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Item 1. Combined and Consolidated Financial Statenrgs

Revenues

Sales and other operating revel

Other income, ne

Total revenue

Costs and operating expense

Cost of products sold and operating expel
Loss on firm purchase commitmel
Selling, general and administrative exper
Depreciation, depletion and amortizat
Total costs and operating expen
Operating income

Interest incom—affiliate

Interest incomt

Interest co—affiliate

Interest cos

Capitalized interes

Total financing (expense) income, |
Income before income tax exper

Income tax expens

Net income

Less: Net income (loss) attributable to noncontrglinterests
Net income attributable to SunCoke Energy, Inc. / at parent investment

Earnings attributable to SunCoke Energy, Inc. /p@ent investment per common shi

Basic
Diluted

Weighted average common shares outstan:

Basic
Diluted

PART | — FINANCIAL INFORMATION
SunCoke Energy, Inc.

Combined and Consolidated Statements of Income
(Unaudited)

(See Accompanying Notes)

1

For the Three Months
Ended September 30

For the Nine Months
Ended September 30

2012

2011

2012

2011

(Dollars and shares in millions, except per sharemaounts)

$ 480 $ 4037 $ 1421. $ 1,113
0.4 0.4 1.3 1.1
480.F 403.F 1,422 1,114.¢
388.¢ 332 1,174.¢ 933.
— — — 18.5
20.C 26. 61.2 64.
18.€ 14.7 57.F 424
427.¢ 373. 1,293. 1,059.(
52.7 30.C 129.2 55.

— 1.1 — 12

0.1 0.2 0.4 0.3

— (0.4) — (3.6)
(12.9) (8.9) (36.9) (8.9)
— 4.6 — 5.3
(12.9) (3.9 (36.0) 5.7
40.E 26.1 93.2 61.E
7.6 5.1 19.€ 10.1
32.C 216 73 51.4
1.3 3.4 2.3 (1.9

$ 31€ $ 187 $ 71 $ 52
$ 048 $ 026 $ 102 $ 0.7F
$ 04t $ 026 $ 101 $ O.TE
70.C 70.C 70.C 70.C
70.2 70.C 70.2 70.C
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SunCoke Energy, Inc.
Combined and Consolidated Statements of Compreheng Income
(Unaudited)

For the Three Months For the Nine Months
Ended September 30, Ended September 30,
2012 2011 2012 2011

(Dollars in millions)

$ 32.¢ $ 21€¢ $ 73t $ 514

Net income
Other comprehensive income (los
Reclassifications of prior service benefit and adtl loss amortization to earnings (net of rela
tax benefit of $0.3 and $0.5, respectively forttiree month periods and $0.9 and $1.1,
respectively for the nine month periot (0.€) (0.7) (1.5) 2.7
Currency translation adjustme — (1.9 (0.9 (1.9
Comprehensive incorr 32.2 19.C 71.1 48.4
Less: Comprehensive income (loss) attributableottcontrolling interest 1.2 3.4 2.3 (1.2
$ 31.C $ 15€ $ 68. $ 49.¢

Comprehensive income attributable to SunCoke Energyinc. / net parent investment
(See Accompanying Notes)
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SunCoke Energy, Inc.
Consolidated Balance Sheets

September 3C December 31
2012 2011
(Unaudited)

(Dollars in millions, except
per share amounts)

Assets

Cash and cash equivale $ 157.¢ $ 127F
Accounts receivabl 91.1 66.2
Inventories 189.2 219.%
Deferred income taxe 0.& 0.6
Total current asse 438.¢ 414.(
Investment in Brazilian cokemaking operatit 41.C 41.C
Properties, plants and equipment, 1,380.¢ 1,391.¢
Lease and mineral rights, r 52.¢ 53.2
Goodwill 9.4 9.4
Deferred charges and other as: 38.1 32.4
Total asset $ 1,960. $ 1,941.¢
Liabilities and Equity

Accounts payabl $ 121« $ 181¢
Current portion of lon-term deb! 3.3 3.3
Accrued liabilities 87.7 80.4
Interest payabl: 8.1 15.¢
Total current liabilities 220.1 281.k
Long-term deb! 720.¢ 723.1
Accrual for black lung benefit 33.t 33.t
Retirement benéefit liabilitie 47.2 50.€
Deferred income taxe 359.2 261.1
Asset retirement obligatior 14.2 12.5
Other deferred credits and liabiliti 21.7 19.€
Commitments and contingent liabiliti

Total liabilities 1,416.¢ 1,381.¢
Equity

Preferred stock, $0.01 par value. Authorized 50000 shares; no issued and outstanding sha
September 30, 2012 and December 31, : — —
Common stock, $0.01 par value. Authorized 300,000 ghares; issued and outstanding 69,965,788 and

70,012,702 shares at September 30, 2012 and Dec@&mpb2011, respective 0.7 0.7
Treasury stock, 592,197 shares at September 3@Q,&8d. no shares at December 31, 2 (9.7 —
Additional paic-in capital 433.( 511.c
Accumulated other comprehensive | (8.9 (6.5)
Retained earning 91.2 20.C
Total SunCoke Energy, Inc. stockholc' equity 506.¢ 525.k
Noncontrolling interest 36.7 34.4
Total equity 543.¢ 559.¢
Total liabilities and equit $ 1,960. $ 1,941.¢

(See Accompanying Notes)
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SunCoke Energy, Inc.
Combined and Consolidated Statements of Cash Flows
(Unaudited)

Cash Flows from Operating Activities:
Net income
Adjustments to reconcile net income to net caskigea by operating activitie:
Loss on firm purchase commitmel
Depreciation, depletion and amortizat
Deferred income tax expen
Payments (in excess of) less than expense foemeint plan:
Shar+based compensation expel
Changes in working capital pertaining to operategvities:
Accounts receivabl
Inventories
Accounts payable and accrued liabilit
Interest payabl
Income taxes payab
Other
Net cash provided by operating activit
Cash Flows from Investing Activities:
Capital expenditure
Acquisition of business, net of cash recei
Net cash used in investing activiti
Cash Flows from Financing Activities:
Proceeds from issuance of l-term deb:
Debt issuance cos
Repayment of lor-term debt
Proceeds from exercise of stock optir
Repurchase of common sto
Purchase of noncontrolling interest in Indiana tarfacility
Decrease in advances from affilii
Repayments of notes payable assumed in acqui:
Increase in payable to affilia
Cash distributions to noncontrolling interests @kemaking operatior
Net cash (used in) provided by financing activi
Net increase in cash and cash equival
Cash and cash equivalents at beginning of pe¢
Cash and cash equivalents at end of pe

(See Accompanying Notes)

4

For the Nine Months
Ended
September 30

2012

2011

(Dollars in millions)

$ 73 $ 514
— 18.F
57.F 42.4
39.2 14.€
(6.2) 0.2
5.1 —

(24.9) 4.2)
27.C (1129
(50.7) 51.1
(7.6) —
(23.6) 0.€
(11.9) (3.2)
77.€ 58.7
(40.6)  (184.9)
— (37.6)
(40.6  (221.9)
— 698.F
— (18.9
(2.5) 0.7)
4.7 —
(9.1) —
— (34.0)
— (412.5)
2.9
— 5.3
— (1.2)
(6.9 233.¢
30.2 70.€
127.¢ 40.1
$157.6  $ 110.¢
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SunCoke Energy, Inc.
Combined and Consolidated Statements of Equity

(Unaudited)
Accumulated
c Stock T Stock Additional Other Net Total SunCoke
ommon Stoc reasury Stoc Paid-In Comprehensive Retainec Parent Energy, Inc. or Noncontrolling  Total
Shares Amount _ Shares  Amount _ Capital Loss Earnings Investmeni Parent Equity Interests Equity
(Dollars in millions)
At December 31, 201( — $ — — $— 3$ — 3 — $ — $ 369:Lf % 369.5 $ 59.6 $429.:

Net income (loss) fror

January 1, 2011 to

July 18, 2011 — — — — — — — 40.€ 40.€ (5.C) 35
Net income from July 1¢

2011 to September 30,

2011 — — — — — — 12.C — 12.C 3.8 15¢
Reclassifications of prior

service benefit and

actuarial loss amortizatic

to earnings (net of related

tax benefit of $1.1 — — — — — (0.eg — 1.9 a.7 — a.7n
Currency translation
adjustmen — — — — — (1.9 — 0.€ (1.3 — (1.9

Capital contribution from

Sunoco, Inc. in

connection with

contribution of busines — — — — — — — 156.€ 156.¢€ — 156.¢€
Issuance of common stock

exchange for cokemakir

and coal mining

operations of Sunoco, Ir 70,000,00 0.7 — — 562.¢ 2. — (566.2) — — —
Share-based compensation

expense 5,781 — — — 0.9 — — — 0.9 — 0.¢
Cash distributions to

noncontrolling interest — — — — — — — — — 12 (@2

Purchase of noncontrolling
interests (net of related
tax benefit of $4.7 — —
At September 30, 201: 70,005,78 $ O.
At December 31, 201: 70,012,70 $ O.
Net income — —
Reclassifications
of prior
service
benefit and
actuarial loss
amortization
to earnings
(net of relatec
tax benefit of
$0.9) — — — — — (1.5) — — (1.5 — (1.5)
Currency
translation
adjustmen — — — — — (0.9) — — (0.9) — (0.9)
Noncash distribution 1
Sunoco under Tax
Sharing Agreemer — — — — (88.2) — — — (88.2) — (88.2)
Share-based
compensation
expense — — — — 5.1 — — — 5.1 — 5.1
Stock options
exercised and RSU

- — 7.9) — — — 7.9 (22.9 (29.5)
— $— $ 5565 8% 04$12($ — $ 569 $ 351 $604.F

7
7 — $— $511° $ (65 $ 200 $ — $ 5255 % 34.4 $559.¢
— 71z — 712 2.3 73E

vested 535,14, — — — 4.7 — — — 4.7 — 4.7
Shares repurchasi (592,19) — 592,190 (9.)) — — — — (9.7 — (9.2)
Shares issued to

directors 10,14( — — — 0.1 — — — 0.1 — 0.1
At September 30,

2012 69,965,78 $ 0.7 592,19 $ (9.1) $ 433.C $ 89 %9128 — % 506.¢ $ 36.7 $543.¢




(See Accompanying Notes)
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SunCoke Energy, Inc.
Notes to the Combined and Consolidated Financial &tements

1. General
Description of Business and Basis of Presentation

SunCoke Energy, Inc. (“SunCoke Energy” or the “Camy) is an independent owner and operator of ¢ivkeemaking facilities in the eastern
and midwestern regions of the United States andatgreof a cokemaking facility for a project comgan Brazil in which it has a preferred stock
investment. The cokemaking operations include lilasiace coke manufacturing at the Company’s JeGekle Company, L.P. (“Jewell”) facility in
Vansant, Virginia; Indiana Harbor Coke Company,.l(*Ifhdiana Harbor”) facility in East Chicago, Iratia; Haverhill North Coke Company
(“Haverhill”) facility in Franklin Furnace, Ohio; &eway Energy & Coke Company, LLC (“Granite Cit§dkility in Granite City, Illinois; and
Middletown Coke Company, Inc. (“Middletown”) fadyiin Middletown, Ohio, which commenced operatiaom®©ctober 2011.

In addition to its cokemaking operations, the Conyplaas metallurgical coal mining operations inéastern United States. The metallurgical
coal produced from underground and surface min&srginia and West Virginia is used primarily aetllewell cokemaking facility.

On January 17, 2012 (the “Distribution Date”), weeme an independent, publicly-traded companyviatig our separation from Sunoco, Inc.
(“Sunoco”). The Separation occurred in two steps (Separation”):

* We were formed as a wholly-owned subsidiary of $ona 2010. On July 18, 2011 (the “Separation Datglinoco contributed the
subsidiaries, assets and liabilities that were griprelated to its cokemaking and coal mining i@piens to us in exchange for shares of
our common stock. As of such date, Sunoco ownedpgdent of our common stock. On July 26, 2011campleted an initial public
offering (“IPO”) of 13,340,000 shares of our commsiack, or 19.1 percent of our outstanding commntoaoks Following the IPO, Sunoco
continued to own 56,660,000 shares of our commaxeksbr 80.9 percent of our outstanding commonksi

* On the Distribution Date, Sunoco made a-rata, tax free distribution (t* Distributior”) of the remaining shares of our common st
that it owned in the form of a special stock divideo Sunoco shareholders. Sunoco shareholdersedd®53046456 of a share of
common stock for every share of Sunoco common dietk as of the close of business on January 2,2B& record date for the
Distribution. After the Distribution, Sunoco ceagedwn any shares of our common stc

Concurrent with the reorganization just prior te tRO, substantially all related party balance$ \Biinoco were settled in connection with the
issuance of common stock to Sunoco, with the ei@epf $575 million, which was repaid on July 26,12 in cash with a portion of the proceeds fi
SunCoke Energy’s debt issuance.

The historical Combined Financial Statements forgas prior to the Separation Date include the ant®of all operations that comprised the
cokemaking and coal mining operations of Sunodey &limination of all intercompany balances amohsactions within the combined group of
companies. The historical Combined Financial Statgsalso include allocations of certain Sunocpa@te expenses. SunCoke Energy managemen
believes the assumptions and methodologies undgrtiie allocation of general corporate overhea@esgs are reasonable. However, such expenses
may not be indicative of the actual level of expetist would have been incurred by SunCoke Endiigihad operated as an independent, publicly-
traded company during the periods prior to the POf the costs expected to be incurred in theréut8ee Note 4 for further information regarding
allocated expenses. The Consolidated Financia¢i@eits for the period after the Separation Dat@jparto the operations of SunCoke Energy.

Reclassifications
Certain amounts in the prior period Combined andgdbdated Financial Statements have been redldsd conform to the current year
presentation.

Quarterly Reporting

The accompanying Combined and Consolidated Fine&ta@ements included herein have been preparedniformity with U.S. generally
accepted accounting principles (“GAAHRYr interim reporting. Certain information and dassures normally included in financial statemeraseénbee
omitted pursuant to the rules and regulation ofSkeurities and Exchange Commission (“SEC”).

6
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In management’s opinion, all adjustments (whichiude only normal recurring adjustments) necessary ffair presentation of the results of
operations, financial position and cash flows far periods presented have been made. The reswipendtions for the period ended September 30,
2012 are not necessarily indicative of the opegatésults for the full year.

2. Arrangements Between Sunoco and SunCoke Enerdng.

In connection with the IPO, SunCoke Energy and Saremtered into certain agreements that effectedéparation of SunCoke Energy’s
business from Sunoco, provided a framework foratationship with Sunoco after the separation andiged for the allocation between SunCoke
Energy and Sunoco of Sunoco’s assets, employaédijties and obligations attributable to period®pto, at and after the Separation.

Separation and Distribution Agreemefin the Separation Date, SunCoke Energy and Sumieced into the separation and distribution
agreement. The separation and distribution agreeitientified assets to be transferred, liabilitede assumed and contracts to be assigned tméach
SunCoke Energy and Sunoco as part of the Separ&kaept as expressly provided, all assets wensfieared on an “as is,” “where is” basis. In
general, each party to the separation and distoib@greement assumed liability for all pendinge#itened and unasserted legal matters relatesl to it
own business or its assumed or retained liabiléies agreed to indemnify the other party for aapility to the extent arising out of or resultirmgrh
such assumed or retained legal matters. In additienseparation and distribution agreement previdecross-indemnities principally designed to
place financial responsibility for the obligatioasd liabilities of SunCoke Energy’s business witinGoke Energy and financial responsibility for the
obligations and liabilities of Sunoco’s businesgw8unoco.

The separation and distribution agreement allogagsonsibility with respect to certain employeaterl matters, particularly with respect to
Sunoco employee benefit plans in which any SunGoiergy employees participated or SunCoke Energyi@me benefit plans which held assets in
joint trusts with Sunoco. In addition, the sepamatind distribution agreement provided for certaljustments with respect to Sunoco eq
compensation awards that occurred when Sunoco etedpthe Distribution.

Tax Sharing Agreemern the Separation Date, SunCoke Energy and Sumteced into a tax sharing agreement that govemgpdéities’
respective rights, responsibilities and obligatiaith respect to tax liabilities and benefits, &kibutes, the preparation and filing of tax ragjrthe
control of audits and other tax proceedings andratiatters regarding taxes. For a detailed disongsithe tax sharing agreement, see Note 5.

Transition Services Agreemer®n the Separation Date, SunCoke Energy and Swsrdeoed into a transition services agreement.séhdces
provided under this agreement generally terminafezh completion of the Distribution on January 2012.

Guaranty, Keep Well, and Indemnification Agreem@mtthe Separation Date, SunCoke Energy and Sundeced into a guaranty, keep well,
and indemnification agreement. Under this agreeng&amCoke Energy: (1) guarantees the performancertdin obligations of its subsidiaries, prior
to the date that Sunoco or its affiliates may bezoinligated to pay or perform such obligationsluding the repayment of a loan from Indiana Hai
Coke Company L.P.; (2) indemnifies, defends, arld$h8unoco and its affiliates harmless againdiadillities relating to these obligations; and
(3) restricts the assets, debts, liabilities arsirnmss activities of one of its wholly-owned sulsgigs, so long as certain obligations of such slidny
remain unpaid or unperformed. In addition, SunCBkergy released Sunoco from its guaranty of paymeatpromissory note owed by one of its
subsidiaries to another of its subsidiaries.

3. Purchase of Noncontrolling Interest

On September 30, 2011, the Company acquired tlire &9% ownership interest in the partnership tvens the Indiana Harbor cokemaking
facility held by an affiliate of GE Capital for $3million. As a result of this transaction, ther@any holds an 85% interest in the partnership. The
remaining 15% interest in the partnership is owogdn affiliate of DTE Energy Company.

The Company accounted for the increase in owneshgm equity transaction, which resulted in a%#dllion decrease in noncontrolling
interest and a $7.2 million decrease in additigraadl-in capital, net of income taxes. Direct caxt$0.2 million related to the increase in ownepshi
were also capitalized as part of the equity tratisac
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4. Related Party Transactions
The related party transactions with Sunoco andffikates are described below.

Advances from/to Affiliate

Prior to the Separation Date, Sunoco, Inc. (R&Mjtelly-owned subsidiary of Sunoco, served as ddemnd borrower of funds and a
clearinghouse for the settlement of receivablespayébles for the Company and Sunoco and itsat#8i Interest on such advances was based on
short-term money market rates. The weighted-avesageal interest rate used to determine intergerese for these amounts due was 1.4 percent for
the nine months ended September 30, 2011. On 8uRA 1, proceeds from SunCoke Energy’s debt issuamthe third quarter of 2011 were used to
repay $575 million of the advances from affilizd@d the remaining balance was treated as a cotitribiiom Sunoco and capitalized to net parent
investment.

Interest income on advances to affiliate generbyethe investment of idle funds under the clearmgte activities described above is included in
interest income—affiliate in the Combined and Cdidsted Statements of Income and totaled zero &l /illion for the three and nine months
ended September 30, 2011, respectively. Interégtipaffiliates under the above borrowing arrangats is classified as interest cost—affiliate ia th
Combined and Consolidated Statements of Incomeatalbd $0.4 million and $3.6 million for the thraed nine months ended September 30, 2011,
respectively.

Receivables/Payable from/to Affiliate

During 2002, in connection with an investment ia gartnership by a thirgarty investor, Indiana Harbor loaned $200.0 millaf excess cash
The Claymont Investment Company (“Claymont”), artieholly-owned subsidiary of Sunoco. The loan was evidebgesl note with an interest rate
7.44 percent per annum. Interest income relatéidemote, which was paid quarterly, is includethierest income—affiliate in the Combined and
Consolidated Statements of Income and amounte@.trillion and $8.0 million for the three and nimenths ended September 30, 2011,
respectively.

During 2000, in connection with an investment ia gartnership by a third-party investor, Jewelhkeci $89.0 million of excess cash to
Claymont. The loan was evidenced by a note witmtarest rate of 8.24 percent per annum. Interestme related to the note, which was paid
annually, is included in interest income—affilianethe Combined and Consolidated Statements ofiiecand amounted to $0.4 million and $4.0
million for the three and nine months ended Sep&rb, 2011, respectively.

In connection with the Separation, Sunoco contabd@laymont to SunCoke Energy primarily to transfetain intercompany receivables from
and intercompany payables to SunCoke Energy, iimgiuithe notes payable to Indiana Harbor and Jewetiordingly, these notes receivable are now
receivables and payables of SunCoke Energy’s siabigidl and the balances and related interest in@ymaow eliminated in consolidation.

Sales to Affiliate

The flue gas produced during the Haverhill cokemglprocess is being utilized to generate low-pnessteam, which is sold to the adjacent
chemical manufacturing complex formerly owned apdrated by Sunoco’s chemicals business. In thelfaurarter of 2011, Sunoco sold this facility
to Goradia Capital LLC (“Goradia”). Under this agneent, Goradia has assumed Sunoco’s obligatiorsr tinel agreement. Steam sales to Sunoco’s
chemicals business totaled $2.2 million and $7 l0anifor the three and nine months ended Septer@BeR011, respectively.

Allocated Expenses

Prior to the Separation, amounts were allocatem Sabsidiaries of Sunoco for employee benefit coktertain executives of the Company as
well as for the cost associated with the partiégradf such executives in Sunoco’s principal mamaget incentive plans. The employee benefit costs
were allocated as a percentage of the executietisabpay, while the incentive plan costs represgtie actual costs associated to the executives.
Indirect corporate overhead attributable to therajpens of the Company was also allocated from San®dhese overhead expenses incurred by St
include costs of centralized corporate functiorshsu
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as legal, accounting, tax, treasury, engineerimfgyination technology, insurance and other corgosatvices. The allocation methods for these costs
include estimates of the costs and level of supgitributable to SunCoke Energy for legal, accawgyttax, treasury and engineering, usage and
headcount for information technology and prior géataims information and historical cost of instligssets for insurance.

Concurrent with the Separation, SunCoke Energyredt&to a transition services agreement with Sanbmder this agreement, Sunoco
provided certain services and other assistancet@maitional basis to SunCoke Energy for fees thipproximated Sunoco’s cost of providing these
services, see Note 2.

The above allocations and transition services feérecluded in cost of products sold and operatixgenses and selling, general and
administrative expenses in the Combined and Cafeteld Statements of Income and totaled zero ar@driillion for the three months ended
September 30, 2012 and 2011, respectively, andrfillibn and $5.8 million for the nine months endgeptember 30, 2012 and 2011, respectively.

Net Parent Investment/SunCoke Energy, Inc. Stockhders’ Equity

Prior to the contribution of the cokemaking andlenming operations to SunCoke Energy, the netmarezestment represented Sunacefuity
investment in the Company and reflected capitatrdmutions and returns of capital, net income htitable to Sunoco’s ownership and accumulated
other comprehensive income (loss), which was #ibatable to Sunoco’s ownership.

In connection with the Separation, Sunoco made#ataontribution to SunCoke Energy under the ofthe Separation and Distribution
Agreement which eliminated certain assets and atitigs of SunCoke Energy previously reflected srcitmbined balance sheet. The following
summarizes the impact on SunCoke Energy’s combiaéahce sheet at December 31, 2011:

Increase (decrease) in capital contribution (dsliamillions):

Interest receivable from affilias $ 4.7
Notes receivable from affilial 289.(
Advances from affiliate (487.9)
Payable to affiliate (61.7)
Deferred income taxe 98.1
Net capital contribution from Sunot $ 156.¢

In connection with the contribution of assets foares of SunCoke Energy common stock, the apptepgr@anponents of the total net parent
investment were capitalized to stockholders’ equity

Guarantees and Indemnifications

For a discussion of certain guarantees that Suisqumviding to the current and former third-pairtyestors of the Indiana Harbor cokemaking
operations and the former third-party investorghefJewell cokemaking facility on behalf of the Guany, see Note 10.

5. Income Taxes

Prior to the Distribution Date, SunCoke Energy aedain subsidiaries of Sunoco were included inctiresolidated federal and certain
consolidated, combined or unitary state incomeaesxrns filed by Sunoco. However, SunCoke Energywision for income taxes and the deferred
income tax amounts reflected in the Combined amikGladated Financial Statements have been detedwinea theoretical separate-return basis. Prior
to the Separation Date, any current federal artd 8taome tax amounts were settled with Sunoco ageevious tax sharing arrangement. Under this
previous tax sharing arrangement, net operatirgpand tax credit carryforwards generated onaetieal separate-return basis could be used to
offset future taxable income determined on a sinfi&sis. Such benefits were reflected in the Cowyigateferred tax assets, notwithstanding the fact
that such net operating losses and tax creditsaotally have been realized on Sunoco’s consolidiatgome tax returns, or may be realized in future
consolidated income tax returns covering the petiiodugh the Distribution Date.

9
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On the Separation Date, SunCoke Energy and Sumdeced into a new tax sharing agreement that geviaparties’ respective rights,
responsibilities and obligations with respect toltabilities and benefits, tax attributes, thegaeation and filing of tax returns, the controlaefdits an
other tax proceedings and other matters regardixest In general, under the tax sharing agreement:

» With respect to any periods ending at or priohi Distribution, SunCoke Energy is responsiblesity U.S. federal income taxes and any
U.S. state or local income taxes reportable omaaaated, combined or unitary return, in eacltecas would be applicable to SunCoke
Energy as if it filed tax returns on a stand-albasis. With respect to any periods beginning dfteDistribution, SunCoke Energy is
responsible for any U.S. federal, state or locabime taxes of it or any of its subsidiari

» Sunoco is responsible for any income taxes repler@ab returns that include only Sunoco and its slidases (excluding SunCoke Energy
and its subsidiaries), and SunCoke Energy is resplenfor any income taxes filed on returns thatude only it and its subsidiarie

* Sunoco is responsible for any non-income taxesrtaple on returns that include only Sunoco andutssidiaries (excluding SunCoke
Energy and its subsidiaries), and SunCoke Energgsisonsible for any non-income taxes filed onrretuhat include only it and its
subsidiaries

SunCoke Energy is generally not entitled to recpagment from Sunoco in respect of any of SunCaker@y’s tax attributes or tax benefits or
any reduction of taxes of Sunoco. Moreover, Sunsgenerally entitled to refunds of income taxethweéspect to periods ending at or prior to the
Distribution. If SunCoke Energy realizes any refuoedit or other reduction in otherwise requiraxl payments in any period beginning after the
Distribution Date as a result of an audit adjusttmesulting in taxes for which Sunoco would othessvbe responsible, then, subject to certain
exceptions, SunCoke Energy must pay Sunoco the sinodany such taxes for which Sunoco would othsenie responsible. Further, if any taxes
result to Sunoco as a result of a reduction in Silkke@Energy’s tax attributes for a period endingraprior to the Distribution Date pursuant to awmliau
adjustment (relative to the amount of such tavtaite reflected on Sunoco’s tax return as originéiléd), then, subject to certain exceptions, Soke&
Energy is generally responsible to pay Sunoco theust of any such taxes.

SunCoke Energy has also agreed to certain restigcthat are intended to preserve the tax-freasstdtthe contribution and the Distribution.
These covenants include restrictions on SunCokegiseissuance or sale of stock or other secur{tieduding securities convertible into our stock
but excluding certain compensatory arrangements) sales of assets outside the ordinary coursesifiéss and entering into any other corporate
transaction which would cause SunCoke Energy t@rguda 50 percent or greater change in its stocieoship.

SunCoke Energy has generally agreed to indemnifio&uand its affiliates against any and all taxted liabilities incurred by them relating to
the contribution or the Distribution to the exteaused by an acquisition of SunCoke Energy’s sto@ssets, or other of its actions. This
indemnification applies even if Sunoco has perdig@nCoke Energy to take an action that would ettserhave been prohibited under the tax-related
covenants as described above.

Under the tax sharing agreement, certain defeeeddsets attributable to net operating lossesaancredit carryforwards, which had been
reflected in SunCoke Energy’s Consolidated BaleBtoeets prior to the Separation Date on a theoletigrrate-return basis, are no longer realizable
by SunCoke Energy. Accordingly, after the Separabate, current and deferred tax benefits totai2g1.6 million were eliminated from the
Combined and Consolidated Balance Sheets withregmonding reduction to SunCoke Energy’s equitypants, $23.1 million and $88.2 million of
which were eliminated in the three and nine moetided September 30, 2012, respectively. In addittenCompany recorded $5.0 million in
unrecognized tax benefits during the third quasfe2012, all of which, if recognized, would impdbe Company’s effective tax rate. The following
table sets forth the income tax benefits which vetirminated from SunCoke Energy’s income tax batsnc

Nine Months Endec

September 30
2012
(Dollars in millions)
Nonconventional fuel tax credit carryforwe $ 39:¢
Federal, state and foreign net operating lossesaancredit
carryforwards 48.2
$ 88.2
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SunCoke Energy’s tax provision was computed orearttical separateeturn basis through the Distribution Date. To¢kgent any tax assets
liabilities computed on that basis differ from amtaiactually payable or realizable under the piomis of the tax sharing agreement, adjustments to
the tax assets and liabilities will be reflectechatividend to or capital contribution from Sunagleen such amounts have been effectively settleén
the terms of the tax sharing agreement. As of Semee 30, 2012, SunCoke Energy estimates thatabdaefits have been settled under the provisions
of the tax sharing agreement. SunCoke Energy wiitioue to monitor the full utilization of all taattributes when the respective tax returns ard file
and will, consistent with the terms of the tax shgiagreement, record additional adjustments wieaessary.

The reconciliation of income tax expense at the. St&tutory rate to income tax expense is as falow

Three Months

Ended Nine Months Ended
September 30, September 30,
2012 2011 2012 2011
(Dollars in millions)
Income tax expense at 35 percent U.S. statutog $14.2 $94 $32.7 $21.t
Increase (reduction) in income taxes resulting fr

Loss (income) attributable to noncontrolling int&s® (0.5) (2.2 (0.8 0.4
Nonconventional fuel cred 4.9) (7.2) (20.%) (23.9)
State and other income taxes, net of federal indameffects 0.5 3.¢ 1.7 1.8
Percentage depletion allowar (0.9) (1.7 (1.9 .7

Returr-to-provision adjustment (0.6 — (0.6) —
Domestic production activity deductic 0.1 1.4 (0.2 2.7
Other (0.9 (0.7 0.9 (0.9

$ 7.€ $5.1 $19.¢ $10.1

(1) Noincome tax expense is reflected in the CombaretiConsolidated Statements of Income for partigisbhome attributable to noncontrollit
interests

6. Inventories

The Company’s inventory consists of metallurgicadlc which is the principal raw material for ther@many’s cokemaking operations, coke,
which is the finished good sold by the Companys@ustomers, and materials, supplies and other.
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These components of inventories were as follows:

September 3C December 31
2012 2011
(Dollars in millions)
Coal $ 125.( $ 138
Coke 11.1 15.1
Materials, supplies and oth 32.€ 29.4
Consigned coke inventol 20.5 36.4
$ 189.2 $  219.

During the first quarter of 2011, we estimated thdiana Harbor would fall short of its 2011 annomahimum coke production requirements by
approximately 122 thousand tons. Accordingly, weered into contracts to procure approximately I8isand tons of coke from third parties.
However, the coke prices in the purchase agreenegnteded the sales price in our contract with larbdttal. This pricing difference resulted in an
estimated loss on firm purchase commitments ofSt8llion ($12.2 million attributable to net pardénvestment and $6.3 million attributable to
noncontrolling interests), which was recorded dyitime first quarter of 2011. In the second quasfet011, we recorded lower of cost or market
adjustments of $1.2 million ($0.8 million attribbta to net parent investment and $0.4 million ltttable to noncontrolling interests) on this pussd
coke. In the fourth quarter of 2011, we recordeueloof cost or market adjustments of $0.7 milli#0.6 million attributable to SunCoke Energy,
Inc./net parent investment and $0.1 million atttéttnle to noncontrolling interests) on this purcliaseke. In the second quarter of 2011, the Company
sold 38 thousand tons of this coke to ArcelorMit@perational improvements at Indiana Harbor subsetjto the first quarter of 2011 increased coke
production for the balance of 2011 and Indiana Havias able to meet its 2011 contractual requiresneith ArcelorMittal.

In the third quarter of 2011, the Company entenéd &n agreement to sell approximately 95 thousansl of this purchased coke to a customer
on a consignment basis that will expire, as amenoiedhe earlier of December 31, 2012 or full congtion of, and payment for, the coke. If, after
December 31, 2012, the customer has not consurhefitaé consigned coke and the Company choosemntove any of the remaining coke from the
customer’s facility, the Company will be entitlexidollect a commitment removal fee. The customémdit consume any coke in fiscal 2011. In the
three and nine months ended September 30, 2012usitemer consumed approximately 15 thousand tethgl2 thousand tons of consigned coke,
respectively.

7. Retirement Benefits Plans
Defined Benefit Pension Plan and Postretirement Héth Care and Life Insurance Plans

The Company has a noncontributory defined benefisfpn plan (“defined benefit plan”), which prowsdetirement benefits for certain of its
employees. The Company also has plans which prdwedéh care and life insurance benefits for manisaetirees (“postretirement benefit plans”).
The postretirement benefit plans are unfunded haaosts are borne by the Company.

Effective January 1, 2011, pension benefits undeiGompany’s defined benefit plan were frozen foparticipants in this plan. The Company
also amended its postretirement benefit plans duha first quarter of 2010. Postretirement mediealefits for future retirees were phased out or
eliminated, effective January 1, 2011, for moiming employees with less than ten years of seraiwd employer costs for all those still eligitie $uct
benefits were capped. As a result of these chatige§ompany’s postretirement benefit liability liieed $36.7 million during 2010. Most of the
benefit of this liability reduction is being amaeid into income through 2016. At December 31, 2€id Companys pension plan assets were inve:
in a trust with the assets of other pension pldr&inoco. These plan assets were separated fro8utiheco trust in January 2012 and were transferred
to a newly formed trust established for the defihedefit plan.

During the second quarter of 2012, the pension'pianestment strategy and target asset allocdtionon-cash investments were modified to
implement an allocation of 66 percent to equityusities and 34 percent to investment grade fixedine securities. The objective of this strategp is
maximize the long-term return on plan assets atidgnt level of risk in order to ensure adequateliiug for the Company’s pension benefit
obligations. Prior to this change, the plan’s inweent strategy for 2012
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reflected a 100 percent allocation to investmeatlgrfixed income securities with a weighted avegation approximately equal to the plsubenefi
obligation. Following this change in asset allogatithe plan’'s expected return on assets incrdased4.25 percent to 6.25 percent. This change
results in a reduction of defined benefit plan egeeof $0.6 million for fiscal 2012, $0.1 milliofiwhich was recognized in the three months ended

September 30, 2012.
The Company contributed $4.6 million to the pengitan during the third quarter of 2012.

Defined benefit plan (benefit) expense consistetth@ffollowing components:

Three Months Nine Months Endec

Ended
September 30, September 30,
2012 2011 2012 2011
(Dollars in millions)
Interest cost on benefit obligatio 04 0.4 1.1 1.1
Expected return on plan ass (0.5) (0.6) 1.9 (1.8
Amortization of actuarial losse 0.2 0.1 0.7 0.4

$01  $0.1) $04  $0.9)

Postretirement benefit plans benefit consistedheffollowing components:

Three Months

Ended Nine Months Ended
September 30, September 30,
2012 2011 2012 2011
(Dollars in millions)

Service cos $0.1 $0.1 $0.2 $0.3

Interest cost on benefit obligatio 0.4 0.t 1.4 1.€
Amortization of:

Actuarial losse: 04 0.2 1.1 1.C

Prior service benef (1.9 (1.9 (4.2) (4.2)

$(0.5) $(0.5) $(1.5) $(1.9

8. Accrued Liabilities
Accrued liabilities consisted of the following:

September 3C December 31
2012 2011
(Dollars in millions)

Accrued sales discoun $ 34.1 $ 24.¢
Accrued benefit: 15.: 18.1
Other taxes payab 12.4 10.k
Other 25.€ 26.€
Total $ 87.7 $ 80.4
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9. Debt
Total debt, including the current portion of loregrh debt, consisted of the following:

September 3C December 31

2012 2011
(Dollars in millions)
Term loans, bearing interest at variable rates, 20168, net of original issue discount of $1.¢

million and $2.0 million at September 30, 2012 &=atember 31, 2011, respectivi® $ 324.1 $ 326.¢
7.625% senior notes, due 20 Note<") 400.( 400.(
Total debt $ 7241 $ 7264
Less: current portion of lo-term debt 3.3 3.3
Total lon¢-term debt $ 720.t $ 7231

(1) Borrowed under the Compé’s Credit Agreement dated as of July 26, 2(“ Credit Agreemer”).

The Credit Agreement provides for up to $75.0 millin uncommitted incremental facility term loafim¢remental Facilities"that are availabl
subject to the satisfaction of certain conditiohs.of September 30, 2012, there was $45.0 milliocapacity under the Incremental Facilities. The
Credit Agreement also provides for a $150 milliemalving facility (“Revolving Facility”) that candused to finance capital expenditures,
acquisitions, working capital needs and for otheragal corporate purposes. As of September 30,, 208 Revolving Facility had letters of credit
outstanding of $0.9 million, leaving $149.1 millienailable subject to the terms of the Credit Agreast.

10. Commitments and Contingent Liabilities

The Company is subject to indemnity agreements euithent and former third-party investors of Indigarbor and Jewell related to certain tax
benefits that they earned as limited partners. @asethe partnership’s statute of limitations, &las published filings of the limited partneitse t
Company believes that tax audits for years 20062887, relating to tax credits of approximately $6illion, may be still open for the limited partser
and subject to examination. As of September 3022 Company has not been notified by the limgadners that any items subject to the
indemnification are under examination and furthelidves that the potential for any claims underiticsemnity agreements is remote. Sunoco
guaranteed SunCoke Energy’s performance undentterinification to the current third party investéindiana Harbor and the former investor at
Jewell. On September 30, 2011, concurrent with ®ke@Energy’s purchase of the 19 percent ownersitgast from one of the Indiana Harbor
limited partners, Sunoco was released of its guaesto the former Indiana Harbor partner of SunGéikergy’s performance under this
indemnification. SunCoke Energy has assumed thasagee.

The United States Environmental Protection Agetleg {EPA”) has issued Notices of Violations (“NOVY$br our Haverhill and Granite City
cokemaking facilities which stem from alleged viaas of our air emission operating permits forsiaéacilities. We are currently working in a
cooperative manner with the EPA and the lllinoiviEsnmental Protection Agency to address the atlega. Settlement may require payment of a
penalty for alleged past violations as well as utading capital projects to improve reliability thfe energy recovery systems and enhance
environmental performance at the Haverhill and @eaity facilities. As a result of discussions lwthe EPA, the Company expects these projects to
cost approximately $100 million and to be carrietl @ver the 2012 through 2016 time period. The nigjof the spending is expected to take place
from 2013 to 2016, although some spending may ciec2012 depending on the timing of the settlem&he final cost of the projects will be
dependent upon the ultimate outcome of discussigthsregulators. We are currently engaged in pgnagotiations with regulators and estimate our
reasonably possible loss to be approximately $2lbm

In addition, the Company has received two NOVs ftbmEPA related to our Indiana Harbor cokemakaility. After initial discussions with
the EPA and the Indiana Department of Environmevtahagement (“IDEM”)resolution of the NOVs was postponed by mutual egent because
ongoing discussions regarding the NOVs at the Haand Granite City cokemaking facilities. In ey 2012, the Company began working in a
cooperative manner to address the allegationsthithiePA, the IDEM and Cokenergy, Inc., an indepabhgdewer producer that owns and operates an
energy facility, including heat recovery equipment,
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flue gas desulfurization system and a power geioeratant, that processes hot flue gas from ouialmal Harbor facility to produce steam and
electricity and to reduce the sulfur and particikentent of such flue gas. Settlement may requaiyenent of a penalty for alleged past violations as
well as undertaking capital projects to enhancérenmental performance. We conducted an enginestindy to identify major maintenance projects
necessary to preserve the production capacityeofetility. In accordance with the findings of tleisgineering study, we expect to spend approxily
$50 million in the 2012 through 2014 timeframertprove the reliability of the facility, of which ppoximately $10 million we expect will be spent in
2012. This estimate includes anticipated spendingrmay be required in connection with the settleinoé this NOV. While we believe that there is a
reasonable likelihood that we will reach agreemtit our customer for a new long-term contract,rsan agreement may not be reached. The actual
level of capital expenditures may depend uponehmg of an eventual agreement with our customethidttime, the Company cannot yet assess any
future injunctive relief or potential monetary pépand any potential future citations. The Comp@nynable to estimate a range of probable or
reasonably possible loss.

On February 9, 2010, the Ohio Department of Envitental Protection (“OEPA”) issued a New Source Bevpermit-to-install (“NSR PTI")
for the Middletown cokemaking facility. During ti3®-day statutory appeal period ending March 11026dur parties, including the City of Monroe,
Ohio, Robert D. Snook, a pro se litigant, the NaidResources Defense Council, and individual$atid with the SunCoke Watch opposition group,
filed appeals at the Ohio Environmental Review Agpeommission (“ERAC”), challenging OEPA'’s issuartf the NSR PTI. In May 2012, we
entered into a settlement agreement with the gariee settlement agreement was approved by theCERAuly 2012. The terms of the settlement
were not material to the financial position, resat operations or cash flows of the Company ateSeper 30, 2012.

Other legal and administrative proceedings are ipgnot may be brought against the Company arisitgobits current and past operations,
including matters related to commercial and tapuliss, product liability, antitrust, employmentigia, premises-liability claims, allegations of
exposures of third parties to toxic substancesgameral environmental claims. Although the ultimatiéicome of these claims cannot be ascertained at
this time, it is reasonably possible that someipomf these claims could be resolved unfavorablthe Company. Management of the Company
believes that any liability which may arise fronteumatters would not be material in relation tofthancial position, results of operations or cash
flows of the Company at September 30, 2012.

11. Restructuring

In 2010, in connection with the Separation, the @any announced the relocation of its corporate dpeaders from Knoxville, Tennessee to
Lisle, Illinois. The relocation was completed dgrithe second quarter of 2011 and resulted in aitation of employees eligible for severance bes
upon such termination. The Company recorded restring charges of $0.1 and $1.7 million for theethmonths ended September 30, 2012 and 2011
respectively, and $0.5 million and $7.3 million foe nine months ended September 30, 2012 and 2&ddectively. These charges consist of
employee-related costs, primarily related to retioca lease terminations and asset write-offs.

The following table presents aggregate restruoguchmarges related to the relocation:

Employee-
Related Asset Lease
Costs Write- offs Terminations Total
(Dollars in millions)

Charges recorded through December 31, : $ b5E $ 0. $ 2C $8.4
Three months ended March 31, 2( 0.3 — — 0.3
Three months ended June 30, 2! 0.1 — — 0.1
Three months ended September 30, Z — — 0.1 0.1
Charges recorded through September 30, : $ 59 $ 0.¢ $ 2.1 $8.¢

In addition to the amounts set forth in the talile\ee, we expect to incur an additional $0.5 millioremployee-related costs mostly in 2012,
primarily due to relocation. Employee-related castd lease terminations are included in sellingegal and administrative expenses. Asset write-offs
are included in depreciation expense.
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The following table presents accrued restructuaing related activity as of and for the nine morthded September 30, 2012 related to the

relocation:
Employee-
Related Lease
Costs Terminations Total
(Dollars in millions)

Balance at December 31, 20 $ 0.& $ 1.7 $2¢
Charges 0.4 0.1 .E
Cash payment (0.6 0.9 (0.9
Balance at September 30, 2( $ O. $ 1.5 $21

12. Share-Based Compensation

During the nine months ended September 30, 2012@hdl, we granted share-based compensation tbleligarticipants under the SunCoke
Energy, Inc. Long-Term Performance Enhancement P&umCoke LTPEP”).

Stock Options

We granted stock options to purchase 486,182 sléimsmmon stock during the nine months ended Sdpte 30, 2012 with an exercise price
equal to the closing price of our common stocktendate of grant. The stock options become exdileisa three equal annual installments beginning
one year from the date of grant. The stock optéxgsre 10 years from the date of grant. All awarest immediately upon a change in control and a
qualifying termination of employment as definedtbg SunCoke LTPEP.

The Company calculates the value of each emplaged sption, estimated on the date of grant, utiiegBlack-Scholes option pricing model.
The weighted-average fair value of employee stgtlons granted during the nine months ended SepteBt) 2012 was $5.70 using the following

weighted-average assumptions:

Nine Months Endec

September 30

2012
Risk Free Interest Rate 0.82%
Expected Tern 5 year
Volatility 45%
Dividend Yield — %
Weighte«-Average Exercise Pric $ 14.2¢

The Company uses the average implied volatilitthefDow Jones U.S. Steel index coupled with thdigdpolatility of the S&P 600. Since the
Company does not have a direct peer group andhadya limited trading history it believes this aygarh provides a reasonable implied volatility.

The riskfree interest rate assumption is based on theTWeBsury yield curve at the date of grant for pasiohich approximate the expected
of the option. The dividend yield assumption isdzhen the Company’s future expectation of dividpagouts. The expected life of employee options
represents the average contractual term adjustétebgverage vesting period of each option tranthe.Company estimated a de minimis forfeiture
rate in calculating fair value. This estimated éitdire rate may be revised in subsequent peridtie ibctual forfeiture rate differs.

As of September 30, 2012, the Company had 1,88&@&X options outstanding exclusive of stock a@gissued in conjunction with the award
modifications discussed below. The Company recaghiizl.0 million and $0.6 million in compensatiomperse during the three months ended
September 30, 2012 and 2011, respectively andrs@ien and $0.6 million during the nine months eddSeptember 30, 2012 and 2011, respectively.
As of September 30, 2012, there was $8.2 milliotot#l unrecognized compensation cost relatedesemonvested stock options. This compensation

cost is expected to be recognized over the nexjeats.
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Restricted Stock Uni

The Company issued 83,082 restricted stock unRS|(3”) for shares of the Company’s common stockraythe nine months ended
September 30, 2012 that vest in four annual imsaiks beginning one year from the grant date. Téighwed average fair value of the RSUs granted
during the nine months ended September 30, 2082429 and is calculated based on the closing pficair common stock on the date of each grant.
All awards vest immediately upon a change in cdranal a qualifying termination of employment asinedl by the SunCoke LTPEP.

As of September 30, 2012, the Company had 298, Bl@sPoutstanding exclusive of RSUs issued in cottjonavith the award modifications
discussed below. The Company recognized $0.3 miiliccompensation expense during both the threetima@nded September 30, 2012 and 2011,
and $1.2 million and $0.3 million during the ninemths ended September 30, 2012 and 2011, resfdgcthseof September 30, 2012, there was $3.9
million of total unrecognized compensation cosated to these nonvested RSUs. This compensatitisoagpected to be recognized over the next 3.0
years.

Award Modifications

In connection with the Distribution, certain Sunamnmon stock awards and stock options that wdceyeSunoco employees, Sunoco
directors and SunCoke Energy employees were mddifirel an anti-dilutive provision was added. In gahell Sunoco stock options held by Sunoco
employees and Sunoco directors were convertedito Sunoco and SunCoke Energy stock options. Sustock options held by SunCoke Energy
employees were converted to SunCoke Energy stoibdénsp All SunCoke Energy common stock issued esalt of option exercises or the vesting of
common stock awards will be issued under the SuaCIREP.

At the Distribution Date, 1,219,842 SunCoke Enestpck options were issued in connection with theveosion of the outstanding Sunoco st
options to Sunoco employees and directors. Theerten stock options for Sunoco employees and direetre fully vested and exercisable and any
expense associated with the modification of théseksptions was recognized by Sunoco. The exepises for these stock options range from $4.77
to $29.35 per share. The stock options expire Hdsygom the date of the original grant and hawemhted average remaining life of 4.6 years.
During the nine months ended September 30, 2012696 options were exercised.

At the Distribution Date, 295,854 SunCoke Energycktoptions were issued in connection with the ession of the outstanding Sunoco stock
options for SunCoke Energy employees, of which 257 are fully vested and exercisable. The exemiges for these stock options range from $8.93
to $22.31 per share. The stock options expire Hsyom the date of the original grant and hawemhted average remaining contractual term of 6.0
years. During the nine months ended September@®,2.3,577 options were exercised. In the firstripr of 2012, SunCoke Energy recorded a $0.5
million charge in connection with the award modifion and the addition of an anti-dilution provisidhe remaining 24,945 options continue to vest
over a weighted average period of less than one $eaCoke Energy recorded $0.1 million in comp&oraxpense related to these awards durin
three and nine months ended September 30, 201&f 3aptember 30, 2012, there was $0.1 million tfltonrecognized compensation cost related to
these nonvested stock options.

Outstanding Sunoco common stock units held by SkaE&mergy employees were converted into 95,984 BkeEnergy restricted stock units
at the Distribution Date, which vest over a weighéwerage period of less than one year. Compensatijpense, which is calculated based on the
grant-date fair value of the original award anddhéition of an anti-dilutive provision, approxireat$0.6 million and will be recognized over the
remaining service period. SunCoke Energy recordetl fillion and $0.4 million in compensation expemelated to these awards during the three and
nine months ended September 30, 2012, respectiWelgtanding Sunoco common stock units held by Sauemployees were not converted into
SunCoke Energy awards. As of September 30, 20&2 thas $0.2 million of total unrecognized compénsacost related to these nonvested RSUSs.

13. Share Repurchase Program

In February 2012, the Company’s Board of Directarthorized the repurchase of up to 3.5 million ekaf the Compang’common stock ovel
three year period in order to counter the dilutimpact of exercised stock options and the vestingsiricted stock grants (“Repurchase Program”).
During the nine months ended September 30, 2022 dmpany repurchased 592,197 shares at a cagpahamately $9.1 million. As of
September 30, 2012, the Company had approximatglynlion shares remaining available for repurehasder the Repurchase Program.
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14. Earnings per Share

Basic earnings per share has been computed byirdjviett income by the weighted average number afeshoutstanding during the period.

Except where the result would be anti-dilutiveptd earnings per share has been computed to fffae ® share-based compensation awards using
the treasury stock method.

The following table sets forth the reconciliatiointtee weighted-average number of common sharestossaimpute basic Earnings per Share
(“EPS”) to those used to compute diluted EPS:

Three Months Nine Months Endec

Ended
September 30, September 30,
2012 2011 2012 2011
(Shares in millions)
Weightec-average number of common shares outstarbasic 70.C 70.C 70.C 70.C
Add: effect of dilutive sha-based compensation awa 0.3 — 0.3 —
Weightec-average number of sha-diluted 70.8 70.C 70.3 70.C

The potential dilutive effect of 2.6 million stociptions was excluded from the computation of dduteighted-average shares outstanding for
the three months ended September 30, 2012, abdhesswould have been anti-dilutive. The potemtilaitive effect of 2.5 million stock options and
0.1 million restricted stock units was excludedhirthe computation of diluted weighted-average shatgstanding for the nine months ended
September 30, 2012, as the shares would have bé&etilative.

The weighted average number of common shares adtstafor the three and nine months ended SepteBhe2011 includes 70.0 million
shares of common stock owned by Sunoco on the 8épaDate as a result of its contribution of tesets of its cokemaking and coal mining
operations to SunCoke Energy and related capitaizarhere is no difference between basic andetilearnings per share for the 2011 periods
presented, since there were no dilutive securitigstanding during these periods.

15. Supplemental Cash Flow Information
Cash flows from operations reflected cash paymentmiterest and income taxes as follows:

Nine Months Ended September 3C

2012 2011
(Dollars in millions)

Interest paic $ 40.7 $ 1€

Income taxes pai $ 3.¢ $ 4.5

16. Fair Value Measurements

The Company measures certain financial and nomdiahassets and liabilities at fair value on aurgng basis. Fair value is defined as the price
that would be received to sell an asset or patdarwsfer a liability in the principal or most adtageous market in an orderly transaction between
market participants on the measurement date. Bhiewdisclosures are reflected in a three-levebhidy, maximizing the use of observable inputs and
minimizing the use of unobservable inputs.

The valuation hierarchy is based upon the transggref inputs to the valuation of an asset or ligbon the measurement date. The three levels
are defined as follows:

» Level 1-inputs to the valuation methodology are quotedgsriginadjusted) for an identical asset or liabititan active marke
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* Level 2 —inputs to the valuation methodology imgwquoted prices for a similar asset or liabilityan active market or model-derived
valuations in which all significant inputs are ohable for substantially the full term of the assetiability.

» Level 3-inputs to the valuation methodology are unobservabl significant to the fair value measuremenhefasset or liability

Financial Assets and Liabilities Measured at Fair \&lue on a Recurring Basis
Certain assets and liabilities are measured avé&hire on a recurring basis.

The Company utilizes interest rate swaps to matfageisk associated with changing interest ratelssencounts for them under ASC 815—
Derivatives and Hedginwhich requires all derivatives to be marked to ma(kair value). The Company does not purchaseotat &ny derivatives fc
trading purposes. On August 15, 2011, the Compatsred into interest rate swap agreements wittggnegate notional amount of $125.0 million.
These agreements expire three years from the fdreféective date of October 11, 2011. Under therdt rate swap agreements, the Company will
pay a weighted average fixed rate of 1.322 pericegxchange for receiving floating rate paymentseleon the greater of 1.0 percent or three-month
LIBOR. The Company did not elect hedge accountiagtiment for these interest rate swaps and, therefee changes in the fair value of the interest
rate swap agreements are recorded in interestostcounterparties of the interest rate swap ageaes are large financial institutions which the
Company believes are of high quality creditwortsmeNhile the Company may be exposed to potewsakls due to the credit risk of nonperformance
by these counterparties, such losses are not aiid.

The fair value of the swap agreements at SepteBhe2012 was a liability of approximately $0.8 moitl. The mark to market impact of the
swap arrangements on interest cost was zero amti@ase of $0.3 million for the three and nine therended September 30, 2012, respectively. In
estimating the fair market value of interest ratess, the Company utilized a present value teclenmigiich discounts future cash flows against the
underlying floating rate benchmark. Derivative \alans incorporate credit risk adjustments thatneeessary to reflect the probability of default by
the counterparty. These inputs are not observalileei market and are classified as Level 3 withenvaluation hierarchy.

Non-Financial Assets and Liabilities Measured at Fa Value on a Recurring Basis

Contingent consideration related to acquisitiothef Harold Keene Coal Co., Inc. and affiliated camips (“HKCC”) is measured at fair value
and amounted to $5.1 million at September 30, 20h2.estimated fair value is based on significaptits that are not observable in the market, or
Level 3 within the valuation hierarchy. Key assuiops at September 30, 2012 include (a) a risk-&égllidiscount rate range of 2.015 percent to 8.694
percent, which reflects a credit spread adjustrf@rgach period, and (b) production levels of HK@g&rations between 140 thousand and
318 thousand tons per year. The fair value adjustsrte contingent consideration decreased costanfyzts sold by $3.2 million and $1.9 million for
the three months ended September 30, 2012 and g&hkctively, and $3.9 million and $2.2 milliom fbe nine months ended September 30, 2012
and 2011, respectively.

Non-Financial Assets and Liabilities Measured at Fa Value on a Nonrecurring Basis

Certain assets and liabilities are measured avé&hire on a nonrecurring basis; that is, the assetdiabilities are not measured at fair value on
an ongoing basis, but are subject to fair valuasidjents in certain circumstances (e.g., when teexeidence of impairment). At September 30, 2!
no material fair value adjustments or fair valueameements were required for these non-financgdtasr liabilities.

Certain Financial Assets and Liabilities not Measued at Fair Value

At September 30, 2012, the estimated fair valuta@fCompany’s long-term debt was estimated to 38 $7million, compared to a carrying
amount of $724.1 million, which is net of originasue discount and mandatory pre-payments made isisgance. The fair value was estimated by
management based upon estimates of debt pricingdei by financial institutions and are consideregel 3 inputs.
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17. Business Segment Information

The Company is an independent owner and operafidreo€okemaking facilities in the eastern and mégdtern regions of the United States and
operator of a cokemaking facility for a project quamy in Brazil in which it has a preferred stockdéstment. In addition to its cokemaking operations,
the Company has metallurgical coal mining operatiorthe eastern United States. The Company’s cakem operations are reported as three
segments: Jewell Coke, Other Domestic Coke andnatienal Coke.

The Jewell Coke segment consists of the operatibttee Company’s cokemaking facilities in Vansafitginia. The Indiana Harbor, Haverhill,
Granite City and Middletown cokemaking facilitie® andividual operating segments that have beereggded into the Other Domestic Coke segn
The Middletown cokemaking facility commenced opierad in October 2011 and beginning in the fourthrtgr of 2011 is included in the Other
Domestic Coke segment results. Prior to the comeraeat of operations, all costs associated with Middvn were included in Corporate and Other.
Each of these facilities produces coke and recovaste heat which is converted to steam or eldgtticrough a similar production process. The coke
production for these facilities is sold directlyitdegrated steel producers under contracts whiohige for the pass-through of coal costs subject t
contractual coal-to-coke yields plus an operatiogt component and fixed fee component receiveddoh ton of coke sold. Accordingly, the
Company’s management believes that the faciliidghé Other Domestic Coke segment have similar-teng economic characteristics.

The International Coke segment operates a cokemdaaility located in Vitoria, Brazil for a projecbmpany. The International Coke segment
earns income from the Brazilian facility through) litensing and operating fees payable to us ulwgr-term contracts with the local project company
that will run through 2023, subject, in the cas¢heflicensing agreement, to the issuance pri@ftal of certain patents in Brazil that have been
granted in the United States and (2) an annuaépesf dividend on our preferred stock investmeminfthe project company guaranteed by the
Brazilian subsidiary of ArcelorMittal.

The Company’s Coal Mining segment conducts coalngioperations near the Company’s Jewell cokemaldoiljty with mines located in
Virginia and West Virginia. Currently, a substahpartion of the coal production is sold to the &#wCoke segment for conversion into coke.
Beginning in 2012, intersegment coal revenuesdtssto Jewell Coke are reflective of the contpaicte that Jewell Coke charges its customer. Prior
year periods have been adjusted to reflect thingha

Some coal is also sold to the Other Domestic Cakéities and third parties. Intersegment coal mrexes for sales to the Other Domestic Coke
segments are based on the prices that the cokenoerst of the Other Domestic Coke segment have dgoegay for the internally produced coal,
which approximate the market prices for this qyadit metallurgical coal.

Overhead expenses that can be identified with meaghave been included in determining segmenttsedihe remainder is included in
Corporate and Other. Total financing (expense)rmeomnet, which consists principally of interestame, interest expense and interest capitalized, is
also excluded from segment results. Identifiabketsare those assets that are utilized withireeifsp segment.

Three Months Ended September 30, 201
(Dollars in millions)

Other International Corporate

Jewell Domestic Coal

Coke Coke Coke Mining and Other Consolidatec
Sales and other operating revenue $74.z $ 3887 $ 82 §$ 8¢ $ — $ 480.1
Intersegment sale $— $ — $ — $562 $ — $ —
Adjusted EBITDA $13€6 $ 54¢ $ 0¢ $107 $ (7.7) $ 72.4
Depreciation, depletion and amortizat $14 $ 127 $ — $ 42 $ 0€ % 18.¢
Capital expenditure $1€ $ 98 $ 02 $ 77 $ 1C % 19.¢
Identifiable asset $86.C $1,447. $ 52.¢ $190.1 $ 183.6 $ 1,960.
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Three Months Ended September 30, 201
(Dollars in millions)

Other
Domestic International Corporate
Jewell Coal
Coke Coke Coke Mining and Other Combined
Sales and other operating revel $71.C $310.( $ 9.4 $ 127 $ — $ 403.1
Intersegment sale $— $ — $ — $ 44.F $ — $ —
Adjusted EBITDA $13.¢ $ 34.: $ 1.7 $ 9.2 $ (14.9) $ 44t
Depreciation, depletion and amortizat $ 1.2 $ 9.¢ $ — $ 3.3 $ 0.2 $ 147
Capital expenditure $ 0.1 $ 4F $ — $ 81 $ 43.t0 $ 56.2
Identifiable asset $77.7 $990.¢ $ 52.7 $178.c $ 579.<@ $1,879.:

(1) Includes $41.5 million attributable to the Middleto facility.
(2) Includes receivables from affiliate totaling $22&n#llion and Middletown facility constructic-in-progress totaling $387.6 millio

Nine Months Ended September 30, 201
(Dollars in millions)

Other International Corporate

Jewell Domestic Coal
Coke Coke Coke Mining and Other Consolidatec
Sales and other operating revenue $216.¢ $1,139.8 $ 27 $378 $ — $ 1,421.
Intersegment sale $ — $ — $ — $152F $ — $ —
Adjusted EBITDA $411 $ 143¢ $ 17 $27<£ $ (20.]) $ 193.%
Depreciation, depletion and amortizat $ 4C $ 39.C $ 02 $12¢ $ 1.7 $ 57.t
Capital expenditure $ 28 $ 181 $ 1.2 $167 $ 21 $  40¢€
Identifiable asset $ 86.C $1,447. $ 52.& $190.1 $ 183.¢ $ 1,960.

Nine Months Ended September 30, 201
(Dollars in millions)
Other International Corporate

Jewell Domestic Coal
Coke Coke Coke Mining and Other Combined
Sales and other operating revenue $197.1 $ 857.. $ 291 $30z $ — $ 1,113
Intersegment sale $ — $ — $ — $129.8 $ — $ —
Adjusted EBITDA $355 $ 681 $ 35 $33C $ (31.0 $ 109.1
Depreciation, depletion and amortizat $ 37 $ 281 $ 01 $ 92z $ 1= $ 424
Capital expenditure $ 02 $ 8t § 02 $22C $ 15340 $ 184.:
Identifiable asset $777 $ 990 $ 527 $178.2 $ 579.«@ $ 1,879.

(1) Includes $145.4 million attributable to the Midaiet facility.
(2) Includes receivables from affiliate totaling $22&n#llion and Middletown facility constructic-in-progress totaling $387.6 millio

The Company evaluates the performance of its segnbased on segment Adjusted EBITDA, which is defias earnings before interest, taxes,
depreciation, depletion and amortization (“EBITDAfjusted for sales discounts and the deductionaaime attributable to noncontrolling interest
our Indiana Harbor cokemaking operations.

Adjusted EBITDA does not represent and should eatdnsidered as an alternative to net income asrdited by GAAP, and calculations
thereof may not be comparable to those reporteathgr companies. The Company believes Adjusted BBIT an important measure of operating
performance and provides useful information to gtees because it highlights trends in the Compaby&ness that may not otherwise be apparent
when relying solely on GAAP measures and becauwsarinates items that have less bearing on theaoryls operating performance. Adjusted
EBITDA is a measure of operating performance thaiot defined by GAAP and should not be considarsdbstitute for net (loss) income as
determined in accordance with GAAP.

Set forth below is additional detail as to how @mmpany uses Adjusted EBITDA as a measure of dpgrperformance, as well as a discussion
of the limitations of Adjusted EBITDA as an anatgi tool.
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Operating PerformanceThe Company uses Adjusted EBITDA in a number ajyswto assess combined financial and operatingimesaince, ar
believes this measure is helpful to managementramastors in identifying trends in the Compamyperformance. Adjusted EBITDA helps managel
identify controllable expenses and make decisi@ssghed to help us meet the Company’s current dimhgoals and optimize the Compasfinancia
performance while neutralizing the impact of castaucture on financial results. Accordingly, tGempany believes this metric measures financial
performance based on operational factors that neanegt can impact in the short-term, namely the Goms production, yield, cost structure and
expenses.

Limitations. Other companies may calculate Adjusted EBITDAedéntly than the Company does, limiting its useésls as a comparative
measure. Adjusted EBITDA also has limitations asaalytical tool and should not be considered dteigon or as a substitute for analysis of the
Company’s results as reported under GAAP. Sombesfd limitations include that Adjusted EBITDA:

» does not reflect cash expenditures, or future requénts, for capital expenditures or contractuatroitments;

» does not reflect changes in, or cash requirementsvbrking capital need:

» does not reflect interest expense, or the cashreegants necessary to service interest on or prathgiayments of dek
» does not reflect certain other r-cash income and expenses;

» excludes income taxes that may represent a reduictiavailable cast

Below is a reconciliation of Adjusted EBITDA to netome, which is its most directly comparable fio@l measure calculated and presented in
accordance with GAAP:

Three Months Ended Nine Months Ended
September 30 September 30
2012 2011 2012 2011
(Dollars in millions)
Adjusted EBITDA $ 724 $ 44.¢ $193.7 $109.1
Subtract: Depreciation, depletion and amortiza 18.¢ 14.7 57.t 42.4
Subtract (Add): Financing expense (income), 12.2 3.3 36.C (5.7
Subtract: Income tax expen 7.€ 51 19.€ 10.1
Subtract: Sales discount provided to customergasbaring of nonconventional fuel te
credits 2.1 3.2 9.1 9.7
Subtract (Add) : Net loss (income) attributablentmcontrolling interes (1.9 (3.9 (2.9 1.2
Net income $ 32.¢ $ 21¢€ $ 73. $ 51.4

The following table sets forth the Company’s taales and other operating revenue by product gicger

Three Months Ended Nine Months Ended
September 30 September 30
2012 2011 2012 2011
(Dollars in millions)

Coke sale: $447.( $ 369.( $1,309.: $1,018.¢
Steam and electricity sal 16.C 12.1 47.5 36.1
Operating and licensing fe 8.4 9.4 27.2 29.1
Metallurgical coal sale 8.7 12.€ 37.2 30.C
Sales and other operating revel $ 480.1 $ 403.1 $1,421. $1,113.°
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18. Supplemental Condensed Consolidating Financiahformation

Certain wholly-owned subsidiaries of the Companyees guarantors of the obligations under the iCAgteement and $400 million Notes
(“Guarantor Subsidiaries”). These guarantees drarfid unconditional and joint and several. Forgmses of the following footnote, SunCoke Energy,
Inc. is referred to as “Issuer.” The indenture dately 26, 2011 among the Company, the guarantoty thereto and The Bank of New York Mellon
Trust Company, N.A., governs subsidiaries desighag"Guarantor Subsidiaries.” All other consolethsubsidiaries of the Company are collectively
referred to as “Non-Guarantor Subsidiaries.” Priothe Separation Date, the Company was a whollgealrsubsidiary of Sunoco. Therefore, there is
no parent entity for purposes of this footnotegderiods prior to the Separation Date.

The following supplemental condensed combining @ntsolidating financial information reflects theugr's separate accounts, the combined
accounts of the Guarantor Subsidiaries, the condtaceounts of the Non-Guarantor Subsidiaries, ¢timebining and consolidating adjustments and
eliminations and the Issuer’'s combined and conatdidl accounts for the dates and periods indic&dpurposes of the following condensed
combining and consolidating information, the Is&i@vestments in its subsidiaries and the Guaraamd Non-Guarantor Subsidiaries’ investments in
its subsidiaries are accounted for under the equoéthod of accounting.
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SunCoke Energy, Inc.
Condensed Consolidating Statement of Income
Three Months Ended September 30, 2012

Revenues

Sales and other operating revel

Equity in earnings of subsidiari

Other income, ne

Total revenue

Costs and operating expense

Cost of products sold and operating expel

Selling, general and administrative exper
Depreciation, depletion, and amortizat

Total costs and operating expen

Operating income

Interest incom—affiliate

Interest incomt

Interest co—affiliate

Interest cos

Total financing (expense) income, |

Income before income tax exper

Income tax (benefit) expen

Net income

Less: Net income attributable to noncontrollingheists
Net income attributable to SunCoke Energy, Inc
Comprehensive incorr

Less: Comprehensive income attributable to nonodimg interests
Comprehensive income attributable to SunCoke Energyinc.

Combining
and
Non- Consolidating
Guarantor Guarantor
Issuer Subsidiaries Subsidiaries Adjustments Total
(Dollars in millions)

$ — $ 348.¢ $ 131. $ — $480.1

41.€ 8.€ — (50.4) —
— 0.4 — — 0.4
41.€ 358.] 131. (50.4) 480.F
— 267.¢ 121.1 — 388.¢
2.8 15.£ 2.1 — 20.C
— 16.€ 2.C — 18.€
2.8 300.7 125.2 — 427.¢
39.1 58.C 6.C (50.9 52.7

— 1.¢ — (1.9 —
— — 0.1 — 0.1

— — (1.9) 1.9 —
(12.2) (0.2) . = (12.9)
(12.1) 1.7 (1.8) — (12.2)
27.C 59.7 4.2 (50.9 40.5
(4.6) 14.7 (2.9 — 7.€
31.€ 45.2 6.3 (50.9 32.¢€
— — 1.2 — 1.2
$ 31.€ $ 45 $ 5. (50.4)  $ 31
$31.C $ 44 $ 6.2 $ (49.9  $32:
— — 1.2 — 1.2
$31.C $ 44 5.C $  (49.6)  $31.C
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SunCoke Energy, Inc.
Condensed Combining Statement of Income
Three Months Ended September 30, 2011

Revenues

Sales and other operating revel

Equity in earnings of subsidiari

Other income, ne

Total revenue

Costs and operating expense

Cost of products sold and operating expel
Selling, general and administrative exper
Depreciation, depletion, and amortizat
Total costs and operating expen
Operating income

Interest incom—affiliate

Interest incomt

Interest co—affiliate

Interest cos

Capitalized interes

Total financing (expense) income, |
Income before income tax exper

Income tax (benefit) expen

Net income

Less: Net income attributable to noncontrollingheists
Net income attributable to SunCoke Energy, Inc

Comprehensive incorr
Less: Comprehensive income attributable to nonodimg interests

Comprehensive income (loss) attributable to SunCokEnergy, Inc.

Combining
and
Non- Consolidating
Guarantor Guarantor
Issuer Subsidiaries Subsidiaries Adjustments Total
(Dollars in millions)
$— $ 262.¢ $ 140. $ — $403.1
18.5 9.4 — (27.9) —
— 0.4 — — 0.4
18. 272 140.: (27.9) 403.£
— 207.t 125.2 — 332.¢
1.1 23.C 1.€ — 26.C
— 12.¢ 1.¢ — 14.7
1.1 243.% 129.] — 373.t
17.4 29.4 11.1 (27.9) 30.C
— 1.¢ 0.7 (1.5 1.1
= 1k 1.9 = 0.2
— (0.4) (1.5) 1.5 (0.4)
(8.9) — — — (8.9)
— 4.€ — — 4.€
(8.9 7.€ (2.2) = (3.9
8.€ 37.C 9. (27.9) 26.7
(3.5 7.7 0. — 5.1
12.1 29.: 8.1 (27.9) 21.€
— — 3.4 — 3.4
$12.1 $ 291 $ 47 (7.9  $18.z
$12.1 $ 28 $ 6.2 $ (279  $19.C
— — 3.4 — 3.4
$12.1 $ 28.¢ 2.6 $ (279  $ 15.€
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SunCoke Energy, Inc.

Condensed Consolidating Statement of Income
Nine Months Ended September 30, 2012

Revenues

Sales and other operating revel

Equity in earnings of subsidiari

Other income, ne

Total revenue

Costs and operating expense

Cost of products sold and operating expel
Selling, general and administrative exper
Depreciation, depletion, and amortizat
Total costs and operating expen
Operating income

Interest incom—affiliate

Interest incomt

Interest co—affiliate

Interest cos

Total financing (expense) income, |
Income before income tax exper

Income tax (benefit) expen

Net income

Less: Net income attributable to noncontrollingheists
Net income attributable to SunCoke Energy, Inc

Comprehensive incorr
Less: Comprehensive income attributable to nonodimg interests

Comprehensive income (loss) attributable to SunCokEnergy, Inc.

Combining
and
Non- Consolidating
Guarantor Guarantor
Issuer Subsidiaries Subsidiaries Adjustments Total
(Dollars in millions)

$ — $1,017.c $ 404.: $ — $1,421..

104. 16.2 — (120.6) —
— 1.3 — — 1.3
104. 1,034.¢ 404.; (120.6) 1,422,
— 789.% 385.¢ — 1,174.¢
8.C 45.7 7.5 — 61.2
— 51.¢ 5.7 — 57.5
8.C 886.¢ 398.¢ — 1,293.:
96.2 148.1 5.7 (120.6) 129.¢

— 5. — (5.5) —
— — 0.4 — 0.4

— — (5.5 5. —
(36.2) (0.2) - - (36.4)
(36.2) 5.2 (5.1) — (36.0)
60.C 153.¢ 0.€ (220.¢) 93.4
(11.2) 33.€ (2.5 — 19.¢
71.2 119.¢ 3.1 (220.¢) 73.5
— — 2.2 — 2.3
$71.C $ 119: $ 0.EF (1206 $ 71z
$ 68.€ $ 118.: $ 22 $ (1189 $ 711
— — 2.2 — 2.3
$ 68.€ $ 118.C (0.1 $ (1182 $ 68.c
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Revenues

Sales and other operating revel
Equity in earnings (loss) of subsidiar
Other income (loss), ni

Total revenue

Costs and operating expense

Cost of products sold and operating expel
Loss on firm purchase commitmel
Selling, general and administrative exper
Depreciation, depletion, and amortizat
Total costs and operating expen
Operating income (loss;

Interest incom—affiliate

Interest incom

Interest co—affiliate

Interest cos

Capitalized interes

Total financing (expense) income, |
Income (loss) before income tax expe
Income tax (benefit) expen

Net income (loss

SunCoke Energy, Inc.

Condensed Combining Statement of Income
Nine Months Ended September 30, 2011

Less: Net loss attributable to noncontrolling ipts —
Net income (loss) attributable to SunCoke Energy,nic./net parent

investment
Comprehensive income (los

Less: Comprehensive loss attributable to noncditgpinterests —
Comprehensive income (loss) attributable to SunCokEnergy, Inc./net

parent investment

Combining
and
Non- Consolidating
Guarantor Guarantor
Issuer Subsidiaries Subsidiaries Adjustments Total
(Dollars in millions)

$— $ 741.¢ $ 371« $ — $1,113.°

18.5 (2.2) — 16.2 —
— 1.2 (0.2) — 1.1
18.F 740.¢ 371. (16.9) 1,114.¢
— 578.( 355.¢ — 933.:
— — 18.t — 18.t
1.1 57.€ 5.8 — 64.¢
— 36.€ 5.8 — 42.4
1.1 672.¢ 385.1 — 1,059.(
17. 68.1 (13.4) (16.9) 55.€
= 5.€ 8.2 (1.5) 12.F
— 15 (1.2 — 0.2
= (3.6 (1.5 1k (3.6)
(8.€) — — — (8.9)
— 5.8 — — 5.3
(8.6) 9. 5.5 — 5.7
8.€ 77.1 (7.9 (16.9) 61.5
(3.4) 13.2 0.3 — 10.1
12. 63.¢ (8.2) (16.9) 51.£
— (1.2) — (1.2)
$12.C $ 63 $ (7.0 (165 $ 52.€
$12.C $ 622 $ (95 $ (165 $ 484
— (1.2) — (1.2)
$12.C $ 622 (83 $ (169 $ 49¢€
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Assets

Cash and cash equivale!
Accounts receivabl

Inventories

Deferred income taxe

Advances from affiliatt

Interest receivable from affilia
Total current asse

Notes receivable from affiliat
Investment in Brazilian cokemaking operatit
Properties, plants and equipment,
Lease and mineral rights, r
Goodwill

Deferred charges and other as:
Investment in subsidiarie

Total asset

Liabilities and Equity
Advances from affiliatt
Accounts payabl

Current portion of long term de
Accrued liabilities

Interest payabl

Interest payable to affilia

Total current liabilities

Long term deb

Payable to affiliatt

Accrual for black lung benéefit
Retirement benefit liabilitie

Deferred income taxe

Asset retirement obligatior

Other deferred credits and liabiliti
Commitments and contingent liabiliti
Total liabilities

Equity

SunCoke Energy, Inc.
Condensed Consolidating Balance Sheet
September 30, 2012

Preferred stock, $0.01 par value. Authorized 50000 shares; no issued

and outstanding shares at September 30,

Common stock, $0.01 par value. Authorized 300,00® £hares; issued and

outstanding 69,965,788 shares at September 30,
Treasury Stock, 592,197 shares at September 3@,

Additional paic-in capital
Accumulated other comprehensive inca
Retained earning

Total SunCoke Energy, Inc. stockholc' equity
Noncontrolling interest

Total equity
Total liabilities and equit

Combining
and
Non- Consolidating
Guarantor Guarantor
Issuer Subsidiaries Subsidiaries Adjustments Total
(Dollars in millions, except per share amounts

$ — $ 125 $ 32.¢ $ — $ 157.¢
— 86.5 4.€ — 91.1
— 142.¢ 46.£ — 189.2
— 0.8 — — 0.8

72.2 7.5 — (79.7) —

- 5.5 = (5.5) -
72.2 368.: 83.€ (85.2) 438.¢

= 89.( 300.( (389.0) =
— — 41.C — 41.C
— 1,264.¢ 115.5 — 1,380.¢
— 52.€ — — 52.¢
— 9.4 — — 9.4
21.z 13.€ 3.2 — 38.1

1,136.¢ 68.€ — (1,205.°) —
$1,230.: $ 1,866." $ 543.¢ $ (1,679.9 $1,960.¢

$ — $ 722 $ 7E $ (799) $ —
1.C 87.7 32.: — 121.C
3.2 — — — 3.2
(9.6) 84. 13.1 — 87.7
8.1 — — — 8.1

— — 5. (5.5) —
2.€ 244.: 58.4 (85.2) 220.1
720.¢ — — 720.¢

— 300.( 89.( (389.0) —
— 33.t — — 33.t
— 47.: — — 47.Z
(2.9 361.: 0.1 == 359.2
— 12.C 2.2 — 14.2
2.1 13.€ 6.C — 217
723.% 1,012.( 155.5 (474.9) 1,416.¢
0.7 — — — 0.7
(9.2) — — — (9.2)
424.1 722.F 353.¢ (1,067.9) 433.(
— (7.7 (1.2) — (8.9
91.C 139.¢ (1.6) (138.9) 91.C
506.¢ 854.7 351.( (1,205.) 506.¢
— — 36.7 — 36.7
506.¢ 854.7 387.i (1,205.) 543.¢
$1,230.: $ 1,866." $ 543.¢ $ (1,679.9 $1,960.¢
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SunCoke Energy, Inc.

Condensed Consolidating Balance Sheet

December 31, 2011

Combining
and
Non- Consolidating
Guarantor Guarantor
Issuer Subsidiaries Subsidiaries Adjustments Total
(Dollars in millions, except per share amounts

Assets
Cash and cash equivale! $ — $ 109. $ 18.1 $ — $ 127t
Accounts receivabl — 49.1 17.1 — 66.2
Inventories — 155.7 64.C — 219.7
Deferred income taxe — 0.€ — — 0.€
Advances from affiliat 128.t 30.2 — (158.9) —
Interest receivable from affilia — 78 — (7.9 —
Total current asse 128.t 352.¢ 99.2 (166.0) 414.C
Notes receivable from affilial — 89.C 300.( (389.0) —
Investment in Brazilian cokemaking operatit — — 41.C — 41.C
Properties, plants and equipment, — 1,281.¢ 110.2 — 1,391.¢
Lease and mineral rights, r — 53.Z — — 53.2
Goodwill — 9.4 — — 94
Deferred charges and other as: 18.t 10.7 3.2 — 32.4
Investment in subsidiarie 1,120.t 41.¢€ — (1,162.9) —
Total asset $1,267.t $ 1,838.. $ 553.¢ $ (1,717 $1,941.¢
Liabilities and Equity
Advances from affiliatt $ — $ 128t $ 302 $ (158 $ —
Accounts payabl — 147.¢ 34.C — 181.¢
Current portion of long term de 3.3 — — — 3.3
Accrued liabilities 0.€ 64.¢ 14.¢ — 80.4
Interest payabl 15.¢ — — — 15.¢
Interest payable to affilial — — 7.3 (7.9 —
Total current liabilities 19.¢ 341.: 86.F (166.]) 281.F
Long term deb 723.1 — — — 723.1
Payable to affiliatt — 300.( 89.C (389.0 —
Accrual for black lung benéefit — 33.t — — 33.t
Retirement benefit liabilitie — 50.€ — — 50.€
Deferred income taxe (1.0 265.: (3.2 — 261.1
Asset retirement obligatior — 10.4 2.1 — 12.t
Other deferred credits and liabiliti 0.1 16.2 8.2 — 19.€
Commitments and contingent liabiliti — — — — —
Total liabilities 742.( 1,017. 177.7 (555.)) 1,381.¢
Equity
Preferred stock, $0.01 par value. Authorized 50000 shares; no issued

and outstanding shares at December 31, : — — — — —
Common stock, $0.01 par value. Authorized 300,00® £hares; issued and

outstanding 70,012,702 shares at December 31, 0.7 — — — 0.7
Additional paic-in capital 504.¢ 807.( 344.: (1,144.) 511.c
Accumulated other comprehensive inca — (6.2) (0.9) — (6.5)
Retained earning 20.C 20.1 (2.4) (17.7%) 20.C
Total SunCoke Energy, Inc. stockholc' equity 525.k 820.¢ 341.¢ (1,162.9) 525.k
Noncontrolling interest — — 34.4 — 34.4
Total equity 525.k 820.¢ 375.¢ (1,162.4) 559.¢
Total liabilities and equit $1,267.t $ 1,838.: $ 553.¢ $ (1,717 $1,941.¢
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SunCoke Energy, Inc.
Condensed Consolidating Statement of Cash Flows
Nine Months Ended September 30, 2012

Cash Flows from Operating Activities:
Net income
Adjustments to reconcile net income to net casbdus) provided by
operating activities
Depreciation, depletion and amortizat
Deferred income tax expen
Payments in excess of expense for retirement |
Shar+based compensation expel
Equity in earnings of subsidiari
Changes in working capital pertaining to operatiegvities:
Accounts receivabl
Inventories
Accounts payable and accrued liabilit
Interest payabl
Income taxes payab
Other
Net cash (used in) provided by operating activi
Cash Flows from Investing Activities:
Capital expenditure
Net cash used in investing activiti
Cash Flows from Financing Activities:
Repayment of lor-term debt
Proceeds from exercise of stock optir
Repurchase of common sto
Net increase (decrease) in advances from affi
Net cash provided by (used in) financing activi

Net increase in cash and cash equival
Cash and cash equivalents at beginning of pe

Cash and cash equivalents at end of pe

Combining
and
Non- Consolidating
Guarantor Guarantor
Issuer Subsidiaries Subsidiaries Adjustments Total
(Dollars in millions)

$ 71. $ 119.¢ $ 31 $ (120 $ 73E
— 51.¢ 5.7 — 57.t
— 39.2 — — 39.2
— (6.9 — — (6.2
5.1 — — — 5.1

(104.2) (16.4) — 120.€ —
— (37.9) 12.F — (24.9)
— 12.¢ 14.1 — 27.C
(9.4 (37.6) (3.5) — (50.7)
(7.8) 1.6 (1.6 — (7.8)
— (23.6) — — (23.6)
(2.5 (13.5) 4.7 = (11.9)
(47.6) 90.€ 34.¢ — 77.€
— (33.5) (7.1) (40.6)
= (33.5) (7.2) = (40.6)
(2.5) — — — (2.5)
4.7 — — — 4.7
(9.2) — — — (9.2)

54.F (41.%) (13.2) — —
47.€ (41.%) (13.2) = (6.9
— 15.¢ 14.£ — 30.2
— 109.4 18.1 — 127.5
$ — $ 125 $ 32k $ — $157.¢
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SunCoke Energy, Inc.

Condensed Combining Statement of Cash Flows
Nine Months Ended September 30, 2011

Cash Flows from Operating Activities:
Net income (loss

Issuer

$ 12.(

Adjustments to reconcile net income (loss) to restcprovided by

(used in) operating activitie
Loss on firm purchase commitmel
Depreciation, depletion and amortizat
Deferred income tax (benefit) exper
Payments less than expense for retirement |
Equity in (earnings) loss of subsidiar

(3.4)

(18.9

Changes in working capital pertaining to operatiegvities:

Accounts receivabl
Inventories
Accounts payable and accrued liabilit
Income taxes payab
Other
Net cash provided by (used in) operating activi
Cash Flows from Investing Activities:
Capital expenditure
Acquisition of business (net of cash receiv
Net cash used in investing activiti
Cash Flows from Financing Activities:
Proceeds from issuance of l-term debi
Debt issuance cos
Repayment of lor-term debt
Purchase of noncontrolling interest in Indiana Harfacility
Net (decrease) increase in advances from affi
Repayments of notes payable assumed in acqui:
Net increase (decrease) in payable to affil
Cash distributions to noncontrolling interests @kemaking
operations
Net cash (used in) provided by financing activi
Net increase (decrease) in cash and cash equis
Cash and cash equivalents at beginning of p¢
Cash and cash equivalents at end of pe

~| o |
m

)

=
—_

Combining
and
Non- Consolidating
Guarantor Guarantor
Subsidiaries Subsidiaries Adjustments Total
(Dollars in millions)

$ 63¢ $ (8.2 $ (16.9 $ 514
— 18.t — 18.t
36.€ 5.5 — 42.4
18.C — — 14.¢€
0.2 — — (05

2.2 — 16.2 —
(11.29) 7.2 — (4.2)
(68.2) (44.6) — (112.9)
43.2 1.1 — 51.1
0.4 0.2 — 0.€
(9.2) (1.2) — (3.2)
76.1 (21.F — 58.7
(183.9) (0.2 (184.2)
(37.6) — (37.6)
(221.5) (0.2 = (221.6)
— — — 698.t
— — — (18.9)
— — — (0.7)
(34.0 — — (34.0
273.% (3.2) — (412.9)
(2.9) — — (2.9
7.2 (1.9 — 5.2
— (1.2) — (1.2)
244.; (6.2) — 233.¢
98.¢ (28.0) — 70.€
— 40.1 — 40.1
$ 98k $ 121 $ — $110.¢
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Item 2. Management’s Discussion and Analysis of Famcial Condition and Results of Operations

This Quarterly Report on Form 10-Q contains certimirward-looking statements of expected future ligweents, as defined in the Private
Securities Litigation Reform Act of 1995. This disgion contains forward-looking statements abouttmsiness, operations and industry that involve
risks and uncertainties, such as statements reggrdur plans, objectives, expectations and intersti®ur future results and financial condition may
differ materially from those we currently anticipads a result of the factors we describe under “@@mary Statement Concerning Forward-Looking
Statements.”

Unless the context otherwise requires, referencelis report to “the Company,” “we,” “our,” “us,” or like terms, when used in a historical
context (periods prior to July 18, 2011), refetth@ cokemaking and coal mining operations of Sumoiy to their transfer to the Company in
connection with our separation from Sunoco (theg&ation”). References when used in the presergeem prospectively (after July 18, 2011) refer
to SunCoke Energy, Inc. and its subsidiaries.

This “Management’s Discussion and Analysis of FiriahCondition and Results of Operations” is basedfinancial data derived from the
financial statements prepared in accordance witB.\gjenerally accepted accounting princip“GAAP”) and certain other financial data that is
prepared using n-GAAP measures. For a reconciliation of these n@AB measures to the most comparable GAAP comporseatSNon-
GAAP Financial Measures” at the end of this Item.

Overview

We are the largest independent producer of cokleeiimericas, as measured by tons of coke prodeaeld year, and have 50 years of coke
production experience. Coke is a principal raw mialté the integrated steelmaking process. We gesgned, developed and built, and own and
operate five cokemaking facilities in the Uniteatss (“U.S.”). Our fifth U.S. cokemaking facility Middletown, Ohio was recently completed and
commenced operations in October 2011.

During 2011, we sold approximately 3.8 million tafscoke to our three primary customers in the {UAScelorMittal, U.S. Steel, and AK Steel.
With the completion of our Middletown facility, otwtal U.S. cokemaking capacity has increased pocgimately 4.2 million tons of coke per year.
We also operate a cokemaking facility in Brazil enticensing and operating agreements on behafRBrazilian subsidiary of ArcelorMittal. The
Brazilian facility is the largest cokemaking fatyilthat we operate, with production capacity ofrappmately 1.7 million tons of coke per year.

All of our U.S. coke sales are made pursuant tg-temm take-or-pay agreements. These coke salesragnts have an average remaining term
of approximately 10 years and contain pass-thrqurgkiisions for costs we incur in the cokemakingcess, including coal procurement costs, subject
to meeting contractual coal-tmke yields, operating and maintenance expenssts rgated to the transportation of coke to ostamers, taxes (oth
than income taxes) and costs associated with ckangegulation. The coke sales agreement and gisatgs agreement with AK Steel at our
Haverhill facility are subject to early terminatiby AK Steel beginning in January 2014 under lishitércumstances and provided that AK Steel has
given at least two years prior notice of its intentto terminate the agreements and certain othrditions are met. In addition, AK Steel is reqdite
pay a significant termination payment to us ifxeercises its termination right prior to 2018. Nbet coke sales contract has an early termination
clause.
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The following table sets forth information abour @okemaking facilities:

Cokemaking
Year of Contract Number of Capacity
Facility Location Customer Start Up  Expiration Coke Oven:  (thousands of tons Use of Waste Hea
Owned and Operated:
Jewell Vansant, Virginie ArcelorMittal 1962 2020 142 720 Partially used fo
thermal coal dryin
Indiana Harbor East Chicago, ArcelorMittal 1998 2013 268 1,220 Heat for power
Indiana generatior
Haverhill Phase | Franklin Furnace ArcelorMittal 2005 2020 100 550 Process steam
Ohio
Phase Il Franklin AK Steel 2008 2022 100 550 Power generation
Furnace, Ohic
Granite City Granite City, U.S. Steel 2009 2025 120 650 Steam for power
lllinois generatior
Middletown @ Middletown, AK Steel 2011 2032 100 550 Power generation
Ohio
Total 830 4,240
Operated:
Vitéria Vitdria, Brazil ArcelorMittal 2007 2023 320 1,700 Steam for power
generatior
Total 1,150 5,940

(1) Cokemaking capacity represents stated capiigyroduction of blast furnace coke. Middletowmguction and sales volumes are based on “run
of oven” capacity, which include both blast furnaoi&e and small coke. Middletown capacity on a “ofioven” basis is 578 thousand tons per
year.

We also own and operate coal mining operationsiigiMa and West Virginia that sold approximately iillion tons of metallurgical coal
(including internal sales to our cokemaking operag) in 2011. In January 2011, we acquired the ldd¢eene Coal Co., Inc. and its affiliated
companies (“HKCC") whose results are included & @oal Mining segment from the date of acquisiti©or mining area consists of 14 active
underground mines, two active surface mines andatioe highwall mines, as well as three prepangpiants and four load-out facilities in Russell
and Buchanan Counties in Virginia and McDowell CyulVest Virginia.

Our Separation from Sunoco

On January 17, 2012 (the “Distribution Date”), wecme an independent, publicly-traded companyuviitig our separation from Sunoco, Inc.
(“Sunoco”). The Separation occurred in two steps (Separation”):

* We were formed as a wholly-owned subsidiary of $ona 2010. On July 18, 2011 (the “Separation Datglinoco contributed the
subsidiaries, assets and liabilities that were griprelated to its cokemaking and coal mining i@piens to us in exchange for shares of
our common stock. As of such date, Sunoco ownedpgd€ent of our common stock. On July 26, 2011campleted an initial public
offering (“IPO”) of 13,340,000 shares of our commsiack, or 19.1 percent of our outstanding commtooks Following the IPO, Sunoco
continued to own 56,660,000 shares of our commaeksbr 80.9 percent of our outstanding commonkst

* On the Distribution Date, Sunoco made a pro-ratafree distribution (the “Distribution”) of the maining shares of our common stock
that it owned in the form of a special stock divideo Sunoco shareholders. Sunoco shareholderisedd®53046456 of a share of
common stock for every share of Sunoco common dietk as of the close of business on January 2,2B& record date for the
Distribution. After the Distribution, Sunoco ceagedwn any shares of our common stc
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Third Quarter Key Financial Results

Revenues increased 19.1 percent in the three menttedd September 30, 2012 to $480.5 million prilpaie to higher sales in our Ott
Domestic Coke segment driven by contributions faam Middletown facility.

Net income attributable to stockholders increasE®i4million for the three months ended Septembe£812, to $31.6 million, or $0.¢
per share, compared with the three months endetg®@bpr 30, 2011. This increase is due to the dmritdan of our Middletown facility
and the strong performance of our cokemaking oergtoffset by an increase in our interest cost si&n-alone company

Adjusted EBITDA was $72.4 million in the three msiended September 30, 2012 compared to $44.&miflithe same period prior
year, an increase of $27.6 million. This increass driven by the successful ramp up of producttauaMiddletown facility and reduced
corporate expense

Recent Developments and Outlook

Indiana Harbor refurbishment. The initial term of our Indiana Harbor coke sadggseement ends on September 30, 2013. In premarati
for negotiation of a new long-term contract, weawcted an engineering study to identify major mexiahce projects necessary to
preserve the production capacity of the facilityatcordance with the findings of this engineesnhgly, we expect to spend approximately
$50 million in the 2012 through 2014 timeframenprove the reliability of the facility, of which ppoximately $10 million will be spent

in 2012. This estimate includes anticipated spemttiat may be required in connection with the sgtént of the Notices of Violation
("NOV”) at our Indiana Harbor facility. While we beve that there is a reasonable likelihood thatwilereach agreement with our
customer for a new long-term contract, such aneagesmt may not be reached. The actual level of alagipenditures may depend upon
the terms of an eventual agreement with our custc

Timing of potential new U.S. planWe are currently discussing opportunities for deplg new heat recovery cokemaking facilities with
domestic and international steel companies. Sukbroaking facilities could be either wholly-ownedd®veloped through other business
structures. As applicable, the steel company custemvould be expected to purchase coke productiderdong-term contracts. The
facilities would also generate steam or electrifiitysale. We originally estimated that this plaauld have a capacity of up to 1.1 million
tons, but now believe a smaller facility size wi?0 ovens and 660 thousand tons of capacity woallthdre closely aligned with netarm
U.S. market demand. This potential new facility Idogerve multiple customers and may have a podfats capacity reserved for coke
sales in the spot market. We are in the early stagpermitting for this potential facility in Kemtky, but are also assessing alternative
sites in other states. In light of the current exoit and business outlook, we expect to defer sgekiistomer commitments for this
potential facility until we make further progress abtaining permits, which we anticipate receivim@013. Our ability to construct a new
facility and to enter into new commercial arrangatads dependent upon market conditions in thd stdastry.

Expansion of growth strateg. We are exploring opportunities to enter into hass relationships or other transactions with retsje
existing cokemaking facilities in order to oppoiititally capture market share in the United Stated Canada. We believe that the
efficiencies we have developed from our experieathe leading independent U.S. coke producer angdroven ability to provide a
reliable supply of coke make us well suited to pase or operate facilities, including by-produdtermaking facilities, currently operated
by steelmakers or others that would prefer toagithe capital committed to such equipment for opheposes. In addition, the Company
continues to pursue investment opportunities tevgyar international footprint in Indi:

Coal operationsCoal market conditions deteriorated throughout 281@ are expected to remain weak in 2013. In vitthis, we have
and will continue to take several actions to reduzsts and increase productivity including idliregtain higheost mines; consolidating ¢
labor force and equipment into more productive,dowaost mines; relocating mine sections in ourdatgnine and implementing deep cut
mining plans as permits are received. In additiea have deferred previously announced expansiars fita our Jewell underground
mines, and substantially all the capital expend#wassociated with the expansion plan. We expeetilJeoal mining production to be
1.10 million tons in 2012, and do not anticipatergasing production in 2013 to 1.45 million tongasviously planned. In the fourth
quarter 2012, we expect to be negotiating coalsairacts for 2013 and anticipate pricing willdignificantly below the price in 2012. ,
a result, we expect our coal mining segment wititdbute minimally to 2013 result
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In June 2011, we entered into a series of coasaetions with Revelation Energy, LLC (“Revelatiarinder a contract mining agreeme
Revelation mines certain coal reserves at our Jewal mining operations that are included in ounrent proven and probable reserve
estimates. This coal will be mined, subject toghgsfaction of certain conditions, over a fourtyperiod. Although mining began in the
first quarter of 2012, permitting delays for a jpamtof the reserves resulted in lower than expepteduction levels. We expect
approximately 1.2 million tons of coal in the aggaite to be mined in the four year period from 2@12015 with a larger percentage be
mined in the last three years. The constructioa i&pid train coal loading facility has also beetagled and the majority of the
approximate $15 million cost is now expected tounéa 2013.

Black lung obligation.We are currently evaluating our obligation relatiodlack lung benefits which is estimated basesaious
assumptions, including actuarial estimates ancbdiscrates. Our current obligation at Septembe£8a2 is $33.5 million. For each 25
basis point decrease in the discount rate oullilialis estimated to increase approximately $1.0iom and we estimate our liability may
increase $4 million to $5 million based on currassumptions. We anticipate that we will completeexaluation in the fourth quarter of
2012.

Formation of a master limited partnershi. On July 19, 2012, we announced that our Boafdiectors approved the formation o
master limited partnership (“MLP”) and the filin§ @ registration statement to effect the initiabjpei offering of common units
representing limited partner interests in the MLRe key assets of the MLP are expected to be &®peof our interests in each of our
Haverhill and Middletown cokemaking facilitie

If an initial public offering of the MLP is compled, we would own the general partner of the MLRyel as all of the MLP’s incentive
distribution rights and a portion of the commontsimepresenting limited partner interests in thePMIW/e expect to close the initial public
offering of the MLP in the fourth quarter of 20k2bject to prevailing market conditions. We woukbabe party to an omnibus agreement
pursuant to which we would provide remarketing effdo the MLP upon the occurrence of certain pidéndverse events under our coke
sales agreements, indemnification of certain emarental costs and preferential rights for growtparfunities. In connection with the
closing of the MLP transaction, we expect to ety an amendment to our Credit Agreement.

Outlook. We expect diluted earnings per share attributabtat stockholders to be in the range of $1.301td@and Adjusted EBITDA t
be in the range of $255 million to $270 million 2012. We expect that the strong performance irdoatestic coke operations will offset
the impact of market and operational challengesinCoal Mining segment. Domestic coke productim@012 is expected to be in excess
of 4.3 million tons, which would exceed 100 perceapacity utilization. Coal production in 2012 igected to be approximately

1.4 million tons. We expect free cash flow in 2@dé2xceed $100 million, compared to our original2@uidance of free cash flow in
excess of $50 million. The expected increase ia éa&sh flow is due to the deferral of capital exiiemes associated with our Coal Mining
segment, the anticipated timing of potential inétional investment opportunities and decreaseiking capital. See “Non-GAAP
Financial Measur¢’ at the end of this Iten

Items Impacting Comparability

Indiana Harbor Cokemaking Operation<On September 30, 2011, we acquired the 19 penctest held by an affiliate of GE Capital in
the partnership that owns the Indiana Harbor figciis a result of this transaction, we now holdB&rpercent interest in the partnership.
The remaining 15 percent interest in the partnprighdwned by an affiliate of DTE Energy CompankieThange in ownership percentage
of our Indiana Harbor facility contributed $1.6 taih and $5.3 million to Adjusted EBITDA for thergre and nine months ended
September 30, 2012, respective

In the fourth quarter of 2011, we clarified theeimgretation of certain contract and billing itemighwour customer. As a result, coal spilled
during the coke oven charging process (“Pad Caoafly not be subsequently reused for making cokénfsrcustomer, unless it is included
in the coal blend at zero cost.
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In the three and nine months ended September 3@, #e Company recorded approximately $0.4 milaad $2.4 million in lower of
cost or market adjustments on existing Pad Coaritory, respectively, and is currently remarketinig Pad Coal to other customers.
Additionally, in conjunction with the work perforrddgo address the contract and billing issues, tragany recorded a $2.8 million cha
for a reduction in coke inventory in the first qugairof 2012.

* Middletown Cokemaking OperationWe commenced operations at our Middletown, Ohiceoakking facility in October 2011 and
reached full production in the first quarter of 20ahead of previous expectations. In the threethhsoended September 30, 2012, the
Middletown cokemaking facility produced 154 thousdons of coke and contributed $76.7 million an@.9Imillion to revenues and
Adjusted EBITDA, respectively. In the nine montimled September 30, 2012, the Middletown cokemafioijity produced
449 thousand tons of coke and contributed $217limand $42.3 million to revenues and Adjusted HBA, respectively. Unreimburst
costs and lower than expected coal-to-coke yietbpaance of $7.0 million ($4.0 million related start-up activities) are included in the
results for the nine months ended September 3@.ZHginning in 2013, we expect an increase irr¢cevery of operating costs at
Middletown as the operating fee transitions frofixad amount per ton to a budgeted amount per &seh on the full recovery of expec
operating maintenance cos

» Corporate Separation Transactionslistorically, our operating expenses have includiatations of certain general and administrative
costs of Sunoco for services provided to us by Sanburing 2011, we replaced most services provide8unoco prior to the Distributi
Date and have developed the internal functiond) asdinancial reporting, tax, regulatory complianegal, corporate governance,
treasury, internal audit and investor relationgeassary to fulfill our responsibilities as a staidre public company. Allocations from
Sunoco were zero and $1.9 million for the three th@ended September 30, 2012 and 2011, respectaredy$0.5 million and $5.8
million for the nine months ended September 30228id 2011, respectivel

* Loss on Firm Purchase CommitmentDuring the first quarter of 2011, we estimated thdiana Harbor would fall short of its 20
annual minimum coke production requirements by exiprately 122 thousand tons. Accordingly, we erdeéngo contracts to procure
approximately 133 thousand tons of coke from tpadies. However, the coke prices in the purchgseesnents exceeded the sales price
in our contract with ArcelorMittal. This pricingfierence resulted in an estimated loss on firm lpase commitments of $18.5 million
($12.2 million attributable to net parent investriand $6.3 million attributable to noncontrollingeérests), which was recorded during the
first quarter of 2011. In the second quarter of2akhe Company recorded lower of cost or markaisidjents of $1.2 million ($0.8 millic
attributable to SunCoke Energy, Inc./net parenestiment and $0.4 million attributable to noncotitnglinterests) on this purchased coke.
In the fourth quarter of 2011, we recorded lowecadt or market adjustments of $0.7 million ($0ifiom attributable to SunCoke Ener¢
Inc. /net parent investment and $0.1 million atttéble to noncontrolling interests) on this pur@thsoke. In the second quarter of 2011,
the Company sold 38 thousand tons of this cokertelarMittal. Operational improvements at Indianarbbr subsequent to the first
quarter of 2011 increased coke production for larice of 2011 and Indiana Harbor was able to itee2011 contractual requirements
with ArcelorMittal.

In the third quarter of 2011, the Company entenéd &an agreement to sell approximately 95 thousamsl of this purchased coke to a
customer on a consignment basis that will expsegraended, on the earlier of December 31, 201@llccdnsumption of, and payment fi
the coke. If, after December 31, 2012, the custdmermot consumed all of the consigned coke an@dimepany chooses to remove any of
the remaining coke from the customer’s facilitye thompany will be entitled to collect a commitmesrhoval fee. The customer did not
consume any coke in fiscal 2011. In the three ane months ended September 30, 2012, the custamnsumed approximately

15 thousand tons and 42 thousand tons of consiglea] respectively.

* Financing Activities.Prior to the IPO, our primary source of liquiditgsvcash from operations and borrowings from Sun©ce funding
from Sunoco was through floating-rate borrowingsrfrSunoco, Inc. (R&M), a wholly-owned subsidiarySfnoco. The agreements
between Sunoco and the Company related to thesewings terminated concurrent with the IPO andatktanding advances were
settled. Prior to the Separation Date, we alsoezhimterest income on $289.0 million in notes reakle from The Claymont Investment
Company (“Claymont”), a then wholly-owned subsigliaf Sunoco. In connection with the Separation,d&@oncontributed Claymont to
SunCoke Energy. As
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result, we no longer earn interest income for thmeges, as the balances and related interestiarmated in our consolidated results. For
periods prior to the Separation Date, interestime@xceeded interest exper

Since July 26, 2011, we have issued $730.0 millahebt. For periods subsequent to the Separataia, Interest expense has exceeded
interest income.

Results of Operations

The following table sets forth amounts from the @amed and Consolidated Statements of Income fottttee and nine months ended
September 30, 2012 and 2011:

Three Months Ended September 3C Nine Months Ended September 3C
2012 2011 2012 2011
(Dollars in millions)

Revenues

Sales and other operating revel $ 480.1 $ 403.1 $ 1,421 $ 1,113.°
Other income, ne 0.4 0.4 1.2 1.1
Total revenue 480.5 403.t 1,422." 1,114.¢
Costs and Operating Expense

Cost of products sold and operating expel 388.¢ 332.¢ 1,174.¢ 933.:
Loss on firm purchase commitmel — — — 18.5
Selling, general and administrative exper 20.C 26.C 61.2 64.¢
Depreciation, depletion and amortizat 18.€ 14.7 57.t 42.4
Total costs and operating expen 427.¢ 373. 1,293.: 1,059.(
Operating income 52.7 30.C 129. 55.¢
Interest incom« affiliate — 1.1 — 12.t
Interest incom 0.1 0.2 0.4 0.2
Interest cos— affiliate — (0.9 — (3.€)
Interest cos (22.3) (8.9 (36.9 (8.9
Capitalized interes — 4.€ — 5.3
Total financing (expense) income, | (12.2) (3.9 (36.0 5.7
Income before income tax exper 40.5 26.7 93.4 61.5
Income tax expens 7.€ 5.1 19.€ 10.1
Net income 32.¢ 21.€ 73.E 51.4
Less: Net income (loss) attributable to nonconitrglinterests 1.3 3.4 2.2 (1.2
Net income attributable to SunCoke Energy, Inc./neparent investment  $ 31.€ $ 18.2 $ 71.z2 $ 52.€

Three Months Ended September 30, 2012 compared tdhiilee Months Ended September 30, 2011

Revenues. Our total revenues, net of sales discounts, wed® $4million for the three months ended SeptemBe2B812 compared to $403.5 million
for the corresponding period of 2011. Our Middletofacility contributed $76.7 million to the incream revenues. The remainder of the increase was
driven by a reduction in sales price discounts jol@d to our customers in connection with the sklgpafinonconventional fuel tax credits which
increased revenues approximately $1.4 million lierthree months ended September 30, 2012 as cadipettee prior year period. These increases
were partially offset by reduced volumes at oueinational Coke segment.

Costs and Operating Expense3otal operating expenses were $427.8 million ferttiree months ended September 30, 2012 compa$3¥ 85
million for the corresponding period of 2011. Theriease in cost of products sold and operatingresqeewas driven by the addition of our
Middletown facility, increased coal volumes andhggcoal mining costs. Selling, general and
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administrative expenses decreased in 2012 due gl start-up costs related to our Middletowreogtions and restructuring charges related to the
relocation of our corporate headquarters in 20@fknoxville, Tennessee to Lisle, lllinois. Dep#adn, depletion and amortization expense
increased due to the addition of our Middletownesnkking facility and higher depreciation at our Iddaing segment due to prior year capital
expenditures.

Financing (Expense) Income, NelNet financing expense was $12.2 million for theethmonths ended September 30, 2012 compared torfiBdh

for the three months ended September 30, 2011cfitwege of $8.9 million is primarily due to $4.6 loih of capitalized interest related to projects at
our Middletown facility in the three months endezh&mber 30, 2011 and $3.5 million of higher indéexpense in the current period due to the til
of our debt issuance discussed above. The remaimingase relates to financing activities priotite IPO which are discussed above.

Income Taxes. Income tax expense increased $2.5 million to $7lkom for the three months ended September 3022timpared to $5.1 million for
the corresponding period of 2011 which includedine tax expense of $3.8 million related to a changeir state tax apportionment factors. Our
effective tax rate, after deducting income attrétlé to noncontrolling interests, and excludingdeedits and the state tax adjustment, was 31@&ept

for the three months ended September 30, 2012 aachpa 36.0 percent for the corresponding period(dfl. In 2012, the effective tax rate decreased
due to a benefit recorded as a result of filing2bé&l U.S. Federal income tax return in the thirdrter of 2012 as well as from higher tax benefits
related to the domestic production activity dedurctin 2011, we were not able to utilize the domegatoduction activity deduction because we had a
federal net operating loss for tax purposes, whéslulted in a net operating loss carryback to 20i®a reversal of the benefit we realized in

2010. Nonconventional fuel tax credits decreased ##llion to $4.9 million for the three months emtdSeptember 30, 2012 from $7.2 million in the
same period of 2011 due to the expiration of theddaill nonconventional fuel tax credits. The Hani#monconventional fuel tax credits, which
expired June 30, 2012, have been computed on arabred basis for determining our effective taverat

Nine Months Ended September 30, 2012 compared tomd Months Ended September 30, 2011

Revenue:. Our total revenues, net of sales discounts, we#2217 million for the nine months ended Septen3®er2012 compared to $1,114.8

million for the corresponding period of 2011. Ouidslletown facility contributed $217.2 million todghncrease in revenues. The remaining increase
was primarily driven by higher sales in our Jev@ske and Other Domestic Coke segments due to ggetheough of higher coal prices and
transportation costs as well as increased volumeésagher sales in our Coal Mining segment, dumairily to higher coal prices. Sales price discounts
provided to our customers in connection with staohnonconventional fuel tax credits were $9.1lionl and $9.7 million for the nine months ended
September 30, 2012 and 2011, respectively, coritnigp$0.6 million to the increase in revenues.

Costs and Operating Expense3otal operating expenses were $1,293.3 milliortliernine months ended September 30, 2012 compa&dd59.0
million for the corresponding period of 2011. Theriease in cost of products sold and operatingresgeewas driven by increased coal and coke
volumes and higher coal mining costs. Selling, galrend administrative expenses decreased sligh#2912 due to favorable comparison to the prior
year period, which included start-up costs relatedur Middletown operations and restructuring gearrelated to the relocation of our corporate
headquarters offset partially by higher legal castseased headcount and higher share-based csatgenexpense. Depreciation, depletion and
amortization expense increased due to the addifiour Middletown cokemaking facility and higherpdeciation at our Coal Mining segment due to
prior year capital expenditures.

Financing (Expense) Income, NelNet financing expense was $36.0 million for theenmonths ended September 30, 2012 compared tmaating
income of $5.7 million for the nine months endegt®mber 30, 2011. Comparability between periodsacted by the financing activities discussed
above.

Income Taxes. Income tax expense increased $9.8 million to $&@l%on for the nine months ended September 30228impared to $10.1 million

for the corresponding period of 2011 which includteztbme tax expense of $3.8 million related to ange in our state tax apportionment factors. Our
effective tax rate, after deducting income attrétlé to noncontrolling interests, and excludingdeedits and state tax adjustments, was 33.7 percen
for the nine months ended September 30, 2012 cadpar36.4 percent for the corresponding perio2i0dfl. In 2012, the effective tax rate decreased
due to a benefit recorded as a result of filing2Bél U.S. Federal income tax returns in the thirdrter of 2012 as well as from higher tax benefits
related to the domestic production activity dedurctin 2011, we were not able to utilize the domegatoduction activity deduction because we had a
federal net operating
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loss for tax purposes, which resulted in a netajpey loss carryback to 2010 and a reversal ob#reefit we realized in 2010. Nonconventional fiae
credits decreased $3.0 million to $10.7 million thee nine months ended September 30, 2012 fron¥$@dion in the same period of 2011 due to the
expiration of the Haverhill nonconventional fuet aedits. The Haverhill nonconventional fuel tagdits, which expired June 30, 2012, have been
computed on an annualized basis for determiningetiactive tax rate.

Results of Reportable Business Segments
We report our business results through four segsnent
» Jewell Coke consists of our cokemaking operationated in Vansant, Virgini

»  Other Domestic Coke consists of our Indiana Harbewerhill and Granite City cokemaking and heabweey operations located in East
Chicago, Indiana, Franklin Furnace, Ohio and Gea@ity, lllinois, respectively, and beginning iretfourth quarter of 2011, includes our
Middletown, Ohio facility;

» International Coke consists of our operations itbN&, Brazil, where we operate a cokemaking fgcfior a Brazilian subsidiary of
ArcelorMittal; and

» Coal Mining consists of our metallurgical coal mmigiactivities conducted in Virginia and West Vingimnd includes the results of t
HKCC Companies that we acquired in January 201 fitee date of acquisitiol

Management believes Adjusted EBITDA is an importaetisure of operating performance and is usedegwrifmary basis for the Chief
Operating Decision Maker (CODM) to evaluate thegmanance of each of our reportable segments. AefUEBITDA should not be considered a
substitute for the reported results prepared in@ance with U.S. GAAP. See “Non-GAAP Financial idees” near the end of this Iltem
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Segment Financial and Operating Data

The following tables set forth the sales and otdpsErating revenues and Adjusted EBITDA of our segsiand operating data for the three and
nine months ended September 30, 2012 and 2011:

For the Three Months For the Nine Months
Ended September 30, Ended September 30,
2012 2011 2012 2011

(Dollars in millions)
Sales and other operating revenue:

Jewell Coke $ 74z $ 71.C $ 216 $ 197.1
Other Domestic Cok 388.7 310.C 1,139.¢ 857.c
International Cok 8.3 9.4 27.¢ 29.1
Coal Mining 8.9 12.7 37.t 30.2
Coal Mining intersegment sal 56.2 44.F 152.t 129.t
Elimination of intersegment sal (56.2) (44.5) (152.5) (129.5)
Total $ 480.1 $ 4031 $1,421. $1,113.
Adjusted EBITDA @:

Jewell Coke $ 13€ $ 13¢ $ 411 $ 35kE
Other Domestic Cok 54.¢ 34.: 143.¢ 68.1
International Cok 0.9 1.7 1.7 3.t
Coal Mining 10.7 9.2 27.4 33.C
Corporate and Othe (7.7) (14.3) (20.7) (31.0
Total $ 724 $ 44¢ $ 1935 $ 109.1

Coke Operating Data:
Capacity Utilization (%

Jewell Coke 98 98 98 98

Other Domestic Cok 104 10% 104 10C

Total 10z 104 10z 10C
Coke production volumes (thousands of to

Jewell Coke 177 17¢ 52¢ 53C

Other Domestic Cok® 92C 78E 2,732 2,217

Total 1,097 964 3,26( 2,747
International Coke producti—operated facility (thousands of tor 31C 373 97C 1,14¢
Coke sales volumes (thousands of to

Jewell Coke 18¢ 191 54C 53€

Other Domestic Cok® 93z 777 2,72¢ 2,231

Total 1,11¢ 96¢ 3,26¢ 2,761
Domestic Coke Adjusted EBITDA per t(4) $613t $49.7¢ $ 5652 $ 37.4¢

Coal Operating Data®):
Coal sales volumes (thousands of to

Internal use 32z 272 862 86&
Third parties 70 99 26€ 22€
Total 392 371 1,13( 1,091
Coal production (thousands of toi 34¢ 34C 1,12¢ 1,01t
Purchased coal (thousands of tc 10 22 33 97
Coal sales price per ton (excludes transportatiss)(6) $165.17 $154.8¢8 $167.7: $155.87
Coal cash production cost per 17) $142.5¢ $132.0¢ $143.1: $124.7:
Purchased coal cost per 1®) $106.1: $ 78.7¢ ¢ 88.0¢ $108.5:
Total coal production cost per t(®) $145.4;  $133.7¢ $150.5. $130.2:

(1) See definition of Adjusted EBITDA and reconciliatito GAAP at the end of this Iter
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(2) Includes Middletown production volumes of 1&éusand and 449 thousand tons for the three ardmimths ended September 30, 2012,
respectively

(3) Excludes 15 thousand and 42 thousand tonsrifigoed coke sales in the three and nine monthede&dptember 30, 2012, respectively.
Includes Middletown sales volumes of 156 thousamii45 thousand tons for the three and nine manted September 30, 2012, respecti

(4) Reflects Jewell Coke plus Other Domestic Coke Adi€BITDA divided by U.S. coke sales volum

(5) Includes production from Company and coni-operated mine:

(6) Includes sales to affiliate

(7) Mining and preparation costs, excluding deprecmgtéepletion and amortization, divided by coal pretébn volume

(8) Costs of purchased raw coal divided by purchasathadume.

(9) Cost of mining and preparation costs, purchaaedcoal costs, and depreciation, depletion andrézation divided by coal sales volume.
Depreciation, depletion and amortization per tome#10.94 and $8.96 for the three months endedeBdger 30, 2012 and 2011, respectively,
and $11.19 and $8.45 for the nine months endece8dyar 30, 2012 and 2011, respectiv

Analysis of Segment Results
Three Months Ended September 30, 2012 compared tdhilee Months Ended September 30, 2011
Jewell Coke
Sales and Other Operating Revenue

Sales and other operating revenue increased $8i@mor 4.5 percent, to $74.2 million for the ¢élermonths ended September 30, 2012
compared to $71.0 million for the three months ehBeptember 30, 2011. The increase is primaribtedlto the pass-through of higher coal costs of
$6.3 million, offset partially by lower volumes approximately eight thousand tons due to the tinhghipments, which resulted in a $3.1 million
reduction to revenue.

Adjusted EBITDA

Beginning in the first quarter of 2012, the intgnseent coal price charged to the Jewell Coke segimerflective of the contract price Jewell
Coke charges its customer. Prior year periods baee adjusted to reflect this change.

Adjusted EBITDA from our Jewell Coke segment desesb$0.3 million, or 2.2 percent, to $13.6 millfon the three months ended
September 30, 2012 compared to $13.9 million fertthee months ended September 30, 2011. The dedeeprimarily driven by lower volumes
which contributed $0.9 million to the decrease efffsartially by $0.6 million related to increasquboating expense recovery and lower selling, génera
and administrative expenses.

Depreciation expense, which is not included in segnprofitability, was comparable for the three tisnended September 30, 2012 and 2011.

Other Domestic Coke
Sales and Other Operating Revenue

Sales and other operating revenue increased $Bighmor 25.4 percent, to $388.7 million for thleree months ended September 30, 2012
compared to $310.0 million for the three monthseeh8eptember 30, 2011. Our Middletown facility coemeed operations in the fourth quarter of
2011 and contributed $76.7 million to the incremssgales for the three months ended September@3@, Ihe Middletown results included
approximately $1.5 million of unreimbursed costd &wer than expected coal-to-coke yield perfornearttxcluding Middletown, volumes were flat
between periods. The increase was mainly attritbeitabhigher fees for the reimbursement of transgimn and operating costs, which contributed .
million to the increase. Additionally, lower saldiscounts of $1.2 million due to the expiratiorfederal income tax credits at our Haverhill fagilit
June 2012 further contributed to the increase. & irezeases were offset by $4.3 million primariliedo lower pricing driven by the pass-through of
lower coal costs and lower energy sales.
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Adjusted EBITDA

Other Domestic Coke Adjusted EBITDA increased $26iion, or 60.1 percent, to $54.9 million for three months ended September 30,
2012 compared to $34.3 million in the same perio2i0d1. The contribution of our Middletown facility the fourth quarter of 2011 increased
Adjusted EBITDA by $16.9 million for the three mbstended September 30, 2012.

Excluding Middletown, Adjusted EBITDA increased $3nillion. The increase was driven primarily byrieased coal cost recovery of $3.2
million reflecting better coal-taoke yield and increased operating cost recoveiaf million. Our increased ownership interesbim Indiana Harbc
facility also benefited Adjusted EBITDA by approxately $1.6 million. These increases were partiaffget by approximately $2.5 million primarily
related to lower energy sales and slightly lowdeecwoolumes.

Depreciation expense, which is not included in segnprofitability, increased $2.8 million, from $9million in 2011 to $12.7 million in 2012,
primarily due to the impact of Middletown operation

International Coke
Sales and Other Operating Revenue

Sales and other operating revenue decreased $llidnimor 11.7 percent, to $8.3 million for the ¢élermonths ended September 30, 2012
compared to $9.4 million for the same period of R@lie primarily to a decrease in volumes of 63 saod tons, or 16.9 percent.

Adjusted EBITDA

Adjusted EBITDA in the International Coke segmeetiased $0.8 million, or 47.1 percent, to $0.%anilfor the three months ended
September 30, 2012 compared to $1.7 million forsdwme period of 2011. The decrease is due to lealames as well as an unfavorable comparison
to prior year due to an operating expense reimiougse in the three months ended September 30, 2011.

Depreciation expense, which is not included in seginprofitability, was insignificant in both peried

Coal Mining
Sales and Other Operating Revenue

Total sales and other operating revenue, inclutlitegsegment sales, increased by $7.9 million,308 percent, to $65.1 million for the three
months ended September 30, 2012 compared to $5lfichrfor the same period of 2011. The increassates and other operating revenue is due
increase in average coal sales price per ton af3g1ftlom $154.85 for the three months ended Septe®®, 2011 to $165.17 for the same period of
2012, primarily reflecting higher average pricesrfad-volatile coal offset by lower hi-volatile artidermal coal prices. Mid-volatile coal represerded
larger portion of coal sold in the three monthsezh8eptember 30, 2012 compared to the same paompgeiod. Additionally, volume increased
21 thousand tons, or 5.7 percent, for the threetihsoended September 30, 2012 compared to the sanioel pf 2011.

Third party sales decreased $3.8 million from $1gilfion for the three months ended September 82120 $8.9 million for the three months
ended September 30, 2012. The decrease is primeldlied to decreased sale prices for our hi-uelatid thermal coal as well as decreased volumes.
Overall third party sales volumes decreased 29stwodi tons, or 29.3%, while sale prices decreas&b $fer ton from $127.01 per ton for the three
months ended September 30, 2011 to $121.76 pdotane three months ended September 30, 2012.

Sales and other operating revenue is historicahegated largely from sales of coal to the Jews{emaking facility and our other domestic
cokemaking facilities. Beginning in the first quarof 2012, intersegment coal revenues for saldsueell Coke are reflective of the contract price
Jewell Coke charges its customer. Prior year psii@ye been adjusted to reflect this change. kgensnt sales increased $11.7 million, or 26.3
percent, to $56.2 million for the three months eh8eptember 30, 2012 compared to $44.5 milliortfersame period of 2011 due primarily to an
increase in coal sales price per ton of $14.30 f4d85.00 for the three months ended September0dd, @& $179.30 for the same prior year period.
Internal sales volumes increased 50 thousand ¢oris.4 percent, further contributing to the incea

42



Table of Contents

Adjusted EBITDA

Adjusted EBITDA increased $1.5 million, or 16.3 gent, to $10.7 million for the three months endegt&mber 30, 2012 from $9.2 million for
the same period of 2011.

Adjusted EBITDA increased in the third quarter 6fL2 due to higher sales of mid-volatile coal. Samjl, coal cash production costs per ton
increased over the prior year period due to a chémghe mix of coal produced as hi-volatile anerthal coals, which are generally mined at a lower
cost per ton than mid-volatile coal, representschaller portion of sales and production in thedtfjuarter of 2012 than in the same period last.year
Additionally, the current period benefited fromiaorease in the favorable fair value adjustmeratesl to our HKCC contingent consideration
arrangement of $1.3 million, from a favorable atuent of $1.9 million in the nine months ended 8egier 30, 2011 to a favorable adjustment of
$3.2 million in the nine months ended Septembe2802.

The combined impact of these factors resulted al pmduction costs increasing from $133.73 perfeorthe three months ended September 30,
2011 to $145.42 per ton for the three months e®igadember 30, 2012 and coal cash production augtsasing from $132.08 per ton in 2011 to
$142.56 per ton in 2012.

Depreciation expense, which is not included in segnprofitability, increased $0.9 million, from 83million for the three months ended
September 30, 2011 to $4.2 million for the threenthe ended September 30, 2012 due primarily td@agipenditures for mining equipment in the
prior year.

Corporate and Other

Corporate expenses decreased $6.6 million to $ifliémfor the three months ended September 3022@impared to $14.3 million in the same
period of 2011. The decrease in corporate expdnséise three months ended September 30, 2012 masndorimarily by favorable comparison to 1
prior year period, which included $2.5 million a&s-up costs related to our Middletown operatiand $1.7 million of restructuring charges related t
the relocation of our corporate headquarters. €hsining $2.4 million of the decrease relates prilpn¢o lower allocations from Sunoco.

Depreciation expense, which is not included in segnprofitability, increased $0.3 million, from 80million for the three months ended
September 30, 2011 to $0.6 million for the threethse ended September 30, 2012 due to increasetdloaypenditures in the current period.

Nine Months Ended September 30, 2012 compared tomd Months Ended September 30, 2011
Jewell Coke
Sales and Other Operating Revenue

Sales and other operating revenue increased $IiBighmor 10.0 percent, to $216.8 million for théne months ended September 30, 2012
compared to $197.1 million in the same period df220rhe pass-through of higher coal costs and highlemes contributed $15.4 million and
$1.0 million, respectively, to the increase in segirsales and other operating revenues in thenfinstmonths of the year. The remaining $3.3 millio
increase was primarily driven by higher pass-thtoafjtransportation costs and increased operatipgrese recovery.

Adjusted EBITDA

Beginning in the first quarter of 2012, the intgnsent coal price charged to the Jewell Coke segimerflective of the contract price Jewell
Coke charges its customer. Prior year periods baee adjusted to reflect this change.

Adjusted EBITDA from our Jewell Coke segment inee@ $5.6 million, or 15.8 percent, to $41.1 millfonthe nine months ended
September 30, 2012 compared to $35.5 million instimae period of 2011. Better coal-to-coke contodlihg yields and higher operating expense
recovery increased Adjusted EBITDA by $5.0 milliimn the nine months ended September 30, 2012. &iaining $0.6 million increase relates
primarily to a lower allocation of corporate cofisthe nine months ended September 30, 2012 apam@mth to the same prior year period.
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Depreciation expense, which is not included in segnprofitability, increased $0.3 million, from $3million for the nine months ended
September 30, 2011 to $4.0 million for the nine therended September 30, 2012.

Other Domestic Coke
Sales and Other Operating Revenue

Sales and other operating revenue increased $g8Rién, or 33.0 percent, to $1,139.8 million fdret nine months ended September 30, 2012
compared to $857.3 million in the same period df22@ur Middletown facility commenced operationdtie fourth quarter of 2011 and contributed
$217.2 million to the increase in sales for theemimonths ended September 30, 2012. Excluding Mioldlg the increase was mainly attributable to
higher pricing driven by the pass-through of higbeal costs, which contributed $33.0 million of therease. Coke sales volumes, excluding
Middletown, also increased 52 thousand tons, op&r8ent, for the nine months ended September(®® 2ompared to the same period of 2011,
which contributed $19.0 million of the increase p@eity utilization for the nine months ended Sepien80, 2012 was 104 percent, an increase from
100 percent in the same period of 2011, which fablyrimpacted volume and sales at each of ouritiasil Additionally, approximately $16.7 million
of the increase was primarily related to highesfie the reimbursement of operating and transporta&osts and decreased sales discounts due to the
expiration of federal income tax credits at our el facility in June 2012. These increases weadially offset by a decrease in energy pricing,
which lowered sales and other operating revenu&3d million for the nine months ended SeptembeR8Qa2.

Adjusted EBITDA

Other Domestic Coke Adjusted EBITDA increased $76ifion, or 110.9 percent, to $143.6 million féret nine months ended September 30,
2012 compared to $68.1 million in the same perio2i0d 1. The contribution of our Middletown facility the fourth quarter of 2011 increased
Adjusted EBITDA by $42.3 million for the nine mosstended September 30, 2012. The Middletown resdisded approximately $7.0 million of
unreimbursed costs and lower than expected coebite-yield performance, $4.0 million of which isasiated with start-up activities.

Excluding Middletown, Adjusted EBITDA increased $33nillion. Based on the operating results andinareased ownership percentage of
Indiana Harbor, operating income attributable tagomtrolling interest increased $3.5 million foethine months ended September 30, 2012 com
to the same period prior year.

Increased coal cost recovery of $26.2 million arateased operating cost recovery of $11.9 millenich was primarily driven by improved
performance at our Indiana Harbor and Granite faitylities, contributed primarily to the increasecreased volumes contributed an additional $5.0
million to the increase in Adjusted EBITDA. Theseiieases were partially offset by $6.4 million paiity related to decreased energy sales and an
increase in selling, general and administrativeeesps due primarily to an increase in legal costs.

Depreciation expense, which is not included in segnprofitability, increased $10.9 million, from&2 million in 2011 to $39.0 million in
2012, primarily due to the impact of Middletown ogigons and accelerated depreciation taken oninexssets.

International Coke
Sales and Other Operating Revenue

Sales and other operating revenue decreased $llidghnor 6.2 percent, to $27.3 million for the rimonths ended September 30, 2012
compared to $29.1 million in the same period of28de to a decrease in volumes of 179 thousand @oi%.6 percent, partially offset by higher pass-
through of operating costs.

Adjusted EBITDA

Adjusted EBITDA in the International Coke segmeetiased $1.8 million, or 51.4 percent, to $1.Tionilfor the nine months ended
September 30, 2012 compared to $3.5 million instr@e period of 2011. The decrease is due primaritygher legal costs and decreased volumes,
partially offset by increased operating expensevery including an unfavorable comparison to pyiear due to an operating expense reimbursement
in the three months ended September 30, 2011.
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Depreciation expense, which is not included in segnprofitability, was insignificant in both peried

Coal Mining
Sales and Other Operating Revenue

Total sales and other operating revenue, inclutitegsegment sales, increased by $30.3 millior,90 percent, to $190.0 million for the nine
months ended September 30, 2012 compared to $iBllich in the same period of 2011. The increasedles and other operating revenue is due
increase in coal sales price per ton of $11.84 f4%b.87 for the nine months ended September 30, 20$167.71 for the nine months ended
September 30, 2012. Additionally, volume increa3@dhousand tons, or 3.6 percent, for the nine hmehded September 30, 2012 compared to the
same period of 2011.

Third party sales increased $7.3 million from $3@iRion for the nine months ended September 30,120 $37.5 million for the nine months
ended September 30, 2012 due primarily to an iseréavolume of 42 thousand tons, or 18.6 perdamincrease in price of $5.36 per ton from
$132.49 per ton for the nine months ended SepteBhez011 to $137.85 per ton for the nine montldedrSeptember 30, 2012 further contributed to
the increase.

Sales and other operating revenue is historicahegated largely from sales of coal to the Jewsdemaking facility and our other domestic
cokemaking facilities. Beginning in the first quarof 2012, intersegment coal revenues for saldsuieell Coke are reflective of the contract price
Jewell Coke charges its customer. Prior year peri@le been adjusted to reflect this change. kgenent sales increased $23.0 million, or 17.8
percent, to $152.5 million for the nine months eh8eptember 30, 2012 compared to $129.5 millichénsame period of 2011 due mainly to an
increase in price of $14.30 per ton from $165.00tpe to $179.30 per ton for the nine months erBlegtember 30, 2012 compared to the same prior
year period. Internal sales volumes were essenfiati for the nine months ended September 30, 2&1@mpared to the same prior year period.

Adjusted EBITDA

Adjusted EBITDA decreased $5.6 million, or 17.0qeet, to $27.4 million for the nine months endegdt8mber 30, 2012 from $33.0 million in
the same period of 2011.

The decrease in Adjusted EBITDA was driven prinyaoy higher average coal cash production cost$quecaused by increased reject rates
early in the year, increased labor costs due therigvage rates and the implementation of a new$pnogram and higher royalty and trucking
payments. The remainder of the decrease was phymalated to higher coal cash production costslengr sales of hi-volatile and thermal coal,
despite increased overall volumes and selling pri€@al cash production costs per ton increasedtbeeprior year period due to a change in the mix
of coal produced, with hi-volatile and thermal cosdpresenting a smaller portion of productiorhim ¢urrent period. Because mid-volatile coal is
generally more costly to mine as compared to hatilel and thermal coal production, our shift toward-volatile production in response to weaker hi-
volatile and thermal market conditions increasedawerage cash production cost per ton in the cuperiod. These decreases to Adjusted EBITDA
were partially offset by an increase in the favéedhir value adjustment related to our HKCC cogéint consideration arrangement of $1.7 million,
from $2.2 million in the nine months ended Septendfe 2011 to $3.9 million in the nine months en&ewtember 30, 2012.

The combined impact of these factors resulted al pmduction costs increasing from $130.22 perftorthe nine months ended September 30,
2011 to $150.52 per ton for the nine months endgade®nber 30, 2012 and coal cash production costsaring from $124.77 per ton in 2011 to
$143.12 per ton in 2012.

Depreciation expense, which is not included in segnprofitability, increased $3.4 million, from ®9million for the nine months ended
September 30, 2011 to $12.6 million for the ninenthe ended September 30, 2012 due primarily tdaamipenditures for mining equipment in the
prior year.

Corporate and Other

Corporate expenses decreased $10.9 million to $80libn for the nine months ended September 3022bmpared to $31.0 million in the
same period of 2011. The decrease in corporateneggevas driven primarily by lower relocation cagt$6.8 million, lower allocations from Sunoco
of $5.3 million and favorable comparison to theopsiear period which included approximately $2.9iom of start-up costs related to our Middletown
operations. These decreases were partially offsetdieased costs of $4.1 million primarily relatedshare-based compensation expense and
additional headcount and expenses required to pasaa public company.
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Depreciation expense, which is not included in segnprofitability, increased $0.4 million, from 81million for the nine months ended
September 30, 2011 to $1.7 million for the nine therended September 30, 2012. The increase indafoa is primarily due to increased capital
expenditures in the current period, partially offsg accelerated depreciation and asset writereffalting from our corporate headquarters relooatio
in the comparable period.

Liquidity and Capital Resources

Prior to the Separation Date, our primary sourckégoidity was cash from operations and borrowifrgen Sunoco. Our funding from Sunoco
had been through floating-rate borrowings from Sandnc. (R&M), a wholly-owned subsidiary of Sunoddhe agreements between Sunoco and the
Company related to these borrowings terminated woent with the IPO and all outstanding advancesewettled pursuant to the Separation and
Distribution Agreement described in Note 2 to tr@rDined and Consolidated Financial Statements.

Concurrently with the IPO, SunCoke Energy ententd & Credit Agreement that provides for a sevear-y&m loan in a principal amount of
$300 million. The Credit Agreement also providesudp to $75.0 million in uncommitted incrementatifiy term loans (“Incremental Facilities”) that
are available subject to the satisfaction of certainditions. As of September 30, 2012, there wi&s@million of capacity under the Incremental
Facilities. The Credit Agreement also providesg&@150 million revolving facility (“Revolving Fadiy”) that can be used to finance capital
expenditures, acquisitions, working capital needfar other general corporate purposes. As ofeéelper 30, 2012, the Revolving Facility had letters
of credit outstanding of $0.9 million, leaving $1#9nillion available subject to the terms of theedit Agreement.

Concurrently with the IPO, SunCoke Energy issue@D$illion aggregate principal amount of senioresotthe “Notes”) that bear interest at a
rate of 7.625 percent per annum and will matur20ih9 with all principal paid at maturity.

During the nine months ended September 30, 201D roeeeds from the issuance of the Notes and Tean were $679.6 million, which
reflected a discount reduction of $1.5 million atebt issuance costs and fees of $18.9 million."Eigroceeds were used to repay certain
intercompany indebtedness to Sunoco of $575 mikiot for general corporate purposes.

Following the Separation Date, our primary souidguidity are cash on hand, cash from operatiamd borrowings under the debt financing
arrangements. We believe these sources will bécgarif to fund our planned operations, includingita expenditures and stock repurchases.

The following table sets forth a summary of the ceeth provided by (used in) operating, investing famancing activities for the nine months
ended September 30, 2012 and 2011:

Nine Months ended September 3(

2012 2011
(Dollars in millions)

Net cash provided by operating activit $ T77.E $ 58.7

Net cash used in investing activiti (40.€) (221.9)

Net cash (used in) provided by financing activi (6.9 233.¢

Net increase in cash and cash equival $ 30: $ 70.¢

Cash Flows from Operating Activities

For the nine months ended September 30, 2012 ashtprovided by operating activities was $77.8iamlicompared to $58.7 million in the
corresponding period of 2011. The increase wasagrilynattributable to the contribution to earnirafsMiddletown operations and decreases to our
inventory balance in 2012 as compared to the saimeyear period, which included increased levédlsaal inventory as a result of additional
purchases made in the third quarter of 2011 inaesp to tightness in coal supply due to force majeuents experienced by coal suppliers earlier in
the year as well as the purchase of third-partyedokneet projected
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production shortfalls. These increases to cashigeohby operating activities were partially offegtdecreases in accounts payable due to the tiofing
payments and decreased coal purchases as wellirasr@ase in accounts receivable. The increasedoumts receivable is primarily related to the
receipt of a customer payment of approximately $@8on one day subsequent to period end due tartbeth of September ending on a Sunday.
Additionally, we made a $4.6 million contributiom dur pension plan in the three months ended Sdyee®0, 2012, further reducing cash provided by
operating activities.

Cash Flows from Investing Activities

Cash used in investing activities of $40.6 milliecreased $181.2 million for the nine months er@kgatember 30, 2012 as compared to the
corresponding period of 2011. The prior year penmiuded capital expenditures of $145.4 milliofated to the construction of our Middletown
facility and $37.6 million net cash used for theuaisition of the HKCC Companies.

For a more detailed discussion of our capital egjiares, see “Capital Requirements and Expenditurelow.

Cash Flows from Financing Activities

For the nine months ended September 30, 2012ashtused in financing activities was $6.9 milli@mpared to net cash provided by financing
activities of $233.9 million for the nine monthsdex September 30, 2011. The 2011 period includemlwings from Sunoco, Inc. (R&M) to fund
capital expenditures and acquisitions in the periuting the nine months ended September 30, 20&2epurchased 592,197 shares for $9.1 million
and repaid debt of $2.5 million, which were padffset by proceeds from stock option exercises4ot $nillion.

Capital Requirements and Expenditures

Our cokemaking and coal mining operations are ahjitensive, requiring significant investment fmguade or enhance existing operations and
to meet environmental and operational regulati@ns. capital requirements have consisted, and greoted to consist, primarily of:

* ongoing capital expenditures required to maintgimgment reliability, the integrity and safety afracoke ovens, steam generators and
coal mines and to comply with environmental regatad;

* environmental remediation capital expenditures iregiuto implement design changes to ensure thagéxisting facilities operate in
accordance with existing environmental permits;

* expansion capital expenditures to acquire and/nstcoct complementary assets to grow our businegscaexpand existing facilities, su
as projects that increase coal production fromtiexjsnines or that increase coke production fromsteng facilities.

The following table summarizes ongoing and expansapital expenditures:

Nine months ended September 3

2012 2011
(Dollars in millions)

Ongoing capita $ 397 $ 29.¢
Expansion capite®

Middletown — 145.

Coal Mining 0.¢ 9.C

0.8 154.:

Total $  40. $ 184.2

(1) Excludes the acquisition of the HKCC Companiesmtythe nine months ended September 30, 2

Our capital expenditures for 2012 are expectecetagproximately $75 million, substantially all ofigh are ongoing. Ongoing capital
expenditures are capital expenditures made toaeartially or fully depreciated assets in ordemaintain the existing
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operating capacity of the assets and/or to extesid iseful lives. Ongoing capital expenditure® atelude new equipment that improves the
efficiency, reliability or effectiveness of exisgjirassets. Ongoing capital expenditures do notdechormal repairs and maintenance expenses, which
are expensed as incurred. The planned $75 mili@apital expenditures in 2012 includes approxitya$&0 million for Indiana Harbor, which we
consider ongoing capital and approximately $5 onillin environmental remediation capital to enhaheeenvironmental performance at our Haverhill
and Granite City cokemaking operations. Environraker@mediation capital expenditures for the ninenths ended September 30, 2012 and 2011
immaterial. We continue to explore opportunitiegitow our international footprint in key growth rkats with an immediate focus on India and ex

to make an investment in the first half of 2013.

Our business is capital intensive, requiring capitdund the construction or acquisition of assetd to maintain such assets. The level of future
capital expenditures will depend on various factorsluding market conditions and customer requaets, and may differ from current or anticipated
levels. Material changes in capital expenditureellemay impact financial results, including but hmited to the amount of depreciation, interest
expense and repair and maintenance expense.

Management believes our cash on hand, cash fronaties and borrowings under the debt financingragements should provide sufficient
funds to satisfy our capital expenditure needs.

Off-Balance Sheet Arrangements

The Company has not entered into any transactagregements or other contractual arrangements thaldwesult in off-balance sheet liabilities
in the current year.

Critical Accounting Policies

There have been no significant changes to our atitmupolicies during the nine months ended Sepe&rBb, 2012. Please refer to SunCoke
Energy, Inc.’s Annual Report on Form 10-K datedrieaby 29, 2012 for a summary of these policies.

Recent Accounting Standards

On January 1, 2012, we adopted Accounting Standpdahte (“ASU”) 2011-05Presentation of Comprehensive Incomehich requires
presentation of the components of net income aner@omprehensive income either as one continuatensent or as two consecutive statements and
eliminates the option to present components ofratbmprehensive income as part of the statemectiariges in stockholders’ equity. The standard
does not change the items that must be reporteth@r comprehensive income, how such items areuns@®r when they must be reclassified to net
income. In December 2011, the FASB issued ASU 2 tvhich deferred the effective date of the reqoeat in ASU 2011-05 to present separate
line items on the income statement for reclasdifiaadjustments of items out of accumulated otloenprehensive income into net income.

Non-GAAP Financial Measures

In addition to the GAAP results provided in the Qedy Report on Form 10-Q, we have provided cartain-GAAP financial measures which
include Adjusted EBITDA and Free Cash Flow. Reclitoon from GAAP to non-GAAP measurements are enésd below.

Our management, as well as certain investors,these non-GAAP measures to analyze our currenespelcted future financial performance.
These measures are not in accordance with, orsiub for, GAAP and may be different from, oramsistent with, non-GAAP financial measures
used by other companies.

Adjusted EBITDA. Adjusted EBITDA represents earnings before irsgraxes, depreciation, depletion and amortizatiBBITDA”) adjusted
for sales discounts and the deduction of inconréatable to noncontrolling interests in our Indiddarbor cokemaking operations. EBITDA reflects
sales discounts included as a reduction in sal@®trer operating revenue. The sales discountesept the sharing with customers of a portion of
nonconventional fuel tax credits, which reduceinabme tax expense. However, we believe our Ad{uEt#®ITDA would be inappropriately penaliz
if these discounts were treated as a reductiorBéTEA since they represent sharing of a tax bertkét is not included in EBITDA. Accordingly, in
computing Adjusted EBITDA,
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we have added back these sales discounts. Ourtadj&BITDA also reflects the deduction of incomgilatitable to noncontrolling interests in our
Indiana Harbor cokemaking operations. EBITDA andusted EBITDA do not represent and should not besictered alternatives to net income or
operating income under GAAP and may not be compatalother similarly titted measures in other nesises. Management believes Adjusted
EBITDA is an important measure of the operatingqrenance of the Company’s net assets.

Adjusted EBITDA does not represent and should eotdnsidered as an alternative to net income asrdigted by GAAP, and calculations
thereof may not be comparable to those reporteathgr companies. We believe Adjusted EBITDA israpartant measure of operating performance
and provides useful information to investors beedthighlights trends in our business that mayatberwise be apparent when relying solely on
GAAP measures and because it eliminates itemdthat less bearing on our operating performanceusielfl EBITDA is a measure of operating
performance that is not defined by GAAP and showldbe considered a substitute for net (loss) ircamdetermined in accordance with GAAP.

Set forth below is additional detail as to how vee Wdjusted EBITDA as a measure of operating peréoice, as well as a discussion of the
limitations of Adjusted EBITDA as an analytical too

Operating PerformanceOur management uses Adjusted EBITDA in a numberays to assess our combined financial and opeyati
performance, and we believe this measure is helpfalanagement and investors in identifying treindsur performance. Adjusted EBITDA helps
management identify controllable expenses and rdekisions designed to help us meet our currenhdiahgoals and optimize our financial
performance. Accordingly, we believe this metricasigres our financial performance based on opegdtfantors that management can impact in the
short-term, namely our cost structure and expenses.

Limitations. Other companies may calculate Adjusted EBITDAedéntly than we do, limiting its usefulness a®mparative measure. Adjust
EBITDA also has limitations as an analytical tontlasshould not be considered in isolation or asbstiute for analysis of our results as reportedeu
GAAP. Some of these limitations include that AdaesEBITDA:

» does not reflect our cash expenditures, or futegeirements, for capital expenditures or contrdatammitments

» does not reflect changes in, or cash requirementsvbrking capital need:

» does not reflect our interest expense, or the mghirements necessary to service interest onitcipal payments of our det
» does not reflect certain other r-cash income and expenses;

» excludes income taxes that may represent a reduictiavailable cast

We explain Adjusted EBITDA and reconcile this noAA financial measure to our net income, whicttssmost directly comparable financial
measure calculated and presented in accordanceSmisP.
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Below is a reconciliation of Adjusted EBITDA to itdosest GAAP measure:

Three Months Ended Nine Months Ended
September 30 September 30
2012 2011 2012 2011
(Dollars in millions)
Adjusted EBITDA $ 724 $ 44.¢ $193.7 $109.1
Subtract: Depreciation, depletion and amortiza 18.€ 14.7 57.t 424
Subtract (Add): Financing expense (income), 12.2 3.3 36.C (5.7
Subtract: Income tax expen 7.€ 5.1 19.€ 10.1
Subtract: Sales discount provided to customergasbaring of nonconventional fuel te
credits 21 815 9.1 9.7
Subtract (Add) : Net loss (income) attributablentmcontrolling interes (1.9 (3.9 (2.9 1.2
Net income $ 32.¢ $ 21.€ $ 73.F $ 51.4

Below is a reconciliation of 2012 Estimated AdjusEBITDA to its closest GAAP measure:

2012
Low High
Adjusted EBITDA $258 $27C
Subtract: Depreciation, depletion and amortiza 80 78
Subtract (Add): Financing expense (income), 48 47
Subtract: Income tax expen 25 34
Subtract: Sales discount provided to customergasbaring of nonconventional fuels te
credits 11 12
Subtract (Add): Net loss (income) attributable emoontrolling interes 3 G
Net income $ 9 $104

Free Cash FlowFree Cash Flow is the primary measure that managemses to monitor our cash flow performance, &egefore, manageme
believes this information is useful to investorse d&fine Free Cash Flow as net cash provided bsatipg activities, less cash used in investing
activities less distributions to noncontrollingergst holders. Free Cash Flow is a measure oftbasks available for financing activities, incladi
debt service requirements and contractual obligatior may be available for return to stockholdéadividends or share repurchases. This GAAP
measure is provided as supplemental informationsaodld not be considered in lieu of the GAAP measu

The reconciliation to the most comparable GAAP raeament is calculated as follows:

Nine Months Ended September 3C

2012 2011
(Dollars in millions)

Net cash provided by operating activit $ 77.€ $ 58.7

Net cash used in investing activiti (40.¢) (221.%)

Distributions to noncontrolling interes — 1.2

Free Cash Flov $ 37.2 $ (164.9
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The GAAP measure of cash flows from financing atiéis for the period presented above is presemedii Combined and Consolidated
Statements of Cash Flows and is as follows:

Nine Months Ended September 3C

2012 2011
(Dollars in millions)
Net cash (used in) provided by financing activi $ (69 $ 233.¢
Below is a reconciliation of 2012 Estimated FresiCBRlow:
2012
Net cash provided by operating activit In excess ¢ $ 17¢
Net cash used in investing activiti (75)
Distribution to noncontrolling intere (4)
Free Cash Flov In excess ¢ $ 10C
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CAUTIONARY STATEMENT CONCERNING FORWARD-LOOKING STA TEMENTS

We have made forward-looking statements in thisr@@ug Report on Form 10-Q, including, among othérghe section entitled
“Management’s Discussion and Analysis of Finan€ahdition and Results of Operations.” Such forwiawking statements are based on
management’s beliefs and assumptions and on inf@meurrently available. Forward-looking statengeiniclude the information concerning our
possible or assumed future results of operatidresplanned MLP, business strategies, financingspleompetitive position, potential growth
opportunities, potential operating performance iowpments, benefits resulting from our separatiomfSunoco, the effects of competition and the
effects of future legislation or regulations. Fordidooking statements include all statements thainat historical facts and may be identified by th
use of forward-looking terminology such as the vgofigelieve,” “expect,” “plan,” “intend,” “anticipat,” “estimate,” “predict,” “potential,” “continue,
“may,” “will,” “should” or the negative of these s or similar expressions.

Forward-looking statements involve risks, uncettagiand assumptions. Actual results may differemially from those expressed in these
forward-looking statements. You should not put undeliance on any forwardoking statements. We do not have any intentioobdigation to updat
any forward-looking statement (or its associatadioaary language), whether as a result of newrmétion or future events, after the date of this
Quarterly Report on Form 10-Q, except as requisedgdplicable law.

The risk factors discussed in the “Risk Factorgtisa of our Annual Report on Form 10-K for the yeaded December 31, 2011 and in
subsequent filings could cause our results to diffaterially from those expressed in forward-logkgtatements. There may also be other risks that we
are unable to predict at this time. Such risks @amzkrtainties include, without limitation:

» changes in levels of production, production cagagiticing and/or margins for metallurgical coatlasoke;

» variation in availability, quality and supply of madlurgical coal used in the cokemaking procesduiting as a result of non-performance
by our suppliers

» changes in the marketplace that may affect suppdydemand for our metallurgical coal and/or cok@dpcts, including increased exports
of coke from China related to reduced export duies export quotas and increasing competition fatisrnative steelmaking and
cokemaking technologies that have the potentiatdoice or eliminate the use of co

* our dependence on, and relationships with, and athreditions affecting, our custome

» severe financial hardship or bankruptcy of one oferof our major customers, or the occurrence loéroévents affecting our ability to
collect payments from our customers, including@austomer’ default;

» volatility and cyclical downturns in the steel irefty and other industries in which our customersrate;

» the exercise by AK Steel of its early terminatiaghts under its coke sales agreement and its ersalgg agreement at our Haverhill
facility;

e our ability to enter into new, or renew existingnd-term agreements for the supply of coke to domestifor foreign steel produce
under terms similar or more favorable than thoseectly in place

* our ability to develop, design, permit, constrstirt up or operate new cokemaking facilities i thS.;
e our ability to successfully implement our interoatl growth strategy

e our ability to consummate investments under faviersgrms, including with respect to existing coké&ing facilities, which may utiliz¢
by-product technology, in the U.S. and Canada, ardjiate them into our existing businesses and leara perform at anticipated leve

» the timing and structure of the planned MLP mayngjea

* unanticipated developments may delay or negativepact the planned MLF

e receipt of regulatory approvals and compliance wihtractual obligations required in connectiorhwiite planned MLF

» the impact of the planned MLP on our relationshigtt our employees, customers and vendors andreditgating and cost of fund
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» changes in market conditior
« future opportunities that our Board of Directorsyndi@termine present greater potential value tokétolders than the planned ML

» age of, and changes in the reliability, efficiermeyd capacity of the various equipment and operd#aidjties used in our coal mining
and/or cokemaking operations, and in the operatibosir major customers, business partners andfmpliers;

» changes in the expected operating levels of owtsy
e our ability to meet minimum volume requirementsal-to-coke yield standards and coke quality requiremientsir coke sales agreeme

» changes in the level of capital expenditures orap® expenses, including any changes in the lefvehvironmental capital, operating or
remediation expenditure

e our ability to service our outstanding indebtedn
* our ability to comply with the restrictions imposkeyl our financing arrangemen

* nonperformance or force majeure by, or disputek witchanges in contract terms with, major custemippliers, dealers, distributors
other business partne

» availability of skilled employees for our coal nmigiand/or cokemaking operations, and other worlepfactors;
« effects of railroad, barge, truck and other tramgimn performance and costs, including any trartsgion disruptions

» effects of adverse events relating to the operatfaur facilities and to the transportation amatage of hazardous materials (includ
equipment malfunction, explosions, fires, spillsgddhe effects of severe weather conditio

e our ability to enter into joint ventures and otkenilar arrangements under favorable ter

« changes in the availability and cost of equity debt financing

* impact on our liquidity and ability to raise capiga a result of changes in the credit ratingsgassl to our indebtednes
» changes in credit terms required by our suppl

» risks related to labor relations and workplacetya

» costs of labor

» changes in, or new, statutes, regulations or gonental policies , or their interpretations, by fedestate and local authorities with resg
to protection of the environmer

» the existence of hazardous substances or othaoenvental contamination on property owned or useds)
» the availability of future permits authorizing tbisposition of certain mining wast
» claims of our noncompliance with any statutory aegulatory requirement

» changes in the status of, or initiation of newghtion, arbitration, or other proceedings to whighare a party or liability resulting fro
such litigation, arbitration, or other proceedin

» historical combined and consolidated financial daty not be a reliable indicator of future rest
» effects resulting from our separation from Sundno,;

* incremental costs as a sti-alone public compan)

e our substantial indebtedne:

e certain covenants in our debt docume

* our ability to secure new coal supply agreements oenew existing coal supply agreeme

* our ability to acquire or develop coal reservearireconomically feasible mann
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» defects in title or the loss of one or more minégakehold interest

» disruptions in the quantities of coal produced by @ntract mine operator

* our ability to obtain and renew mining permits, dhne availability and cost of surety bonds needeolir coal mining operation
» changes in product specifications for either th&l co coke that we produc

» changes in insurance markets impacting costs ankb#el and types of coverage available, and trenftial ability of our insurers to meet
their obligations

» changes in accounting rules and/or tax laws or th&grpretations, including the method of accoogtior inventories, leases and/or
pensions

» changes in financial markets impacting pension egpeand funding requiremen

* our ability to enter into new, or renew existingreements for the sale of steam and electricitegead by our facilities under terms
similar or more favorable than those currently lece;

» the accuracy of our estimates of reclamation ahdranine closure obligations; a
» effects of geologic conditions, weather, naturabdiers and other inherent risks beyond our col
The factors identified above are believed to beartgnt factors, but not necessarily all of the im@ot factors, that could cause actual results to
differ materially from those expressed in any fordvkboking statement made by us. Other factors naudised herein could also have material ad\

effects on us. All forward-looking statements irdgd in this Quarterly Report on Form 10-Q are exglgequalified in their entirety by the foregoing
cautionary statements.

Item 3. Quantitative and Qualitative Disclosures abut Market Risk
There have been no material changes to the Comparposure to market risk since December 31, 2011.

Item 4. Controls and Procedures
Managemen's Evaluation of Disclosure Controls and Procedures

As required by Rule 13a-15 under the Exchange #sctf the end of the period covered by this reploet, Company carried out an evaluation of
the effectiveness of the design and operation®fdbmpanys disclosure controls and procedures. This evalonatias carried out under the supervi:
and with the participation of our management, idiig our principal executive officer and princifiaancial officer. Based upon that evaluation, our
Chief Executive Officer and Chief Financial Offiamncluded that the Company’s disclosure contmots@ocedures are effective.

Disclosure controls and procedures are designeddore that information required to be disclose@ampany reports filed or submitted under
the Exchange Act is recorded, processed, summaaizédeported within the time periods specifiethia Securities and Exchange Commissanles
and forms. Disclosure controls and procedures delwithout limitation, controls and proceduresigiesd to ensure that information required to be
disclosed in the Company reports filed under theharge Act is accumulated and communicated to neemeut, including the Company’s Chief
Executive Officer and Chief Financial Officer agpagpriate, to allow timely decisions regarding reed disclosure.

Changes in Internal Control over Financial Reportm

There was no change in our internal control oveairicial reporting that occurred during the threeth® ended September 30, 2012 that has
materially affected, or is reasonably likely to svéilly affect, our internal control over financiaporting.
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PART Il - OTHER INFORMATION

Item 1. Legal Proceedings

The information presented in Note 10 entitled “Catnments and Contingent Liabilitiesd our Combined and Consolidated Financial Statés
within this Quarterly Report on Form 10-Q is incorg@ted herein by reference.

Item 1A. Risk Factors

There have been no material changes with respélsetask factors disclosed in our Annual ReporfFomm 10-K for the year ended
December 31, 2011.

Item 2. Unregistered Sales of Equity Securities andse of Proceeds

Maximum
Number of
Total Number Shares the
of Shares May Yet Be
Purchased as
Part of Publicl

Total Numbe Average Purchased
Price Pail under the
Announced Plans or
of Shares Plans or Pro%ams

Perioc Purchase! per Shar Programg1) (

(In millions, except per share amour

February 129, 2012 — $ — — 3.t
March 1- 31, 2012 0.1 $13.9¢ 0.1 34
April 1 - 30, 2012 — $ — — 34
May 1- 31, 2012 0.2 $14.7¢ 0.2 3.2
June 1- 30, 2012 — $ — — 3.2
July 1- 31, 2012 0.1 $ 16.2( 0.1 3.1
August 1- 31, 2012 0.1 $ 16.61 0.1 3.C
September - 30, 2012 0.1 $16.97 0.1 2.S

Total through September 30, 20 0.€@

(1) On February 29, 2012, we reported that our 8@dDirectors authorized the repurchase of up.fondillion shares of the Company’s common
stock in order to counter the dilutive impact oéeoised stock options and the vesting of restristedk grants. Such authorization expires on
December 31, 201!

(2) Includes shares repurchased to satisfy paatitf) tax withholding obligations, pursuant to taems of our Long-Term Performance
Enhancement Pla

Item 4. Mine Safety Disclosures

The information concerning mine safety violatiomsl @ther regulatory matters that we are requirg@port in accordance with Section 1503(a)
of the Dodd-Frank Wall Street Reform and Consumeteetion Act is included in Exhibit 95.1 to thisi@terly Report on Form 10-Q.
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Item 6. Exhibits
See the Exhibit Index on page 58.

*kkkkkkkkk
We are pleased to furnish this Form 10-Q to shddehn® who request it by writing to:

SunCoke Energy, Inc.
Investor Relations
1011 Warrenville Road
Suite 600

Lisle, lllinois 60532
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SIGNATURE

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly caussddéport to be signed on its behalf by the
undersigned thereunto duly authorized.

SunCoke Energy, Int

Dated: November 1, 2012 By: /s/ Mark E. Newman
Mark E. Newmar
Senior Vice President and Chief Financial Officer
(As Principal Financial Officer and Duly Authoriz&ifficer of
SunCoke Energy, Inc
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EXHIBIT INDEX

The following exhibits are filed as part of, or @mporated by reference into, this Form 10-Q.

*

*31.1

*31.2

*32.1

*32.2

*95.1
101

Chief Executive Officer Certification Pursuant tadange Act Rule 1:-14(a) or Rule 15-14(a), as Adopted Pursuant to Section
of the Sarban«+Oxley Act of 200z

Chief Financial Officer Certification Pursuant tadbange Act Rule 13a-14(a) or Rule 15d-14(a), asphet Pursuant to Section 302
of the Sarban+Oxley Act of 200z

Chief Executive Officer Certification Pursuant tsdBange Act Rule 1:-14(b) or Rule 15-14(b) and Section 1350 of Chapter 6:
Title 18 of the United States Code, as Adoptedyamsto Section 906 of the Sarbe-Oxley Act of 200z

Chief Financial Officer Certification Pursuant tadbange Act Rule 13a-14(b) or Rule 15d-14(b) antti®e 1350 of Chapter 63 of
Title 18 of the United States Code, as Adoptedyamsto Section 906 of the Sarbe-Oxley Act of 2002

Mine Safety Disclosure

The following financial statements from SunCoke ilgyeInc.’s Quarterly Report on Form 10-Q for theenmonths ended
September 30, 2012, filed with the Securities anchBnge Commission on November 1, 2012, formatteXBRL (eXtensible
Business Reporting Language is attached to thizrtefi) the Condensed and Consolidated Statemadr@perations; (ii) the
Condensed and Consolidated Balance Sheets; @iiCtindensed and Consolidated Statements of Caais;Fdad, (iv) the Notes to
Condensed and Consolidated Financial Statemengssd$this data are advised pursuant to Rule 49@¥egulation S-T that this
interactive data file is deemed not filed or pdraeegistration statement or prospectus for puepas sections 11 or 12 of the
Securities Act of 1933, is deemed not filed forgmges of section 18 of the Securities and Exchawgef 1934, and otherwise is not
subject to liability under these sectio

Filed herewith
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Exhibit 31.1
CERTIFICATION

I, Frederick A. Henderson, certify that:

1.
2.

o

| have reviewed this Quarterly Report on Forr-Q for the quarter ended September 30, 2012 of SkmEaergy, Inc. (th“registran”);

Based on my knowledge, this report does notaiorny untrue statement of a material fact or amgttate a material fact necessary to
make the statements made, in light of the circunt&s under which such statements were made, nigadisg with respect to the period
covered by this repor

Based on my knowledge, the financial statemeamid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operstand cash flows of the registrant as of, angtfe periods presented in this rep

The registrar's other certifying officer(s) and | are responsifdieestablishing and maintaining disclosure cdstemd procedures (i
defined in Exchange Act Rules -15(e) and 15-15(e)) for the registrant and ha

a.

Designed such disclosure controls and procedoresiused such disclosure controls and procedoifes designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidh®ibsidiaries, is made
known to us by others within those entities, pattdy during the period in which this report isitug prepared

Evaluated the effectiveness of the registratislosure controls and procedures and presentiisineport our conclusions
about the effectiveness of the disclosure contintsprocedures, as of the end of the period coumyrehlis report based on
such evaluation; ar

Disclosed in this report any change in the regid’'s internal control over financial reporting thatowed during the
registrant’s most recent fiscal quarter that hatenadly affected, or is reasonably likely to maadly affect, the registrant’s
internal control over financial reporting; a

The registrant’s other certifying officer(s) alngave disclosed, based on our most recent evatuat internal control over financial
reporting, to the registrant’s auditors and theittcmmmittee of the registrant’s board of direct(ws persons performing the equivalent

functions):
a.

All significant deficiencies and material weakses in the design or operation of internal corvelr financial reporting
which are reasonably likely to adversely affectridgistrant’s ability to record, process, summaard report financial
information; anc

Any fraud, whether or not material, that invavaanagement or other employees who have a signifiole in the
registran’s internal control over financial reportir

/s/ Frederick A. Hendersc

Frederick A. Henderson

Chief Executive Officer and Chairman
November 1, 201




Exhibit 31.2
CERTIFICATION

I, Mark E. Newman, certify that:

1.
2.

o

| have reviewed this Quarterly Report on Forr-Q for the quarter ended September 30, 2012 of SkmEaergy, Inc. (th“registran”);

Based on my knowledge, this report does notaiorny untrue statement of a material fact or amgttate a material fact necessary to
make the statements made, in light of the circunt&s under which such statements were made, nigadisg with respect to the period
covered by this repor

Based on my knowledge, the financial statemeamid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operstand cash flows of the registrant as of, angtfe periods presented in this rep

The registrar's other certifying officer(s) and | are responsifdieestablishing and maintaining disclosure cdstemd procedures (i
defined in Exchange Act Rules -15(e) and 15-15(e)) for the registrant and ha

a.

Designed such disclosure controls and procedoresiused such disclosure controls and procedoifes designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidh®ibsidiaries, is made
known to us by others within those entities, pattdy during the period in which this report isitug prepared

Evaluated the effectiveness of the registratislosure controls and procedures and presentiisineport our conclusions
about the effectiveness of the disclosure contintsprocedures, as of the end of the period coumyrehlis report based on
such evaluation; ar

Disclosed in this report any change in the regid’'s internal control over financial reporting thatowed during the
registrant’s most recent fiscal quarter that hatenadly affected, or is reasonably likely to maadly affect, the registrant’s
internal control over financial reporting; a

The registrant’s other certifying officer(s) alngave disclosed, based on our most recent evatuat internal control over financial
reporting, to the registrant’s auditors and theittcmmmittee of the registrant’s board of direct(ws persons performing the equivalent

functions):
a.

All significant deficiencies and material weakses in the design or operation of internal corvelr financial reporting
which are reasonably likely to adversely affectridgistrant’s ability to record, process, summaard report financial
information; anc

Any fraud, whether or not material, that invavaanagement or other employees who have a signifiole in the
registran’s internal control over financial reportir

/s/ Mark E. Newmai

Mark E. Newman

Senior Vice President and Chief Financial Officer
November 1, 201




Exhibit 32.1

CERTIFICATION OF
CHIEF EXECUTIVE OFFICER
OF SUNCOKE ENERGY, INC.
PURSUANT TO 18 U.S.C. SECTION 1350

In connection with this Quarterly Report on FormQ®f SunCoke Energy, Inc. for the fiscal quarteded September 30, 2012, |, Frederick A.
Henderson, Chief Executive Officer and ChairmaSwhCoke Energy, Inc., hereby certify pursuant t&J18.C. Section 1350, as adopted pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002 that

1.  This Quarterly Report on Form 10-Q for the flapaarter ended September 30, 2012 fully compliits the requirements of Section 13(a) or 15
(d) of the Securities Exchange Act of 1934, .

2. The information contained in this Quarterly Remm Form 10-Q for the fiscal quarter ended Sep®m30, 2012 fairly presents, in all material
respects, the financial condition and results arafjons of SunCoke Energy, Inc. for the period&sented therei

/s/ Frederick A. Hendersc

Frederick A. Hendersao

Chief Executive Officer and Chairm:
November 1, 201




Exhibit 32.2

CERTIFICATION OF
CHIEF FINANCIAL OFFICER
OF SUNCOKE ENERGY, INC.
PURSUANT TO 18 U.S.C. SECTION 1350

In connection with this Quarterly Report on FormQ®f SunCoke Energy, Inc. for the fiscal quarteded September 30, 2012, |, Mark E.
Newman, Senior Vice President and Chief Financféité of SunCoke Energy, Inc., hereby certify puast to 18 U.S.C. Section 1350, as ado
pursuant to Section 906 of the Sarbanes-Oxley A2D02, that:

1.  This Quarterly Report on Form 10-Q for the flapaarter ended September 30, 2012 fully compliits the requirements of Section 13(a) or 15
(d) of the Securities Exchange Act of 1934, .

2. The information contained in this Quarterly Remm Form 10-Q for the fiscal quarter ended Sep®m30, 2012 fairly presents, in all material
respects, the financial condition and results arafjons of SunCoke Energy, Inc. for the period&sented therei

/sl Mark E. Newmai

Mark E. Newmar

Senior Vice President and Chief Financial Offi
November 1, 201




Exhibit 95.1

SunCoke Energy, Inc.
Mine Safety Disclosures for the Quarter Ended Septeber 30, 2012

We are committed to maintaining a safe work envitent and working to ensure environmental compliawess all of our operations. The
health and safety of our employees and limitingithgact to communities in which we operate areaaitto our longterm success. We believe that
employ industry best practices and conduct routimi@ing programs equal to or greater than cunregtilatory requirements. We also focus additional
effort and resources each day and each shift péreure that our employees are focused on s&fetthermore, we employ a structured safety and
environmental process that provides a robust framnlefor managing, monitoring and improving safetyl@nvironmental performance.

We have consistently operated our metallurgicakamerations within or near the top quartile fa thS. Occupational Safety and Health
Administration’s recordable injury rates as meadwred reported by the American Coke and Coal Cremlostitute. We also have worked to
maintain low injury rates reportable to the U.SpBement of Labor's Mine Safety and Health Admirasbn (“MSHA”) and won the Sentinels of
Safety award for 2008 from MSHA for having the mimigh the most employee hours worked without exgering a lost-time injury in that mine’s
category.

The following table presents the information comogg mine safety violations and other regulatonttera that we are required to report in
accordance with Section 1503(a) of the Déaldnk Wall Street Reform and Consumer Protection Whenever MSHA believes that a violation of
Federal Mine Safety and Health Act of 1977 (theridiAct”), any health or safety standard, or anyl&ipn has occurred, it may issue a citation
which describes the violation and fixes a time witivhich the operator must abate the violatiorthise situations, MSHA typically proposes a civil
penalty, or fine, that the operator is orderedag. pn evaluating the following table regarding msafety, investors should take into account factor
such as: (1) the number of citations and ordersvaily depending on the size of a coal mine, (8)tbmber of citations issued will vary from insye:
to inspector, mine to mine and MSHA district totdeg and (3) citations and orders can be conteastetlappealed, and during that process are often
reduced in severity and amount, and are sometiisetssed.

The mine data retrieval system maintained by MSHay show information that is different than whapievided in the table below. Any such
difference may be attributed to the need to uptteteinformation on MSHA'’s system or other factasders and citations issued to independent
contractors who work at our mine sites are not teloin the table below. All section referencethia table below refer to provisions of the Mine Act

Received
Received  Notice of Legal
Notice of Potential Actions
Section Total Pattern of to Have Pending Legal Legal
104(d) Total Dollar Number of Violations Pattern as of Actions  Actions
Mine or Operating Section  Sectior Citations Section  Sectior Value of Mining Under Under Last Initiated ~ Resolvec
Name/MSHA 104 S&S  104(b) and 110(b)(2) 107(a) MSHA Related Section Section Day of During During
Identification Citations Orders  Orders  Violations Orders Assessments  Fatalities 104(e) 104(e) Period Period Period
Number (1) #) @ #) 3 (#) @ #) © #) ©®  Proposed ($X7) #) (yes/no)®  (yes/no)® (#) 1O1L) () (12) () (A3)
4407220/Dominion 4. 45 — — — — $ 10,308.0i — No No 53 17 8
4406839/Dominion 3. 5 — — — — $ 3,188.0 — No No 21 7 2
4406748/Dominion 3! 17 — — = — $ 13,436.00 — No No 104 21 2
4406718/Dominion 2! 16 — — — — $ 8,135.0 — No No 3C 1 —
4406499/Dominion * 7 — — — — $ 6,071.0( — No No 13z 13 7
4406759/Dominion 3! 28 — — — — $ 46,989.00 — No No 291 54 —
4400649/Preparation Plan 16 — — — — $ 1,936.0 — No No — — —
4407058/Heavy Equipment
Shop — — — — — — — No No — — —
4406716/Central Shc — — — — — — — No No — — —
4407239/Flat Roc 6 — — — — $ 1,056.0( — No No — — —
4407142/Flat Rock
Preparation Plar — — — — — — — No No — — —
4404296/Gardne — — — — — — — No No — — —
4407080/Pine Cree — — — — — — — No No — — —
4406860/Ravel — — — — — — — No No — — —
Total 14C — — — —  $091,119.00 — — — 632 11z 19

(1) The table does not include the following: éilities which have been idle or closed unlesy tieeeived a citation or order issued by MSHA,
(ii) permitted mining sites where we have not begparations or (iii) mines that are operated onbmivalf by contractors who hold the MSHA
numbers and have the MSHA liabilitie

(2) Alleged violations of mandatory health or spfetandards that could significantly and substipt@ntribute to the cause and effect of a coal or
other mine safety or health hazs
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(3) Alleged failures to totally abate a citation withire period of time specified in the citatic
(4) Alleged unwarrantable failure (i.e., aggravateddrart constituting more than ordinary negligencejamply with a mining safety standard

regulation.
(5) Alleged flagrant violations issue

(6) Alleged conditions or practices which could reasdy®e expected to cause death or serious physicatl before such condition or practice

be abatec

(7)  Amounts shown include assessments proposed diminguarter ended September 30, 2012 and do nasswdg relate to the citations or ord
reflected in this table. Assessments for citationsrders reflected in this table may be proposeMBHA after September 30, 201

(8) Alleged pattern of violations of mandatory healttsafety standards that are of such nature as ¢@vd significantly and substantia
contributed to the cause and effect of coal orrothiee health or safety hazar

(9) Alleged potential to have a pattern of violasmf mandatory health or safety standards thadfesach nature as could have significantly and
substantially contributed to the cause and effécbal or other mine health or safety haza

(10) This number reflects legal proceedings whaahain pending before the Federal Mine Safety aralthl®eview Commission (the “FMSHRC")
as of September 30, 2012. The pending legal actiasrelate to the citations or orders issued byHMSluring the reporting period or to
citations or orders issued in prior periods. TheSHRC has jurisdiction to hear not only challengesitations, orders, and penalties but also
certain complaints by miners. The number of “pegdégal actions” reported here reflects the nunafeontested citations, orders, penalties or

complaints which remain pending as of SeptembePG02.

(11) The legal proceedings which remain pendingteethe FMSHRC as of September 30, 2012 are caregioas follows in accordance with the

categories established in the Procedural RuleseoFMSHRC.

Complaints
for

Contests o _Dis_ch_arg_e, Appeals

Contests o Complaints Discrimination L of ,

o for or Applications Judgles

crations oposed | Compensatior nererence o Dedions

Mine or Operating Name/MSHA Orders Penalties 105 Relief Orders

Identification Number (#) (#) (#) (#) #) #

4407220/Dominion 4 9 50 — — — —
4406839/Dominion 3: 2 21 — — — —
4406748/Dominion 3l 4 101 — — — —
4406718/Dominion 2 — 3C — — — —
4406499/Dominion * 4 13z — — — —
4406759/Dominion 3i 28 28¢ — — — —
4400649/Preparation Plan — — — — — —
4407058/Heavy Equipment Sh — — — — — —
4406716/Central Shc — — — — — —
4407239/Flat Roc — — — — — —
4407142/Flat Rock Preparation Pl — — — — — —
4404296/Gardne — — — — — —
4407080/Pine Cree — — — — — —
4406860/Rave — — — — — —
Total 47 624 — — — —

(12) This number reflects legal proceedings initiatefbleethe FMSHRC during the quarter ended Septe®®e2012. The number “initiated legal
action¢” reported here may not have remained pending asgiegber 30, 201.
(13) This number reflects legal proceedings before M SHRC that were resolved during the quarter endgate3nber 30, 201.
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