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PART I — FINANCIAL INFORMATION

SunCoke Energy, Inc.
Consolidated Statements of Income

(Unaudited)
Item 1. Consolidated Financial Statements
Three Months Ended Nine Months Ended
September 30, September 30,
2013 2012 2013 2012
(Dollars and shares in millions, except per sharemounts)

Revenues
Sales and other operating revenue $ 389.¢ $ 4801 $ 1,245.( $ 1,421
Other income, net 0.€ 0.4 3.1 1.3
Total revenues 390.5 480.f 1,248.: 1,422
Costs and operating expenses
Cost of products sold and operating expenses 316.t 388.¢ 1,031.: 1,174.¢
Selling, general and administrative expenses 23.k 20.C 65.¢ 61.2
Depreciation, depletion and amortization 23.2 18.¢ 70.t 57.t
Total costs and operating expenses 363.2 427.¢ 1,167. 1,293.:
Operating income 27.2 52.7 80.£ 129.¢
Interest expense, net 12.1 12.2 40.C 36.C
Income before income tax expense and loss fromtyemethod investment 15.2 40.5 40.¢ 93.4
Income tax expense 0.€ 7.€ 6.5 19.€
Loss from equity method investment 2.3 — 2.5
Net income 12.c 32.¢ 31.¢ T3.E
Less: Net income attributable to noncontrollinghetsts 6.1 1.3 17.£ 2.3
Net income attributable to SunCoke Energy, Inc. $ 6.2 $ 3le $ 14.C $ 71.2
Earnings attributable to SunCoke Energy, Inc. penmon share:

Basic $ 0.0¢ $ 0.4t $ 02C $ 1.0z

Diluted $ 0.0¢ % 0.4t $ 02C $ 1.01
Weighted average common shares outstanding:

Basic 69.¢ 70.C 69.¢ 70.C

Diluted 70.C 70.2 70.2 70.2

(See Accompanying Notes)
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SunCoke Energy, Inc.
Consolidated Statements of Comprehensive Income

(Unaudited)
Three Months Ended Nine Months Ended
September 30, September 30,
2013 2012 2013 2012

(Dollars in millions)

Net income $ 12 $ 32¢ $ 314 $ 73EF

Other comprehensive loss:
Reclassifications of prior service benefit and agal loss amortization to earnings

(net of related tax expense of $0.2 million and®$aillion for the three and nine
months ended September 30, 2013, respectively$@:3dmillion and $0.9 million for

the three and nine months ended September 30, Bsi&ctively) (0.5 (0.6 (1.5 (1.5
Currency translation adjustment (20.0) — (13.5 (0.9
Comprehensive income 1.7 32.: 16.4 71.1
Less: Comprehensive income attributable to nonodlimtg interests 6.1 1.3 17.¢ 2.2
Comprehensive income (loss) attributable to SunCokEnergy, Inc. $ 449 $ 31C % (1.0) $ 68.

(See Accompanying Notes)

2




Table of Contents

SunCoke Energy, Inc.

Consolidated Balance Sheets

Assets

Cash and cash equivalents

Receivables

Inventories

Income tax receivable

Deferred income taxes

Total current assets

Investment in Brazil cokemaking operations
Equity method investment in VISA SunCoke Limited
Properties, plants and equipment, net
Lease and mineral rights, net

Goodwill

Deferred charges and other assets

Total assets

Liabilities and Equity

Accounts payable

Current portion of long-term debt
Accrued liabilities

Interest payable

Income taxes payable

Total current liabilities

Long-term debt

Obligation for black lung benefits
Retirement benefit liabilities
Deferred income taxes

Asset retirement obligations
Other deferred credits and liabilities
Total liabilities

Equity

September 30, December 31,
2013 2012
(Unaudited)

(Dollars in millions, except
per share amounts)

Preferred stock, $0.01 par value. Authorized 50000 shares; no issued and outstanding shares at

September 30, 2013 and December 31, 2012

Common stock, $0.01 par value. Authorized 300,00@ghares; issued and outstanding 69,524,424 .
69,988,728 shares at September 30, 2013 and Dec&hhi2012, respectively

Treasury stock, 1,255,355 shares at Septembef033,&nd 603,528 at December 31, 2012

Additional paid-in capital

Accumulated other comprehensive loss
Retained earnings

Total SunCoke Energy, Inc. stockholders’ equity
Noncontrolling interests

Total equity

Total liabilities and equity

$ 2686 % 239.
65.€ 70.C

134 160.1

3.7 —

2.6 2.6

475. 471

41.C 41.C

52, —

1,451 1,396.¢

52.2 52.

9.4 9.4

40.¢ 39.€

$ 21227 $ 2,011
$ 1256  $ 132.¢
0.8 2

60. 91.

7.8 15.7

— 3.8

195. 247 (

648. 720.1

34.1 34.€

40.¢ 42

362.2 361t

16.7 13.F

17.€ 16.7

1,315.¢ 1,436.

0.7 0.7

(19.9 (9.9)

4434 436.€

(22.9 (7.9

132 118.¢

534.1 539.1

273.C 35.€

807.1 574.¢

$ 21227 $ 2,011

(See Accompanying Notes)
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SunCoke Energy, Inc.
Consolidated Statements of Cash Flows
(Unaudited)

Cash Flows from Operating Activities:
Net income
Adjustments to reconcile net income to net cashigeal by operating activities:
Depreciation, depletion and amortization
Deferred income tax expense
Payments in excess of expense for retirement plans
Share-based compensation expense
Loss from equity method investment
Changes in working capital pertaining to operatiogvities, net of acquisition:
Receivables
Inventories
Accounts payable
Accrued liabilities
Interest payable
Income taxes
Other
Net cash provided by operating activities

Cash Flows from Investing Activities:

Capital expenditures

Acquisition of business

Equity method investment in VISA SunCoke Limited
Net cash used in investing activities

Cash Flows from Financing Activities:

Proceeds from issuance of common units of SunCaoleedy Partners, L.P., net of offering costs
Proceeds from issuance of long-term debt

Debt issuance costs

Repayment of long-term debt

Proceeds from exercise of stock options
Repurchase of common stock

Cash distribution to noncontrolling interest

Net cash provided by (used in) financing activities
Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

(See Accompanying Notes)
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Nine Months Ended September 30,

2013 2012

(Dollars in millions)

314 $ 73.E
70. 57.E
1.2 39.
(1.6) (6.2)
5.5 5.1
2.5 —
4.1 (24.9
28.: 27.C
(7.1) (60.9)
(30.9) 10.2
(7.9 (7.6)
(7.9 (23.6)
(1.7) (11.9)
87.€ 77.€
(95.€) (40.6)
(28.6) —
(67.7) —
(191.9 (40.6)
237.¢ —
150. —
(6.9) —
(225.0 (2.5)
0.9 4.7
(10.9) (9.1)
(12.0) —
133.¢ (6.9
29.€ 30.:
239.: 127.¢
268.6 $ 157.¢
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Common Stock

SunCoke Energy, Inc.
Consolidated Statements of Equity
(Unaudited)

Accumulated Total

Treasury Stock Other SunCoke

Additional

Shares

Amount

Total
Equity

Paid-In Comprehensive Retained Energy, Inc.
Capital Loss Earnings Equity

Noncontrolling

Shares  Amount Interests

At December 31, 2011 70,012,70

$

0.7

(Dollars in millions)

$ 511.

$

(6.5)

$ 20.C

$ 525%

$ 34.4

$559.¢

Net income

Reclassification
of prior service
benefit and
actuarial loss
amortization to
earnings (net of
related tax
benefit of $0.6
million)
Currency
translation
adjustment

Noncash distribution
to Sunoco under Ta:
Sharing Agreement
Share-based

compensation
expense

Stock options
exercised and RSUs
vested

Shares repurchased

Shares issued to
directors

535,14
(592,19)

10,14(

592,19

(9.1)

(88.9)

5.1

0.1

71.2

71.2

(1.5

0.9

(88.9)

5.1

4.7
(9.7)

0.1

~
¢
<

73.5

(1.5

0.9

(88.2)

5.1

4.7

9.1)

0.1

At September 30, 2012 69,965,78

592,19

$ (9.7)

$ 433.(

$

(8.9

$ 91.2

$ 506.¢

$ 36.7

$543.¢

Net income

Reclassification
of prior service
benefit and
actuarial loss
amortization to
earnings (net of
related tax
benefit of $0.9
million)
Currency
translation
adjustment

Net proceeds from
issuance of SunCok
Energy Partners, L.F
units

Cash distribution to
noncontrolling
interests

Share-based
compensation
expense

Stock options
exercised and RSUs
vested

Shares repurchased

Shares issued to
directors

At December 31, 2012 69,988,72

163,85
(651,82)

23,66/

603,52t

651,82

$ (9.9

$ 436.¢

n
<

(0.9)

0.1

$

(7.9

(1.5

(13.5)

$118.¢
14.C

$ 539.1
14.C

(1.5

(13.5)

1.2
(10.9)

0.1

$ 35.¢
17.4

231.¢

(12.0)

$574.¢
31.4

(1.5

(13.9)

231.¢

12.0

kS

n
e

(10.9)

0.1



At September 30, 2013 69.52442 $ 0.7 125535 $(19.9 $ 443¢ $ (229 $132¢ $ 5341 $  273. $807.

(See Accompanying Notes)

5




Table of Contents

SunCoke Energy, Inc.
Notes to the Consolidated Financial Statements

1. General
Description of Business

SunCoke Energy, Inc. (“SunCoke Energy”, “Compariywe", "our" and "us") is an independent owner apdrator of five cokemaking
facilities in the eastern and midwestern regionthefUnited States ("U.S.") and operator of a cakddny facility for a project company in
Brazil in which it has a preferred stock investméiite cokemaking operations include blast furnade= enanufacturing at the Company’s
Jewell Coke Company, L.P. (*Jewell”) facility in Wsant, Virginia; Indiana Harbor Coke Company, I(*fhdiana Harbor”) facility in East
Chicago, Indiana; Haverhill Coke Company (“Havdthilacility in Franklin Furnace, Ohio; Gateway Engg & Coke Company, LLC Granite
City”) facility in Granite City, lllinois; and Midtetown Coke Company, Inc. (“Middletown”) facility iMiddletown, Ohio.

Our Consolidated Financial Statements include Ske@&mergy Partners, L.P. (the "Partnership"), diplyktraded partnership and
variable interest entity. We are considered taheeprrimary beneficiary of the Partnership for actog purposes as we have the sole ability tc
direct the activities of the Partnership that nsighificantly impact its economic performance. Skxe 3 .

On August 30, 2013, the Partnership completedcigsiigition of the assets and business operatiohakdshore Coal Handling
Corporation, a coal handling and blending servicider. See Note 5 .

On March 18, 2013 , we completed the transactidortm a cokemaking joint venture with VISA Steehiited ("VISA Steel") in India
called VISA SunCoke Limited ("VISA SunCoke"). VISBunCoke is comprised of a 440 thousand ton heaveeg cokemaking facility and
the facility's associated steam generation uni@disha, India. See Note 4 .

On January 17, 2012 (the “Distribution Date”), weclhme an independent, publicly-traded companyvatig our separation (the
"Separation") from Sunoco, Inc. (“Sunoco”). The &mgion occurred in two steps:

We were formed as a wholly-owned subsidiary i@ o in 2010 . On July 18, 2011 (the “Separatiatel), Sunoco contributed the
subsidiaries, assets and liabilities that were arilyi related to its cokemaking and coal mining @iens to us in exchange for shares
of our common stock. As of such date, Sunoco owlipercent of our common stock. On July 26, 20&é& completed an initial
public offering (“IPO") of 13,340,000 shares of @ommon stock, or 19.1 percent of our outstandorgroon stock. Following the
IPO, Sunoco continued to own 56,660,000 sharesiof@mmon stock, or 80.9 percent of our outstandmmgmon stock.

» On the Distribution Date, Sunoco made a pro;tabafree distribution (the “Distribution”) of theemaining shares of our common
stock that it owned in the form of a special stdokdend to Sunoco shareholders. Sunoco sharelsotdeeived 0.53046456 of a share
of common stock for every share of Sunoco commocksheld as of the close of business on Janua2@B? , the record date for the
Distribution. After the Distribution, Sunoco ceagedwn any shares of our common stock.

Quarterly Reporting

The accompanying Consolidated Financial Statermiraksded herein have been prepared in conformithh WiS. generally accepted
accounting principles (“GAAP”) for interim reportin Certain information and disclosures normallyfuded in financial statements have been
omitted pursuant to the rules and regulation ofSkeurities and Exchange Commission (“SEC”). In aggment’s opinion, all adjustments
(which include only normal recurring adjustmentsg@ssary for a fair presentation of the resultgpefrations, financial position and cash flc
for the periods presented have been made. Thageduperations for the period ended Septembe2@03are not necessarily indicative of -
operating results for the full year.

Reclassifications
Certain amounts in the prior period ConsolidatathRcial Statements have been reclassified to confothe current year presentation.
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New Accounting Standards

On January 1, 2013, we adopted Accounting Stasddpdiate ("ASU") 2013-0Reporting of Amounts Reclassified Out of Accumdlate
Other Comprehensive Incom&his ASU requires the disclosure of changes twiailated other comprehensive income to be pregényte
component on the face of the financial statements a separate note to the financial statemerttis ASU also requires the disclosure of
significant items reclassified out of accumulatéiteo comprehensive income to net income during#red either on the face of the financial
statements or in a separate note to the finantsisrments. This standard is effective prospectif@iynterim and annual periods beginning &
December 15, 2012 . See Note 17 .

2. Arrangements Between Sunoco and SunCoke Energng.

In connection with the IPO, SunCoke Energy and $aremtered into certain agreements that effectedeparation of SunCoke Energy’
business from Sunoco, provided a framework foratationship with Sunoco after the separation anogtided for the allocation between
SunCoke Energy and Sunoco of Sunoco’s assets, gegdpliabilities and obligations attributable &yipds prior to, at and after the
Separation.

Tax Sharing Agreemen®n the Separation Date, SunCoke Energy and Sumdeoned into a tax sharing agreement that govemns th
parties’ respective rights, responsibilities antigattions with respect to tax liabilities and bateftax attributes, the preparation and filing of
tax returns, the control of audits and other taocpedings and other matters regarding taxes. K&htring agreement expires on January 17,
2014. Upon and subsequent to the Separation, SunBdrgy made noncash distributions of $88.2 miltielated to the settlement of tax
attributes under the tax sharing agreement witto8ailuring the nine months ended September 30, 281rresponding reduction was
made to SunCoke Energy's equity accounts. SeeNote

Transition Services AgreemerDn the Separation Date, SunCoke Energy and Swstdeoed into a transition services agreement. The
services provided under this agreement generatlyitated upon completion of the Distribution onuany 17, 2012 . The fees paid to Sunoco
under this agreement were not material to the &iizustatements for the three and nine months eSaptember 30, 2018hd 2012. We expe
any remaining services under this agreement witebminated by the end of 2013.

Guaranty, Keep Well, and Indemnification Agreem@mtthe Separation Date, SunCoke Energy and Sundecee into a guaranty, ke
well, and indemnification agreement. Under thissagnent, SunCoke Energy: (1) guarantees the penfmenaf certain obligations of its
subsidiaries, prior to the date that Sunoco aaffiiates may become obligated to pay or performhsobligations, including the repayment ¢
loan from Indiana Harbor Coke Company L.P.; (2eimaifies, defends, and holds Sunoco and its afdidaarmless against all liabilities
relating to these obligations; and (3) restrictsdlssets, debts, liabilities and business actvitfeone of its wholly-owned subsidiaries, so long
as certain obligations of such subsidiary remaipaithor unperformed. In addition, SunCoke Enerdgased Sunoco from its guaranty of
payment of a promissory note owed by one of itsEliéries to another of its subsidiaries.

3. Formation of a Master Limited Partnership

On January 24, 2013, we completed the initial jputffering of the Partnership through the sald ®/500,000 common units,
representing limited partner interests in the Radhip in exchange for $231.8 million of proceeds,of $24.7 million of offering costs, $6.0
million of which were paid during 2012 (the "Pantst@p offering”). Of these net proceeds, $67.0ionillwas retained by the Partnership for
environmental remediation capital expenditures $t®i4 million for sales discounts related to teedits owed to our customers. Upon the
closing of the Partnership offering, we own theagahpartner of the Partnership, which consist ®f0 percent ownership interest and
incentive distribution rights, and a 55.9 percémited partner interest in the Partnership. The &ssets of the Partnership are a 65 percent
interest in each of our Haverhill and Middletowrkemaking and heat recovery facilities. We are pksty to an omnibus agreement pursuant
to which we will provide the Partnership with: {Emarketing efforts upon the occurrence of cenaitential adverse events under our coke
sales agreements; (2) indemnification of certaiwirenmental costs; and (3) preferential rightsdoswth opportunities.

In connection with the closing of the PartnersHigring, we entered into an amendment to our Cradieement and the Partnership
repaid $225.0 million of our Term Loan and issu&8G0 million of senior notes ("Partnership Note$%e Note 10 .

As the general partner of the Partnership, we lia@aole ability to direct the activities of therfdarship that most significantly impact
economic performance. We are also considered thebprimary beneficiary of the Partnership for astong purposes and consolidate the
results of the Partnership in our results. Therfeaship's Consolidated Balance Sheets as of Septe38b2013 and December 31, 2012 , as
presented below, are included in the Consolidatdrige Sheets of SunCoke Energy.
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SunCoke Energy

SunCoke Energy Partners, L.P.
Partners, L.P. Predecessor
September 30, 2013 December 31, 2012
(Unaudited)
(Dollars in millions)
Assets
Cash $ 78.E $ —
Receivables 26.C 27.4
Inventories 57.¢ 63.2
Total current assets 162.¢ 90.¢€
Properties, plants and equipment, net 792.5 768.1
Deferred income taxes — 21.4
Deferred charges and other assets 7.9 4.8
Total assets $ 962.¢ $ 885.t

Liabilities and Equity

Accounts payable 41.F 41.F
Accrued liabilities 3.5 17.C
Interest payable 1.8 —
Payable to affiliate 0.7 —
Total current liabilities 47.5 58.t
Long-term debt 149.7 225.(
Deferred income taxes 1.7 —
Other deferred credits and liabilities 0.3 0.2
Total liabilities 199.2 283.¢
Parent Net Equity

Total equity 763.¢ 601.7
Total liabilities and parent net equity $ 962.¢ $ 885.t

During 2013, the Partnership paid two quarterhhadistributions totaling $23.3 million , of whicl®$ million was paid to public
unitholders of the Partnership. On October 22, 2tH8 Partnership declared a quarterly cash digtab totaling $13.9 million, of which $5.8
million will be paid to public unitholders of theaRnership. The distribution will be paid on Noveani29, 2013 to unitholders of record on
November 15, 201.

4. Equity Method Investment

On March 18, 2013 , we completed the transactidortm a joint venture, VISA SunCoke, with VISA SteéISA SunCoke is comprised
of a 440 thousand ton heat recovery cokemakingdjtiaand the facility's associated steam generatioits in Odisha, India. We invested $67.7
million to acquire a 49 percent interest in VISAn®0ke with VISA Steel holding the remaining 51 marcinterest. This investment is
accounted for under the equity method under whigkstments are initially recorded at cost. We racmour share of earnings in VISA
SunCoke on a onmonth lag and began recognizing such earningseiseicond quarter of 2013. We intend to permanesgitiyest the earning
of VISA SunCoke, and accordingly, no provision afS. income taxes has been recorded on such earibuging the three and nine months
ended September 30, 2013 , we recognized $2.3mélhd $2.5 million of equity losses in VISA Sun@pkespectively.

5. Acquisition

On August 30, 2013, the Partnership completeccigsiigition of the assets and business operatiohak#shore Coal Handling
Corporation ("Lakeshore"), now called SunCoke Lakeminal LLC ("Lake Terminal") for $28.6 millionPrior to the acquisition, the entity
that owns SunCoke's Indiana Harbor cokemaking dpesawas a customer of Lakeshore and held thehpsecrights to Lakeshore. Concuri
with the closing of the transaction, the Partngrgsid $1.8 million to DTE Energy Company, the dhparty investor owning a 15 percent
interest in the entity that owns Indiana Harborgamsideration for assigning its share of the La&eminal buyout rights to the Partnership.
Partnership recognized this payment in sellingegainand administrative expenses on the Conselidatatement of Income during the per
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Located in East Chicago, Indiana, Lake Terminakduat take possession of coal but instead derisesvenue by providing coal
handling and blending services to its customera par ton basis. Lake Terminal has and will coitiuprovide coal handling and blending
services to SunCoke's Indiana Harbor cokemakingadipes. In September 2013, Lake Terminal and imalidarbor entered into a new i€ar
contract with terms equivalent to those of an aterigith transaction. The results of Lake Termiraléhbeen included in the Consolidated
Financial Statements since the acquisition date aa@ included in the new Coal Logistics segmehé Partnership recognized plant, property
and equipment at the fair value of $25.9 million dmventory of $2.7 million in exchange for the $&nillion of consideration paid. No
goodwill was recorded as a result of this acquisiti

Inclusive of intersegment sales, the acquisitiohakfe Terminal increased revenues by $1.1 milliod @perating income by $0.5 million
for both the three and nine months ended SepteBtheé?013 . The acquisition of Lake Terminal is matterial to the Company's Consolidated
Financial Statements. Therefore, pro forma inforamahas not been presented.

6. Income Taxes

Prior to the Distribution Date, SunCoke Energy aadain subsidiaries of Sunoco were included inctiresolidated federal and certain
consolidated, combined or unitary state incomeaé¢txrns filed by Sunoco. However, SunCoke Energytwision for income taxes and the
deferred income tax amounts reflected in the Cadatad Financial Statements have been determinedtiogoretical separate-return basis
through the Distribution Date. Prior to the SeparaDate, any current federal and state incomeatagunts were settled with Sunoco under a
previous tax sharing arrangement. Under this ptesvtax sharing arrangement, net operating losstaarcredit carryforwards generated on a
theoretical separate-return basis could be usetfdet future taxable income determined on a sintisis. Such benefits were reflected in the
Company’s deferred tax assets, notwithstandindettethat such net operating losses and tax credifsactually have been realized on
Sunoco’s consolidated income tax returns, or masebkzed in future consolidated income tax retuwogering the period through the
Distribution Date.

On the Separation Date, SunCoke Energy and Sumteced into a new tax sharing agreement that gevbenparties’ respective rights,
responsibilities and obligations with respect toltabilities and benefits, tax attributes, thegmeation and filing of tax returns, the control of
audits and other tax proceedings and other matgezding taxes. In general, under the tax shagrgement:

*  With respect to any periods ending at or priothie Distribution, SunCoke Energy is responsibleainy U.S. federal income taxes and
any U.S. state or local income taxes reportabla oonsolidated, combined or unitary return, in ezade, as would be applicable to
SunCoke Energy as if it filed tax returns on a dtalone basis. With respect to any periods begiafter the Distribution, SunCoke
Energy is responsible for any U.S. federal, stateaal income taxes of it or any of its subsidiari

e Sunoco is responsible for any income taxes tapta on returns that include only Sunoco andubsliaries (excluding SunCoke
Energy and its subsidiaries), and SunCoke Energgsisonsible for any income taxes filed on rettias include only it and its
subsidiaries.

* Sunoco is responsible for any non-income tagpsntable on returns that include only Sunoco tadubsidiaries (excluding SunCoke
Energy and its subsidiaries), and SunCoke Energgsisonsible for any non-income taxes filed onrretuhat include only it and its
subsidiaries.

SunCoke Energy is generally not entitled to receagment from Sunoco in respect of any of SunCaker@y’s tax attributes or tax
benefits or any reduction of taxes of Sunoco. MeeeoSunoco is generally entitled to refunds obime taxes with respect to periods ending ¢
or prior to the Distribution. If SunCoke Energy lizes any refund, credit or other reduction in otfise required tax payments in any period
beginning after the Distribution Date as a restiiroaudit adjustment resulting in taxes for whstmoco would otherwise be responsible, tl
subject to certain exceptions, SunCoke Energy payiSunoco the amount of any such taxes for whisto& would otherwise be
responsible. Further, if any taxes result to Suraxa result of a reduction in SunCoke Energy’satinbutes for a period ending at or prior to
the Distribution Date pursuant to an audit adjustnfeelative to the amount of such tax attributiberted on Sunoco’s tax return as originally
filed), then, subject to certain exceptions, SureCBRergy is generally responsible to pay Sunocatheunt of any such taxes.

SunCoke Energy has also agreed to certain restiicthat are intended to preserve the tax-freastdtthe contribution and the
Distribution. These covenants include restrictionsSunCoke Energy’s issuance or sale of stocki@raecurities (including securities
convertible into our stock but excluding certaimgeensatory arrangements), and sales of assetd@titsi ordinary course of business and
entering into any other corporate transaction wholuld cause SunCoke Energy to undergo a 50 peocgreater change in its stock
ownership.

SunCoke Energy has generally agreed to indemnifp&uand its affiliates against any and all taxted liabilities incurred by them
relating to the contribution or the Distributionttee extent caused by an acquisition of SunCokedye
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stock or assets, or other of its actions. Thisnmdaécation applies even if Sunoco has permitted@ake Energy to take an action that would
otherwise have been prohibited under the tax-réleterenants as described above.

Under the tax sharing agreement, certain defeeeddsets attributable to net operating losse$sancredit carryforwards, which had
been reflected in SunCoke Energy’s Consolidatedrgad Sheets prior to the Separation Date on adtiearseparate-return basis, were no
longer realizable by SunCoke Energy. Accordingfierathe Separation Date, current and deferredémefits totaling $229.2 million were
eliminated from the Consolidated Balance Shee®,25illion of which were eliminated in the nine ntbs ended September 30, 2012 , with :
corresponding reduction to SunCoke Energy’s ecaggounts.

SunCoke Energy’s tax provision was computed orear#itical separate-return basis through the Digidh Date. To the extent any tax
assets or liabilities computed on that basis diffem amounts actually payable or realizable urtdermprovisions of the tax sharing agreement,
adjustments to the tax assets and liabilities glreflected as an income tax expense or bengfitaxtorresponding payable due to Sunoco, if
necessary, when such amounts have been effectigglgd under the terms of the tax sharing agreerienthe nine months ended Septembe
30, 2013, SunCoke recorded income tax expensg.@frillionto settle potential obligations under the provisiofthe tax sharing agreemt
SunCoke Energy will continue to monitor the utitina of all tax attributes subject to the tax shgragreement as applicable tax returns are
filed or as tax examinations progress and will rdadditional adjustments when necessary, consigfiéimthe terms of the tax sharing
agreement.

At the end of each interim period, we make our ksetitnate of the effective tax rate expected tagaicable for the full fiscal year and
the impact of discrete items, if any, and adjustrdtte as necessary.

The Company's income tax provision for the threg mine months ended September 30, 2013 is lowarttreaU.S. federal statutory
income tax rate primarily due to the impact of &ge that are attributable to noncontrolling owhgsnterests in partnerships and
nonconventional fuel tax credits. The income tasvmion for the nine months ended September 303 2@dludes $0.4 million related to prior
period adjustments associated with local incomedadue for the Company's Middletown operationsl.@ #illion favorable provision-to-
return adjustment as a result of filing our 201@ef@l income tax returns, $1.4 million of additibmaluation allowances associated with state
and local taxes and $1.7 million to settle potémidigations under the provisions of our tax shgragreement with Sunoco. The Company's
income tax provision for the three and nine momthded September 30, 20ikdower than the U.S. federal statutory incomertd® principally
due to the impact of nonconventional fuel tax dsedi

We have not provided U.S. income taxes on our shiaearnings from our joint venture with VISA Stes we intend to permanently
reinvest the earnings of VISA SunCoke.

7. Inventories

The Company’s inventory consists of metallurgiazdlc which is the principal raw material for ther@many’s cokemaking operations,
coke, which is the finished good sold by the Conyptarits customers, and materials, supplies androth

These components of inventories were as follows:

September 30, 2013 December 31, 2012

(Dollars in millions)
Coal $ 90.t $ 108.(
Coke 8.2 11.€
Materials, supplies and other 35.¢ 32.C
Consigned coke inventofy — 8.3
$ 134. $ 160.]

(1) During 2011 , we estimated that Indiana Harbould fall short of its 2011 annual minimum cokedguction requirements by
approximately 122 thousand tons. Accordingly, wiersd into contracts to procure approximately 188isand tons of coke from
third parties. The Company then entered into aregent to sell approximately 95 thousand tonsisfithrchased coke to a customer
on a consignment basis. During 2012 , the custmmesumed 73 thousand tons of consigned coke armenening 22 thousand tons
of consigned coke were consumed during the firattgn of 2013 .
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8. Retirement Benefits Plans
Defined Benefit Pension Plan and Postretirement Héth Care and Life Insurance Plans

The Company has a noncontributory defined benefisn plan (“defined benefit plan”), which providetirement benefits for certain
of its employees. The Company also has plans wiriehide health care and life insurance benefitsrfany of its retirees (“postretirement
benefit plans”). The postretirement benefit plarssunfunded and the costs are borne by the Company.

Effective January 1, 2011 , pension benefits utiteiCompany’s defined benefit plan were frozeralbparticipants in this plan. The
Company also amended its postretirement benefitspdaring the first quarter of 2010 . Postretiretmeadical benefits for future retirees were
phased out or eliminated, effective January 1, 20t non-mining employees with less than ten gedrservice and employer costs for all
those still eligible for such benefits were capp&sia result of these changes, the Company’s gostreent benefit liability declined $36.7
million during 2010 . Most of the benefit of thialility reduction is being amortized into inconfedugh 2016 .

Defined benefit plan expense consisted of the follg components:

Three Months Ended Nine Months Ended
September 30, September 30,
2013 2012 2013 2012
(Dollars in millions)

Interest cost on benefit obligations 0.3 0.4 1.C 1.1
Expected return on plan assets (0.6) (0.5 (1.9 (1.9
Amortization of actuarial losses 0.3 0.2 0.8 0.7
$ — % 01 % — % 0.4

Postretirement benefit plans benefit consistedheffollowing components:

Three Months Ended Nine Months Ended
September 30, September 30,
2013 2012 2013 2012
(Dollars in millions)
Service cost $ 01 $ 01 $ 02 $ 0.2
Interest cost on benefit obligations 0.3 0.4 1.C 1.4
Amortization of:

Actuarial losses 04 04 1.1 1.1
Prior service benefit (1.9 (1.4 (4.9 (4.2

$ (06 $ (05 $ (20 $ (15

9. Accrued Liabilities

Accrued liabilities consisted of the following:

September 30, 2013 December 31, 2012

(Dollars in millions)
Accrued sales discounfts $ 12.5 $ 36.2
Accrued benefits 18.2 21.t
Other taxes payable 11.¢ 10.¢
Other 18.2 22.¢€
Total $ 60.¢ $ 91.2

(1) At December 31, 2012 , we had $12.4 milliooraed related to sales discounts to be paid t@astomer at our Haverhill facility.
During the first quarter of 2013 , we settled thidigation for $11.8 million which resulted in aigaf $0.6 million . This gain is
recorded in sales and other operating revenue n@onsolidated Statement of Income.
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10. Debt
Total debt, including the current portion of loregfh debt, consisted of the following:

September 30, 2013 December 31, 2012

(Dollars in millions)
Term loans, bearing interest at variable rates, 20168, net of original issue discount of $1.

million and $1.7 million at September 30, 2013 &wtember 31, 2012, respectivély $ 99.1 $ 323.¢
7.625% senior notes, due 2019 (“Senior Notes”) 400.( 400.(
7.375% senior notes, due 2020 (“Partnership Notes”) 150.( —
Total debt $ 649.1 $ 723.
Less: current portion of long-term debt 0.8 &
Total long-term debt $ 648.% $ 720.]

(1) Borrowed under the Company's Credit Agreement gn2i, 2011, as amended ("Credit Agreeme

Concurrent with the IPO, SunCoke Energy enterealanCredit Agreement that provides for a sevenr-t@an loan ("Term Loan") in a
principal amount of $300.0 million . The Credit Agment provides for up to $75.0 million in uncomedtincremental facility term loans
("Incremental Facilities") that are available subj® the satisfaction of certain conditions. Suk€&nergy also issued $400.0 million
aggregate principal amount of senior notes ("SeNmtes") that bear interest at a rate of 7.625qr@rper annum and will mature in 2019 with
all principal paid at maturity.

As of September 30, 2013 , there was $45.0 mithiboapacity under the Incremental Facilities. Thedt Agreement also provides for a
$150.0 million revolving facility (“Revolving Fadtly”) that can be used to finance capital expendiyacquisitions, working capital needs anc
for other general corporate purposes. As of Septe®®, 2013 , the Revolving Facility had lettersidit outstanding of $2.1 millioneaving
$147.9 million available subject to the terms & @redit Agreement.

In connection with the closing of the Partnershiering, the Partnership repaid $225.0 million of @erm Loan and we entered into an
amendment to our Credit Agreement. In conjunctidin the repayment, we incurred a charge of appratéty $2.9 million , which is included
in interest expense, net on the Consolidated Sateof Income, representing the write-off of unatized debt issuance costs and original
issue discount related to the portion of the TeoarLextinguished.

The amendment to our Credit Agreement, among ¢kivegs, modified provisions to reflect the Parthgpsoffering including
(i) changing the definition of “Consolidated Nettime” to include cash distributions received by@mnpany or a Restricted Subsidiary from
an Unrestricted Subsidiary that is controlled disear indirectly by the Company when calculatingdnsolidated Net Income”, (ii) clarifying
that obligations incurred by certain subsidiariethe Company at or about the timing of the closifighe Partnership offering shall not be
included in the definition of “Indebtedness,” aiig permitting an allowance for investments in Midtown Coke Company, LLC and
Haverhill Coke Company LLC and certain other sulasids of the Company. In addition, we also desigtid/liddletown Coke Company, LL
and Haverhill Coke Company LLC as unrestricted &lises. Furthermore, the term of the Credit Agneat was extended to January 2018 .
We incurred debt issuance costs of $0.7 milliondnjunction with this amendment which will be anmet through January 2018.

In addition, with the closing of the Partnershifeahg, the Partnership issued $150.0 million oftRership Notes. The Partnership Notes
have an interest rate of 7.375 percent and matufebruary 1, 2020The Partnership may redeem some or all of then®ahip Notes prior 1
February 1, 2016 by paying a “make-whole” premidime Partnership also may redeem some or all dP#drmership Notes on or after
February 1, 2016 at specified redemption pricesddition, prior to February 1, 2016 , the Parthigrsnay redeem up to 35 percent of the
Partnership Notes using the proceeds of certaiityegfierings. If the Partnership sells certainitsfassets or experiences specific kinds of
changes in control, subject to certain exceptitmsPartnership must offer to purchase the PahipeMotes. In conjunction with the closing of
the Partnership offering, the Partnership alsoredtato a $100.0 million revolving credit facilityith a term extending through January 2018
In conjunction with these transactions, the Pastmigrincurred debt issuance costs of $5.9 milli$a.8 million of which were immediately
expensed and are included in interest expensemitte Consolidated Statement of Income, as theg vedated to the portion of the issuance
that was considered a modification of the exisfiegm Loan discussed above. Approximately $0.6 amilbf these costs were paid in 2012.
This credit facility was amended on August 28, 20ii®reasing the total aggregate commitments fieorders to $150.0 million and now also
providing for up to $100.0 million uncommitted ieenental revolving capacity, subject to the sattsfacof certain conditions. We paid $0.9
million in fees related to the

12




Table of Contents

credit facility amendment. The fees have been oeduin deferred charges and other assets in thedidated Balance Sheet, which will be
amortized over the life of the facility. As of Septber 30, 2013, this credit facility had lettef€redit outstanding of $0.7 million , leaving
$149.3 million available.

11. Commitments and Contingent Liabilities

The Company is subject to indemnity agreements authent and former third-party investors of Indidtarbor and Jewell related to
certain tax benefits that they earned as limitatheas. Based on the applicable statute of linatetj as well as published filings of the limited
partners, the Company believes that tax auditgdars 2006 and 2007 , relating to tax credits pfaamately $51 million , may still be open
for the limited partners and subject to examinatiss of September 30, 2013 , the Company has rest hetified by the limited partners that
any items subject to the indemnification are ured@mination and further believes that the poteftiahny claims under the indemnity
agreements is remote.

SunCoke is also party to an omnibus agreement ant$a which we will provide remarketing effortsttee Partnership upon the
occurrence of certain potential adverse eventsrumdgiecoke sales agreements, indemnification daaeenvironmental costs and preferential
rights for growth opportunities.

In June 2013, AK Steel experienced a blast furmatage at their Middletown plant. Due to this oetage agreed to manage production
at our Haverhill cokemaking facility to be consigtevith annual contract maximums and to temporasdgle back coke production at our
Middletown facility to name plate capacity levatsthe second half of 2013. Pursuant to the omnéigusement, the Company remitted a make
whole payment to the Partnership of $0.6 milliorthia third quarter 2013, which was based on lowedyction levels at our Middletown
cokemaking facility. We recorded this payment asjital contribution to the Partnership. The Conypaxpects to make additional payments
of approximately $0.4 million in the fourth quar2913 due to the anticipated lower coke produdgeels at the Middletown facility. In
addition, the Partnership plans to provide AK Seseended payment terms on December 2013 coke giiodwand pursuant to our omnibus
agreement, the Company will remit to the Partngr#ie amounts due under normal contract terms alttithe extended-term receivables with
AK Steel, resulting in a shift of approximately $2fllion in expected operating cash flow from 2ata3arly 2014.

The United States Environmental Protection Ageticg (EPA”) has issued Notices of Violations (“NOY$br our
Haverhill and Granite City cokemaking facilities s stem from alleged violations of our air emissaperating permits for these facilities.
We are working in a cooperative manner with the EfR& Ohio Environmental Protection Agency andltiiveois Environmental Protection
Agency to address the allegations, and a ConserteBP@among the parties was lodged in federal ¢ouine 2013. The settlement includes
payment of a civil penalty, and we estimate ousogably probable loss to be approximately $2.2ionill Further, the settlement consists of
capital projects to improve reliability of the eggrecovery systems and enhance environmentalpeaftce at the Haverhill and Granite City
facilities. As a result of discussions with the ERVe spent approximately $5 million related to thpsojects in 2012 and expect to spend
approximately $23 million in 2013. We also plarstgend an additional $72 million in the 2014 to 2@i& frame. A portion of the proceeds
from the Partnership offering is being used to f86d million of the total spending on this project.

The Company has received NOVs from the EPA relataxlr Indiana Harbor cokemaking facility. The Canp is working in a
cooperative manner to address the allegationstivitficPA, the Indiana Department of Environmentahbgement ("IDEM") and Cokenergy,
Inc., an independent power producer that owns aedades an energy facility, including heat recovayipment, a flue gas desulfurization
system and a power generation plant that procésddiie gas from our Indiana Harbor cokemakinglitgcto produce steam and electricity
and to reduce the sulfur and particulate contestioh flue gas. Settlement may require paymentoainalty for alleged past violations as well
as undertaking capital projects to enhance envisstah performance. In conjunction with the contractewal with our customer, we are
undertaking an estimated $85 million refurbishneject to improve the reliability and conditiontbk facility. We spent $14 million related
to this project in 2012 and anticipate spending $i8on in 2013 . We believe that the scope of pheject will address items that may be
required in connection with the settlement of th@\Wé at our Indiana Harbor cokemaking facility. Aisttime, the Company cannot yet assess
any future injunctive relief or potential monetgmgnalty and any potential future citations. The @any is unable to estimate a range of
probable or reasonably possible loss.

The Southwest Ohio Air Quality Agency ("SWOAQA"salissued a NOV to our Middletown facility in Novieer 2012 . We responded
to the NOV by providing a carbon injection planuegted by SWOAQA. At present, the Company canrsgsaswhether there will be a
monetary penalty or any future citations, but wendbexpect such a penalty or citations to be riadter the financial position, results of
operations or cash flows of the Company at Septed®e2013 .

Other legal and administrative proceedings are ipgnot may be brought against the Company arisintgbits current and past
operations, including matters related to commeianal tax disputes, product liability, antitrust,ayment claims, premises-liability claims,
allegations of exposures of third parties to taxibstances and general environmental claims.
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Although the ultimate outcome of these claims cafecascertained at this time, it is reasonablibées that some portion of these claims
could be resolved unfavorably to the Company. Man@nt of the Company believes that any liabilityjckihmay arise from such matters
would not be material in relation to the finan@akition, results of operations or cash flows & @ompany at September 30, 2013 .

12. Restructuring

During the first quarter of 2013 , we implementega@uction in force at our Coal Mining segment.sTtaduction in force resulted in the
termination of 52 employees eligible to receivaaiarpayments. The Company incurred restructurireyges of $0.9 million related to this
reduction in force during the first quarter of 2C® does not anticipate any further significararglks. At September 30, 2013 , there was no
liability remaining related to the restructuring.

13. Share-Based Compensation

During the nine months ended September 30, 20E8granted share-based compensation to eligiblecipamnts under the SunCoke
Energy, Inc. Long-Term Performance Enhancement P&mCoke LTPEP”).

Stock Options

We granted stock options to purchase 446,948 sléismmon stock during the nine months ended &dpte 30, 2013vith an exercis
price equal to the closing price of our common Istoic the date of grant. The stock options beconeedtsable in three equal annual
installments beginning one year from the date ahgrThe stock options expire 10 years from the dagrant. All awards vest immediately
upon a change in control and a qualifying termovatf employment as defined by the SunCoke LTPEP.

The Company calculates the value of each emplapek sption, estimated on the date of grant, utiiegBlack-Scholes option pricing
model. The fair value of employee stock optionsitggd during the nine months ended September 3@ ®@% $6.00 using the following
weighted-average assumptions:

Nine months
ended September
30,
2013
Risk free interest rate 0.9%%
Expected term 5 year
Volatility 44%
Dividend yield —%
Weighted-average exercise price $ 16.5¢

The Company uses the average implied volatilitthefDow Jones U.S. Steel index coupled with thdiedprolatility of the S&P 600.
Since the Company does not have a direct peer gnodnly has a limited trading history it belietkis approach provides a reasonable
implied volatility.

The risk-free interest rate assumption is basethetJ.S. Treasury yield curve at the date of gfanperiods which approximate the
expected life of the option. The dividend yieldwasgption is based on the Company’s future expectatfalividend payouts. The expected life
of employee options represents the average conalaerm adjusted by the average vesting pericghoh option tranche. The Company
estimated a three percent forfeiture rate for tlaseards. This estimated forfeiture rate may besexin subsequent periods if the actual
forfeiture rate differs.

As of September 30, 2013 , the Company had 2.3omiitock options outstanding excluding the stogtiams issued in conjunction with
the award modifications discussed below. The Compacognized compensation cost of $1.2 million 88 million for the three and nine
months ended September 30, 2013 , respectivelycamgensation expense of $1.0 million and $2.9anilfor the three and nine months
ended September 30, 2012 . As of September 30, 20&8e was $6.1 million of total unrecognized pemsation cost related to these
nonvested stock options. This compensation castpected to be recognized over the next 1.6 years .

Restricted Stock Uni

The Company issued 277,918 restricted stock utiRS”) for shares of the Company’s common stockmtyithe nine months ended
September 30, 2013 that vest in three annual Imstats beginning one year from the grant date.Wéighted-average fair value of the RSUs
granted during the nine months ended Septembet(3@ of $16.54 was based on the closing
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price of our common stock on the date of grant. Thenpany estimated a three perdenteiture rate for these awards. This estimatetéfture
rate may be revised in subsequent periods if theahforfeiture rate differs. All awards vest imniegigly upon a change in control and a
qualifying termination of employment as definedtbg SunCoke LTPEP.

As of September 30, 2013 , the Company had 48F881s outstanding excluding the RSUs issued in catijon with the award
modifications discussed below. The Company recagh$0.7 million and $1.7 million in compensatioperse during the three and nine
months ended September 30, 2013 , respectively$@ddmillion and $1.2 million of compensation expe during the three and nine months
ended September 30, 2012 , respectively. As ofegdptr 30, 2013 , there was $6.1 million of totaleognized compensation cost related to
these nonvested RSUs. This compensation cost ecteghto be recognized over the next 2.2 years .

Performance Share Uni

The Company issued 96,073 performance share URBJ)") for shares of the Company's common stocinduhe nine months ended
September 30, 2013 that vest on December 31, 28llBwards vest immediately upon a change in airgnd a qualifying termination of
employment as defined by the SunCoke LTPEP. Thgivedl average fair value of the PSUs granted duhiegnine months ended September
30, 2013 is $19.56nd is based on the closing price of our commocksta the date of grant as well as a Monte Cartwkition for the portio
of the award subject to a market condition. The Gany estimated a three percéofeiture rate for these awards. This estimatetefture rate
may be revised in subsequent periods if the aébwuigditure rate diff ers.

The number of PSUs ul timately awarded will be at§d based upon the following metrics: (1) 50 peroéthe award will be determin
by the Company's three year total shareholderngtdiSR") as compared to the TSR of the companiglsimy up the S&P 600; and (2) 50
percent of the award will be determined by the Canys three year average pre-tax return on cdpitéhe Company's coke business. Each
portion of the award may be adjusted between zedd?@0 percent of the original units granted.

As of September 30, 2013 , the Company had 96,&IBRutstanding. The Company recognized $0.2 milliod $0.4 million of
compensation expense during the three and ninehmemided September 30, 2013, respectively. Agptetnber 30, 2013 , there was $1.5
million of total unrecognized compensation cosated to these nonvested PSUs. This compensativis@gected to be recognized over the
next 2.4 years .

Award Modifications

In connection with the Distribution, certain Sunammmmon stock awards and stock options that wdrcehyeSunoco employees, Sunoco
directors and SunCoke Energy employees were mddifiel an anti-dilutive provision was added. In gahall Sunoco stock options held by
Sunoco employees and Sunoco directors were coaviattie both Sunoco and SunCoke Energy stock opti®asoco stock options held by
SunCoke Energy employees were converted to SunEon&sgy stock options. All SunCoke Energy commoglstesued as a result of option
exercises or the vesting of common stock awardsbeilssued under the SunCoke LTPEP.

At the Distribution Date, 1,219,842 SunCoke Enestpek options were issued in connection with theveosion of the outstanding
Sunoco stock options to Sunoco employees and dieaif which 336,781 were outstanding at Septer@BeR013 . The converted stock
options for Sunoco employees and directors arg fidsted and exercisable and any expense assowidltethe modification of these stock
options was recognized by Sunoco. The exercisepfar these stock options range from $4.77 to32per share. The stock options exgife
years from the date of the original grant. Durihg nine months ended September 30, 2013, 79tdne were exercised and 325,320
options were forfeited.

At the Distribution Date, 295,854 SunCoke Energycktoptions were issued in connection with the epsion of the outstanding Sunoco
stock options for SunCoke Energy employees, allfuth are fully vested with 282,277 outstanding ardrcisable as of September 30, 2013
The exercise prices for these stock options rargre $8.93 to $22.31 per share. The stock optiopge20 years from the date of the original
grant. In the first quarter of 2012 , SunCoke Egergorded a $0.5 million charge in connection wiith award modification and the addition
of an anti-dilution provision. Compensation experaated to these awards during the three andmovghs ended September 30, 2013 and
2012 was not material.

At the Distribution Date, outstanding Sunoco comrstotk units held by SunCoke Energy employees weneerted into 95,984
SunCoke Energy restricted stock units, all of whieldl vested as of September 30, 2013 . Compensatpmmnse related to these awards durin
the three and nine months ended September 30,8@L3012 was not matieral.
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14. Share Repurchase Program

In February 2012 , the Company’s Board of Directarthorized the repurchase of up to 3.5 milliorret@f the Company’s common
stock over a three year period in order to coutiedilutive impact of exercised stock options #melvesting of restricted stock grants
(“Repurchase Program”). During the nine months drisieptember 30, 2013 , the Company repurchase@@2Shares on the open-market at
cost of approximately $10.1 million . As of SepteanB0, 2013 , the Company had approximately 2.Banishares remaining available for
repurchase under the Repurchase Program.

In addition to shares repurchased under the RepsecRrogram discussed above, during the nine mentlesd September 30, 2013, the
Company withheld shares from LTPEP participantsatiisfy $0.8 million in minimum tax withholding aghtions, pursuant to the terms of our
LTPEP.

15. Earnings per Share

Basic earnings per share has been computed byirdivigtt income by the weighted average number afeshoutstanding during the
period. Except where the result would be anti-dikjtdiluted earnings per share has been compatgiv¢ effect to share-based compensatior
awards using the treasury stock method.

The following table sets forth the reconciliatiointloe weighted-average number of common sharestossampute basic earnings per
share (“EPS”) to those used to compute diluted EPS:

Three Months Ended Nine Months Ended
September 30, September 30,
2013 2012 2013 2012
(Shares in millions)
Weighted-average number of common shares outstguidisic 69.¢ 70.C 69.¢ 70.C
Add: Effect of dilutive share-based compensatioarals 0.2 0.2 0.3 0.3
Weighted-average number of shares-diluted 70.C 70.2 70.2 70.5

The potential dilutive effect of 1.9 million and42million stock options was excluded from the comagion of diluted weighted-average
shares outstanding for the three and nine monttisdeSeptember 30, 2013 respectively, as the shangs have been anti-dilutive. The
potential dilutive effect of 2.6 million stock optis was excluded from the computation of diluteiyhed-average shares outstanding for the
three months ended and 2.5 million stock optiords@t million restricted stock units was excludeai the computation of diluted weighted-
average shares outstanding for the nine monthde®eptember 30, 2012 , as the shares would havedngiedilutive.

16. Supplemental Cash Flow Information

Cash flows from operations reflected cash paymfentsiterest and income taxes as follows:

Nine Months Ended September 30,

2013 2012
(Dollars in millions)
Interest paid $ 36.2 $ 40.7
Income taxes paid $ 12.€ $ 3.8

17. Supplemental Accumulated Other Comprehensive Lss Information

Changes in the balance of accumulated other corapsére loss, by component, are presented below:

Currency
Defined Benefit Translation
Plans Adjustments Total

(Dollars in millions)

At December 31, 2012 $ (6.6) $ (1.9 $ (7.9
Other comprehensive loss before reclassifications — (13.5) (13.5)
Amounts reclassified from accumulated other comgmsive loss (1.5) — (2.5)
Net current period other comprehensive loss (1.5 (13.5) (15.0
At September 30, 2013 $ 81y % (149  $ (22.9)
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The impact on net income of reclassification adyesits from accumulated other comprehensive loss azfollows:

Three Months Ended Nine Months Ended
September 30, 2013 September 30, 2013

(Dollars in millions)
Amortization of defined benefit plan items to netame:

Prior service benefit $ 14 ¢ 2
Actuarial loss (0.7) (1.9
Total before taxes 0.7 2.4
Income tax expense (0.2) (0.9
Total, net of tax $ 05 § 15

18. Fair Value Measurement

The Company measures certain financial and noméiahassets and liabilities at fair value on aurang basis. Fair value is defined as
the price that would be received from the salerodsset or paid to transfer a liability in the pijpal or most advantageous market in an orderl
transaction between market participants on the omreasent date. Fair value disclosures are reflactedthree-level hierarchy, maximizing the
use of observable inputs and minimizing the usenabservable inputs.

The valuation hierarchy is based upon the transggref inputs to the valuation of an asset or lighon the measurement date. The tl
levels are defined as follows:

» Level 1 —inputs to the valuation methodology are quotedgsriginadjusted) for an identical asset or liabilitgn active marke

» Level 2 —inputs to the valuation methodologgiide quoted prices for a similar asset or liapilit an active market or model-derived
valuations in which all significant inputs are ob@ble for substantially the full term of the assetiability.

» Level 3 -inputs to the valuation methodology are unobsepsant significant to the fair value measuremeihefasset or liabilit

Financial Assets and Liabilities Measured at Fair \&lue on a Recurring Basis
Certain assets and liabilities are measured av#&dire on a recurring basis.

Foreign Currency Hedge

The Company occasionally utilizes foreign exchatigevatives to manage the risks associated witttidltions in foreign currency
exchange rates and accounts for them under ASCEdrbratives and Hedgingyhich requires all derivatives to be marked to rea(kair
value). The Company does not purchase or hold eriyatives for trading purposes. On November 26,20he Company entered into
agreements to purchase 1.845 billion Indian rupg@sweighted average rate of 56.075 with a se¢thérate of January 31, 2013 . During the
first quarter of 2013 , the settlement date fosthagreements was extended to March 14, 2013 tidwaially, on February 21, 2013, the
Company entered into agreements to purchase aticarddlil.830 billion Indian rupees at a weighteérage rate of 54.810 with a settlement
date of March 14, 2013, at which point our Indianf venture investment was fully hedged. The Camydid not elect hedge accounting
treatment for these foreign exchange contractsthedefore, the changes in the fair value of thiévdéive are recorded in other income, net on
the Consolidated Statement of Income.

The fair value of the foreign exchange contrad@tember 31, 2012 was an asset of approximateyrilion . In estimating the fair
market value of the foreign exchange contractGbmpany utilized published exchange rates at Deeeib, 2012 between the U.S. dollar
and Indian rupee. The contracts were cash settiddarch 14, 2013 and the net mark to market imp#ttte foreign exchange contract was a
gain of approximately $0.9 million for the nine ntlbe ended September 30, 2013 which was recordeithé@ income, net on the Consolidated
Statement of Income.

Interest Rate Swaps

The Company utilizes interest rate swaps to matfegyesk associated with changing interest ratesaamcounts for them under ASC
815—Derivatives and Hedging, which requires alividgives to be marked to market (fair value). Trarpany does not purchase or hold any
derivatives for trading purposes. On August 15,120the Company entered into interest rate swapesgents with an aggregate notional
amount of $125.0 million . During the first quartdr2013, we settled

17




Table of Contents

one of the interest rate swaps having a notionaleninof $25.0 million . The impact of this transanton the financial statements was not
material. The remaining agreements expire threesyfeam the forward effective date of October 1012 . Under the outstanding interest rate
swap agreements, the Company will pay a weightedaae fixed rate of 1.3175 percent in exchangesfogiving floating rate payments based
on the greater of 1.0 percent or three -month LIBOiRe Company did not elect hedge accounting treatiior these interest rate swaps and,
therefore, the changes in the fair value of theragt rate swap agreements are recorded in inteqeshse. The counterparties of the interest
rate swap agreements are large financial institatishich the Company believes are of high qualiéditworthiness. While the Company may
be exposed to potential losses due to the crattitofinonperformance by these counterparties, Essles are not anticipated.

The fair value of the swap agreements at SepteBhe2013 was a liability of approximately $0.4 moifl . The mark to market impact of
the swap arrangements was a reduction in intexgense of $0.1 million and $0.4 million for thedbrand nine months ended September 30,
2013, respectively and an increase in interestesg of zero and $0.3 million for the three anémonths ended September 30, 2012 ,
respectively. In estimating the fair market valdiénterest rate swaps, the Company utilized a prtesalue technique which discounts future
cash flows against the underlying floating ratedinark. Derivative valuations incorporate credikradjustments that are necessary to reflec
the probability of default by the counterparty. $&énputs are not observable in the market andlassified as Level 3 within the valuation
hierarchy.

Non-Financial Assets and Liabilities Measured at Fia Value on a Recurring Basis

Contingent consideration related to the acquisitibrlarold Keene Coal Co., Inc. and affiliated camies ("HKCC") is measured at fair
value and amounted to $4.6 million at SeptembefB0@3 . The estimated fair value is based on s@amf inputs that are not observable in the
market, or Level 3 within the valuation hierarckgy assumptions at September 30, 2013 include ijak&adjusted discount rate range of
1.314 percent to 8.225 percent , which reflectsedit spread adjustment for each period, and (@)yxtion levels of HKCC operations
between zero and 318 thousand tons per year. Theafae adjustments to contingent consideratiarrelesed cost of products sold by $0.2
million for the three and nine months ended Septsr8b, 2013 . The fair value adjustments to comtimigonsideration decreased cost of
products sold by $3.2 million and $3.9 million fte three and nine months ended September 30,,28%pectively.

Non-Financial Assets and Liabilities Measured at Fa Value on a Nonrecurring Basis

Certain assets and liabilities are measured av&ire on a nonrecurring basis; that is, the assetdiabilities are not measured at fair
value on an ongoing basis, but are subject to/fdire adjustments in certain circumstances (elgenvthere is evidence of impairment). At
September 30, 2013, no material fair value adjastsior fair value measurements were requirech&se non-financial assets or liabilities.

Certain Financial Assets and Liabilities not Measued at Fair Value

At September 30, 2013, the estimated fair valub®iCompany’s debt was estimated to be $682.6omiJlcompared to a carrying
amount of $649.1 million , which was net of oridirssue discount and mandatory pre-payments made s$suance. The fair value was
estimated by management based upon estimates tofideihg provided by financial institutions andearonsidered Level 3 inputs.

19. Business Segment Information

The Company is an independent owner and operafidreo€okemaking facilities in the eastern and magtern regions of the United
States. The Company is also the operator of a cakig facility for a project company in Brazil inhich it has a preferred stock investment
and is a 49 percent joint venture partner in a oakeng operation in India. In addition to its colating operations, the Company has
metallurgical coal mining operations in the eastdnited States as well as coal handling and blendperations in the midwest.

The Domestic Coke segment includes the JewellalrHarbor, Haverhill, Granite City and Middletoswskemaking facilities. Each of
these facilities produces coke and all facilitigsept Jewell recover waste heat which is convedesdeam or electricity through a similar
production process. The coke production for thasdifies is sold directly to integrated steel pwodrs under contracts which provide for the
pass-through of coal costs subject to contract@lHo-coke yields plus an operating cost component atlffee component received for e
ton of coke sold.

Prior to 2011, the results of our Jewell cokemaKawility were not comparable to our other domestikemaking facilities due to a
difference in pricing for the coal component of egikice. Beginning in January 2011, the coal corepoof coke price in the Jewell Coke si
agreement was changed, and as a result the econbaricteristics of Jewell became similar to then@any's other domestic cokemaking
facilities. Prior to 2013, the Company electedaatmue to report Jewell separately due to theetiffices in comparability of Jewell's results
caused by different coal pricing terms in pre 2p&fiods versus post 2011 periods. Beginning indian®013, Jewell has been reflected withir
the Domestic Coke segment as
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there is now consistency in Jewell's contract tevetareen all periods presented. Prior periods baes restated to reflect this change.

On March 18, 2013 , we completed the transactidorim a cokemaking joint venture called VISA Sun€akith VISA Steel. VISA
SunCoke is comprised of a 440 thousand ton heaveeg cokemaking facility and the facility's assded steam generation units in Odisha,
India. We own a 49 percent interest in VISA SunCakd account for this investment under the equigyhwd. We recognize our share of
earnings in VISA SunCoke on a one-month lag anédbegcognizing such earnings in the second quef@013. The results of our joint
venture are presented below in the India Coke sagme

With the addition of VISA SunCoke, our operationdBirazil are no longer our only foreign coke opersd and have been renamed the
Brazil Coke segment. The Brazil Coke segment opsratcokemaking facility located in Vitoria, Braft a project company. The Brazil Coke
segment earns income from the Brazilian facilitptigh (1) licensing and operating fees payablestander long-term contracts with the local
project company that will run through 2023 , subjéactthe case of the licensing agreement, togheance prior to 2014 of certain patents in
Brazil that have been granted in the United States(2) an annual preferred dividend on our pretestock investment from the project
company guaranteed by the Brazil subsidiary of farbdittal.

The Company’s Coal Mining segment conducts coalngioperations near the Compasiyewell cokemaking facility with mines loca
in Virginia and West Virginia. Currently, a substiahportion of the coal production is sold to thewell cokemaking facility for conversion ii
coke. Some coal is also sold to other cokemakiniljtias within the Domestic Coke segment. Intersegt coal revenues for sales to the
Domestic Coke segment are reflective of the cohpece that the facilities within the Domestic @oegment charge their customers, which
approximate the market prices for this quality atablurgical coal.

On August 30, 2013, the Partnership completeccigsiigition of Lake Terminal. Located in East Chigatpdiana, Lake Terminal has and
will provide coal handling and blending serviceoto Indiana Harbor cokemaking operations. Theltesti Lake Terminal are presented in
new Coal Logistics segment below.

Overhead expenses that can be identified with meaghave been included in determining segmenttse§ine remainder is included in
Corporate and Other. Interest expense, net issadsloded from segment results. Segment asseth@se assets that are utilized within a
specific segment.

The following table includes Adjusted EBITDA, whiththe measure of segment profit or loss repdddtie chief operating decision
maker for purposes of allocating resources to dggrents and assessing their performance:

Three Months Ended September 30, 2013

(Dollars in millions)

Domestic Brazil Coal Corporate
Coke Coke India Coke Coal Mining Logistics and Other Consolidated
Sales and other operating revenue $ 364.¢ $ 82 % — $ 168 $ 01 $ — 389.¢
Intersegment sales $ — — % — $ 357 % 1C $ — ¢ —
Adjusted EBITDA $ 64 $ iE & 2.1) % (2.6) $ 07 $ (111 % 50.7
Loss from equity method investment $ — — 23 % — 3 — % — ¢ 2.3
Depreciation, depletion and amortization $ 16.8 $ 01 $ — 3 56 $ 02 % 05 % 23.2
Capital expenditures $ 295 ¢ (02 $ — 3 4C $ — ¢ 09 % 34.2
Total segment assets $1525¢ $ 51¢e $ 52& $ 176 $ 30.C $ 286t $ 2,122
Three Months Ended September 30, 2012
(Dollars in millions)
Domestic Brazil Coal Corporate
Coke Coke Mining and Other Consolidated
Sales and other operating revenue $ 462¢ $ 82 $ 8¢ $ — 3 480.1
Intersegment sales $ — 3 — $ 56z % — 3 —
Adjusted EBITDA $ 69 $ 0o $ 107 $ (7.7) $ 73.7
Depreciation, depletion and amortization $ 141 % — 3 42 % 0.6 $ 18.¢
Capital expenditures $ 10¢c $ 0 $ 77 9 1C $ 19.¢
Total segment assets $1533.° $ 52¢& $ 19071 $ 183 $ 1,960.
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Nine Months Ended September 30, 2013

(Dollars in millions)

Domestic Brazil Coal Coal Corporate
Coke Coke India Coke Mining Logistics and Other  Consolidated
Sales and other operating revenue $1,168.( $ 25¢ $ — $ 50z $ 01 % — $ 1,245
Intersegment sales $ — % — $ — $ 1008 $ 1C $ — —
Adjusted EBITDA $ 186.7 $ 47 $ (13 $ (9.8 $ 07 $ (256 $ 155«
Loss from equity method investment $§ — $ — $ 2£ 3 — $ — 3 — 3 2.k
Depreciation, depletion and amortizat $ 52.4 $ 03 $ — $ 15¢ $ 02 % 17 $ 70.5
Capital expenditures $ 776 $ 0€ $ — $ 14t $ — % 2¢ 3 95.€
Total segment assets $1525¢$ 51€ $ 52¢& $ 176 $ 30.C $ 286t $ 2,122

Nine Months Ended September 30, 2012
(Dollars in millions)

Domestic Brazil Coal Corporate
Coke Coke Mining and Other Consolidated
Sales and other operating revenue $1,356.t $ 27 % 37t % — $ 1421
Intersegment sales $ — 3 — $ 152f % — 3 =
Adjusted EBITDA $ 187.C $ 17 $ 274 $ (200 % 196.(
Depreciation, depletion and amortization $ 43.C % 02 $ 12¢€ $ 1.7 $ 57.t
Capital expenditures $ 20¢€ $ 12 $ 16.7 $ 21 % 40.€
Total segment assets $1533.° $ 52¢& $ 19071 $ 183.¢ $ 1,960.

The Company evaluates the performance of its segnased on segment Adjusted EBITDA, which is aefias earnings before
interest, taxes, depreciation, depletion and amatitin (“EBITDA”) adjusted for sales discounts &hd interest, taxes, depreciation, depletion
and amortization attributable to our equity metimestment. EBITDA reflects sales discounts inctlids a reduction in sales and other
operating revenue. The sales discounts represeshtiring with customers of a portion of honconieerat fuels tax credits, which reduce our
income tax expense. However, we believe our AdjuE#BITDA would be inappropriately penalized if teediscounts were treated as a
reduction of EBITDA since they represent sharing ¢dix benefit that is not included in EBITDA. Acdimgly, in computing Adjusted
EBITDA, we have added back these sales discounisA@justed EBITDA also includes EBITDA attributaitio our equity method
investment. EBITDA and Adjusted EBITDA do not repeat and should not be considered alternativesttthoome or operating income un
GAAP and may not be comparable to other similatlgd measures in other businesses. Managemeet/bsliAdjusted EBITDA is an
important measure of the operating performancé®fQompany’s net assets.

We believe Adjusted EBITDA is an important measofreperating performance and provides useful infdiom to investors because it
highlights trends in our business that may notmwtse be apparent when relying solely on GAAP messand because it eliminates items
have less bearing on our operating performanceusiefl EBITDA is a measure of operating performahaeis not defined by GAAP, does
not represent and should not be considered a subsibr net income as determined in accordande @AAP. Calculations of Adjusted
EBITDA may not be comparable to those reported thgiocompanies.

Set forth below is additional detail as to how vee Adjusted EBITDA as a measure of operating parémce, as well as a discussion of
the limitations of Adjusted EBITDA as an analyti¢adl.

Operating Performanceur management uses Adjusted EBITDA in a numbevayfs to assess our consolidated financial and tpgra
performance, and we believe this measure is helpfarlanagement in identifying trends in our perfante. Adjusted EBITDA helps
management identify controllable expenses and rdakisions designed to help us meet our currenhdilahgoals and optimize our financial
performance while neutralizing the impact of cdtaucture on financial results. Accordingly, welibve this metric measures our financial
performance based on operational factors that neamagt can impact in the short-term, namely our swatture and expenses.
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Limitations.Other companies may calculate Adjusted EBITDA défely than we do, limiting its usefulness as a pamtive measure.
Adjusted EBITDA also has limitations as an anabfiool and should not be considered in isolatipaa substitute for an analysis of our
results as reported under GAAP. Some of thesedtroits include that Adjusted EBITDA:

» does not reflect our cash expenditures, or futegeirements, for capital expenditures or contrdatammitments

» does not reflect changes in, or cash requiremenwfarking capital need

» does not reflect our interest expense, or the maghirements necessary to service interest onitcipal payments of our de
» does not reflect certain other noash income and expens

» excludes income taxes that may represent a reduictiavailable cash; a

» includes net income (loss) attributable to nonadlitiy interests

Below is a reconciliation of Adjusted EBITDA (unatetl) to net income, which is its most directly quamable financial measure
calculated and presented in accordance with GAAP:

Three Months Ended Nine Months Ended
September 30, September 30,
2013 2012 2013 2012
(Dollars in millions)
Adjusted EBITDA attributable to SunCoke Energy,.Inc $ 40.6 % 72€ $ 126« $ 194t
Add: Adjusted EBITDA attributable to noncontrollinigterests? 9.¢ 1.1 29.C 1.5
Adjusted EBITDA 50.7 73.7 155.2 196.(
Subtract:

Adjustments to unconsolidated affiliate earnings 0.3 — 1.3 —
Depreciation, depletion and amortization 23.2 18.¢ 70.t 57.t
Interest expense, net 12.1 12.2 40.C 36.C
Income tax expense 0.€ 7.€ 6.5 19.€
Sales discounts provided to customers due to shafinonconventional fuel te
credits 2.2 2.1 5.7 9.1
Net income $ 122 % 32¢ % 314 % 73.t

(1) Reflects net income attributable to noncotitrglinterest adjusted for the noncontrolling imtgtrshare of interest, taxes, depreciation
and amortization.

The following table sets forth the Company'’s tatalles and other operating revenue by product wicger

Three Months Ended September 3( Nine Months Ended September 3(

2013 2012 2013 2012
(Dollars in millions)

Coke sales $ 348.: $ 447 $ 1,120.( $ 1,309.:
Steam and electricity sales 16.€ 16.C 49.C 47.t
Operating and licensing fees 8.2 8.4 25.¢ 27.4
Metallurgical coal sales 16.7 8.7 50.C 37.2
Coal logistics 0.1 — 0.1 —
Sales and other operating revenue $ 389.¢ % 480.1 $ 1,245.( % 1,421.
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20. Supplemental Condensed Consolidating Financiaiformation

Certain 100 percent owned subsidiaries of the Compparve as guarantors of the obligations unde€tiedit Agreement and $400
million Notes (“Guarantor Subsidiaries”). These gusees are full and unconditional (subject, indage of the Guarantor Subsidiaries, to
customary release provisions as described belod/)aant and several. For purposes of the followfimgtnote, SunCoke Energy, Inc. is refer
to as “Issuer.” The indenture dated July 26, 20hbrag the Company, the guarantors party theretorfaedBank of New York Mellon Trust
Company, N.A., governs subsidiaries designatedGasfantor Subsidiaries.” All other consolidatedsidiaries of the Company are
collectively referred to as “Non-Guarantor Subgi@is.”

In connection with the closing of the PartnersHigring, we entered into an amendment to our Cradieement (see Note 10 for
additional information). In conjunction with the amdment, we designated Middletown Coke Company, &h@ Haverhill Coke Company
LLC as unrestricted subsidiaries. As such, theypagsented as "Non-Guarantor Subsidiaries.” Peoipgds have been restated to reflect this
change.

The ability of the Partnership and Indiana Harlmopay dividends and make loans to the Companystsiceed under the
partnership agreements of the Partnership andraditarbor, respectively. The credit agreement gomgrthe Partnership’s
credit facility and the indenture governing thetRarship Notes contain customary provisions whiclulg potentially restrict
the Partnership’s ability to make distributiondaans to the Company under certain circumstances.

The guarantee of a Guarantor Subsidiary will teet@rupon:
» asale or other disposition of the Guarantor Suésicr of all or substantially all of its assi

» asale of a majority of the Capital Stock of @a@ntor Subsidiary to a third party, after which Guarantor Subsidiary is no longer a
"Restricted Subsidiary" in accordance with the imtdee governing the Notes

» the liquidation or dissolution of a GuarantobSidiary so long as no "Default" or "Event of Ddfduas defined under the indenture
governing the Notes, has occurred as a resultdhere

» the designation of a Guarantor Subsidiary as are'tricted subsidiary” in accordance with the iridengoverning the Not
» the requirements for defeasance or discharge ahttentures governing the Notes having been sadi

» the release, other than the discharge througmeats by a Guarantor Subsidiary, from its guaeanteler the Credit Agreement or
other indebtedness that resulted in the obligadfdhe Guarantor Subsidiary under the indentureegung the Notes

The following supplemental condensed combining @misolidating financial information reflects theugr's separate accounts, the
combined accounts of the Guarantor Subsidiariesctimbined accounts of the Non-Guarantor Subsédiatihe combining and consolidating
adjustments and eliminations and the Issueonsolidated accounts for the dates and pentisated. For purposes of the following condel
combining and consolidating information, the Iss&u@vestments in its subsidiaries and the Guaraad Non-Guarantor Subsidiaries’
investments in its subsidiaries are accountedrideuthe equity method of accounting.
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SunCoke Energy, Inc.
Condensed Consolidating Statement of Income
Three Months Ended September 30, 2013
(Dollars in millions)

Combining
Non- and
Guarantor Guarantor Consolidating
Issuer Subsidiaries Subsidiaries Adjustments Total

Revenues
Sales and other operating revenue $ — 1311 $ 258.¢ — % 389.¢
Equity in earnings of subsidiaries 14.2 25.7 — (40.1) —
Other income, net — 0.€ — — 0.€
Total revenues 14.4 157.¢ 258.¢ (40.7) 390.t
Costs and operating expenses
Cost of products sold and operating expenses — 107.1 209.¢ — 316.5
Selling, general and administrative expenses 3.1 11.€ 8.8 — 23.t
Depreciation, depletion and amortization — 10.¢ 12.4 — 23.2
Total costs and operating expenses 3.1 129t 230.¢ — 363.2
Operating income 11.c 27.¢ 28.2 (40.7) 27.2
Interest income—affiliate — (2.9 — 1.6 —
Interest cost—affiliate 1.9 (1.9 —
Interest expense (income), net 9.5 3.4 (0.9 — 12.1
Total financing expense, net 9.5 13 1.1 — 12.1
Income before income tax expense and loss frontyequi
method investment 1.8 26.4 27.1 (40.7 15.2
Income tax (benefit) expense (4.9 5.9 (0.9 — 0.€
Loss from equity method investment 2.3 2.3
Net income 6.2 20.t 25.7 (40.7) 12.5
Less: Net income attributable to noncontrollinghetsts — — 6.1 — 6.1
Net income attributable to SunCoke Energy, Inc. $ 6.2 $ 20t % 19.€ (40.7) % 6.2
Comprehensive income $ 4.4 $ 202 % 15.4 (29.6 $ 1.7
Less: Comprehensive income attributable to

noncontrolling interests — — 6.1 — 6.1
Comprehensive income attributable to SunCoke

Energy, Inc. 4.9 $ 20.: % 9.2 (29.6 $ (4.4)
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SunCoke Energy, Inc.
Condensed Consolidating Statement of Income
Three Months Ended September 30, 2012
(Dollars in millions)

Combining
Non- and
Guarantor Guarantor Consolidating
Issuer Subsidiaries Subsidiaries Adjustments Total

Revenues
Sales and other operating revenue $ — 1537 % 326.¢ — 480.1
Equity in earnings of subsidiaries 41.€ 26.C — (67.€) —
Other income, net — 0.4 — — 0.4
Total revenues 41.€ 180.1 326.¢ (67.6) 480.5
Costs and operating expenses
Cost of products sold and operating expenses — 112.¢ 276.: — 388.¢
Selling, general and administrative expenses 2.5 11.¢ 5.7 — 20.C
Depreciation, depletion, and amortization — 9.3 9.€ — 18.€
Total costs and operating expenses 2.t 133.% 291.¢ — 427.¢
Operating income 39.1 46.4 34.¢ (67.€) 52.7
Interest income—affiliate — (1.9 — 1.6 —
Interest expense—affiliate — — 1.9 (1.9 —
Interest expense (income), net 12.1 (1.9 1.6 — 12.2
Total financing expense (income), net 12.1 3.7 3.8 — 12.2
Income before income tax expense 27.C 50.1 31.C (67.€) 40.5
Income tax (benefit) expense (4.€) 4.7 7.5 — 7.€
Net income 31.€ 45.4 23.t (67.€) 32.¢
Less: Net income attributable to noncontrollingehetsts — — 1.3 — 1.3
Net income attributable to SunCoke Energy, Inc. $ 31.€ 454  $ 22.2 (67.6) $ 31.€
Comprehensive income $ 31.C 44 $ 23.t 67.0 $ 32.2
Less: Comprehensive income attributable to

noncontrolling interests — — 1.3 — 1.3
Comprehensive income attributable to SunCoke

Energy, Inc. 31.C 44 $ 22.2 67.0 $ 31.C
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SunCoke Energy, Inc.
Condensed Consolidating Statement of Income
Nine Months Ended September 30, 2013
(Dollars in millions)

Combining
Non- and
Guarantor Guarantor Consolidating
Issuer Subsidiaries Subsidiaries Adjustments Total

Revenues
Sales and other operating revenue $ — 400.¢ % 844.1 % — 3 1,245.(
Equity in earnings of subsidiaries 42.C 64.2 — (106.2) —
Other income, net — 3.C 0.1 — 3.1
Total revenues 42.C 468.1 844.2 (106.2) 1,248.:
Costs and operating expenses
Cost of products sold and operating expenses — 333.t 697.¢ — 1,031.:
Selling, general and administrative expenses 8.€ 36.2 21.1 — 65.¢
Depreciation, depletion and amortization — 31.4 39.1 — 70.t
Total costs and operating expenses 8.€ 401.1 758.( — 1,167.
Operating income 33.4 67.C 86.2 (106.2) 80.4
Interest income—affiliate — (5.5 — 5.5 —
Interest cost—affiliate — — 5.5 (5.5 —
Interest expense (income), net 28.€ (0.5 11.¢ — 40.C
Total financing expense, net 28.¢ (6.0) 17.4 — 40.C
Income before income tax expense and loss frontyequi
method investment 4.8 73.C 68.¢ (106.2) 40.4
Income tax (benefit) expense (9.2 15.¢ (0.7 — 6.5
Loss from equity method investment — — 2.5 — 2.5
Net income 14.C 57.2 66.4 (106.2) 31.4
Less: Net income attributable to noncontrollinghetsts — — 17.4 — 17.4
Net income attributable to SunCoke Energy, Inc. $ 14.C $ 572z $ 49.C $ (106.2) $ 14.C
Comprehensive income $ (1.0 $ 55. $ 527 $ (91.2) $ 16.4
Less: Comprehensive income attributable to

noncontrolling interests — — 17.4 — 17.4
Comprehensive income attributable to SunCoke

Energy, Inc. 1.0 $ 55.¢ % 352 % 912 $ (1.0)
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SunCoke Energy, Inc.
Condensed Consolidating Statement of Income
Nine Months Ended September 30, 2012
(Dollars in millions)

Combining
Non- and
Guarantor Guarantor Consolidating
Issuer Subsidiaries Subsidiaries Adjustments Total

Revenues
Sales and other operating revenue $ — 463.2 9 958.2 — 1,421..
Equity in earnings of subsidiaries 104.2 61.1 — (165.9 —
Other income, net — 1.3 — — 1.3
Total revenues 104.Z 525.¢ 958.2 (165.9) 1,422.°
Costs and operating expenses
Cost of products sold and operating expenses — 343.( 831.¢ — 1,174.¢
Selling, general and administrative expenses 8.C 33.1 20.1 — 61.2
Depreciation, depletion, and amortization — 27.¢ 29.7 — 57.t
Total costs and operating expenses 8.C 403.¢ 881.¢ — 1,293.:
Operating income 96.2 121.7 76.€ (165.9) 129.
Interest income—affiliate — (5.9 — 5.5 —
Interest expense—affiliate — — 5.5 (5.5 —
Interest expense (income), net 36.2 (5.5 5.3 36.C
Total financing expense (income), net 36.2 (11.0) 10.¢ — 36.C
Income before income tax expense 60.C 132.7 66.C (165.9) 93.4
Income tax (benefit) expense (11.2) 12.¢ 18.2 — 19.¢
Net income 71.2 119.¢ 47.7 (165.9) 73.F
Less: Net income attributable to noncontrollingehetsts — — 2.3 — 2.3
Net income attributable to SunCoke Energy, Inc. $ 71.2 119.¢ % 45.4 (165.9 $ 71.2
Comprehensive income $ 68.€ 118.¢ $ 46.¢ (162.9 $ 71.1
Less: Comprehensive income attributable to

noncontrolling interests — — 2.3 — 2.3
Comprehensive income attributable to SunCoke

Energy, Inc. 68.¢ 118« % 44.F (162.9 $ 68.¢
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Assets

Cash and cash equivalents
Receivables

Inventories

Deferred income taxes

Advances from affiliate

Interest receivable from affiliate
Income taxes receivable

Total current assets

Notes receivable from affiliate
Investment in Brazil cokemaking operations
Equity method investment
Properties, plants and equipment, net
Lease and mineral rights, net
Goodwill

Deferred income taxes

Deferred charges and other assets
Investment in subsidiaries

Total assets

Liabilities and Equity

Advances from affiliate

Accounts payable

Current portion of long term debt
Accrued liabilities

Interest payable

Interest payable to affiliate

Income taxes payable

Total current liabilities

Long term debt

Payable to affiliate

Obligation for black lung benefits
Retirement benefit liabilities
Deferred income taxes

Asset retirement obligations

Other deferred credits and liabilities
Total liabilities

Equity

SunCoke Energy, Inc.
Condensed Consolidating Balance Sheet
September 30, 2013
(Dollars in millions, except per share amounts)

Preferred stock, $0.01 par value. Authorized 50000
shares; no issued and outstanding shares at Sept8hi2013

and December 31, 2012

Common stock, $0.01 par value. Authorized 300,00D,0
shares; issued and outstanding 69,524,424 shaBeptgmber

30, 2013

Treasury Stock, 1,255,356 shares at Septembe03G, 2

Additional paid-in capital

Combining
Non- and
Guarantor Guarantor Consolidating
Issuer Subsidiaries Subsidiaries Adjustments Total
$ — % 188.¢ % 79¢ % — 268.¢
0.1 32.¢ 33.C — 65.€
— 44.¢ 89.7 — 134t
— 2.€ — — 2.€
50.2 22.¢ — (73.)) —
— 5.t — (5.5 —
30.¢ — 10.€ (38.0 3.7
81.2 297.¢ 213.% (116.€ 475.5
— 89.C 300.C (389.0 —
— — 41.C — 41.C
— — 52.t — 52.t
— 500.t 950.7% — 1,451
— 52.2 — — 52.2
— 9.4 — — 94
.2 — — (7.3 —
12.2 17.€ 11.2 — 40.€
940.4 756.5 — (1,696.9 —
$ 1,041 $ 1,722 % 1,568.¢ $ (2,209.9 2,122
$ — 3 50.2 $ 22 $ (73.7) —
— 41.€ 84.2 — 125.¢
0.8 — — — 0.8
0.t 46.1 14.¢ — 60.¢
6.C — 1.8 — 7.8
— — 5.8 (5.5 —
— 38.C — (38.0 —
.2 176.C 128.¢ (116.¢ 195.C
498.¢ — 149.% — 648.:
— 300.( 89.C (389.0 —
— 34.1 — — 34.1
— 40.€ — — 40.€
— 368.¢ 0.¢ (7.3 362.4
— 14.4 2.3 — 16.7
1.1 16.4 04 — 17.¢
507.( 950.¢ 370.¢ (512.9 1,315.¢
0.7 — — — 0.7
(19.9) — — — (19.9
443.¢ 385.7 857.% (1,243.0 4434



Accumulated other comprehensive income

Retained earnings
Total SunCoke Energy, Inc. stockholders’ equity

Noncontrolling interests
Total equity
Total liabilities and equity

(22.9) (8.0) (14.9) 22.¢ (22.9)

132.€ 394.: 82.€ (476.9) 132.¢

534.1 771.¢ 925.( (1,696.9) 534.1

— — 273.(C — 273.(C

534.1 771.¢ 1,198.( (1,696.9) 807.1

$ 1,041 $ 1,722F  $ 1,568¢ $  (2209.9 $ 2,122,
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SunCoke Energy, Inc.
Condensed Consolidating Balance Sheet
December 31, 2012
(Dollars in millions, except per share amounts)



Combining

Non- and
Guarantor Guarantor Consolidating
Issuer Subsidiaries Subsidiaries Adjustments Total
Assets
Cash and cash equivalents $ —  $ 206.¢ $ 32 % — 3 239.
Receivables — 28.c 41.7 — 70.C
Inventories — 57.2 102.¢ — 160.1
Deferred income taxes — 2.C 0.€ — 2.€
Income taxes receivable 16.1 — 0.4 (16.5) —
Advances from affiliate 65.¢ — 70.t (136.9) —
Total current assets 81.¢ 294.¢ 248.¢ (152.¢) 471.¢
Notes receivable from affiliate — 89.C 300.( (389.0) =
Investment in Brazil cokemaking operations — — 41.C — 41.C
Properties, plants and equipment, net — 508.t 888.1 — 1,396.¢
Lease and mineral rights, net — 52.k — — 52.t
Goodwill — 9.4 — — 9.4
Deferred charges and other assets 23.C 13.2 3.4 — 39.¢
Investment in subsidiaries 1,173.¢ 992.7 — (2,166.) —
Total assets $ 1,278 $ 1,959." % 1,480.¢ $ (2,707 $ 2,011.(
Liabilities and Equity
Advances from affiliate $ — % 136.2  $ — 3 (136.9) $ —
Accounts payable 0.5 49.C 83.2 — 132.¢
Current portion of long term debt 3.2 — — — 3.8
Accrued liabilities 0.€ 60.7 29.¢ — 91.2
Interest payable 15.7 — — — 15.7
Income taxes payable — 20.4 — (16.5) 3.6
Total current liabilities 20.1 266.4 113.: (152.¢) 247.(
Long term debt 720.1 — — — 720.1
Payable to affiliate — 300.( 89.C (389.0) —
Obligation for black lung benefits — 34. — — 34.¢
Retirement benefit liabilities — 42.4 0.1 — 42t
Deferred income taxes 1.9 180.( 183.¢ — 361.¢
Asset retirement obligations — 11.2 2.2 — 13
Other deferred credits and liabilities 0.¢ 15.t 0.3 — 16.7
Total liabilities 739.2 850.¢ 388.: (541.9 1,436.:
Equity
Preferred stock, $0.01 par value. Authorized 50000
shares; no issued and outstanding shares at Dec8t2012 — — — — —
Common stock, $0.01 par value. Authorized 300,000,0
shares; issued and outstanding 69,988,728 shares at
December 31, 2012 0.7 — — — 0.7
Treasury stock, 603,528 shares at December 31, 2012 (9.9 — — — (9.4
Additional paid-in capital 436.¢ 778.¢ 938.¢ (1,717.9) 436.¢
Accumulated other comprehensive income (7.9 (6.7) (1.2 7.8 (7.9
Retained earnings 118.¢ 337.1 119.¢ (456.7) 118.¢
Total SunCoke Energy, Inc. stockholders’ equity 539.1 1,109.: 1,056.¢ (2,166.7) 539.]
Noncontrolling interests — — 35.¢ — 35.¢
Total equity 539.] 1,109.: 1,092.¢ (2,166.) 574.¢
Total liabilities and equity $ 1,278.. $ 1,959 $ 1,480.¢ $ (2,707.9 $ 2,011.(
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SunCoke Energy, Inc.

Condensed Consolidating Statement of Cash Flows
Nine Months Ended September 30, 2013

(Dollars in millions)

Cash Flows from Operating Activities:
Net income
Adjustments to reconcile net income to net cashduis)
provided by operating activities:
Depreciation, depletion and amortization
Deferred income tax expense
Payments in excess of expense for retirement plans
Share-based compensation expense
Equity in earnings of subsidiaries
Loss from equity method investment

Changes in working capital pertaining to operating
activities:

Receivables

Inventories

Accounts payable

Accrued liabilities

Interest payable

Income taxes payable
Other
Net cash (used in) provided by operating activities
Cash Flows from Investing Activities:
Capital expenditures
Aquisition of business
Equity method investment
Net cash used in investing activities
Cash Flows from Financing Activities:

Proceeds from issuance of common units or SunCakedy
Partners, L.P.

Proceeds from issuance of long-term debt
Debt issuance costs

Repayment of long-term debt

Proceeds from exercise of stock options
Repurchase of common stock

Cash distributions to noncontrolling interests a@kemaking
operations

Net increase (decrease) in advances from affiliate
Net cash provided by (used in) financing activities
Net (decrease) increase in cash and cash equisalent
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

Combining
Non- and
Guarantor Guarantor Consolidating
Issuer Subsidiaries Subsidiaries Adjustments Total

14.C 572 $ 664 $ (106.2) $ 314
— 31.4 39.1 — 70.5
— 1.2 — — 1.2
— (1.5) (0.1) — (1.6)
5.2 — — — 5.8
(42.0) (64.2) — 106. —
— — 2.t — 2.t
(0.7 (4.5) 8.7 — 4.1
— 12.4 15.¢ — 28.2
(0.5) (7.4) 0. N (7.1
(0.2) (14.6) (15.6) — (30.9)
(9.7) (5.5) 7.2 — (7.9)
(14.9) 17.€ (10.5) — (7.9)
8.4 (1.9 (8.€) — (1.7)
(38.9 20.¢ 105.7 — 87.¢
— (20.4) (75.2) — (95.6)
— — (28.6) | (28.6)
— — (67.7) — (67.7)
— (20.9) (171.5) — (191.9)
— — 237.¢ — 237.¢
— — 150.( — 150.(
(1.€) — (5.9) | (6.9
— — (225.0) — (225.0)
0.€ — — — 0.€
(10.9) — — — (10.9
— — (22.0) — (22.0)
50.t (18.9 (32.7 — —
38.¢ (18.9 113.¢ — 133.¢
— (18.0) 47.¢ — 29.¢
— 206.¢ 32.: — 239.2
— 188¢ % 79¢ % —  $ 268.¢
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Cash Flows from Operating Activities:

Net income

Adjustments to reconcile net income to net cashduis)

provided by operating activities:

Depreciation, depletion and amortization
Deferred income tax (benefit) expense
Payments less than expense for retirement plans
Share-based compensation expense
Equity in earnings of subsidiaries

Changes in working capital pertaining to operating

activities:

Receivables

Inventories

Accounts payable

Accrued liabilities

Interest payable

Income taxes payable
Other
Net cash (used in) provided by operating activities
Cash Flows from Investing Activities:
Capital expenditures
Net cash used in investing activities
Cash Flows from Financing Activities:
Repayment of long-term debt
Proceeds from exercise of stock options
Repurchase of common stock
Net increase (decrease) in advances from affiliate
Net cash provided by (used in) financing activities
Net (decrease) increase in cash and cash equisalent
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

SunCoke Energy, Inc.

Condensed Consolidating Statement of Cash Flows

Nine Months Ended September 30, 2012
(Dollars in millions)

Combining
Non- and
Guarantor Guarantor Consolidating
Issuer Subsidiaries Subsidiaries Adjustments Total
71z $ 119.¢  $ 477 $ (165.9 $ 73.E
— 27.¢ 29.7 — 57.t
— 30.1 9.1 — 39.2
— (6.2) — — (6.2)
5.1 — — 5.1
(104.7) (61.1) — 165.% —
— (14.) (10.1) — (24.9)
— 19.5 7.5 — 27.C
1.C (34.9 (27.0) — (60.9)
— 6.8 3.4 — 10.2
(7.9) (2.2) 2.2 — (7.€)
(10.4) (9.7) (3.5) — (23.6)
(2.6) (12.7) 4. — (11.9)
(47.7) 62.E 63.C — 77.€
— (20.9) (20.4) | (40.6)
— (20.2) (20.2) — (40.6)
(2.5) — — — (2.5)
4.7 — — — 4.7
(9.1) — — — (9.1)
54.€ (26.5) (28.1) | —
47.1 (26.5) (28.1) — (6.9)
— 15.¢ 14.t — 30.5
— 109.4 18.1 — 127.t
— $ 1252 % 326 $ — % 157.¢
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21. Subsequent Event

Coal Handling Transaction

On October 1, 2013, the Partnership completectigsiaition of 100 percent of the ownership interadanawha River Terminals LLC
("KRT") for $86.0 million utilizing $46.0 million bavailable cash and $40.0 million of borrowingslanits existing revolving credit facility.
KRT is a leading metallurgical and thermal coahblieg and handling terminal service provider whhb tollective capacity to blend and
transload more than 30 million tons of coal annualeginning in the fourth quarter, the resultéhaf Partnership’s acquisition of KRT will be
included in the Coal Logistics segment. The actjoisiof KRT is not anticipated to be material te tBompany's Consolidated Financial
Statements.

ArcelorMittal contract extensio

Effective October 1, 2013, the Company enteredant® -year extension of its existing Indiana Hartmke sales agreement to provide 1.22
million tons of metallurgical coke annually to AfeeMittal. Key provisions of the extension agreemare substantially similar to the existing
agreement, including continuing the paélsssugh of coal costs, reimbursement of operatimdjrmaintenance expenses subject to certain me
and an increased fixed fee per ton of coke prodtmeecognize the approximately $85 million in neapital being deployed to refurbish and
upgrade the Company’s Indiana Harbor cokemakinjtiac
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Item 2. Management'’s Discussion and Analysis of Famcial Condition and Results of Operations

This Quarterly Report on Form 10-Q contains certftirward-looking statements of expected future igwveents, as defined in the
Private Securities Litigation Reform Act of 1994&isTdiscussion contains forwelooking statements about our business, operatioms
industry that involve risks and uncertainties, saststatements regarding our plans, objectiveseetgtions and intentions. Our future results
and financial condition may differ materially fratmose we currently anticipate as a result of thedes we describe under “Cautionary
Statement Concerning Forward-Looking Statements.”

This “Management’s Discussion and Analysis of FiciahCondition and Results of Operations” is basetfinancial data derived from
the financial statements prepared in accordancé WitS. generally accepted accounting principlesA%&P") and certain other financial data
that is prepared using non-GAAP measures. For ameiiation of these non-GAAP measures to the masiparable GAAP components, see
“Non-GAAP Financial Measures” at the end of thiert.

Overview

We are the largest independent producer of highitguke in the Americas, as measured by tonso&kgroduced each year, and have
more than 50 years of coke production experieno&e@s a principal raw material in the blast fumateelmaking process. Coke is generally
produced by heating metallurgical coal in a refsacbven, which releases certain volatile componéam the coal, thus transforming the coa
into coke. We have designed, developed and buitt,cavn and operate five cokemaking facilities ia United States (“U.S.”).

During 2012 , we sold approximately 4.4 million soof coke to our thregrimary customers in the U.S.: ArcelorMittal, AKe®t and U.$
Steel. Our total U.S. cokemaking stated capacigpmoximately 4.2 million tons of coke per yeare \@perate a cokemaking facility in Brazil
under licensing and operating agreements on behalBrazilian subsidiary of ArcelorMittal. The Bailian facility is the largest cokemaking
facility that we operate, with production capaafyapproximately 1.7 million tons of coke per ye@n March 18, 2013 , we completed the
transaction to form a cokemaking joint venture WitlsA Steel Limited ("VISA Steel") in India calledISA SunCoke Limited ("VISA
SunCoke"). VISA SunCoke is comprised of a 440 thodston heat recovery cokemaking facility and tmlity's associated steam generation
units in Odisha, India. VISA SunCoke will sell apgimately onethird of its coke production and all of its steamdhiction to VISA Steel wit
the remainder of the coke production being solthenspot market.

All of our U.S. coke sales are made pursuant tg-@mm take-or-pay agreements. These coke salesragnts have an average
remaining term of approximately 11 years and conpaiss-through provisions for costs we incur inablkeemaking process, including coal
procurement costs, subject to meeting contractaHo-coke yields, operating and maintenance esgg&rcosts related to the transportation o
coke to our customers, taxes (other than incomes)aand costs associated with changes in reguldatft@coke sales agreement and energy
sales agreement with AK Steel at our Haverhilllfgcare subject to early termination by AK Steelginning in January 2014 under limited
circumstances and provided that AK Steel has gatdeast two years prior notice of its intentiortéominate the agreements and certain othel
conditions are met. In addition, AK Steel is reqdito pay a significant termination payment tofuséxercises its termination right prior to
2018 . No other coke sales contract has an earthjiriation clause.
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The following table sets forth information about @okemaking facilities:

Cokemaking
Year of Contract Number of Capacity
Facility Location Customer Start Up Expiration Coke Ovens (thousands of tons) Use of Waste Heat
Owned and Operated:
Jewell Vansant, Virginia ArcelorMittal 1962 2020 142 720 Partially used for
thermal coal drying
Indiana Harbor East Chicago, Indiane ArcelorMittal 1998 2023 268 1,220 Heat for power
generation
Haverhill Phase | Franklin Furnace, Ohi ArcelorMittal 2005 2020 100 550 Process steam
Phase I Franklin Furnace, Ohi AK Steel 2008 2022 100 550 Power generation
Granite City Granite City, lllinois U.S. Steel 2009 2025 120 650 Steam for power
generation
Middletown® Middletown, Ohio AK Steel 2011 2032 100 550 Power generation
830 4,240
Operated:
Vitéria Vitéria, Brazil ArcelorMittal 2007 2023 320 1,700 Steam for power
generation
1,150 5,940
Equity Method Investment:
VISA Suncokée? Odisha, India Various 2013 NA 88 440 Steam for power
generation
Total 1,238 6,380

(1) Cokemaking capacity represents stated capfifyroduction of blast furnace coke. The Middietocoke sales agreement provides fol
coke sales on a “run of oven” basis, which inclbdéh blast furnace coke and small coke. Middlet@apacity on a “run of oven” basis
is 578 thousand tons per year.

(2) Cokemaking capacity respresents 100 percent of \88ACoke, our 49 percent joint venture with VIS &b

We also own and operate coal mining operationsiigiMa and West Virginia that sold approximatel$ hillion tons of metallurgical
coal (including internal sales to our cokemakingragpions) in 2012. Our mining area consists of @icteve underground mines, one active
surface mines and one active highwall mine, as agthree preparation plants and three load-oilities in Russell and Buchanan Counties in
Virginia and McDowell County, West Virginia.

Our Separation from Sunoco

On January 17, 2012 (the “Distribution Date”), wecme an independent, publicly-traded companyviatig our separation from
Sunoco, Inc. (“Sunoco”). The Separation occurretivio steps (the “Separation”):

*  We were formed as a wholly-owned subsidiary wii&o in 2010 . On July 18, 2011 (the “Separatiatel), Sunoco contributed the
subsidiaries, assets and liabilities that were arilyrelated to its cokemaking and coal mining @biens to us in exchange for shares
of our common stock. As of such date, Sunoco owl¥percent of our common stock. On July 26, 20&& completed an initial
public offering (“IPO”) of 13,340,000 shares of aammon stock, or 19.1 percent of our outstandorgraon stock. Following the
IPO, Sunoco continued to own 56,660,000 sharesiof@mmon stock, or 80.9 percent of our outstandorgmon stock.

e On the Distribution Date, Sunoco made a pro;tabafree distribution (the “Distribution”) of theemaining shares of our common
stock that it owned in the form of a special stdokdend to Sunoco shareholders. Sunoco sharelsotdeeived 0.53046456 of a share
of common stock for every share of Sunoco commocksheld as of the close of business on Janua2@B, , the record date for the
Distribution. After the Distribution, Sunoco ceagedwn any shares of our common stock.

Recent Developments

e Formation of a Master Limited PartnershigOn January 24, 2013 , we completed the initial puliffering of a master limited
partnership (“the Partnership”) through the sal&@600,000 common units of limited partner intesé@s the Partnership in exchange
for $231.8 millionof net proceeds (the "Partnership offering"). Ugima closing of the Partnership offering, we owndleeeral partne
of the Partnership, which consists of a 2.0 percent
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ownership interest and incentive distribution riglend own a 55.9 percent limited partner intaretie Partnership. The remaining
42.1 percent interest in the Partnership is helguilic unitholders and reflected in noncontrollingerest on our Consolidated
Statement of Income and Consolidated Balance Sisgghning with the first quarter of 2013 . The lesgets of the Partnership are a
65 percent interest in each of our Haverhill anddfittown cokemaking and heat recovery facilities tide general partner of the
Partnership, we have the sole ability to directabivities of the Partnership that most signifibammpact its economic performance.
We are also considered to be the primary beneficfthe Partnership for accounting purposes amsalidate the results of the
Partnership in our results. Income attributablthtononcontrolling interest in the Partnership apgroximately $5.8 million an§l17.<
million for the three and nine months ended Sept3b, 2013 , respectively.

* International growth strategy. On March 18, 2013, we completed the transat¢tidorm a joint venture with VISA Steel in India.
VISA SunCoke is comprised of a 440 thousand ton tez@very cokemaking facility and the facility'ssaciated steam generation
units in Odisha, India. We invested $67.7 milliorecquire a 49 percent interest in VISA SunCokéh WiSA Steel holding the
remaining 51 percent . The investment is accoufaiednder the equity method under which investmeangsinitially recorded at cost.
We recognize our share of earnings in VISA SunGmka one-month lag. VISA SunCoke will sell approataly one-third of its
production to VISA Steel with the remainder beiotfdon the spot market. The Company continues tsysuadditional investment
opportunities to grow our international footprintlndia.

» Coal handling transactionsOn August 30, 2013, the Partnership completecciggiigition of the assets and business operations of
Lakeshore Coal Handling Corporation ("Lakeshoret)y called SunCoke Lake Terminal LLC ("Lake Terntilpéor $28.6 million.
Prior to the acquisition, the entity that owns Sak€s Indiana Harbor cokemaking operations wasstomer of Lakeshore and held
the purchase rights to Lakeshore. Concurrent wighctosing of the transaction, the Partnership $&i@ million to DTE Energy
Company, the third party investor owning a 15 peréeterest in the entity that owns Indiana Harimoconsideration for assigning its
share of the Lake Terminal buyout rights to theri@aship. The Partnership recognized this paymeseiling, general, and
administrative expenses on the Consolidated Stateafiéencome during the period. We expect AdjudiBITDA of approximately
$1.3 million from Lake Terminal during the balarafe2013.

Located in East Chicago, Indiana, Lake Terminalkdua take possession of coal but instead derisesvenue by providing coal
handling and blending services to its customera par ton basis. Lake Terminal has and will cotitauprovide coal handling and
blending services to the Company's Indiana Harbkemaking operations. In September 2013, Lake Tezhaind Indiana Harbor
entered into a new 10-year contract with termsweent to those of an arm’s-length transaction. Pagnership intends to maintain
Lake Terminal's current operations and retain égsstaff. The results of Lake Terminal have bewiuded in the Consolidated
Financial Statements since the acquisition datesaadéhcluded in the new Coal Logistics segment.

On October 1, 2013, the Partnership completectigsiaition of 100 percent of the ownership interedfanawha River Terminals
LLC ("KRT") for $86.0 million utilizing $46.0 millon of available cash and $40.0 million of borrovénmder its existing revolving
credit facility. KRT is a leading metallurgical atitermal coal blending and handling terminal serpoovider with the collective
capacity to blend and transload more than 30 millans of coal annually. We expect Adjusted EBITBapproximately $2.9 millio
from KRT during the balance of 2013. Beginninghe fourth quarter, the results of the Partnerstaptyuisition of KRT will be
included in the new Coal Logistics segment.

» ArcelorMittal contract extensionEffective October 1, 2013, the Company enteredant®-year extension of its existing Indiana
Harbor coke sales agreement to provide 1.22 mitiors of coke annually to ArcelorMittal. Key proiies of the extension agreement
are substantially similar to the existing agreemeeiuding continuing the pass-through of coaltspseimbursement of operating and
maintenance expenses subject to certain metridsaamcreased fixed fee per ton of coke produceddognize the approximately
$85 million in new capital being deployed to refistband upgrade the Company’s Indiana Harbor cokemgdacility. We expect an
increase in Adjusted EBITDA of approximately $4 Iioih in the balance of 2013 related to the changerms.

» AK Steel Middletown outageWe cooperated with AK Steel on its projected sedwaiflof 2013 coke needs after a blast furnacegm
at their Middletown plant in the second quarteR013. Specifically, due to this outage, we agreeshdnage production at our
Haverhill cokemaking facility to be consistent wahnual contract maximums and to temporarily sbalk coke production at our
Middletown facility to name plate capacity levetsthe second half of 2013. In addition, we plaprovide AK Steel extended
payment terms on December 2013 coke productio® tidusand tons, resulting in a shift of approxaha$20 million in expected
operating cash flow from 2013 to early 2014. Thalesback in production had an estimated $0.9 miléffect on Adjusted EBITDA
during the third quarter of 2013, and we expedd.® $illion effect on Adjusted EBITDA in the fourtiuarter 2013.
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Third Quarter Key Financial Results

Revenues decreased 18.7 percent in the threthmended September 30, 2013 to $390.5 million gmilpndue to the pass-through of
lower coal prices in our cokemaking business andmoroximate $46 per ton decline in average cdabgaice partly offset by higher
coal sales volume.

Net income attributable to stockholders decrei$25.4 million for the three months ended Septer86e2013 , to $6.2 million , or
$0.09 per share, compared with the three montheceS8dptember 30, 2012 . This decrease is due foltheing items:

o weakness in our Coal Mining segmi
o increased income attributable to noncontrollingiiest due to the creation of the Partner.

o higher depreciation related to capital expenddas well as accelerated depreciation taken ¢aica@ssets at our Indiana
Harbor facility due to a change in their estimatedful lives as a major refurbishment is underveang

o increased corporate expenses reflecting higlgat Expenses and higher incentive stock compemsatid public company
costs associated with the Partnership.

Adjusted EBITDA was $50.7 million in the threenths ended September 30, 2013 compared to $78iGmim the same period pri
year, a decrease $23.0 million . This decrease was driven primabyyweakness in our Coal Mining segment.

Items Impacting Comparability

Middletown Cokemaking OperationWe commenced operations at our Middletown, Ohiceamdking facility in October 2011 and
reached full production during the first quartei26fL2 . In the nine months ended September 30, 203Middletown cokemaking
facility produced 463 thousand tons of coke andrdmted $198.9 million and $58.3 million to reversuand Adjusted EBITDA,
respectively. This compares to production of 44utand tons of coke and contributions of $217.Haniland $42.3 million to
revenues and Adjusted EBITDA, respectively, inriiree months ended September 30, 2012 . Middlet@wenue and Adjusted
EBITDA for the nine months ended September 30, 28H&fited from increased operating cost recoveBA® million due to the
change from a fixed operating fee per ton to a btetjamount per ton based on the expected fulyezgmf operational and
maintenance costs. Middletown Adjusted EBITDA fioe hine months ended September 30, 2012 includgdhcosts and lower than
expected coal-to-coke yield performance of $7.0ionil, of which $4.0 million related to start uptiadies.

Interest Expense, neln connection with the closing of the PartnersHiering in the first quarter of 2013 , the Partripsrepaid
$225.0 million of our seven-year term loan ("Teroah") and we entered into an amendment to ourtcagdéement ("Credit
Agreement"). The weighted average interest ratbdorowings outstanding under the Term Loan dug@g3 and 2012 was 4.07
percent . In conjunction with the repayment, wauimed a charge of approximately $2.9 million repreig the write-off of
unamortized debt issuance costs and original idmeoeunt related to the portion of the Term Loaat thas extinguished.

In addition, with the closing of the Partnershifeahg, the Partnership issued $150.0 million afisenotes (“Partnership
Notes”) that have an interest rate of 7.375 perc&he Partnership incurred costs of $3.7 millielated to the issuance of the
Partnership Notes relating to fees paid to lendadscertain third parties, of which $0.8 millionne@g&ecognized immediately.
Comparability of interest expense between perioals affected by higher interest rates partiallyeiffsy lower debt balances after the
closing of the Partnership offering and relateddextions.

Indiana Harbor Cokemaking OperationsIn the fourth quarter of 2011, we clarified theeingretation of certain contract and billing
items with our customer. In the nine months endegt&nber 30, 2012, the Company recorded a $2.&mdharge for a reduction in
coke inventory in conjunction with work performeadaddress the contract and billing issues.

During 2011, in preparation for negotiation of theéension of the Company's existing coke saleseageat, we conducted an
engineering study to identify major maintenancgquis necessary to preserve the production capatthe facility. We began the
project work in July 2012 and spent approximatel¥ gillion in 2012. We expect to spend another $fil8on in 2013 and anticipate
spending up to $85 million in total on the projeeffective October 1, 2013, the Company enterenl ént0-year extension of its
existing Indiana Harbor coke sales agreement, wtnctiains an increased fixed fee per ton of cokelyred to recognize the
additional capital being deployed. Additionally, wexised the estimated useful life of certain asbetng replaced as part of the
project, which resulted in additional depreciata$r$2.5 million in 2012, or $0.04 per common shdfiee full year impact on 2013 is
estimated to be approximately $10.9 million , orl80per common share, of which we recorded acdekkidepreciation of
approximately $1.7 million and $9.0 million in thieee and nine months ended September 30, 201 atasely. While we expect to
be substantially complete with oven repairs byehe of 2013, the installation of

35




Table of Contents

new equipment will be completed in the second bB&014. Our customer has also notified us of mptial blast furnace outage in
first half of 2014. Accordingly, we expect to begealizing the full benefits of the refurbishmemt2015.

* Income TaxesDuring the nine months ended September 30, 2013ewvarded a benefit of $1.7 million in provision+eturn
adjustments as well as recorded a charge of $0libméssociated with local income taxes due far Middletown operations. We al
recorded tax expense of $1.4 millitox an adjustment to our valuation allowance asgediwith deferred tax assets related to stat
local taxes. Additionally, as part of provisionsaafr tax sharing agreement with Sunoco, we recegh®l.7 million of income tax
expense to settle potential obligations. We wilitimue to monitor obligations under the provisiofshe tax sharing agreement with
Sunoco and will record adjustments as an incomexaense with a corresponding payable due to Suriremr to December 31,
2012 , amounts due to Sunoco were reflected aguetion to SunCoke Energy's equity accounts. Weigusly estimated our
effective tax rate for 2013 to be between 7 pereedt14 percent . As a result of these items, wmmate our fullyear effective tax ra
to be in the range of 14 percent to 20 percent .

Results of Operations

The following table sets forth amounts from the Salidated Statements of Income for the three and mionths ended September 30,
2013 and 2012:

Three Months Ended September 30, Nine Months Ended September 30
2013 2012 2013 2012
(Dollars in millions)

Revenues
Sales and other operating revenue $ 389.¢ $ 480.1 % 1,245 % 1,421.
Other income, net 0.€ 0.4 31 1.2
Total revenues 390.t 480.k 1,248.: 1,422,
Costs and operating expenses
Cost of products sold and operating expenses 316.5 388.¢ 1,031.c 1,174.¢
Selling, general and administrative expenses 23.F 20.C 65.¢€ 61.2
Depreciation, depletion and amortization 23.2 18.¢ 70.t 57.t
Total costs and operating expenses 363.2 427.¢ 1,167. 1,293.
Operating income 27.5 52.7 80.4 129.4
Interest expense, net 12.1 12.2 40.C 36.C
Income before income tax expense and loss frontyemethod
investment 15.2 40.t 40.4 93.¢
Income tax expense 0.€ 7.€ 6.5 IOE
Loss from equity method investment 2.3 — 2.5 —
Net income 12.2 32.¢ 314 73.5
Less: Net income attributable to noncontrollingeessts 6.1 1.2 17.4 2.2
Net income attributable to SunCoke Energy, Inc. $ 6.2 $ 31.€ $ 14.C $ 71.2

Revenue:. Our total revenues, net of sales discounts, we®®.$3million and $480.5 million for the three masignded September 30, 2013
and 2012 , respectively and $1,248.1 million an@$2.7 million for the nine months ended Septen3®er2013 and 2012 , respectively. The
decreases were due primarily to the pass-throudwadt coal prices within our Domestic Coke segmantvell as an approximately $46 per
ton decrease in coal sales prices in our Coal Misegment and lower volumes at Indiana Harbor. 8desreases were partially offset by
increased operating expense recovery in our Dom€stke segment, specifically at our Middletown liayci

Costs and Operating Expense3otal operating expenses were $363.2 million arzir$8 million for the three months ended SeptemBer 3
2013 and 2012, respectively and were $1,167.7amiind $1,293.3 million for the nine months en&egitember 30, 2013 and 2012,
respectively. The decreases in cost of productsandl operating expenses were driven primarilygolyiced coal costs in our Domestic Coke
segment and reduced mining costs in our Coal Misegment due to the benefit of prior years investritemine planning, equipment,
training, idling of certain mines and cost conta@minitiatives. These decreases were partiallyatfby public company costs of the
Partnership and acquisition costs. Additionallypréeiation, depletion and amortization expenseciased due primarily to increased capital
expenditures as well as accelerated deprecati@nded in connection with the refurbishment of cudtibna Harbor facility.
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Interest Expense, Nelnterest expense, net was $12.1 million and $12libmfor the three months ended September 3032011d 2012,
respectively and $40.0 million and $36.0 milliom fbe nine months ended September 30, 2013 and,2@%pectively. Concurrent with the
IPO of the Parternship, we issued $150.0 millioP&mtnership Notes with an interest rate of 7.3 gnt and repaid $225.0 million of the
Term Loan. The weighted average interest rate domwings outstanding under the Term Loan was gd¥éent during 2013 and 2012.

The increase of $4.0 million for the nine monthdesh September 30, 2013 was due primarily to a ®2l®n charge incurred in the nine
months ended September 30, 2013 for the writefafhamortized debt issuance costs and originakisscount related to the portion of the
term loan extinguished in conjunction with the Rarship offering as well as $0.8 milliaf debt issuance costs recognized immediatelyed

to the issuance of $150.0 million of Partnershifid$oThe remaining increase of $0.3 million wasarily due to higher interest rates partially
offset by lower debt balances after the closinthefPartnership offering and related transactions.

Income Taxes. Income tax expense decreased $7.0 million to $@l®mfor the three months ended September 3032timpared to $7.6
million for the corresponding period of 2012 , atetreased $13.4 million to $6.5 million for theenmonths ended September 30, 2013
compared to $19.9 million for the correspondingguof 2012 . The decrease was due primarily teeloowerall earnings as well as higher
earnings attributable to noncontrolling interesisutting from the Partnership offering in Januad{2, partially offset by lower
nonconventional fuel tax credits due to the expmrabf the Haverhill credits. Also, for the thre@nths ended September 30, 2013, we fina
our 2012 federal income tax returns and recordegt@able provision-to-return adjustment of $1.7lioni as compared to a favorable
adjustment of $0.6 million in the prior year periddiditionally for the nine months ended Septen8r2013, the decreases were partially
offset by expense of $1.4 million in additionalwation allowances associated with state and lasa&ls, $1.7 million to settle potential
obligations under the provisions of our tax shaaggeement with Sunoco and $0.4 million relategrior period adjustments associated with
local income taxes due for our Middletown operagiamone of which impacted the prior year period.

Loss from Equity Method InvestmenWe recognize our share of earnings in VISA SunGwoka one-month lag and began recognizing such
earnings in the second quarter of 2013 . Loss fquity method investment of $2.3 million and $2 #iam in the three and nine months enc
September 30, 2013 , respectively, representegroportionate share of VISA SunCoke losses andided foreign exchange losses on coal
purchases of $2.4 million for the three and ninenthe ended September 30, 2013 . Performance pethied was further affected by several
factors, including iron ore mining restrictionslirdia, which limited steel production, a weak cgkieing environment due to increased
Chinese coke imports, and shipping delays and findace challenges related to securing our cgaplsu

Noncontrolling Interest.Income attributable to noncontrolling interest v&s1 million and $1.3 million for the three mon#rsded September
30, 2013 and 2012 , respectively and was $17.4amiind $2.3 million for the nine months ended 8eyter 30, 2013 and 2012 , respectively
The increases are primarily due to the IPO of therfership during the first quarter of 2013. Incaatieibutable to the noncontrolling interes
the Partnership was approximately $5.8 milliontfar three months ended September 30, 2013 and #ilfigh for the nine months ended
September 30, 2013 . These increases were pauifdigt by decreased performance at Indiana Havtitich reduced noncontrolling interest
by approximately $0.9 million and $2.2 million fthre three and nine months ended September 30,,28%Bectively, compared to the same
period the prior year.

Results of Reportable Business Segments
We report our business results through five segsent

» Domestic Coke consists of our Jewell, Indianakidg Haverhill, Granite City and Middletown cokekitag and heat recovery
operations located in Vansant, Virginia, East Chicdndiana, Franklin Furnace, Ohio, Granite Clifjnois, and Middletown, Ohio,
respectively.

» Brazil Coke consists of our operations in ViggiBrazil, where we operate a cokemaking facilityd Brazilian subsidiary of
ArcelorMittal;

» India Coke consists of our cokemaking joint ventwin Visa Steel in Odisha, Ind
e Coal Mining consists of our metallurgical coal nmgiactivities conducted in Virginia and West Virgil

» Coal Logistics consists of our coal handling &lehding services in East Chicago, Indiana antimélude KRT which closed on
October 1, 2013.

Management believes Adjusted EBITDA is an importasasure of operating performance and is usecegsrittmary basis for the Chief
Operating Decision Maker (CODM) to evaluate thefqrenance of each of our reportable segments. AefUEBITDA should not be
considered a substitute for the reported resuéipared in accordance with U.S. GAAP. See “Non-GAAmrancial Measures” near the end of
this Item.
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Segment Financial and Operating Data

The following tables set forth the sales and otipErating revenues and Adjusted EBITDA of our segand operating data for the
three and nine months ended September 30, 201204rd

Three Months Ended September 30, Nine Months Ended September 30,
2013 2012 2013 2012

(Dollars in millions)
Sales and other operating revenues:

Domestic Coke $ 364.¢ $ 462¢ $ 1,168 $ 1,356.¢
Brazil Coke 8.2 8.3 25.€ 27.%
Coal Mining 16.€ 8.¢ 50.2 37.t
Coal Mining intersegment sales 35.7 56.2 100.¢ 152t
Coal Logistics 0.1 — 0.1 —
Coal Logistics intersegment sales 1.C — 1.C —
Elimination of intersegment sales (36.7) (56.2) (201.¢) (152.5)
Total $ 389.¢ % 480.1 $ 1,245( $ 1,421.
Adjusted EBITDAW:

Domestic Coke $ 64.2 $ 69.6 % 186.7 $ 187.(
Brazil Coke iIE 0.¢ 4.7 1.7
India Coke (2.7 — @3 —
Coal Mining (2.6 10.7 (9.9 27.¢
Coal Logistics 0.7 — 0.7 —
Corporate and Other (11.7) (7.7) (25.6) (20.7)
Total $ 50.7 $ 737 % 1552 % 196.(
Coke Operating Data:

Domestic Coke capacity utilization (%) 101 10z 101 10¢
Domestic Coke production volumes (thousands of)t6hs 1,081 1,097 3,21: 3,26(
Domestic Coke sales volumes (thousands of tons) 1,08¢ 1,11¢ 3,21¢ 3,26¢
Domestic Coke Adjusted EBITDA per téh $ 50.3: $ 62.5¢ $ 58.0t $ 57.2%
Brazilian Coke production—operated facility (thonda of tons) 221 31C 654 97(
Indian Coke sales (thousands of t6h) 97 — 14¢ —

Coal Operating Data®:
Coal sales volumes (thousands of tons):

Internal use 302 322 86C 862
Third parties 131 70 40z 26¢
Total 433 39z 1,26: 1,13(
Coal production (thousands of tons) 351 34¢ 1,067 1,12¢
Purchased coal (thousands of tons) 11C 10 21¢ 33
Coal sales price per ton (excludes transportaidsms)® $ 119.6¢ $ 165.17 $ 118.1: $ 167.7:
Coal cash production cost per t6n $ 122.8( $ 1425¢ $ 12220 % 143.1:
Purchased coal cost per t&n $ 109.5: $ 106.1: $ 108.4: $ 88.0¢
Total coal production cost per téh $ 135.6: $ 145.4; $ 1341 % 150.5:

(1) See definition of Adjusted EBITDA and reconciliatito GAAP at the end of this Ite

(2) Excludes 22 thousand tons of consigned coles sathe three and nine months ended Septembh@033 , and 15 thousand and 42
thousand tons of consigned coke sales in the timdanine months ended September 30, 2012 , regplgcti

(3) Reflects Domestic Coke Adjusted EBITDA divided bgrBestic Coke sales volum

(4) Represents 100% VISA SunCoke sales volum:

(5) Includes production from Company and contgmtrated mine
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(6) Includes sales to affiliate

(7) Mining and preparation costs, excluding dejatén, depletion and amortization, divided by cpadduction volume. Prior periods have
been restated for a change in allocation methogaldych resulted in additional costs being allodat® purchased coal.

(8) Costs of purchased raw coal divided by purea®al volume. Prior periods have been restated éhange in allocation methodology
which resulted in additional costs being allocategurchased coal.

(9) Cost of mining and preparation costs, purctiaiaes coal costs, and depreciation, depletion amdrtization divided by coal sales
volume. Depreciation, depletion and amortizationtpa were $12.93 and $10.94 for the three montle@ September 30, 2013 and
2012 , respectively and $12.59 and $11.19 for the months ended September 30, 2013 and 2012eatbsgly.

Analysis of Segment Results
Three Months Ended September 30, 2013 compared tdhiee Months Ended September 30, 2012

Domestic Coke
Sales and Other Operating Revenue

Sales and other operating revenue decreased $88ahmor 21.2 percent , to $364.8 million foretthree months ended September 30,
2013 compared to $462.9 million for the three merghded September 30, 2012 . The decrease wagratniiutable to the pass-through of
lower coal prices, which contributed $85.6 millitmthe decrease. Lower overall volumes at our dtimeskemaking facilities resulted in a
$13.3 million net decrease in revenues. Of thiseB=se approximately $7.2 million was related teerelase of 17 thousand tons at Indiana
Harbor due in part to operational inefficienciesuléing from the ongoing refurbishment project. lembreeze sales further decreased revenu
$2.7 million . These decreases were offset by regémcreases of $3.5 million which were primarilyedo improvement in operating cost
recovery at Middletown related to the change frofixed operating fee per ton to a budgeted amoantgn based on the full recovery of
expected operation maintenance costs.

Adjusted EBITDA

Domestic Coke Adjusted EBITDA decreased $5.5 niilli@r 7.9 percent , to $64.3 million for the threenths ended September 30,
2013 compared to $69.8 millian the same period of 2012. Adjusted EBITDA waseadely impacted by a decrease in volumes of 33stu
tons and lower coal-to-coke yields, which contrdzli$1.8 million and $1.1 million, respectively,tte decrease as compared to the prior
period. Our Indiana Harbor facility, which is ungeing a significant refurbishment, was the primaryer in the volume and coal-to-coke
yield decreases. Further decreasing Adjusted EBIDRA&1.4 million was a decrease in the recovergparating expenses at our Indi¢
Harbor and Granite City facilities due to highgra@s and maintenance expenses, offset partly ijnarovement at our Middletown facility.

In 2013, the recovery mechanism at our Middletoaaility was changed from a fixed operating feetparto a budgeted amount per ton whict
was based on the anticipated full recovery of etquboperating costs. The remaining decrease ins?efuUEBITDA of $1.2 million was
primarily related to lower breeze sales.

Depreciation expense, which was not included imeag profitability, increased $2.7 million , fromi4 1 million in 2012 to $16.8
million in 2013, primarily due to accelerated depreciation takeoanjunction with the refurbishment of our Indiddarbor facility. We revise
the estimated useful life of certain assets atiediana Harbor facility. The change in estimateefuklife resulted in additional depreciation of
$1.7 million recorded during the three months enSlegtember 30, 2013, or $0.02 per common shareifipact on the full year 2013 is
estimated to be approximately $10.9 million , orl0per common share.

Brazil Coke
Sales and Other Operating Revenue

Sales and other operating revenue decreased $lidnmbr 1.2 percent , to $8.2 million for ther¢le months ended September 30, 2013
compared to $8.3 million for the same period of 20This decrease is the effect of lower volume8®thousand tons, resulting in decreased
revenues of $2.3 million, offset by an increasprige which contributed an additional $2.2 milliohrevenue and was primarily driven by a
minimum guarantee fee arrangement that we haveawitltustomer.
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Adjusted EBITDA

Adjusted EBITDA in the Brazil Coke segment increh$6.6 million , to $1.5 million for the three mbistended September 30, 2013
compared to $0.9 million for the same period of20The increase is primarily due to favorable cargon to the prior year period, which
contained a higher allocation of corporate costs.

Depreciation expense, which was not included imseag profitability, was insignificant in both peds.

India Coke

We recognize our 49 percent share of earnings 8A\%unCoke on a one-month lag and began recognsziclyg earnings in the second
quarter of 2013. Our share of Adjusted EBITDA dgrthe three months ended September 30, 2013 vess @f $2.1 million and included a
negative foreign currency impact $2.4 million orpionted coal purchases. Adjusted EBITDA was a I6$16 per ton of which the negative
foreign currency impact contributed a loss of $81 ton. Performance in the period was further aggby several factors including iron ore
mining restrictions in India which limited steelpgiuction, a weak coke pricing environment due twéase Chinese coke imports, and shippin
delays and trade finance challenges related taisgcour coal supply. We anticipate these diffimdtwill continue through the fourth quarter
and we expect break even Adjusted EBITDA for tHeyfear. Our focus remains on stabilizing coal dygmd managing the operations
together with our partner.

Coal Mining
Sales and Other Operating Revenue

Total sales and other operating revenue, inclutitegsegment sales, decreased by $12.6 milliorl9at percent , to $52.5 million for
the three months ended September 30, 2013 comfm$&b.1 million for the same period of 2012 . Teerease in sales and other operating
revenue is due to a decrease in average coalmateser ton of $45.53 from $165.17 for the thmeenths ended September 30, 2012 to
$119.64 for the same period of 2013 . The effe¢hefdecrease in sales price was partially offgghb additional 41 thousand tons sold during
the three months ended September 30, 2013 comfiatied same period in 2012 as a result of increaaksd of purchased coal.

Third party sales increased $7.9 million from $8uflion for the three months ended September 30226 $16.8 million for the three
months ended September 30, 2013 . The increas#riarfy related to increased volumes of approxieha6l thousand tons.

Sales and other operating revenue is historicahegated largely from sales of coal to the Jewsdemaking facility and our other
domestic cokemaking facilities. Intersegment sdkxseased $20.5 million , or 36.5 percent , to B84illion for the three months ended
September 30, 2013 compared to $56.2 million fersaame period of 2012 . This decrease was primduidyto a decrease in coal sales price
per ton of $60.77 from $179.30 for the three morihded September 30, 2012 to $118.53 for the thmrghs ended September 30, 2013 as
well as a decrease in intersegment sales volur@® tfousand tons from 322 thousand tons for theethmonths ended September 30, 2012 to
302 thousand for the same period of 2013 .

Adjusted EBITDA

Adjusted EBITDA decreased $13.3 million , to a 10§$2.6 million for the three months ended Septend, 2013 from income of
$10.7 million for the same period in 2012 and wafuorably impacted by the decline in average salds price discussed above. This was
partly offset by lower cash production costs ofragpnately $20 per ton, reflecting the successwfamal action plan initiatives, which
includes idling mines, reducing staff, upgradingipqent and installing a new cyclone system inanal preparation plant.

The combined impact of these factors, partiallgetfoy the absence of a $3.2 million favorablevalue adjustment on the HKCC
contingent consideration in the prior year periesulted in coal production costs decreasing fradb6$2 per ton for the three months ended
September 30, 2012 to $135.61 per ton for the timeeths ended September 30, 2013 as well as cslalpraduction costs decreasing from
$142.56 per ton for the three months ended Septedih@012 to $122.80 per ton in the same perié@9d3 .

Depreciation expense, which was not included imeeg profitability, increased $1.4 million , frord. 2 million for the three months
ended September 30, 2012 to $5.6 million for tmegtmonths ended September 30, 2013 due primardggital expenditures for mining
equipment during 2012.
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Coal Logistics

Lake Terminal was acquired on August 30, 2013 usigk of intersegment sales, sales and other apgnatvenue on 136 thousand tons
handled were $1.1 million and Adjusted EBITDA wa&s#million during the three months ended Septer8Bef013 .

Corporate and Other

Corporate expenses increased $3.4 million to $illibn for the three months ended September 3@32fbmpared to $7.7 million in
the same period of 2012 . The increase in corp@gienses was due to public company costs asstei@teour master limited partnership
and acquisition related costs.

Depreciation expense, which was not included imssg profitability, was insignificant in both peds.

Nine Months Ended September 30, 2013 compared tomdé Months Ended September 30, 2012

Domestic Coke
Sales and Other Operating Revenue

Sales and other operating revenue decreased $h8id® , or 13.8 percent , to $1,168.8 million filre nine months ended September
30, 2013 compared to $1,356.6 million for the mmenths ended September 30, 2012 . The decreasmamaly attributable to the pasisrougt
of lower coal prices, which contributed $175.2 millto the decrease. Lower volumes at Indiana Hasbapproximately 68 thousand tons
contributed $29.2 million to the decrease and vdere in part to operational inefficiencies resultfrmm the on-going refurbishment project.
These volume decreases were partially offset by tadusand ton increase in volumes at our remaisdmgestic cokemaking facilities,
contributing approximately $6.8 million to revenweswell as increased energy sales of $1.6 millibme remaining increase of $8.2 million
was primarily due to increased operating cost repgwnearly half of which was related to the chafigem a fixed operating fee per ton to a
budgeted amount per ton based on the full recoskexpected operation maintenance costs at our letioldn facility.

Adjusted EBITDA

Domestic Coke Adjusted EBITDA decreased $0.3 niilli@r 0.2 percent , to $186.7 million for the nmenths ended September 30,
2013 compared to $187.0 million in the same peoib2012 . Adjusted EBITDA was adversely impactedadgwer recovery of operating
expenses and a decrease in volumes, which cordt$in.5 million and $2.7 million, respectively tie decrease as compared to the prior
period. Our Indiana Harbor facility, which is undeing a significant refurbishment, was the primdiyer in the recovery and volume
decreases. These decreases were partially bifsetproved coal-to-coke yields and increased gnsades, which improved Adjusted
EBITDA by $8.3 million and $1.6 million, respectiye

Depreciation expense, which was not included imeag profitability, increased $9.4 million , frod%0 million in 2012 to $52.4
million in 2013, primarily due to accelerated depreciation takeoanjunction with the refurbishment of our Indiddarbor facility. We revise
the estimated useful life of certain assets rewylth additional depreciation of $9.0 million reded during the nine months ended September
30, 2013, or $0.13 per common share. The impathefull year 2013 is estimated to be approxinya$dl0.9 million , or $0.16 per common
share. The prior year period also included acceddrdepreciation of $1.0 million, or $0.02 per coomshare at our Haverhill facility.

Brazil Coke
Sales and Other Operating Revenue

Sales and other operating revenue decreased $llighmbor 5.1 percent , to $25.9 million for th@na months ended September 30, 2013
compared to $27.3 million for the same period df2due primarily to the net effect of a decreaseolnmes of 316 thousand tons, decreasing
operating revenues by about $8.9 million, offsethyincrease in price of $7.5 million which wasvdri by a minimum fee arrangement that
have with our customer.

Adjusted EBITDA

Adjusted EBITDA in the Brazil Coke segment increh$8.0 million , to $4.7 million for the nine momstiended September 30, 2013
compared to $1.7 million for the same period of 20The increase is primarily due to favorable carrgon to the prior year period, which
contained a higher allocation of corporate costs.

Depreciation expense, which was not included imssg profitability, was insignificant in both peds.
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India Coke

We recognize our share of earnings in VISA SunGwoka one-month lag and began recognizing suchregeim the second quarter of
2013. Our 49 percent share of Adjusted EBITDA duttime nine months ended September 30, 2013 was &fc$1.3 million and included a
negative foreign currency impact of $2.4 millioniorported coal purchases. Adjusted EBITDA was a lufs$18 per ton of which the negative
foreign currency impact contributed a loss of $88ton. Performance in the period was affectedeveal factors including iron ore mining
restrictions in India which limited steel productj@a weak coke pricing environment due to incrézisi@ese coke imports, and shipping delays
and trade finance challenges related to securingaal supply. We anticipate these difficultieslwntinue through the fourth quarter and we
expect break even Adjusted EBITDA for the full ye@ur focus remains on stabilizing coal supply arahaging the operations together with
our partner.

Coal Mining
Sales and Other Operating Revenue

Total sales and other operating revenue, inclugitegsegment sales, decreased by $39.0 millior20d percent , to $151.0 million for
the nine months ended September 30, 2013 compaf&tP0.0 million for the same period of 2012 . Heerease in sales and other operating
revenue is due to a decrease in average coalmaeser ton of $49.59 from $167.71 for the ninenths ended September 30, 2012 to
$118.12 for the same period of 2013 , reflectingrail lower coal sales prices.

Third party sales increased $12.7 million from $3Tillion for the nine months ended September 82220 $50.2 million for the nine
months ended September 30, 2013 . The increasiriargy related to increased overall third paryes volumes of 135 thousand tons, or 50..
percent offset by decreased sale prices for ouolatile and thermal coal. Sale prices decreas@d@1per ton from $137.85 per ton for nine
months ended September 30, 2012 to $119.91 pédottdhe nine months ended September 30, 2013 .

Sales and other operating revenue is historicahegated largely from sales of coal to the Jewsdemaking facility and our other
domestic cokemaking facilities. Intersegment sdkxreased $51.7 million, or 33.9 percent , to $8.@dillion for the nine months ended
September 30, 2013 compared to $152.5 millionHersame period of 2012 due primarily to a decreaseal sales price per ton of $62.02
from $179.30 for the nine months ended Septembe2@IR to $117.28 for the nine months ended Sepes® 2013 .

Adjusted EBITDA

Adjusted EBITDA decreased $37.2 million , to a l0§$9.8 million for the nine months ended Septenfk 2013 from a gain of $27.4
million for the same period of 2012 . Adjusted EBIA decreased for the nine months ended Septembh@033due primarily to the decline
average coal selling price discussed above andm@elof $0.9 million related to a reduction in ®rdhis decrease was partially offset by
increased tons sold and lower cash production adstpproximately $20 per ton, reflecting the swscef our coal action plan initiatives, wh
includes idling mines, reducing staff, upgradingipgent and installing a new cyclone system inaaal preparation plant.

The combined impact of these factors partially etffsy the absence of a $3.9 million favorable ¥alue adjustment on the HKCC
contingent consideration in the prior year periesutted in coal production costs decreasing froB0%2 per ton for the nine months ended
September 30, 2012 to $134.13 per ton for the mapths ended September 30, 2013 and coal cashqgtimteosts decreasing from $143.12
per ton in 2012 to $122.23 per ton in 2013.

Depreciation expense, which was not included inreeg profitability, increased $3.3 million , fromd&6 million for the nine months
ended September 30, 2012 to $15.9 million for the months ended September 30, 2013 due primaritapital expenditures for mining
equipment during 2012.

Coal Logistics

Lake Terminal was acquired on August 30, 2013 usigk of intersegment sales, sales and other apgnatvenue on 136 thousand tons
handled were $1.1 million and Adjusted EBITDA wa&s#million during the nine months ended Septen3e2013 .

Corporate and Other

Corporate expenses increased $5.5 million to $2filn for the nine months ended September 30328dmpared to $20.1 million in
the same period of 2012 . The increase in corp@gtenses for the nine months ended Septembef38,as due to acquisition related costs
and public company costs associated with our méstged partnership.

42




Table of Contents

Depreciation expense, which was not included imsag profitability, remained consistent at $1.7lionl for the nine months ended
September 30, 2013 compared to the same peric@ilia 2

Liquidity and Capital Resources

Concurrent with the IPO, SunCoke Energy enteremlantredit agreement ("Credit Agreement") that mles for a seven-year term loan
("Term Loan") in a principal amount of $300.0 nohi . The Credit Agreement also provides for up®6.8 millionin uncommitted increment
facility term loans (“Incremental Facilities”) thate available subject to the satisfaction of éertanditions. Concurrent with the IPO,
SunCoke Energy issued $ 400.0 million aggregatecjpal amount of senior notes (the “Senior Notéls&t bear interest at a rate of 7.625
percent per annum and will mature in 2019 wittpaithcipal paid at maturity.

In connection with the closing of the Partnerstfiigring, we received net proceeds from the saleoofimon units of $232.0 million and
we repaid $225.0 million of our Term Loan and amezhdur Credit Agreement. The term of the Creditefsgnent was extended to January
2018 and we incurred debt issuance costs of $dlibmielated to this transaction. As of SeptemB@r2013 , there was $45.0 million of
capacity under the Incremental Facilities. The @r&dgreement also provides for a $150.0 millionakang facility (“Revolving Facility”) that
can be used to finance capital expenditures, aitignis, working capital needs and for other geneasporate purposes. As of September 30,
2013, the Revolving Facility had no draws andelstbf credit outstanding of $2.1 million , leavidgd7.9 millionavailable subject to the ter
of the Credit Agreement.

In addition, with the closing of the Partnershifeahg, the Partnership issued $150.0 million afisenotes (“Partnership Notes”). The
Partnership Notes have an interest rate of 7.37&peand mature on February 1, 2020 . The Patiipensay redeem some or all of the
Partnership Notes prior to February 1, 2016 by mag "make-whole" premium. The Partnership also rmdgem some or all of the
Partnership Notes on or after February 1, 201peatified redemption prices. In addition, prior ®biFuary 1, 2016 , the Partnership may
redeem up to 35 percent of the Partnership Noteg tise proceeds of certain equity offerings. & ®artnership sells certain of its assets or
experiences specific kinds of changes in contrdiject to certain exceptions, the Partnership rofist to purchase the Partnership Notes. Ne
proceeds from the issuance of the Partnership Netes $146.3 million , which was net of debt issteanosts of $3.7 million . In conjunction
with the closing of the Partnership offering, wecaéntered into a $100.0 million revolving creditifity. We incurred issuance costs of $2.2
million in conjunction with entering into our newwvolving credit facility. This credit facility waemended on August 28, 2013 , increasing the
total aggregate commitments from lenders to $160ldon and now also providing for up to $100.0 kaih in uncommitted incremental
revolving capacity, subject to the satisfactiorceftain conditions. We paid $0.9 million in feekated to the credit facility amendment. The
fees have been included in deferred charges amal afisets in the Consolidated Balance Sheet, whiche amortized over the life of the
facility. As of September 30, 2013 , this creditifidy had letters of credit outstanding of $0.7lman , leaving $149.3 million available. Of the
total debt issuance costs associated with thedéiés; approximately $0.6 million were paid dugi2012.

During the nine months ended September 30, 20&R &ntnership paid two quarterly cash distributimaling $23.3 million , of which
$9.8 million was paid to public unitholders of tRartnership. On October 22, 2013, the Partnerstifaced a quarterly cash distribution
totaling $13.9 million, of which $5.8 million wilbe paid to public unitholders of the Partnershipe Tistribution will be paid on November 29,
2013, to unitholders of record on November 15,201

Our primary sources of liquidity are cash on harash from operations and borrowings under the filedrcing arrangements described
above. We believe these sources will be suffidierfitind our planned operations, including capitgdenditures and stock repurchases.

The following table sets forth a summary of the cath provided by (used in) operating, investing famancing activities for the nine
months ended September 30, 2013 and 2012 :

Nine Months Ended September

30,
2013 2012
(Dollars in millions)
Net cash provided by operating activities $ 87.€ $ 77.¢
Net cash used in investing activities (191.9 (40.€)
Net cash provided by (used in) financing activities 133.¢ (6.9
Net increase in cash and cash equivalents $ 29€ % 30.c
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Cash Flows from Operating Activities

For the nine months ended September 30, 2013casbtprovided by operating activities was $87.6ionilcompared to net cash
provided by operating activities of $77.8 milliamthe corresponding period of 2012 . The increassperating cash flow was primarily
attributable to a decrease in working capital Ibrgleie to timing of accounts payable. Additionallye prior year period operating cash flows
were lower by $23 million due to the timing of esstamer payment that was received one day subsetpguoarter end. These increases in «
flow over the prior year period were partially @ty remittance of $29.9 million of accrued sa&sgounts to our customers during the nine
months ended September 30, 2013.

Cash Flows from Investing Activities

Cash used in investing activities of $191.9 millinoreased $151.3 million for the nine months enBedtember 30, 2013 , as compared
to the corresponding period of 2012 . The curremiryperiod includes expenditures of $67.7 milliondur investment in the Indian joint
venture and $28.6 million for the acquisition okieal'erminal. Capital expenditures of approxima®&8$.0 million related primarily to the
refurbishment of our Indiana Harbor facility andsz@anmental remediation projects further contrilalite the increase. For a more detailed
discussion of our capital expenditures, see “Chpigguirements and Expenditures” below.

Cash Flows from Financing Activities

For the nine months ended September 30, 2013casbtprovided by financing activities was $133.8iom compared to net cash usec
financing activities of $6.9 million for the nineamths ended September 30, 2012 . During the nimghm@nded September 30, 2013 , we
received proceeds of $237.8 million from the isaganf 13,500,000 common units in SunCoke EnergsnBex, L.P., $150.0 million from the
issuance of the Partnership Notes, and $0.9 miffimm stock option exercises. These increases paatélly offset by the repayment $225.C
million of our Term Loan, debt issuance costs aB$8illion, the repurchase of shares for $10.9iarilland a cash distribution to
noncontrolling interest of $12.0 million .

Capital Requirements, Expenditures and Investments
Capital Requirements and Expenditures

Our cokemaking and coal mining operations are abjitensive, requiring significant investment fmguade or enhance existing
operations and to meet environmental and operdtiregalations. The level of future capital expendis will depend on various factors,
including market conditions and customer requiretsieand may differ from current or anticipated lsv#laterial changes in capital
expenditure levels may impact financial results|uding but not limited to the amount of deprea@atiinterest expense and repair and
maintenance expense.

Our capital requirements have consisted, and greotad to consist, primarily of:

* ongoing capital expenditures required to maintginigment reliability, the integrity and safety afrccoke ovens, steam generators
coal mines and to comply with environmental regafs;

e environmental remediation capital expendituegguired to implement design changes to ensurethragxisting facilities operate in
accordance with existing environmental permits; and

* expansion capital expenditures to acquire antostruct complementary assets to grow our busiaed to expand existing facilities,
such as projects that increase coal production &gisting mines and increase coke production fraistiag facilities, as well as
capital expenditures made to enable the renewalcoke sales agreement and on which we expectriaaaasonable return.

The following table summarizes ongoing, environrakrgmediation and expansion capital expenditures:

Nine Months Ended

September 30,
2013 2012
(Dollars in millions)
Ongoing capital $ 30z $ 39.7
Environmental remediation capital 14.7 —
Expansion capitdh:
Indiana Harbor 50.7 —
Coal Mining — 0.¢
Total $ 956 $ 40.€

(1) Excludes the investment in VISA SunCoke and actioisdf Lake Terming
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Our capital expenditures for 2013 are now expetddik approximately $130 million , of which ongoicapital expenditures are
anticipated to be approximately $49 million . Poasly, we expected 2013 capital expenditures tagpeoximately $133 million , of which
ongoing capital expenditures were anticipated tafg@oximately $58 million . Ongoing capital expearkes are capital expenditures made to
replace partially or fully depreciated assets itheorto maintain the existing operating capacitihef assets and/or to extend their useful lives.
Ongoing capital expenditures also include new ageipt that improves the efficiency, reliability dfeetiveness of existing assets. Ongoing
capital expenditures do not include normal repaimd maintenance expenses, which are expenseduarethcWWe now anticipate spending $58
million for the refurbishment of the Indiana Harlfacility in 2013 versus the previously discloséB $nillion with the differential to be spent
in 2014. Additionally in 2013, we anticipate spargl$523 million in environmental remediation capttakenhance the environmental
performance at our Haverhill and Granite City cok&mg operations. Previously, we anticipated spemn&i28 million in 2013 related to
environmental remediation capital.

Investments

On March 18, 2013 , we completed the transactidortm a joint venture, VISA SunCoke, with VISA SkéeIndia. We invested $67.7
million to acquire a 49 percent interest in VISAn®wke, with VISA Steel holding the remaining 51qest .

On August 30, 2013, the Partnership completeccigsiigition of the assets and business operatiohakd# Terminal for an all cash
purchase price of $28.6 million.

On October 1, 2013, the Partnership completectcgsiaition of KRT for $86.0 million utilizing $46.Million of available cash and $40.0
million of borrowings under its existing revolvimgedit facility. This investment was not contempthtn our prior cash flow expectations and
projections.

Critical Accounting Policies

There have been no significant changes to our aticmupolicies during the nine months ended Septer8b, 2013 . Please refer to
SunCoke Energy, Inc.’s Annual Report on Form 10akked February 22, 2013 for a summary of theseipslic

Recent Accounting Standards

On January 1, 2013, we adopted ASU 2013R¥horting of Amounts Reclassified Out of Accumdl@#her Comprehensive Income
This ASU requires the disclosure of changes to metated other comprehensive income to be presdmntedmponent on the face of the
financial statements or in a separate note toittamial statements. This ASU also requires thelaksire of significant items reclassified ou
accumulated other comprehensive income to net ieatuming the period either on the face of the faiainstatements or in a separate note to
the financial statements. This standard is effegbinospectively for interim and annual periods beijig after December 15, 2012 . We have
elected to provide the required disclosures inpase note to the financial statements. See Nate 1
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Non-GAAP Financial Measures

In addition to the GAAP results provided in the @edy Report on Form 10-Q, we have provided a @#AP financial measure,
Adjusted EBITDA. Reconciliation from GAAP to the m&AAP measurement is presented below.

Our management, as well as certain investors,his&on-GAAP measure to analyze our current anéetep future financial
performance. This measure is not in accordance with substitute for, GAAP and may be differeotf; or inconsistent with, non-GAAP
financial measures used by other companies.

Adjusted EBITDA. Adjusted EBITDA represents earnings before irggraxes, depreciation, depletion and amortizgfiEBITDA”)
adjusted for sales discounts and the intereststalapreciation, depletion and amortization atteble to our equity method investment.
EBITDA reflects sales discounts included as a rédndn sales and other operating revenue. Thesghseounts represent the sharing with
customers of a portion of nonconventional fuelsagedits, which reduce our income tax expense. Wewave believe our Adjusted EBITDA
would be inappropriately penalized if these dis¢surere treated as a reduction of EBITDA since tiggyesent sharing of a tax benefit that is
not included in EBITDA. Accordingly, in computingdfusted EBITDA, we have added back these salesuligs. Our Adjusted EBITDA also
includes EBITDA attributable to our equity methodéstment. EBITDA and Adjusted EBITDA do not regessand should not be considered
alternatives to net income or operating income uG#AP and may not be comparable to other similtitlgd measures in other businesses.
Management believes Adjusted EBITDA is an importartisure of the operating performance of the Cogipaiet assets.

We believe Adjusted EBITDA is an important measefreperating performance and provides useful inftiom to investors because it
highlights trends in our business that may notwirse be apparent when relying solely on GAAP mezsand because it eliminates items
have less bearing on our operating performanceusielfl EBITDA is a measure of operating performahatis not defined by GAAP, does
not represent and should not be considered a tutesibor net income as determined in accordande @AAP. Calculations of Adjusted
EBITDA may not be comparable to those reportedthgiocompanies.

Set forth below is additional detail as to how vee Adjusted EBITDA as a measure of operating peréorice, as well as a discussion of
the limitations of Adjusted EBITDA as an analytitabl.

Operating PerformanceOur management uses Adjusted EBITDA to assesesmubined financial and operating performance. ajd
EBITDA helps management identify controllable exgesmand make decisions designed to help us meetioent financial goals and optim
our financial performance while neutralizing thepewt of capital structure on financial results. éwingly, we believe this metric is helpful to
management in identifying trends in our performamseit measures financial performance based oratipeal factors that management can
impact in the short-term, namely our cost structurd expenses.

Limitations. Other companies may calculate Adjusted EBITDAedédntly than we do, limiting its usefulness amparative measure.
Adjusted EBITDA also has limitations as an anabfiomol and should not be considered in isolatipaa substitute for an analysis of our
results as reported under GAAP. Some of thesedtroits include that Adjusted EBITDA:

» does not reflect our cash expenditures, or futegeirements, for capital expenditures or contrd@ammitments

» does not reflect changes in, or cash requirementsvbrking capital neec

» does not reflect our interest expense, or the raghirements necessary to service interest onicipal payments of our de
» does not reflect certain other noash income and expens

» excludes income taxes that may represent a reduictiavailable cash; a

* includes net income (loss) attributable to nonadllitiy interests

We explain Adjusted EBITDA and reconcile this noA&P financial measure to our net income, whichtssmost directly comparable
financial measure calculated and presented in daoce with GAAP.
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Below is a reconciliation of Adjusted EBITDA to itbosest GAAP measure:

Three Months Ended

Nine Months Ended

September 30, September 30,
2013 2012 2013 2012
(Dollars in millions)

Adjusted EBITDA attributable to SunCoke Energy,.Inc $ 406 % 72€ $ 1264 $ 194F
Add: Adjusted EBITDA attributable to noncontrollingterest? 9.¢ 1.1 29.C 1k
Adjusted EBITDA $ 50.7 $ 737 $ 1552 $ 196.(
Subtract:

Adjustments to loss from equity method investment 0.2 — 1.3 —

Depreciation, depletion and amortization 23.2 18.¢ 70.t 57.t

Interest expense, net 12.1 12.2 40.C 36.C

Income tax expense 0.€ 7.€ 6.t 19.€

Sales discounts provided to customers due to shafinonconventional fuel

tax credits 2.2 2.1 5.7 9.1
Net income $ 12: % 32¢ % 312§ 73.t

(1) Reflects net income attributable to noncotitrglinterest adjusted for the noncontrolling irtgtrshare of interest, taxes, depreciation

and amortization.

Below is a reconciliation of 2013 Estimated AdjubEBITDA to its closest GAAP measure:

Adjusted EBITDA attributable to SunCoke Energy,.Inc
Add: Adjusted EBITDA attributable to noncontrollingterest®
Estimated 2013 Adjusted EBITDA
Subtract:
Sales discounts provided to customers due to ghafinonconventional fuel tax credits
Adjustments to loss from equity method investnignt
Estimated 2013 EBITDA
Subtract:
Depreciation, depletion and amortization
Interest expense, net
Income tax expense
Net income

2013

Low High
$ 175 $ 18¢
40 42
$ 21¢ $ 23C
7 7
— 3
20¢ 22C
96 95
54 54
7 14
$ 51 $ 57

(1) Reflects net income attributable to noncotitrglinterest adjusted for the noncontrolling imtgtrshare of interest, taxes, depreciation

and amortization.

(2) Reflects estimated pro-rata 2082 nings related to our equity method investmeMi$A SunCoke
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CAUTIONARY STATEMENT CONCERNING FORWARD-LOOKING STA TEMENTS

We have made forward-looking statements in thisr@ug Report on Form 10-Q, including, among oth@rghe section entitled
“Management’s Discussion and Analysis of Finan€ahdition and Results of Operations.” Such forwlmaking statements are based on
management’s beliefs and assumptions and on intameurrently available. Forward-looking statenseiniclude the information concerning
our possible or assumed future results of operstibusiness strategies, financing plans, competitosition, potential growth opportunities,
potential operating performance improvements, benedsulting from our separation from Sunoco,effects of competition and the effects of
future legislation or regulations. Forward-lookistigtements include all statements that are nairigsl facts and may be identified by the use
of forward-looking terminology such as the wordeglteve,” “expect,” “plan,” “intend,” “anticipate,"estimate,” “predict,” “potential,”
“continue,” “may,” “will,” “should” or the negativeof these terms or similar expressions.

Forward-looking statements involve risks, uncettasiand assumptions. Actual results may differemalty from those expressed in
these forward-looking statements. You should notundlue reliance on any forward-looking statemes.do not have any intention or
obligation to update any forward-looking statem@nmtits associated cautionary language), whetharrasult of new information or future
events, after the date of this Quarterly Reporfform 10-Q, except as required by applicable law.

The risk factors discussed in the “Risk Factorgtisa of our Annual Report on Form 10-K for the yeaded December 31, 2012 and in
subsequent filings could cause our results to diffaterially from those expressed in forward-logkgtatements. There may also be other risk
that we are unable to predict at this time. Susksrand uncertainties include, without limitation:

e changes in levels of production, production capagiticing and/or margins for coal and cc

e variation in availability, quality and supply ofetallurgical coal used in the cokemaking procie&duding as a result of non-
performance by our suppliers;

« changes in the marketplace that may affect sugpdl demand for our metallurgical coal and/or gotaeucts, including increased
exports of coke from foreign producers;

* competition from alternative steelmaking anderolking technologies that have the potential tacedr eliminate the use of
metallurgical coke;

* our dependence on, relationships with, and otheditions affecting, our custome

« volatility, cyclical downturns and other charigeghe business climate and market for coal, afigotustomers or potential
customers for the Partnership's coal logisticsrimss;

< severe financial hardship or bankruptcy of oneore of our major customers, or the occurrenca @istomer default or other
event affecting our ability to collect paymentsnfrour customers;

e our significant equity interest in the Partners
< volatility and cyclical downturns in the carbonedtandustry and other industries in which our costos operat

e our ability to enter into new, or renew existitmng-term agreements upon favorable terms fostipply of metallurgical coke to
domestic and/or foreign steel producers;

* our ability to identify acquisitions, execute themder favorable terms, and integrate them intoesisting business operatio
* our ability to develop, design, permit, constrstart up, or operate new cokemaking facilitieshim nited State

e our ability to successfully implement our interoathl growth strateg

e our ability to realize expected benefits from invesnts and acquisitions, including our investmarthe Indian joint ventur

e age of, and changes in the reliability, effiggmand capacity of the various equipment and operdicilities used in our coal
mining and/or cokemaking operations, and in theatpns of our subsidiaries major customers, bssipartners and/or suppliers;

< changes in the expected operating levels of owts

e our ability to meet minimum volume requirememtsal-to-coke yield standards and coke quality iregouents in our coke sales
agreements;

* changes in the level of capital expendituresp®rating expenses, including any changes in thed & environmental capital,
operating or remediation expenditures;

e our ability to service our outstanding indebtesis
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our ability to comply with the restrictions imposkey our financing arrangemer

nonperformance or force majeure by, or dispui#s, or changes in contract terms with, major oustrs, suppliers, dealers,
distributors or other business partners;

availability of skilled employees for our coal nmigiand/or cokemaking operations, and other workpfactors
effects of railroad, barge, truck and other tramgiimn performance and costs, including any trartsgion disruption:

effects of adverse events relating to the opmradf our facilities and to the transportation atorage of hazardous materials
(including equipment malfunction, explosions, firepills, and the effects of severe weather couj;

our ability to enter into joint ventures and otkanilar arrangements under favorable te

changes in the availability and cost of equity debt financing

impact on our liquidity and ability to raise capiga a result of changes in the credit ratingsgagsl to our indebtedne
changes in credit terms required by our supp

risks related to labor relations and workplacetyz

changes in, or new, statutes, regulations, goaental policies and taxes, or their interpretatjoncluding those relating to
environmental matters;

the existence of hazardous substances or otheenwental contamination on property owned or usedg
the availability of future permits authorizing tbsposition of certain mining was
claims of noncompliance with any statutory and ratguy requirement

changes in the status of, or initiation of néwgation, arbitration, or other proceedings to @thive are a party or liability resulting
from such litigation, arbitration, or other procéaegs;

historical combined and consolidated financial dagy not be reliable indicator of future rest
effects resulting from our separation from Sundgo,;

public company cosi

our indebtedness and certain covenants in ourdistments

our ability to secure new coal supply agreements oenew existing coal supply agreeme
our ability to acquire or develop coal reservearnreconomically feasible manr

defects in title or the loss of one or more minégakehold interes

disruptions in the quantities of coal produced by @ontract mine operato

our ability to obtain and renew mining permits, dne availability and cost of surety bonds needeakir coal mining operatior
changes in product specifications for either tha&l co coke that we produc

changes in insurance markets impacting coststentevel and types of coverage available, anditiaacial ability of our insurers
to meet their obligations;

changes in accounting rules and/or tax laws or th&grpretations, including the method of accoogptior inventories, leases and
pensions;

volatility in foreign currency exchange rates afiieg the markets and geographic regions in whiclcereduct busines
changes in financial markets impacting pension rgpend funding requiremet
the accuracy of our estimates of reclamation ahdranine closure obligations; ¢

effects of geologic conditions, weather, or natdiahster:

The factors identified above are believed to bedrtgnt factors, but not necessarily all of the imi@ot factors, that could cause actual
results to differ materially from those expressediy forward-looking statement made by us. Othetofrs not discussed herein could also
have material adverse effects on us. All forwamklng statements included in this Quarterly ReparfForm 10-Q are expressly qualified in
their entirety by the foregoing cautionary statetaen
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Item 3. Quantitative and Qualitative Disclosures abut Market Risk

Foreign Currency RiskBecause we operate outside the United States,engubiect to risk resulting from changes in curyesxchange rates.
Currency exchange rates are influenced by a vanieggonomic factors including local inflation, grth, interest rates and governmental
actions, as well as other factors. Revenues anelnsegs of our foreign operations are translatedeabge exchange rates during the period an
balance sheet accounts are translated at periog»@ménge rates. Balance sheet translation adjastraee excluded from the results of
operations and are recorded in stockholders’ eqstst component of accumulated other compreheltsgseFrom the date of acquisition, the
movement of foreign currency rates had a negathact of $0.3 million on our net income. If the mucy exchange rates had changed by 1C
percent, we estimate the impact to our net incomeldvhave been approximately $0.6 million.

Our India Coke segment purchases coal to be ustbe iproduction of coke. Coal, which is purchased iS. dollars, is subject to price
fluctuations that may create price risk. Coke stemustomers are denominated in Indian rupeesability to recover higher costs through
price increases to customers may be limited dulee¢@ompetitive pricing environment that existsha market. Further, the purchase of coal a
our India Coke segment is subject to foreign cueyaisk because the purchase of coal is denominateaurrency other than the segment’s
functional currency. If currency exchange ratesngieaby 10 percent, we estimate that the impactuoraonual net income would be
approximately $4 million. Beginning the fourth gtearof 2013, India Coke used derivative finanamstiuments to hedge currency fluctuations
for anticipated purchases of coal used in the prtioin of coke. We have policies governing the daire instruments that may be used,
including a policy not to enter into derivative t@tts for speculative or trading purposes.

Item 4. Controls and Procedures
Managemen's Evaluation of Disclosure Controls and Procedures

As required by Rule 13a-15 under the Exchange #sctf the end of the period covered by this reploet,Company carried out an
evaluation of the effectiveness of the design gretation of the Company's disclosure controls andgaiures. This evaluation was carried ou
under the supervision and with the participatiom@f management, including our principal executiffeer and principal financial officer.

Disclosure controls and procedures are designptbiade reasonable assurance that the informagiguired to be disclosed in Company
reports filed or submitted under the Exchange Acetorded, processed, summarized and reportethwhth time periods specified in the
Securities and Exchange Commission's rules andstdbisclosure controls and procedures include,aithimitation, controls and procedures
designed to ensure that information required tdibelosed in the Company reports filed under theharge Act is accumulated and
communicated to management, including the Compatyisf Executive Officer and Chief Financial Offic&s appropriate, to allow timely
decisions regarding required disclosure.

Based upon that evaluation, our Chief Executivead®ifand Chief Financial Officer concluded thatpashe end of the period covered
this report, the Company's disclosure controlsededures were effective to provide reasonablerasse that financial information was
processed, recorded and reported accurately basesiteria established in the 1992 Internal Contioltegrated Framework issued by the
Committee of Sponsoring Organizations of the Tremd@ommission.

Changes in Internal Control over Financial Reportm

There was no change in our internal control ovairfcial reporting that occurred during the quagteted September 30, 2013 that has
materially affected, or is reasonably likely to evally affect, our internal control over financiaporting.

50




Table of Contents

PART Il - OTHER INFORMATION

Item 1. Legal Proceedings

The information presented in Note 11 entitled “Cainments and Contingent Liabilities” to our Consalidd Financial Statements within
this Quarterly Report on Form 10-Q is incorpordtedein by reference.

Iltem 1A. Risk Factors

Updates to our risk factors disclosed in our AnriR@port on Form 10-K for the year ended DecembgPB12 related to our new coal
handling business are disclosed below.

Fluctuations in foreign currency exchange rates clousignificantly and adversely affect results of emtions or financial condition.

Our operations outside the United States haveddioms and balances denominated in currencies tithe the U.S. dollar, including the
Indian rupee and the Brazilian real, among oth&scause our consolidated financial statementpraared in accordance with U.S. genet
accepted accounting principles and are report&t $1 dollars, we translate revenues, expensesaadde sheet accounts of our foreign
operations into U.S. dollars at exchange rate$fatieduring or at the end of each reporting peri@lirrency exchange rates are influenced by
local inflation, growth, interest rates, governnatctions and other events and circumstances beyancontrol.

Increases or decreases in the value of the U.&rdajainst these other currencies will affect meiroperating revenues, operating incc
and the value of balance sheet items denominatsdlcim foreign currencies. Our India Coke busiseggnent purchases metallurgical coal to
be used in the production of coke. Since thesehases of coal are denominated in U.S. dollardevihé functional currency of this business
segment is the Indian rupee, such transactionsudmject to foreign currency risk. In addition, »pected and dramatic fluctuations in currenc
exchange rates, such as the recent deterioraticeliie of the Indian rupee, could materially andeadely affect the value of our earnings from
our India Coke business segment. Although oural@bke business segment uses derivative finamsaliments to hedge currency
fluctuations for anticipated purchases of coal usdtie production of coke, we cannot assure yatifthctuations in foreign currency exchal
rates, particularly the strengthening of the U @lad against the Indian rupee, or other currenaigsild not materially affect our financial
results.

The growth and success of our coal logistics busis@epends upon our ability to find and contract fadequate throughput volumes, and
extended decline in demand for coal could affecetbustomers for our coal logistics business advBrsAs a consequence, the operating
results and cash flows of our coal logistics busasecould be materially and adversely affected.

The financial results of our Coal Logistics busseegment are significantly affected by the denfantioth thermal coal and
metallurgical coal. An extended decline in our oustrs’ demand for either thermal or metallurgiazls could result in a reduced need for the
coal blending, terminalling and transloading sessiwe offer, thus reducing throughput and util@a®f our coal logistics assets. Demand for
such coals may fluctuate due to factors beyondtontrol:

» The demand for thermal coal can be impactedhaynges in the energy consumption pattern of indlistonsumers, electricity
generators and residential users, as well as weedinelitions. The amount of thermal coal consunmeatfectric power generation is
affected primarily by the overall demand for elaity, the availability, quality and price of contpeg fuels for power generation, and
governmental regulation. Natural gas-fueled germrdtas the potential to displace céatled generation, particularly from older, i
efficient coal-powered generators. State and fédeaadates for increased use of electricity fromexgable energy sources, or the
retrofitting of existing coal-fired generators witbllution control systems, also could adverselpact the demand for thermal coal.
Finally, unusually warm winter weather may reduoe ¢commercial and residential needs for heat awtradity which, in turn, may
reduce the demand for thermal coal; and

e The demand for metallurgical coal for use ingkeel industry may be impacted adversely by ecandownturns resulting in
decreased demand for steel and an overall declisteel production. A decline in blast furnace micighn of steel may reduce the
demand for furnace coke, an intermediate producenfiam metallurgical coal. Decreased demand fdahuegical coal also may
result from increased steel industry utilizatiorpodcesses that do not use, or reduce the neefiifoace coke, such as electric arc
furnaces, or blast furnace injection of pulverizedl or natural gas.

Additionally, fluctuations in the market price ada can greatly affect production rates and invesiis by third parties in the
development of new and existing coal reserves. Mj@ictivity may decrease as spot coal prices deerdsle have no control over the level of
mining activity by coal producers, which may becafed by prevailing and projected coal prices, dahfar hydrocarbons, the level of coal
reserves, geological considerations, governmeetpllation and the availability and cost of capifamaterial decrease in coal mining
production in the areas of operation for our cogldtics business,
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whether as a result of depressed commodity pricetherwise, could result in a decline in the votuaf coal processed through our coal
logistics facilities, which would reduce our reveswand operating income.

Decreased demand for thermal or metallurgical ¢@ald extended or substantial price declines faf could adversely affect our
operating results for future periods and our aptlit generate cash flows necessary to improve ptodiy and expand operations. The cash
flows associated with our coal logistics businesy mhecline unless we are able to secure new volafesal by attracting additional
customers to these operations. Future growth afitadvility of our coal logistics business segmeiiit depend, in part, upon whether we can
contract for additional coal volumes at a rate gmetnan that of any decline in volumes from erigttustomers. Accordingly, decreased
demand for coal, or a decrease in the market pficeal, could have a material adverse effect errésults of operations or financial condition
of our coal logistics business.

Our failure to obtain or renew surety bonds on agtable terms could materially and adversely affectr ability to secure our reclamation
obligations and, therefore, our ability to operateir coal logistics business.

Federal and state laws require us to obtain sin@tygls to secure performance or payment of cermaig-term obligations, such as
reclamation costs, federal and state workers’ corsgion costs and other obligations. Surety bosukis and holders may not continue to
renew the bonds or may demand higher fees, additamilateral, including letters of credit, or ottierms less favorable to us upon renewals.
We are also subject to increases in the amountretysbonds required by Surface Mining Control &&tlamation Act and other federal and
state laws as these laws, or interpretations aiethevs, change. Because we are required by stdtederal law to have these bonds in place
before activities at our coal logistics operaticas commence or continue, our failure to maintairir(ability to acquire) these bonds would
have a material and adverse impact on us. Thatéadould result from a variety of factors, inclgti lack of availability, higher expense or
unfavorable market terms of new bonds; restrictmmswvailability of collateral for current and fuéuthird-party surety bond issuers under the
terms of future indebtedness; our inability to messtain financial tests with respect to a portibthe reclamation bonds; and the exercise by
third-party surety bond issuers of their right éfuse to renew, or to issue, new bonds.

Our coal logistics business is subject to operatiigks, some of which are beyond our control, thetuld result in a material increase in our
operating expenses.

Factors beyond our control could disrupt our cogldtics operations, adversely affect our abilityérvice the needs of our custom
and increase our operating costs, all of whichddalve a material adverse effect on our resultpefations. Such factors could include:
» geological, hydrologic, or other conditions thatyntause damage to infrastructure or perso
* amajor incident that causes all or part of thd tmgsistics operations at a site to cease for #opesf time
» processing and plant equipment failures and unegdenaintenance probler
» adverse weather and natural disasters, suckaag nains or snow, flooding and other natural &veffecting coal logistics operations,
transportation, or customers;

If any of these conditions or events occur, oul tagistics operations may be disrupted, operatiogts could increase significantly, and
we could incur substantial losses in this busiiseggnent. Disruptions in our coal logistics operatioould seriously and adversely affect our
financial condition, or results of operations.

Deterioration in the global economic conditions any of the industries in which our customers opegabr sustained uncertainty i
financial markets, may have adverse impacts on business and financial condition that we currentbannot predict.

Economic conditions in a number of industries irialitour customers operate, such as electric poememtion and steel making,
substantially deteriorated in recent years andaedthe demand for coal.
« demand for electricity in the United Statesnigpacted by industrial production, which if weakemaslld negatively impact the
revenues, margins and profitability of our coalistigs business;
» demand for metallurgical coal depends on steglahd in the United States and globally, whichéakened would negatively impact
the revenues, margins and profitability of our dogistics business;
» the tightening of credit or lack of credit awaullity to our customers could adversely affect ahility to collect our trade receivables;
and
e our ability to access the capital markets maydstricted at a time when we would like, or ndedaise capital for our business
including for potential acquisitions, or other gtbvopportunities.
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Item 2. Unregistered Sales of Equity Securities andse of Proceeds

Maximum
Total Number Number of
of Shares Shares that
Purchased as May Yet Be
Part of Publicly Purchased
Total Number Average Announced under the
of Shares Price Paid Plans or Plans or
Period Purchased per Share Programs ® Programs ®
July 1 -31, 2013 3,70¢€ $ 13.91] — 2,800,38:
August 1 - 31, 2013 500,00( $ 16.04 500,00( 2,300,38:
— $ — — 2,300,38:

September 1 - 30, 2013

For the quarter ended September 30, 2013 503,70t ®

(1) On February 29, 2012, we reported that ounr@8oé Directors authorized the repurchase of up, 590,000 shares of the Company’s
common stock in order to counter the dilutive impafaexercised stock options and the vesting dfided stock grants. Such

authorization expires on December 31, 2015.
(2) Includes shares repurchased to satisfy ppatits’ tax withholding obligations, pursuant to tems of our Long-Term Performance

Enhancement Plan.

Item 4. Mine Safety Disclosures
The information concerning mine safety violationsl ather regulatory matters that we are requirgeport in accordance with
Section 1503(a) of the Dodd-Frank Wall Street Refand Consumer Protection Act is included in Exi8bi.1 to this Quarterly Report on

Form 10-Q.
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Item 6. Exhibits
See the Exhibit Index on page 56.

*khkkkhkkkk

We are pleased to furnish this Form 10-Q to shdden® who request it by writing to:

SunCoke Energy, Inc.
Investor Relations
1011 Warrenville Road
Suite 600

Lisle, Illinois 60532
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SIGNATURE

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly caussdréport to be signed on its behalf
the undersigned thereunto duly authorized.

SunCoke Energy, Inc.

Dated: October 30, 2013 By: /s/ Mark E. Newman

Mark E. Newman

Senior Vice President and Chief Financial Officer
(As Principal Financial Officer and
Duly Authorized Officer of SunCoke Energy, Inc.)
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EXHIBIT INDEX

The following exhibits are filed as part of, or amporated by reference into, this Form 10-Q.

101+ T

102+ T

103+ T

10.4¢ T

31.1*

31.2*

32.1*

32.2*

95.1*

101

Amended and Restated Coke Purchase Agreement, alatdfd-ebruary 19, 1998, by and between Indiarradiaoke
Company, L.P. and ArcelorMittal USA Inc. (f/k/a &mid Steel Company)

Amendment No. 2 to Amended and Restated Coke Psechgreement, dated as of March 31, 2001, by atvéeles Indiana
Harbor Coke Company, L.P. and ArcelorMittal USA. Iffk/a Inland Steel Company)

Supplement to Amended and Restated Coke Purchasermgnt, dated as of February 3, 2011, by and keetialiana Harbor
Coke Company, L.P. and ArcelorMittal USA Inc. (khland Steel Company)

Extension Agreement, dated as of September 5, 2318nd between Indiana Harbor Coke Company, n& AacelorMittal
USA Inc.

Chief Executive Officer Certification Pursuant tadange Act Rule 13a-14(a) or Rule 15d-14(a), agptell Pursuant to
Section 302 of the Sarbanes-Oxley Act of 2002

Chief Financial Officer Certification Pursuant tadbange Act Rule 13a-14(a) or Rule 15d-14(a), asphed Pursuant to
Section 302 of the Sarbanes-Oxley Act of 2002

Chief Executive Officer Certification Pursuant tedBange Act Rule 13a-14(b) or Rule 15d-14(b) anttiSe 1350 of Chapter
63 of Title 18 of the United States Code, as Addtersuant to Section 906 of the Sarbanes-OxleyoA2002

Chief Financial Officer Certification Pursuant tedbange Act Rule 13a-14(b) or Rule 15d-14(b) ancti®e 1350 of Chapter
63 of Title 18 of the United States Code, as Addmersuant to Section 906 of the Sarbanes-OxleyoA2002

Mine Safety Disclosures

The following financial statements from SunCoke fgyelnc.’s Quarterly Report on Form 10-Q for these and nine months
ended September 30, 2013, filed with the SecurdiesExchange Commission on October 30, 2013, fibechén XBRL
(eXtensible Business Reporting Language is attati#us report): (i) the Condensed and Consolidi&=tements of
Operations; (ii) the Condensed and Consolidatediga Sheets; (iii) the Condensed and Consolidatdr8ents of Cash
Flows; and, (iv) the Notes to Condensed and Cotat@d Financial Statements. Users of this datadrised pursuant to Rule
406T of Regulation S-T that this interactive dalia it deemed not filed or part of a registratitetasment or prospectus for
purposes of sections 11 or 12 of the SecuritiesoA@0933, is deemed not filed for purposes of secii8 of the Securities and
Exchange Act of 1934, and otherwise is not sulifetiibility under these sections.

* Filed herewith.

-l- Certain portions have been omitted pursuant tonéidential treatment request filed October 30, 2008 omitted information has
been filed separately with the Securities and ErgbaCommission.
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Exhibit 10.1

SPECIFIC TERMS IN THIS EXHIBIT HAVE BEEN REDACTED B ECAUSE CONFIDENTIAL TREATMENT FOR THOSE
TERMS HAS BEEN REQUESTED. THE REDACTED MATERIAL HAS BEEN SEPARATELY FILED WITH THE SECURITIES
AND EXCHANGE COMMISSION, AND THE TERMS HAVE BEEN MA RKED AT THE APPROPRIATE PLACE WITH FIVE
ASTERISKS (*#++¥).

AMENDED AND RESTATED
COKE PURCHASE AGREEMENT
Dated as of February 19, 1998
By and Between
INDIANA HARBOR COKE COMPANY, L.P.
and
INLAND STEEL COMPANY
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AMENDED AND RESTATED
COKE PURCHASE AGREEMENT
This Amended and Restated Coke Purchase Agreedsat] as of February 19, 1998 (this “Coke Purchase
Agreement”), is by and between Indiana Harbor Gokmpany, L.P., a Delaware limited partnership, ifjedl to do

business in Indiana (“Seller”), and Inland Steeifpany, a Delaware corporation. (“Purchaser”).
WITNESSETH

WHEREAS, Seller is a partnership formed betweemalmal Harbor Coke Company, a Delaware corporation a
general partner, and Indiana Harbor Coke Corpara#ia Indiana corporation, and DTE Indiana Harbo€ La
Delaware limited liability company, as limited pagts (each a “Partner” and, collectively, the “Rars”) pursuant to a
Amended and Restated Partnership Agreement ofdaterherewith (the “Partnership Agreement”); and

WHEREAS, as stated in the Partnership AgreemeliierSetends to design and construct, and to fieamevn
and operate a heat recovery cokemaking plant,hegetith related coal and coke handling faciliti#h an annual
production of at least 1.22 million Tons of screhgernace coke (the “Coke Plant”); and

WHEREAS, Purchaser is desirous of obtaining anragssource of coke in such Tonnages and of sudityqua
as described herein, and is willing to do so ocaka br pay basis; and

WHEREAS, Purchaser and Seller are parties to a @akehase Agreement dated November 4, 1996 (the
“Original Coke Purchase Agreement”); and

WHEREAS, Purchaser and Seller desire to amendestdte the Original Coke Purchase Agreement as
provided in this Coke Purchase Agreement; and

WHEREAS, Purchaser and Seller desire that all eeigzs to the Original Coke Purchase Agreementyin an
agreement, instrument or other document hereinbéeleemed to be a reference to this Coke Puré&geement; and

WHEREAS, Seller desires to sell and deliver cokPuochaser, and Purchaser desires to purchaseespt a

coke from Seller, on the terms and conditions ahfin this Coke Purchase Agreement.




NOW THEREFORE, in consideration of the mutual terowwenants, and conditions herein contained, the
mutual benefits to be derived hereunder, and @bed and valuable consideration, the receipt aedwakcy of which

are hereby acknowledged, and intending to be kedallind, the parties hereto agree as follows:




Article |
Definitions

As used in this Coke Purchase Agreement, the faligwerms shall have the meanings herein specified:
1.1 Affiliate
- shall mean as to any Person, any other Persachydirectly or indirectly, controls, or is contied by, or is
under common control with, such Person. For purpo$¢his definition, “control” of a Person meahs power,
directly or indirectly, either:
(a) to vote ten percent (10%) or more of the securlieedng ordinary voting power for the election of
directors of such Person; or
(b) to direct or cause the direction of the managerardtpolicies of such person whether by contrac
or otherwise.

1.2 Annual Budget

- shall have the meaning provided herein at Se&it(b).

1.3 Applicable Percentage

- shall mean *****percent (*****%) multiplied by tre actual Credit Discount divided by the Credit Digat
determined without the $***** cap contained in Siect 5.1(e)(3) of the Coke Purchase Agreement.

1.4 Change of Law

- shall mean a statutory change in the Code (imatpaiithout limitation a repeal of all or any paftsection 29
of the Code) to the extent that such change:
(a) causes any part of production from the Coke Planttse to be qualified fuels within the meanin
of Section 29 of the Code;
(b) reduces the rate at which Section 29 Tax Creddsuager barrel of oil equivalent of Coke; or
(c) limits the benefit or availability of Section 29X €redits with respect to any class of persons
which includes the Initial Investor.
1.5 Code
- shall mean the Internal Revenue Code of 1986én@nded.
1.6 Coke
- shall mean coke which meets the Coke Quality fipations.
1.7 Coke Plant

- shall have the meaning set forth in the intromuncto this Coke Purchase Agreement.




1.8 Coke Purchase Agreement

- shall have the meaning set forth in the intromuncto this Coke Purchase Agreement.

1.9 Coke Quality Specifications

- shall have the meaning provided herein at Seetidn

1.10 Cokenergy

- shall have the meaning provided herein at Se&it(a).

1.11 Commission

- shall have the meaning provided herein at Se@&it(e)(1).

1.12 Computer Model

- shall mean the computer model described in Sdbsdul(c) and 5.1(e) and set forth in the attacioedputer

diskette.

1.13 Confidential Information

- shall mean any material, non-public informatibattis obtained by Purchaser or Seller in connedatibh the
negotiation of the Coke Purchase Agreement antetetaansactional documents, including specifichifyway of
example and not of limitation:

(@) the terms and provisions of this Coke Purchase é&geant and the Contract Price for Coke sold
hereunder, including any methodology for calcu@tnch Contract Price;

(b) any information protected by the terms of any

(c) confidentiality agreement between Seller and Pwehand

(d) the terms of any Initial Investment (or relatedseduent investment) and/or the identity of any

Initial Investor (or subsequent investor).

Confidential Information shall not include informat that becomes generally available to the pulther than as a
result of a disclosure by the Purchaser, or Seflekffiliates or any directors, officers, employgear agents of the
Purchaser or Seller or any Affiliate of the Purdras Seller.

1.14 Contract Price

- shall mean the price per ton of Coke includethenMinimum Coke Purchase Requirement, calculated i
accordance with the methodology set forth hereiwraatle V.

1.15 Contract Year

- shall mean the period from and including the dieeof to and including December 31, 1996, ancetfeer

shall mean each twelve (12) month period duringciviinis Coke




Purchase Agreement is in effect, commencing on danhary 1stprovided, howevethat the last Contract Year shall
end on the date of expiration of this Coke Purciiegeement.

1.16 Credit Discount

- shall have the meaning provided herein at Se&it(e).

1.17 Default

- shall mean any event, act or condition which withice, or lapse of time, or both would constitateEvent of
Default.

1.18 Designated Year

- shall have the meaning provided herein at Se&i8(a).

1.19 Disallowance

- shall mean the disallowance by the IRS of alh @ortion of the Section 29 Tax Credits allocatethe Initial
Investor.

1.20 Disallowance Percentage

- shall mean:
(@) the dollar value of Section 29 Tax Credits that lddwave been allocable to the Initial Investor in
the absence of a loss or reduction in dollar valusuch Credits; minus
(b) the dollar value of Section 29 Tax Credits thatliscable to the Initial Investor taking into acob
any loss or reduction in dollar value of SectionT2& Credits whether resulting from a Change of | Bhase-
Out or Disallowance or otherwise;
(c) divided by the amount determined in subsectioro{ahis paragraph.
For purposes of determining the amount of Disalld®éscount in Section 5.1(e)(3) hereof, a Proposed
Adjustment that if sustained would result in a losseduction in the dollar value of Section 29 Teredits allocated to
the Initial Investor, shall be treated as a losS@dtion 29 Tax Credits in determining the Disaiowe Percentage.

1.21 Disallowed Discount

- shall have the meaning provided herein at Se&ih(e)(3) hereof.
1.22 Discount Period

- shall have the meaning provided herein at Se&it(e).

1.23 Escrow Agent

- shall have the meaning provided herein at Section
9.1.

1.24 Event of Default




- shall have the meaning provided herein at ArtiCle

1.25 Final Determination

- shall mean:

(a) a settlement of the Proposed Adjustment;

(b) unless judicial-proceedings are initiated as predith Section 5.1(e)(6)(iii) hereof, a final
administrative resolution with respect to the PsgabAdjustment as evidenced by a closing agreerrent
870-P, Forms 870 or 870-AD or like form or agreetnen

(c) afinal decision with respect to the Proposed Adpesit by the Tax Court, Court of Federal Cla
or the appropriate Federal District Court (unlggsealed);

(d) afinal decision of a united States Court of Appewth respect to the Proposed Adjustment; or

(e) the expiration of the applicable statute of limaas for the tax period affected.

1.26 Fire/Explosion Period

- shall have the meaning provided herein at Sedtio8.

1.27 Flip 1 Date

- shall mean the first date on which the Initialéstor’s share in the proceeds from the producimhsale of
Coke from the Coke Plant is reduced as a resutieohchievement of a targeted return.

1.28 Force Majeure

- shall have the meaning provided herein at Sedtiof.

1.29 Governmental Authority

- shall mean any nation or government, any statetar political subdivision thereof and any enéiercising
executive, legislative, judicial, regulatory or admstrative functions of or pertaining to governrhen

1.30 Governmental Imposition

- shall mean any assessment, charge, impost oritewwever denominated (but not including fines thieo
penalties for the failure to comply with nontaxaégequirements), including any interest, penaltesadditions that is
or may become payable in respect thereof, impogethp state, local or federal or foreign GovernrakAuthority that
may be imposed on the purchase of coal, the prmmfuct sale of Coke, on any asset or transactidpetier related to

the Coke Plant including, but not limited to, aueabdded tax of any type and an




energy tax of any type, (with the exception obarteeasured by net income, the Indiana Gross Recé&gt, or any
withholding tax relating to a Partner’s interesSeller).

1.31 GP

- shall mean Indiana Harbor Coke Company, a Delawarporation, general partner of Seller.

1.32 GP Indemnity Agreement

- shall mean, in the event that an investor acqureinterest in the Partnership, any indemnitgagent
between the investor and GP related to the indecatibn of certain tax benefits including SectidghPax Credits.

1.33 |Initial Full Production

- shall mean and refer to the date on which Thieeu$and Three Hundred Forty Two (3,342) Tons df/dai
Coke production from the Coke Plant is first avalgefor sale and delivery,

1.34 |Initial Investment

- shall have the meaning provided herein at Se&it(e).

1.35 Initial Investor

- shall have the meaning provided herein at Se&it(e).

1.36 |Initial Term

- shall have the meaning provided herein at Se&ian

1.37 IRS

- shall mean the U.S. Internal Revenue Servicangrsimilar or successor federal agency.

1.38 Minimum Coke Purchase Requirement

- shall mean and represent, during any one Contra&t, Coke that the Seller is required to sell tvad the
Purchaser is required to purchase on a take obasig:

(@) for Contract Year periods subsequent to the datsoliebut prior to the date of commencement of
Initial Full Production, the Minimum Coke Purchdaequirement shall be an amount of Coke equal to all
available Coke produced by the Coke Plant;

(b) for Contract Year periods following Initial Full ®tuction, but before the end of the Initial Term,
the Minimum Coke Purchase Requirement shall be thilbn Tons per Contract Year, reduced by the anto
of Coke that Seller is excused from selling to Raser, and/or Purchaser is excused from buying 8elier,
pursuant to the Force Majeure provisions of Artilenereof.

1.39 Overdue Rate




- shall have the meaning provided herein at Segtidn

1.40 Original Coke Purchase Agreement

- shall have the meaning set forth in the intromuncto this Coke Purchase Agreement.
1.41 Parties

- means both the Purchaser and the Seller.

1.42 Partner

- shall have the meaning set forth in the intromuncto this Coke Purchase Agreement.

1.43 Partnership Agreement

- shall have the meaning set forth in the intromuncto this Coke Purchase Agreement.

1.44 Party

- means either the Purchaser or the Seller, depgngtion the context in which the term is used.

1.45 Person

- shall mean and include any individual, firm, aongtion, partnership, limited liability corporatioassociation,
trust or other enterprise or any government ottipali subdivision or agency, department or instrotakty thereof.

1.46 PhaseOut

- shall mean a reduction in the dollar value ofdhedit per barrel-of-oil equivalent allowed foetoke Plant
production by reason of section 29(b) of the Code.

1.47 Proposed Adjustment

- shall mean an adjustment proposed on the eafl@mritten proposed audit finding (PAF), revemgent’'s
report (RAR), 30-day letter, statutory notice oficiency or their equivalent.

1.48 Proposed Price

- shall have the meaning provided herein at Se@&it(e)(1).

1.49 Purchaser

- shall have the meaning set forth in the intromuncto this Coke Purchase Agreement.
1.50 Qualified Ovens

- shall mean coke ovens that are described inase28(g) (1) and (2) of the Code.

1.51 Section 29 Tax. Credits

- shall mean U.S. federal income tax credits preditbr in section 29 of the Code.
1.52 Stockpiled Coke

- shall have the meaning provided herein at Artidli.

1.53 Tax Rate Adjustment Factor

- shall mean a fraction, the numerator of whichis* minus the income tax rate utilized in the Raership

Agreement in determining the after-tax amount efltntial Investor’'s






return on the date of the Credit Discount, andddr@ominator of which is, ***** minus the income taate utilized in
the GP Indemnity Agreement or the Partnership Agexe in determining the after-tax amount of théiahinvestor’s
return or a tax indemnity payment, as appropriatethe date of the Credit Discount Reimbursement.

1.54 Ton,or Tonnage

- shall mean, with respect to Coke purchased patdoahis Coke Purchase Agreement, a short tawof
thousand (2,000) pounds of Coke at *****percent{**%) moisture content. All tonnages of Coke soldrpuant to
this Coke Purchase Agreement shall be adjustetftdypercent (*****%) in accordance with the followng formula:

*hkkk (kirrQkinik] Hoekkgf = Tonnage.

1.55 Total Coke Plant Capital Cost

- shall mean the Seller’s initial capital investrm@rot to exceed One Hundred Eighty Six Million 2o
($186,000,000) reduced by the amount of liquidat&ehages received by the Seller from the generataxiors for
construction of the Coke Plant) required to build aperate the Coke Plant together with organiaaditd startip cost
(but not to exceed $1,500,000 net of any stataitrgiincentives), together with subsequent capitastments made |
Seller as shown in the Computer Model attachedibi@® Schedule 5.1(c); and additional capital edjteres as
required from time to time by changes in applicdaVe, regulations or regulatory orders (or charigesficial
interpretations thereof).

1.56 Writtenor in writing

shall mean any form of written communication oloamunication by means of telex, telecopier device,

telegraph or cable.

ARTICLE Il
Term
2.1 Initial Term. Except as otherwise provided herein, this Cokelitase Agreement shall be in full force
and effect from the date hereof, and thereafteafoinitial term (the “Initial Term”) of fifteen @) years commencing
from the first to occur of:

(@) the later of the date of Initial Full Productiondathe Tolling Commencement Date under that
certain Tolling Agreement, dated of even date hé¢hewetween Purchaser and Cokenergy, Inc., amhadi
corporation (“Cokenergy”); or

(b) January 1, 1999.




2.2 Renewal Option Purchaser is hereby granted the right to renevighm of this Coke Purchase Agreen
at a contract price that is mutually acceptabliedit Purchaser and Seller. The contract price duamny such renewal
term will:

(@) be based on methodology for calculation substansahilar to that set forth herein at Article V;

(b) accommodate the Coke Plant’s need for new capifareditures (calculated using a *****% after
tax rate of return to Seller) and amortized overrgmaining economically useful life of the CokarRj and

(c) enable Seller to realize the residual value agaéted by the Computer Model attached hereto &

Schedule 5.1(c), amortized over the remaining ecocelly useful life of the Coke Plant.

At least twenty-four (24) months prior to the egpion of the Initial Term, Purchaser must give oetio Seller
of Purchaser’s intent to renew, specifying a rerégran not less than three but not more than temsym duration.
Seller will reply within thirty (30) days followingeceipt of Purchaser’s notice of intent to renamd in so replying
Seller shall specify the required additional cdpttae approximate projected economically usefel lemaining and a
proposed contract price for Coke in accordance suthsections 2.2(a), (b) and (c) above and theeBdréreby agree
use their commercially reasonable good faith efftwtnegotiate a mutually acceptable contract pa@pply during
such renewal term. If Purchaser fails to give reoti€its intent to renew twenty-four (24) monthgpto expiration of

the Initial Term, such failure shall operate a®aatusive waiver of Purchaser’s right to renew.

ARTICLE Il
Quantity
3.1 Take or Pay Basis

. During the term of this Coke Purchase Agreenmemd, subject to the terms and conditions hereofuihicg
without limitation, the provisions relating to Pheser’s No. 7 Blast Furnace set forth in Articlehéreof), Seller shall
sell and deliver, on a take or pay basis, and Rseahshall buy and accept delivery of Coke frontegeh a take or pay
basis, in the amount of the Minimum Coke Purchase Requergrfor each relevant Contract Year period. Should

Purchaser fail to take the Minimum Coke PurchasguRement tendered for any monthly
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period, Purchaser shall nonetheless be obligatpdydhe Contract Price for Purchaser's Minimum €Bkirchase
Requirement for such monthly period.
It is specifically understood that:

(d) Subject to the Force Majeure provisions hereinaioed, Seller’'s contractual obligation hereunde
is to sell Coke to Purchaser in the amount of theimum Coke Purchase Requirement without regattig¢o
actual amount of Coke produced by the Coke Plamth& extent practicable, Seller will satisfy itsigation to
deliver the required Coke Tonnages with Coke preduat the Coke Plant.

(e) Should Seller fail to deliver approximately 21,008ns per week, for any period of two or more
consecutive weeks, Purchaser shall have the ngégdure such deficit from any other source andddition to
any other rights and remedies hereunder, Purcshadirbe entitled to recover from Seller the amoiirany, by
which the purchase price, together with any andealéonable costs actually incurred by Purchassedaring
such substitute Coke exceeds the Contract Priegrdigted without regard to Section 5.1(e).

() If Purchaser wrongfully rejects the Coke, Sellalshave the right to sell such Coke to third
parties, and, in addition to any other rights amdedies hereunder, Seller shall be entitled tovexcoom
Purchaser:

(1) A penalty in the amount of *****Dollars ($*****) pa Ton for such wrongly rejected coke;
and

(2) the full Contract Price of such rejected Coke rieteale proceeds, if any, (adjusted for
handling losses) and sales of nut coke and bra@éeePurchaser shall not be entitled to receive any

discount described herein at Section 5.1(e) regjdbrSection 29 Tax Credits that may be available i

connection with any resale by Seller of such re@&oke to third parties.

(@) Inthe event that Seller is unable to satisfy astcactual obligation to deliver the Minimum Coke
Purchase Requirement solely from Coke produceti®ybke Plant, Seller will provide Purchaser witkiance
written notice of such inability, together with endication of whether or not Seller is reasonaligly to secure
the deficit from a probable alternate source (aeahtification of any such probable alternate soufqeossible).

Seller will use commercially reasonable effortségure any such
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deficit from an identifiable producer. Such notstell also include the delivered price for such €dkithin
five (5) days of its receipt of such notice froml&eg Purchaser will inform Seller in writing whethor not
Purchaser will accept delivery from Seller of Cokeeting the Coke Quality Specifications, but naduced by
the Coke Plant. If Purchaser elects not to accelptaty from Seller of such Coke produced by sosim@der
than from the Coke Plant, Seller will be relievddoy delivery obligation under this Coke PurchAgeeement
with respect to such Tonnage, and Purchaser wilbaeentitled to receive from Seller any reimbursatrof
costs incurred by Purchaser in securing subst@otes other than a rebate equal to the lesser dhélgxcess, if
any, of the delivered price of the substitute Cpk@posed by Seller over the Contract Price, anth@kxcess,
if any, of the delivered price of the substitutek€actually purchased by Purchaser over the Cdrirae.

(h) Although the Parties anticipate that Coke purchdsedunder will be used for Purchaser’s own
operation, Purchaser may resell to third partieelsvs:

(1) Purchaser will notify Seller of the amount of Cdkarchaser desires to resell and Seller
shall use its reasonable good faith efforts toiolitee most favorable price on any such resaleshiatl
not discriminate against Purchaser in favor of afmer party (including Seller) for whom Seller eligg
coke. Within sixty (60) days of Purchaser’s notigeller shall notify Purchaser of the bona fide@at
which Seller is able to sell such Coke (the “PraabBrice”), and in respect of any such resales,
Purchaser shall pay Seller a commission (the “Casion”) in addition to the Contract Price equal to
*xx*dollars per Ton ($*****per Ton) resold, but nbgreater than the excess, if any, of the resate pr
per Ton over the Contract Price per Ton.

(2) If Seller’'s Proposed Price is unacceptable to Pageh then Purchaser may resell such
Coke on its own account and pay Seller as the “Cission” an amount equal to ***** (*****) of the
Commission that would have been payable to theSe#ised upon the Proposed Price. Purchaser will
use its reasonable good faith efforts to obtain@phat exceeds the Proposed Price.

(3) The Commission will be paid to Seller within fivg) Business Days of Purchaser’s receip

of payment for such resold Coke.
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(4) If Seller does not provide Purchaser with a Progdagce within sixty (60) days of
Purchaser’s notice pursuant to Section 3.1(e)i&) Purchaser may resell such Coke for its own
account, and no Commission will be payable to Selleespect of such resold Coke.

3.2 Option to Purchase Available Excess Production

. Provided that Purchasesessubstantially all, but in no event less than ******) Tons of Minimum Coke
Purchase Requirement Tonnage (or such lesser terasagctually produced by the Coke Plant) in ary@ontract
Year period (determined on a ratable basis duranip €ontract Year) for its No. 7 Blast Furnacetbeofacilities at it¢
Indiana Harbor Works location, or such failure hyréhaser to use more than ***** (*****) Tong resudtsolely from a
Force Majeure event or planned furnace reline atliaser’'s No. 7 Blast Furnace pursuant to Sectiop, then
Purchaser may, at its option, purchase and acaaptthe Seller, for Purchaserown use (and not for resale), and S
shall sell and deliver to Purchaser, such additiqoantities of Coke produced by the Coke Plamhag be available in
excess of Purchaser’'s Minimum Coke Purchase Reqairefor the relevant Contract Year period. Thechase price
per Ton for any such available excess Coke shao@l to the Contract Price determined withouarédgo Section 5.1
(e) hereof, less a discount equal to *****percerit-{*%) *****,

Seller will notify Purchaser in writing approximatesix (6) months prior to the beginning of eactecaar
guarter, as to the quantity of additional Cokany, reasonably expected to be available durinj salendar quarter.
order to establish its right to purchase any swetil@ble additional quantities of Coke, the Purenasust deliver to
Seller written notice of its commitment to purch#fse identified available excess quantities of Coker before the
thirtieth (30th) day following Seller’s original tioe to Purchaser. Delivery of such notice of cotnment by the
Purchaser shall be irrevocable and shall be bindimthe Purchaser for all purposes of this Cokelrage Agreement.
If Seller does not receive Purchaser’s notice afimatment to purchase within such thirty (30) dayipd Purchaser
shall be deemed to have declined its option tolase the available additional quantities of Colejously identified
by Seller. Any Tonnages of Coke purchased by Pserhaursuant to the provisions of this Section &garding
Purchases option to purchase excess production, shall e@olinted towards those Tonnages of Coke needatfilio

the Purchaser’'s Minimum Coke
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Purchase Requirement during any Contract Year gelmothe event Purchaser declines additional oesx Coke
pursuant to this Section 3.2 (or is not entitlegpochase such excess Coke), Seller shall be eelief/any obligation
under this Coke Purchase Agreement to produceadditional or excess Coke.

In the event that Purchaser should resell to fhaudies ***** (*****) Tons or more of the Coke purhased
under this Coke Purchase Agreement in any one &dntiear, Purchaser will have no option to purcleesess Coke
produced at the Coke Plant during such Contract.Yaaay excess Coke produced by the Coke Plant ahgurchased

by Purchaser for its own use pursuant to this 8e@&i2 may be sold by Seller for its own account.

ARTICLE IV
Coke Quality
4.1 Coke Quality Specifications

. All Coke purchased and sold under this Coke RagelAgreement shall conform to the quality requaets se
forth on Schedule 4.1 (the “Coke Quality Specifimas”), based on Purchaser’s laboratory analyERBuichaser’s
chemical analyses do not agree with Seller’'s chanaicalyses, Purchaser and Seller will attempatanbnize the
discrepancies, to determine the actual qualithefG@oke delivered, and/or to mutually agree on@mmte
adjustments. If Purchaser and Seller are unaldgree as to the chemical quality of Coke delivebeth Seller’s and
Purchases laboratories will analyze mutually agreed upa@mtiied standard samples of the chemical quakisamete
in dispute. Both laboratories will adjust their ¢altory equipment and/or procedures to confornméovialue of the
certified standard sample.

4.2 Adjustments to Specifications

. Seller and Purchaser each acknowledge that $@fare Coke Quality Specifications are dependsgran the
coal blend used at the Coke Plant. From time te tseller and Purchaser shall jointly develop tleadbof coals to be
used at the Coke Plant and shall mutually agree apg required or resulting changes to the CokditQua
Specifications. Seller shall not alter the coahdlevithout the prior written approval of Purchaseinjch will not be
unreasonably withheld or delayed. Seller shall gluechaser prompt written confirmation of any chemmp the coal
blend.

4.3 Conformance to Quality Specifications
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. Conformance to Coke Quality Specifications wél determined based on samples taken and analyzgeelley

as follows:

Coke Quality Parameter Measurement and Samplaieney Method
of
Analysis

*kkkk Hkikk*k (*****)***** (*****)***** *kkkk kAkkkk

*kkkk HNkikk*k (*****)***** *kkkN

*kkkk Hkikk*k *kkkk

*kkkk Hikkk (*****)***** *kkkN

4.4 Quality Program

. Seller shall participate in Purchaser’s Qualign@rmance Program, which utilizes statistical pssccontrol
methods. Seller’s participation shall require tbiofving:

(@) Seller shall furnish daily and weekly quality ddieectly to Purchaser.

(b) Seller shall have CSR and Stability tests performeaimanner consistent with procedures
provided by Purchaser. Purchaser’s Lab will becttarol Lab.

(c) Seller shall furnish Purchaser a monthly qualityor¢ in Purchaser’s designated format, an
example of which is attached hereto as Schedule)4asd incorporated herein by this reference higyténth
(10th) day of the following month. The format sHadl reviewed on an annual basis.

(d) Whenever any delivery does not conform to the GQuality Specifications, Seller shall
immediately furnish Purchaser with an off-spec repoPurchaser’s-designated format, an exampighath is
attached hereto as Schedule 4.4(d) and incorpohatedn by this reference, defining parameter, ticagise and
corrective action.

(e) Seller will report analyses of Coke to Purchas@rgiPurchaser’'s SPP formats, examples of whic
are attached hereto as Schedule 4.4(e) and ineeglonerein by this reference, and will modify staimats as

necessary.
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()  Seller and Purchaser will exchange samples forda@ahin testing between labs on a monthly
basis.

4.5 Duality Committee

. Seller shall accommodate quality audits and enstésupplier meetings with Purchaser, which wilhiedd as
often as required and at least quarterly, duringlvBppointed representatives of Seller and Puestsdsall review
performance to Coke Quality Specifications, charigegSoke Quality Specifications and coal blends.

4.6 Rightto Reject

. Purchaser, at its sole option, may reject anyeGQbkt exceeds (higher or lower) one or more oRégect
Values specified in Schedule 4.1 attached heretg.stich Coke will be considered unusable undetettmes of this
Agreement; providedhoweverthat:

(@) Purchaser shall be entitled to the benefit of ikealint for Section 29 Tax Credits, if any, under

Article V with respect to such rejected Coke to éxéent such rejected Coke is sold by Seller termotian

Purchaser and Seller replaces the rejected CokeGuike not qualifying for the Credit Discount; and

(b) such rejected Coke will not be counted as satigffgaller's minimum delivery requirements unde

Section 3.1, unless such rejected Coke is substyukstivered to, and accepted by, Purchaser.

4.7 Price Adjustments

. All Coke which does not meet one or more Cokeli@udpecifications, and which is not rejected hyréhaser
pursuant to Section 4.6, will be subject to pridpistments based on analyses performed in accadaitic Section 4.3
of this Coke Purchase Agreement, calculated acegidi the formulas set forth in Schedule 4.7 hereto

4.8 Payment of Price Adjustments

(@) Price Adjustments (Except Alkali and Phosphorus)les will generate and transmit to Purchaser
monthly quality summary within fifteen (15) workirtays after the end of each month. The quality sargm
will show by day (delivery) the Tons at *****94 maigre, the current price and the delivery qualit@sCSR,
Moisture, Sulfur, Ash, Volatile Matter, Mean Si&ize ***** and Size ***** and Bulk Density. Any pice
adjustments associated with the individual dele®will be calculated and a monthly total shown.

Contemporaneously with the quality summary, Selidrinvoice
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(debit or credit) Purchaser the amount of the pajeistments. Purchaser shall pay (debit or cradi)such
quality price adjustments in immediately availateds on the first (1st) day of the month succegdeller’s
transmittal of the quality summary and invoice todhaser.

(b) Price Adjustments (Alkali and Phosphorus). The Alaad Phosphorus analysis will be performes
on a weekly basis and reported to Purchaser onndhtydoasis as provided herein. No additional doents will
be generated unless the Alkali and/or Phosphonuastie Price Increase Range or Price DecreaseeRémthe
event that the Alkali and or Phosphorus is in theedPincrease Range or Price Decrease Range, Sdller
generate an Off-Spec Quality Report within fift€&B) working days after the end of each month shgwie
total Tons at *****05 moisture, the current priceJkali/Phosphorus, and the total associated prigesaadent.
Contemporaneously with the Off-Spec Quality Rep®etjer will invoice (debit or credit) Purchasee tamount
of the related price adjustment. Purchaser shgl(@ebit or credit) any such adjustment in immesliat
available funds on the first (1st) day of the mosubceeding Seller’s transmittal of such Off-Spe@l@y
Report and invoice to Purchaser.

49 Coal Blend and Coal Supply Contracts

. Seller will purchase the coals to be includedng such coal blend at fair market value, and pvibicure at fair
market value, such transportation and blendingises\as may be needed to deliver the blended adaktCoke Plant.
Seller shall not, without the prior consent of FPwager, enter into any contracts with terms excegevo (2) years for
the supply of coals to be used in connection Wwithgroduction of Coke at the Coke Plant. Such aansfePurchaser
shall not be unreasonably withheld. Any of Selledsitracts (or other purchases) with or from itliates for coal
used in the production of Coke shall be on termkess favorable to Seller than such terms woultddmesuch contract

or purchase been with an unrelated third-party kemppf coal.

ARTICLE V
Pricing

5.1 Contract Price Formula

. The Parties agree to use their good faith, redderefforts to cause the Contract Price to be\asak

commercially feasible. The Contract Price per Tb@aoke sold to Purchaser
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pursuant to the terms and provisions of this Cakeliase Agreement shall be the sum of the followsms:

(@) Coal Price Component: Thactual cost incurred by Seller of purchasing the béends, together
with any transportation, blending, and handlingt€asd the costs of any other services actualiyrned by
Seller as needed to deliver the blended coal t€thte Plant. This Coal Price Component of the GattPrice
will be calculated on a per Ton of coal chargeth®oven basis. Coal to screened Coke yield stdadar
determined below will be used to convert coal pteceoke cost:

(1) Seller and Purchaser agree to test the initial loleald in the similar cokemaking facility
owned by an Affiliate of, Seller to determine ialtstandards for coke quality and yield. This teiditbe
run utilizing at least ***** (*****) coke ovens fora duration of at least seven (7) days; and

(2) As soon as practical, Seller will run control testisthe new ovens to determine final quz
and yield standards for the initial blend. Fromdito time, Seller and Purchaser will run subsequent
controlled tests and will mutually agree to chatigestandards as necessary. The testing procedure

described in this subsection 5.1(a)(2) will bedaléd for any new coal blends.

(b) Operating Cost Component: The operating cost parof&oke produced by the Coke Plant,
calculated as the sum of the following items:

(1) Budgeted Cost. No later than January 31, 1998eiS&tiall establish a preliminary
operating budget on a per Ton basis for the fiestryof the Initial Term, and such preliminary budge
shall be revised during the third full month follimyg Initial Full Production and such revised prehary
budget shall apply prospectively to periods follogvihe third full month after Initial Full Producti. No
later than ninety (90) days prior to the end ofresubsequent fiscal year, the Seller shall estahins
annual budget on a per Ton basis for the Coke Hlamthe succeeding fiscal year (the “Annual
Budget”), based on the following items:

(i) historical operations and maintenance historyratiar cokemaking facilities

operated by Affiliates of Seller; and
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(i)  projected annual Coke production of 1.22 MillionnEaat the Coke Plant.

(i)  labor expenses (which will not be inconsistent vmithrket conditions and
Purchaser’s labor relations); and

(iv)  other conditions specific to the Coke Plant.

The preliminary budget, and each Annual Budget sdtlforth estimates with respect to operatings;ost
capital expenditures and other similar matters. giteéiminary budget and each Annual Budget, as#me ma
be amended, shall become effective upon the ocwmeref the earlier of: (A) the approval in writibg the
Purchaser, or (B) the lapse of thirty (30) busirgesgs following notice of such preliminary budgatiazach
Annual Budget to Purchaser. Seller shall use itglgaith commercially reasonable efforts to opetaeeCake
Plant within the preliminary budget and each AnriBiadiget, as adopted.

If, within thirty (30) business days following no# by Seller to Purchaser of the preliminary budapet
each Annual Budget, the Purchaser notifies Seallariting of Purchaser’s disapproval of such prahany
budget and each proposed Annual Budget, the Pattadk within ninety (90) days of Seller’s receqgbt
Purchases written notice of disapproval, attempt to resdhvar disagreements with respect to specific iliem
estimates set forth in the preliminary budget aacheAnnual Budget. Any disagreements that remaiheaénd
of such ninety (90) day period shall be submittedinding arbitration in accordance with the praged
established in Article XII hereof. Notwithstanditige foregoing, Seller shall continue to operateGb&e Plant,
within the limitations set forth in the preliminabpdget and each Annual Budget for which a disagese
between Purchaser and Seller exists (pending tesoloy the Parties or binding arbitration, as ¢hee may be)
during any such period. In the case of an extraargi event or expenditure which was not reasonably
foreseeable by Seller, Purchaser and Seller agneegotiate in good faith to amend the budget e gifect to
increased operating costs resulting from such eweexpenditures.

Except for a quarter during which a Fire/Explosieriod occurs and during which Purchaser has
requested a reduction in Coke Plant productionciiager shall receive on a quarterly basis a cnetlitrespect

to the Contract Price equal to ***** are
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less than the preliminary budget and each AnnudijBtiestimate for the relevant period. Except fquarter
during which a Fire/Explosion Period occurs andrdywhich Purchaser has requested a reduction ke @tan
production, Purchaser shall be charged on a qlaltasis an amount equal to ***** exceed the prahary
budget and each Annual Budget estimate for theaateperiod.

In any quarter during which a Fire/Explosion Peradurs and during which Purchaser has requested
reduction in Coke Plant Production, Purchaseralcharged for *****, Seller will use good faithasonable

commercial efforts to minimize operating costs imed during such period; and

(2) Governmental Imposition®perating Costs shall include all Governmental Isifpans
which Seller is not reasonably able to mitigates@atual costs incurred by the Seller in the coafse
such mitigation.

Any increase in the Coke Plant’s operating costlmer as a result of the amendment or revision gf an
Coke Quality Specifications, will be paid by Pursbaas an adjustment to the Contract Price of the Gold
under this Coke Purchase Agreement. Likewise, Rwseahwill be entitled to an adjustment to the CaxttPrice
of the Coke sold under this Coke Purchase Agreememt amount equal to *****,

(c) Return on Capital Component: The projected costpearwill provide Seller with a ***** percent
(*****0p) after- tax return on the total Coke Plant capital cosin@ternal rate of return method of calculati
(the “Total Coke Plant Capital Cost”) and will beefd for the term of this Coke Purchase AgreemEne
Return on Capital Component will be computed based ***** percent (*****%) combined federal/statéax
rate. The Parties agree to negotiate in good &dthdjustment to the assumed tax rate and corrdsgpohange
in the Return on Capital Component if a tax in Jieuwhole or in part, of an income tax is imposed.

During the period covered by the preliminary budgetReturn on Capital Component will be
determined by Selles’good faith estimate of Total Coke Plant CapitastCDuring the third full month of Initi.
Full Production the Final Return on Capital Compuneill be calculated using the Computer Model ettd
hereto as Schedule 5.1(c). The Tons of Coke sdl®®8 shall equal Seller’'s good faith projectiori®98 Tons

sold as projected in the third full month followihgtial Full Production. In
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the event of any additional capital expendituregimed by applicable law or regulation, the Compidedel

will be used to recalculate a new rate of retunefdhe remaining economically useful life of theké Plant)

taking into account such additional capital expamds.

(d) [Intentionally Omitted].
(e) Discount for Section 29 Tax Credits:
(1) Inthe event that:
(i) Coke produced by the Coke Plant and sold to pantieslated to Seller qualifies for

a tax credit under Section 29 of the Code, anchaesttor (together with its successors and
assigns, the “Initial Investor”) acquires an intgna Seller (such investment being the “Initial
Investment”), the Contract Price per Ton of Cokkvdeed hereunder will be reduced during the
Discount Period by the Credit Discount attributatiol€oke produced by the Coke Plant from
Qualified Ovensprovided, howevethat the Credit Discount will not be attributalbbeGoke
produced from Qualified Ovens in the Coke Plargxoess of 1.22 Million Tons during any
twelve (12) month period commencing on or aftetidhiull Production (pro-rated for shorter
periods). Seller shall use its good faith effoot®btain an Initial Investment and subsequent
investments on commercially reasonable terms teiS&P and GP’s Affiliates for transactions
involving facilities, of this type and which takedo account the availability to the Initial Inves
of tax benefits (including, without limitation, a#s available pursuant to Section 29 of the
Code). The terms, conditions and pricing of sudtialnnvestment shall be structured by Seller,
in its sole discretion, taking into account oppoities to minimize the Contract Price and
amounts payable by Purchaser hereunder, Sellecovibult with and keep Purchaser informed
regarding the progress and proposed terms of thoped Initial Investment and subsequent
investments.
(2) “Discount Period” shall mean the period commenanghe date of the Initial Investment

and ending on the Flip 1 Date.
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(3) The “Credit Discount” shall mean the amount deteediin accordance with Schedule 5.1
(e) attached hereto and made a part hereof, md @vent exceeding ***** Dollars ($*****) per Ton.
For the period commencing on the date of the Inmizestment and ending with the end of the fiftH f
calendar month following the later of Initial FEFoduction or the date of the Initial Investment, a
tentative discount will equal ***** Dollars ($*****) per Ton, to be adjusted at the end of such péciod
reflect the actual Credit Discount, with an exdesse recovered by Seller by an increase in theraon
Price per Ton on the next issued invoice, plug@sieat ***** basis points over the ninety (90) daysS.
Treasury bill, as quoted by the Wall Street Jouamathe first business day of each month.
Notwithstanding the foregoing, if the Initial Integent occurs on or before February 28, 1998, then
during the period beginning on the date of thadhlhvestment and ending on the earlier of June 30
1998 or the date of Initial Full Production, thee@it Discount will be reduced by ***** Dollars
($****+) per Ton.

If the dollar value of Section 29 Tax Credits tisatllocable to the Initial Investor will be less
than the dollar value of Section 29 Tax Credits Wauld have been allocable to the Initial Investor
such a reduction had not occurred, whether astresalChange of Law, Phase-Out, Disallowance, or
otherwise, or if a Proposed Adjustment is madeiftststained would result in such a reduction of
Credits, then the Credit Discount attributableutufe deliveries of Coke hereunder shall be redibged
an amount equal to the Credit Discount determinglaowt regard to this sentence multiplied by the
Disallowance Percentage (the “Disallowed Discount9 the extent that it is subsequently determined
that such reduction (other than a reduction dweRooposed Adjustment) in the Credit Discount is no
applicable, Seller shall pay Purchaser an amourdldq the Disallowed Discount attributable to such
determination, plus interest at a rate equal tothe plus ***** basis points.

Notwithstanding the foregoing, in the case of gog@sed Adjustment, an amount equal to the
otherwise Disallowed Discount shall be depositeéd the escrow account as described in Article 1X.

Upon the Final Determination
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regarding such Proposed Adjustment, Seller andniagesr shall direct the Escrow Agent to disburse to
Purchaser an amount attributable to the portiah@Proposed Adjustment not so sustained togettle
the Net Earnings thereon and the remainder to 1Selether with the Net Earnings thereon.

The Credit Discount shall be reduced under thigi@e&.1(e)(3) only in the case where the In
Investor is protected from the loss or reductiomatue of the Section 29 Tax Credits whether bymeea
of a tax indemnity payment by GP, an extensiomadinaestor flip date or sharing phase or otherwise.

(4) On or before thirty days after the later of theedatthe Initial Investment or the end of the
third full month following Initial Full ProductionSeller will compute the Credit Discount and pravid
Purchaser with written notice of the amount ofdiszount as well as a copy of the relevant calmnat
of the discount.

(5) Inthe event that:

(i) the Initial Investor or a new investor makes arestment in the Seller subsequent t
the Initial Investment, whether by contributionsopurchase of a partnership interest; and
(i)  Coke produced by the Coke Plant and sold to pantieslated to Seller continues to
qualify for a credit under Section 29 of the Code,
Seller and Purchaser will negotiate a discounthéoGontract Price per Ton in an amount and formge
consistent with the provisions of this subsectienand Schedule 5.1(e) hereto, as well as a retaselit
discount reduction and reimbursement provisionsistent with the provision of Section 5.1(e)(3) and
(6) hereof.

During any period in which GP and Indiana Harbok€gorporation in the aggregate have an
allocable share of Partnership revenue in excessdfpercent (*****%), and an affiliated group fling
a consolidated federal income tax return of whi¢hds Indiana Harbor Coke Corporation is a member
realizes an incremental cash tax benefit due tti@e29 Tax Credits attributable to the Coke Plant

determined by comparing the consolidated cashabaxity due with and

23




without its allocable share of the Section 29 Tagdiis attributable to the Coke Plant, Seller and
Purchaser agree to negotiate in good faith a digdouhe Contract Price reflecting an equal slgpoh
such incremental benefit, to be adjusted as sucbkatidlated tax liability is adjusted by audit, aphand
court decision and which will include a provisiohaveby the independent accountants for the afdiat
group including such partners will certify to Puasker, based upon the tax returns actually filedumh
group, the actual incremental cash tax benefitsived by such group, and will not provide for aadty
such accountants of Purchaser.
(6)
(i) Ifthere is any loss, Disallowance or reductiothie dollar value of Section 29 Tax
Credits with respect to Coke production previowslgcated to the Initial Investor, then Purch:
shall repay the Credit Discount to Seller in an amequal to the Credit Discount claimed by
Purchaser during the period to which the loss, Iis@nce or reduction in value relates,
multiplied by the Disallowance Percentage timesTthe Rate Adjustment Factor, plus interest
computed on the amount of the Credit Discount toebiended before adjustment by the Tax Rat
Adjustment Factor, from the date that Purchasegived the Credit Discount to the date of
repayment at the rate provided in (ii) below (t¥eédit Discount Reimbursement”); provided,
however, that Purchaser shall not be required kernaay payment with respect to any
Disallowance of Section 29 Tax Credits being caetéby GP or the Initial Investor prior to a
Final Determination of such proposed adjustmermtyipied, further that the Credit Discount
Reimbursement shall be made only in the case wherlvestor is protected from the loss,
Disallowance or reduction in dollar value of Sentk9 Tax Credits whether by means of a tax
indemnity payment by GP, an extension of an Invdtifpdate or sharing phase or otherwise
(i)  Inthe event that GP is required to make a paynuetfte Initial Investor pursuant to

the GP Indemnity Agreement relating to any
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loss, Disallowance or reduction in the dollar vati&ection 29 Tax Credits, the applicable
interest rate shall be the underpayment rate fgelaorporate underpayments as provided in
section 6621(c) of the Code or its equivalent. H i& not required to make such a payment to th
Initial Investor and the loss, Disallowance or retthn in the dollar value of the Section 29 Tax
Credits is equal to or greater than ***** perceit*¢*%) of the aggregate Section 29 Credits
that would have been allocable to the Initial Ingesvithout regard to such loss, Disallowance o
reduction, the applicable interest rate shall heaétp the Investor’'s Percentage Return in the
Computer Model. In all other cases the applicatierest rate shall equal the ***** plus *****
basis points.

(i)  In the event that either the IRS proposes in wgiin adjustment to any Partners
item of income, deduction or credit or GP receinesce from the Initial Investor that it has
received a notice in writing from the IRS of anwsdjnent, that, if agreed to by the Partnership ¢
the Initial Investor, would result in a Credit Dmemt Reimbursement by Purchaser pursuant to
this Agreement, Seller shall promptly notify Pursiiain writing of such proposed adjustment
of any action taken or proposed to be taken byRI$ewith respect thereto. Purchaser will
cooperate with GP and the Initial Investor in tbatest of such item. In the event that the
proposed adjustment is to be contested by the &dters partner of the Partnership, Purchaser
shall have the right to retain counsel, at its espeto advise it with respect to the proposed
adjustment, and GP shall keep Purchaser and itssebinformed as to the progress of such
contest, give Purchaser and its counsel the opuitrtio review and comment in advance on
written submissions, filings and proposed settleémat relate to such proposed adjustment, a
consider in good faith any suggestions made byHaser or its counsel. Likewise, in the event
that the proposed adjustment is to be contesteédeébinvestor, Purchaser shall have the right to
retain counsel, at its expense, to advise it vapect to the proposed adjustment, and GP sh

the extent not
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inconsistent with the rights GP has from the Inwedteep Purchaser and its counsel informed &
to the progress of such contest, give Purchaseiteodunsel the opportunity to review and
comment to GP in advance on written submissiohisgé and proposed settlements that relate t
such proposed adjustment, and consider in godd day suggestions made by Purchaser or its
counsel. GP agrees to administratively contestaaljystment proposed in a partnership
proceeding that, if sustained, would result in adiirDiscount Reimbursement and agrees to
litigate such proposed disallowance (the particotart chosen being at the discretion of the GF
to the extent it cannot be administratively settedeasonable terms, unless the GP receives a
reasoned opinion of recognized outside tax courfsgeller that there does not exist a reasonak
possibility of success with respect to such ma@ét.also agrees to appeal any adverse court
decision unless Seller delivers to Purchaser demriteasoned opinion of recognized outside tax
counsel of Seller to the effect that it is morelkthan not that the appeal will not be successful
Purchaser shall reimburse Seller an amount equb&tépplicable Percentage multiplied by all
reasonable third party costs and out-of-pocket es@® that GP incurs in connection with the
contest of such proposed adjustment by itself dhbyinitial Investor including, without
limitation, reasonable legal, witness and accognfiges and expenses, and in the case of
proceedings before the Court of Federal ClaimsealeFal District Court, the amount of tax for
which refund is claimed, any deposit related tchsooceedings and any applicable interest, an:
in the case of appeal of a Tax Court decisionctis of any bond filed pursuant to section 7485
of the Code or similar expense, payable within tw&€R0) Business Days of invoice including a
detailed description of the amount set forth inithwice. , To the extent that such proceedings
are resolved unfavorably to the IRS, Seller slegdhly to Purchaser such amount of tax, deposit
bond, or similar item, together with any interestaived with respect thereto. In no event shall

Purchaser’s ultimate liability for interest undexc8on 5.1(e)
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(6) hereunder, but without regard to interest pyabthe Overdue Rate, exceed that stated in
Section 5.1(e)(6)(ii), with reconciliation and apgyment due as a result thereof by Seller to
Purchaser to be made within twenty (20) Businegs@athe Final Determination of a proposec
adjustment. Notwithstanding the foregoing, the G& isettle any disallowance or terminate any
proceedings described in this paragraph in godd,far consent thereto in good faith where the
proposed adjustment is contested by the Initiadstor.

(iv)  During any period in which Purchaser is in defaidlits obligations under
subparagraph 5.1(e)(6)(i) above for more thanyttiB0) days, Purchaser shall deposit the entire
amount of any applicable Credit Discount to the@scaccount established pursuant to the
provisions of Article IX hereof, and the amountréaf shall be deposited with Escrow Agent
pursuant to the Escrow established under Articl&éxeof, until Purchaser ceases to be in defal
of such obligations under subparagraph 6(i), whevauhe Escrow Agent, upon direction by
Seller and Purchaser, shall disburse such amagsther with the Net Earnings thereon to
Purchaser.

(v) Payments required by Section 5.1(e)(6) shall beentgdelectronic bank transfer in
immediately available funds in accordance withrinsions provided by Seller, and shall be r
within ten business days of Seller’s notice to Raser of its liability hereunder. Sellemotice o
payment due under this subsection will includegrianation of the events resulting in
Purchaser’s obligation hereunder and a reasonaidyleld computation of the amount of such
obligation. Late payments will be subject to ingtrat the Overdue Rate.

() Certain Revenue#s part of the monthly billing and invoicing proagds described herein in

Article VII, during the term of this Coke Purchadgreement, operating costs for any one month pemiticbe
credited with the amount of ***** multiplied by agrcentage, the numerator of which will be ***** aige

denominator of which will be *****,
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5.2 Intention of the Parties

. Unless otherwise specifically provided for instidoke Purchase Agreement, the Parties acknowtbdgé is
their intention that Purchaser shall have the beokthe Credit Discount for the number of TonsQike purchased by
the Purchaser but not exceeding the lesser of:

(@ 1.22 Million Tons;
(b) or the number of Tons of Coke produced by the (Rikat per Contract Year.
Notwithstanding any other provision of this Cokeadhase Agreement, the intention of the Partiesaded herein sha

be given effect hereunder.

ARTICLE VI
Delivery and Shipment
6.1 Equal Daily Deliveries

. Deliveries of Coke supplied under this Coke PasehAgreement shall be in approximately equal daily
increments during the relevant Contract Year petfioid expressly understood and agreed that the @elivered unde
this Coke Purchase Agreement will, pursuant to Ifaser’s designation, be delivered to the convegtimlg leading to
Purchaser’s No. 7 Blast Furnace, into railcarstdrsequent delivery to Purchaser, at Purchasetisigtion in
accordance with Article VIII hereof into a stocleibr, at Purchaser’s cost, to any other locatesighated by
Purchaser.

6.2 Weights

. All deliveries of Coke from the Coke Plant wik bveighed by Seller’s belt scales. These weighdai gbvern
and shall be used by Seller in invoicing the Co&kvdred hereunder from the Coke Plant. Such schials be properly
inspected and certified at intervals of not moantkix (6) months. Following each inspection, adifeestion or record
of certification shall be promptly forwarded to Plaser, with a copy to Seller.

6.3 Title and Risk of Loss

. Title and all risk of loss, damage or destructiath respect to the Coke sold hereunder will gaf8urchaser

when such Coke has been delivered in accordanbeSeittion 6.1 of this Coke Purchase Agreement.

ARTICLE VII
Billing and Payment

7.1 Payment Terms and Invoicing
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() From the date of this Agreement until December2B07, on the fifteenth (15th) day of each
month, Seller shall transmit to Purchaser a promml invoice on a monthly basis for the amount fduehe
guantity of Coke purchased by the Purchaser duhegmmediately preceding month and such amourit Isba
due and payable in immediately available fundshenfirst business day of the month following thentio
during which such provisional invoice is transndtte Purchaser. Final adjustments to the provisionaice
will be made on a final invoice delivered to Pursdracontemporaneously with the next month’s prowisi
invoice. Positive adjustments (in favor of Purclipsell be credited to Purchaser’s account and destlifrom
any amount due on the current provisional invoegative adjustments (in favor of the Seller) Ww#l payable
in immediately available funds on the first bussday of the month following the month in which idimal
adjustments have been transmitted to Purchaser.

(h) On and after January 1, 2008, on the fifteenthh(1&ay of each month, Seller shall transmit to
Purchaser a provisional invoice on a monthly bfzsishe amount due for the quantity of Coke purelldsy the
Purchaser during such month and such amount shallibé and payable in immediately available fundgen
last business day of the month during which suchipional invoice is transmitted to Purchaser. Fina
adjustments to the provisional invoice will be madea final invoice delivered to Purchaser conterapeously
with the next month’s provisional invoice. Positaéjustments (in favor of the Seller) will be palgain
immediately available funds on the last businegsadahe month during which such final adjustmemse bee
transmitted to Purchaser.

(i) Allinvoices shall be mailed to the following biily address for Purchaser:

Inland Steel Accounts Payable

P.O. Box 261249

Plano, TX 75026-1249

FAX: (972) 605-0122
Confirm: (972) 605-0113
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with a copy to Inland Steel Company at the addi@ssotices to Purchaser as set forth in the Netm®visions

of Section 15.1 hereof. Interest shall accrue etréte of prime plus two percent (2%) as quote@hgse

Manhattan Bank, New York (the “Overdue Rate”) oy amounts payable by the Purchaser to the Seller

pursuant to this Section 7.1 from the date suchuatis determined to have been due through butidikd the

date on which payment of such amount is made. SHeutchaser fail to take the Minimum Coke Purchase

Requirement for any monthly period, Purchaser si@iketheless be obligated to pay the Contract Ruice

Purchaser’'s Minimum Coke Purchase Requirementuich snonthly period.

7.2 No SetOff

. Unless an Event of Default on the part of thde8ét continuing, the payment by the Purchasemodunts due
under this Agreement shall not be subject to afgrde, counterclaim, recoupment, right of setofbthier condition of

any nature whatsoever.

ARTICLE VI
Stockpiled Coke
8.1 Stockpiled Coke

. In the event Purchaser is prevented from acoggtimppments of Coke which it has purchased undeiQbke
Purchase Agreement, Purchaser shall have the ugbi eight (8) hours prior notice to Seller, tstinct Seller to
stockpile the Coke at the Coke Plant (the “Sto@diCoke”) as a result of general business conditowrother factors.
Stockpiled Coke shall be rescreened and Purchade®aller shall cooperate in scheduling the shigrag8tockpiled
Coke and production Coke in order to reduce thamel of Stockpiled Coke in an orderly manner thraughhe term
of this Coke Purchase Agreement. With respectackpiled Coke, Purchaser will pay the Contractéfar such Coke
as though the Coke had been delivered to Purchastirat month. Purchaser shall reimburse Selletife actual costs
incurred by Seller in connection with the handlofgsuch Coke. The Parties hereby acknowledge apelctxhat some
amount of Stockpiled Coke will be lost as a mattiecourse, incidental to handling and transportatny such loss of
Stockpiled Coke will be borne by the Purchaserebiaiming Stockpiled Coke, it is understood tietré will be no
guarantee of the specification regarding moistadalitionally, if such Stockpiled Coke is blendedhvireshly

produced Coke, there whle noguarantee of the specification regarding moisture.
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ARTICLE IX
Escrow Account for Credit Discount

9.1 Establishment of Escrow Account

. Pursuant to the terms and provisions of this (Rlkehase Agreement, Purchaser is entitled tovedsm
Seller the Credit Discount described more partitylia Section 5.1(e) hereof. In order to inducdle€3do enter into thi
Coke Purchase Agreement and as further securityéoobligations of Purchaser under Section 5.@)d)¢reof,
Purchaser hereby agrees that it will tender payneeSeller in the amounts invoiced pursuant todtVI1 of this Coke
Purchase Agreement, such invoiced amounts to balatééd using the methodology set forth in Arti¢lgiving effect
to the provisions of Section 5.1(e) thereof regagdhe Credit Discount.

During the first five (5) calendar years followitige availability of any Credit Discount, Purchaadi deposit
an amount equal to ****percent (*****9p) of the agjzable Credit Discount, if any, into an escrow @aat establishe
and maintained with a financial institution thatfpems such services on a routine basis and is atlytacceptable to
both Parties (the “Escrow Agent”). The Purchaser Seller shall pay equally all costs and fees gard to this escrow,

9.2 Purchasés Failure to Reimburse/Indemnify Seller

. The Escrow Agent shall hold the escrowed fundsairh as security for the performance by Purchakis
obligations to pay Seller any Credit Discount Reimsgment or other sums pursuant to Section 5.3(e)(6

In the event of any failure of Purchaser to perfovitin regard to its obligations to reimburse oresthise
indemnify Seller pursuant to Section 5.1(e)(6) béthe Escrow Agent, upon receipt of appropriatétem instructions
pursuant to the Escrow Agreement, shall transf&eliter the amount specified in such written indians. To the
extent that any escrow account balance is lefbWahg release of such amount to Seller, that ba&lahall remain in th
escrow account. If the funds in the escrow accamminsufficient to cover the Purchaser’s liabiltith regard to such
reimbursement or indemnification obligation, themdhaser will remain liable to Seller for any deditcy.

9.3 Release of Escrow

. In the absence of any failure of Purchaser téoparwith regard to its obligations to reimburseotinerwise
indemnify Seller pursuant to Section 5.1(e)(6) b&rand upon the first to occur of any of the fallng events, the

escrow shall be released, and the Parties shatitdir
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the Escrow Agent to transfer to the Purchasethalprincipal amounts previously deposited intodberow account
under Section 9.1 hereof, together with all Netnifays accrued thereon from the time of deposit:
(c) five (5) years from the date the Partnership’s fald&x return is filed for the taxable year in i
the Initial Investment is made (the “Designated ifea
(d) issuance of an examination report for the Desigh¥tear;
(e) executed Form 870-P (Agreement to Assessment alhelc@on of Deficiency and Tax for
Partnership Adjustments) for the Designated Year;
() issuance of a Notice of Final Partnership Admiaiste Adjustment for the Designated Year; or
(g) expiration of the statute of limitations for assesats for the Partnership for the Designated Yea
Notwithstanding the foregoing, escrowed amounttmwat be released to the extent that a Proposedsfdent
has been made for any Partnership taxable yeariftiastained, would result in a reduction in twdlar value of
Section 29 Tax Credits that otherwise was alloctadte Initial Investor which reduction would gixise to a reductio
in the amount of the Credit Discount or a depasthe escrow account pursuant to Section 5.1(&offier
To the extent that such a Proposed Adjustmenttisusiained in a Final Determination, escrowed $unil be
released provided that if there is an outstandiog®sed Adjustment for any Partnership taxable ffeatr if sustained,
would result in a reduction in the dollar valueSgfction 29 Tax Credits that otherwise was alloctidtie Initial
Investor, escrowed funds will be retained in theres sufficient to cover Purchaser’s obligationsdumder with
respect to such outstanding Proposed Adjustment.

9.4 Escrow Agreement

. The Parties agree that any escrow account creattordance with Section 9.1 hereof shall balgished
with, and managed by, the Escrow Agent, pursuaahtBscrow Agreement in form and content substanganilar to

that attached hereto as Exhibit C.

ARTICLE X

Events of Default
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Each of the events described in Sections 10.1 ¢ird®.4 (whether voluntary or involuntary or brotighout ol
effected by operation of law or pursuant to orampliance with any judgment, decree or order of @myrt or any
order, rule or regulation of any administrativeggovernmental body) shall be an event of defaulv€ii of Default”)
under this Coke Purchase Agreement:

10.1 Purchasés Failure to Take or Pay

. With respect to Purchaser, the failure of Pureh&s
(@) make any payment required of Purchaser under tbke @urchase Agreement; or
(b) take or otherwise physically accept delivery of Eak accordance with this Coke Purchase
Agreement, which failure is not cured or remediethwv five (5) days of written notice of same giviey Seller;
provided, howevethat any failure of Purchaser described by thidi&ed 0.1 shall not constitute an Event of
Default if:
(1) Purchaser has instituted corrective action withichsfive (5) day period that is reasonably
likely to produce a cure or remedy of such failuned
(2) Purchaser diligently pursues such action until dadbre is corrected, cured or remedied,
but in all events not more than thirty (30) daysrirthe date of the written notice of such failure.

10.2 Sellets Failure to Deliver

. With respect to Seller, the unexcused failur8elfer to deliver Coke in accordance with this CBkechase
Agreement, which failure has not been correcteteda;wor remedied within five (5) days after writteotice of such
failure has been received by Sell@rpvided, howevethat any failure of Seller described by this Seattif.2 shall not
constitute an Event of Default if

(h) Seller has instituted corrective action acceptédblurchaser within such five (5) day period tis:
reasonably likely to produce a cure or remedy chdailure; and

(i) Seller diligently pursues such action until sudtufa is corrected, cured or remedied, but in all
events not more than thirty (30) days from the détine written notice of such failure.

10.3 Insolvency or Bankruptcy of Purchaser or Sellethé Purchaser or Seller shall:

(&) apply for or consent to the appointment of, ortdleéng of possession by, a receiver, custodian,

trustee or liquidator of itself or of all or a steostial part of its property;
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(b) make a general assignment for the benefit of éditors;
(c) commence a voluntary case under the Bankruptcy Gasdeow or hereafter in effect);
(d) file a petition seeking to take advantage of aingptaw relating to bankruptcy, insolvency,
reorganization, winding-up, or compaosition or restinent of debts;
(e) take any action for the purpose of effecting anthefforegoing; or
() be a party in a proceeding or case shall be comadeagainst Purchaser or Seller, as the case m
be, without the application or consent of the Paseh or Seller, as the case may be, in any coedrapetent
jurisdiction, seeking:
(1) its liquidation, reorganization, dissolution or wing-up, or the composition or
readjustment of its debts;
(2) the appointment of a trustees receiver, custodiuidator or the like of Seller or
Purchaser, as the case may be, of all or any sulatpart of its assets; or
(3) similar relief in respect of the Purchaser undsrlaw relating to bankruptcy, insolvency,
reorganization, winding-up, or composition or athusnt of debts,
and such proceeding or case shall continue undischi®r an order, judgment or decree approvingagring
any of the foregoing shall be entered and contumstayed and in effect, for a period of sixty (60)nore days;
or an order for relief against Seller or Purchaasithe case may be, shall be entered in an inasjuoase und:
the Bankruptcy Code; or

10.4 Failure to Perform Covenants, Etc.

With respect to either Party, any breach in thegkréormance or observance of, or compliance vaitly, other
agreement, covenant or provision hereof, whichdirdes not been corrected, cured or remedied wstkig (60) days
after written notice of such breach has been gieehe breaching Party by the non-breaching Party.

10.5 Termination for Breach

. Except as otherwise provided herein, upon themence of any Event of Default, that remains uedwor

uncorrected and unremedied for the respective gedescribed in Sections
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10.1 through 10.4 hereof, this Coke Purchase Ageeémay be terminated at the option of the nondefg Party
immediately upon the giving of written notice ofrtenation to the Party in default. The ability betnon-breaching
Party to terminate this Coke Purchase Agreemehbwiin addition to any other remedies such Pady otherwise be
allowed by law, or under this Coke Purchase Agregnmo such termination shall release either Paoiy any

obligations that may have accrued with respedtid@oke Purchase Contract prior to such terminatio

ARTICLE XI
Force Majeure

11.1 Force Majeure

. Neither Party will be responsible for any faildoeperform, caused in whole or in part by unfoesdde causes
beyond the control and without the fault or negiige of the Party affected thereby, including: aft§od, acts of the
public enemy, insurrections, riots, strikes, lodsplabor disputes, labor or material shortagesd$, interruptions to
transportation, embargoes, acts of military auttes; or other causes of a similar nature whichliyra partly prevent
the production, delivery or transportation of Cdikethe Seller, or the receiving, accepting andtiizing of the Coke
by the Purchaser. The Party so prevented from gongplvill give prompt written notice to the otheaf®y of the natur
and probable duration of such Force Majeure, artdeéxtent of its affects on such party’s perfanoehereunder;
provided, howevethat equipment failures of any kind caused pringaa8 a result of ordinary wear and tear or routine
use over an extended period shall not be deemesenrt of Force Majeure for purposes of this CokelRase
Agreement.

Each Party will, in the event it experiences adamajeure event, make all reasonable efforts t@versuch
disability as soon as possible (except for labspdiies which will be solely within said Party’sdistion), and once the
disability is removed this Coke Purchase Agreemgthbe reinstated. During any period of Force Magrelated to
Purchaser’s No. 7 Blast Furnace at its Indiana étavidorks facility, Purchaser will use Coke fromI8es Coke Plant
to fulfill Purchaser’s Coke requirements to suppdyother Indiana Harbor Works blast furnaces, t@tsing any other
source of coke. During any period of Force Majeretating to Seller's Coke Plant, all productionCiike from the
Coke Plant, up to Purchaser’'s maximum take or figation, will be supplied to Purchaser before &oke from
Seller's Coke Plant may be sold to third parties.

11.2 Special Excuse for Nonperformance by Purchaser
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. Purchaser’s obligation to purchase the Coke mrediby the Coke Plant will be further qualifiedthg need,
during the term of this Coke Purchase Agreementlioe Purchaser’s No. 7 Blast Furnace. In orddre entitled to
claim the benefit of this Section 11.2, Purchasestfurnish written notice to Seller at least ohgyear in advance of
any contemplated relining of Purchaser’s Blast BoenNo. 7, and such written notice must specifyptiodable
duration of such relining. During the period neeggso complete the relining of Purchaser’s Blastace No. 7, it
being understood that such period shall in no egroted five (5) months, Purchaser will use it b#srts to utilize
the Coke produced by the Coke Plant in Purchasénier blast furnaces. At least two weeks priohta¢ompletion of
any relining of Purchaser’s No. 7 Blast FurnacecRaser shall notify Seller in writing as to Purséis intended date
of restart of operations at its No. 7 Blast Furnaoghat this Coke Purchase Agreement may be reinssatiad
appropriate time. Purchaser will promptly informI&ein writing in the event of any changes readiynékely to delay
Purchaser’s intended date of restart of operatits No. 7 Blast Furnace by more than five (5)sda

11.3 Maijor Fire or Explosion

. Immediately following any major fire or explositimat Purchaser reasonably believes will rendehtlly
incapable of receiving, accepting and/or utilizidgke at Purchaser’s No. 7 Blast Furnace for a gesfat least thirty
(30) days duration, Purchaser will furnish Sellé@hva written notice containing a description o€lsdire or explosion,
together with Purchaser’s reasonable good faiimagt of the duration of its inability to acceptutilize Coke at
Purchaser’s No. 7 Blast Furnace. In such writteticado Seller, Purchaser may elect to reduce tmenhim Coke
Purchase Requirement by up to one-third (1/3) dutve period that Purchaser is wholly incapableeoéiving,
accepting and/or utilizing Coke at Purchaser’s NBlast Furnace and the additional period refetoad Section 11.3
(e) (these two periods together being the “Firel&sipn Period”). During the Fire/Explosion Period:

(e) Production of Coke from the Coke Plant shall beaset level to include:

(4) the reduced Minimum Purchase Requirement requést&dirchaser pursuant to this
Section 11.3;

(5) Seller’s pre-existing sales contract amounts;

(6) additional amounts requested by Seller the extent such additional amounts are approv:

by Purchaser;
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()  Purchaser will accept delivery of the reduced Tgesaof Coke it has agreed to take during the
Fire/Explosion Period and Purchaser may elect v Is®ller resell such purchased Coke to others on
Purchaser’s behalf in accordance with Section Bdf(this Agreement;

(g) Purchaser will pay to Seller an amount equal tgptioeluct of the Return on Capital Component c
the Contract Price, multiplied by the differencévieen: the Minimum Coke Purchase Requirement (tztied
on a daily basis and unadjusted by this Sectigrah8 the actual level of Coke Plant productionrauthe
Fire/Explosion Period,;

(h)  Purchaser will continue to receive any Credit Disttcavailable with regard to the Tonnages of
Coke actually purchased and accepted by Purchader this Section 11.3; and

(i) Purchaser shall notify Seller in writing as to faser’s intended date of restart of operationtsat i
No. 7 Blast Furnace and, at Purchasetection, Purchaser may continue to take Cokigeateduced level for ¢
long as is necessary for Purchaser to utilize gibek of Coke accumulated solely as a result ofranjor fire or
explosion described by this Section 11.3. During such period of continued reduced taking of Coke b

Purchaser, Seller will continue to collect from éhaser the amount described by Section 11.3(c).

ARTICLE XlI
Arbitration

12.1 Interpretation and Dispute Resolution

(g) Any claim or controversy between the parties heagiging out of or relating to this Agreement or
the breach thereof shall be settled by arbitraticBhicago pursuant to the terms of the UnitedeStétrbitration
Act, or failing federal jurisdiction, the law ofelState of lllinois excluding choice of law rules;

(h) The Parties shall attempt to agree on the seleofian arbitrator within forty-five (45) days from
receipt of notice of intent to arbitrate. If therfRss cannot agree on an arbitrator then eithetlyPaay move to
have the arbitrator appointed by the United StBistict Court for the Northern District of Illinsior, failing

federal jurisdiction, by
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the Circuit Court of Cook County. Time shall betloé essence in nomination of the arbitrator.

() The arbitration award by the arbitrator shall mafiand binding, and may include costs, including
reasonable attorney’s fees. The Parties herebyisthemselves to the jurisdiction of the Unitedt8saDistrict
Court for the Northern District of lllinois and ti@&rcuit Court of Cook County for all matters retaf to any
arbitration hereunder. These Courts as well aso#imgr court of competent jurisdiction, shall hawggdiction
with respect to the enforcement of any arbitrallard and all other matters relating to any arhbirat
hereunder.

() Any arbitration hereunder shall be conducted iroedt@nce with the rules of the American
Arbitration Association, unless otherwise agreedhgyParties hereto.

(k) Upon settlement of a dispute or arbitration awdnd js determined that an amount is due from
Party to the other, then such amount will promptypaid to the Party to whom it is due in additiomterest o
any such amount accrued form the date such ameudetérmined to have been due through but excludimg
date on which payment of such amount is made ea®trerdue Rate, as of the date such amount ishaiegst tc

have been due.

ARTICLE Xl
Warranties
13. Title. Seller warrants that at the time of deliveryled Coke, Seller shall have good title and full tighd authority
to transfer such Coke to Purchaser and that fleecbnveyed shall be good and its transfer shalighgful and that suc
Coke shall be delivered free from any securityriegeor other lien or encumbrance
13.1 Quality.
Seller warrants that the Coke purchased by Purchaseunder shall conform to the coke quality djeEations set fortl
in Schedule 4.1.
13.2 Limitation of Warranties
. THE FOREGOING WARRANTIES IN THIS ARTICLE XllIl AREEXCLUSIVE AND ARE IN LIEU OF
ALL OTHER WARRANTIES, WHETHER WRITTEN OR ORAL, ORMPLIED OR IN FACT OR IN LAW, AND
WHETHER BASED ON STATUTE, CONTRACT,
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TORT, STRICT LIABILITY OR OTHERWISE. THE WARRANTY & MERCHANTABILITY AND WARRANTY
OF FITNESS FOR PARTICULAR PURPOSE ARE EXPRESSLY BEXIDED AND DISCLAIMED. WITH
RESPECT TO THE COKE, PURCHASER’S EXCLUSIVE REMED®OR BREACH OF THE WARRANTIES
SHALL BE LIMITED TO A REFUND OF THE PURCHASE PRICER REPLACEMENT OF ALL
NONCONFORMING COKE SHOWN TO BE OTHERWISE THAN AS VRRANTED OR DEFICIENT IN
QUALITY.

13.3 Suitability

. The determination of suitability of the Coke fbe use contemplated by Purchaser is the solenstyliy of

the Purchaser, and Seller shall have no respaitgibilconnection therewith.

ARTICLE XIV
Conditions Precedent; Early Termination

14.1 Conditions Precedent

. The respective obligations of each of the Purehasd the Seller under this Coke Purchase Agreeanen
subject to the satisfaction of the following comatis (any or all of which may be waived, subjecapplicable law) on
or before November 12, 1996:

(@) All appropriate action, corporate and otherwise&eassary to authorize and approve the transac
contemplated by this Coke Purchase Agreement sha#l been taken by each Party and/or such Padyenp
corporation, and each Party hereby representsitm of the actions contemplated by the Coke Paecha
Agreement will violate the relevant provisions athk Party’s charter documents, bylaws, or any ud®wis of
such Party’s board of directors.

(b) The Parties shall have performed in all materigpeets all obligations contained in this Coke
Purchase Agreement to be performed or complied byitbach of the Parties respectively prior to ekeau
hereof.

(c) No federal or state court of competent jurisdictowrany governmental authority or agency shall
have enacted or issued a law, rule, regulatiorerodicree or ruling, or taken any other actionciwhin the
reasonable opinion of respective counsel to eadly,Rastrains, enjoins or otherwise prohibits ahyhe action
contemplated hereby.

(d) a Site Lease, by and between Purchaser and Settarmpng to the real property on which the

Coke Plant will be located containing provisionguieing Seller’'s
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leasehold interest to convert to a fee simple osmprin the event of an uncured Event of Defauithw
appropriate terms permitting Purchaser to repuectias such real property in the event that Setleulsl
subsequently abandon the Coke Plant;

(e) an Environmental Indemnity Agreement, in form anddstance mutually acceptable to the parties
by and among Seller, Purchaser and Cokenergy;

() a Cooperation Agreement, in form and substance allytacceptable to the parties by and among
Purchaser, Seller and Cokenergy;

(g) a Confidentiality Agreement, in form and substaméually acceptable to the parties by and
among Purchaser, Seller and Cokenergy;

(h) a Guaranty Agreement from Inland Steel Industiresubstantially the form attached hereto as
Exhibit A-1 and a Guaranty Agreement from Sun Comyp#nc. in the form attached hereto as Exhibit;A-2

() a Guaranty Agreement from Elk River Resources,imsubstantially the form attached hereto as
Exhibit B ;

() aletter agreement between Seller and Purchasgingeto the provision of certain non-
management employees of Purchaser to Seller;

(k) Schedules 4.4 (c), (d) and (e);

()  The following agreements, contracts or lettersrafarstanding shall be executed and delivered
prior to or contemporaneously with this Coke Pusehagreement:

(1) an Access, Operating and Fuel Supply and Procesgiregement by and between Seller
and Cokenergy, Inc., an Indiana corporation, peirigito the operation of an energy facility to be
constructed adjacent to the Coke Plant;

(2) an Engineering, Procurement and Construction Contretween Seller, and Raytheon
Engineers & Constructors, Inc., a Delaware corpomat'Raytheon”), for the construction of the Coke
Plant;

(3) a Tolling Agreement between Purchaser and Cokenergy

14.2 Mutual Undertakings

. Each Party agrees to use its best efforts totragpexecute and deliver, or to cause to be égdand
delivered, the agreements and instruments listeglrhan Sections 14.1 (a) through (1) on or praNobvember 12,
1996.
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14.3 Early Termination

. The Parties each hereby acknowledge that Sslj@oceeding on an interim basis specifically tcspa the sit
work necessary to evaluate the deep dynamic coimpaeichnique for construction of the Coke Plarte Parties do
not anticipate that the testing necessary to snavaluation will be completed prior to November 1296. In the eve
that either Purchaser or Seller determines thatio longer feasible to proceed with the consioacdf the Coke Plant,
or in the event that

(@) any condition set forth in Sections 14.1 (a) thito(d) has not been satisfied;
(b) either Purchaser or Cokenergy shall exercise tlggits to terminate their Tolling Agreement or

before November 12, 1996;

(c) either Seller or Raytheon shall exercise theirtadb terminate their Engineering, Procurement

Construction Contract on or before November 126199

(d) either Seller or Cokenergy shall exercise theintsgo terminate their Access, Operating and Fue

Supply and Processing Agreement, on or before Nbeerh2, 1996,
then either Party, upon prior notification to thbery Party, may terminate this Coke Purchase Agee¢n or before
November 12, 1996, without any further obligatiorstich other Partyprovided, howevethat Purchaser will promptly
reimburse Seller for any and all costs and feasadlgtincurred by Seller on or before November 1296 (including,
but not limited to, scheduled payments made putsioaamny agreement for the construction of the Celeat,
cancellation fees, and/or payments made to veridoronstruction materials and otherwise) in exadsg***Dollars
($*****); further, providedSeller shall pay ***** (*****) and Purchaser shafpay ***** (*****) of such costs and
fees up to an aggregate amount of *****Dollars ($**), all of the foregoing in this subsection (dgimg capped at

$***** .

14.4 Environmental Permit

. In the event that the Indiana Department of Eonvimnental Management shall not have issued theameiev
permit or permits on or before December 30, 199 ssary for the construction and/or operation ohed:

(@) the Coke Plant, and
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(b) any facility constructed by Cokenergy in connectiath the obligations of Cokenergy under that
certain Tolling Agreement, dated of even date hdhewetween Purchaser and Cokenergy,
on terms and conditions satisfactory to SelleRarchaser shall have determined in its discretiahguch permit or
permits will not be issued by December 30, 1996ratdied Seller thereof in writing; then neithegl®r nor Purchaser
shall have any further obligation under this CokecRase Agreement, this Coke Purchase Agreemelhtesminate
and be of no further force and effect, and Purahagkepromptly reimburse Seller for any and allste and fees actua
incurred by Seller on or before the date of sudmitgation; it being understood that if this Coke¢hase Agreement is
terminated pursuant to this Section 14.4 after Nadwer 12, 1996 and on or before December 20, 1886rmnount due
Seller by Purchaser will be $*****; if this Coke Pthase Agreement is terminated pursuant to thiid@ed.4 after
December 20, 1996, the amount due Seller by Pueclsasll be equal to the amount necessary forrSelkelfill its
obligation to reimburse Raytheon for the following:
(1) all work performed by Raytheon on or before Decen3®e 1996, pursuant to its
Engineering, Procurement and Construction Contvétt Seller;
(2) cancellation fees payable by Raytheon to vendoasrasult of the termination of the
Engineering, Procurement and Construction Conatiet December 20, 1996 and on or before
December 30, 1996; and
(3) amanagement fee equal to ***** percent (*****%) dfhe sum of the amounts in (1) and
(2) above.

On or before November 12, 1996, Seller will provitlechaser with the calculation of such amount.

ARTICLE XV
Miscellaneous

15.1 No Violation; Collective Bargaining Agreements

. Purchaser and Seller each warrant that this @okehase Agreemeigtnot inconsistent with any existing
respective legal or contractual obligations of sBRelty, Purchaser or Seller including, without tation, any court
orders, administrative agency orders or arbitratisards, any agreements between such Party anBalsts
employees or third parties, including any colleetbargaining agreement(s) by which such Party nedydoind.

Purchaser
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and Seller each expressly represent and warrant teanot a responsible party to any collectiaedaining agreement
that would, if complied with by it or if sought tie enforced by another party, prevent Seller freatizing the benefits
of this Coke Purchase Agreement or prevent Setben £xercising operational control of the Coke Ptarthe fullest
extent possible under the terms of this Coke Peeldgreement. Purchaser shall not enter into alhgotioe
bargaining agreements or other agreements addrdssetly or indirectly to the operation of the @oRlant, or which
would have a consequential impact on the operatidhe Coke Plant, adverse to the interests oeBatder this Coke
Purchase Agreement.
15.2 Notices
. All notices, requests and demands to or upomesyeective parties hereto to be effective shalhberiting, by
facsimile, by overnight courier or by registeredcertified mail, postage prepaid and return recegtiested, and shall
be deemed to have been duly given or made upon:
(e) delivery by hand;
(f) one business day after being sent by overnightequr
(g) four business days after being deposited in theedristates mail, postage prepaid; or
(h) in the case of transmission by facsimile, when icordtion of receipt is obtained. Such
communications shall be addressed and directdtetBarties listed below (except where this Cokeliage
Agreement expressly provides that it be directeahimther) as follows, or to such other addresgdpient for &

Party as may be hereafter notified by such Pantgureler:

If to Seller to: If to Purchaser, to:
INDIANA HARBOR COKE COMPANY, L.P. INLAND STEEL COMPANY
Landmark Center, Suite N-300 3210 East Watling Street
1111 Northshore Drive East Chicago, IN 46312
P.O. Box 10388 Attn: Michael Tarkoff
Knoxville, TN 37939-0388 Mail Code 8-160

Attn: Dale Walker

FAX: (423) 558-3280 FAX: (219) 399-5429
Confirm: (423) 558-0300 Confirm: (219) 399-5305

15.3 No Special Damages; Governing Law

. NEITHER SELLER NOR PURCHASER NOR ANY OF THEIR REECTIVE AFFILIATES SHALL BE
LIABLE FOR ANY SPECIAL, INCIDENTAL, CONSEQUENTIAL &R EXEMPLARY DAMAGES FOR BREACH
OF ANY WARRANTY OR OTHERWISE.
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NOTHING HEREIN SHALL LIMIT EITHER PURCHASEF'S LIABILITY TO SELLER TO TAKE AND PAY FOR
COKE DELIVERED IN ACCORDANCE WITH THIS COKE PURCHASAGREEMENT, OR SELLER’S
OBLIGATION TO PURCHASER TO DELIVER COKE IN ACCORDAGE WITH THIS COKE PURCHASE
AGREEMENT. THIS COKE PURCHASE AGREEMENT SHALL BE QG TRUED IN ACCORDANCE WITH
AND GOVERNED BY, THE LAWS OF THE STATE OF INDIANA W HOUT REGARD TO ITS CONFLICTS OF
LAW PROVISIONS, AND THE RIGHTS AND REMEDIES OF THEARTIES HEREUNDER WILL BE
DETERMINED IN ACCORDANCE WITH SUCH LAWS.

15.4 Counterparts

. This Coke Purchase Agreement may be executeayimamber of counterparts and by the differenti®art
hereto on separate counterparts, each of which sbe@xecuted and delivered shall be an originalabwf which shal
together constitute one and the same instrumeoabrdplete set of counterparts shall be lodged with Soal
Company.

15.5 Severability

. If any provision hereof is found by a court ofrgquetent jurisdiction to be prohibited or unenfoldeait shall,
as to such jurisdiction, be ineffective only to theent of such prohibition or unenforceabilitydasuch prohibition or
unenforceability shall not invalidate the balan€swch provision to the extent it is not prohibitadunenforceable, nor
invalidate the other provisions hereof.

15.6 Entire Agreement

. This Coke Purchase Agreement constitutes theeeaigreement and supersedes any and all othemagmes
oral or written, between the Parties hereto, ipeesof the subject matter of this Coke Purchase&gent and
embodies the entire understanding of the Partidsn@spect to the subject matter hereof.

15.7 Captions

. The captions at the beginning of each of the remadb Sections and Articles herein are for refergmurposes
only and will have no legal force or effect. Suaptions will not be considered a part of this Agneat for purposes of
interpreting, construing or applying this Agreemant will not define, limit, extend, explain or debe the scope or
extent of this Agreement or any of its terms anaidgons.

15.8 Amendment
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. This Coke Purchase Agreement shall not be amemdenbdified except by an instrument in writing exted
by both Parties to this Coke Purchase Agreemeot e effective date of such amendment.

15.9 Independent Contractors

. This Coke Purchase Agreement shall not constétiter Party the partner, legal representativagent of the
other, nor shall either Party have the right ohatity to assume, create or incur any liabilityaoy obligation of any
kind implied, against or in the name or on behathe other.

15.10 Waivers and Remedies

. The failure of either Party to insist in any aremore instances upon strict performance of arthef
provisions of this Agreement or to take advantageng of its rights hereunder shall not be congstrag a waiver of ar
such provisions or the relinquishment of any sughts, but the same shall continue and remainliddtce and effect.
Except as otherwise expressly limited in this CBkechase Agreement, all remedies under this CokehBse
Agreement shall be cumulative and in addition tergwther remedy provided for herein or by law.

15.11 Confidentiality

. The Purchaser and Seller and their respectiviiighéfs, officers, directors, employees and agsh#l hold in
confidence and not disclose any Confidential Infation.

15.12 Essence of Time

. Time is of the essence in this Coke Purchaseefgeat an in each and all of the provisions hetaatffhe time
for any act or performance required hereunder neagxbended by written mutual agreement of the €adr by a
written waiver by the Party to which such act orfpenance is promised.

15.13 Assignability

. Neither Purchaser or Seller shall, without pvieitten consent of the other first had and obtajreedign any of
its rights or obligations under this Coke Purchagesement.

15.14 Audit of Records

. Purchaser and Seller or their auditing repres@astamay, upon at least forty-eight (48) hoursopwritten
notice and during normal working hours, audit tkfeeos records relating to weights, volumes, andityuaf Coke, and
prices of coal purchased by Seller, and to vernify @and all amounts paid or payable by Purchas8etier or by Seller

to Purchaser under this Coke Purchase Agreemeaaiding matters set forth in Article V).
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[COUNTERPART SIGNATURE PAGES FOLLOW]
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IN WITNESS WHEREOF, the parties hereto have catisisdCoke Purchase Agreement to be executed by th

respective duly authorized officers, as of the dias¢ above written.

INDIANA HARBOR COKE COMPANY, Indiana Harbor Coke
L.P. Company
By: General Partner

By:/s/ Barry H. Rosenberg
Name: Barry H. Rosenbe

Title:  Vice President
INLAND STEEL COMPANY
By:/s/ Cynthia C. Heath

Name: C.C. Heath
Title: VP —Financt
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Schedule 4.1 to the Coke Purchase Agreement
Coke Quality Specifications

PRICE

INCREASE  MINIMUM VALUE  AVERAGE MAXIMUM VALUE PRICE DECREASE  REJECT
Ash - Dry Basis*(%) Fkkokk bkl Fkkkk Fkkkk KHkkK okkk
Stablllty _ Index* *kkkk *kkkk *kkkk *kkkk *kk *% *kkkk
Mean Size (mm) *kkkk *kkkk Kkkkok *kokkok *kkkk *kkkk
Moisture (k) Fkkkk Fkkkk Kkkkk Fkkkk Fkkkk *k Kokok
Alkalles* (%) *kkkk *kkkk *kkkk *kkkk *kkkk * *kkk
PhOSphOI’US* (%) *kkkk *kkokk *kkkk *kkkk *kkokk *kkkk
Sulfur - Dry BaSiS*(%) *kkkK *khkk *hKkk *kkkk *khkK *hkkk
0.61
CSR _ Index* *kkkk *kkkk *kkkk *kkkk *kkkk *% *k%k
Size < *rkx (9p) Kkkkk Fkkkk Fkkkk Fkkkk Fokkkk Fkkkk
Slze > *kkkk (%) *kkkk *kkkk *kkkk *kkkk *kkkk *kkkk
Volatile Matter (%) il Fkkkk ko Hokkk *x o kEk ok
Bulk Density (|b/ft3 ) *kkkk *kkokk *kkkk *kkkk *kkkk *kkkk

* coal blend related

The quality requirements may be revised so lonfp@sequirements remain within the capability ¢f @oke Plant and
are mutually agreed upon by Seller and Purchas$er size specifications indicated above (*****) d&Perchaser’s

current specifications for its No. 7 Blast Furndtés the intent of the Parties to adjust thege specifications prior to
the beginning of the Initial Term based on the téjg of the Coke Plant and Purchaseréquirements reflected abc
Until those adjustments are made (but no later thareginning of the Initial Term), no size premsior penalties wi

be accrued.

SCHEDULE 4.1
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Schedule 4.4(c) to the Coke Purchase Agreement
Monthly Coke Quality Report Format

[TO BE PROVIDED]

SCHEDULE 4.4(c)
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Schedule 4.4(d) to the Coke Purchase Agreement
Off-Spec Coke Quality Report Format

[TO BE PROVIDED]

SCHEDULE 4.4(d)
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Schedule 4.4(e) to the Coke Purchase Agreement
Coke Quality SPP Report Format

[TO BE PROVIDED]

SCHEDULE 4.4(e)
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Schedule 4.7 to the Coke Purchase Agreement
Coke Quality Price Adjustments

PARAMETER PRICE INCREASE FACTOR PRICE DECREASECGPROR
CSR Not Applicable If CSR less than *****
Prlce *****)*****
EX *****$*****)*****)
*****$*****

MOISTURE If Moisture under *****0q If Moisture over *****0q
PrICe *****%*****%)*****EX- *****% PI’ICG *****%*****%)*****
*****%*****$*****%*~k***%)*****$****~k EX *****%*****% Hkkkk $~k*~k**%*****%)

*****$*****

SULFUR If Sulfur under *****04 FRERKQFFIIXPriCE  FIIFIQpREIIKQ ) RRIAFEY:
PrICe *****%*****%)*****EX: *****% *****%*****%*****$~k****%*****%)
*****%*****$*****%*~k***%)*****$****~k *****$*****

ASH If Ash *****0p If Ash over *****0q
PI’ICG *****%*****%)*****) Prlce *****%*****%)*****
EX *****%*****%*****$*****%*****%) EX *****%*****%*****$*****%*****%)
*****$***** *****$*****

STABILITY If Stability over ***** If Stability under *****
PI’ICG *****)***** Prlce *****)*****
EX *****$*****)**~k** EX *****$*****) *****$***~k*
*****$*****

PHOSPHORUS If Phosphorus under *****0g If Phosphorus over **mjhh ***%
PI’ICG *****%*****%)***** Prlce *****%*****%)*****)

EX Phosphorus - *****%*****$*~k***% EX *****%*****%*****$*****%*****%)
*****%)*****$***** *****$*****
MEAN SIZE If Mean Size over ***** If Mean Size under *****Price = *****)
1 *kkkk\kkkkk *kkkk = kkkAkAQErkAkAA\ kAR AkAQA )k kk
Price ) Ex: Frwmyreag
EX *****$***** (*****)*****$*****
SlZE <*****" "f SIZG % <*****%*****Price *****%*** *% If SIZG % <*****%
*kkkkQ/hhkhk) ) kkkk 1 kkkkkQ/xhhkk)kkk%kx0, *kkkk
( Yo ) Price ) ) %)
EX SIZG % *****%*****$*~k***%*****%) EX *****%*****%
*kkkkQhikkikk *kkkkQ/kkkk%k0 *kkkikQhikkkk
$ PHIHHRY bR/ kg

Note: For purposes of the examples in the aboveddb 4.7, NT equals the per Ton coke quality padgistment fo

the applicable parameter.

US 975089v.1

SCHEDULE 4.7
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Schedule 5.1(c) to Coke Purchase Agreement
COMPUTER MODEL

Used to Calculate
Return on Capital Component of Contract Price

SCHEDULE 5.1(c)
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ASSUMPTIONS

Project Cost [
Partner Investment Hekkok
Sun Investment ek
CEBT -
Partners % Return Hkkkk
Flipl % ok
Flip1 Date -
Partner’s Funding ko
Project End Date Hkkak
Terminal Value ok
Flip2 % sk
Flip2 Date —
NFC: Qualifying Over ok

Btartup Date

Coke Price/Ton

iscount ($/Ton)

Sun Fed/St. Amt

Base Case IRR

Tons Coke Sold/Yr

Of Which Excess Pro

Coal Cost/Ton of Coke
Cash Op. Cost/Ton

Breeze Credit/Ton

JV's Fed/St. Tax

Ownership Component:
Cost of Facility (Coke Batteries)

Ventures Pre-Tax Operating Cash Flow
Discounts (Total $)

Discount ($/Ton)

Additional Capital

EBIDTA

CAPEX

Pre-Tax Cash Flow

Depreciable Fixed Assets

Tax Depreciation for JV (Regular Tax Basis)
JV Taxable Income

JV Taxes at Partner’s Nominal Tax Rate of
JV Nominal A.T. Cash Flow (Bef. Sect. 29 CR
Section 29 Credits

JV Net Income (including NCF Cr. + Taxes @
JV Total A.T. Cash Fl. (incl. NCF Cr. + Taxes @
Tax Depreciation Sun

Qualified Income Offset (To Sun)

Sun’s Taxable Income base for JV

SHARING
Partner
Section 29 Credits
Cash
Taxes/Tax Benefit
Dissolution Proceeds
Total Partner Share
Sun

Section 29 Credits

Cash
(Income Taxes)/Tax Benefit
Total Sun Share

Inchiding Sectinn 29 Credi

1997

Fokdokk

Fkkk

Fokdokk

Fkkk

Fkkk

Fokdokk

Fkkk

Fokdokk

Fokdokk

Fkkk

Fokkokk

Fkkk

Fokdokk

Fokdokk

Fkkk

Fokdokk

Fkkk

Fkkk

Fokdokk

Fkkk

Fokdokk

Fkkk

Fokdokk

Fokdokk

Fkkk

Fkkk

Fokdokk

Fkkk

June 30,
1998
—
F—
—
P—
F—
—
F—
—
—
F—
—
P—
—
—
P—
—
P—
P—
—

Fkkkk

ok
sk
kkkk
ok

Fkkk

Fkkk

Fokkokk

Hkkxk

Exhibit 5.1(c)
ko Exhibit 5.1(e)
e
-
Newcoke JV
e Projected Cas Flows
il (M/$)
-
—
F—
—
—
—
F—
-
December
— — — - - - - r— r— r—
F—— — - - - o ok - - -
— — — - - - - — r— r—
F—— - - - - ok ok - - -
F—— — - - - ok ok - - -
— — — - - - - — r— r—
F— F— - - - ok ok - - -
— — — - - - - — — r—
— — — - - - - — — r—
ok F— - - - ok ok - - -
— — — — - - - — — r—
ok - F—— - - ok ok - - -
— — — — - - - — r— r—
— — — — - - - — — r—
ok F— otk - - ok ok - - -
— — — — - - - — — r—
F— — otk - - ok ok - - -
F— — otk - - ok ok - - -
— — — - - - - — — r—
F— — otk - - ok ok - - -
— — — - - - - — — r—
F— — otk - - o ok - - -
— — — - - - - — — r—
— — — - - - - — — r—
P— — F—— - - o ok - - -
P— ok —— - - o ok - - -
— — — — - - - — — r—
F— - F— - F— F— - F— -

2007

Fkkkk

FkkkA

Fkkkk

FkkkA

FkkkE

Fkkkk

Fkkkk

Fkkkk

Fkkkk

Fkkkk

Fkkkk

Fkkkk

Fkkkk

Fkkkk

FkkkA

Fkkkk

Fkkkk

Fkkkk

Fkkkk

FkkkE

Fkkkk

FkkkA

Fkkkk

Fkkkk

FkkkA

FkkkE

Fkkkk

Fkdkk



Without Section 29 Credits
Sun’s IRR (Without Credits)

NPV @16%

TOTAL SHARING

Fokdokk

Fkxkk

Fokdokk

Fkxkk

Fokkokk

Fkkkk

Fokkokk

Fkkkk

Fokkokk

Fkkkk

Fokkokk

Fkkkk

Fokkkk

Fkkkk

Fokkkk

Fkkkk

Fokkkk

Fkkkk

Fokkkk

Fkkkk

Fokkkk

Fkkkk

Fokkkk

Hkkkk
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Fokkkk

Fokkkk

Fokkkk

*k

*x

*k

*x

Fkkk

Hkkkk

Fkkkk

Hkkkk

Fkkkk

Fkkkk

Fkkkk

Fkkkk

Fkkkk

FkrkA

Fkkkk

FkrkA

Fkkkk

FkkkA

Fkkkk

FkkkE




ASSUMPTIONS

Project Cost

Sun Investment
CEBT

Partners % Return
Flipl %

Flip1 Date
Partner’'s Funding
Project End Date
Terminal Value
Flip2 %

Flip2 Date

NFC: Qualifying Over

Hkkkk

Fkkk

Fkkkk

Fokdokk

Fkkkk

Fkkkk

Fokkokk

Fkkkk

Fokkkk

Fkkkk

Fkkkk

Fkkkk

Hkkkk

Tons Coke Sold/Yr
Of Which Excess Pro
Coke Price/Ton
iscount ($/Ton)
Coal Cost/Ton of Coke
Cash Op. Cost/Ton

Breeze Credit/Ton

JV's Fed/St. Tax
Sun Fed/St. Amt

Btartup Date

Base Case IRR

Fkxkk

Fkkkk

Fodkkk

Fkkkk

Fokkkk

Fokkkk

Fkkk

Fokokk

Fkkkk

Fokkkk

Fkkk

Hkkrk

Ownership Component:

Cost of Facility (Coke Batteries)
Ventures Pre-Tax Operating Cash Flow
Discounts (Total $)

Discount ($/Ton)

Additional Capital

EBIDTA

CAPEX

Pre-Tax Cash Flow

Depreciable Fixed Assets

Tax Depreciation for JV (Regular Tax Basis)

JV Taxable Income
JV Taxes at Partner’s Nominal Tax Rate of

JV Nominal A.T. Cash Flow (Bef. Sect. 29 CR

Section 29 Credits

JV Net Income (including NCF Cr. + Taxes @
JV Total A.T. Cash Fl. (incl. NCF Cr. + Taxes @

Tax Depreciation Sun
Qualified Income Offset (To Sun)
Sun’s Taxable Income base for JV

SHARING
Partner

Section 29 Credits
Cash
Taxes/Tax Benefit
Dissolution Proceeds
Total Partner Share
Sun

Section 29 Credits

Cash
(Income Taxes)/Tax Benefit
Total Sun Share
Including Section 29 Credits
Without Section 29 Credits
Sun’s IRR (Without Credits)
NPV @16%

TOTAL SHARING

2008 2009 2010
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Sun’s IRR (Without Credits)
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Partner Investment
Sun Investment
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Schedule 5.1(e) to Coke Purchase Agreement
Calculation of Section 29 Tax Credit Discount to Cotract Price

1. Computer Model: the Credit Discount will etjthee lesser of *****Dollars ($*****)*****per Ton, or an
amount determined by the Computer Model incorpdragzein by this reference. [The Computer Model bel used to
calculate a discount amount per Ton (based on anmuax of 1.22 Million Tons of screened Coke plusaaldlitional
**x6% tons of nut coke and breeze for any twelve2flmonth period commencing on or after Initial Fatbduction)
during the Discount Period which will give the Pents an internal rate of return equal to the irgtkrate of return
calculated without the Initial Investment plus **Fercent (*****%) of the increase in the internate of return
calculated with the Initial Investment and no distb

2. Definitions: The definitions contained in t@eke Purchase Agreement are incorporated in timepQter
Model unless the context indicates otherwise. Aglus the Computer Model, the following terms sihale the
meanings set forth below. In the event of a confietween a definition in the Coke Purchase Agredraed that in thi

Schedule, this Schedule will govern for purposethefComputer Model.
Base Case

“Project Cost” shall mean for purposes of Sectidi{& the Total Coke Plant Capital Cost and foppses of Section
5.1(e) the Total Coke Plant Capital Cost determingdout regard to the cap.

“Sun Investment” shall mean the Project Cost.

“Project End Date” shall mean December 31, 2019.

“Terminal Value” shall mean $*****.

“Sun Fed/St. AMT” shall mean *****percent.

“Debt” shall equal *****,

SCHEDULE 5.1(e)
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“Tons Coke Sold/Yr” shall mean 1.22 million tong lou1998 tons sold shall equal Sun’s good faithjgution of 1998

tons sold as projected in the third full monthdaling Initial Full Production.

“SG&A Expense” shall be *****,

“Capex” shall mean the projected future capitalesgitures as indicated in the Computer Model ordtte of this

Agreement.

“Tax Depreciation” shall be the applicable AMT degiation schedule for the Coke Plant.

“Excess Production (Tons) and Excess Productiondbist” shall equal *****.

“Section 29 Credits” shall mean *****,

“Venture’s Pre-Tax Operating Cash Flow” shall m&#r*.

“Start Up Date” shall mean the date on which th&e&CBlant commences the production of Coke.

Partnership Cases

“Project Cost” shall mean the Total Coke Plant @dfost determined without reference to the cap.

“Partner Investment” shall mean the amount of thiall Investor’s investment in Seller.

“Sun Investment” shall mean the difference betwessect Cost and Partner Investment.

“Debt” shall equal *****,

SCHEDULE 5.1(e)
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“Partner's % Return” shall mean the after-tax disddactor used in determining when Investor’s sitpapercentage is

reduced (“flips”).

“Flip 1 %" shall mean the Investor’s initial sharethe proceeds from the production and sale oédokm the Coke

Facility and tax credits.

“Flip 1 Date” shall mean the date on which it isjected that the Investor’s after-tax internal r@fteeturn equals the

Partner’'s % Return. The Flip 1 Date will differ \ween the zero discount case and the final disotass.

“Partner’'s Funding” shall mean the date on whiahlIthvestor makes an investment in Seller.

“Project End Date” shall mean December 31, 2019.

“Terminal Value” shall mean $*****,

“Flip2 %" shall mean the Investor’s percentage sharthe proceeds from the production and sal@ké ¢rom the

Coke Facility in the third sharing phase, thaaisgr the Flip2 Date.

“Flip2 Date” shall mean the date on which the trahdiring phase for the Investor commences.

“NFC: Qualifying Ovens’shall mean the percentage of ovens in the Coke flahqualifies under Section 29(g)(1)
(2) of the Code.

“Tons Coke Sold/Yr.” shall mean 1.22 million tons.

“Discount ($/Ton)” shall mean zero in the zero diset case. In the final discount case the discehall be the amount
determined by this model which will give the Parthan internal rate of return equal to the interatd of return
calculated without the Initial Investment (Base €gdus *****percent (*****%) of the increase in th internal rate of
return calculated with the Initial Investment aradiscount, or $***** if less.
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“Ownership Component” shall mean the after-tax désh per ton that will provide the Partners with iaternal rate of

return of 16%.

“JV’s Fed/St. Tax” shall mean the tax rate usedaltulating the Investor’s after-tax return.

“Sun Fed/St. AMT” shall mean ***** percent.

“Base Case IRR” shall mean Sun’s IRR determinatiéBase Case.

“Capex” shall mean the projected future capitalesgitures as indicated in the Computer Model ordtte of this

Agreement.

“Tax Depreciation (AMT and Reg)” shall be deterndri®y the depreciation schedules applicable to thiee®lant on
the third full month following Initial Full Produrdn.

“Excess Production (Tons) and Excess Productionddist” shall equal *****.

Projected Generation of Section 29 Tax Credits

“Tax Cr. Per BB/OIL” shall mean the tax credit dahie under Section 29 per barrel-of-oil equivaleated on actual

amounts where available and based on an assum#&®g*annual GDP Deflator where forecasted amoungsused.

“Equivalent Bbls of Oil/Ton of Coke” shall mean ***

“Coke Sales” shall mean ***** tons for 1999 and tkafter, but in 1998 tons sold shall equal Sundgi@ith

projection of 1998 tons produced by the Coke Pdawkt sold (including breeze and nut coke) as pregert the third

full month following Initial Full Production or thdate of Initial Investment if later.

SCHEDULE 5.1(e)
PAGE 4




“Qualifying Ovens (%)” shall mean the percentagewéns of the Coke Plant that are described inase28(g)(1) and
(2) of the Code.

3. The “coal cost/ton of coke”, “coke price/tofiéash op. cost/ton”, and “breeze credit/ton” sinewn for
illustrative purposes only with such amounts balatermined pursuant to the terms of Section 5thefCoke Purcha:

Agreement.

4. Example: Included in this Schedule 5.1(gnsexample of computer runs used to compute thditCre

Discount.
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EXHIBIT A-1
to
Coke Purchase Agreement

FORM OF INLAND STEEL INDUSTRIES GUARANTY

GUARANTY AGREEMENT
FOR VALUABLE CONSIDERATION, this Guaranty Agreemetdited as of , 19 Jist
and entered into by and between Inland Steel Inggsta corporation (“Guarantor”), amtidna Harbor

Coke Company, L.P., a Delaware limited partnersjuiglified to do business in Indiana (“Seller”).
WITNESSETH

WHEREAS, Inland Steel Company (“Purchaser”), whgh wholly owned subsidiary of the Guarantor, and
Seller have entered into a Coke Purchase Agreemiatet)] as of , 19 (the “Coke Puechas
Agreement”) pursuant to which Purchaser has agepdrchase and accept from Seller on a take-obpais, and
Seller has agreed to sell and deliver, approximdteél2 Million Tons per year of screened furnacke;cdo be produced
by a cokemaking facility to be constructed by Salie a site leased by Seller from Purchaser;

WHEREAS, the purpose of the Coke Purchase Agreemmentprovide an assured source of coke to suigly
coke requirements of Purchaser’s No. 7 Blast Funaicd

WHEREAS, the performance of Seller under the Cakelase Agreement is conditioned upon, among other
things, the execution and delivery by the Guaraotdhis Guaranty.

NOW, THEREFORE, the parties hereto, intending téelgally bound hereby, agree as follows:

1. Definitions. Capitalized terms not otherwise defined hereall$tave the meaning provided for in the C
Purchase Agreement, and the relevant exhibits emedsiles attached thereto.

2. _GuaranteeSubject to the terms of this Guaranty, the Guardmereby unconditionally and irrevocably
guarantees to Seller the specific performance iy obligations of:

(@) The Purchaser, under each of:
(i) Section 5.1(e) of the Coke Purchase Agregmen
(i) and the Environmental Indemnity Agreement.

3. _Maximum Liability of Guarantoilhe maximum liability of the Guarantor under thisaeanty shall be
unlimited in Dollar amount. Any payments that shedtome due from

EXHIBIT A-1
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Guarantor shall be made in any coin or money thbggal tender in the U.S. at the time of payment.

4. Payment of Claim&uarantor shall be given a copy of each writtemceancluding, without limitation,
any demand for payment or performance, to be seSeller to Purchaser, with regard to the respeaihigations of
Purchaser under Section 5.1(e) of the Coke Purchgeement and the Environmental Indemnity AgreemiEne
Guarantors obligations under this Guaranty shall become pagable and performable on the tenth (10th) bssidey
following the receipt of such notice by the Guaoanif Purchaser or any affiliate of Purchaser haispaid or
performed its obligations under the pertinent agpeet or agreements by such dgevided, howevethat if, prior to
receipt of such notice, either Seller or Purchas&e commenced dispute resolution under Article(>Arbitration”) of
the Coke Purchase Agreement, Guarantor’s obligati@eneunder shall be deferred until final resofutbthe dispute.
Following such final resolution, Guarantor shalldi#igated to perform under this Guaranty to thieeeixthat Purchaser
is determined to be obligated to perform underGbke Purchase Agreement and to the extent Purchaserot
performed within ten (10) days of such resolution.

5. _Representations and Warrantidse Guarantor hereby represents and warrants that

(a) itis a corporation duly organized, valigyjsting and in good standing under the dews oéate, and
has the corporate power and authority and the regjal to own and operate its property, to leagepioperty it operate
and to conduct the business in which it is curyeetigaged;

(b) it has the corporate power and authority #wedegal right to execute and deliver, and tdgoer its
obligations under, this Guaranty, and has takenealessary corporate action to authorize its ei@gudelivery and
performance of this Guaranty;

(c) this Guaranty constitutes a legal, valid Aimatling obligation of the Guarantor enforceabla@cordance
with its terms, except as enforceability may batkoh by bankruptcy, insolvency, reorganization, atorium or similar
laws affecting the enforcement of creditors’ rigg&nerally and by general principles of equity yan implied
covenant of good faith and fair dealing (whethdoesed at law or in equity);

(d) the execution, delivery and performancehed Guaranty will not violate any provision of aagplicable
law or any contractual obligation of the Guararatod will not result in or require the creation mpiosition of any lien
on any of the properties or revenues of the Guaraahd

(e) no consent or authorization of, filing witr,other act by or in respect of, any arbitratogavernmental
authority and no consent of any other person (aioly, without limitation, any stockholder or cregipf the Guaranto
is required in connection with the execution, detiy performance, validity or enforceability ofgibuaranty other the
those that have been received or are in full farw effect.
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6. _SeverabilityAny provision of this Guaranty which is prohibitedunenforceable in any jurisdiction shall,
as to such jurisdiction, be ineffective t the extainsuch prohibition or unenforceability withouvalidating the
remaining provisions hereof, and any such prolubitr unenforceability in any jurisdiction shalltrnovalidate or
render unenforceable such provision in any othesdiction.

7. _Paragraph Headinghe paragraph headings used in this Guaranty amfwvenience of reference only
and are not to affect the construction hereof aiaken into consideration in the interpretationeloér

8. _Waiver and AmendmerNone of the terms or provisions of this Guaranty i@ waived, amended,
supplemented or otherwise modified except by aevriinstrument executed by both the Guarantor atidrSNo
failure to exercise, nor any delay in exercisinglee part of either Seller or the Guarantor, aglgtr power or privilegt
hereunder shall operate as a waiver thereof. Nglesor partial exercise by either party of any tigiower or privilege
hereunder shall preclude any other or further egerthereof or the exercise of any other right, g@oer privilege. A
waiver by either party of any right or remedy herder on any one occasion shall not be construedbas to any right
or remedy which such party would otherwise havamyfuture occasion.

9. _IntegrationThis Guaranty represents the agreement of the Giosrand Seller with respect to the subject
matter hereof and there are no promises or repiesmms by the parties relative to the subject emdtereof that are not
reflected herein.

10. _Successors and Assighbkis Guaranty shall be binding upon the successmisassigns of the Guarantor
and shall inure to the benefit of Seller, its swsoes and permitted assigns.

11. _Governing LawTHIS GUARANTY SHALL BE GOVERNED BY AND BE CONSTRUEIAND
INTERPRETED IN ACCORDANCE WITH THE LAWS OF INDIANA.

12. _NoticesAll notices, requests and demands to or upon ther&ior or (Seller or Purchaser) to be effec
shall be in writing, by facsimile, by overnight car or by registered or certified mail, postagepgaid and return
receipt requested, and shall be deemed to havedudegiven or made upon: (a) delivery by hand,db¢ business d:
after being sent by overnight courier, (c) fouribass days after being deposited in the mail, pespaepaid; or (d) in
the case of transmission by facsimile, when cordtram of receipt is obtained. Such communicatidradl e addresse
and directed to the parties listed below, or tdhsather address or recipient for a party as maydveafter notified by
such party hereunder:

if to Guarantor: If to Seller

FAX: FAX:

Confirm: Confirm:
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13. _No Limitations; Terminatioft is specifically understood that thiGuaranty Agreement imposes no
financial restrictions, limitations on the rightthie Guarantor to reorganize, add to or disposts giroperties, rights al
interests, and to otherwise conduct its affairsl@iding the incurrence of liabilities) in any maniitesees fit (whether in
the ordinary course of business or otherwise). TQuaranty Agreement shall terminate upon any dipagby sale,
merger or otherwise) by Guarantor (or any successGuarantor) of Purchaser, any disposition (bg,saerger or
otherwise) by Guarantor (or any successor of Guarpaf all or substantially all of the assets af€haser, or any
disposition (by sale, exchange, merger or otheiagesuarantor (or any successor of Guarantorpafrol of
Purchaser or substantially all of the assets oftrager; provided, howevtrat any such termination shall not be
effective until Seller shall have received thirgyd’ prior written notice thereof from the Guarangovided, further
that any such termination shall not affect theiligbof the Guarantor hereunder incurred by Guérafand as to such
Seller shall have notified Guarantor in writingjgorto such termination.
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IN WITNESS WHEREOF, the parties hereto have exettitiess Guaranty Agreement the day and year first
above written for the purposes contained herein.

INDIANA HARBOR COKE COMPANY, L.P.

INLAND STEEL INDJSTRIES
By: Indiana Harbor Coke Company,(General Partner)

By: By:
Title: Title:
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EXHIBIT A-2
to
Coke Purchase Agreement
FORM OF SUN COMPANY, INC. GUARANTY
GUARANTY AGREEMENT

FOR VALUABLE CONSIDERATION, this Guaranty Agreemetfdited as of , 19 , is made and entered into b
and between Sun Company, Inc., a Pennsylvania @rpo (“Guarantor”), and Inland Steel Company]ragiana
corporation (“Purchaser”).

WITNESSETH

WHEREAS, Indiana Harbor Coke Company, L.P. (“Sé&Jlewhich is an affiliate of the Guarantor and Purci
have entered into a Coke Purchase Agreement, datefl  , 19  (the “Coke Purchase Agreementjyamt to
which Purchaser has agreed to purchase and acospSkller on a take-or-pay basis, and Seller peeeal to sell and
deliver, approximately 1.22 Million Tons per yedrsareened furnace coke, to be produced by a cdkaméacility to
be constructed by Seller on a site leased by Setler Purchaser;

WHEREAS, the purpose of the Coke Purchase Agreementprovide an assured source of coke to suigly
coke requirements of Purchaser’s No. 7 Blast Funaicd

WHEREAS, the performance of Purchaser under thee@akchase Agreement is conditioned upon, among
other things, the execution and delivery by ther@uor of this Guaranty.

NOW, THEREFORE, the parties hereto, intending téelgally bound hereby, agree as follows:

1. DefinitionsCapitalized terms not otherwise defined hereinldteale the meaning provided for in the Cok
Purchase Agreement, and the relevant exhibits emedsiles attached thereto.

2. _Guaranteesubject to the terms of this Guaranty, the Guaramtoeby unconditionally and irrevocably
guarantees to Purchaser the specific performancanolyobligations of:
(@) The Seller, under each of:
(i) Section 5.1(e) of the Coke Purchase Agrednserd

(i) the Environmental Indemnity Agreement.

3. _Maximum Liability of Guarantoihe maximum liability of the Guarantor under thigganty shall be
unlimited in Dollar amount. Any payments that shedtome due from
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Guarantor shall be made in any coin or money thbggal tender in the U.S. at the time of payment.

4. Payment of Claim&uarantor shall be given a copy of each writtemceancluding, without limitation,
any demand for payment or performance, to be seRubchaser to Seller, with regard to the respeaihigations of
Seller Section 5.1(e) of the Coke Purchase Agreeamahthe Environmental Indemnity Agreement. Theu@notor’'s
obligations under this Guaranty shall become dagabple and performable on the tenth (10th) busidaggollowing
the receipt of such notice by the Guarantor, ife3er any affiliate of Seller has not paid or penied its obligations
under the pertinent agreement or agreements bydatehprovided, howevethat if, prior to receipt of such notice,
either Purchaser or Purchaser have commenced elisgadlution under Article Xl (“Arbitration”) ofite Coke
Purchase Agreement, Guarantor’s obligations herustthll be deferred until final resolution of thispute. Following
such final resolution, Guarantor shall be obligatederform under this Guaranty to the extent Belter is determined
to be obligated to perform under the Coke PurcAageement and to the extent Seller has not perfdmwithin ten
(10) days of such resolution.

5. _Representations and Warrantidse Guarantor hereby represents and warrants that:

(a) itis a corporation duly organized, valiélisting and in good standing under the laws oinBglvania, an
has the corporate power and authority and the regjal to own and operate its property, to leagepioperty it operate
and to conduct the business in which it is curyeetigaged;

(b) it has the corporate power and authority #wedegal right to execute and deliver, and tdgoer its
obligations under, this Guaranty, and has takenealessary corporate action to authorize its ei@gudelivery and
performance of this Guaranty;

(c) this Guaranty constitutes a legal, valid Aimatling obligation of the Guarantor enforceabla@cordance
with its terms, except as enforceability may batkoh by bankruptcy, insolvency, reorganization, atorium or similar
laws affecting the enforcement of creditors’ rigg&nerally and by general principles of equity yan implied
covenant of good faith and fair dealing (whethdoesed at law or in equity);

(d) the execution, delivery and performancehed Guaranty will not violate any provision of aagplicable
law or any contractual obligation of the Guararatod will not result in or require the creation mpiosition of any lien
on any of the properties or revenues of the Guaraahd

(e) no consent or authorization of, filing witr,other act by or in respect of, any arbitratogavernmental
authority and no consent of any other person (aioly, without limitation, any stockholder or cregipf the Guaranto
is required in connection with the execution, detiy performance, validity or enforceability ofgibuaranty other the
those that have been received or are in full farw effect.
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6. _SeverabilityAny provision of this Guaranty which is prohibitedunenforceable in any jurisdiction shall,
as to such jurisdiction, be ineffective t the extainsuch prohibition or unenforceability withoutvalidating the
remaining provisions hereof, and any such prolubitr unenforceability in any jurisdiction shalltrnovalidate or
render unenforceable such provision in any othesdiction.

7. _Paragraph Headinghe paragraph headings used in this Guaranty amfwvenience of reference only
and are not to affect the construction hereof aiaken into consideration in the interpretationeloér

8. _Waiver and AmendmerNone of the terms or provisions of this Guaranty i@ waived, amended,
supplemented ootherwise modified except by a written instrumergaited by both the Guarantor and Purchaser. N
failure to exercise, nor any delay in exercisingtlee part of either Purchaser or the Guarantar rigiht, power or
privilege hereunder shall operate as a waiver tieMo single or partial exercise by either partyaoy right, power or
privilege hereunder shall preclude any other ahtmrexercise thereof or the exercise of any ailyét, power or
privilege. A waiver by either party of any right @medy hereunder on any one occasion shall nobthstrued as a bar
to any right or remedy which such party would ottiee have on any future occasion.

9. _IntegrationThis Guaranty represents the agreement of the Gtosrand Purchaser with respect to the
subject matter hereof and there are no promisespoesentations by the parties relative to theesilmpatter hereof that
are not reflected herein.

10. _Successors and Assigiigis Guaranty shall be binding upon the succesand assigns of the Guarantol
and shall inure to the benefit of Purchaser, itsgssors and permitted assigns.

11. _Governing LawTHIS GUARANTY SHALL BE GOVERNED BY AND BE CONSTRUEIAND
INTERPRETED IN ACCORDANCE WITH THE LAWS OF THE ININA.

12. _NoticesAll notices, requests and demands to or upon thes&ior or Seller to be effective shall be in
writing, by facsimile, by overnight courier or bggistered or certified mail, postage prepaid atarnereceipt
requested, and shall be deemed to have been delly gr made upon: (a) delivery by hand, (b) onenmss day after
being sent by overnight courier, (c) four busingasgs after .being deposited in the mail, postageaid; or (d) in the
case of transmission by facsimile, when confirmatbreceipt is obtained. Such communications dtethddressed
and directed to the parties listed below, or tdhsather address or recipient for a party as maydveafter notified by
such party hereunder:

if to Guarantor: If to Seller

FAX: FAX:

Confirm: Confirm:
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13. _No Limitations; Terminatiott is specifically understood that this Guarantyrégment imposes no
financial restrictions, limitations on the rightthie Guarantor to reorganize, add to or disposts groperties, rights al
interests, and to otherwise conduct its affairsl@iding the incurrence of liabilities) in any maniteseedit (whether in
the ordinary course of business or otherwise). Guaranty Agreement shall terminate upon any dispagby sale,
merger or otherwise) by Guarantor (or any successGuarantor) of Seller, any disposition (by saherger or
otherwise) by Guarantor (or any successor of Guarpaf all or substantially all of the assets ell&r, or any
disposition (by sale, exchange, merger or othedgesuarantor (or any successor of Guarantorpafrol of Seller o
substantially all of the assets of Seller; provideaveverthat any such termination shall not be effectival trurchase
shall have received thirty days’ prior written retithereof from the Guarantor; provided, furttiet any such
termination shall not affect the liability of theu&antor hereunder incurred by Guarantor (and asdb Purchaser sh
have notified Guarantor in writing) prior to su@mrhination.
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IN WITNESS WHEREOF, the parties hereto have exettitiess Guaranty Agreement the day and year first
above written for the purposes contained herein.

INDIANA HARBOR COKE COMPANY, L.P.

INLAND STEEL INDJSTRIES
By: Indiana Harbor Coke Company,(General Partner)

By: By:
Title: Title:
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EXHIBIT B
to
Coke Purchase Agreement
FORM OF ELK RIVER RESOURCES, INC. GUARANTY
GUARANTY AGREEMENT

FOR VALUABLE CONSIDERATION, this Guaranty Agreemettdited as of ,19 ,ismade a
entered into by and between Elk River Resources,(fGuarantor”’),and Inland Steel Company, an Indiana corpor:
(“Purchaser”).

WITNESSETH

WHEREAS, Purchaser and Indiana Harbor Coke ComgdaRy,(“Purchaser”), which is an affiliate of the
Guarantor, have entered into a Coke Purchase Agmehated as of , 19 (the “Cokehase
Agreement”) pursuant to which Purchaser has ageepdrchase and accept from Purchaser on a tagayobasis, and
Purchaser has agreed to sell and deliver, approgiyn.22 Million Tons per year of screened furnaoke, to be
produced by a cokemaking facility to be construdigdPurchaser on a site leased by Purchaser frooh&ser;

WHEREAS, the purpose of the Coke Purchase Agreementprovide an assured source of coke to suigly
coke requirements of Purchaser’s No. 7 Blast Funaicd

WHEREAS, the performance of Purchaser under theeGakchase Agreement is conditioned upon, among
other things, the execution and delivery by ther@uo@r of this Guaranty.

NOW, THEREFORE, the parties hereto, intending téelgally bound hereby, agree as follows:

1. _DefinitionsCapitalized terms not otherwise defined hereinldtale the meaning provided for in the Cok
Purchase Agreement, and the relevant exhibits emedsiles attached thereto.

2. _GuarantySubject to the terms of this Guaranty, the Guardmoeby unconditionally and irrevocably
guarantees to Purchaser the specific performancanialyobligations of the Seller the Coke Purchageément.

3. _Maximum Liability of Guarantor. The maximum liability of the Guarantor undest&uaranty shall be
unlimited in Dollar amount. Any payments that shedtome due from Guarantor shall be made in anya@omoney
that is legal tender in the U.S. at the time ofrpaxt.
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4. _Payment of Claim&uarantor shall be given a copy of each writtemceancluding, without limitation,
any demand for payment or performance, to be seRubchaser to Seller, with regard to the respeaihigations of
Seller under the Coke Purchase Agreement. The Gumaisobligations under this Guaranty shall becalue, payable
and performable on the tenth (10th) business dégwimg the receipt of such notice by the Guaranifo®eller or any
affiliate of Seller has not paid or performed ildigations under the pertinent agreement or agre&s sy sucldate;
provided, howevethat if, prior to receipt of such notice, either€haser or Seller have commenced dispute resolutic
under Article XIlI (“Arbitration”) of the Coke Pur@se Agreement, Guarantor’s obligations hereundst Isa deferred
until final resolution of the dispute. Followingcufinal resolution, Guarantor shall be obligategérform under this
Guaranty to the extent that Purchaser is deterntméeé obligated to perform under the Coke PurcAageement and
to the extent seller has not performed within tE3) days of such resolution.

5. _Representations and Warrantidse Guarantor hereby represents and warrants that:

() itis a corporation duly organized, valiglyjsting and in good standing under the laws oldare, and h:
the corporate power and authority and the legalt tigg own and operate its property, to lease tbhegmnty it operates al
to conduct the business in which it is currentlgaed,;

(b) it has the corporate power and authority #twedegal right to execute and deliver, and tdgrer its
obligations under, this Guaranty, and has takenealessary corporate action to authorize its exacuielivery and
performance of this Guaranty;

(c) this Guaranty constitutes a legal, valid bimdling obligation of the Guarantor enforceabla@sordance
with its terms, except as enforceability may batkoh by bankruptcy, insolvency, reorganization, atorium or similar
laws affecting the enforcement of creditors’ righ&nerally and by general principles of equity ypiab implied
covenant of good faith and fair dealing (whethdoered at law or in equity);

(d) the execution, delivery and performancehed Guaranty will not violate any provision of aagplicable
law or any contractual obligation of the Guararaod will not result in or require the creation mpiosition of any lien
on any of the properties or revenues of the Guaraahd

(e) no consent or authorization of, filing witr,other act by or in respect of, any arbitratogavernmental
authority and no consent of any other person (ahioly, without limitation, any stockholder or cregibf the Guaranto
is required in connection with the execution, datiy performance, validity or enforceability ofgiuaranty other the
those that have been received or are in full farw effect.

6. _Severability Any provision of this Guaranty which is prohildter unenforceable in any jurisdiction shall,
as to such jurisdiction, be ineffective t the extainsuch prohibition or unenforceability withouvalidating the
remaining provisions hereof, and any such protabiti
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or unenforceability in any jurisdiction shall nowvalidate or render unenforceable such provisicaniy other
jurisdiction.

7. _Paragraph Headingche paragraph headings used in this Guaranty aeofo/enience of reference only
and are not to affect the construction hereof aiaken into consideration in the interpretationeloér

8. _Waiver and Amendmerione of the terms or provisions of this Guaranty fna waived, amended,
supplemented or otherwise modified except by a@riinstrument executed by both the Guarantor amdh@aser. No
failure to exercise, nor any delay in exercisinglee part of either Purchaser or the Guarantagr rigiht, power or
privilege hereunder shall operate as a waiver tieMo single or partial exercise by either partyaoy right, power or
privilege hereunder shall preclude any other ahtmrexercise thereof or the exercise of any ailyét, power or
privilege. A waiver by either party of any right @medy hereunder on any one occasion shall nobihstrued as a bar
to any right or remedy which such party would ottiee have on any future occasion.

9. _IntegrationThis Guaranty represents the agreement of the Giosrand Purchaser with respect to the
subject matter hereof and there are no promisespoesentations by the parties relative to theesilmpatter hereof that
are not reflected herein.

10. _Successors and Assighkis Guaranty shall be binding upon the successwisassigns of the Guarantor
and shall inure to the benefit of Purchaser, itxessors and permitted assigns.

11. _GoverningLaw. THIS GUARANTY SHALL BE GOVERNED BY AND BE CONSTRUEIAND
INTERPRETED IN ACCORDANCE WITH THE LAWS OF THE STATINDIANA.

12. _NoticesAll notices, requests and demands to or upon theer@or or Purchaser to be effective shall t
writing, by facsimile, by overnight courier or bggistered or certified mail, postage prepaid atarnereceipt
requested, and shall be deemed to have been dwly gr made upon: (a) delivery by hand, (b) onenmss day after
being sent by overnight courier, (c) four busingags after being deposited in the mail, postagpagide or (d) in the
case of transmission by facsimile, when confirmabbreceipt is obtained. Such communications df@khddressed
and directed to the parties listed below, or tdhsather address or recipient for a party as maydoeafter notified by
such party hereunder:

if to Guarantor: If to Seller
FAX: FAX:
Confirm: Confirm:

13. _No Limitations; Terminatiott is specifically understood that this Guarantyrégment imposes no
financial restrictions, limitations on the rightthie Guarantor to
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reorganize, add to or dispose of its propertightsi and interests, and to otherwise conductfigsraf(including the
incurrence of liabilities) in any manner it sedq\thether in the ordinary course of business bentise).

IN WITNESS WHEREOF, the parties hereto have exettiiess Guaranty Agreement the day and year first
above written for the purposes contained herein.

INLAND STEEL INDUSTRIES ELK RIVER RESOURCES, INC.
By: By:
Title: Title:
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EXHIBIT C
to
Coke Purchase Agreement

FORM OF ESCROW AGREEMENT
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ESCROW AGREEMENT

This Escrow Agreement (this “Agreement”) is dateda , 19 among [Purchaser], [Seled
, as escrow age‘Escrow Agent”).
[PREAMBLE]
1. _Appointment of Escrow AgerjPurchaser and Seller] hereby appoint as the
Escrow Agent hereunder, and hereby accepts such appointment.

2. Creation of Escrow Fund; Escrow DepoBite Escrow Agent hereby agrees to hold in a sepaaount ¢
fund which shall be designated the *  Escrowd®the “Escrow Fund”) the amounts
hereinafter described. The Escrow Fund shall be tvetlisbursed by the Escrow Agent under and stilpebe
provisions of this Agreement. The Escrow Agent hgracknowledges its receipt of Dollars ($_ ),
which amount shall be deposited into the EscrowdiFun

3. _Investment of Escrow Funbhe Escrow Agent shall invest and reinvest the ant®an deposit in the
Escrow Fund as Purchaser may direct by writtercadt the Escrow Agent. The Escrow Fund may besiewekin (a)
securities issued or fully guaranteed or insurethkyUnited States government or any agency thefiep€ertificates c
deposit, eurocurrency and eurodollar time depoaitd,overnight bank deposits of, and securitiesaguaed (by letter
of credit or otherwise) by, or money market accewfitered by, any commercial bank or trust compahich is
organized under the laws of the United States pistate thereof having capital and surplus in excé$200,000,000
and whose short-term senior unsecured indebtednest®d A-1 or P-1 by Standard & Poor’s Corporato Moody’s
Investors Service, respectively or an equivaletmga(c) commercial paper rated A-1 or P-1 by 8tad & Poor’s
Corporation or Moody’s Investor Service, Inc., resgvely, maturing not more than 360 days fromdhate of
acquisition thereof by such person; (d) repurclageements with institutions whose long-term sennsecured
indebtedness is rated A or better by Standard &'B@worporation or A or better by Moody’s Inves®Bervice, Inc.;
(e) securities with maturities of six months oslé®m the date of acquisition issued or fully gudeed by any state,
commonwealth or territory of the United States ofi&ica, or by any political territory of the Unit&dates of America,
or by any political subdivision or taxing authorttyereof, and rated A or better by Standard & Po@orporation or A
or better by Moody’s Investors Service, Inc.; af)glares of mutual funds that invest primarilyamy or all of the
investments referred to in clauses (a) throughT{eg. Escrow Agent reserves the right to requestipénstructions in
writing from Purchaser as to the investment ofserowed Funds and shall not be responsible forsgai losses in tt
market value of or the rate of interest earnechoestments made in accordance with the provisioedieAll earnings
or other income received from such investment and/estment, less Escrow Taxes and losses, iframyred on such
investment and reinvestment (such net amount bengin referred to as “Net Earnings”).

4. Disbursement of Escrow Fuithe Escrow Fund shall be held by the Escrow Agedtreot disbursed until
one of the following events has occurred, in whagknt the
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Escrow Agent is authorized and directed to disbthieeEscrow Fund, or a portion thereof, in the neanndicated:

[ESCROW CONDITIONS FROM ARTICLE IX OF COKE PURCHASESREEMENT TO BE
INSERTED HERE]

(1) Upon receipt of a written direction signgd[Purchaser and Seller], the Escrow Agent is
authorized and directed to disburse the Escrow Rsrdirected in such direction.

The Parties hereto agree that all taxable incomi@atble to the Net Earnings shall be treateshesme of Purchaser
for all income and franchise tax purposes and Raugehshall report such income on its income antthige tax return
During the fifth month of each calendar year Pusenahall submit a statement to the Escrow Agettit &/copy to
Seller setting forth taxes Purchaser is requirguaipin respect of Net Earnings for the prior cdbarnyear (such amount
being calculated based on assumed Purchaser ¢éaafraé percent (“Escrow Taxes”). Within 10 daysexeipt of such
statement and upon the receipt of a written dioecsigned by Seller and Purchaser, the Escrow Agjait deliver by
wire transfer of immediately available funds to #ueount specified by Purchaser an amount equbkt&scrow Taxe
The Parties further agree that they will reportdtbincome and franchise tax purposes that theegaid for Coke
hereunder will exclude amounts deposited by Pushaghe Escrow Fund.

5. _TerminationThis Agreement shall terminate and be of no furtbere and effect on the date when all
monies comprising the Escrow Fund have been disdursaccordance with the terms hereof.. If thise®gnent is still
in effect on the date which is years dfterdate hereof, and the Escrow Agent has noivetany
instructions pursuant to Section 4 hereof, the @s&kgent shall promptly disburse the Escrow Fung@ll Net
Earnings earned thereon to

6. _Escrow Agens$ Duties and Fees

(a) _Duties Limited The Escrow Agent undertakes to perform only siidies as are expressly set
forth herein and shall not be subject to, nor reawe liability or responsibility under, nor to beliglated to
recognize, the Agreement or any aitperement between, or directions or instructionsuay of
the parties hereto or any other person in carrgingts duties hereunder, except for written diget or notices
delivered to the Escrow Agent in accordance witttiSe 4 of this Agreement.

(b) _Reliance The Escrow Agent may rely upon, and shall begmted in acting or refraining from
acting upon, any written notice, instruction oruest furnished to it hereunder and reasonably\edidy it to
be genuine and to have been signed or presentitk lpyoper party or parties. The Escrow Agent nayra
reliance upon the reasonable advice of counsaifgatory to it in reference to any matter conneegtét its
obligations hereunder and shall not incur any lighfior any action taken in accordance with sudiiee.
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(c) _Standard of Care; Indemnificatioihe Escrow Agent shall not be responsible for @etyor failure
to act hereunder except in the case of its williisconduct, gross negligence or bad faith. Thegmhtereto
(other than the Escrow Agent) shall jointly andesally indemnify the Escrow Agent and hold it haesd
against any claims, losses, liabilities, judgmeat®rneys’ fees and other costs or expenses okiaadyincurred
by the Escrow Agent without willful misconduct, geonegligence or bad faith on its part, arisingadur in
connection with its entering into this Agreemend éime performance of its duties hereunder, inclgdmithout
limitation, any litigation arising from this Agreemt or involving the subject matter hereof. T&é&ction 6(c)
shall survive the termination of this
Agreement for any reason.

(d) _Disputes [Arbitration language to be added following Cdkgrchase Agreement]

(e) _Successor Escrow Agerfthe Escrow Agent may resign and be discharged it® duties or
obligations hereunder by giving notice in writingsoich resignation to , specifylregdate
upon which such resignation shall take effect. , together, shall have the right to iteata the
appointment of the Escrow Agent hereunder by givang notice in writing of such termination, spigang the
date upon which such termination shall take effdpon any such resignation or termination of ther&s
Agent, shall appoint a successop®&sAgent who shall have all rights of an EscrogeAt
hereunder and be bound by all of the provisionsdfer

(H FEees and Expense$he escrow Agent shall receive a fee for itsises/hereunder as set forth on
Schedule 1 hereto, and shall be reimbursed foe#@sonable out-of-pocket expenses incurred in panmy its
duties hereunder. shall pay theo®iskgent’s fees for its services hereunder and any
expected costs and expenses (including attornegs dnd expenses) incurred by it hereunder.

(9) _Compliance with Court Ordeff all or part of the Escrow Fund held by the iies¢ Agent
hereunder shall be attached, garnished or levied upder any order of court, or if the deliveryrdad shall be
stayed or enjoined by any order of court, or if atiyer order, judgment or decree shall be madatered by
any court affecting the Escrow Fund or any pantebg the Escrow Agent is expressly authorizedsrsole
reasonable discretion to obey and comply with ailisjyorders, judgments, or decrees so enteressaed,
whether with or without jurisdiction, and in casebeys and complies with any such writ, ordergjuent, or
decree, it shall not be liable to itS successors or assigns, any of its clients angoother
person or entity, by reason of such complianceyiiestanding that such writ, order, judgment orrédedbe
subsequently reversed, modified, annulled, seeasid/acated.

7. _NoticesUnless otherwise specifically provided hereinnallices and other communications required or
permitted hereunder:

(@) shall be in writing;
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(b) shall be sent by messenger, certified oisteged U.S. mail, a reliable express delivery iserer
telecopier (with a copy sent by one of the foregaimeans), charges prepaid as applicable, to theppate
address(es) or number(s) set forth below; and

(c) shall be deemed to have been given on tteeataeceipt by the addressee (or, if the dateadipt
is not a business day, on the first business day tife date of receipt), as evidenced by (i) aipgexecuted by
the addressee (or a responsible person in hisraftiee), the records of the person deliveringtsuc
communication or a notice to the effect that suttiressee refused to claim or accept such commiomngéat
sent by messenger, U.S. mail or express delivexcse or (ii) a receipt generated by the sendeliscopier
showing that such communication was sent to theogpiate number on a specified date, if sent bgcimbier,
provided that hard copy is mailed on the same day.

All such communications shall be sent to the folligvaddresses or numbers, or to such other addresseimbers as
any party may inform the others by giving five (Blys’ prior notice:

If to [Seller]:

FAX: __
Confirm: _

If to [Purchaser]:

FAX: __
Confirm: _

If to Escrow Agent:

FAX:
Confirm: _

8. Miscellaneous

(a) _Benefits of PartiesThis Agreement shall inure to the benefit of &edinding upon each of the
parties and their respective successors and pedhatsigns.
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(b) _Assignment Neither this Agreement nor any right, interesbbligation hereunder may be
assigned, pledged or otherwise transferred by any pvhether by operation of law or otherwise heiit the
prior consent of the other parties.

(c) _AmendmentsThis Agreement may be amended, modified or supgteed only by a writing
signed by each of the parties, and any such amaridshall be effective only to the extent specificakt forth
in such writing.

(d) _Counterparts; Telefacsimile ExecutioFhis Agreement may be executed in any number of
counterparts, and by each of the parties on sepeoaiterparts, each of which, when so executed, st
deemed an original, but all of which shall conséitbut one and the same instrument. Delivery ahatuted
counterpart of this Agreement by telefacsimile shalequally as effective as delivery of a manuakgcuted
counterpart of this Agreement. Any party deliverargexecuted counterpart of this Agreement bydekmile
also shall deliver a manually executed countempfattiis Agreement, but the failure to deliver a mailty
executed counterpart shall not affect the validtyforceability or binding effect of this Agreement

(e) Entire Agreement. This Agreement contaimsehtire agreement of the parties with respedido t
transaction contemplated hereby and supersedpsaliritten and oral agreements, and all conterapeous
oral agreements, relating to such transactions.

() Governing Law THIS AGREEMENT SHALL BE A CONTRACT UNDER THE LAW®F THE
STATE OF INDIANA AND FOR ALL PURPOSES SHALL BE GOVBNED BY AND CONSTRUED AND
ENFORCED IN ACCORDANCE WITH THE LAWS OF SAID STATE.

(g) _Headings All titles and headings in this Agreement aremuted solely for convenience of
reference and shall in no way limit or otherwiskeeif the interpretation of any of the provisionsdud.

IN WITNESS WHEREOF, this Escrow Agreement has beatuted by the undersigned as of the date first
written above.

[SELLER]

By: __
Name:
Title:

[PURCHASER]

By: __
Name:
Title:

EXHIBIT C
PAGE 6




ESCROW AGENT:

By: __
Name:
Title:
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Schedule 1 to the Escrow Agreement Fees

[TO BE PROVIDED]
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SPECIFIC TERMS IN THIS EXHIBIT HAVE BEEN REDACTED B ECAUSE CONFIDENTIAL TREATMENT FOR THOSE
TERMS HAS BEEN REQUESTED. THE REDACTED MATERIAL HAS BEEN SEPARATELY FILED WITH THE SECURITIES
AND EXCHANGE COMMISSION, AND THE TERMS HAVE BEEN MA RKED AT THE APPROPRIATE PLACE WITH FIVE
ASTERISKS (*****),

Amendment to Coke Purchase Agreement and Lettezehgent, Consent to Permit
Modification, and Mutual Release

This Amendment to Coke Purchase Agreement andrL&gieeement, Consent to Permit Modification, andtiv
Release (“Agreement”) is by and between Ispat thlaxc., a Delaware corporation (formerly known alahd Steel
Company) (“Ispat Inland”), and Indiana Harbor Cé&@mpany, L.P., a Delaware limited partnership (“IEig

RECITALS
A. Ispat Inland and IHCC are parties to thedwihg agreements:

(1) The “Amended and Restated Coke Purchase Agra€rdated as of February 19, 1998 (the “Coke
Purchase Agreement”);

(i)  The “Amended and Restated Ground Lease” dagedf November 12, 1996 (the “Leage”

(i)  The “Environmental Indemnity Agreement” ddt®lovember 12, 1996 (the “Indemnity Agreemegnt”

(iv)  The “Confidentiality Agreement” dated as obember 12, 1996 (the “Confidentiality Agreemegnt”

(v) The “Amended and Restated Services Agreenaated as of February 19, 1998 (the “Services
Agreement”);

(vi)  The “Payroll and Benefits Administration Agn@ent” dated as of January 1, 1998 (the “Payroll
Agreement”);

(vii)  The “Cooperation Agreement” dated Novemb2r 1996 (the “Cooperation Agreementa)ic

(viii) The letter agreement dated November 22 ®2@Be “Letter Agreemen}’

B. IHCC operates a certain heat recovery colamtplocated within the premises particularly dedssali ir
Exhibit “A” to the Lease (the “Coke Plant”), andpglies an assured tonnage of furnace coke to Iafztd on a take
or pay” basis pursuant to the foregoing agreements.

C. [IHCC and Cokenergy, Inc., an Indiana corponaf‘Cokenergy”), are parties to aAtcess, Operating a
Fuel Supply Agreement” (the “Fuel Supply Agreemgrispat Inland contends it is a third party beneficiaf the Fue
Supply Agreement.

D. In connection with an arbitration proceedbejween IHCC and Ispat Inland conducted in Chicdtyoois
before Judge Mel R. Jiganti of the Judicial Arliiba and Mediation Service (the “First Arbitratign(i) IHCC allege
various breaches of the Coke Purchase Agreemerdaught certain declaratory relief as set fortidarfAmended An
Restated Request For Relief Based On The Evideddeded At The Arbitration Hearing Herein” (the “Dand”); anc

(ii)
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Ispat Inland alleged various breaches of the CakeHase Agreement and sought certain declarattef es set fort
in its “Revised Counterdemand of Ispat Inland Irtbg “Counterdemand”).

E. Following the hearing in the First Arbitratica “Preliminary Ordertated September 13, 2000 was is!
by Judge Jiganti which set forth certain damagerdsvand declaratory rulings. In connection thereyand pursuant
the letter agreement between IHCC and Ispat Inketdd November 1, 2000, the damage awards set iforghct
Preliminary Order have been paid and satisfied.

F. Ispat Inland otherwise alleges that IHCC basached the Coke Purchase Agreement, the Leae
Cooperation Agreement, the Indemnity Agreementtaed-uel Supply Agreement as set forth in its Noo€ Intent t
Arbitrate, dated March 23, 2000, and its draft @ation demand, dated December 2000 (such arbitrdieing th
“Second Arbitration”). IHCC denies those allegation

G. Except as otherwise set forth herein, Isplainid and IHCC desire to resolve and fully release discharc
each other from the forgoing disputes and from ang all other disputes arising prior to the EffeetDate of thi
Agreement.

In consideration of the mutual covenants and canditset forth herein and for other good and vd&iabnsideration,
the receipt of which is acknowleged by Ispat Inland IHCC, Ispat Inland and IHCC agree as follows:

1. Effective DateThe effective date (“Effective Date”) of this Agraent is March 31, 2001.

2.  First Arbitration. The findings and declarations set forth in theefifhinary Order”issued in connectic
with the First Arbitration shall be considered amf and binding upon MCC and Ispat Inland, andgadies agree a
acknowledge that all payments required under seatinffinary Order have been paid and satisfied.dditeon, IHCC
and Ispat Inland acknowledge that, as of the HffedDate, they have agreed upon a protocol forc#réfication of th
“Ramsey C8 Belt Scale”, a copy of which is attachedeto as Exhibit “A”and that they will investigate and cons
in good faith further revisions to such protocolatg to the installation and use of a test ch&nbject to th
foregoing, the parties agree to take such actiois agcessary to have any remaining aspects offitise Arbitratior
terminated and dismissed.

3. Second Arbitration The parties agree to take such action as is s@geto have all aspects of the Sec
Arbitration terminated and dismissed.

4. Permit Modification. As soon as reasonably practicable, but in no tefa¢er than March 31, 2001, Is
Inland and IHCC shall submit, in conjunction withokenergy, an application to the Indiana Departmeti
Environmental Management (the “Application”) to nifgdeach company’s individual air permit (colleatiy the ‘Air
Permit”). Such Application shall include requests to (i) alleenting of flue gas through vent stacks locatdithiw the
Coke Plant up to ***** on a twenty four hour basasd ***** on an annual basis; (ii) reallocate parilate matte
including TSP/PM/PMN (collectively, “PM”), SO2, NQNOC, and lead emissions from both the
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vent stacks and the main stack located within thke@Plant; (iii) revise PM emission limits to indkl the condensik
portion of those emissions; and (iv) revise the mdting analysis so that ***** tons per year of ctemsible PM credi
are made available for Coke Plant operations frepatl Inland$ contemporaneous decrease ledger. Ispat Inlar
MCC shall exercise their best efforts to obtain tiedifications to the Air Permit, and to prepare aabmit any oth
related filings and/or applications reasonably seagy thereto. Such efforts shall include, butlshat be limited tc
providing (as applicable) Ispat Inland and IHCChwdll information and certifications reasonably uiegd to b
provided by either of them in connection therewith.

5. Further Escrow DepositsAs of the Effective Date, Ispat Inland is relidvieom its obligation under tl
Coke Purchase Agreement to deposit fifty perce@¥dbof the Credit Discount into the escrow accadescribed i
Section 9.1 of the Coke Purchase Agreement.

6. Release of Existing Escrow Fund€ontemporaneous with the submission to IDEM ef Application
Ispat Inland and IHCC shall deliver a certificatetie Escrow Agent, substantially in the form dtet hereto as Exhil
“B”, as well as an appropriate incumbency certificadenfeach party, to instruct the Escrow Agent toasdeto Isp:
Inland all escrow funds held by the Escrow Agentspant to that certain Escrow Agreement among IH8gat Inlan
and The Bank of New York, as Escrow Agent, datedfdsbruary 19, 1998.

7. Billing and Payment Following the release of such escrow funds, thgnent terms and invoici
procedures set forth in Section 7.1(b) of the CBlechase Agreement shall be implemented by Ispatdrand IHC(
with respect to the Coke Purchase Agreement andLéter Agreement, and the payment terms and iiwg
procedures set forth in Section 7.1(a) of the CBkechase Agreement thereafter shall have no fuftree or effec
with respect to coke sales not previously invoipadsuant to the Coke Purchase Agreement and therlA&greemen
In order to implement such payment terms and inmgiprocedures, outstanding invoices for coke salade pursua
to the Coke Purchase Agreement and the Letter Aggaeas of the date such escrow funds are relehsdicbe paid k&
Ispat Inland within three (3) business days theeeaMoreover, if such escrow funds are releaseat #ie fifteenth de
of the applicable month, then (for that month ordy) the date of such release IHCC shall transmispat Inland
provisional invoice for the amount of coke purclthbg Ispat Inland during such month, and such amshall be du
and payable in immediately available funds on #st business day of the month during which suckigigmal invoice
is transmitted to Ispat Inland, or three (3) businéays after receipt of such provisional invoigkichever is later. Fin
adjustments to such provisional invoice shall bedenan accordance with Section 7.1(b) of the Cokeclras:
Agreement.

In addition, the procedures by which Ispat Inlasgaid for the Inland Services it provides under Eervice
Agreement shall be modified so that the paymentrfland Services provided by Ispat Inland in anynthacontinues |
be offset against the cost of the Coke purchasedgat Inland in such month. A provisional charge duch service
which shall be based upon Ispat Inlamdiood faith estimate of the payment due by IHCCTspat Inland under tl
Services Agreement, shall be made in connection thi provisional invoice submitted by IHCC to Ispdand for th
applicable month in accordance with Section 7.1dbXhe Coke Purchase Agreement. Final adjustmemtsutt
provisional charge, which shall be based upon &charges for such
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services payable by IHCC to Ispat Inland in accocgawith the Services Agreement less the estimatadges set for
in the applicable provisional invoice, shall be matbntemporaneously with Inlarsd'submission to IHCC of t
provisional charge for the following month.

8. Current Coke Quality Specification®\s of the Effective Date, the Coke Quality Spieaifions for the co.
blend utilized at the Coke Plant are set forthtiacned Exhibit “C”.

9. Adjustment to Coke Quality Specification®Vhen the blend of coals to be utilized at the €&%ant i
changed in accordance with Section 4.2 of the Gakehase Agreement, IHCC and Ispat Inland shathptly submi
to each other, in writing, proposed revisions ® @oke Quality Specifications for Ash, Stabilitylkalies, Phosphoru
Sulfur, and CSR (the “Coal Blend Related Speciitrat”). If IHCC and Ispat Inland cannot agree upon the Gbahc
Related Specifications within sixty (60) days feliag the date the selected coal blend is initialijized at the Cok
Plant, then the (i) “averagepecification for the Coal Blend Related Specifaras shall be automatically revised be
upon the average values of Ash, Stability, Alkallesosphorus, Sulfur, and CSR of the coke prodéroma the selecte
coal blend during such sixty (60) day period thevRed Average”); and (ii) “price increase randg@ijnimum value’,
“maximum value”, “price decrease range” and “rejealue” specifications for the Coal Blend Related Spediitre
shall be revised upwards or downwards in accordaittethe actual increase or decrease in the RéAserage. Suc
revisions (whether agreed upon by the parties pogad automatically) shall be retroactive to thie dae selected cc
blend is initially utilized at the Coke Plant, shall be first incorporated into the monthly qualummary for th
month in which such revisions become effectivecéadjustments made pursuant to Section 4.7 oftke Purchas
Agreement for Ash, Stability, Sulfur, and CSR shadl based upon the Coal Blend Related Specificgtiand suc
price adjustments shall be debited or creditedcooadance with Section 4.8(a) of the Coke Purciageement. An
Price adjustment made pursuant to Section 4.7eo€Cibke Purchase Agreement for Phosphorus alsolshakhsed upe
the Coal Blend Related Specifications, and suatepdjustment shall be debited or credited in alzrare with Sectic
4.8(b) of the Coke Purchase Agreement. ProvidédHEC shall refund to Ispat Inland, in the form afcredit to b
invoiced during April 2001, the sum of $***** as fusatisfaction of credits claimed by Ispat Inlaredated to the a:
and sulfur content of Coke sold pursuant to theeCBkrchase Agreement from November 27, 1998 thr@egiembe
31, 2000; (i) any price adjustment for the coatra utilized at the Coke Plant as of the Effectdate shall b
retroactive only to January 1, 2001, and shallnweiced (debit or credit) during April 2001; and)(ivhen the partie
agree to accept coal in the coal specificationctija range, penalties attributable to the usénaf toal shall offset al
price decrease provided for in the Coal Blend Rel&tandards where such coal is utilized in thecsedl coal blend.

10. Release by IHCCSubject to Sections 2 and 11 herein, IHCC releasddorever discharges Ispat Inle
Ispat International N.V., their subsidiaries, adfies and partners, and their present and pastedsfi director:
employees and agents from any and all manner ahsgldiabilities, demands, damages (including iesgy, action:
causes of action, both known and unknown, fixedamtingent (collectively, “Claims”)that IHCC may now have,
that may subsequently accrue to IHCC by reasomyfation, inaction, circumstance or matter thatuoed or initially
arose prior to the Effective Date; provided, howetteat the release of any such Claim
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shall not be construed as a waiver or relinquishméany Claim arising in the future, but the sashall continue ar
remain in full force and effect. In addition, thedaase of any such Claim shall not be considengeeedent applicak
to the interpretation of any of the Applicable Agmaents, as hereinafter defined. Provided, the t€laims” does nc
include (i) costs or credits incurred prior to tEective Date and properly payable by or to Idpddnd in accordant
with Section 5.1(a) of the Coke Purchase Agreensed;(ii) credits or charges for actual operatirgemses compar
to the Annual Budget (as described in Section 31)lof the Coke Purchase Agreement) for the fipsarter of th
2001 fiscal year as determined in accordance vetiié 5,1(6)(1) of the Coke Purchase Agreement.

11. Claims not Released by IHCThe following Claims areotreleased or discharged by IHCC:

(1) Claims for indemnity by IHCC against Ispatdnt arising out of the Environmental Indemnity
Agreement;

(i)  Accounts receivable by IHCC for coke produdedrebruary and March of 2001 pursuant to the Coke
Purchase Agreement , the Letter Agreement;

(i)  Real estate, personal property, and inventory tpagable by IHCC associated with the Coke Plan
related coke and coal inventories that are sulgedimbursement by Ispat Inland,;

(iv)  Claims of IHCC arising out of any breach lspat Inland of the Confidentiality Agreement or 8st
15.11 of the Coke Purchase Agreement; and

(v)  Claims by IHCC against Ispat Inland arising undier €oke Purchase Agreement related to any act
proposed loss, disallowance, or reduction by th&ernal Revenue Service of all or a portion ofefiex
income tax credits provided for in Section 29 & thternal Revenue Code of 1986, as amended.

12. Releasdy Ispat Inland Subject to Sections 2 and 13 herein, Ispat Intatfehses and forever dischai
IHCC, Indiana Harbor Coke Company, Sun Coke Comp&nyoco, Inc., their subsidiaries, affiliates gagtners, ar
their present and past officers, directors, empmeyand agents from and against any and all marir@@aions that Isp:
Inland may now have, or that may subsequently actoruspat Inland by reason of any action, inagtertumstance
matter that occurred or initially arose prior te tBffective Date; provided, however, that the re¢eaf any such Clai
shall not be construed as a waiver or relinquishméany Claim arising in the future, but the sashall continue ar
remain in full force and effect. In addition, thea@ase of any such Claim shall notdemsidereda precedent applical
to the interpretation of any of the Applicable Agmeents, as hereinafter defined.

13. Claims not Released by Ispat Inlanthe following Claims areotreleased or discharged by Ispat

(1) Claims for indemnity by Ispat Inland againstGC arising out of the Environmental Indemnity
Agreement;

(i) Accounts receivable by Ispat Inland for servicexlezedn February and March of 2001 pursuant to
Services Agreement;
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(i)  Wage, benefit, and other costs payable by IHCGpatl Inland pursuant to the Payroll Agreen

(iv) Claims of Ispat Inland by reason of any bireag TFICC of the Confidentiality Agreement or Sent
15.11 of the Coke Purchase Agreement;

v) Claims of Ispat Inland by reason of the AnnBatiget (as described in Section 5.1(b)(1) of tb&eC
Purchase Agreement) for the 2001 fiscal year;

(vi) Claims resulting from arithmetical errors or itentd supported by invoices; ¢

(vii)  Claims arising out of the Discount for Sexti29 Tax Credits of the Contract Price Formula, as
described in Section 5.1(e) of the Coke Purchaseexgent.

14. Affirmation of Agreements; NoiWaiver . Ispat Inland and IIEC affirm that all terms, conditions &
requirements of agreements set forth in Recitaf fhis Agreement (the “Applicable Agreements&main in full forct
and effect, except as expressly amended herebyoWwitimiting the foregoing, this Agreement shatit fbe construe
as amending or otherwise modifying Section 5.1fehe Coke Purchase Agreement. Furthermore, eXoeptlaims
released and discharged hereby, Ispat Inland a@€Ishall be entitled to exercise and enforce ghll@and/or equitab
remedies that are available to either of them Iagoa of any breach of, or any default under, anthefApplicabl
Agreements.

15. Attorneys Fees. In the event any action or proceeding is brougltonnection with this Agreement or
enforcement, the prevailing party shall be entitedecover its reasonable attorneys’ fees fronother party.

16. Construction of AgreementThis Agreement shall not be construed as an ainidy either party to tr
Agreement of any liability to the other party orany third party. In addition, no provision of thAgreement shall |
interpreted for or against any party on the bdws $uch party drafted such provision.

17. Applicable Law. This Agreement shall be construed and enforced@ordance with the state of Indiana

18. Successors and Assignghis Agreement shall be binding upon, and shmlle to the benefit of, Isg
Inland, IHCC, and their respective successors aamjas. This Agreement is not intended to benafit@her person.

19. Entire Agreement The terms of this Agreement contain every aspéthe agreement reached betw
Ispat Inland and MCC with respect to the mattergeced in this Agreement. This Agreement speakstsalf anc
cannot be modified in any way by any evidence teresce to any other negotiations or purportedeagent betwee
the parties. To that end, each party clearly irdgetinéit no evidence except the provisions of thiseAment may [
introduced in any proceeding involving this Agre@meThere are no representations, stipulations,ramées
agreements or understandings with respect to thiectumatter of this Agreement which are not fidkpressed here
Provided, this Agreement shall not be construedaragnding, modifying, or otherwise superseding #rens an
conditions of the letter agreement dated August
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30, 2000, between Ispat Inland, on the one hardIF&HCC and Jewell Coke Company, L.P. (“*Jeweldi),the other, ¢
such letter agreement pertains to the sale of eitousand (80,000) tons of coke by Jewell to I$plaind.

20. Counterpart Execution This Agreement may be signed in counterparts,eauth counterpart shall he
the same force and effect as though the signatuges contained in a single document.

IN WITNESS WHEREOF, the parties have executedAlgiseement as of the Effective Date.

Ispat Inland Inc. Indiana Harbor Coke Company, L.P., through Ind
Harbor Coke Company, its general partner.

By: /s/ President By:
Title: President Title:
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Exhibit “A” to Amendment to Coke Purchase Agreemamd Letter Agreement, Consent to
Permit Modification, and Mutual Release

CALIBRATION AND MAINTENANCE OF THE RAMSEY 10-14 BEL T SCALE

Describes the steps necessary to maintain propkerateon of the Ramsey Belt Conveyor Sc

Twice weekly, perform an autero runin addition to the span check auto zero, and reantddchart th
results in the Ramsey scale book, subject to arat@oerdance per attachment I. (As used hereinn
“Attachment 1”, the phrase “auto zero ruhdes not refer to auto zero tracking.) Acceptaesults for
zero drift are less than +/-.25% error.

Once weekly, perform a simulated test utilizing stegtic weights per attachment 2. Acceptable regali
a span are less than 6/25% from the value obtained immediately afterl#s valid materi:
test.

On a weekly basis, inspect the conveyor to clieakall idlers are freely turning. Note any idléhat
need replacing and refer them to maintenance facement. Note: If any of the precision idlersha
scale area are changed, the calibration of the scal be affected. A material test should be cateduc
to verify that the scale is weighing accurately.

Inspect the scale for coke that may be builbujpdged in the scale carriage before performing
maintenance calibration. Clear any coke and re-aedospan the scale.

When performing greasing, belt training, bettsien adjustments, and skirt board adjustments or
replacements, the scale shall be zeroed.

Once every six months, perform a material tesagft@chment :

Inland shall be given access to all scale recardsiding those in the scale memory and hard capf
charts (attachment 4) and records (attachmentugh &ccess includes material tests, zero
span checks and calibrations. Inland at its optimay audit any scale related procedt
charts, and reports upon at least forty-eight @8)rs’ prior written notice and during norn
working hours.
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Attachment 1 to Calibration and Maintenance offla@nsey 10-14 Belt Scale
Zero Calibration

Run the belt for at least 1/2 hour before testirite belt needs to be empty of all material bef@gitming an auto ze
run. If material comes onto the belt during the, tesit for material to clear the belt then hit RWNd restart the tes
Do not re-zero the scale during adverse weathatittons such as high winds, rain or snow.

Perform a routine inspection of conveyor prior &fprming maintenance calibration.

1) Press MENL
2) Press ZERO CAL
3) Press START

The time will count down to zero indicating thatetd revolutions of the belt have passed. The uggptay will read
Auto Zero Complete.

4) The integrator will display a percent erroraetand chart the value “as found”. If the erroceeds +/0.25%, se
troubleshooting, correct the problem, and re-zkeostcale. For errors less than 8:25%, zero the scale by pres:
yes and record and chart the “as left” value instede book.

5) Confirm the zero calibration with a repeat d¢hdtgreater than +/0.25% go to step

Troubleshooting

Common causes of zero calibration shifts are:
1)Material built up on or lodged in the weighbridgdean the weighbridge and zero the sca
2)Change in conveyor belt tracking. Alignment shdogdin the center of the scale area idlers wheibéfte
is empty and loaded.
3)Non-uniform conveyor beltin
4)Trouble in electronic measuring compone
5)Severely overloaded loadc
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Attachment 2 to Calibration and Maintenance ofRla@nsey 10-14 Belt Scale
Span Calibration

Run the belt for at least 1/2 hour before testifite belt needs to be empty of all material. If mateconies during tt
test, hit RUN and retart the test. It is preferred not to run a sparng adverse weather conditions as results m.

affected.

Perform a zero prior to span calibration per attaaht 1
1) Record Master Totalizer number “as fotind

2) Press MENU

3) Press SPAN CAL

4) Press Continue

5) Place the simulated weights on the weighbridge .
6) Press START

The time will count down to zero indicating thatdé revolutions of the belt have passed. The ugigetay will
read Auto Span Complete.

7) The integrator will display a span percent erf2o not change the span. Record and chart théotas)’
error in the scale book. An acceptable error is than +/0.25% from the value obtained immediately ¢
the last material test. Record and chart the “&5 Malue in the scale book. For errors exceeding
percentage range, see troubleshooting, corregirtitdem, zero and repan the scale. Record and char
“as left” value in the scale book. If the errorgseater than +/0.75%, troubleshoot, correct the probl
zero and re-span the scale. Record and chart théefél values. Perform a material test at the ea

opportunity.
8) Confirm the span calibration with a repeat cheBleg(step €

9) Record the master totalizer number “as leétiue

Troubleshooting

Common causes of span calibration shifts are:

1) Changes in conveyor belt tension

2) Speed sensor roller material build-up or sligpin
3) Scale alignment

4) Severely overloaded loadcell

5) Trouble in electronic measuring components
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Attachment 3 to Calibration and Maintenance ofRiaensey 10-14 Belt Scale

Material Calibration

1) Identify an accurate reference scale, such as alpertruck scale with an accuracy of +/0.2%. Tbales shoul
provide printable scale information including weligime, date, and weight readable in 20# gradation

2) Calibrate the scale omlay before the test with NIST traceable static Wesgising a buildup test to the highest g
weight in use for the materials tested. Use thédestor the reference scale for the material i€she difference i
greater than +/- 0.25% troubleshoot the problemthead recalibrate the reference scale.

3) Arrange for rental of adequate truc

4) Obtain the following conveying equipment and maneot® operate san

(Screening station side of C-8a-generator to provide a power supply, a Thundetiype feed convey
with an enclosed chute, a hopper conveyor withdustable feed gate, an extension conveyor, bodtrigac

slag onto C-8 conveyor

(Coke loading side) - a generator to provide poaemllection hopper with an adjustable gate, an
extension conveyor for loading trucks.

5) Obtain not less than 110 tonsk#tast furnace slag or other appropriate materigetoe as the test mater
6) Obtain empty weights on all trucks by truck numberthe day of the te

7) Load five trucks with not less than 110 tons of eniai.

8) Weigh the trucks on the aborakbrated scal

9) Run C8 belt empty for at least 30 minutes before comnmgnthe tes

10)Zero the scale (reference Attachment 1 when ze):

11)Conditions such as high wind, rain or snow will exbely affect the outcome of the material tessuldh condition
exist at the time of the test, consideration shdaddgiven to reschedule the test under more fal®nakathe
conditions.

12)Position one truck under the west chute at the takding station for catching overflow matet
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13)Before commencing the test, verify that the 7 BRagthace 10 belt has been shut down and arsitch has bee
pulled. This precaution is very important, as tlaetips do not want to send material other than dokihe blas
furnace.

14)Begin loading slag into the Thunderbird, note trancknber

15)Record the “as found” Master Totalizer quantityt the IHCC C8 scale to material moc

1. Press MENU
2. Press Mat'l Cal
3. Press Start

This procedure will allow the scale to accumulatenage without adding it to the master total f@r sbhale. At end of
the test do not add reference material to totals.

16)Start up the generator and portable conve

17)Maintain radio contact between the material feeslesy, coke load out and the scale for coordingiimpose:

18)Begin loading material onto 8-belt. Assure spillage at the transfer pointsagtared and put back into the hop
If spillage cannot be captured, modify the systeraliminate the problem and start the test. Adjust the feed 1
with the gate on the hopper conveyor to maintasteady scale loading between 140 and 392 tonsquer Rreviou
tests have shown a rate of 170 to 250 tons pertodag optimum.

19)Document truck numbers and tabulate weights asdhaeyp into the Thunderbit

20)As trucks fill at the coke loading area flop theggward the west pantleg while the trucks swiuah

21)Continue until all pre-weighed material has clearexlC8 conveyor and been loaded into tru

22)Compare the tons dumped by truck ont8 @-the tons accumulated on the scale and cadctiaterror as follow

*kkkk

Adjust the scale by the amount of error.

23)Perform three confirming material tests. Resultsinime within +/- 0.50% of the pmeeighed material weight. If tl
results are not within that percentage range, iteedé the scale.
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24)Perform a span test on the scale to referencetdlie weights to the material test. Document threrein the scal
book.

25)After the test is complete, jog the Blast Furna@ebélt and remove any material that may have actatediin th
chute at our coke loading station.

26)Record and chart thas left” Master totalizer, the span and zero val
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Exhibit “B” to Amendment to Coke Purchase Agreemamd Letter Agreement, Consent to
Permit Modification, and Mutual Release

CERTIFICATE

To: The Bank of NewYorl
101 Barclay Street, 12E
New York, New York 10286

Pursuant to Section 4(a)(x) of that certain Escidgveement among Indiana Harbor Coke Company,
(“Seller”), Ispat Inland Inc. (“Purchaser?ormerly known as Inland Steel Company, and thekBainNew York a
Escrow Agent (“Escrow Agent’Keller and Purchaser certify that the Escrow Agehereby authorized and directe

transfer from the First Escrow Fund to Purchaddualbs presently in such First Escrow Fund.

This document may be executed in counterparts by party which shall constitute one fully executed

document.

Please wire transfer all such funds to Ispat Inllaeds Account No. ***** at the Mellon Bank, ***** no later

thanthe close of businesA&pril 2, 2001

Dated: March , 2001

Indiana Harbor Coke Company, L.P. Ispat Inland Inc.,
Through Indiana Harbor Coke Company, its General Formerly known as Inland Steel Company
Partner

By: By:
Name: Name:

Title: Title:




Ash

Stability

Mean Size
Moisture
Alkalies
Phosphorus
Sulfur

CSR

SiZe < *kkkk »
Size < *kkkk »
Volatile Matter
Bulk Density

Exhibit “C” to Amendment to Coke Purchase Agreement and Letter Agreement, Consent to
Permit Modification, and Mutual Release

Price Increase
Range

*kkkk
*kkkk
*kkkk

*kkkk

*kkkk

*kkkk

*kkkk

Minimum
Value
*kkkk

*kkkk
*kkkk
*kkkk
*kkkk
*kkkk
*kkkk
*kkkk

*kkkk

*kkkk

Average

*kkkk

*kkkk

*kkkk

*kkkk

*kkkk

*kkkk

*kkkk

*kkkk

*kkkk

*kkkk

*kkkk

Maximum
Value

*kkkk

*kkkk

*kkkk

*kkkk

*kkkk

*kkkk

*kkkk

*kkkk

*kkkk

*kkkk

*kkkk

*kkkk

Price Decrease
Range

*kkkk

*kkkk

*kkkk

*kkkk

*kkkk

*kkkk

*kkkk

*kkkk
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Rejection
Value
*kkkk

*kkkk
*kkkk
*kkkk
*kkkk
*kkkk
*kkkk
*kkkk
*kkkk
*kkkk
*kkkk

*kkkk



Exhibit 10.¢

SPECIFIC TERMS IN THIS EXHIBIT HAVE BEEN REDACTED B ECAUSE CONFIDENTIAL TREATMENT FOR THOSE
TERMS HAS BEEN REQUESTED. THE REDACTED MATERIAL HAS BEEN SEPARATELY FILED WITH THE SECURITIES
AND EXCHANGE COMMISSION, AND THE TERMS HAVE BEEN MA RKED AT THE APPROPRIATE PLACE WITH FIVE
ASTERISKS (*#++¥).

SUPPLEMENT TO THE COKE PURCHASE AGREEMENT

This SUPPLEMENT TO THE COKE PURCHASE AGREEMENT §&Hi Supplement), dated as of Februe
3, 2011, is by and between Indiana Harbor Coke GmypL.P. (“_IHCC”) and ArcelorMittal USA LLC (formerl
known as ArcelorMittal USA Inc. and successor ttamial Steel Company) (* AMUSA). IHCC and AMUSA ar
referred to herein individually as a " Pattgnd collectively as the * Partie’s

WHEREAS, IHCC and AMUSA are party to that certaiménded and Restated Coke Purchase Agre:
dated as of February 19, 1998 (as may have beendmaiemodified or otherwise supplemented, ti&oke Purchas

Agreement); and

WHEREAS, IHCC and AMUSA desire to supplement andmwoealize certain policies and procedt
associated with the Coke Purchase Agreement.

NOW THEREFORE, in consideration of the promises #tmedmutual agreements herein contained and fen
good and valuable consideration, the receipt arficeincy of which are hereby acknowledged, thetiBarheretc
intending to be legally bound, agree as follows:

1. Effective Date This Supplement shall become effective and epfilste as of January 1, 2011, and its
shall be the remainder of the Initial Term as sethfin Section 2.1 of the Coke Purchase Agreement.

2. Definitions. Except as otherwise provided herein, capitalieechs used in this Supplement that are not othe
defined herein shall have the meanings set fortharCoke Purchase Agreement.

3. Supplements to the Coke Purchase Agreement

3.1 Pad Coal. The Parties shall account for Pad Coal (as defiméttachment A in accordance wi
Attachment A.

3.2 Billing Yield Adjustments The Parties shall continue to have yield testseagorth in Section 5.1
(a)(2) of the Coke Purchase Agreement. However Pimties acknowledge that it is impractical andtlga®s
perform a yield test to determine the screened Go&lel standard used to convert coal price to coks
pursuant to Section 5.1(a) (the “ Billing Yi€ldevery time there is a change in the coal blentietoke Plar
Therefore, between yield tests, the Parties shkiglisathe Billing Yield for changes in the coal thdkeas set fort
on Attachment B




3.3 Budgeting for Yield Tests

@) For the 2011 Contract Year, IHCC shall pay for tiext yield test and shall not pass any ¢
associated with such vyield test through to AMUS#A,operating costs or otherwise. Such
test shall be scheduled once protocols for sudd y&st have been agreed to between the P
(such agreement not to be unreasonably conditiowétiheld or delayed) and any conditi
precedent set forth therein have been fully metaddition, the Parties shall adjust the Ani
Budget for the 2011 Contract Year to budget foadditional yield test, which shall be paid
according to the terms of the Coke Purchase Agreeme

(b) In Contract Year 2012 and Contract Year 2013, thei¢s agree to budget for two (2) yield t
each Contract Year in the Annual Budget establigheduant to Section 5.1(b)(1) of the C
Purchase Agreement. In the event that more than(Byoyield tests are performed in eit
Contract Year 2012 or Contract Year 2013, the cos$tsuch additional yield tests shall
considered operating costs and shall be allocategden the Parties as set forth in Section 5.1
(1) of the Coke Purchase Agreement.

3.4 Governmental ImpositionsThe Parties shall follow the procedures descrinesttachment Cror
the reimbursement of certain Governmental Impasstio

4. Miscellaneous

4.1 Counterparts This Supplement may be executed in any numbeouohterparts and by different par
hereto on separate counterparts, each of whichtsigather one and the same instrument.

4.2 Law . This Supplement shall be construed in accordantteand governed by, the laws of the Stat
Indiana without regard to its conflicts of law pirgens, and the rights and remedies of the Pahsunder will b
determined in accordance with such laws. Any actioproceeding brought under or pursuant to thigp&ment sha
be brought in accordance with Article XlI (Arbitian) of the Coke Purchase Agreement.

4.3 Captions. The captions at the beginning of each of the remed sections herein are for refere
purposes only and will have no legal force or dff€uch captions will not be considered a parhe Supplement fi
purposes of interpreting, construing or applying Bupplement and will not define limit, extendpkin or describe tf
scope or extent of this Supplement or any of msseand conditions.

4.4 Terms and Conditions of the Coke Purchase Agreerfyemiflicts.




(@) Except as expressly modified hereby, all terms emntitions of the Coke Purchase Agreer
remain in full force and effect and are herebylimespects ratified and confirmed.

(b) To the extent that there is any conflict betweentdrms of the Coke Purchase Agreement an
Agreement, this Supplement shall control.

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]




IN WITNESS WHEREOF,the parties hereto have caused this Supplementetexecuted by their dt
authorized representatives as of the date firdostt above.

INDIANA HARBOR COKE COMPANY, L.P.

By: Indiana Harbor Coke Company,
its General Partner

By: _/s/ Frederick A. Henderson
Name: Frederick A. Henderson
Title: Authorized Representative

ARCELORMITTAL USA LLC

By: _/s/ Om P. Mandhana
Name: Om P. Mandhana
Title: Vice President-Procurement and Supplyi€ha

[SUPPLEMENT TO THE COKE PURCHASE AGREEMENT]




ATTACHMENT A

Pad Coal Procedures

“ Pad Coal is defined as coal spillage which occurs whewal blend is charged into the coke ovens as pahteof
coke making process at the Coke Plant.

Operating Procedures:

1. Pad coal is collected and weighed using IHG(isk scale at the Coke Plant and sent to a cteatpdicated to
Pad Coal at Lakeshore’s coal handling facility.

2. Subject to weather and quality concerns, Pad iSscreened and re-introduced into the coaldodrf****04
(*****% of agreed upon coal blend + *****04 pad coal

Billing Procedures:

1. When calculating the Coal Price Component efGontract Price, volume of coal charged into thieeavens is
based on the coal charge weight immediately po@utch coal being charged into the coke ovens.

2. To the extent incorporated into the coal bléralj Coal shall be billed as part of the Coal Réioemponent of
the Coke Price at a $***** value.

ATTACHMENT A
PAGE 1




ATTACHMENT B

Billing Yield Adjustments

“ Billing Yield ” means the screened Coke yield standard usednteetocoal price to coke cost pursuant to Sectidn !
(a) of the Coke Purchase Agreement.

Between each yield test, the resulting agreed wypeld percentage shall become the basis for fuadjastment of tr
Billing Yield for the coal blends used at the Cdkant (the “ Base Billing Yield). To calculate the Billing Yield ea
month, the Base Billing Yield will be adjusted fany change in the coal blends during such montrefiect the
weighted average moisture and weighted averagdileofaatter percentage of the coal blend(s) chadathg suc
month (the “_Current Coal Bleri(l. First, the Base Billing Yield shall be adjusterda “dry” basis using the contract
coke moisture and the moisture content of the bteld used to calculate Base Billing Yield (th®fy Basis Bas
Billing Yield ). Second, the Dry Basis Base Billing Yield shall lfuated by calculating the difference betw
**xk% the number shall be positive and, where Het ***** the number shall be negative) and addibhgo the Dry
Basis Base Billing Yield (the “ Dry Basis Billingi®ld ). Third, the Dry Basis Billing Yield shall be adjted to a “wet”
basis using the contractual coke moisture and thistare content of the Current Coal Blend. The ltesypercentag
shall be the Billing Yield for the Current Coal Bk *****,

[ example on following pade

ATTACHMENT B
PAGE 1




By way of example, using the agreed upon resulteelield test performed in June 2010:

Base Billing Yielc= *****04 (A) (based on a coal blend with a moistuo®ntent of *****9% (B) and a volatile matt
content of *****04 (C))

Current Coal Blend= Coal blend(s) charged during the month with aghvid average moisture content of *****04 (
and a weighted average volatile matter contentt#% (E).

Contractual Coke Moisture *****04 (F)

Percent Comments

Base Billing Yield * % *** moisture content***** yolatile matter contet

Adjusted using the moisture content of Base Bi
(G) Dry Basis Base Billing Yield FEFEXOL Yield.

*kkkk

VM content of Base Billing Yield less the VM
(H) Change in Volatile Matter Content ARG content of the Current Coal Blend

*kkkk

() Dry Basis Billing Yield Frkkk O Fkkkok

The Dry Basis Billing Yield adjusted back to a\

Billing Yield for the Current Coal Blend: *HEEROH basis using the moist;lreen%ontent of the Current

*kkkk

ATTACHMENT B
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ATTACHMENT C

Governmental Impositions (Property Taxes)

Consistent with the previous agreement of the &aréind the current billing practices of IHCC, pmbpeaxe:
(including personal property taxes) representingeggomental Impositions under the Coke Purchaseekgeat shall k
reimbursed by AMUSA after such amounts become ddeaae paid by IHCC. Such Governmental Impositisimell be
included as a line item addition to the monthlydive with the appropriate back-up following paymientiHCC.

ATTACHMENT C
PAGE 1



Exhibit 10.4

SPECIFIC TERMS IN THIS EXHIBIT HAVE BEEN REDACTED B  ECAUSE CONFIDENTIAL TREATMENT FOR THOSE
TERMS HAS BEEN REQUESTED. THE REDACTED MATERIAL HAS BEEN SEPARATELY FILED WITH THE SECURITIES
AND EXCHANGE COMMISSION, AND THE TERMS HAVE BEEN MA RKED AT THE APPROPRIATE PLACE WITH FIVE

ASTERISKS (*****),

Term Sheet

INDIANA HARBOR COKE CO. L.P. - ARCELOR MITTAL USA

COKE PURCHASE AGREEMENT
September 5, 2013

Parties:

ArcelorMittal USA (“AMUSA”)
Indiana Harbor Coke Company L.P. (“IHCC")
AMUSA and IHCC will be known individually as “Pafttand collectively as “Parties”

Existing Agreement:

“Existing Agreementtefers to the Amended and Restated Coke Purchasehgnt date
as of February 19, 1998 by and between Indiana diaioke Company, L.P. and Inlg
Steel Company, predecessor to AMUSA, as amendedbrasdpplemented, includin
without limitation, as amended by the AmendmenCike Purchase Agreement and Lq
Agreement, with an Effective Date of March 31, 2001

Term:

The terms set forth in this Term Sheet and the eueEnt agreement will commence
10/1/2013 and continue through 10/1/2023 (the “Rederm”). The Existing Agreeme
will be modified to incorporate the terms of thisrin Sheet.

Renewal Option:

The Renewal Option for periods beyond October 2326hall mirror the terms of t
Article II, Section 2.2 of the Existing Agreemersibject to replacing the referen
computer model with calculation examples and foamuh the schedules and the o
changes specifically referenced herein. AMUSA Wwdlve the right to rescind the exery
of any Renewal Option if, within ninety (90) dayf$ea receiving IHCCS calculation of it
incremental capital requirements and the resulthgnge in the rates proposed to
charged, including supporting documentation redsiyneequested by AMUSA, AMUSA
in its sole discretion, rejects the amount of sucinemental capital. For the first five ye
of any extension beyond 2023 (i.e., from 2023028), there will be a continuation of
return on capital payment at the rate of $*****/rtein of furnace coke. This is in addit
to the return on incremental capital for the exiamgeriod.

In any case, after termination of the agreement,US¥ will have no liability for th
residual value of IHCC's facilities.




Capital Expenditure
Finality

IHCC has invested (or will invest) sufficient cagito provide service during the Rene
Term such that IHCC will continue to meet the Mioim Coke Purchase Requirem
(***** Tons) of furnace coke meeting the quality egification as set forth in the Existi
Agreement at the pricing set forth in the agreenasnnhodified by this term sheet.

For purposes of this Agreement, “Current Lawsgans all laws and regulations, inclug
without limitation environmental laws and regulaiso in effect as of October 1, 2013
well as permits in effect as of October 1, 2013 asdmay be modified by the N(
negotiation discussed herein (“Current Laws”).

The obligation of IHCC to meet the Minimum Coke ¢hase Requirement will not
affected by IHCC’s compliance with Current Laws.

IHCC and Cokenergy are currently engaged in setfiénmegotiations with the Unit
States Environmental Protection Agency and Indidwepartment of Environment
Management for resolution of Notices of ViolatidiNQV negotiation”). The outcome |
unknown. Notwithstanding the outcome of such NO\gatgtion or IHCCS complianc
with Current Laws, the total contribution of capifar purposes of the pricing to AMUS
shall under no circumstances be increased. EvelHUC is obligated to expend
contribute additional capital or fines as a restflthe NOV negotiation, such additio
capital expenditures or fines shall not be recderom AMUSA.

For the avoidance of doubt, in the event that Cekgyis action or inaction causes IHCC
be noneompliant with Current Laws, IHCC shall continueht@ve an obligation to meet {
Minimum Coke Purchase Requirement at the pricefosit herein.




Refurbishment expense
Cap

For purposes of this Agreement, the expense cdpbevannualized. Machinery consists
the pusher charger machines, Door Machines (fqoqaas of this Agreement, “utility c3g
means door machine), hot car and locomotive.

For the period April 1, 2013 to December 31, 20the, maximum AMUSA liability fo
repair and maintenance expense categorized asbattsmies shall be $*****/ton (based
the required minimum tonnage)

For the period April 1, 2013 to December 31, 20th& maximum AMUSA liability fo
repair and maintenance expense categorized asnatdlinery shall be $*****/ton (base
on the required minimum tonnage)

For the period January 1, 2014 to December 31, 204maximum AMUSA liability fo
repair and maintenance expense categorized asbattsmies shall be $*****/ton (based
the required minimum tonnage).

For the period January 1, 2014 to December 31, 204maximum AMUSA liability fo
repair and maintenance expense categorized asnatdiinery shall be $*****/ton (base
on the required minimum tonnage)
For the period January 1, 2015 to December 31, 20430tal reimbursable expenditu
for O&M expenses shall not exceed $***** per ton less labor rates are modifig
electricity prices change, or natural gas pricesgaeater than or less than $***** mmb
The maximum O&M value will be adjusted upward omaevard for labor rates, electric

and natural gas prices. Personal property taxesesmilain a direct reimbursable expense.

For the period January 1, 2016 to December 31, 20&6total reimbursable expenditu
for O&M expenses shall not exceed the 2015 valusegixas adjusted by the BLS
Industrial Commodities Less Fuels Index change pldgistments for changes in la
rates, electricity and natural gas prices. Persqmaperty taxes will remain a dire
reimbursable expense.
For the period January 1, 2017 to December 31, 204 %otal reimbursable expenditu
for O&M expenses shall not exceed the 2016 valusegixas adjusted by the BLS
Industrial Commodities Less Fuels Index change atljgstments for labor rates, electri

and natural gas prices. Personal property taxésemiain a direct reimbursable expense.

For the period January 1, 2018 through the entle@Renewal Term, the

\r




O&M reimbursement expenses shall be based uporartheal budgeting process in
Existing Agreement, except for machinery expensehwshall be subject to the line it
cap below. Personal property taxes will remainraadireimbursable expense.

For the period January 1, 2018 to September 323,20 maximum AMUSA liability fo
repair and maintenance expense categorized asnatdlinery shall be $*****/ton (base
on the required minimum tonnage) adjusted by threiahchange in the BLS All Industr
Commodities Less Fuels Index using the 2014 arnsnuerlage bases.

Examples of these calculations will be developedi @pproved as part of the Renewal T
documentation.

Timing for 2014
AMUSA, IHCC Projects
and Upgrades

AMUSA reline of No. 7 Blast Furnace and timing fdelivery and installation of two neg
Pusher Charger Machines and modification and uggoeidhe Door Machines will imp3
2014 coke production and will be reflected in thmikhum Coke Purchase Requirement
2014, as set forth below.

During the reline of No. 7 Blast Furnace, AMUSA Iwike best efforts to utilize the Cqg
produced by IHCC in its other blast furnaces (ger existing contract). This inclug
taking delivery of the coke produced on a mutuadlgreeable production sched
supporting agreement on the contractual minimum tfpenext section).




Minimum Coke
Purchase Requirement:

The Minimum Coke Purchase Requirement is ***** Toper year (tpy) for the caleng
year commencing January 1, 2015. The contractuainMim Coke Purchase Requiren
for 2014 shall be determined by mutual agreementH@C and AMUSA, based on t
timing for delivery and installation of two new M Charger Machines and

modification and upgrade of the Door Machines, at as AMUSA's reline of No. 7 Bla
Furnace.

Commencing January 1, 2015, AMUSA agrees to taklepay for all coke production
above the ***** tpy. The price for the Coke abov&** tpy in any calendar year shall |
reduced by *****05 of the total Return on Capitalatye (i.e., $*****),

For the year commencing January 1, 2023, the Mimn@oke Purchase Requirement
be prorated for an October 1, 2023 contract end datessrnhe Parties exercise a Reng
Option. In the event of any production shortfafieaJanuary 1, 2014, Section 3.1(d) of
Existing Agreement shall continue to govern, preddhat AMUSAS preference is,
possible, for IHCC to supply Coke meeting the CQkaality Specifications from IHCG
affiliates.

incremental Return on
Capital Charge

During the Renewal Term, the incremental returrcapital charge will be $*****/net To
furnace coke,

Current Return on
Capital Charge
extension

AMUSA will continue to pay the current $*****/ton eturn on capital charge for t
duration of the Renewal Term which will satisfy amygoing maintenance capital and
liability for residual value of the facility.

Coal Cost:

Pass through (same as Existing Agreement), AMUSA ICC to jointly develop th
blend of coals to be used by IHCC. Coal blend dgvalent will cover all costs compone
of coal, including FOB mine coal costs, logisticgldandling costs.

Yield Test:

AMUSA and IHCC shall make reasonable commerciabrédf to negotiate a mutual
agreeable coal to coke yield measurement procds=uinf the yield test. Such negotiat
and any coke yield measurement process shall didess issues of inventory control
spillage control. Notwithstanding the foregoing, AIBA and IHCC shall not have
obligation to agree to a new coke yield measurermpergess.

O&M:

Annual Budget (same as Existing Agreement) in 281 2018-2023, 50/50 on variances.

In the years 20187 budget will equal the Refurbishment Expense @apunts for thos
years as described above. IHCC is solely respan$iblvariance above the limits set fq
in Refurbishment Expense Cap. IHCC will share aayiance below the Refurbishm
Expense Cap with AMUSA on a 50/50 basis.

Inventory Risk:

Pass through (same)




Coal Handling and other
coal charges:

Pass through (same)

LakeShore Coal
Handling:

Assuming IHCC purchase of Lakeshore, the rate $feathe 2013 rate ($*****), plus an
capital recovery charge that both Parties mutwadhee is beneficial through June 30, 2
provided, however, that the Parties shall not haneobligation to agree to any cap
recovery charge. After June 30, 2014, the ratel&ssaby the factors shown in Scheg
4.1 of the Coal Handling Agreement dated AugustZl,3 between IHCC and SunCq
Lake Terminal LLC.

IHCC-Cokenergy
Contract

Cokenergy owns and operates the heat recovery geasrators, flue gas desulfurizat
system, and associated equipment. IHCC will comtitautry to reach an agreement \
Cokenergy, and a new agreement with Cokenergy raaperreached on or before Octg
1, 2013. However, this Agreement is not dependpohuor subject to revisions based
any such agreement between IHCC and Cokenergy Event shall any amounts payd
by IHCC to Cokenergy be passed through to AMUSAopserating or capital costs
otherwise.

Governmental
Impositions:

Operating costs shall include all Governmental Isifpans occurring on or after Octobe
2013 (excluding any imposed as a result of or inneation with the NOV negotiatior]
which IHCC is not reasonably able to mitigate @otual costs incurred by the IHCC in
course of such mitigation. Governmental Impositgiall have the definition in Secti
1.30 of the Existing Agreement, with an additionkuse that Governmental Impositi
shall not include any assessment, charge, impogvgr however denominated, that af
result of events occurring or conditions existimggluding any failure to comply wi
Current Laws.




Government Regulations
affecting IHCC:

To the extent that Current Laws may result in teechfor a shutdown or curtailment|
AMUSA and/or IHCCS facility, irrespective of when such a shutdown cartailmen
occurs, AMUSA and/or IHCC shall not be excused mrany way released from

obligation to perform under this agreement.

While AMUSA and IHCC know of no future laws or rdgtions to be enacted or institu
after October 1, 2013 that may result in the nead & shutdown or curtailment

AMUSA's facility or IHCC's facility, if EPA or IDEM orders shutdown or cuttaent of
either facility, AMUSA and IHCC will make best efts to obtain relief from such ord
and will work to reach a resolution that will preweshutdown or curtailment of AMUS#|
and/or IHCCS operations. Only if such order results from lawsegulations enacted af
October 1, 2013, or from the enforcement of NatioAmbient Air Quality Standan
regulations enacted prior to October 1, 2013, goidiated damages or default will

assigned to or imposed upon AMUSA and/or IHCC tartsshut down or curtailment.

If, as a result of laws or regulations enactedra&etober 1, 2013, EPA or IDEM orders
installation of new equipment for IHCC on a faadt basis, separately from any p
current or future enforcement action, IHCC and AMU®Ill either negotiate to rea
mutual agreement to continue operating, with miguagreed upon adjustments to
Agreement, or cease operations at by an aguped-date. If, after 60 days, the Paf
cannot reach mutual agreement, either Party magt @¢te terminate the agreeme
provided, however, that if IHCC elects to termindteéCC first must offer AMUSA th
opportunity to take over IHC&'facility for $1. IHCC will assume any new liakidis tha
arise on or after the start of such 60 day persdated to IHCC.

Confidential
Information:

The definition of “Confidential Information” and 8igon 15.11 (“Confidentiality”) in the
Existing Agreement will be updated to incorpordte tlefinition and terms of the current
Confidentiality Agreement between AMUSA and IHCC.




Additional Agreement
Terms:

This term sheet is intended to be binding and eefitle. AMUSA and IHCC will
negotiate in good faith to execute an amendmenbaathendment and restatement to t
Existing Agreement incorporating the terms of tkeisn sheet, including any modificatior
to the remaining terms of the Existing Agreemernthwhe understanding that limited or
modification will likely be needed for the majoritf remaining terms, including but not
limited to Force Majeure, Arbitration, Warrantiéssignability, Audit of Records, etc.,
except as otherwise modified or limited in thisme8heet. Article XIV, Conditions
Precedent, will be substantially modified giventttine Conditions Precedent at the time
the Existing Agreement entry have been met or egpiuntil the Parties agree to such
amendment, and in the event that the Parties aeleito agree to such amendment, thig
Term Sheet shall represent the binding agreemehedParties.




This Term Sheet has been executed by duly autltbreggesentatives of the Parties as of the daewntten above.

ArcelorMittal USA LLC

By:
Name:
Title:

ArcelorMittal USA LLC

By:
Name:
Title:

Indiana Harbor Coke Co L.P.
By: Indiana Harbor Coke Company, its General Partne

By:
Name:
Title:




Schedule 4.1 to the Coal Handling Agreement

Adjustment of Contract Price

(@) The Contract Price shall be adjusted on an annual basis effective July 1 * of each year starting July
1*, 2014 in accordance with the provisions of this Schedule 4.1.
(b)  The Contract Price for the first 2.0 million tons of coal received and stockpiled at the Work Site in

any Calendar Year is divided into fixed and variable costs in percentage weights as follows:

COMPONENT $/TON COMPONENT ESCALATION INDEX NAME & NUMBER INDEX BASE
WEIGHT 6/1/2012
Fixed Cost Hkkkk *okkkk

Variable Costs

Labor Fkkkk Fkkk Wage Rage (straight time) and Fringe Fkkkok
Benefits for Plant Operators per Collective
Bargaining Agreement between
International Union of Operating
Engineers, Local 150 and SXCP affiliate

Fuel kkk kK #2 Diesel Fuel kR
0573-03 (PPI) from Bureau of Labor Statistics average for the year

Materials i Hrkkk PPILFE (Less food and energy) from Bureau of Labor Statistics average for *****
the year

Total Variable Costs iknk Sk

Base Price ok ok

(c) The Contract Price shall be adjusted on in the following manner:

(1) The Fixed Cost component shall not be adjusted

(2) The Variable Cost components shall be adjusted on an annual basis in respect of changes
in the index applicable to the weighted percentages of the respective cost component.

(3) Adjustments to the Variable Cost components shall be made applicable to coal delivered to
the Work Site on or after July 1 * of each year. The initial adjustment will be made on July 1 %, 2014
reflecting the changes between 2013 calendar year average index values and the 2012 base index

values.
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(4) Each Contract Price component adjustment shall be calculated separately and rounded to
the nearest tenth of a cent ($0.001) per ton; then all of the components shall be combined to obtain the
necessary adjustment, which shall be stated to the nearest tenth of a cent ($0.001) per ton.

(5) Each adjustment to each Contract Price component shall be calculated using the formula:

(6)
where:

CC isthe Cumulative Change in Fhkkk
component price

CV s the current value of the index as
first published for adjustment of the component.

IB is the index base value

CP is the sum of the value of the variable cost components of the
Contract Price

PC is the component percentage of each variable cost components.

SAMPLE CALCULATION
Contract Price $****% per ton
Fixed Element of Contract Price $***** per ton
Variable Element of Base Price $***** per ton
Labor Cost Component **x+%0p of Contract Price
Variable Cost Element
Index Base of Labor Cost Growrk
Current Value of Labor Cost Frowrk

Increase in Labor Cost Component

*kkkk

= Proxwnn per ton

Assuming that at the Contract Price adjustment date there were no increases or decreases in the other variable costs,

the revised Contract Price would be equal to the following sum:
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Fixed Element of Contract Price $***** per ton

Variable Cost Element of Contract Price $***** per ton
Contract Price Adjustment $***** per ton
Revised Contract Price $***** per ton

(d)  The Contract Price for tons of coal in excess of 2.0 million tons received and stockpiled at
the Work Site in any Calendar Year shall be only the Variable Cost components adjusted at the same

percentage rate as that calculated for the first 2.0 million tons.
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Exhibit 31.1

CERTIFICATION

I, Frederick A. Henderson, certify that:

1. | have reviewed this Quarterly Report on Fof¥for the quarter ended September 30, 2013 o€8ka Energy, Inc. (the
“registrant”);

2. Based on my knowledge, this report does notaiomny untrue statement of a material fact ortamstate a material fact necessary tc
make the statements made, in light of the circuntets.under which such statements were made, nigadisg with respect to the

period covered by this report;

3. Based on my knowledge, the financial statemeamtd other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

4. The registrant’s other certifying officer(s)danare responsible for establishing and maintgmisclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}5¢r the registrant and have:

a. Designed such disclosure controls and procsdarecaused such disclosure controls and procedoifee designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isifige prepared,;

b. Evaluated the effectiveness of the registratisslosure controls and procedures and presenttisi report our conclusions
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehis report based on
such evaluation; and

c. Disclosed in this report any change in thegstegint’s internal control over financial reportitigat occurred during the
registrant’s most recent fiscal quarter that hasenally affected, or is reasonably likely to maadly affect, the registrant’s
internal control over financial reporting; and

5. The registrant’s other certifying officer(s)danhave disclosed, based on our most recent ev@tuaf internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrastboard of directors (or persons performing theweden!
functions):

a. All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting
which are reasonably likely to adversely affectrdgistrant’s ability to record, process, summaaizd report financial
information; and

b. Any fraud, whether or not material, that inneadvymanagement or other employees who have a sagmiifiole in the
registrant’s internal control over financial repogt

/sl Frederick A. Henderson

Frederick A. Henderson

Chief Executive Officer and Chairman
October 30, 2013




Exhibit 31.2

CERTIFICATION

I, Mark E. Newman, certify that:

1. | have reviewed this Quarterly Report on Fof¥for the quarter ended September 30, 2013 oE€8ka Energy, Inc. (the
“registrant”);

2. Based on my knowledge, this report does notaiomny untrue statement of a material fact ortamstate a material fact necessary tc
make the statements made, in light of the circuntets.under which such statements were made, nigadisg with respect to the

period covered by this report;

3. Based on my knowledge, the financial statemeamtd other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

4. The registrant’s other certifying officer(s)danare responsible for establishing and maintgmisclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}5¢r the registrant and have:

a. Designed such disclosure controls and procsdareaused such disclosure controls and procedoifee designed under our

supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isifige prepared,;

b. Evaluated the effectiveness of the registradisslosure controls and procedures and presenttisi report our conclusions
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cousyeldis report based on
such evaluation; and

c. Disclosed in this report any change in thestegint’s internal control over financial reportitigat occurred during the
registrant’s most recent fiscal quarter that hasenelly affected, or is reasonably likely to maadly affect, the registrant’s
internal control over financial reporting; and

5. The registrant’s other certifying officer(s)dahhave disclosed, based on our most recent ev@tuaf internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrastboard of directors (or persons performing theweden!
functions):

a. All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting
which are reasonably likely to adversely affectrigistrant’s ability to record, process, summasiad report financial
information; and

b. Any fraud, whether or not material, that inveadvmanagement or other employees who have a s@mifiole in the
registrant’s internal control over financial repogt

/s/ Mark E. Newman

Mark E. Newman

Senior Vice President and Chief Financial Officer
October 30, 2013




Exhibit 32.1

CERTIFICATION OF
CHIEF EXECUTIVE OFFICER
OF SUNCOKE ENERGY, INC.
PURSUANT TO 18 U.S.C. SECTION 1350

In connection with this Quarterly Report on FormQ®f SunCoke Energy, Inc. for the fiscal quarteded September 30, 2013, I,
Frederick A. Henderson, Chief Executive Officer &tthirman of SunCoke Energy, Inc., hereby certifygspant to 18 U.S.C. Section 1350, as
adopted pursuant to Section 906 of the Sarbanesy@dt of 2002, that:

1. This Quarterly Report on Form 10-Q for thedisguarter ended September 30, 2013 fully compliéis the requirements of Section 13
(a) or 15(d) of the Securities Exchange Act of 1,98

2. The information contained in this Quarterly Bempn Form 10-Q for the fiscal quarter ended Sapter 30, 2013 fairly presents, in all
material respects, the financial condition and ltssaf operations of SunCoke Energy, Inc. for tkeiqds presented therein.

/s/ Frederick A. Henderson

Frederick A. Henderson

Chief Executive Officer and Chairman
October 30, 2013




Exhibit 32.2

CERTIFICATION OF
CHIEF FINANCIAL OFFICER
OF SUNCOKE ENERGY, INC.
PURSUANT TO 18 U.S.C. SECTION 1350

In connection with this Quarterly Report on FormQ®f SunCoke Energy, Inc. for the fiscal quarteded September 30, 2013, I, Mark
E. Newman, Senior Vice President and Chief Findr@fficer of SunCoke Energy, Inc., hereby certifyrpuant to 18 U.S.C. Section 1350, as
adopted pursuant to Section 906 of the Sarbanesy@dt of 2002, that:

1. This Quarterly Report on Form 10-Q for thedisguarter ended September 30, 2013 fully compliéis the requirements of Section 13
(a) or 15(d) of the Securities Exchange Act of 1,98

2. The information contained in this Quarterly Bepn Form 10-Q for the fiscal quarter ended Sapter 30, 2013 fairly presents, in all
material respects, the financial condition and ltssaf operations of SunCoke Energy, Inc. for tkeiqds presented therein.

/s/ Mark E. Newman

Mark E. Newman

Senior Vice President and Chief Financial Officer
October 30, 2013




Exhibit 95.1

SunCoke Energy, Inc.
Mine Safety Disclosures for the Quarter Ended Septaber 30, 2013

We are committed to maintaining a safe work envitent and working to ensure environmental compliaaaress all of our
operations. The health and safety of our emplogeedimiting the impact to communities in which wgerate are critical to our long-term
success. We believe that we employ industry besitjges and conduct routine training programs etpual greater than current regulatory
requirements. We also focus additional effort asburces each day and each shift to help ensureuhamployees are focused on safety.
Furthermore, we employ a structured safety andrenmiental process that provides a robust frameWarknanaging, monitoring and
improving safety and environmental performance.

We have consistently operated our metallurgicabomberations within or near the top quartile far thS. Occupational Safety and
Health Administration’s recordable injury ratesnasasured and reported by the American Coke and Clwahicals Institute. We also have
worked to maintain low injury rates reportabletie U.S. Department of Labor’'s Mine Safety and HeAliministration (“MSHA”) and won
the Sentinels of Safety award for 2008 from MSHAHaving the mine with the most employee hours wdrlithout experiencing a lost-time
injury in that mine’s category.

The following table presents the information condmy mine safety violations and other regulatonttara that we are required to
report in accordance with Section 1503(a) of thelddBrank Wall Street Reform and Consumer Protedtion Whenever MSHA believes that
a violation of the Federal Mine Safety and Health &f 1977 (the “Mine Act”), any health or safetasdard, or any regulation has occurred, it
may issue a citation which describes the violatind fixes a time within which the operator musttalihe violation. In these situations, MS}
typically proposes a civil penalty, or fine, thaétoperator is ordered to pay. In evaluating thieviong table regarding mine safety, investors
should take into account factors such as: (1) theber of citations and orders will vary dependingtlte size of a coal mine, (2) the number o
citations issued will vary from inspector to insfmFc mine to mine and MSHA district to district a¢8) citations and orders can be contested
and appealed, and during that process are ofterceddn severity and amount, and are sometimessisoh

The mine data retrieval system maintained by MSHay show information that is different than whapisvided in the table below.
Any such difference may be attributed to the needpidate that information on MSHA's system or otftaetors. Orders and citations issued to
independent contractors who work at our mine sitenot reported in the table below. All sectioierences in the table below refer to
provisions of the Mine Act.

Received
Received | Notice of
Total Notice of | Potential to
Total Dollar | Numberof | pagem of Have Legal Legal Legal
Section 104 Value of Mining | viplations | Pattern Actions Actions Actions
Section 104] Section (d) Section MSHA Related Under Under Pending as| Initiated Resolved
Mine or Operating S&S 104(b) | Citations |Section 110(b] 107(a) | Assessments| Fatalities | section 104] Section 104| of Last Day| During During
Name/MSHA Identification | Citations | Orders |and Orders | (2) Violations| Orders | Proposed ($) ) (e) (yes/no)| (e) (yes/no)| of Period | Period (#) | Period (#)
Number @[] (GIO) (#@) #5) (#)(6) @) (8) (9) (#)(10)(11) (12) (13)
4407220/Dominion 44 18 0 0 0 0] $ 23,12. 0 No No 106 28 10
4406839/Dominion 34 7 0 0 0 ol $ 8,27t 0 No No 14 8 4
4406748/Dominion 30 25 0 0 0 ol $ 25,79¢ 0 No No 155 43 11
4406718/Dominion 26 1 0 0 0 0] $ 0 0 No No 23 0 3
4406499/Dominion 7 7 0 0 0 0] $ 7,227 0 No No 95 1 15
4406759/Dominion 36 1 0 0 0 0] $ 351 0 No No 374 32 51
4400649/Preparation Plant 2 0 0 0 0 ol $ 0 0 No No n/al n/a n/a
4407058/Heavy Equip Shop 0 0 0 0 ol $ 0 0 No No 0 0 0
4406716/Central Shop 0 0 0 0 ol $ 0 0 No No n/al n/al n/a
4407239/Flat Rock 1 0 0 0 0] $ 0 0 No No n/al n/al n/al
4407142/Flat Rock Pre Plant 0 0 0 0 0] $ 0 0 No No n/al n/al n/al
4404296/Gardner 0 0 0 0 0] $ 0 0 No No n/al n/al n/al
4407080/Pine Creek 0 0 0 0 0] $ 0 0 No No n/al n/al n/al
4406860/Raven 0 0 0 0 0] $ 0 0 No No n/al n/al n/al
Total 60 0 0 0 ol $ 64,77: 0 0 0 767 112 94
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(1)

(2)

3)
(4)

(5)
(6)

(7)

(8)

(9)

(10)

The table does not include the following:fégilities which have been idle or closed unlesytreceived a citation or order issued by
MSHA, (ii) permitted mining sites where we have begun operations or (iii) mines that are operatedur behalf by contractors who
hold the MSHA numbers and have the MSHA liabilities

Alleged violations of mandatory health or s$afgtandards that could significantly and subsgdlgtcontribute to the cause and effect of ¢
coal or other mine safety or health hazard.

Alleged failures to totally abate a citation withire period of time specified in the citati

Alleged unwarrantable failure (i.e., aggradatenduct constituting more than ordinary negliggrio comply with a mining safety
standard or regulation.

Alleged flagrant violations issue

Alleged conditions or practices which couldgenably be expected to cause death or seriougcphlgarm before such condition or
practice can be abated.

Amounts shown include assessments proposedgdine quarter ended September 30, 2013 and doeetessarily relate to the citations
or orders reflected in this table. Assessmentsifations or orders reflected in this table maypb&posed by MSHA after September 30,
2013.

Alleged pattern of violations of mandatory hie@r safety standards that are of such natummakl have significantly and substantially
contributed to the cause and effect of coal orrothiee health or safety hazards.

Alleged potential to have a pattern of viadas of mandatory health or safety standards tleabBsuch nature as could have significantl
and substantially contributed to the cause anateffiecoal or other mine health or safety hazards.

This number reflects legal proceedings wheahain pending before the Federal Mine Safety agalti Review Commission (the
“FMSHRC") as of September 30, 2013. The pendingllegtions may relate to the citations or ordesaesl by MSHA during the
reporting period or to citations or orders issuggrior periods. The FMSHRC has jurisdiction toreat only challenges to citations,
orders, and penalties but also certain complawntsiners. The number of “pending legal actions"ared here reflects the number of
contested citations, orders, penalties or com@airtich remain pending as of September 30, 2013.
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(11)

(12)

(13)

The legal proceedings which remain penthefpre the FMSHRC as of September 30, 2013 argaated as follows in accordance v

the categories established in the Procedural Riildse FMSHRC:

Complaints for
Discharge,
Contests of Contests of Discrimination or Applications for [Appeals of Judges
Mine or Operating Name/MSHA Citations and |Proposed Penaltie} Complaints for Interference Under Temporary Decisions or
Identification Number Orders (#) #) Compensation (#) Section 105 (#) Relief (#) Orders (#)

4407220/Dominion 44 0 28 0 0 0 0
4406839/Dominion 34 0 8 0 0 0 0
4406748/Dominion 30 0 43 0 0 0 0
4406718/Dominion 26 0 0 0 0 0 0
4406499/Dominion 7 0 0 0 1 0 0
4406759/Dominion 36 0 32 0 0 0 0
4400649/Preparation Plant 2 n/a n/a n/a n/a a n/ n/a
4407058/Heavy Equip Shop n/a n/a n/a n/a n/a n/a
4406716/Central Shop n/a n/a n/a n/a n/a n/a
4407239/Flat Rock n/a n/a n/a n/a n/a n/a
4407142/Flat Rock Pre Plant n/a n/a n/a n/a a n/ n/a
4404296/Gardner n/a n/a n/a n/a n/a n/a
4407080/Pine Creek n/a n/a n/a n/a nla n/a
4406860/Raven n/a n/a n/a n/a n/a n/a
Total 0 111 0 1 0 0

This number reflects legal proceedings itetiabefore the FMSHRC during the quarter endedesaper 30, 2013. The number of

“initiated legal actions” reported here may not&agmained pending as of September 30, 2013.

This number reflects legal proceedings before MMi&RRC that were resolved during the quarter endgate®nber 30, 201
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