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PART I — FINANCIAL INFORMATION

SunCoke Energy, Inc.
Consolidated Statements of Income

(Unaudited)
Item 1. Consolidated Financial Statements
Three Months Ended June  Six Months Ended June
30, 30,
2013 2012 2013 2012
(Dollars and shares in millions,
except per share amounts)

Revenues
Sales and other operating revenue $ 403€ $ 460.7 $ 855.1 $ 941:
Other income, net 0.1 0.2 25 0.€
Total revenues 403.5 460.¢ 857.¢ 942.:
Costs and operating expenses
Cost of products sold and operating expenses 332.¢ 377.¢ 714.¢ 785.1
Selling, general and administrative expenses 21.¢ 20.t 42.4 41.2
Depreciation, depletion and amortization 23.2 20.2 47.3: 38.€
Total costs and operating expenses 377.¢ 418.1 804.t 865.5
Operating income 26.1 42.¢ 53.1 76.7
Interest expense, net 12.1 11.¢ 27.C 23.¢
Income before income tax expense and loss fromtyemethod investment 14.C 31.C 25.2 52.¢
Income tax expense 1.1 7.C 5.9 12.5
Loss from equity method investment 0.2 — 0.2 —
Net income 127 24.(C 19.1 40.€
Less: Net income attributable to noncontrollingehests 7.C 3 11.2 1.C
Net income attributable to SunCoke Energy, Inc. $ 57 $ 227 $ 7.& $ 39¢€
Earnings attributable to SunCoke Energy, Inc. penmon share:

Basic $ 008 $ 032z $ 011 $ O0.5¢

Diluted $ 008 $ 032 $ 011 $ 0.5¢
Weighted average common shares outstanding:

Basic 70.C 70.C 70.C 70.C

Diluted 70.2 70.2 70.2 70.3

(See Accompanying Notes)
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SunCoke Energy, Inc.
Consolidated Statements of Comprehensive Income
(Unaudited)

Three Months Ended June
30, Six Months Ended June 30,

2013 2012 2013 2012

(Dollars in millions)

$ 127 $ 24C $ 191 $ 40«

Net income

Other comprehensive income (loss):
Reclassifications of prior service benefit and agal loss amortization to earnings
(net of related tax expense of $0.4 million and’$aillion for the three and six

months ended June 30, 2013, respectively, andrlliBn and $0.6 million for the

three and six months ended June 30, 2012, respBgtiv (0.5) (0.5) (2.0) (0.9

Currency translation adjustment (3.5 (1.3 (3.9 (0.9
Comprehensive income 8.7 22.4 14.7 38.¢
Less: Comprehensive income attributable to nonodlimtg interests 7.C 1.3 11.2 1.C

Comprehensive income attributable to SunCoke Energyinc. $ 1.7 $ 211 % 34 $ 37.¢

(See Accompanying Notes)
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SunCoke Energy, Inc.
Consolidated Balance Sheets

June 30, 2013

December 31,
2012

(Unaudited)

(Dollars in millions, except
per share amounts)

Assets

Cash and cash equivalents $ 348.1 $ 239.:
Receivables 59.t 70.C
Inventories 138.¢ 160.1
Income tax receivable 2.2 —
Deferred income taxes 2.6 2.€
Total current assets 551.( 471.¢
Investment in Brazil cokemaking operations 41.C 41.C
Equity method investment 64.¢ —
Properties, plants and equipment, net 1,413.¢ 1,396.¢
Lease and mineral rights, net 52.2 2.t
Goodwill 9.4 9.4
Deferred charges and other assets 41.4 39.€
Total assets $ 2,173t $ 2,011.(
Liabilities and Equity

Accounts payable $ 139.: $ 132.¢
Current portion of long-term debt 0.5 .3
Accrued liabilities 75.C 91.z
Interest payable 18.4 15.7
Income taxes payable — 3.¢
Total current liabilities 233.Z 247.(
Long-term debt 648.t 720.1
Obligation for black lung benefits 34.4 34.¢
Retirement benefit liabilities 41.F 42.F
Deferred income taxes 364.2 361.t
Asset retirement obligations 16.5 13.t
Other deferred credits and liabilities 17.¢ 16.7
Total liabilities 1,356.: 1,436.:
Equity

Preferred stock, $0.01 par value. Authorized 50000 shares; no issued and outstanding sharesat Ju

30, 2013 and December 31, 2012 — —
Common stock, $0.01 par value. Authorized 300,00@ghares; issued and outstanding 69,984,754 .

69,988,728 shares at June 30, 2013 and Decemb2632, respectively 0.7 0.7
Treasury stock, 751,649 shares at June 30, 2018G$)828 at December 31, 2012 (11.8) (9.9
Additional paid-in capital 441.¢ 436.¢
Accumulated other comprehensive loss (12.9) (7.9
Retained earnings 126.¢ 118.¢
Total SunCoke Energy, Inc. stockholders’ equity 544.¢ 539.1
Noncontrolling interests 272.¢ 35.¢
Total equity 817. 574.¢
Total liabilities and equity $ 2,173.* $ 2,011.(

(See Accompanying Notes)
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SunCoke Energy, Inc.
Consolidated Statements of Cash Flows
(Unaudited)

Six Months Ended June 30,

2013 2012

Cash Flows from Operating Activities:

(Dollars in millions)

Net income $ 191 ¢ 40.€
Adjustments to reconcile net income to net cashigeal by operating activities:
Depreciation, depletion and amortization 47.2 38.¢
Deferred income tax expense 34 10.C
Payments (in excess of) less than expense foemnatint plans (0.9 1.C
Share-based compensation expense 3.6 BE
Loss from equity method investment 0.2 —
Changes in working capital pertaining to operatistjvities:
Receivables 10.t 12.7
Inventories 21.t 9.7
Accounts payable 6.4 (27.9)
Accrued liabilities (16.2) 5.7
Interest payable 2.7 0.3
Income taxes (5.9 (0.2
Other (2.7 (7.3
Net cash provided by operating activities 89.C 86.7
Cash Flows from Investing Activities:
Capital expenditures (61.9) (20.9)
Equity method investment (67.7) —
Net cash used in investing activities (129.7) (20.7)
Cash Flows from Financing Activities:
Proceeds from issuance of common units of SunCaoleedy Partners, L.P., net of offering costs 237.¢ —
Proceeds from issuance of long-term debt 150.( —
Debt issuance costs (6.0 —
Repayment of long-term debt (225.0 1.7
Proceeds from exercise of stock options 0.9 2.€
Repurchase of common stock (2.9 (4.9
Cash distributions to noncontrolling interests (6.3 —
Net cash provided by (used in) financing activities 149.( (3.5)
Net increase in cash and cash equivalents 108.¢ 62.5
Cash and cash equivalents at beginning of period 239.2 127.t
Cash and cash equivalents at end of period $ 348.1 $ 190.(

(See Accompanying Notes)

4




Table of Contents

Common Stock

SunCoke Energy, Inc.
Consolidated Statements of Equity
(Unaudited)

Accumulated Total
Treasury Stock  additional Other SunCoke

Shares

Amount

Paid-In Comprehensive Retained Energy, Inc.

Shares Amount  Capital Loss Earnings Equity

Noncontrolling

Interests

Total
Equity

At December 31, 2011

70,012,70

$

0.7

(Dollars in millions)
— $ — $ 511 $ (6.5 $ 20C $ 525t

34.4

$559.¢

Net income

Reclassification
of prior service
benefit and
actuarial loss
amortization to
earnings (net of
related tax
benefit of $0.6
million)
Currency
translation
adjustment

Noncash distribution
to Sunoco under Ta
Sharing Agreement
Share-based

compensation
expense

Stock options
exercised and RSUs
vested

Shares repurchased

Shares issued to
directors

253,14«
(299,61)

7,18¢

— — — — 39.¢ 39.€

- - — 0.9 — 0.9

- = — 0.9 — 0.9

- - (65.1) — — (65.9)

— — 2.€ — — 2.6
299,61 (4.9 — — — (4.9

— — 0.1 — — 0.1

1.C

40.€

0.9

0.9

(65.1)

2.€
(4.9

0.1

At June 30, 2012

69,973,41

0.7

29961 $ (4.4) $ 452 $ (83 $ 596 $ 500.C

35.4

$535.¢

At December 31, 2012

Net income

Reclassification
of prior service
benefit and
actuarial loss
amortization to
earnings (net of
related tax
benefit of $0.7
million)
Currency
translation
adjustment

Net proceeds from
issuance of SunCok
Energy Partners, L.F
units

Cash distribution to
noncontrolling
interests

Share-based
compensation
expense

Stock options
exercised and RSUs
vested

Shares repurchased

Shares issued to
directors

69,988,72

127,99
(148,12)

16,15(

0.7

603,52 $ (9.4) $ 436 $ (79 $118¢ $ 539.1
- - — — 7.6 7.8

- - — (1.0 — (1.0

- = — (3.9) — (3.9)

148,12  (2.4) — — — (2.4)

$

35.¢
11.2

231.¢

(6.9

$574.¢
19.1

(1.0

(3.9)

231.¢

(6.9

3.€

1.1
(2.9)



At June 30, 2013 69,984,75 $ 0.7 751,64¢ $(11.f $ 441¢ $ (129 $126€6 $ 544€ $ 2726 $817.

(See Accompanying Notes)
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SunCoke Energy, Inc.
Notes to the Consolidated Financial Statements

1. General
Description of Business

SunCoke Energy, Inc. (“SunCoke Energy”, “Compariywe", "our" and "us") is an independent owner apdrator of five cokemaking
facilities in the eastern and midwestern regionthefUnited States ("U.S.") and operator of a cakddny facility for a project company in
Brazil in which it has a preferred stock investméiite cokemaking operations include blast furnade= enanufacturing at the Company’s
Jewell Coke Company, L.P. (*Jewell”) facility in Wsant, Virginia; Indiana Harbor Coke Company, I(*fhdiana Harbor”) facility in East
Chicago, Indiana; Haverhill North Coke Company (Udehill”) facility in Franklin Furnace, Ohio; Gatew Energy & Coke Company, LLC
(“Granite City”) facility in Granite City, Illinois and Middletown Coke Company, Inc. (“Middletowri&cility in Middletown, Ohio.

On March 18, 2013 , we completed the transactidortm a cokemaking joint venture with VISA Steehiited ("VISA Steel") in India
called VISA SunCoke Limited (the "joint ventureThe joint venture is comprised of a 440 thousamdhteat recovery cokemaking facility and
the facility's associated steam generation uni@disha, India. See Note 4.

In addition to its cokemaking operations, the Conyplaas metallurgical coal mining operations in ¢lastern United States. The
metallurgical coal produced from underground amntase mines in Virginia and West Virginia is usathparily at the Jewell cokemaking
facility.

On January 17, 2012 (the “Distribution Date”), wecme an independent, publicly-traded companyvatig our separation from
Sunoco, Inc. (“Sunoco”). The Separation occurretivio steps (the “Separation”):

We were formed as a wholly-owned subsidiary i@ o in 2010 . On July 18, 2011 (the “Separatiatel), Sunoco contributed the
subsidiaries, assets and liabilities that were arilyi related to its cokemaking and coal mining @iens to us in exchange for shares
of our common stock. As of such date, Sunoco owlipercent of our common stock. On July 26, 20&& completed an initial
public offering (“IPO”) of 13,340,000 shares of @ommon stock, or 19.1 percent of our outstandorgroon stock. Following the
IPO, Sunoco continued to own 56,660,000 sharesiof@mmon stock, or 80.9 percent of our outstandmmgmon stock.

» On the Distribution Date, Sunoco made a pro;tabafree distribution (the “Distribution”) of themaining shares of our common
stock that it owned in the form of a special stdokdend to Sunoco shareholders. Sunoco sharelsotdeeived 0.53046456 of a share
of common stock for every share of Sunoco commaocksheld as of the close of business on Janua2@B? , the record date for the
Distribution. After the Distribution, Sunoco ceagedwn any shares of our common stock.

Our consolidated financial statements include Ske(nergy Partners, L.P. (the "Partnership"), diplyktraded partnership and
variable interest entity. We are considered taheeprimary beneficiary of the Partnership for actowg purposes as we have the sole ability tc
direct the activities of the Partnership that neighificantly impact its economic performance. Skxe 3.

Quarterly Reporting

The accompanying Consolidated Financial Statemealsded herein have been prepared in conformithh WiS. generally accepted
accounting principles (“GAAP”) for interim reportin Certain information and disclosures normallfuded in financial statements have been
omitted pursuant to the rules and regulation of3beurities and Exchange Commission (“SEC”"). In agement’s opinion, all adjustments
(which include only normal recurring adjustmentsge@ssary for a fair presentation of the resulpefrations, financial position and cash flc
for the periods presented have been made. Thasefuperations for the period ended June 30, 20830t necessarily indicative of the
operating results for the full year.

Reclassifications

Certain amounts in the prior period ConsolidatathRcial Statements have been reclassified to confothe current year presentation.
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New Accounting Standards

On January 1, 2013, we adopted Accounting Stasddpdiate ("ASU") 2013-0Reporting of Amounts Reclassified Out of Accumdlate
Other Comprehensive Incom&his ASU requires the disclosure of changes twiailated other comprehensive income to be pregényte
component on the face of the financial statements a separate note to the financial statemerttis ASU also requires the disclosure of
significant items reclassified out of accumulatéiteo comprehensive income to net income during#red either on the face of the financial
statements or in a separate note to the finantsisrments. This standard is effective prospectif@iynterim and annual periods beginning &
December 15, 2012 . See Note 16.

2. Arrangements Between Sunoco and SunCoke Energng.

In connection with the IPO, SunCoke Energy and $aremtered into certain agreements that effectedeparation of SunCoke Energy’
business from Sunoco, provided a framework foratationship with Sunoco after the separation anogtided for the allocation between
SunCoke Energy and Sunoco of Sunoco’s assets, gegdpliabilities and obligations attributable &yipds prior to, at and after the
Separation.

Tax Sharing Agreemen®n the Separation Date, SunCoke Energy and Sumdeoned into a tax sharing agreement that govemns th
parties’ respective rights, responsibilities antigattions with respect to tax liabilities and bateftax attributes, the preparation and filing of
tax returns, the control of audits and other taocpedings and other matters regarding taxes. Updis@bsequent to the Separation, SunCoke
Energy made noncash distributions of $65.1 millielated to the settlement of tax attributes undertéx sharing agreement with Sunoco
during the six months ended June 30, 2012 . A spmeding reduction was made to SunCoke Energyityeagcounts. See Note 5.

Transition Services Agreemerdn the Separation Date, SunCoke Energy and Swetdeoed into a transition services agreement. The
services provided under this agreement generatiyitated upon completion of the Distribution onuany 17, 2012 . The fees paid to Sunoco
under this agreement were not material to the firrdustatements for the three and six months eddad 30, 2013 and 2012.

Guaranty, Keep Well, and Indemnification Agreem@mtthe Separation Date, SunCoke Energy and Sumdecee into a guaranty, ke
well, and indemnification agreement. Under thissagnent, SunCoke Energy: (1) guarantees the penfmenaf certain obligations of its
subsidiaries, prior to the date that Sunoco aaffiiates may become obligated to pay or perfoumhsobligations, including the repayment ¢
loan from Indiana Harbor Coke Company L.P.; (2emaifies, defends, and holds Sunoco and its afdidaarmless against all liabilities
relating to these obligations; and (3) restrictsdlssets, debts, liabilities and business actvitfeone of its wholly-owned subsidiaries, so long
as certain obligations of such subsidiary remaipaithor unperformed. In addition, SunCoke Enerdgased Sunoco from its guaranty of
payment of a promissory note owed by one of itsElifries to another of its subsidiaries.

3. Formation of a Master Limited Partnership

On January 24, 2013 , we completed the initial jputffering of the Partnership through the sald 500,000 common units of limited
partner interests in the Partnership in exchang&281.8 million of proceeds, net of $24.7 milliohoffering costs, $6.0 million of which were
paid during 2012 (the "Partnership offering"). ®&se net proceeds, $67.0 million was retained &yPtrtnership for environmental
remediation capital expenditures and $12.4 milfmmsales discounts related to tax credits owenlitocustomers. Upon the closing of the
Partnership offering, we own the general partnghefPartnership, which consists of a 2.0 percemieoship interest and incentive distribution
rights, and a 55.9 percent limited partner inteiresie Partnership. The key assets of the Patipease a 65 percent interest in each of our
Haverhill and Middletown cokemaking and heat recgvacilities. We are also party to an omnibus agrent pursuant to which we will
provide the Partnership with: (1) remarketing eEarpon the occurrence of certain potential adveveats under our coke sales agreements;
(2) indemnification of certain environmental costed (3) preferential rights for growth opportuesdti

In connection with the closing of the PartnersHigring, we entered into an amendment to our Crédieement and the Partnership
repaid $225.0 million of our Term Loan and issu&8Ck0 million of senior notes ("Partnership NoteSge Note 9.

As the general partner of the Partnership, we liaeaole ability to direct the activities of therfdarship that most significantly impact
economic performance. We are also considered thebprimary beneficiary of the Partnership for astong purposes and consolidate the
results of the Partnership in our results. Therreaship's condensed consolidated balance sheetsase 30, 2013 and December 31, 2048
presented below, are included in the consolidatdanze sheets of SunCoke Energy.
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SunCoke Energy

SunCoke Energy Partners, L.P.

Partners, L.P. Predecessor

June 30, 2013 December 31, 2012

(Unaudited)

(Dollars in millions)

Assets
Cash $ 115.¢ $ —
Receivables 26.7 27.4
Inventories 56.2 63.2
Properties, plants and equipment, net 764.( 768.7
Deferred income taxes — 21.4
Deferred charges and other assets 7.8 4.8
Total assets $ 970.< $ 885.t
Liabilities and Equity
Accounts payable 48.2 41.F
Accrued liabilities 3.6 17.C
Interest payable 4.8 —
Long-term debt 149.7 225.(
Deferred income taxes 1.6 —
Other deferred credits and liabilities 0.3 0.2
Total equity 762.2 601.7
Total liabilities and parent net equity $ 970.4 $ 885.k

On May 31, 2013, the Partnership paid a quarteh distribution totaling $9.8 million , of whid4.1 million was paid to public
unitholders of the Partnership. On July 23, 20t ,Partnership declared a quarterly cash distabubtaling $13.5 million , of which $5.7
million will be paid to public unitholders of theaRnership. The distribution will be paid on Aug@&t 2013 , to unitholders of record on
August 15, 2013 .

4. Equity Method Investment

On March 18, 2013 , we completed the transactidorim a joint venture with VISA Steel. The jointrierre is comprised of a 440
thousand ton heat recovery cokemaking facility #nedfacility's associated steam generation unif3disha, India. We invested $67.7 million
to acquire a 49 percent interest in the joint vemtuith VISA Steel holding the remaining 51% . Thigestment is accounted for under the
equity method under which investments are initisdlgorded at cost. We recognize our share of eggrimthe joint venture on a one-month lac
and began recognizing such earnings in the secoadey of 2013. We intend to permanently reinviestdarnings of the joint venture, and
accordingly, no provision for U.S. income taxes hasn recorded on such earnings. During the thrdeia months ended June 30, 2013, we
recognized $0.2 million of equity losses in thenjoienture.

5. Income Taxes

Prior to the Distribution Date, SunCoke Energy aadain subsidiaries of Sunoco were included inctiresolidated federal and certain
consolidated, combined or unitary state incomeaétxrns filed by Sunoco. However, SunCoke Energytision for income taxes and the
deferred income tax amounts reflected in the Cauatad Financial Statements have been determinedtioeoretical separate-return basis.
Prior to the Separation Date, any current fedardlsiate income tax amounts were settled with Sunader a previous tax sharing
arrangement. Under this previous tax sharing asagnt, net operating losses and tax credit camgfals generated on a theoretical separate
return basis could be used to offset future taxatdeme determined on a similar basis. Such benefire reflected in the Company’s deferred
tax assets, notwithstanding the fact that suclopetating losses and tax credits may actually baes realized on Sunoco’s consolidated
income tax returns, or may be realized in futunesoidated income tax returns covering the peirwdugh the Distribution Date.

On the Separation Date, SunCoke Energy and Sundeoee into a new tax sharing agreement that gevéenparties’ respective rights,
responsibilities and obligations with respect toltabilities and benefits, tax attributes, thegaeation and filing of tax returns, the control of
audits and other tax proceedings and other matgezding taxes. In general, under the tax shagrgement:
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*  With respect to any periods ending at or priothie Distribution, SunCoke Energy is responsibleainy U.S. federal income taxes and
any U.S. state or local income taxes reportabla oonsolidated, combined or unitary return, in ezade, as would be applicable to
SunCoke Energy as if it filed tax returns on a dtalone basis. With respect to any periods begiafter the Distribution, SunCoke
Energy is responsible for any U.S. federal, stateaal income taxes of it or any of its subsidiati

e Sunoco is responsible for any income taxes tapta on returns that include only Sunoco andubsiliaries (excluding SunCoke
Energy and its subsidiaries), and SunCoke Energgsisonsible for any income taxes filed on rettias include only it and its
subsidiaries.

* Sunoco is responsible for any non-income tagpsntable on returns that include only Sunoco tdubsidiaries (excluding SunCoke
Energy and its subsidiaries), and SunCoke Energgsisonsible for any non-income taxes filed onrretuhat include only it and its
subsidiaries.

SunCoke Energy is generally not entitled to recgagment from Sunoco in respect of any of SunCaker@y’s tax attributes or tax
benefits or any reduction of taxes of Sunoco. MeeeoSunoco is generally entitled to refunds obime taxes with respect to periods ending ¢
or prior to the Distribution. If SunCoke Energy lizas any refund, credit or other reduction in otfise required tax payments in any period
beginning after the Distribution Date as a restiiroaudit adjustment resulting in taxes for whBtmoco would otherwise be responsible, tl
subject to certain exceptions, SunCoke Energy payiSunoco the amount of any such taxes for whisto& would otherwise be
responsible. Further, if any taxes result to Suraxa result of a reduction in SunCoke Energy’satinbutes for a period ending at or prior to
the Distribution Date pursuant to an audit adjustnfeelative to the amount of such tax attributiberted on Sunoco’s tax return as originally
filed), then, subject to certain exceptions, SureCBRergy is generally responsible to pay Sunocatheunt of any such taxes.

SunCoke Energy has also agreed to certain restiicthat are intended to preserve the tax-freastdtthe contribution and the
Distribution. These covenants include restrictionsSunCoke Energy’s issuance or sale of stocki@raecurities (including securities
convertible into our stock but excluding certaimgeensatory arrangements), and sales of assetd@titsi ordinary course of business and
entering into any other corporate transaction wholuld cause SunCoke Energy to undergo a 50 peocgreater change in its stock
ownership.

SunCoke Energy has generally agreed to indemnifp&uand its affiliates against any and all taxted liabilities incurred by them
relating to the contribution or the Distributiontte extent caused by an acquisition of SunCokedyestock or assets, or other of its actions.
This indemnification applies even if Sunoco hasmpted SunCoke Energy to take an action that wotherwise have been prohibited under
the tax-related covenants as described above.

Under the tax sharing agreement, certain defemedgssets attributable to net operating lossesaancredit carryforwards, which had
been reflected in SunCoke Energy’s Consolidatedii®a Sheets prior to the Separation Date on adtiearseparate-return basis, were no
longer realizable by SunCoke Energy. Accordingfierathe Separation Date, current and deferredbéanefits totaling $229.2 million were
eliminated from the Consolidated Balance Sheets,1$illion of which were eliminated in the six nba ending June 30, 2012 , with a
corresponding reduction to SunCoke Energy’s ecaggounts.

SunCoke Energy’s tax provision was computed orearttical separate-return basis through the Digioh Date. To the extent any tax
assets or liabilities computed on that basis dfffem amounts actually payable or realizable uriderprovisions of the tax sharing agreement,
adjustments to the tax assets and liabilities bglreflected as an income tax expense or bendfitaxtorresponding payable due to Sunoco, if
necessary, when such amounts have been effectigitlgd under the terms of the tax sharing agreerRenthe six months ending June 30,
2013, SunCoke recorded income tax expense of $illiémio settle potential obligations under thewisions of the tax sharing agreement.
SunCoke Energy will continue to monitor the utitina of all tax attributes subject to the tax shgragreement as applicable tax returns are
filed or as tax examinations progress and will rdadditional adjustments when necessary, consigtiéimthe terms of the tax sharing
agreement.

At the end of each interim period, we make our lestitnate of the effective tax rate expected taggicable for the full fiscal year and
the impact of discrete items, if any, and adjustréite as necessary.

The Company's income tax provision for the threg €l months ended June 30, 2013 is lower thatJtBe federal statutory income tax
rate principally due to the impact of earnings tir&t attributable to noncontrolling ownership ists in partnerships and nonconventional fue
tax credits. The income tax provision for the sianths ended June 30, 2013 also includes $0.4 milétated to prior period adjustments
associated with local income taxes due for our N&idadvn facility, $1.4 million of additional valuatn allowances associated with state and
local taxes and $1.6 million to settle potentidigdtions under the provisions of our tax shariggeement with Sunoco.
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The Company's income tax provision for the threg ik months ended June 30, 2012 is lower thatJtBe federal statutory income tax
rate principally due to the impact of nonconvendidiuel tax credits.

We have not provided U.S. income taxes on our shiaearnings from our joint venture with VISA Stes we intend to permanently
reinvest the earnings of the joint venture.

6. Inventories

The Company’s inventory consists of metallurgiaadlc which is the principal raw material for ther@many’s cokemaking operations,
coke, which is the finished good sold by the Comyptarits customers, and materials, supplies androth

These components of inventories were as follows:

June 30, 2013 December 31, 2012

(Dollars in millions)
Coal $ 96.¢€ $ 108.(
Coke 8.9 11.¢
Materials, supplies and other 33.1 32.C
Consigned coke inventofy — 8.3
$ 138.¢ $ 160.1

(1) During 2011 , we estimated that Indiana Harbould fall short of its 2011 annual minimum cokedguction requirements by
approximately 122 thousand tons. Accordingly, wieesd into contracts to procure approximately I8fisand tons of coke from
third parties. The Company then entered into areagent to sell approximately 95 thousand tonsisfgirchased coke to a customer
on a consignment basis. During 2012 , the cust@mesumed 73 thousand tons of consigned coke amenfeEning 22 thousand tons
of consigned coke were consumed during the firattgu of 2013 .
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7. Retirement Benefits Plans
Defined Benefit Pension Plan and Postretirement Héth Care and Life Insurance Plans

The Company has a noncontributory defined benefisn plan (“defined benefit plan”), which providetirement benefits for certain
of its employees. The Company also has plans wiriehide health care and life insurance benefitsrfany of its retirees (“postretirement
benefit plans”). The postretirement benefit plarssunfunded and the costs are borne by the Company.

Effective January 1, 2011 , pension benefits utiteiCompany’s defined benefit plan were frozeralbparticipants in this plan. The
Company also amended its postretirement benefitspdaring the first quarter of 2010 . Postretiretmeadical benefits for future retirees were
phased out or eliminated, effective January 1, 20t non-mining employees with less than ten gedrservice and employer costs for all
those still eligible for such benefits were capp&sia result of these changes, the Company’s gostreent benefit liability declined $36.7
million during 2010 . Most of the benefit of thialility reduction is being amortized into inconfedugh 2016 .

Defined benefit plan expense consisted of the follg components:

Three Months Ended June 30, Six Months Ended June 30,

2013 2012 2013 2012
(Dollars in millions)
Interest cost on benefit obligations 0.3 0.4 0.7 0.7
Expected return on plan assets (0.6) (0.6) (1.2 (0.9
Amortization of actuarial losses 0.3 0.2 0.t 0.t
$ — 8 —  $ — 3 0.2

Postretirement benefit plans benefit consistedheffollowing components:

Three Months Ended June 30, Six Months Ended June 30,

2013 2012 2013 2012
(Dollars in millions)
Service cost $ 01 $ 01 $ 02 $ 0.2
Interest cost on benefit obligations 0.4 0.4 0.7 0.¢
Amortization of:
Actuarial losses 0.2 0.4 0.7 0.7
Prior service benefit (1.9 (1.9 (2.9 (2.9

$ @©O7n$ @©5H$ @I $ (@10

8. Accrued Liabilities

Accrued liabilities consisted of the following:

June 30, 2013 December 31, 2012

(Dollars in millions)
Accrued sales discourfs $ 27.¢ $ 36.2
Accrued benefits 16.4 21.t
Other taxes payable 11 10.€
Other 19.2 22.¢
Total $ 75.C $ 91.2

(1) At December 31, 2012 , we had $12.4 milliooraed related to sales discounts to be paid t@astomer at our Haverhill facility.
During the first quarter of 2013 , we settled thiidigation for $11.8 million which resulted in aigaf $0.6 million . This gain is
recorded in sales and other operating revenue poansolidated statement of income.
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9. Debt
Total debt, including the current portion of loregrh debt, consisted of the following:

June 30, 2013 December 31, 2012

(Dollars in millions)

Term loans, bearing interest at variable rates,2fid, net of original issue discount of $1.

million and $1.7 million at June 30, 2013 and DebenB1, 2012, respectively $ 99.C $ 323.¢
7.625% senior notes, due 2019 (“Senior Notes”) 400.( 400.(
7.375% senior notes, due 2020 (“Partnership Notes”) 150.( —
Total debt $ 649.( $ 723.¢
Less: current portion of long-term debt 0.5 .3
Total long-term debt $ 648.t $ 720.1

(1) Borrowed under the Company's Credit Agreement gn2i 2011, as amended ("Credit Agreeme

Concurrent with the IPO, SunCoke Energy enterealanCredit Agreement that provides for a sevenr-t@an loan ("Term Loan") in a
principal amount of $300.0 million . The Credit Agment provides for up to $75.0 million in unconmedtincremental facility term loans
("Incremental Facilities") that are available subj® the satisfaction of certain conditions. Suk€&nergy also issued $400.0 million
aggregate principal amount of senior notes ("th@@e\otes") that bear interest at a rate of 7. p@&ent per annum and will mature in 2019
with all principal paid at maturity.

As of June 30, 2013 , there was $45.0 million gferdty under the Incremental Facilities. The Crédjteement also provides for a
$150.0 million revolving facility (“Revolving Fadiy”) that can be used to finance capital expendsyacquisitions, working capital needs anc
for other general corporate purposes. As of Jun@@03 , the Revolving Facility had letters of dgteaitstanding of $2.1 million , leaving
$147.9 million available subject to the terms @& @redit Agreement.

In connection with the closing of the PartnersHiering, the Partnership repaid $225.0 million of @erm Loan and we entered into an
amendment to our Credit Agreement. In conjunctidth the repayment, we incurred a charge of appratéty $2.9 million , which is included
in interest expense, net on the consolidated stateof income, representing the write-off of unatized debt issuance costs and original issu
discount related to the portion of the Term Loatinguished.

The amendment to our Credit Agreement, among dlivegs, modified provisions to reflect the Parthgpsoffering including
(i) changing the definition of “Consolidated Netbme” to include cash distributions received by@uwnpany or a Restricted Subsidiary from
an Unrestricted Subsidiary that is controlled digeor indirectly by the Company when calculatingdhsolidated Net Income”, (ii) clarifying
that obligations incurred by certain subsidiariethe Company at or about the timing of the closifithe Partnership offering shall not be
included in the definition of “Indebtedness,” afig permitting an allowance for Investments in Midtown Coke Company, LLC and
Haverhill Coke Company LLC and certain other suiasids of the Company. In addition, we also dedigtidliddletown Coke Company, LL
and Haverhill Coke Company LLC as unrestricted glidses. Furthermore, the term of the Credit Agneat was extended to January 2018 .
We incurred debt issuance costs of $0.7 millionanjunction with this amendment which will be anmet through January 2018.

In addition, with the closing of the Partnershifeoig, the Partnership issued $150.0 million oftfership Notes. The Partnership Notes
have an interest rate of 7.375 percent and matufeebruary 1, 2020The Partnership may redeem some or all of thanBaship Notes prior 1
February 1, 2016 by paying a “make-whole” premidine Partnership also may redeem some or all oP#rmership Notes on or after
February 1, 2016 at specified redemption pricesdudition, prior to February 1, 2016 , the Parthgrsnay redeem up to 35 percent of the
Partnership Notes using the proceeds of certaiityedffierings. If the Partnership sells certaintsfassets or experiences specific kinds of
changes in control, subject to certain exceptitresPartnership must offer to purchase the Pafipeiotes. In conjunction with the closing of
the Partnership offering, the Partnership alsoredtato a $100.0 million revolving credit facilityith a term extending through January 2018
In conjunction with these transactions, the Pasimigrincurred debt issuance costs of $5.9 milli@.8 million of which were immediately
expensed and are included in interest expensemitte consolidated statement of income, as theg vedated to the portion of the issuance
that was considered a modification of the exisfiegm Loan discussed above. Approximately $0.6 amllbf these costs were paid in 2012.
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10. Commitments and Contingent Liabilities

The Company is subject to indemnity agreements authent and former third-party investors of Indidtarbor and Jewell related to
certain tax benefits that they earned as limitetheas. Based on the partnership’s statute of diticihs, as well as published filings of the
limited partners, the Company believes that taxtaddr years 2006 and 2007 , relating to tax deedf approximately $51 millionmay still be
open for the limited partners and subject to exatm. As of June 30, 2013 , the Company has nen betified by the limited partners that
any items subject to the indemnification are ured@mination and further believes that the poteftiahny claims under the indemnity
agreements is remote.

SunCoke is also party to an omnibus agreement gatsa which we will provide remarketing effortsttee Partnership upon the
occurrence of certain potential adverse eventsrumgalecoke sales agreements, indemnification da@eenvironmental costs and preferential
rights for growth opportunities.

In June 2013, AK Steel experienced a blast furmatage at their Middletown plant. Due to this oatage have agreed to manage
production at our Haverhill cokemaking facilitylte consistent with annual contract maximums artdrtgorarily scale back coke production
at our Middletown facility to name plate capacity¢ls in the second half of 2013. Pursuant to theilbus agreement, the Company anticip
remitting a quarterly make whole payment basedabueh production levels to the Partnership duri6g® The Company expects to make
payments totaling approximately $2 million in 20die to the anticipated lower coke production. Iditah, the Partnership plans to provide
AK Steel extended payment terms on December 2088 pmduction and pursuant to our omnibus agreerntt@miCompany will remit to the
Partnership the amounts due under normal coneatistand hold the extended-term receivables withS#del, resulting in a shift of
approximately $20 million in expected operatingtciew from 2013 to early 2014.

The United States Environmental Protection Ageticg (EPA”) has issued Notices of Violations (“NOY$br our Haverhill and Grani
City cokemaking facilities which stem from allegédlations of our air emission operating permitstfeese facilities. We are working in a
cooperative manner with the EPA, the Ohio EnvirontakProtection Agency and the lllinois EnvironmadrRrotection Agency to address the
allegations, and a Consent Decree among the paréiesodged in federal court in June 2013. Thdese#nt includes payment of a civil
penalty, and we estimate our reasonably probabkketmbe approximately $2.2 million . Further, sle¢tlement consists of capital projects to
improve reliability of the energy recovery systeamsl enhance environmental performance at the Hiélvamld Granite City facilities. As a
result of discussions with the EPA, we spent appnately $5 million related to these projects in 2@hd expect to spend approximately $28
million in 2013. We also plan to spend an additi®& million in the 2014 to 2016 time frame. A pon of the proceeds from the Partnership
offering is being used to fund $67 million of theeatl spending on this project.

The Company has received three NOVs from the ERse® to our Indiana Harbor cokemaking facility.eT@ompany is working in a
cooperative manner to address the allegationstivitEPA, the Indiana Department of Environmentahdgement ("IDEM") and Cokenergy,
Inc., an independent power producer that owns aedades an energy facility, including heat recoxayipment, a flue gas desulfurization
system and a power generation plant that procésddiie gas from our Indiana Harbor cokemakinglitgdo produce steam and electricity
and to reduce the sulfur and particulate contesuoh flue gas. Settlement may require paymentpafinalty for alleged past violations as well
as undertaking capital projects to enhance envisah performance. In conjunction with the contractewal with our customer, we are
undertaking an estimated $85 million refurbishn@eject to improve the reliability and conditiontbg facility. We spent $14 million related
to this project in 2012 and anticipate spending $@8on in 2013 . We believe that the scope of pheject will address items that may be
required in connection with the settlement of th@W¢ at our Indiana Harbor cokemaking facility. Aisttime, the Company cannot yet assess
any future injunctive relief or potential monetagnalty and any potential future citations. The @any is unable to estimate a range of
probable or reasonably possible loss.

The Southwest Ohio Air Quality Agency ("SWOAQA"salissued a NOV to our Middletown facility in Noveer 2012 . We responded
to the NOV by providing a carbon injection planuegted by SWOAQA. At present, the Company canrsgsaswhether there will be a
monetary penalty or any future citations, but wendbexpect such a penalty or citations to be radter the financial position, results of
operations or cash flows of the Company at Jun@303 .

Other legal and administrative proceedings are ipgnot may be brought against the Company arisingbits current and past
operations, including matters related to commeianial tax disputes, product liability, antitrust,ayment claims, premises-liability claims,
allegations of exposures of third parties to taibstances and general environmental claims. Adghdlie ultimate outcome of these claims
cannot be ascertained at this time, it is reasgnatdsible that some portion of these claims cbeldesolved unfavorably to the Company.
Management of the Company believes that any lighithich may arise from such matters would not lzgemnal in relation to the financial
position, results of operations or cash flows ef @ompany at June 30, 2013 .
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11. Restructuring

During the first quarter of 2013 , we implementega@uction in force at our Coal Mining segment.sTtaduction in force resulted in the
termination of 52 employees eligible to receivaaiarpayments. The Company incurred restructurireyges of $0.9 million related to this
reduction in force during the first quarter of 2C® does not anticipate any further charges. A¢ B0, 2013 , there was no liability remaining
related to the restructuring.

12. Share-Based Compensation

During the six months ended June 30, 2013 , wetgdssharédased compensation to eligible participants urteiSunCoke Energy, In
Long-Term Performance Enhancement Plan (“SunCokeg).

Stock Options

We granted stock options to purchase 446,948 slbdi@smmon stock during the six months ended Jin&@313 with an exercise price
equal to the closing price of our common stocktendate of grant. The stock options become exdreisa three equal annual installments
beginning one year from the date of grant. Thekstgtions expire 10 years from the date of grafitawards vest immediately upon a change
in control and a qualifying termination of employmeas defined by the SunCoke LTPEP.

The Company calculates the value of each emplapek sption, estimated on the date of grant, utiiegBlack-Scholes option pricing
model. The fair value of employee stock optionsitgd during the six months ended June 30, 20133&#&%9 using the following weighted-
average assumptions:

Six months ended

June 30,
2013
Risk free interest rate 0.97%
Expected term 5 year
Volatility 44%
Dividend yield —%
Weighted-average exercise price $ 16.5¢

The Company uses the average implied volatilitthefDow Jones U.S. Steel index coupled with thdiedprolatility of the S&P 600.
Since the Company does not have a direct peer gnodpnly has a limited trading history it belietleis approach provides a reasonable
implied volatility.

The risk-free interest rate assumption is basettheJ.S. Treasury yield curve at the date of gf@nperiods which approximate the
expected life of the option. The dividend yieldwasgption is based on the Company’s future expectatfalividend payouts. The expected life
of employee options represents the average conddatetrm adjusted by the average vesting pericghoh option tranche. The Company
estimated a three percent forfeiture rate for tlaweards. This estimated forfeiture rate may besexin subsequent periods if the actual
forfeiture rate differs.

As of June 30, 2013 , the Company had 2,312,83k stptions outstanding excluding the stock optiessied in conjunction with the
award modifications discussed below. The Compaoggeized compensation cost of $1.2 million a nd. $gillion for the three and six
months ended June 30, 2013, respectively, and eosagpion expense of $0.9 million and $1.8 millionthe three and six months ended June
30, 2012 . As of June 30, 2013, there was $7.Bomibf total unrecognized compensation cost relabethese nonvested stock options. This
compensation cost is expected to be recognizedtbegarext 2 years .

Restricted Stock Uni

The Company issued 273,918 restricted stock utRS”) for shares of the Company’s common stockimythesix months ended Jul
30, 2013 that vest in three annual installmentsriméxgg one year from the grant date. The fair vaifithe RSUs granted during the six months
ended June 30, 2013 of $16.55 was based on thegledsce of our common stock on the date of graiitawards vest immediately upon a
change in control and a qualifying termination ofidoyment as defined by the SunCoke LTPEP.

As of June 30, 2013 , the Company had 547,369 Rfsitstanding exclusive of RSUs issued in conjunctiith the award modifications
discussed below. The Company recognized $0.7 milied $1.0 million in compensation expense during
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the three and six months ended June 30, 2013gctrgply, and $0.4 million and $0.8 million of coemsation expense during the three and si
months ended June 30, 2012 , respectively. Asrd 30, 2013 , there was $6.6 milliohtotal unrecognized compensation cost relatetieee
nonvested RSUs. This compensation cost is expéetee recognized over the next 2.5 years .

The Company estimated a three percent forfeitueefoa these awards. This estimated forfeiture may be revised in subsequent
periods if the actual forfeiture rate differs.

Performance Share Uni

The Company issued 96,073 performance share URB)") for shares of the Company's common stocknduhe six months ended
June 30, 2013 that vest on December 31, 2015awdirds vest immediately upon a change in contrdleaqualifying termination of
employment as defined by the SunCoke LTPEP. Thgived average fair value of the PSU's granted duha six months ended June 30,
2013 is $19.56 and is based on the closing pricptommon stock on the date of grant as well l®iate Carlo simulation for the portion of
the award subject to a market condition.

The number of PSUs ultimately awarded will be adiddased upon the following metrics: (1) 50 peroéthe award will be determined
by the Company's three year total shareholderngtdiSR") as compared to the TSR of the companiglsimy up the S&P 600; and (2) 50
percent of the award will be determined by the Canys three year average pre-tax return on cdpitéhe Company's coke business. Each
portion of the award may be adjusted between zad@280 percent of the original units granted.

As of June 30, 2013, the Company had 96,073 P&tésamding. The Company recognized $0.1 million $0@ millionof compensatic
expense during the three and six months ended3riz013 , respectively. As of June 30, 2013 ehexs $1.7 million of total unrecognized
compensation cost related to these nonvested Pidlisscompensation cost is expected to be recogrizedthe next 2.5 years .

The Company estimated a three percent forfeitueefoa these awards. This estimated forfeiture mady be revised in subsequent
periods if the actual forfeiture rate differs.

Award Modifications

In connection with the Distribution, certain Sunammmmon stock awards and stock options that wdrehyeSunoco employees, Sunoco
directors and SunCoke Energy employees were mddifiel an anti-dilutive provision was added. In gahall Sunoco stock options held by
Sunoco employees and Sunoco directors were coaviattie both Sunoco and SunCoke Energy stock opti®nsoco stock options held by
SunCoke Energy employees were converted to SunEon&rgy stock options. All SunCoke Energy commoglstesued as a result of option
exercises or the vesting of common stock awardsbeilssued under the SunCoke LTPEP.

At the Distribution Date, 1,219,842 SunCoke Enestpck options were issued in connection with theveosion of the outstanding
Sunoco stock options to Sunoco employees and dieaif which 590,572 were outstanding at June€8@3 . The converted stock options for
Sunoco employees and directors are fully vestedearctisable and any expense associated with thifioation of these stock options was
recognized by Sunoco. The exercise prices for thEgk options range from $4.77 to $29.35 per shire stock options expire 10 years from
the date of the original grant and have a weightestage remaining life of 3.9 years . During themsonths ended June 30, 2013, 67,561
options were exercised.

At the Distribution Date, 295,854 SunCoke Energycktoptions were issued in connection with the ersion of the outstanding Sunoco
stock options for SunCoke Energy employees, of wBg2,277 are fully vested and exercisable. Theceseprices for these stock options
range from $8.93 to $22.31 per share. The stodkmpexpire 10 years from the date of the origgraht and have a weighted average
remaining contractual term of 5.0 years . In thst fjuarter of 2012 , SunCoke Energy recorded & ®dllion charge in connection with the
award modification and the addition of an anti-tida provision. Compensation expense related teettaavards during thtbree and six montt
ended June 30, 2013 and 2012 was not material.

At the Distribution Date, outstanding Sunoco comrmstotk units held by SunCoke Energy employees weneerted into 95,984
SunCoke Energy restricted stock units, of whiclD88,had vested at June 30, 2013. The remaining Te%®ricted stock units vested on Jul’
2013. Compensation expense related to these awasisnmaterial for the three and six months endea B0, 2013 . SunCoke Energy
recorded $0.2 million and $0.3 million in compemzatexpense related to these awards during the #md six months ended June 30, 2012 ,
respectively.
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13. Share Repurchase Program

In February 2012 , the Company’s Board of Directarthorized the repurchase of up to 3.5 milliorret@f the Company’s common
stock over a three year period in order to coutiedilutive impact of exercised stock options #melvesting of restricted stock grants
(“Repurchase Program”). During the six months entlete 30, 2013 , the Company repurchased 125,@08ssbn the open-market at a cost o
approximately $2.1 million . As of June 30, 20%8e Company had approximately 2.8 million sharesaiaing available for repurchase under
the Repurchase Program.

In addition to shares repurchased under the RepsecRrogram discussed above, during the six menthesd June 30, 2013 , the
Company withheld 23,121 shares from participantatisfy minimum tax withholding obligations, pusasi to the terms of our LTPEP.

14. Earnings per Share

Basic earnings per share has been computed byirdivigtt income by the weighted average number afeshoutstanding during the
period. Except where the result would be anti-dikjtdiluted earnings per share has been compatgiv¢ effect to share-based compensatior
awards using the treasury stock method.

The following table sets forth the reconciliaticintloe weighted-average number of common sharestossampute basic earnings per
share (“EPS”) to those used to compute diluted EPS:

Three Months Ended June 30, Six Months Ended June 30,

2013 2012 2013 2012
(Shares in millions)
Weighted-average number of common shares outstguidisic 70.C 70.C 70.C 70.C
Add: Effect of dilutive share-based compensatioarals 0.2 0.2 0.2 0.2
Weighted-average number of shares-diluted 70.2 70.2 70.2 70.%

The potential dilutive effect of 2.9 million and72million stock options was excluded from the comagion of diluted weighted-average
shares outstanding for the three and six monthededdne 30, 2013 respectively, as the shares virawiel been anti-dilutive. The potential
dilutive effect of 2.4 million stock options andLOmillion restricted stock units was excluded frive computation of diluted weighted-average
shares outstanding for the three and six monthededdne 30, 2012 , as the shares would have béedilative.

15. Supplemental Cash Flow Information

Cash flows from operations reflected cash paymfentsiterest and income taxes as follows:

Six Months Ended June 30,

2013 2012
(Dollars in millions)
Interest paid $ 19.¢ $ 22.1
Income taxes paid $ 8.4 $ 2.2

16. Supplemental Accumulated Other Comprehensive Lss Information

Changes in the balance of accumulated other corapsére loss, by component, are presented below:

Currency
Defined Benefit Translation
Plans Adjustments Total

(Dollars in millions)

At December 31, 2012 $ (6.6) $ (1.9 $ (7.9
Other comprehensive loss before reclassifications — 3.9 (3.9
Amounts reclassified from accumulated other comgmsive loss (2.0 — (2.0
Net current period other comprehensive loss (2.0 (3.9 (4.4
At June 30, 2013 $ (76 % @47 $ (12.9)
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The impact on net income of reclassification adyesits from accumulated other comprehensive loss azfollows:

Three months ended Six months ended June 30,
June 30, 2013 2013

(Dollars in millions)
Amortization of defined benefit plan items to netame:

Prior service benefit $ 14 $ 2.8
Actuarial loss (0.5 (1.2
Total before taxes 0.¢ 1.7
Income tax expense (0.9 (0.7
Total net of tax $ 0  § 1C

17. Fair Value Measurements

The Company measures certain financial and noméiahassets and liabilities at fair value on aureng basis. Fair value is defined as
the price that would be received to sell an assptil to transfer a liability in the principal orost advantageous market in an orderly
transaction between market participants on the omeasent date. Fair value disclosures are reflactedthree-level hierarchy, maximizing the
use of observable inputs and minimizing the usenabservable inputs.

The valuation hierarchy is based upon the transggref inputs to the valuation of an asset or lighon the measurement date. The tl
levels are defined as follows:

» Level 1 —inputs to the valuation methodology are quotedgsriginadjusted) for an identical asset or liabilitgn active marke

» Level 2 —inputs to the valuation methodologgiide quoted prices for a similar asset or liapilit an active market or model-derived
valuations in which all significant inputs are ob@ble for substantially the full term of the assetiability.

» Level 3 -inputs to the valuation methodology are unobsepsant significant to the fair value measuremeihefasset or liabilit

Financial Assets and Liabilities Measured at Fair \&lue on a Recurring Basis
Certain assets and liabilities are measured av#&dire on a recurring basis.

Foreign Currency Hedge

The Company occasionally utilizes foreign exchatigevatives to manage the risks associated witttidltions in foreign currency
exchange rates and accounts for them under ASCEdrbratives and Hedgingyhich requires all derivatives to be marked to rea(kair
value). The Company does not purchase or hold eriyatives for trading purposes. On November 26,20he Company entered into
agreements to purchase 1.845 billion Indian Rupeaswveighted average rate of 56.075 with a seétterdate of January 31, 2013 . During the
first quarter of 2013 , the settlement date fosthagreements was extended to March 14, 2013 tidwaially, on February 21, 2013, the
Company entered into agreements to purchase aticaddil.830 billion Indian Rupees at a weightedrage rate of 54.810 with a settlement
date of March 14, 2013, at which point our Indienf venture investment was fully hedged. The Camydid not elect hedge accounting
treatment for these foreign exchange contractsthedefore, the changes in the fair value of thiévdéve are recorded in other income, net on
the consolidated statement of income.

The fair value of the foreign exchange contrad@tember 31, 2012 was an asset of approximatedyréilion . In estimating the fair
market value of the foreign exchange contractGbmpany utilized published exchange rates at Deeeib, 2012 between the U.S. dollar
and Indian rupee. The contracts were cash settliddarch 14, 2013 and the net mark to market imp#ttie foreign exchange contract was a
gain of approximately $0.9 million for the six mbatended June 30, 2013 which was recorded in otbeme, net on the consolidated
statement of income.

Interest Rate Swaps

The Company utilizes interest rate swaps to matfegyesk associated with changing interest ratesaamcounts for them under ASC
815—Derivatives and Hedging, which requires alividgives to be marked to market (fair value). Trampany does not purchase or hold any
derivatives for trading purposes. On August 15,120the Company entered into interest rate swapesgents with an aggregate notional
amount of $125.0 million . During the first quart#r2013, we settled one of the interest rate svis@ying a notional amount of $25.0 million .
The impact of this transaction on the financial
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statements was not material. The remaining agreenespire 3 years from the forward effective ddt®ctober 11, 2011 . Under the
outstanding interest rate swap agreements, the @uoynpill pay a weighted average fixed rate of 138p@rcent in exchange for receiving
floating rate payments based on the greater opdr€ent or three -month LIBOR. The Company didelett hedge accounting treatment for
these interest rate swaps and, therefore, the elandhe fair value of the interest rate swap egents are recorded in interest expense. The
counterparties of the interest rate swap agreenagatiarge financial institutions which the Compamjieves are of high quality
creditworthiness. While the Company may be expdsqubtential losses due to the credit risk of nafggenance by these counterparties, such
losses are not anticipated.

The fair value of the swap agreements at June@IB #/as a liability of approximately $0.4 milliohe mark to market impact of the
swap arrangements was a reduction in interest expain$0.2 million and $0.3 million for the threedasix months ended June 30, 2013,
respectively and an increase in interest expen$6.afmillion and $0.3 million for the three and sionths ended June 30, 2012 , respectively
In estimating the fair market value of interesersivaps, the Company utilized a present value igelrwhich discounts future cash flows
against the underlying floating rate benchmark.i2eive valuations incorporate credit risk adjusirsethat are necessary to reflect the
probability of default by the counterparty. Thesplts are not observable in the market and arsifitssas Level 3 within the valuation
hierarchy.

Non-Financial Assets and Liabilities Measured at Fia Value on a Recurring Basis

Contingent consideration related to the acquisitibrlarold Keene Coal Co., Inc. and affiliated camies (“HKCC") is measured at fair
value and amounted to $4.8 million at June 30, 200f% estimated fair value is based on significaptts that are not observable in the
market, or Level 3 within the valuation hierarckgy assumptions at June 30, 2013 include (a) aatflsted discount rate range of 1.571
percent to 8.534 percent , which reflects a crgglieéad adjustment for each period, and (b) produdéivels of HKCC operations between 105
thousand and 318 thousand tons per year. Thedhieadjustments to contingent consideration dsekaost of products sold by $0.2 million
for the three months ended June 30, 2013, and th@s no impact to cost of products sold for tlkersdnths ended June 30, 2013. The fair
value adjustments to contingent consideration @ese@ cost of products sold by $0.5 million and $6ilion for the three and six months
ended June 30, 2012 , respectively.

Non-Financial Assets and Liabilities Measured at Fa Value on a Nonrecurring Basis

Certain assets and liabilities are measured av&ire on a nonrecurring basis; that is, the assetdiabilities are not measured at fair
value on an ongoing basis, but are subject to/fdire adjustments in certain circumstances (elgenvthere is evidence of impairment). At
June 30, 2013, no material fair value adjustmentair value measurements were required for thesefinancial assets or liabilities.

Certain Financial Assets and Liabilities not Measued at Fair Value

At June 30, 2013, the estimated fair value ofGoenpany’s debt was estimated to be $666.7 millioompared to a carrying amount of
$649.0 million , which is net of original issue cisint and mandatory pre-payments made since issu@he fair value was estimated by
management based upon estimates of debt pricingdgeb by financial institutions and are considetegel 3 inputs.

18. Business Segment Information

The Company is an independent owner and operafidreo€okemaking facilities in the eastern and magtern regions of the United
States and operator of a cokemaking facility fpr@ect company in Brazil in which it has a preéetistock investment. In addition to its
cokemaking operations, the Company has metallurgaz mining operations in the eastern United é}tat

The Jewell, Indiana Harbor, Haverhill, Granite Gityd Middletown cokemaking facilities are indiviloperating segments that have
been aggregated into the Domestic Coke segment. &abese facilities produces coke and all faesitexcept Jewell recover waste heat w
is converted to steam or electricity through a Enproduction process. The coke production fos¢hicilities is sold directly to integrated
steel producers under contracts which provideHemass-through of coal costs subject to contractad-to-coke yields plus an operating cost
component and fixed fee component received for éatlof coke sold. Accordingly, the Company’s maragnt believes that the facilities in
the Domestic Coke segment have similar long-teromemic characteristics.

Prior to 2011, the results of our Jewell cokemaKamility were not comparable to our other domestikemaking facilities due to a
difference in pricing for the coal component of egikice. Beginning in January 2011, the coal corepoof coke price in the Jewell Coke si
agreement was changed, and as a result the econbaricteristics of Jewell became similar to then@any's other domestic cokemaking
facilities. Prior to 2013, the Company electedaatmue to report Jewell separately due to theetiffices in comparability of Jewell's results
caused by different coal pricing terms in pre 2011
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periods versus post 2011 periods. Beginning in dgn2013, Jewell has been reflected within the Dstim&oke segment as there is now
consistency in Jewell's contract terms betweepealbds presented. Prior periods have been restatedlect this change.

On March 18, 2013 , we completed the transactidortm a cokemaking joint venture with VISA SteeheTjoint venture is comprised of
a 440 thousand ton heat recovery cokemaking faaht the facility's associated steam generatigs imOdisha, India. We own a 49 percent
interest in the joint venture and account for thistment under the equity method. We recognizesbare of earnings in joint venture on a
one-month lag and began recognizing such earnmtigisecond quarter of 2013. The results of dat jenture are presented below in the
India Coke Segment.

With the addition of the joint venture, our opeoat in Brazil are no longer our only foreign colmtions and have been renamed the
Brazil Coke segment. The Brazil Coke segment opsratcokemaking facility located in Vitoria, Brafit a project company. The Brazil Coke
segment earns income from the Brazilian facilityotigh (1) licensing and operating fees payablestonder long-term contracts with the local
project company that will run through 2023 , subjétthe case of the licensing agreement, togheance prior to 2014 of certain patents in
Brazil that have been granted in the United Statek(2) an annual preferred dividend on our pretestock investment from the project
company guaranteed by the Brazil subsidiary of lurbdittal.

The Company’s Coal Mining segment conducts coalngioperations near the Compasyewell cokemaking facility with mines loca
in Virginia and West Virginia. Currently, a substiahportion of the coal production is sold to thewell cokemaking facility for conversion ii
coke. Some coal is also sold to other cokemakintjtfas within the Domestic Coke segment. Intersegt coal revenues for sales to the
Domestic Coke segment are reflective of the cohprece that the facilities within the Domestic @okegment charge their customers, which
approximate the market prices for this quality @ftatlurgical coal.

Overhead expenses that can be identified with meaghave been included in determining segmenttse§ihe remainder is included in
Corporate and Other. Interest expense, net issadsloded from segment results. Identifiable assetthose assets that are utilized within a
specific segment.

The following table includes Adjusted EBITDA, whiththe measure of segment profit or loss repddetie chief operating decision
maker for purposes of allocating resources to dggrents and assessing their performance:

Three Months Ended June 30, 2013

(Dollars in millions)

Domestic Brazil Corporate
Coke Coke India Coke Coal Mining and Other Consolidated
Sales and other operating revenue $ 375¢ $ 8.C — 3 19.6 % — 3 403.¢
Intersegment sales $ 32.¢
Loss from equity method investment $ — $ — $ 02 $ — $ — 3 0.2
Adjusted EBITDA $ 612 $ 1€ $ 0e $ (26 $ 87 $ 52.4
Depreciation, depletion and amortization $ 174  $ 01 $ — $ 52 % 0.6 $ 23.4
Capital expenditures $ 25.C % 2 — 45 % 11 % 30.¢
Total segment assets $ 1548. $ 52t $ 64¢ $ 178¢ $ 3294 $ 2,173!
Three Months Ended June 30, 2012
(Dollars in millions)
Domestic Brazil Coal Corporate
Coke Coke Mining and Other Consolidated
Sales and other operating revenue $ 441 $ 9.C $ 10z $ — 3 460.7
Intersegment sales $ 50.¢€
Adjusted EBITDA $ 62.4 $ 07 $ 98 $ 5.6) $ 66.¢
Depreciation, depletion and amortization $ 15.C $ 01 % 43 % 0. % 20.2
Capital expenditures $ Et $ 0.7 $ 4¢ % 01 $ 11.2
Total segment assets $ 1,539.¢ $ 53¢ % 193.C $ 183t % 1,970.:
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Six Months Ended June 30, 2013

(Dollars in millions)

Domestic Corporate
Coke Brazil Coke India Coke Coal Mining and Other Consolidated
Sales and other operating revenue $ 804.C $ 177 $ — 334 % — $ 8551
Intersegment sales 65.1
Loss from equity method investment $ — 3 — 3 2 — 8 — $ 0.2
Adjusted EBITDA $ 122¢ % 32 % 0.8 $ 7.9 $ (145 $ 104.7
Depreciation, depletion and amortization $ 35.€ $ 0z $ — $ 105 % 1.2 $ 47.2
Capital expenditures $ 48.: $ 0. $% — 102 $ 2C % 61.£
Total segment assets $ 1548 $ 52t $ 64.k 178€ $ 329 $ 2,173!
Six Months Ended June 30, 2012
(Dollars in millions)
Domestic Brazil Coal Corporate
Coke Coke Mining and Other Consolidated
Sales and other operating revenue $ 8937 $ 19.C $ 286 % — 8 941.%
Intersegment sales $ 96.2
Adjusted EBITDA $ 1172 $ 08 $ 167 $ (12.4 $ 122.3
Depreciation, depletion and amortization $  28.¢ $ 02 $ 84 $ 11 $ 38.€
Capital expenditures $ 9.7 ¢ 0¢ $ 9.Cc $ 1.1 $ 20.7
Total segment assets $ 1,539.( $ 53.¢ $ 193.C $ 183t % 1,970.:

The Company evaluates the performance of its segnb@sed on segment Adjusted EBITDA, which is defias earnings before
interest, taxes, depreciation, depletion and ametitin (“EBITDA”) adjusted for sales discounts &hd interest, taxes, depreciation, depletion
and amortization attributable to our equity methodestment. EBITDA reflects sales discounts inctlids a reduction in sales and other
operating revenue. The sales discounts represeishtring with customers of a portion of nonconieerat fuels tax credits, which reduce our
income tax expense. However, we believe our AdfuE#ITDA would be inappropriately penalized if teediscounts were treated as a
reduction of EBITDA since they represent sharing ¢déx benefit that is not included in EBITDA. Acdingly, in computing Adjusted
EBITDA, we have added back these sales discountsA@justed EBITDA also includes EBITDA attributalto our equity method
investment. EBITDA and Adjusted EBITDA do not repeat and should not be considered alternativestttnnome or operating income uni
GAAP and may not be comparable to other similatlgd measures in other businesses. ManagememstvbsliAdjusted EBITDA is an
important measure of the operating performancé®fompany’s net assets.

We believe Adjusted EBITDA is an important measofreperating performance and provides useful infdiom to investors because it
highlights trends in our business that may notmwtfse be apparent when relying solely on GAAP messand because it eliminates items
have less bearing on our operating performanceusiefl EBITDA is a measure of operating performahaeis not defined by GAAP, does
not represent and should not be considered a subsibr net income as determined in accordande @AAP. Calculations of Adjusted
EBITDA may not be comparable to those reported thgiocompanies.

Set forth below is additional detail as to how vee Adjusted EBITDA as a measure of operating parémce, as well as a discussion of
the limitations of Adjusted EBITDA as an analyti¢adl.

Operating PerformanceOur management uses Adjusted EBITDA in a numbevayfs to assess our consolidated financial and tpgra
performance, and we believe this measure is helpfalanagement in identifying trends in our perfante. Adjusted EBITDA helps
management identify controllable expenses and rdakisions designed to help us meet our currenndimhgoals and optimize our financial
performance while neutralizing the impact of cadtaucture on financial results. Accordingly, welibve this metric measures our financial
performance based on operational factors that nesmagt can impact in the short-term, namely our swatture and expenses.

Limitations.Other companies may calculate Adjusted EBITDA défely then we do, limiting its usefulness as a pamtive measure.
Adjusted EBITDA also has limitations as an anabfiomol and should not be considered in isolation o
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as a substitute for an analysis of our result®psrted under GAAP. Some of these limitations idelthat Adjusted EBITDA:
» does not reflect our cash expenditures, or futegeirements, for capital expenditures or contrdatammitments
» does not reflect changes in, or cash requiremenwfarking capital need
» does not reflect our interest expense, or the maghirements necessary to service interest onitcipal payments of our de
» does not reflect certain other noash income and expens
» excludes income taxes that may represent a reduictiavailable cash; a

» includes net income (loss) attributable to nonadllitiy interests

Below is a reconciliation of Adjusted EBITDA (unatetl) to net income, which is its most directly quamable financial measure
calculated and presented in accordance with GAAP:

Three Months Ended Six Months Ended June

June 30, 30,
2013 2012 2013 2012
(Dollars in millions)
Adjusted EBITDA attributable to SunCoke Energy,.Inc $ 417 $ 65¢ $ 85€ $ 121.¢
Add: Adjusted EBITDA attributable to noncontrollinigterests? 10.7 0.¢ 19.1 0.4
Adjusted EBITDA 52.4 66.¢ 104.7 122.:
Subtract:

Adjustments to loss from equity method investment aL{© — 1.C —
Depreciation, depletion and amortization 23.4 20.2 47.: 38.¢
Interest expense, net 12.1 11.¢ 27.¢ 23.¢
Income tax expense 1.1 7.C 5.€ 12.5
Sales discounts provided to customers due to shafinonconventional fuel tax credits 2.1 3.8 BE 7.C

Net income $ 127 $ 240 $ 191 $ 40¢

(1) Reflects net income attributable to noncotitrglinterest adjusted for the noncontrolling imtstrshare of interest, taxes, depreciation
and amortization.

The following table sets forth the Company'’s taalles and other operating revenue by product wicger

Three Months Ended June 30, Six Months Ended June 30,
2013 2012 2013 2012
(Dollars in millions)
Coke sales $ 359.7 $ 425 $ 7715 $ 862.:
Steam and electricity sales 16.2 16.1 32.4 31.€
Operating and licensing fees 7.¢ 9.C 17.7 19.C
Metallurgical coal sales 19.¢ 10.z 33.8 28.4
Sales and other operating revenue $ 403.¢ $ 460.7 $ 8551 $% 941.c

19. Supplemental Condensed Consolidating Financiatformation

Certain 100 percent owned subsidiaries of the Compparve as guarantors of the obligations unde€Ctiedit Agreement and $400
million Notes (“Guarantor Subsidiaries”). These gusees are full and unconditional (subject, indage of the Guarantor Subsidiaries, to
customary release provisions as described belod/)aant and several. For purposes of the followfimgtnote, SunCoke Energy, Inc. is refer
to as “Issuer.” The indenture dated July 26, 20hbrag the Company, the guarantors party theretorfaedBank of New York Mellon Trust
Company, N.A., governs subsidiaries designatedGasfantor Subsidiaries.” All other consolidatedsidiaries of the Company are
collectively referred to as “Non-Guarantor Subgi@is.”
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In connection with the closing of the Partnerstfigring, we entered into an amendment to our Cradieement (see Note 9 for
additional information). In conjunction with the amdment, we designated Middletown Coke Company, &h@ Haverhill Coke Company
LLC as unrestricted subsidiaries. As such, theypagsented as "Non-Guarantor Subsidiaries.” Peoipgds have been restated to reflect this
change.

The guarantee of a Guarantor Subsidiary will teet@rupon:
» asale or other disposition of the Guarantor Suésidr of all or substantially all of its assi

» asale of a majority of the Capital Stock of @a@ntor Subsidiary to a third party, after which Guarantor Subsidiary is no longer a
"Restricted Subsidiary" in accordance with the imtdee governing the Notes

» the liquidation or dissolution of a GuarantoibSidiary so long as no "Default" or "Event of Ddfduas defined under the indenture
governing the Notes, has occurred as a resultdhere

» the designation of a Guarantor Subsidiary as arestricted subsidiary" in accordance with the indesngoverning the Not
» the requirements for defeasance or discharge ahtientures governing the Notes having been sadi

» the release, other than the discharge througimeats by a Guarantor Subsidiary, from its guaentaler the Credit Agreement or
other indebtedness that resulted in the obligadfdhe Guarantor Subsidiary under the indentureegang the Notes

The following supplemental condensed combining @mtbolidating financial information reflects theusr’s separate accounts, the
combined accounts of the Guarantor Subsidiariesgtimbined accounts of the Non-Guarantor Subsédiatihe combining and consolidating
adjustments and eliminations and the Isseonsolidated accounts for the dates and pentisated. For purposes of the following condel
combining and consolidating information, the Issu@vestments in its subsidiaries and the Guaraantd Non-Guarantor Subsidiaries’
investments in its subsidiaries are accountedrideuthe equity method of accounting.
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SunCoke Energy, Inc.
Condensed Consolidating Statement of Income
Three Months Ended June 30, 2013
(Dollars in millions)

Combining
Non- and
Guarantor Guarantor Consolidating
Issuer Subsidiaries Subsidiaries Adjustments Total

Revenues
Sales and other operating revenue $ — 132.¢  $ 270.7 % — 3 403.¢
Equity in earnings of subsidiaries 14.F 18.¢ — (33.9) —
Other income, net — — 0.1 — 0.1
Total revenues 14.F 151.¢ 270.¢ (33.9 403.7
Costs and operating expenses
Cost of products sold and operating expenses — 110.¢ 221.¢ — 332.¢
Selling, general and administrative expenses 3.C 12.1 6.7 — 21.¢
Depreciation, depletion and amortization 10.5 12.¢ — 23.4
Total costs and operating expenses 3.C 133.¢ 241.2 — 377.¢
Operating income 11.F 18.4 29.€ (33.9 26.1
Interest income—affiliate — (1.9 — 1.8 —
Interest cost—affiliate — 1.8 (1.8 —
Interest expense (income), net 9.3 (2.0 4.8 — 12.1
Total financing expense, net 9.3 (3.9 6.€ — 12.1
Income before income tax expense and loss frontyequi
method investment 2.2 22.2 23.C (33.9 14.C
Income tax (benefit) expense (3.5 4.9 0.3 — 1.1
Loss from equity method investment 0.2 0.2
Net income 5.7 i7.& 23.1 (33.9 12.7
Less: Net income attributable to noncontrollinghetsts — — 7.C — 7.C
Net income attributable to SunCoke Energy, Inc. $ 5.7 172 % 16.1 $ (3349 % 5.7
Comprehensive income $ 1.7 16.7 $ 19.6 $ (29.9 $ 8.7
Less: Comprehensive income attributable to

noncontrolling interests — — 7.C — 7.C
Comprehensive income attributable to SunCoke

Energy, Inc. 1.7 16.7 $ 12¢€ % (29.9 $ 1.7
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SunCoke Energy, Inc.
Condensed Consolidating Statement of Income
Three Months Ended June 30, 2012
(Dollars in millions)

Combining
Non- and
Guarantor Guarantor Consolidating
Issuer Subsidiaries Subsidiaries Adjustments Total

Revenues
Sales and other operating revenue $ — 148.1 % 312.¢ — 460.7
Equity in earnings of subsidiaries 33.¢ 21.C — (54.9) —
Other income, net — 0.2 — — 0.2
Total revenues 33.¢ 169.: 312.¢ (54.9) 460.¢
Costs and operating expenses
Cost of products sold and operating expenses — 108.¢ 268.t — 377.¢
Selling, general and administrative expenses 2.€ 10.2 7.€ — 20.t
Depreciation, depletion, and amortization — 9.€ 10.€ — 20.2
Total costs and operating expenses 2.€ 128.¢ 286.7 — 418.1
Operating income 31.2 40.5 25.¢ (54.9) 42.¢
Interest income—affiliate — (1.9 — 1.8 —
Interest expense—affiliate — — 1.8 (1.8 —
Interest expense (income), net 12.C (2.9 1.7 — 11.¢
Total financing expense (income), net 12.C 3.7 3.t — 11.¢
Income before income tax expense 19.2 44.2 22.4 (54.9) 31.C
Income tax (benefit) expense (3.5 4.9 5.€ — 7.C
Net income 22.7 39.2 16.¢ (54.¢) 24.C
Less: Net income attributable to noncontrollingehetsts — — 1.3 — 1.3
Net income attributable to SunCoke Energy, Inc. $ 22.7 39.2 % 15k (54.) $ 22.7
Comprehensive income $ 211 38. $ 15.7 (5329 $ 22.4
Less: Comprehensive income attributable to

noncontrolling interests — — 1.3 — 1.3
Comprehensive income attributable to SunCoke

Energy, Inc. 21.1 38.t $ 14.4 (5329 $ 21.1
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SunCoke Energy, Inc.
Condensed Consolidating Statement of Income
Six Months Ended June 30, 2013
(Dollars in millions)

Combining
Non- and
Guarantor Guarantor Consolidating
Issuer Subsidiaries Subsidiaries Adjustments Total

Revenues
Sales and other operating revenue $ — 269.t $ 585.2 — % 855.1
Equity in earnings of subsidiaries 27.€ 38.t — (66.1) —
Other income, net — 2.4 0.1 — 2.5
Total revenues 27.€ 310.7 585.¢ (66.7) 857.¢
Costs and operating expenses
Cost of products sold and operating expenses — 226.¢ 488.¢ — 714.¢
Selling, general and administrative expenses 5.5 24.¢€ 12.2 — 42.4
Depreciation, depletion and amortization — 20.€ 26.7 — 47.:
Total costs and operating expenses 5.5 271.¢ 527.¢ — 804.t
Operating income 22.1 39.1 58.C (66.7) 53.1
Interest income—affiliate — (3.6) — 3.€ —
Interest cost—affiliate — — 3.€ (3.6 —
Interest expense (income), net 19.1 (3.9 12.7 — 27.¢
Total financing expense, net 19.1 (7.5) 16.2 — 27.C
Income before income tax expense and loss frontyequi
method investment 3.C 46.¢€ 41.7 (66.7) 25.2
Income tax (benefit) expense (4.9 9.9 0.8 — 5.9
Loss from equity method investment — — 0.2 — 0.2
Net income 7.8 36.7 40.7 (66.7) 19.1
Less: Net income attributable to noncontrollinghetsts — — 11.c — 11.c
Net income attributable to SunCoke Energy, Inc. $ 7.8 36.7 $ 29.4 (66.) $ 7.8
Comprehensive income $ 3.4 35.6 $ 37.2 (61.6) $ 14.7
Less: Comprehensive income attributable to

noncontrolling interests — — 11.c — 11.2
Comprehensive income attributable to SunCoke

Energy, Inc. 3.4 356 $ 26.C (616 $ 3.4
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SunCoke Energy, Inc.

Condensed Consolidating Statement of Income
Six Months Ended June 30, 2012

Revenues

Sales and other operating revenue

Equity in earnings of subsidiaries

Other income, net

Total revenues

Costs and operating expenses

Cost of products sold and operating expenses
Selling, general and administrative expenses
Depreciation, depletion, and amortization

Total costs and operating expenses

Operating income

Interest income—affiliate

Interest expense—affiliate

Interest expense (income), net

Total financing expense (income), net

Income before income tax expense

Income tax (benefit) expense

Net income

Less: Net income attributable to noncontrollingehetsts
Net income attributable to SunCoke Energy, Inc.

Comprehensive income

Less: Comprehensive income attributable to
noncontrolling interests

Comprehensive income attributable to SunCoke
Energy, Inc.

(Dollars in millions)

Combining
Non- and
Guarantor Guarantor Consolidating
Issuer Subsidiaries Subsidiaries Adjustments Total
— 309t % 631.¢ — 941.c
62.€ 35.1 — (97.7) —
— 0. — — 0.
62.€ 345. 631.¢ (97.7) 942.:
— 230.4 555.% — 785.1
5.8 21.c 14.4 — 41.2
— 18.5 20.1 — 38.€
5.8 270.2 589.¢ — 865.5
57.1 75.2 42.C (97.7) 76.7
— (3.6) — 3.6 —
— — 3.€ (3.6) —
24.1 (3.7) 3.4 23.¢
24.1 (7.9 7.C — 23.€
33.C 82.€ 35.C (97.7) 52.¢
(6.€) 8.1 10.€ — 12.2
39.€ 74.5 24.2 (97.7) 40.€
— — 1.C — 1.C
30.¢ 745 $ 23.2 97.7) $ 39.€
37.¢ 73€ $ 23.% (95.9 $ 38.¢
— — 1.C — 1.C
37.¢ 73€ $ 22.% (95.9 $ 37.¢
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Condensed Consolidating Balance Sheet

SunCoke Energy, Inc.

June 30, 2013

(Dollars in millions, except per share amounts)

Assets

Cash and cash equivalents
Receivables

Inventories

Deferred income taxes

Advances from affiliate

Interest receivable from affiliate
Income taxes receivable

Total current assets

Notes receivable from affiliate
Investment in Brazil cokemaking operations
Equity method investment
Properties, plants and equipment, net
Lease and mineral rights, net
Goodwill

Deferred income taxes

Deferred charges and other assets
Investment in subsidiaries

Total assets

Liabilities and Equity

Advances from affiliate

Accounts payable

Current portion of long term debt
Accrued liabilities

Interest payable

Interest payable to affiliate

Income taxes payable

Total current liabilities

Long term debt

Payable to affiliate

Obligation for black lung benefits
Retirement benefit liabilities
Deferred income taxes

Asset retirement obligations

Other deferred credits and liabilities
Total liabilities

Equity

Preferred stock, $0.01 par value. Authorized 50000
shares; no issued and outstanding shares at Jugé®and
December 31, 2012

Common stock, $0.01 par value. Authorized 300,00D,0
shares; issued and outstanding 69,984,754 shalasat0,
2013

Treasury Stock, 751,649 shares at June 30, 2013
Additional paid-in capital

Combining
Non- and
Guarantor Guarantor Consolidating
Issuer Subsidiaries Subsidiaries Adjustments Total
$ —  $ 207.t 1406  $ — 348.1
— 26.7 32.¢ — Sfelle
— 45.¢ 92.¢ — 138.¢
— 2.€ — — 2.€
79.€ 37.€ — (117.%) —
— 3.€ — (3.6 —
26.2 — 9.€ (33.7) 2.2
106.2 324.( 275.¢ (155.0 551.C
— 89.C 300.C (389.0 —
— — 41.C — 41.C
— — 64.¢ — 64.¢
— 505.2 908.4 — 1,413.¢
— 52.5 — — 52.5
— 9.4 — — 94
3.7 — — (3.7 —
12.€ 17.¢ 12.1 1.2 41.4
936.% 772.( — (1,708.7) —
$ 1,059.. $ 1,769.¢ 1,602.. $ (2,257.¢) 2,173.%
$ — 3 79.€ 37.¢ $ (117.%) —
— 49.4 89.¢ — 139.c
0.t — — — 0.5
04 59.2 15.4 — 75.C
13.€ — 4.8 — 18.4
— — 3.€ (3.6 —
— 33.7 — (33.7) —
14.¢ 2222 151t (155.0 233.2
498.¢ — 149.¢ — 648.t
— 300.( 89.C (389.0 —
— 34.4 — — 34.4
— 41.5 — — 41.5
— 367.1 0.8 (3.7 364.2
— 14.2 2.3 — 16.5
1.C 18.C — 1.2 17.¢
514.¢ 997.¢ 393.2 (548.9 1,356.:
0.7 — — — 0.7
(11.9) — — — (11.9)
441 ¢ 406.1 878.1 (1,284.9) 441.¢



Accumulated other comprehensive income
Retained earnings

Total SunCoke Energy, Inc. stockholders’ equity
Noncontrolling interests

Total equity

Total liabilities and equity

(12.9) (7.5) (4.9) 12.2 (12.9)

126.€ 373. 63.C (436.9) 126.€

544.¢ 772. 936. (1,708.) 544.¢

— — 272.¢ — 272.¢

544.¢ 772. 1,208.¢ (1,708.) 817.2

$ 1,059.; $ 1,769.¢ $ 1,602.. $  (2257.0 $ 2,173.F
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SunCoke Energy, Inc.
Condensed Consolidating Balance Sheet
December 31, 2012
(Dollars in millions, except per share amounts)



Combining

Non- and
Guarantor Guarantor Consolidating
Issuer Subsidiaries Subsidiaries Adjustments Total
Assets
Cash and cash equivalents $ —  $ 206.¢ $ 32 % — 3 239.
Receivables — 28.c 41.7 — 70.C
Inventories — 57.2 102.¢ — 160.1
Deferred income taxes — 2.C 0.€ — 2.€
Income taxes receivable 16.1 — 0.4 (16.5) —
Advances from affiliate 65.¢ — 70.t (136.9) —
Total current assets 81.¢ 294.¢ 248.¢ (152.¢) 471.¢
Notes receivable from affiliate — 89.C 300.( (389.0) =
Investment in Brazil cokemaking operations — — 41.C — 41.C
Properties, plants and equipment, net — 508.t 888.1 — 1,396.¢
Lease and mineral rights, net — 52.k — — 52.t
Goodwill — 9.4 — — 9.4
Deferred charges and other assets 23.C 13.2 3.4 — 39.¢
Investment in subsidiaries 1,173.¢ 992.7 — (2,166.) —
Total assets $ 1,278 $ 1,959." % 1,480.¢ $ (2,707 $ 2,011.(
Liabilities and Equity
Advances from affiliate $ — % 136.2  $ — 3 (136.9) $ —
Accounts payable 0.5 49.C 83.2 — 132.¢
Current portion of long term debt 3.2 — — — 3.8
Accrued liabilities 0.€ 60.7 29.¢ — 91.2
Interest payable 15.7 — — — 15.7
Income taxes payable — 20.4 — (16.5) 3.6
Total current liabilities 20.1 266.4 113.: (152.¢) 247.(
Long term debt 720.1 — — — 720.1
Payable to affiliate — 300.( 89.C (389.0) —
Obligation for black lung benefits — 34. — — 34.¢
Retirement benefit liabilities — 42.4 0.1 — 42t
Deferred income taxes 1.9 180.( 183.¢ — 361.¢
Asset retirement obligations — 11.2 2.2 — 13
Other deferred credits and liabilities 0.¢ 15.t 0.3 — 16.7
Total liabilities 739.2 850.¢ 388.: (541.9 1,436.:
Equity
Preferred stock, $0.01 par value. Authorized 50000
shares; no issued and outstanding shares at Dec8t2012 — — — — —
Common stock, $0.01 par value. Authorized 300,000,0
shares; issued and outstanding 69,988,728 shares at
December 31, 2012 0.7 — — — 0.7
Treasury stock, 603,528 shares at December 31, 2012 (9.9 — — — (9.4
Additional paid-in capital 436.¢ 778.¢ 938.¢ (1,717.9) 436.¢
Accumulated other comprehensive income (7.9 (6.7) (1.2 7.8 (7.9
Retained earnings 118.¢ 337.1 119.¢ (456.7) 118.¢
Total SunCoke Energy, Inc. stockholders’ equity 539.1 1,109.: 1,056.¢ (2,166.7) 539.]
Noncontrolling interests — — 35.¢ — 35.¢
Total equity 539.] 1,109.: 1,092.¢ (2,166.) 574.¢
Total liabilities and equity $ 1,278.. $ 1,959 $ 1,480.¢ $ (2,707.9 $ 2,011.(
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SunCoke Energy, Inc.
Condensed Consolidating Statement of Cash Flows

Six Months Ended June 30, 2013

(Dollars in millions)

Cash Flows from Operating Activities:
Net income
Adjustments to reconcile net income to net cashduis)
provided by operating activities:
Depreciation, depletion and amortization
Deferred income tax expense
Payments in excess of expense for retirement plans
Share-based compensation expense
Equity in earnings of subsidiaries
Loss from equity method investment

Changes in working capital pertaining to operating
activities:

Receivables

Inventories

Accounts payable

Accrued liabilities

Interest payable

Income taxes payable
Other
Net cash (used in) provided by operating activities
Cash Flows from Investing Activities:
Capital expenditures
Equity method investment
Net cash used in investing activities
Cash Flows from Financing Activities:

Proceeds from issuance of common units or SunCakegy
Partners, L.P.

Proceeds from issuance of long-term debt
Debt issuance costs

Repayment of long-term debt

Proceeds from exercise of stock options
Repurchase of common stock

Cash distributions to noncontrolling interests @ke&making
operations

Net increase (decrease) in advances from affiliate
Net cash provided by (used in) financing activities
Net (decrease) increase in cash and cash equisalent
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

Combining
Non- and
Guarantor Guarantor Consolidating
Issuer Subsidiaries Subsidiaries Adjustments Total

7.8 36.7 407 $ (66.) $ 19.1
— 20.€ 26.7 — 47.5
— 3.4 — — 3.4
— (0.9 — — (0.9
3.€ — — — 3.€
(27.6) (38.5) — 66.1 —
— — 0.2 — 0.2
— 1.€ 8.¢ — 10.t
— 11.4 10.1 — 21.t
(0.5) 0.4 6. | 6.4
(0.2) (1.5) (14.5) — (16.2)
(2.2) (3.6) 8.4 — 2.7
(10.0) 13.2 9.2) — (5.9)
10.£ (3.9) (9.7) — (2.7)
(18.6) 39.E 68.1 — 89.(
— (14.9) (47.0) — (61.9)
— — (67.7) — (67.7)
— (14.9) (114.7) — (129.))
— — 237.¢ — 237.¢
— — 150.( — 150.(
(0.7) — (5.3) — (6.0)
— — (225.0) — (225.0)
0.6 — — — 0.¢
(2.4) — — | (2.4
— — (6.9 — (6.9
20.§ (24.5) 3.7 — —
18.€ (24.5) 154.¢ — 149.(
— 0.€ 108.: — 108.¢
— 206.¢ 32.% — 239.;
— 207.5 1406 $ — % 348.1
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SunCoke Energy, Inc.
Condensed Consolidating Statement of Cash Flows
Six Months Ended June 30, 2012
(Dollars in millions)

Combining
Non- and
Guarantor Guarantor Consolidating
Issuer Subsidiaries Subsidiaries Adjustments Total
Cash Flows from Operating Activities:
Net income $ 396 % 745 % 24z % 97.7) $ 40.€
Adjustments to reconcile net income to net cashduis)
provided by operating activities:
Depreciation, depletion and amortization — 18.t 20.1 — 38.€
Deferred income tax (benefit) expense — 28.2 (18.9) — 10.C
Payments less than expense for retirement plans — 0.8 0.2 — 1.C
Share-based compensation expense 3.5 — — 3.t
Equity in earnings of subsidiaries (62.€) (35.9) — 97.7 —
Changes in working capital pertaining to operating
activities:
Receivables — (5.7 17.¢ — 12.7
Inventories — 5.8 3.¢ — 9.7
Accounts payable — (33.9 6.5 — (27.9)
Accrued liabilities — & 3.4 — 5.7
Interest payable (0.3 (0.3 0.3 — (0.3
Income taxes payable (5.8 4.2 1.4 — (0.2
Other 0.2 (4.9 (2.6 — (7.9
Net cash (used in) provided by operating activities (25.9) 55.2 56.¢ — 86.7
Cash Flows from Investing Activities:
Capital expenditures — (8.0 (22.9) — (20.7)
Net cash used in investing activities — (8.0) (12.9) — (20.9)
Cash Flows from Financing Activities:
Repayment of long-term debt 2.7 — — — 1.7
Proceeds from exercise of stock options 2.€ — — — 2.€
Repurchase of common stock (4.9 — — — (4.9
Net increase (decrease) in advances from affiliate 28.¢ (30.9 2.C — —
Net cash provided by (used in) financing activities 25.4 (30.9 2.C — (3.5
Net (decrease) increase in cash and cash equisalent — 16.2 46.2 — 62.5
Cash and cash equivalents at beginning of period — 109.¢ 18.1 — 127.t
Cash and cash equivalents at end of period $ — $ 1257 $ 64.c $ — 3 190.(
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Item 2. Management'’s Discussion and Analysis of Famcial Condition and Results of Operations

This Quarterly Report on Form 10-Q contains certftirward-looking statements of expected future igwveents, as defined in the
Private Securities Litigation Reform Act of 1994&isTdiscussion contains forwelooking statements about our business, operatioms
industry that involve risks and uncertainties, saststatements regarding our plans, objectiveseetgtions and intentions. Our future results
and financial condition may differ materially fratmose we currently anticipate as a result of thedes we describe under “Cautionary
Statement Concerning Forward-Looking Statements.”

This “Management’s Discussion and Analysis of FiciahCondition and Results of Operations” is basetfinancial data derived from
the financial statements prepared in accordancé WitS. generally accepted accounting principlesA%&P") and certain other financial data
that is prepared using non-GAAP measures. For ameiiation of these non-GAAP measures to the masiparable GAAP components, see
“Non-GAAP Financial Measures” at the end of thiert.

Overview

We are the largest independent producer of highitguke in the Americas, as measured by tonso&kgroduced each year, and have
more than 50 years of coke production experieno&e@s a principal raw material in the blast fumateelmaking process. Coke is generally
produced by heating metallurgical coal in a refsacbven, which releases certain volatile componéam the coal, thus transforming the coa
into coke. We have designed, developed and buitt,cavn and operate five cokemaking facilities ia United States (“U.S.”).

During 2012 , we sold approximately 4.4 million soof coke to our thregrimary customers in the U.S.: ArcelorMittal, AKe®t and U.$
Steel. Our total U.S. cokemaking stated capacigpmoximately 4.2 million tons of coke per yeare \@perate a cokemaking facility in Brazil
under licensing and operating agreements on behalBrazilian subsidiary of ArcelorMittal. The Bailian facility is the largest cokemaking
facility that we operate, with production capaafyapproximately 1.7 million tons of coke per ye@n March 18, 2013 , we completed the
transaction to form a cokemaking joint venture WitlsA Steel Limited ("VISA Steel") in India calledISA SunCoke Limited (the "joint
venture"). The joint venture is comprised of a #d@usand ton heat recovery cokemaking facility tedfacility's associated steam generation
units in Odisha, India. The joint venture will sapproximately one-third of its coke production atidof its steam production to VISA Steel
with the remainder of the coke production beingism the spot market.

All of our U.S. coke sales are made pursuant tg-@mm take-or-pay agreements. These coke salesragnts have an average
remaining term of approximately 10 years and conpaiss-through provisions for costs we incur inablkeemaking process, including coal
procurement costs, subject to meeting contractaHo-coke yields, operating and maintenance esggrcosts related to the transportation o
coke to our customers, taxes (other than incomes)aand costs associated with changes in reguldatf@coke sales agreement and energy
sales agreement with AK Steel at our Haverhilllfgcare subject to early termination by AK Steelginning in January 2014 under limited
circumstances and provided that AK Steel has gatdeast two years prior notice of its intentiortéominate the agreements and certain othel
conditions are met. In addition, AK Steel is reqdito pay a significant termination payment tofuseéxercises its termination right prior to
2018 . No other coke sales contract has an eartjiriation clause.
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The following table sets forth information about @okemaking facilities:

Cokemaking
Year of Contract Number of Capacity
Facility Location Customer Start Up Expiration Coke Ovens (thousands of tons) Use of Waste Heat
Owned and Operated:
Jewell Vansant, Virginia ArcelorMittal 1962 2020 142 720 Partially used for
thermal coal drying
Indiana Harbor East Chicago, Indiane ArcelorMittal 1998 2013 268 1,220 Heat for power
generation
Haverhill Phase | Franklin Furnace, Ohi ArcelorMittal 2005 2020 100 550 Process steam
Phase I Franklin Furnace, Ohi AK Steel 2008 2022 100 550 Power generation
Granite City Granite City, lllinois U.S. Steel 2009 2025 120 650 Steam for power
generation
Middletown® Middletown, Ohio AK Steel 2011 2032 100 550 Power generation
830 4,240
Operated:
Vitéria Vitéria, Brazil ArcelorMittal 2007 2023 320 1,700 Steam for power
generation
1,150 5,940
Equity Method Investment:
VISA Suncokée? Odisha, India Various 2013 NA 88 440 Steam for power
generation
Total 1,238 6,380

(1) Cokemaking capacity represents stated capmifyroduction of blast furnace coke. Middletownogiuction and sales volumes are
based on “run of oven” capacity, which include bloldst furnace coke and small coke. Middletown capan a “run of oven” basis is
578 thousand tons per year.

(2) Cokemaking capacity respresents 100% of VISA SueColr 49% joint venture with VISA Ste

We also own and operate coal mining operationsiigiMa and West Virginia that sold approximatel$ hillion tons of metallurgical
coal (including internal sales to our cokemakingragions) in 2012. Our mining area consists of ditva underground mines, two active
surface mines and one active highwall mine, as agthree preparation plants and three load-oilities in Russell and Buchanan Counties in
Virginia and McDowell County, West Virginia.

Our Separation from Sunoco

On January 17, 2012 (the “Distribution Date”), wecme an independent, publicly-traded companyviatig our separation from
Sunoco, Inc. (“Sunoco”). The Separation occurretivio steps (the “Separation”):

*  We were formed as a wholly-owned subsidiary wii&o in 2010 . On July 18, 2011 (the “Separatiatel), Sunoco contributed the
subsidiaries, assets and liabilities that were arilyrelated to its cokemaking and coal mining @biens to us in exchange for shares
of our common stock. As of such date, Sunoco owl¥percent of our common stock. On July 26, 20&& completed an initial
public offering (“IPO”) of 13,340,000 shares of aammon stock, or 19.1 percent of our outstandorgraon stock. Following the
IPO, Sunoco continued to own 56,660,000 sharesiof@mmon stock, or 80.9 percent of our outstandorgmon stock.

e On the Distribution Date, Sunoco made a pro;tabafree distribution (the “Distribution”) of theemaining shares of our common
stock that it owned in the form of a special stdokdend to Sunoco shareholders. Sunoco sharelsotdeeived 0.53046456 of a share
of common stock for every share of Sunoco commocksheld as of the close of business on Janua2@B, , the record date for the
Distribution. After the Distribution, Sunoco ceagedwn any shares of our common stock.

Recent Developments

e Formation of a Master Limited PartnershigOn January 24, 2013 , we completed the initial puliffering of a master limited
partnership (“the Partnership”) through the sal&@600,000 common units of limited partner intesé@s the Partnership in exchange
for $231.8 millionof net proceeds (the "Partnership offering"). Ugima closing of the Partnership offering, we owndleeeral partne
of the Partnership, which consists of a 2.0 percent
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ownership interest and incentive distribution riglend own a 55.9 percent limited partner intaretie Partnership. The remaining
42.1 percent interest in the Partnership is helgudylic unitholders and reflected in noncontrollingerest on our consolidated
statement of income and consolidated balance sleg@tining with the first quarter of 2013 . The kesgets of the Partnership are a 65
percent interest in each of our Haverhill and Méddvn cokemaking and heat recovery facilities. esgeneral partner of the
Partnership, we have the sole ability to directabivities of the Partnership that most signifibammpact its economic performance.
We are also considered to be the primary beneficthe Partnership for accounting purposes amsalidate the results of the
Partnership in our results. Income attributablthtononcontrolling interest in the Partnership apgroximately $6.7 million angi11.¢
million for the three and six months ended June2BQ3 , respectively.

International growth strategy. On March 18, 2013we completed the transaction to form a joint uemtwvith VISA Steel in India. Tt
joint venture is comprised of440 thousand ton heat recovery cokemaking faality the facility's associated steam generatiors unit
in Odisha, India. We invested $67.7 million to aicea 49 percent interest in the joint venturehWitSA Steel holding the remaining
51 percent . The investment is accounted for utideequity method under which investments areaithitrecorded at cost. We
recognize our share of earnings in the joint vemaur a one-month lag. The joint venture will spibaximately one-third of its
production to VISA Steel with the remainder beiotdon the spot market. The Company continues tsysuadditional investment
opportunities to grow our international footprintlndia.

Coal handling transactionOn June 26, 2013 , the Partnership announcedttrestdhed an agreement in principle to acquirafisets
and business operations of Lakeshore Coal Han@ergoration (“Lakeshore”) for a proposed purchaseepof $29.6 million. This is
expected to be an all cash transaction and isipatédl to close in the third quarter of 2013, sabfe execution of a definitive
agreement and customary closing conditions. Prelyopurchase option rights to Lakeshore were bglthe entity that owns Indiana
Harbor pursuant to the terms of its contract widtkéshore. Concurrent with the closing of the tratisa, the Partnership will pa§1.8
million to DTE Energy Company, the third party ist@ owning a 15.0 percent interest in the entigt bwns Indiana Harbor, in
exchange for the option to purchase Lakeshore. Xgeat Adjusted EBITDA of approximately $2 millioroin Lakeshore during the
balance of 2013, excluding the $1.8 million paymerDTE Energy Company.

AK Steel Middletown outageWe cooperated with AK Steel on its projected sedualfiof 2013 coke needs after a recent blast iena
outage at their Middletown plant. Specifically, doehis outage, we have agreed to manage produatiour Haverhill cokemaking
facility to be consistent with annual contract nmaxims and to temporarily scale back coke producataur Middletown facility to
name plate capacity levels in the second half @B2h addition, we plan to provide AK Steel extedgpayment terms on December
2013 coke production of 50 thousand tons, resultirgshift of approximately $20 million in expedteperating cash flow from 2013
to early 2014. Beyond the change in expected dashffom operations, these anticipated changesarexpected to have a material
impact on our coke production, Adjusted EBITDA aainings per share guidance.

Second Quarter Key Financial Results

Revenues decreased 12.4 percent in the threthemended June 30, 2013 to 403.7 million primatikg to the pass-through of lower
coal prices in our cokemaking business and a $525%o0n decline in average coal sales price paftiet by higher coal sales
volume.

Net income attributable to stockholders decre$17.0 million for the three months ended June 8232 to $5.7 million , or $0.08
per share, compared with the three months endexl 32012 . This decrease is due to the followems:

o weakness in our Coal Mining segmi
o increased income attributable to noncontrollingiiest due to the IPO of the Partnership;

o non-cash accelerated depreciation taken on neatgiets at our Indiana Harbor facility due toangfe in their estimated
useful lives as a major refurbishment is underway.

o corporate expenses increased $3.1 million to #8llibn for the three months ended June 30, 2@f&cting increased legal
expenses, higher incentive stock compensation ahlicccompany costs associated with our mastetdidnpartnership.

Adjusted EBITDA was $52.4 million in the threenths ended June 30, 2013 compared to $66.8 millitime same period prior year,
a decrease of $14.4 million . This decrease wagdiy weakness in our Coal Mining segment.

Items Impacting Comparability

Middletown Cokemaking OperationWe commenced operations at our Middletown, Ohiceamdking facility in October 2011 and
reached full production during the first quarte26fL2 . In the three months ended June 30, 28 Mtddletown cokemaking facility
produced 158 thousand tons of coke and contrib$®&dd million and $18.5
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million to revenues and Adjusted EBITDA, respedijvd his compares to production of 153 thoustts of coke and contributions
$72.0 million and $14.0 million to revenues and ysied EBITDA, respectively, in the three monthsezhdune 30, 2012. In the six
months ended June 30, 2013, the Middletown cokemgaficility produced 310 thousand tons of coke @mutributed $135.0 million
and $38.8 million to revenues and Adjusted EBITD&spectively. This compares to production of 23futand tons of coke and
contributions of $140.5 million and $25.5 milliom tevenues and Adjusted EBITDA, respectively, ia $ix months ended June 30,
2012. Middletown revenue for the three and six memnded June 30, 2013 benefited from increasadtime cost recovery of $1.5
million and $3.6 million , respectively, due to ttleange from a fixed operating fee per ton to egletell amount per ton based on the
full recovery of expected operation maintenancescddiddletown Adjusted EBITDA for the three and sionths ended June 30,
2012 included higher costs and lower than expemettto-coke yield performance of $1.5 million &5 million ( $4.0 million
related to start up activities), respectively.

» Interest Expense, neln connection with the closing of the PartnersHiering in the first quarter of 2013, the Partnépstepaid
$225.0 million of our seven-year term loan ("Teroah") and we entered into an amendment to our CAegleement. The weighted
average interest rate for borrowings outstandirdputhe Term Loan during 2012 was 4.07 percertoijunction with the repaymel
we incurred a charge of approximately $2.9 milliepresenting the write-off of unamortized debt &ste costs and original issue
discount related to the portion of the Term Loaat thas extinguished.

In addition, with the closing of the Partnershifeohg, the Partnership issued $150.0 million afisenotes (“Partnership Notes”) that
have an interest rate of 7.375 percent. The Pattipeicurred costs of $3.7 million related to ib&uance of the Partnership Notes
relating to fees paid to lenders and certain thadies, of which $0.8 million were recognized intdiagely. Comparability of interest
expense between periods was affected by higheestteates partially offset by lower debt balanaksr the closing of the Partnership
offering and related transactions.

* Indiana Harbor Cokemaking Operationsin the fourth quarter of 2011 , we clarified théeipretation of certain contract and billing
items with our customer. As a result, coal spillieding the coke oven charging process ("Pad Coadl§) not be subsequently reused
for making coke for this customer, unless it iduded in the coal blend at zero cost. In the firsdl second quarters of 2012 , the
Company recorded approximately $1.5 million ancb$8illion in lower of cost or market adjustmentsexisting Pad Coal inventory
and is currently remarketing this Pad Coal to othestomers. Also in the first quarter of 2Q1i conjunction with the work performe
to address the contract and billing issues, the gamy recorded a $2.8 million charge for a reductioocoke inventory.

The initial term of our Indiana Harbor coke salgeegment ends on September 30, 2013 . During 20 bteparation for negotiation
of a new long-term contract, we conducted an emging study to identify major maintenance projectsessary to preserve the
production capacity of the facility. We began therkvin July 2012 and spent approximately $14 millio 2012. We expect to spend
another $68 million in 2013 and anticipate spendipdo $85 million in total on the project. Whileevbelieve there is a reasonable
likelihood that we will reach agreement with oustamer for a new long-term contract in which weetfgo earn a reasonable return
on our investment, such an agreement may not lohedaAdditionally, we recorded accelerated deptem of approximately $3.1
million and $7.4 million , respectively, in the && and six months ended June 30, 2013 relate@ tethrbishment due to the change
in estimated useful lives of certain assets beapdaced in the project.

* Income TaxesDuring the first and second quarter of 2013, werded $0.4 million related to prior period adjustriigeassociated wi
local income taxes due for our Middletown facili§t.4 million of additional expense recorded assailt of adjusting our valuation
allowance associated with state and local taxes$ar6 million of income tax expense to settle ptigd obligations under the
provisions of our tax sharing agreement with SundsanCoke will continue to monitor obligations endhe provisions of the tax
sharing agreement with Sunoco and will record ddjasats as an income tax expense with a correspgpdipable due to Sunoco.
Prior to December 31, 2012, amounts due to Sunaee veflected as a reduction to SunCoke Energyiyegccounts. We previously
estimated our effective tax rate for 2013 to bevieen 7 percent and 14 percent . As a result oéthesis, we estimate our full-year
effective tax rate to be in the range of 14 perter0 percent .
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Results of Operations

The following table sets forth amounts from the Salidated Statements of Income for the three anchsinths ended June 30, 2013 and
2012:

Three Months Ended June 30, Six Months Ended June 30
2013 2012 2013 2012
(Dollars in millions)
Revenues
Sales and other operating revenue $ 403.¢ $ 460.7 $ 855.1 $ 941.:
Other income, net 0.1 0.2 2.t 0.€
Total revenues 403.7 460.¢ 857.¢ 942.%
Costs and operating expenses
Cost of products sold and operating expenses 332.¢ 377.L 714.¢ 785.7
Selling, general and administrative expenses 21.€ 20.5 42.4 41.2
Depreciation, depletion and amortization 23.4 20.z 47.c 38.¢
Total costs and operating expenses 377.€ 418.1 804.t 865.t
Operating income 26.1 42.¢ 53.1 76.7
Interest expense, net 12.1 11.€ 27.€ 23.¢
Income before income tax expense and loss frontyemethod
investment 14.C 31.C 25.2 52.¢
Income tax expense 1.1 7.C 5.€ 12.:
Loss from equity method investment 0.2 — 0.2 —
Net income 12.7 24.C 19.1 40.¢
Less: Net income attributable to noncontrollingenessts 7.C 1.2 11.2 1.C
Net income attributable to SunCoke Energy, Inc. $ 57 $ 227 % 7€ $ 39.¢

Revenue:. Our total revenues, net of sales discounts, wed8 $4million and $460.9 million for the three mosi#nded June 30, 2013 and
2012 , respectively and $857.6 million and $942ition for the six months ended June 30, 2013 adi2, respecitvely. The decreases were
due primarily to the pass-through of lower coates within our Domestic Coke segment as well agpgmoximately $50 per ton decrease in
coal sales prices in our Coal Mining segment addaease in volumes at Indiana Harbor. These dezsemere partially offset by increased
operating expense recovery in our Domestic Cokensey specifically at our Middletown facility anigher sales volumes at Middletown and
Haverhill.

Costs and Operating Expense3otal operating expenses were $377.6 million artB84 million for the three months ended June 32320d
2012 , respectively and were $804.5 million and3$Bénillion for the six months ended June 30, 2848 2012 respectively. The decrease:
cost of products sold and operating expenses wasndprimarily by reduced coal costs in our Dome&toke segment and reduced mining
costs in our Coal Mining segment due to the idifgertain mines and cost containment initiatividsese decreases were partially offset by
increased depreciation, depletion and amortizagigrense due primarily to accelerated deprecaticorded in connection with the
refurbishment of our Indiana Harbor facility.

Interest Expense, Nelnterest expense, net was $12.1 million and $1ill&mfor the three months ended June 30, 20132012,
respectively and $27.9 million and $23.8 milliom fbe six months ended June 30, 2013 and 2012%ctgely. Concurrent with the IPO, we
issued $150.0 million in Partnership Notes withrgerest rate of 7.375 percent and repaid $225liiomif the Term Loan. The weighted
average interest rate for borrowings outstandirdeuthe Term Loan during 2012 was 4.07 percent.

The increase of $4.1 million for the six months ehdune 30, 2013 was due primarily to a $2.9 milibarge incurred in the six months ende
June 30, 2013 for the writaff of unamortized debt issuance costs and origgsale discount related to the portion of the tkram extinguishe

in conjunction with the Partnership offering as heel $0.8 million of debt issuance costs recognimedediately related to the issuance of
$150.0 million of Partnership Notes. The remainimgease of $0.4 million was primarily due to highterest rates partially offset by lower
debt balances after the closing of the Partnerstigring and related transactions.

Income Taxes. Income tax expense decreased $5.9 million to $lllibmfor the three months ended June 30, 2013pamed to $7.0 million
for the corresponding period of 2012. The decréadee principally to lower overall earnings as lvesl higher earnings attributable to
noncontrolling interests in partnerships resulfimgn the Partnership offering in January 2013, iplytoffset by lower nonconventional fuel
tax credits due to the expiration of the Havertni#idits on June 30, 2012.
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Income tax expense decreased $6.4 million to $3l®mfor the six months ended June 30, 2013 camgao $12.3 million for the
corresponding period of 2012. The decrease is duoeipally to lower overall earnings as well asleg earnings attributable to noncontrolling
interests in partnerships resulting from the Pastnip offering in January 2013, partially offsetloywer nonconventional fuel tax credits due to
the expiration of the Haverhill credits on June 3012. In addition, the income tax provision foe #ix months months ended June 30, 2013
also includes $0.4 million related to prior peradjustments associated with local income taxedatueur Middletown facility, $1.4 million of
additional valuation allowances associated witkestad local taxes, and $1.6 million to settle pté obligations under the provisions of our
tax sharing agreement with Sunoco.

Loss from Equity Method InvestmerWe recognize our share of earnings in the jointmenon a one-month lag and began recognizing suct
earnings in the second quarter of 2013. Loss frquitg method investment of $0.2 million in the thr@nd six months ended June 30, 2013
represented our proportionate share of joint venlagses and included incremental depreciatioraamattization of $1.0 million in both
periods.

Noncontrolling Interest.Income attributable to noncontrolling interest &s0 million and $1.3 million for the three mon#rsded June 30,
2013 and 2012, respectively and was $11.3 milliwch $1.0 million for the six months ended June 3,and 2012, respectively. The
increases are primarily due to the IPO of the Rastmp during the first quarter of 2013. Incomeilatitable to the noncontrolling interest in the
Partnership was approximately $6.7 million for theee months ended June 30, 2013 and $11.6 mibhiotine six months ended June 30, 2013
These increases were partially offset by decrepedfdrmance at Indiana Harbor which reduced nomodinty interest by approximately $1.0
million and $1.3 million for the three and six mbstended June 30, 2013, respectively.

Results of Reportable Business Segments
We report our business results through four segsnent

» Domestic Coke consists of our Jewell, Indianakidg Haverhill, Granite City and Middletown cokekitag and heat recovery
operations located in Vansant, Virginia, East Chicdndiana, Franklin Furnace, Ohio, Granite Clifinois, and Middletown, Ohio,
respectively.

» Brazil Coke consists of our operations in ViggiBrazil, where we operate a cokemaking facilityd Brazilian subsidiary of
ArcelorMittal;

» India Coke consists of our cokemaking joint ventwitn Visa Steel in Odisha, Ind
e Coal Mining consists of our metallurgical coal nmgiactivities conducted in Virginia and West Virgil
Management believes Adjusted EBITDA is an importaeisure of operating performance and is usedegsritmary basis for the Chief
Operating Decision Maker (CODM) to evaluate thefgranance of each of our reportable segments. Ae§UEBITDA should not be

considered a substitute for the reported resuéipared in accordance with U.S. GAAP. See “Non-GAAdancial Measures” near the end of
this Item.
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Segment Financial and Operating Data

The following tables set forth the sales and otipErating revenues and Adjusted EBITDA of our segand operating data for the
three and six months ended June 30, 2013 and 2012:

Three Months Ended June 30, Six Months Ended June 30,
2013 2012 2013 2012

(Dollars in millions)

Sales and other operating revenues:

Domestic Coke $ 375.6  $ 441 $ 804.C $ 893.7
Brazil Coke 8.C 9.C 17.7 19.C
Coal Mining $ 19.¢ 10z $ 33.¢ 28.€
Coal Mining intersegment sales $ 32.¢ 50.¢ % 65.1 96.<
Elimination of intersegment sales (32.9 (50.6) (65.2) (96.9)
Total $ 4036 3 460.7 % 855.1 % 941.:
Adjusted EBITDA @

Domestic Coke $ 612 % 624 $ 122 ¢ 117.2
Brazil Coke 1.€ 0.7 3.2 0.8
India Coke 0.8 — 0.€ —
Coal Mining $ (2.€) 9283 $ (7.2) 16.7
Corporate and Other (8.7 (5.6) (14.5 (12.9
Total $ 524 % 66.6 $ 1047 $ 122.:
Coke Operating Data:

Domestic Coke capacity utilization (%) 102 104 101 103
Domestic Coke production volumes (thousands of)tons 1,081 1,09t 2,13: 2,16:
Domestic Coke sales volumes (thousands of téns) 1,07¢ 1,07¢ 2,13: 2,152
Domestic Coke Adjusted EBITDA per téh $ 57.0¢ $ 58.1C $ 57.41  $ 54.4¢
Brazil Coke production—operated facility (thousandsons) 217 30z 43¢ 66C
India Coke sales volumes (thousands of téhs) 26 — 26 —

Coal Operating Data®:
Coal sales volumes (thousands of tons):

Internal use 281 28t 55¢ 54(C
Third parties 17¢ 80 272 19¢
Total 457 36E 83( 73¢
Coal production (thousands of tons) 367 401 71€ 77¢€
Purchased coal (thousands of tons) 91 4 10¢ 23
Coal sales price per ton (excludes transportainsnsy® $ 11418 $ 166.7: $ 117.3: $ 169.0
Coal cash production cost per tén $ 1173¢ $ 136.6¢ $ 121.9¢ $ 143.3¢
Purchased coal cost per t&n $ 1093 % 1406 $ 10731 $ 80.8]
Total coal production cost per téh $ 1274¢ % 147.8. $ 133.3¢ $ 153.2

(1) See definition of Adjusted EBITDA and reconciliatito GAAP at the end of this Ite

(2) Excludes 1 thousand tons of consigned colesgalthe three months ended June 30, 2012, atttbR2and and 27 thousand tons of
consigned coke sales in the six months ended Jur2033 and 2012, respectively.

(3) Reflects Domestic Coke Adjusted EBITDA divided bySUcoke sales volum:

(4) Represents 49%f VISA SunCoke sales volum

(5) Includes production from Company and contgmtrated mine

(6) Includes sales to affiliate

(7) Mining and preparation costs, excluding dejatémn, depletion and amortization, divided by cpadduction volume. Prior periods have
been restated for a change in allocation methogaldych resulted in additional costs being allodat® purchased coal.
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(8) Costs of purchased raw coal divided by pureamal volume. Prior periods have been restated éhange in allocation methodology
which resulted in additional costs being allocategurchased coal.

(9) Cost of mining and preparation costs, purctiaiae/ coal costs, and depreciation, depletion amdrtization divided by coal sales
volume. Depreciation, depletion and amortizationtpa were $11.68 and $11.79 for the three montldee June 30, 2013 and 2012,
respectively and $12.45 and $11.33 for the six m®enhded June 30, 2013 and 2012, respectively.

Analysis of Segment Results
Three Months Ended June 30, 2013 compared to Thrédonths Ended June 30, 2012

Domestic Coke
Sales and Other Operating Revenue

Sales and other operating revenue decreased $@ionhmor 14.9 percent , to $375.8 million foretthree months ended June 30, 2013
compared to $441.5 million for the three monthseehdune 30, 2012 . The decrease was mainly atibkauto the pass-through of lower coal
prices, which contributed $68.8 million to the dease. Lower volumes at Indiana Harbor of approxéhga22 thousand tons contributed an
additional $9.2 million to the decrease. The voluteerease was due in part to operational ineff@emnresulting from the on-going
refurbishment project. These decreases were pamifiset by a 23 thousand ton increase in voluatesur other domestic cokemaking
facilities, contributing approximately $9.1 millida revenues. The remaining increase of $3.2 millias primarily due to higher operating ¢
recovery related to the change from a fixed opegdiee per ton to a budgeted amount per ton basdéaeofull recovery of expected operation
maintenance costs at our Middletown facility.

Adjusted EBITDA

Domestic Coke Adjusted EBITDA decreased $1.1 milli@r 1.8 percent, to $61.3 million for the threenths ended June 30, 2013
compared to $62.4 million in the same period of200he decrease was primarily due to our Indiandbtefacility. Lower operating expense
recovery at Indiana Harbor contributed $1.5 milltorthe decrease in Adjusted EBITDA. Decreasedmekiat Indiana Harbor of 22 thousand
tons contributed an additional $1.9 million to thecrease in Adjusted EBITDA. These decreases weset by increased volumes at our
domestic cokemaking facilities other than Indiareabdr and improved coal-to-coke performance adounestic cokemaking facilities other
than Indiana Harbor which contributed $1.4 milleomd $0.9 million , respectively to Adjusted EBITDA.

Depreciation expense, which is not included in segnprofitability, increased $2.4 million , from %0 million in 2012 to $17.4
million in 2013, primarily due to accelerated degation taken in conjunction with the refurbishmehbur Indiana Harbor facility due to
changes in the estimated useful lives of certasetasheing replaced in the project.

Brazil Coke
Sales and Other Operating Revenue

Sales and other operating revenue decreased $llidnmor 11.1 percent , to $8.0 million for tHerée months ended June 30, 2013
compared to $9.0 million for the same period of 2@Le primarily to a decrease in volumes of 85 ¢laod tons, or 28.1 percent .

Adjusted EBITDA

Adjusted EBITDA in the Brazil Coke segment increh$8.9 million , to $1.6 million for the three mbstended June 30, 2013 compare
to $0.7 million for the same period of 2012. Ther@ase is primarily due to favorable comparisothéprior year period, which contained a
higher allocation of corporate costs.

Depreciation expense, which is not included in segnprofitability, was insignificant in both peried

India Coke

We recognize our share of earnings in the jointwenon a one-month lag and began recognizing eaatings in the second quarter of
2013. Adjusted EBITDA was $0.8 million on coke saté nearly 26 thousand tons. Performance in thiegp&vas affected by several factors
including iron ore mining restrictions in India whilimited steel production, a weak coke pricingiemnment due to increase Chinese coke
imports, and shipping delays and trade financelehgés related to securing our co al supply. Weseixfhese difficulties will continue through
third quarter and our focus remains on stabilizingl supply and managing the operations togethiér auir partner.
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Coal Mining
Sales and Other Operating Revenue

Total sales and other operating revenue, inclutitegsegment sales, decreased by $8.1 milliorl 3@ percent , to $52.7 million for the
three months ended June 30, 2013 compared to $6lidh for the same period of 2012. The decreasgales and other operating revenue is
due to a decrease in average coal sales pricepef $52.55 from $166.73 for the three months dnlime 30, 2012 to $114.18 for the same
period of 2013, reflecting overall lower coal saheges.

Third party sales increased $9.6 million from $1@iflion for the three months ended June 30, 2@1%119.8 million for the three months
ended June 30, 2013 . The increase is primaritadlto increased volumes of approximately 96 tandgons, or 120.0 percent , partially
offset by a decrease in sale prices of $17.73grefrom $127.75 for the three months ended Jun@@IR to $110.02 for the three months
ended June 30, 2013.

Sales and other operating revenue is historicahegated largely from sales of coal to the Jewsdemaking facility and our other
domestic cokemaking facilities. Intersegment sdkxreased $17.7 million , or 35.0 percent , to $32llion for the three months ended June
30, 2013 compared to $50.6 million for the sameéogeof 2012 due primarily to a decrease in coasalice per ton of $60.85 from $177.63
for the three months ended June 30, 2012 to $1¥6rt8e three months ended June 30, 2013 . Irgerent sales volumes were consistent in
both periods.

Adjusted EBITDA

Adjusted EBITDA decreased $11.9 million , to a l0§$2.6 million for the three months ended Jung2813 from $9.3 million for the
same period of 2012 and was unfavorably impactetth&ylecline in average coal sales price discuaSede. This was partly offset by lower
cash production costs of approximately $20 per tteffecting the success of our coal action platiatives, which includes idling mines,
reducing staff, upgrading equipment and instalingew cyclone system in our coal preparation plant.

The combined impact of these factors resulted al pooduction costs decreasing from $147.81 pefdothe three months ended June
30, 2012 to $127.49 per ton for the three montlileerdune 30, 2013 and coal cash production costsateng from $136.69 per ton$d17.3¢
per ton in the same periods.

Depreciation expense, which is not included in segrprofitability, increased $1.0 million , from $4million for thethree months ende
June 30, 2012 to $5.3 million for the three momrthded June 30, 2013 due primarily to capital exjperes for mining equipment during 2012.

Corporate and Other

Corporate expenses increased $3.1 million to $8libmfor the three months ended June 30, 2013pamed to $5.6 million in the same
period of 2012. The increase in corporate expefsehe three months ended June 30, 2013 was deritwus factors including increased
stock compensation expense, public company costei@ted with our master limited partnership arwleased legal costs.

Depreciation expense, which is not included in segprofitability, decreased $0.2 million , from.80nillion for thethree months ende
June 30, 2012 to $0.6 million for the three morthded June 30, 2013 .

Six Months Ended June 30, 2013 compared to Six Mdm Ended June 30, 2012

Domestic Coke
Sales and Other Operating Revenue

Sales and other operating revenue decreased $88ohmor 10.0 percent , to $804.0 million foretlsix months ended June 30, 2013
compared to $893.7 million for the six months endede 30, 2012 . The decrease was mainly attrilutatihe pass-through of lower coal
prices, which contributed $89.7 million to the dease. Lower volumes at Indiana Harbor of approxéhgdil thousand tons contributed $22.0
million to the decrease and were due in part toammal inefficiencies resulting from the on-goirgjurbishment project. These decreases
were partially offset by a 31 thousand ton increassmlumes at our other domestic cokemaking féesdj contributing approximately $13.0
million to revenues as well as increased energgssafl $0.8 million . The remaining increase of $8iftion was primarily due to increased
operating cost recovery, nearly half of which welated to the change from a fixed operating feeqeto a budgeted amount per ton based o
the full recovery of expected operation maintenarsts at our Middletown facility.
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Adjusted EBITDA

Domestic Coke Adjusted EBITDA increased $5.2 millicor 4.4 percent , to $122.4 million for the sienths ended June 30, 2013
compared to $117.2 million in the same period df20ncreased coal-to-coke yields at all our domestkemaking facilities and increased
volumes at our domestic cokemaking facilities otian Indiana Harbor contributed $14.6 million &&2 million, respectively to the incree
in Domestic Coke Adjusted EBITDA. These increasesanpartially offset by decreases of $7.2 millmwmmarily due to increased operating :
maintenance costs related to the refurbishmenegrajt our Indiana Harbor facility. Decreased vadsrat Indiana Harbor and decreased
operating expense recovery across our domestiqwakiag facilities other than Indiana Harbor conitdd an additional $3.2 million and $1.2
million to the decrease, respectively.

Depreciation expense, which is not included in segnprofitability, increased $6.7 million , from &2 million in 2012 to $35.6 million
in 2013, primarily due to accelerated depreciataken in conjunction with the refurbishment of tndiana Harbor facility due to changes in
the estimated useful lives of certain assets beiptaced in the project.

Brazil Coke
Sales and Other Operating Revenue

Sales and other operating revenue decreased $tlidhmor 6.8 percent , to $17.7 million for thiz snonths ended June 30, 2013
compared to $19.0 million for the same period df2@ue primarily to a decrease in volumes of 22u$and tons, or 34.4 percent .

Adjusted EBITDA

Adjusted EBITDA in the Brazil Coke segment increh$2.4 million , to $3.2 million for the six montlesded June 30, 20t®mpared t
$0.8 million for the same period of 2012. The irse is primarily due to favorable comparison topher year period, which contained a
higher allocation of corporate costs.

Depreciation expense, which is not included in segnprofitability, was insignificant in both peried

India Coke

We recognize our share of earnings in the jointwenon a one-month lag and began recognizing eaatings in the second quarter of
2013. Adjusted EBITDA was $0.8 million on coke saté nearly 26 thousand tons. Performance in thieg&vas affected by several factors
including iron ore mining restrictions in India whilimited steel production, a weak coke pricingiemnment due to increase Chinese coke
imports, and shipping delays and trade financelehgés related to securing our coal supply. We edghese difficulties will continue through
third quarter and our focus remains on stabilizingl supply and managing the operations togethiér auir partner.

Coal Mining
Sales and Other Operating Revenue

Total sales and other operating revenue, inclugitegsegment sales, decreased by $26.4 millior21dr percent , to $98.5 million for
the six months ended June 30, 2013 compared to.$h@#ion for the same period of 2012. The decedassales and other operating revenue
is due to a decrease in average coal sales pnidempef $51.72 from $169.05 for the six monthseshdune 30, 2012 to $117.33 for the same
period of 2013, reflecting overall lower coal saheges.

Third party sales increased $4.8 million from $2&.iion for the six months ended June 30, 201338.4 million for the six months
ended June 30, 2013 . The increase is primariatadIto increased overall third party sales voluofeg! thousand tons, or 37.4 percent offset
by decreased sale prices for our hi-volatile amdrtfal coal. Sale prices decreased $24.70 perdom $143.51 per ton for six months ended
June 30, 2012 to $118.81 per ton for the six moatited June 30, 2013 .

Sales and other operating revenue is historicahegated largely from sales of coal to the Jewsdemaking facility and our other
domestic cokemaking facilities. Intersegment sdkxseased $31.2 million , or 32.4 percent , to $@illion for the six months ended June 30,
2013 compared to $96.3 million for the same peabd012 due primarily to a decrease in coal saties per ton of $61.82 from $178.42 for
the six months ended June 30, 2012 to $116.6Méosix months ended June 30, 2013 . This decreasgartially offset by increased volumes
of 18 thousand tons, or 3.3 percent .

Adjusted EBITDA

Adjusted EBITDA decreased $23.9 million , to a 10§$7.2 million for the six months ended June 3.3 from a gain of $16.7 million
for the same period of 2012. Adjusted EBITDA desezhfor the six months ended June 30, 2013 due
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primarily to the decline in average coal sellingprdiscussed above and a charge of $0.9 millioarded in relation to a reduction in force.
This decrease was partially offset by increased smid and lower cash production costs of approbdin&20 per ton, reflecting the success of
our coal action plan initiatives, which include$irig mines, reducing staff, upgrading equipment easthlling a new cyclone system in our ¢
preparation plant.

The combined impact of these factors resulted al pooduction costs decreasing from $153.24 pefdothe six months ended June 30,
2012 to $133.36 per ton for the six months endee B0, 2013 and coal cash production costs deage&sim $143.38 per ton in 2012 to
121.96 per ton in 2013.

Depreciation expense, which is not included in segnprofitability, increased $1.9 million , from #8million for the six months ended
June 30, 2012 to $10.3 million for the six monthded June 30, 2013 due primarily to capital expgenels for mining equipment during 2012.

Corporate and Other

Corporate expenses increased $2.1 million to $ddll®n for the six months ended June 30, 2013 careg to $12.4 million in the same
period of 2012. The increase in corporate expefsdhe six months ended June 30, 2013 was duarious factors including the favorable
settlement of certain litigation, public companystoassociated with our master limited partnerahgbincreased legal costs.

Depreciation expense, which is not included in segprofitability, increased $0.1 million , from $1million for the six months ended
June 30, 2012 to $1.2 million for the six monthdeshJune 30, 2013 due to assets placed in semiceyd2012.

Liquidity and Capital Resources

Concurrent with the IPO, SunCoke Energy enterealanCredit Agreement that provides for a seven-iexan loan ("Term Loan") in a
principal amount of $300.0 million . The Credit Agment also provides for up to $75.0 million in@menitted incremental facility term loans
(“Incremental Facilities”) that are available sudijo the satisfaction of certain conditions. Camnent with the IPO, SunCoke Energy issued $
400.0 million aggregate principal amount of semiotes (the “Senior Notes”) that bear interest i@ta of 7.625 percent per annum and will
mature in 2019 with all principal paid at maturity.

In connection with the closing of the PartnersHiering, we received net proceeds from the saleoofimon units of $232.0 million and
we repaid $225.0 million of our Term Loan and aneghdur Credit Agreement. The term of the Credite®gnent was extended to January
2018 and we incurred debt issuance costs of $dlibmielated to this transaction. As of June 3012, there was $45.0 million of capacity
under the Incremental Facilities. The Credit Agreatralso provides for a $150.0 million revolvingifay (“Revolving Facility”) that can be
used to finance capital expenditures, acquisitismsking capital needs and for other general cagopurposes. As of June 30, 2013, the
Revolving Facility had no draws and letters of @redtstanding of $2.1 million , leaving $147.9 hah available subject to the terms of the
Credit Agreement.

In addition, with the closing of the Partnershifeoig, the Partnership issued $150.0 million afisenotes (“Partnership Notes”). The
Partnership Notes have an interest rate of 7.3/epeand mature on February 1, 2020 . The Pattipensay redeem some or all of the Notes
prior to February 1, 2016 by paying a "make-whgemium. The Partnership also may redeem some of tle Notes on or after February 1,
2016 at specified redemption prices. In additiomgmto February 1, 2016 , the Partnership may eetap to 35 percent of the Notes using the
proceeds of certain equity offerings. If the Panshé sells certain of its assets or experiencesifip kinds of changes in control, subject to
certain exceptions, the Partnership must offeiur@ipase the Partnership Notes. In conjunction thighclosing of the Partnership offering, we
also entered into a $100.0 million revolving crdditility with a term extending through January 2Q1ncurring issuance costs of $2.2 million.
During the six months ended June 30, 2013, netgeds from the issuance of the Senior Notes wer6.8Million, which is net of debt
issuance costs of $3.7 million. Of the total dektiance costs associated with these facilitiespappately $0.6 million were paid during 20:

On May 31, 2013, the Partnership paid a quartezh distribution totaling $9.8 million , of whig4.1 million was paid to public
unitholders of the Partnership. On July 23, 20t ,Partnership declared a quarterly cash distabubtaling $13.5 million , of which $5.7
million will be paid to public unitholders of theaRnership. The distribution will be paid on Aug@&t 2013 , to unitholders of record on
August 15, 2013 .

Our primary sources of liquidity are cash on harash from operations and borrowings under the fildmicing arrangements described
above. We believe these sources will be suffidierfitind our planned operations, including capitgdenditures and stock repurchases.
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The following table sets forth a summary of the cath provided by (used in) operating, investing famancing activities for the six
months ended June 30, 2013 and 2012 :

Six Months Ended June 30,

2013 2012
(Dollars in millions)
Net cash provided by operating activities $ 89.C $ 86.7
Net cash used in investing activities (129.7) (20.7)
Net cash provided by (used in) financing activities 149.( (3.5
Net increase in cash and cash equivalents $ 108.¢ $ 62.t

Cash Flows from Operating Activities

For the six months ended June 30, 2013 , net qastidpd by operating activities was $89.0 milliconpared to net cash provided by
operating activities of $86.7 million in the copesding period of 2012 . The increase was primattsibutable to lower coke inventory of
$21.5 million due to the sale of consigned cokevels as lower coal prices and fewer tons. Furtlmtiibuting to the increase was an increase
in accounts payable of approximately $6.4 milliefated to the timing of payments. These increasas partially offset by early settlement of
accrued sales discount liability of $12.4 milliamddower net income of $21.5 million as a resultovfer coal prices.

Cash Flows from Investing Activities

Cash used in investing activities of $129.1 millinoreased $108.4 million for the six months endlede 30, 2013 , as compared to the
corresponding period of 2012 . The current yeaiopencludes our $67.7 million investment in theliBm joint venture and increased capital
expenditures of approximately $40.7 millicelated primarily to the refurbishment of our InsiaHarbor facility and environmental remedial
projects.

For a more detailed discussion of our capital esjiares, see “Capital Requirements and Expenditurel®w.

Cash Flows from Financing Activities

For the six months ended June 30, 2013 , net qasfided by financing activities was $149.0 millioompared to net cash used in
financing activities of $3.5 million for the six mths ended June 30, 2012 . During the six montteedune 30, 2013 , we received proceeds
of $237.8 million from the issuance of 13,500,00thenon units in SunCoke Energy Partners, L.P., ®1&0llion from the issuance of the
Partnership Notes, and $0.9 million from stock eptexercises. These increases were partially dffséte repayment of $225.0 million of our
Term Loan, debt issuance costs of $6.0 millionrépurchase of 148,121 shares for $2.4 milliondistfibutions of $2.2 million to DTE
Energy for their interest in our Indiana Harbor eotaking operations and $4.1 million to the Partmipts public unitholders.

Capital Requirements, Expenditures and Investments
Capital Requirements and Expenditures

Our cokemaking and coal mining operations are abjitensive, requiring significant investment fmguiade or enhance existing
operations and to meet environmental and operdtiegalations. Our capital requirements have caedjsand are expected to consist,
primarily of:

* ongoing capital expenditures required to maintginigment reliability, the integrity and safety afrccoke ovens, steam generators
coal mines and to comply with environmental regafes;

« environmental remediation capital expendituegguired to implement design changes to ensurethragxisting facilities operate in
accordance with existing environmental permits; and

* expansion capital expenditures to acquire antostruct complementary assets to grow our busiaed to expand existing facilities,
such as projects that increase coal production &gisting mines and increase coke production fraistiag facilities, as well as
capital expenditures made to enable the renewalcoke sales agreement and on which we expectiaaaasonable return.
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The following table summarizes ongoing, environrakrgmediation and expansion capital expenditures:

Six Months Ended June 30,

2013 2012
(Dollars in millions)

Ongoing capital $ 18.4 $ 19.¢
Environmental remediation capital 7.7 —
Expansion capitdh:

Indiana Harbor 34.€

Coal Mining 0.7 0.¢
Total $ 61.4 $ 20.7

(1) Excludes the investment in the joint ven

Our capital expenditures for 2013 are now expetddie approximately $145 million, of which ongoicapital expenditures are
anticipated to be approximately $49 million. Prexgly, we expected 2013 capital expenditures topipecximately $133 million, of which
ongoing capital expenditures were anticipated tafy@oximately $58 million. Ongoing capital expendks are capital expenditures made to
replace partially or fully depreciated assets iheoto maintain the existing operating capacitthefassets and/or to extend their useful lives.
Ongoing capital expenditures also include new ageipt that improves the efficiency, reliability dfeztiveness of existing assets. Ongoing
capital expenditures do not include normal repaid maintenance expenses, which are expenseduaieithcin 2013, we now anticipate
spending $68 million for the refurbishment of tineliena Harbor facility and $28 million in environmal remediation capital to enhance the
environmental performance at our Haverhill and Gea@ity cokemaking operations. Previously, we @ptted spending $60 million and $15
million in 2013 related to refurbishment and enmimental remediation, respectively.

Our business is capital intensive, requiring capitdund the construction or acquisition of assetd to maintain such assets. The lev
future capital expenditures will depend on varitagfors, including market conditions and custoneguirements, and may differ from current
or anticipated levels. Material changes in cagtgdenditure levels may impact financial resultsuding but not limited to the amount of
depreciation, interest expense and repair and pr@nte expense.

Investments

On March 18, 2013 , we completed the transactidorto the joint venture with VISA Steel in India.a@Nhvested $67.7 million to
acquire a 49 percent interest in the joint ventui#) VISA Steel holding the remaining 51 percent .

On June 26, 2013 , the Partnership announcedtttestdhed an agreement in principle to acquirafisets, specified liabilities and
business operations of Lakeshore Coal Handling @atjon ("Lakeshore") for a proposed purchase prfcg29.6 million. This investment wi
not included in our previous guidance.

Off-Balance Sheet Arrangements

The Company has not entered into any transactagigsements or other contractual arrangements thaitwesult in off-balance sheet
liabilities in the current year.
Critical Accounting Policies

There have been no significant changes to our adicaupolicies during the six months ended June28Q3 . Please refer to SunCoke
Energy, Inc.’s Annual Report on Form 10-K datedrgaby 22, 2013 for a summary of these policies.
Recent Accounting Standards

On January 1, 2013, we adopted ASU 2013R¥horting of Amounts Reclassified Out of Accumdl@#her Comprehensive Income
This ASU requires the disclosure of changes to metated other comprehensive income to be presdmntedmponent on the face of the
financial statements or in a separate note toittanial statements. This ASU also requires thelaksire of significant items reclassified ou
accumulated other comprehensive income to net ieatuming the period either on the face of the faialnstatements or in a separate note to
the financial statements. This standard is effegbinospectively for interim and annual periods beijig after December 15, 2012 . We have
elected to provide the required disclosures inpase note to the financial statements. See Nate 1
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Non-GAAP Financial Measures

In addition to the GAAP results provided in the @edy Report on Form 10-Q, we have provided a @#AP financial measure,
Adjusted EBITDA. Reconciliation from GAAP to the m&AAP measurement is presented below.

Our management, as well as certain investors,his&on-GAAP measure to analyze our current anéetep future financial
performance. This measure is not in accordance with substitute for, GAAP and may be differeotf; or inconsistent with, non-GAAP
financial measures used by other companies.

Adjusted EBITDA. Adjusted EBITDA represents earnings before irggraxes, depreciation, depletion and amortizgfiEBITDA”)
adjusted for sales discounts and the intereststalapreciation, depletion and amortization atteble to our equity method investment.
EBITDA reflects sales discounts included as a rédndn sales and other operating revenue. Thesghseounts represent the sharing with
customers of a portion of nonconventional fuelsagedits, which reduce our income tax expense. Wewave believe our Adjusted EBITDA
would be inappropriately penalized if these dis¢surere treated as a reduction of EBITDA since tiggyesent sharing of a tax benefit that is
not included in EBITDA. Accordingly, in computingdfusted EBITDA, we have added back these salesuligs. Our Adjusted EBITDA also
includes EBITDA attributable to our equity methodéstment. EBITDA and Adjusted EBITDA do not regessand should not be considered
alternatives to net income or operating income uG#AP and may not be comparable to other similtitlgd measures in other businesses.
Management believes Adjusted EBITDA is an importartisure of the operating performance of the Cogipaiet assets.

We believe Adjusted EBITDA is an important measefreperating performance and provides useful inftiom to investors because it
highlights trends in our business that may notwirse be apparent when relying solely on GAAP mezsand because it eliminates items
have less bearing on our operating performanceusielfl EBITDA is a measure of operating performahatis not defined by GAAP, does
not represent and should not be considered a tutesibor net income as determined in accordande @AAP. Calculations of Adjusted
EBITDA may not be comparable to those reportedthgiocompanies.

Set forth below is additional detail as to how vee Adjusted EBITDA as a measure of operating peréorice, as well as a discussion of
the limitations of Adjusted EBITDA as an analytitabl.

Operating PerformanceOur management uses Adjusted EBITDA to assesesmubined financial and operating performance. ajd
EBITDA helps management identify controllable exgesmand make decisions designed to help us meetioent financial goals and optim
our financial performance while neutralizing thepewt of capital structure on financial results. éwingly, we believe this metric is helpful to
management in identifying trends in our performamseit measures financial performance based oratipeal factors that management can
impact in the short-term, namely our cost structurd expenses.

Limitations. Other companies may calculate Adjusted EBITDAedédntly than we do, limiting its usefulness amparative measure.
Adjusted EBITDA also has limitations as an anabfiomol and should not be considered in isolatipaa substitute for an analysis of our
results as reported under GAAP. Some of thesedtroits include that Adjusted EBITDA:

» does not reflect our cash expenditures, or futegeirements, for capital expenditures or contrd@ammitments

» does not reflect changes in, or cash requirementsvbrking capital neec

» does not reflect our interest expense, or the raghirements necessary to service interest onicipal payments of our de
» does not reflect certain other noash income and expens

» excludes income taxes that may represent a reduictiavailable cash; a

* includes net income (loss) attributable to nonadllitiy interests

We explain Adjusted EBITDA and reconcile this noA&P financial measure to our net income, whichtssmost directly comparable
financial measure calculated and presented in daoce with GAAP.
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Below is a reconciliation of Adjusted EBITDA to itbosest GAAP measure:

Three Months Ended June Six Months Ended June

30, 30,
2013 2012 2013 2012
(Dollars in millions)

Adjusted EBITDA attributable to SunCoke Energy,.Inc $ 417 $ 65.¢ $ 85.€ $ 121¢
Add: Adjusted EBITDA attributable to noncontrollimgterest? 10.7 0.6 19.1 0.4
Adjusted EBITDA $ 5272 % 66.6 $ 104.7 $ 122.:
Subtract:

Adjustments to loss from equity method investment 1.C — 1.C —

Depreciation, depletion and amortization 23.4 20.2 47.: 38.¢

Interest expense, net 12.1 11.¢ 27.€ 23.¢

Income tax expense 1.1 7.C 5.¢ 12.5

Sales discounts provided to customers due to shafinonconventional fuel tax credi 2.1 3.8 3.t 7.C
Net income $ 127 % 24C $ 191 $ 40.€

(1) Reflects net income attributable to noncotitrglinterest adjusted for the noncontrolling imtstrshare of interest, taxes, depreciation
and amortization.

Below is a reconciliation of 2013 Estimated AdjusEBITDA to its closest GAAP measure:

2013
Low High

Adjusted EBITDA attributable to SunCoke Energy,.Inc $ 165 $ 19C
Add: Adjusted EBITDA attributable to noncontrollingterest® 40 40
Estimated 2013 Adjusted EBITDA $ 20¢E $ 23(
Subtract:

Sales discounts provided to customers due to shafinonconventional fuel tax credits 6 6

Adjustments to loss from equity method investnignt — 3
Estimated 2013 EBITDA 19¢ 221
Subtract:

Depreciation, depletion and amortization 97 95

Interest expense, net 55 55

Income tax expense 7 14
Net income $ 40 $ 57

(1) Reflects net income attributable to noncotitrglinterest adjusted for the noncontrolling imtstrshare of interest, taxes, depreciation
and amortization.
(2) Reflects estimated pro-rata 2048 nings related to our equity method investmethénjoint venture
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CAUTIONARY STATEMENT CONCERNING FORWARD-LOOKING STA TEMENTS

We have made forward-looking statements in thisr@ug Report on Form 10-Q, including, among oth@rghe section entitled
“Management’s Discussion and Analysis of Finan€ahdition and Results of Operations.” Such forwlmaking statements are based on
management’s beliefs and assumptions and on intameurrently available. Forward-looking statenseiniclude the information concerning
our possible or assumed future results of operstibusiness strategies, financing plans, competitosition, potential growth opportunities,
potential operating performance improvements, benedsulting from our separation from Sunoco,effects of competition and the effects of
future legislation or regulations. Forward-lookistigtements include all statements that are nairigsl facts and may be identified by the use
of forward-looking terminology such as the wordeglteve,” “expect,” “plan,” “intend,” “anticipate,"estimate,” “predict,” “potential,”
“continue,” “may,” “will,” “should” or the negativeof these terms or similar expressions.

Forward-looking statements involve risks, uncettasiand assumptions. Actual results may differemalty from those expressed in
these forward-looking statements. You should notundlue reliance on any forward-looking statemes.do not have any intention or
obligation to update any forward-looking statem@nmtits associated cautionary language), whetharrasult of new information or future
events, after the date of this Quarterly Reporfform 10-Q, except as required by applicable law.

The risk factors discussed in the “Risk Factorgtisa of our Annual Report on Form 10-K for the yeaded December 31, 2012 and in
subsequent filings could cause our results to diffaterially from those expressed in forward-logkgtatements. There may also be other risk
that we are unable to predict at this time. Susksrand uncertainties include, without limitation:

< changes in levels of production, production cagagiticing and/or margins for metallurgical coablaaoke

e variation in availability, quality and supply ofetallurgical coal used in the cokemaking procie&duding as a result of non-
performance by our suppliers;

« changes in the marketplace that may affect sugpdl demand for our metallurgical coal and/or gotaeucts, including increased
exports of coke from China related to reduced exgaties and export quotas and increasing competitom alternative
steelmaking and cokemaking technologies that Haeg@otential to reduce or eliminate the use of huetacal coke;

« our dependence on, and relationships with, and ettveditions affecting, our custome

» severe financial hardship or bankruptcy of onenore of our major customers, or the occurrence aistomer default and other
events affecting our ability to collect paymentsnfrour customers;

e our significant equity interest in the Partners
< volatility and cyclical downturns in the carbonedtandustry and other industries in which our costos operat

e our ability to enter into new, or renew existitmng-term agreements upon favorable terms fostipply of metallurgical coke to
domestic and/or foreign steel producers;

e our ability to identify acquisitions, execute themder favorable terms, and integrate them intoesisting business operatio
e our ability to successfully implement our interoathl growth strateg
e our ability to realize expected benefits from inwesnts and acquisitions, including our investmarthe Indian joint ventur

* age of, and changes in the reliability, effidgrand capacity of the various equipment and ojerdiacilities used in our coal
mining and/or cokemaking operations, and in theatens of our major customers, business partnatoasuppliers;

» changes in the expected operating levels of owts

e our ability to meet minimum volume requirememtsal-to-coke yield standards and coke quality iregoents in our coke sales
agreements;

« changes in the level of capital expenditurespm@rating expenses, including any changes in tred &f environmental capital,
operating or remediation expenditures;

e our ability to service our outstanding indebteds

* our ability to comply with the restrictions imposled our financing arrangemer

* nonperformance or force majeure by, or dispuiti#ls or changes in contract terms with, major costcs, suppliers, dealers,
distributors or other business partners;
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availability of skilled employees for our coal nmigiand/or cokemaking operations, and other workpfactors
effects of railroad, barge, truck and other tramgimn performance and costs, including any trartspion disruption:

effects of adverse events relating to the opmraif our facilities and to the transportation aadrage of hazardous materials
(including equipment malfunction, explosions, firepills, and the effects of severe weather comusi);

our ability to enter into joint ventures and otkBanilar arrangements under favorable te

changes in the availability and cost of equity debt financing

impact on our liquidity and ability to raise capiéa a result of changes in the credit ratingsgassl to our indebtedne
changes in credit terms required by our supp

risks related to labor relations and workplacetyz

changes in, or new, statutes, regulations, guuental policies and taxes, or their interpretajoncluding those relating to
environmental matters;

the existence of hazardous substances or otheoenwéntal contamination on property owned or useds
the availability of future permits authorizing tbsposition of certain mining was
claims of noncompliance with any statutory and fatguy requirement

changes in the status of, or initiation of néwgation, arbitration, or other proceedings to erhive are a party or liability resulting
from such litigation, arbitration, or other procaegs;

historical combined and consolidated financial dagy not be reliable indicator of future rest
effects resulting from our separation from Sunduo,;

incremental costs as a stamldne public compan

our substantial indebtedne

certain covenants in our debt docume

our ability to secure new coal supply agreements oenew existing coal supply agreeme
our ability to acquire or develop coal reservearnreconomically feasible manr

defects in title or the loss of one or more minégakehold interes

disruptions in the quantities of coal produced by @ontract mine operato

our ability to obtain and renew mining permits, dne availability and cost of surety bonds needeakir coal mining operatior
changes in product specifications for either thael co coke that we produc

changes in insurance markets impacting coststemtével and types of coverage available, anditiaacial ability of our insurers
to meet their obligations;

changes in accounting rules and/or tax laws or th&grpretations, including the method of accoogtior inventories, leases and
pensions;

changes in financial markets impacting pension rgpend funding requiremet
the accuracy of our estimates of reclamation ahdranine closure obligatior

and effects of geologic conditions, weather, oursdtdisaster

The factors identified above are believed to beartgnt factors, but not necessarily all of the imi@ot factors, that could cause actual
results to differ materially from those expressediy forward-looking statement made by us. Othetokrs not discussed herein could also
have material adverse effects on us. All forwammklng statements included in this Quarterly ReporfForm 10-Q are expressly qualified in
their entirety by the foregoing cautionary statetaen

47




Table of Contents

Item 3. Quantitative and Qualitative Disclosures abut Market Risk
There have been no material changes to the Comparposure to market risk since December 31, 2012.

Item 4. Controls and Procedures
Managemen's Evaluation of Disclosure Controls and Procedures

As required by Rule 13a-15 under the Exchange asctf the end of the period covered by this reploetCompany carried out an
evaluation of the effectiveness of the design guetation of the Company's disclosure controls aondguures. This evaluation was carried ou
under the supervision and with the participatiomaf management, including our principal executiffecer and principal financial officer.

Disclosure controls and procedures are designptbiade reasonable assurance that the informagiguired to be disclosed in Company
reports filed or submitted under the Exchange Acetorded, processed, summarized and reportethwlth time periods specified in the
Securities and Exchange Commission's rules andstdbisclosure controls and procedures include,awithimitation, controls and procedures
designed to ensure that information required tdibelosed in the Company reports filed under thehange Act is accumulated and
communicated to management, including the Comp&tyisf Executive Officer and Chief Financial Offices appropriate, to allow timely
decisions regarding required disclosure.

Based upon that evaluation, our Chief Executived®ffand Chief Financial Officer concluded thatpéthe end of the period covered
this report, the Company's disclosure controlsnoededures were effective to provide reasonablerasse that financial information was
processed, recorded and reported accurately.

Changes in Internal Control over Financial Reportm

There was no change in our internal control oveairicial reporting that occurred during the threatihe ended June 30, 2013 that has
materially affected, or is reasonably likely to evélly affect, our internal control over financigporting.
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PART Il - OTHER INFORMATION

Item 1. Legal Proceedings

The information presented in Note 10 entitled “Cainments and Contingent Liabilities” to our Consalidd Financial Statements within
this Quarterly Report on Form 10-Q is incorpordtedein by reference.

Iltem 1A. Risk Factors

There have been no material changes with respelaetosk factors disclosed in our Annual Reporfonm 10-K for the year ended
December 31, 2012.

Item 2. Unregistered Sales of Equity Securities andse of Proceeds

Maximum
Total Number Number of
of Shares Shares that
Purchased as May Yet Be
Part of Publicly Purchased
Total Number Average Announced under the
of Shares Price Paid Plans or Plans or
Period Purchased per Share Programs ® Programs ®
January 1 — 31, 2013 7,11( $ — — 2,925,38:
February 1 — 28, 2013 86,74: $ 16.5¢ 80,00( 2,845,38:
March 1 - 31, 2013 54,13: $ 16.41 45,00( 2,800,38:
April 1 — 30, 2013 — $ — = 2,800,38:
May 1 — 31, 2013 137 $ 16.31 — 2,800,38:
June 1 — 30, 2013 — $ — — 2,800,38:
Total 148,12 @

(1) On February 29, 2012, we reported that our@oé Directors authorized the repurchase of up, 500,000 shares of the Company’s
common stock in order to counter the dilutive impafaexercised stock options and the vesting dfictsd stock grants. Such
authorization expires on December 31, 2015.

(2) Includes shares repurchased to satisfy ppatits’ tax withholding obligations, pursuant to teems of our Long-Term Performance
Enhancement Plan.

Item 4. Mine Safety Disclosures

The information concerning mine safety violationsl ather regulatory matters that we are requirgeport in accordance with
Section 1503(a) of the Dodd-Frank Wall Street Refand Consumer Protection Act is included in Exi8bi.1 to this Quarterly Report on
Form 10-Q.
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Item 6. Exhibits
See the Exhibit Index on page 52.

*khkkkhkkkk

We are pleased to furnish this Form 10-Q to shdden® who request it by writing to:

SunCoke Energy, Inc.
Investor Relations
1011 Warrenville Road
Suite 600

Lisle, Illinois 60532
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SIGNATURE

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly caussdréport to be signed on its behalf
the undersigned thereunto duly authorized.

SunCoke Energy, Inc.

Dated: July 30, 2013 By: /s/ Mark E. Newman
Mark E. Newman

Senior Vice President and Chief Financial Officer
(As Principal Financial Officer and
Duly Authorized Officer of SunCoke Energy, Inc.)
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EXHIBIT INDEX

The following exhibits are filed as part of, or amporated by reference into, this Form 10-Q.

*31.1

*31.2

*32.1

*32.2

*95.1

101

*

Chief Executive Officer Certification Pursuant tadange Act Rule 13a-14(a) or Rule 15d-14(a), agptell Pursuant to
Section 302 of the Sarbanes-Oxley Act of 2002

Chief Financial Officer Certification Pursuant tadbange Act Rule 13a-14(a) or Rule 15d-14(a), asphed Pursuant to
Section 302 of the Sarbanes-Oxley Act of 2002

Chief Executive Officer Certification Pursuant tedBange Act Rule 13a-14(b) or Rule 15d-14(b) anttiSe 1350 of Chapter
63 of Title 18 of the United States Code, as Addtersuant to Section 906 of the Sarbanes-OxleyoA2002

Chief Financial Officer Certification Pursuant tadbange Act Rule 13a-14(b) or Rule 15d-14(b) antti®&e 1350 of Chapter
63 of Title 18 of the United States Code, as Addmersuant to Section 906 of the Sarbanes-OxleyoA2002

Mine Safety Disclosures

The following financial statements from SunCoke fgyelnc.’s Quarterly Report on Form 10-Q for these and six months
ended June 30, 2013, filed with the SecuritiesExchange Commission on July 30, 2013, formatteXBRL (eXtensible
Business Reporting Language is attached to thmrtei) the Condensed and Consolidated Statenmadr@perations; (ii) the
Condensed and Consolidated Balance Sheets; @iilcttindensed and Consolidated Statements of Casls;FRad, (iv) the
Notes to Condensed and Consolidated FinancialiBeatts. Users of this data are advised pursuantili® 46T of Regulation
S-T that this interactive data file is deemed rletifor part of a registration statement or proggeéor purposes of sections 11
or 12 of the Securities Act of 1933, is deemedfited for purposes of section 18 of the Securiied Exchange Act of 1934,
and otherwise is not subject to liability undershasections.

Filed herewith.
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Exhibit 31.1

CERTIFICATION

I, Frederick A. Henderson, certify that:

1. | have reviewed this Quarterly Report on Fofivdfor the quarter ended June 30, 2013 of SunEuolezgy, Inc. (the “registrany’

2. Based on my knowledge, this report does notatommny untrue statement of a material fact ortamstate a material fact necessary tc
make the statements made, in light of the circuntets.under which such statements were made, nigadisg with respect to the
period covered by this report;

3. Based on my knowledge, the financial statemeamtd other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

4. The registrant’s other certifying officer(s)danare responsible for establishing and maintgmisclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}5¢r the registrant and have:

a. Designed such disclosure controls and procsdarecaused such disclosure controls and procedoifee designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isifige prepared,;

b. Evaluated the effectiveness of the registratisslosure controls and procedures and presentisi report our conclusions
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehlis report based on
such evaluation; and

c. Disclosed in this report any change in thestegint’s internal control over financial reportitigat occurred during the
registrant’s most recent fiscal quarter that hasenally affected, or is reasonably likely to maadly affect, the registrant’s
internal control over financial reporting; and

5. The registrant’s other certifying officer(s)dahhave disclosed, based on our most recent ev@tuaf internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s boarddifectors (or persons performing the equive

functions):
a. All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting
which are reasonably likely to adversely affectrdgistrant’s ability to record, process, summaaizd report financial
information; and

b. Any fraud, whether or not material, that inneadvymanagement or other employees who have a sagmiifiole in the
registrant’s internal control over financial repogt

/sl Frederick A. Henderson

Frederick A. Henderson

Chief Executive Officer and Chairman
July 30, 2013




Exhibit 31.2

CERTIFICATION

I, Mark E. Newman, certify that:

1. I have reviewed this Quarterly Report on Fofivd for the quarter ended June 30, 2013 of SunEaolezgy, Inc. (the “registrany’

2. Based on my knowledge, this report does notatommny untrue statement of a material fact ortamstate a material fact necessary tc
make the statements made, in light of the circuntets.under which such statements were made, nigadisg with respect to the
period covered by this report;

3. Based on my knowledge, the financial statemeamtd other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

4. The registrant’s other certifying officer(s)danare responsible for establishing and maintgmisclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}5¢r the registrant and have:

a. Designed such disclosure controls and procsdareaused such disclosure controls and procedoifee designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isifige prepared,;

b. Evaluated the effectiveness of the registradisslosure controls and procedures and presenttisi report our conclusions
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cousyeldis report based on
such evaluation; and

c. Disclosed in this report any change in thegstegint’s internal control over financial reportitigat occurred during the
registrant’s most recent fiscal quarter that hasenally affected, or is reasonably likely to maadly affect, the registrant’s
internal control over financial reporting; and

5. The registrant’s other certifying officer(s)daihhave disclosed, based on our most recent ev@tuaf internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrastboard of directors (or persons performing theweden!
functions):

a. All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting
which are reasonably likely to adversely affectrigistrant’s ability to record, process, summasiad report financial
information; and

b. Any fraud, whether or not material, that inveadvmanagement or other employees who have a s@mifiole in the
registrant’s internal control over financial repogt

/s/ Mark E. Newman

Mark E. Newman

Senior Vice President and Chief Financial Officer
July 30, 2013




Exhibit 32.1

CERTIFICATION OF
CHIEF EXECUTIVE OFFICER
OF SUNCOKE ENERGY, INC.
PURSUANT TO 18 U.S.C. SECTION 1350

In connection with this Quarterly Report on FormQ®f SunCoke Energy, Inc. for the fiscal quartedteshJune 30, 2013, |, Frederick
Henderson, Chief Executive Officer and ChairmaswfiCoke Energy, Inc., hereby certify pursuant t&J18.C. Section 1350, as adopted
pursuant to Section 906 of the Sarbanes-Oxley A2002, that:

1. This Quarterly Report on Form 10-Q for thedisguarter ended June 30, 2013 fully complies withrequirements of Section 13(a) or
15(d) of the Securities Exchange Act of 1934; and

2. The information contained in this Quarterly Bempn Form 10-Q for the fiscal quarter ended JB®e2013 fairly presents, in all material
respects, the financial condition and results @rapons of SunCoke Energy, Inc. for the perioégsented therein.

/s/ Frederick A. Henderson

Frederick A. Henderson

Chief Executive Officer and Chairman
July 30, 2013




Exhibit 32.2

CERTIFICATION OF
CHIEF FINANCIAL OFFICER
OF SUNCOKE ENERGY, INC.
PURSUANT TO 18 U.S.C. SECTION 1350

In connection with this Quarterly Report on FormQ®f SunCoke Energy, Inc. for the fiscal quarteded June 30, 2013, I, Mark E.
Newman, Senior Vice President and Chief Financfété of SunCoke Energy, Inc., hereby certify juast to 18 U.S.C. Section 1350,
adopted pursuant to Section 906 of the Sarbanesy@dt of 2002, that:

1. This Quarterly Report on Form 10-Q for thedisguarter ended June 30, 2013 fully complies withrequirements of Section 13(a) or
15(d) of the Securities Exchange Act of 1934; and

2. The information contained in this Quarterly Bempn Form 10-Q for the fiscal quarter ended JB®e2013 fairly presents, in all material
respects, the financial condition and results @rapons of SunCoke Energy, Inc. for the periogsented therein.

/s/ Mark E. Newman

Mark E. Newman

Senior Vice President and Chief Financial Officer
July 30, 2013




Exhibit 95.1

SunCoke Energy, Inc.
Mine Safety Disclosures for the Quarter Ended Jun&0, 2013

We are committed to maintaining a safe work envitent and working to ensure environmental compliaaaress all of our
operations. The health and safety of our emplogeedimiting the impact to communities in which wgerate are critical to our long-term
success. We believe that we employ industry besitjges and conduct routine training programs etpal greater than current regulatory
requirements. We also focus additional effort asburces each day and each shift to help ensureuhamployees are focused on safety.
Furthermore, we employ a structured safety andrenmiental process that provides a robust frameWarknanaging, monitoring and
improving safety and environmental performance.

We have consistently operated our metallurgicabogberations within or near the top quartile fa thS. Occupational Safety and
Health Administration’s recordable injury ratesnasasured and reported by the American Coke andClwahicals Institute. We also have
worked to maintain low injury rates reportabletie U.S. Department of Labor's Mine Safety and HeAliministration (“MSHA”) and won
the Sentinels of Safety award for 2008 from MSHAHaving the mine with the most employee hours wdrlkithout experiencing a lost-time
injury in that mine’s category.

The following table presents the information cond®y mine safety violations and other regulatonttara that we are required to
report in accordance with Section 1503(a) of thelddBrank Wall Street Reform and Consumer Protedtion Whenever MSHA believes that
a violation of the Federal Mine Safety and Health &f 1977 (the “Mine Act”), any health or safetasdard, or any regulation has occurred, it
may issue a citation which describes the violatind fixes a time within which the operator musttalihe violation. In these situations, MS}
typically proposes a civil penalty, or fine, thaétoperator is ordered to pay. In evaluating thieviong table regarding mine safety, investors
should take into account factors such as: (1) theber of citations and orders will vary dependingtlte size of a coal mine, (2) the number o
citations issued will vary from inspector to insfmFc mine to mine and MSHA district to district a¢8) citations and orders can be contested
and appealed, and during that process are ofterceddn severity and amount, and are sometimessisoh

The mine data retrieval system maintained by MSHay show information that is different than whapisvided in the table below.
Any such difference may be attributed to the needpidate that information on MSHA's system or otftaetors. Orders and citations issued to
independent contractors who work at our mine sitenot reported in the table below. All sectioierences in the table below refer to
provisions of the Mine Act.

Received Received Legal
) Notice of Notice of | agtions Legal Legal
) ) Section 104 ) Pgtte(n of Potential to Pending Actions Actions
Mine or Operating Section 104| Section (@ ) Section Total Dollar  (Total Number| Violations | Have Pattern| 55 of |ast| Initiated Resolved
Name/MSHA S&S 1031(b) C(ljtatlcans ?e)ctlc_)nl 110(b 10d7(a) Value of MSHA [ of Mining  |Under S(e;:tlon Under S(e;:tlon Day of During During
Identification Number Citations Orders | and Orders | (2) Violations| Orders Assessments Related 104(e] 104(e] Period (#)| Period (# Period (#
3 ®»e | @ | @ #© #© | Proposed (81" | Fatalities (#) | (vesino)® | (vesmoyo | Peige| Perigg () | Period &)
4407220/Dominion 44 11 0 0 0 o $ 17,81: 0 No No 88
4406839/Dominion 34 4 0 0 0 o $ 7,49¢ 0 No No 10
4406748/Dominion 30 21 0 0 0 0| $ 39,70¢ 0 No No 123 35 14
4406718/Dominion 26 1 0 0 0 0| $ 2,49¢ 0 No No 26 1 23
4406499/Dominion 7 7 0 0 0 o $ 1,252 0 No No 109 0 27
4406759/Dominion 36 12 0 0 0 of $ 28,97¢ 0 No No 393 23 4
4400649/Preparation 5 0 0 0 o $ 60z 0 No No n/aj n/al n/a
Plant 2
4407058/Heavy Equip 0 0 0 0 o $ 0 0 No No
0 0 1
Shop
4406716/Central Shop 0 0 0 0 o $ 0 0 No No n/aj n/al n/a
4407239/Flat Rock 0 0 0 0 o $ 0 0 No No n/a| n/al n/a
4407142/Flat Rock Pre 0 0 0 $ 0 No No n/a| n/al n/a
Plant
4404296/Gardner 0 0 0 0 o $ 0 0 No No n/aj n/al n/a
4407080/Pine Creek 0 0 0 0 o $ 0 0 No No n/aj n/al n/a
4406860/Raven 0 0 0 0 o $ 0 0 No No n/a| n/al n/a
Total 61 0 0 0 o $ 98,34¢ 0 0 0 749 61 73

Page 1




(1)

(2)

3)
(4)

(5)
(6)

(7)

(8)

(9)

(10)

(11)

The table does not include the following:fégilities which have been idle or closed unlesytreceived a citation or order issued by
MSHA, (ii) permitted mining sites where we have begun operations or (jiii) mines that are operatedur behalf by contractors who
hold the MSHA numbers and have the MSHA liabilities

Alleged violations of mandatory health or s$afgtandards that could significantly and subsgdlgtcontribute to the cause and effect of ¢
coal or other mine safety or health hazard.

Alleged failures to totally abate a citation withire period of time specified in the citati

Alleged unwarrantable failure (i.e., aggradatenduct constituting more than ordinary negliggrio comply with a mining safety
standard or regulation.

Alleged flagrant violations issue

Alleged conditions or practices which couldgenably be expected to cause death or seriougcphlgarm before such condition or
practice can be abated.

Amounts shown include assessments proposedgdine quarter ended June 30, 2013 and do nossacdly relate to the citations or
orders reflected in this table. Assessments fatioits or orders reflected in this table may bgpsed by MSHA after June 30, 2013.

Alleged pattern of violations of mandatory hle@r safety standards that are of such natusmakl have significantly and substantially
contributed to the cause and effect of coal orrothiee health or safety hazards.

Alleged potential to have a pattern of vialat of mandatory health or safety standards tleabvsuch nature as could have significantl
and substantially contributed to the cause anateffiecoal or other mine health or safety hazards.

This number reflects legal proceedings wherhain pending before the Federal Mine Safety agalti Review Commission (the
“FMSHRC”) as of June 30, 2013. The pending legéibas may relate to the citations or orders isdme®MSHA during the reporting
period or to citations or orders issued in prioriguts. The FMSHRC has jurisdiction to hear not artiallenges to citations, orders, and
penalties but also certain complaints by minerg Aimber of “pending legal actions” reported heftects the number of contested
citations, orders, penalties or complaints whiaghagn pending as of June 30, 2013.

The legal proceedings which remain pendirfgrieehe FMSHRC as of June 30, 2013 are catego&gddllows in accordance with the
categories established in the Procedural RulelseoFMSHRC:

Complaints for
Discharge,

Contests of

Contests of

Discrimination or

Applications for

Appeals of Judges

Mine or Operating Name/MSHA Citations and  |Proposed Penaltiey Complaints for Interference Under | Temporary Relief Decisions or
Identification Number Orders (#) #) Compensation (#) Section 105 (#) #) Orders (#)
4407220/Dominion 44 9 91 0 0 0 0
4406839/Dominion 34 1 13 0 0 0 0
4406748/Dominion 30 3 110 0 0 0 0
4406718/Dominion 26 0 52 0 0 0 0
4406499/Dominion 7 5 154 0 0 0 0
4406759/Dominion 36 28 335 0 0 0 0

4400649/Preparation Plant 2

4407058/Heavy Equipment Shop




4406716/Central Shop

Total

46

755
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(12) This number reflects legal proceedings itetlabefore the FMSHRC during the quarter ended 30n2013. The number of “initiated
legal actions” reported here may not have remapeedling as of June 30, 2013.

(13) This number reflects legal proceedings before Mi&ARC that were resolved during the quarter endeé B0, 201.
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