurred, it
may issue a citation which describes the violatind fixes a time within which the operator musttalihe violation. In these situations, MSt
typically proposes a civil penalty, or fine, thhetoperator is ordered to pay. In evaluating tleviong table regarding mine safety, investors
should take into account factors such as: (1) threber of citations and orders will vary dependimgtoe size of a coal mine, (2) the number of
citations issued will vary from inspector to insf¢cmine to mine and MSHA district to district a(8) citations and orders can be contested
and appealed, and during that process are ofterceedn severity and amount, and are sometimesisiech

The mine data retrieval system maintained by MSHay show information that is different than whapisvided in the table below. Any
such difference may be attributed to the need tatgthat information on MSHA's system or otheitdas. Orders and citations issued to
independent contractors who work at our mine sitesnot reported in the table below. All sectioferences in the table below refer to
provisions of the Mine Act.

Received
Notice of
Pattern of Received
Total Notice of Legal
Section Number violations Potential Actions Legal Legal
Section Sectior  104(d) Sectior of to Have Pending Actions  Actions
104 S&S Citations  Section Total Dollar Mining Under Pattern as of Initiated  Resolvec
Mine or Operating 104(b) 110(b)(2) 107(a) Value of Related Section Under Last
Name/MSHA Citations Orders and Violations Orders MSHA Fatalities 104(e) Section Day of During During
Identification Orders Assessments (yes/no) 104(e) Period Period Period
Number (1) MmO »Hd®  BH@ # G #) © Proposed ($) )  #) ®) (yes/no)® (#) Q0O () (12) () (13)
4407220/Dominion 44 22 — — — — 38,249.01 — No No 44 34 2
4406839/Dominion 3. 8 — — — —  $ 13,935.01 — No No 16 12 2
4406748/Dominion 3! 1¢ — — — — 3 21,356.0! - No No 85 39 16
4406718/Dominion 2! 8 — — — — 3 2,648.0( — No No 29 6 1
4406499/Dominion ° 9 — — — — 3 12,997.01 - No No 127 3C 2
4406759/Dominion 3 3¢ — 2 — — 3 52,283.0! — No No 23¢ 73 4
4400649/Preparation Plani — — — = — 3 100.0( — No No — — —
4407058/Heavy Equipment Sh — — — — — — — No No — — —
4406716/Central Shc — — — — — — — No No — — —
4407239/Flat Roc — — — — — — — No No — — —
4407142/Flat Rock Preparation Pl 1 — — — — — — No No — — —
4404296/Gardne — — — — — — — No No — — —
4407080/Pine Cree — — — — — — — No No — — —
4406860/Rave| 3 — — — — — — No No — — —
Total 10¢ — 3 — — $ 141,568.0 — — — 54C 194 27
(1) The table does not include the following: &kilities which have been idle or closed unlesy tieeeived a citation or order issued by

MSHA, (ii) permitted mining sites where we have hegun operations or (iii) mines that are operatedur behalf by contractors who
hold the MSHA numbers and have the MSHA liabiliti

(@)

coal or other mine safety or health hazi

Page 1

Alleged violations of mandatory health or sgfetandards that could significantly and substéigpt@ntribute to the cause and effect of a



(3)
(4)

(5)
(6)

(7)
(8)
(9)
(10)

(11)

Alleged failures to totally abate a citation withire period of time specified in the citatic

Alleged unwarrantable failure (i.e., aggravateddrar constituting more than ordinary negligencejdmply with a mining safet
standard or regulatiol

Alleged flagrant violations issue

Alleged conditions or practices which could reasypée expected to cause death or serious physécat before such condition
practice can be abate

Amounts shown include assessments proposedgitite quarter ended June 30, 2012 and do notsadgselate to the citations or
orders reflected in this table. Assessments fatioits or orders reflected in this table may bgpsed by MSHA after June 30, 20
Alleged pattern of violations of mandatory heair safety standards that are of such natureals tiave significantly and substantially
contributed to the cause and effect of coal orrothi@e health or safety hazar

Alleged potential to have a pattern of violatiofisrandatory health or safety standards that asic nature as could have significat
and substantially contributed to the cause andeffecoal or other mine health or safety haza

This number reflects legal proceedings which renpainding before the Federal Mine Safety and Hddthiew Commission (th
“FMSHRC") as of June 30, 2012. The pending legébas may relate to the citations or orders isdue¥MSHA during the reporting
period or to citations or orders issued in priofiges. The FMSHRC has jurisdiction to hear not artigllenges to citations, orders, and
penalties but also certain complaints by minere filmber of “pending legal actions” reported hefeects the number of contested
citations, orders, penalties or complaints whighai pending as of June 30, 20

The legal proceedings which remain pendingteethe FMSHRC as of June 30, 2012 are categoagddllows in accordance with the
categories established in the Procedural RulelseoFMSHRC:

Complaints for

Discharge,
Discrimination or Appeals of
Contests of Contests o Applications Judges’
Citations and Complaints for Interference for Decisions o
Proposed Under Section Temporary

Mine or Operating Name/MSHA Orders Penalties Compensation 105 Relief Orders
Identification Number #) (#) (#) #) #) #)
4407220/Dominion 4. 9 40 — — — _
4406839/Dominion 3. 2 16 — — — —
4406748/Dominion 3| 4 81 — — — —
4406718/Dominion 2! — 29 — — — —
4406499/Dominion 4 127 — — — —
4406759/Dominion 3! 28 23C — — — —
4400649/Preparation Plan — — = — — —
4407058/Heavy Equipment Sh — — — — — —
4406716/Central Shc — — = — — —
4407239/Flat Roc — — — — — —
4407142/Flat Rock Preparation PI; — — — — — —
4404296/Gardne — — — — — —
4407080/Pine Cree — — = — — —
4406860/Rave — — — — — —
Total 47 523 = — — —
(12) This number reflects legal proceedings initiatefbiethe FMSHRC during the quarter ended June @02 2The number ¢“initiated

(13)

legal action” reported here may not have remained pending asnef 30, 2012
This number reflects legal proceedings before M&HRC that were resolved during the quarter endee 30, 2012
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