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PART | — FINANCIAL INFORMATION
Item 1. Consolidated Financial Statements

SunCoke Energy, Inc.
Consolidated Statements of Operations
(Unaudited)

Revenues

Sales and other operating revenue

Other income

Total revenues

Costs and operating expenses

Cost of products sold and operating expenses

Selling, general and administrative expenses

Depreciation, depletion and amortization

Total costs and operating expenses

Operating income

Interest expense, net

(Loss) income before income tax (benefit) expemgklass from equity method investment

Income tax (benefit) expense

Loss from equity method investment

Net (loss) income

Less: Net income attributable to noncontrollinghetsts

Net (loss) income attributable to SunCoke Energy nc.

(Loss) earnings attributable to SunCoke Energy, pec common share:
Basic
Diluted

Weighted average number of common shares outsigindin
Basic
Diluted

(See Accompanying Notes)

1

Three Months Ended March 31,

2014 2013

(Dollars and shares in millions,
except per share amounts)

358.( $ 451
1.6 2.4
350.¢ 453.¢
304.( 382.
21.¢ 20.€
29.C 23.¢
354.¢ 426.¢
4.7 27.C
12.1 15.€
(7.4) 11.2
4.2) 4.8
0.6 —
(3.9 6.4
4. 2
7.8 $ 2.1
(0.1 $ 0.0¢
0.1 $ 0.0¢
69.7 70.C
69.7 70.2
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SunCoke Energy, Inc.
Consolidated Statements of Comprehensive (Loss)/lome

(Unaudited)
Three Months Ended March 31,
2014 2013
(Dollars in millions)
Net (loss) income $ (3.9 $ 6.4
Other comprehensive (loss) income:
Reclassifications of prior service benefit and agal loss amortization to earnings
(net of related tax benefit of $0.4 million and $@illion for the three months
ended March 31, 2014 and 2013, respectively) (0.6) (0.5
Currency translation adjustment 0.8 0.1
Comprehensive (loss) income (3.6) 6.C
Less: Comprehensive income attributable to nonodlimtg interests 4.0 3
Comprehensive (loss) income attributable to SunCokEnergy, Inc. $ (7€) $ 1.7

(See Accompanying Notes)

2
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SunCoke Energy, Inc.
Consolidated Balance Sheets

Assets

Cash and cash equivalents

Receivables

Inventories

Income tax receivable

Deferred income taxes

Other current assets

Total current assets

Investment in Brazilian cokemaking operations
Equity method investment in VISA SunCoke Limited
Properties, plants and equipment, net

Lease and mineral rights, net

Goodwill and other intangible assets, net
Deferred charges and other assets

Total assets

Liabilities and Equity

Accounts payable

Accrued liabilities

Short-term debt, including current portion of lotegm debt
Interest payable

Total current liabilities

Long-term debt

Accrual for black lung benefits

Retirement benefit liabilities

Deferred income taxes

Asset retirement obligations

Other deferred credits and liabilities

Total liabilities

Equity

Preferred stock, $0.01 par value. Authorized 50000 shares; no issued and outstanding shares at

March 31, 2014 and December 31, 2013

Common stock, $0.01 par value. Authorized 300,00@ghares; issued and outstanding 69,762,824 .
69,636,785 shares at March 31, 2014 and Decemh@033, respectively

Treasury stock,1,255,355 shares at March 31, 26d4eaDecember 31, 2013

Additional paid-in capital

Accumulated other comprehensive loss
Retained earnings

Total SunCoke Energy, Inc. stockholders’ equity
Noncontrolling interests

Total equity

Total liabilities and equity

(See Accompanying Notes)

March 31, December 31,
2014 2013
(Unaudited)

(Dollars in millions, except
per share amounts)

$ 1782 $ 233.€
81.F 91.F

124.¢ 135.:

5.€ 6.€

12.€ 12.€

7.5 2.2

410.: 481.¢

41.( 41.(

56.¢ 56.¢€

1,553.: 1,544.

52.7 52.€

25.1 25.

44.F 41.¢

$ 2,183 $ 2,243
$ 1365 $ 154.:
46. 69.

41.( 41.(

7.8 18.2

231.¢ 283.(

647.¢ 648.1

32.4 324

35. 34.¢

373.1 376.¢

18.2 17.¢

20.C 18.¢

1,358. 1,411.¢

0.7 0.7

(19.9) (19.9

449.¢ 446

(13.9 (14.7)

136.( 143.¢

552. 557.¢

272.F 274.¢

825.( 832.

$ 2,183 $ 2,243
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SunCoke Energy, Inc.
Consolidated Statements of Cash Flows

(Unaudited)

Cash Flows from Operating Activities:
Net (loss) income

Adjustments to reconcile net (loss) income to mshc(used in) provided by operating activities:

Depreciation, depletion and amortization
Share-based compensation expense
Deferred income tax (benefit) expense
Payments less than (in excess of) expense foematint plans
Excess tax benefit from share-based awards
Loss from equity method investment
Changes in working capital pertaining to operatugyvities:
Receivables
Inventories
Accounts payable
Accrued liabilities
Interest payable
Income taxes receivable
Other
Net cash (used in) provided by operating activities
Cash Flows from Investing Activities:
Capital expenditures
Equity method investment in VISA SunCoke Limited
Net cash used in investing activities
Cash Flows from Financing Activities:
Proceeds from issuance of common units of SunCaoleedy Partners, L.P.
Proceeds from issuance of long-term debt
Repayment of long-term debt
Debt issuance costs
Proceeds from revolving facility
Repayment of revolving facility
Cash distribution to noncontrolling interests
Repurchase of common stock
Proceeds from exercise of stock options
Excess tax benefit from share-based awards
Net cash (used in) provided by financing activities
Net (decrease) increase in cash and cash equisalent
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

(See Accompanying Notes)

4

Three Months Ended March 31,

2014

2013

(Dollars in millions)

3.8 $ 6.4
29.C 23.¢
2.3 1.4
(3.1) 2.6
0.1 (0.4)
(0.2) —
0.6 —
10.C (27.0
10. 18.¢
(17.6) 19.C
(22.5) (21.9)
(10.4) (7.7)
1.2 1.2
(7.4) 4.2)
(11.9) 12.€
(38.1) (30.5)
| (67.7)
(38.1) (98.2)
— 238.(
— 150.
— (225.0)
— (6.0)
16.C —
(16.0) —
(6.4) (2.2)
| (2.4)
0.2 0.
0.2 —
(6.0) 153.2
(55.4) 67.¢
233.€ 239..
1782 $ 307.1
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Common Stock

SunCoke Energy, Inc.
Consolidated Statements of Equity
(Unaudited)

Treasury Stock

Shares

Amount

Shares

Amount

Accumulated
Additional Other
Paid-In

Capital Loss

Earnings

Total
SunCoke

Comprehensive Retained Energy, Inc.

Equity

Total
Equity

Noncontrolling
Interests

Net income

Reclassifications o
prior service
benefit and
actuarial loss
amortization to
earnings (net o
related tax
benefit of $0.3
million)

Currency
translation
adjustment

Net proceeds from
issuance of
SunCoke
Energy
Partners, L.P.
units

Share-based
compensation
expense

Cash distributions
to
noncontrolling
interests

Share issuances,
net of shares
withheld for
taxes

Shares repurchase

At December 31, 2012 69,988,72

142,43
(147,98,

$

0.7

603,52¢

147,98

$ (9.9

(2.9)

(Dollars in millions)
$ 436.¢ $ (7.9

— (0.5)

14 —

11 —

$118.¢
21

$

539.1
2.1

(0.5)

0.1

1.4

1.1
(2.9)

$ 35.6 $574.¢
4.2 6.4

— (0.5

232.( 232.(

22 (22

— 1.1
— (2.9

69,983,17 $ 0.7

751,51.

$(11.6)

$ 4394 $ (8.9

$120.¢

$

540.¢

$ 269.¢ $810.¢

Net (loss) income

Reclassifications of
prior service
benefit and
actuarial loss
amortization to
earnings (net of
related tax
benefit of $0.4
million)

Currency
translation
adjustment

Cash distribution to
noncontrolling
interests

Share-based
compensation
expense

Excess tax benefit

from share-
hacad award

At December 31, 2013 69,636,78

$

0.7

1,255,35!

$(19.9

$ 446¢ $ (14.1)

— (0.6)

$143.¢
(7.9)

$

557.¢
(7.9)

(0.6)

0.€

$ 2745 $832:
ac (3.9

— 0.6)

6.4 (6.9



Share issuances,
net of shares
withheld for
taxes 126,03¢ — — — 0.2 — — 0.2 — 0.2

At March 31, 2014  69,762,82 $ 0.7 1,25535 $(19.9 $ 449.6 $ (13.9 $136.( $ 552F $  272F $825(

(See Accompanying Notes)
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SunCoke Energy, Inc.
Notes to the Consolidated Financial Statements

1. General

Description of Business

SunCoke Energy, Inc. (“SunCoke Energy”, “Comparniyie”, "our" and "us") is an independent owner apdrator of five
cokemaking facilities in the United States ("U.Sald operator of a cokemaking facility in Brazil which we have a preferred stock
investment. In March 2013, we formed a cokemakaigtjventure in India called Visa SunCoke Limitédiéa SunCoke”). In the second half
of 2013, we acquired Lakeshore Coal Handling Cafion (“Lake Terminals”) and Kanawha River Terms@KRT”") and provide coal
handling and blending services. Additionally, wenoand operate coal mining operations in Virginid &vest Virginia. We report our business
through five segments: Domestic Coke, Brazil Cokdia Coke, Coal Logistics and Coal Mining.

Our consolidated financial statements include Ske(nergy Partners, L.P. (the "Partnership"), diplyktraded partnership. We
completed the initial public offering of the Pantsleip on January 24, 2013. As of March 31, 2014pwe the general partner of the
partnership, which consists of a 2 percent ownprstterest and incentive distribution rights, amehaa 55.9 percent limited partner interest in
the Partnership.

We were formed as a wholly-owned subsidiary of Sonénc. (“Sunoco”) in 2010. On July 18, 2011 (t8eparation Date”), Sunoco
contributed the subsidiaries, assets and lialslifiat were primarily related to its cokemaking andl mining operations to us in exchange for
shares of our common stock. On January 17, 20¥2‘Qlstribution Date”), we became an independeunbligly-traded company following our
separation (the "Distribution") from Sunoco.

Basis of Presentation

The accompanying unaudited consolidated finant@éments included herein have been prepared ordaxece with accounting
principles generally accepted in the U.S. (“GAARJ) interim reporting. Certain information and dssures normally included in financial
statements have been omitted pursuant to the anlésegulations of the Securities and Exchange Gesiom (“SEC”). In management’s
opinion, the financial statements reflect all atliusnts, which are of a normal recurring natureessary for a fair presentation of the results o
operations, financial position and cash flows far periods presented. The results of operationthéperiod ended March 31, 2014 are not
necessarily indicative of the operating resultseex@d for the entire year. These unaudited intednsolidated financial statements and notes
should be read in conjunction with the audited otidated financial statement and notes includeslinAnnual Report on Form 10-K for the
year ended December 31, 20

Reclassifications

Certain amounts in the prior period ConsolidatathRtial Statements have been reclassified to confothe current year
presentation.
2. Inventories

These components of inventories were as follows:

March 31, 2014 December 31, 2013

(Dollars in millions)
Coal $ 735 $ 84.C
Coke 8.¢ 11.¢
Materials, supplies and other 42 .4 39.5
Total inventories $ 124¢  $ 135.:

3. Income Taxes

On the Separation Date, SunCoke Energy and Suntecee into a tax sharing agreement that govemgdinties’ respective rights,
responsibilities and obligations with respect toltabilities and benefits, tax attributes, thegaeation and filing of tax returns, the control of
audits and other tax proceedings and other matgezding taxes. In general, under the tax shagrgement:

6
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»  With respect to any periods ending at or priothie Distribution, SunCoke Energy is responsibleainy U.S. federal income taxes
and any U.S. state or local income taxes reporiable consolidated, combined or unitary returreanh case, as would be
applicable to SunCoke Energy as if it filed taxuras on a stand-alone basis. With respect to angdgsebeginning after the
Distribution, SunCoke Energy is responsible for 8hg. federal, state or local income taxes of iy of its subsidiaries.

e Sunoco is responsible for any income taxes tapta on returns that include only Sunoco andubsiliaries (excluding SunCoke
Energy and its subsidiaries), and SunCoke Energgsisonsible for any income taxes filed on rettias include only it and its
subsidiaries.

e Sunoco is responsible for any non-income tagpsntable on returns that include only Sunoco &ndubsidiaries (excluding
SunCoke Energy and its subsidiaries), and SunCaokegy is responsible for any non-income taxes filedeturns that include
only it and its subsidiaries.

SunCoke Energy is generally not entitled to receagment from Sunoco in respect of any of SunCaker@y’s tax attributes or tax
benefits or any reduction of taxes of Sunoco. MeeeoSunoco is generally entitled to refunds obime taxes with respect to periods ending ¢
or prior to the Distribution. If SunCoke Energy lizes any refund, credit or other reduction in otfise required tax payments in any period
beginning after the Distribution Date as a restiiroaudit adjustment resulting in taxes for whBtmoco would otherwise be responsible, tl
subject to certain exceptions, SunCoke Energy payiSunoco the amount of any such taxes for whisto& would otherwise be
responsible. Further, if any taxes result to Suraxa result of a reduction in SunCoke Energy’satinbutes for a period ending at or prior to
the Distribution Date pursuant to an audit adjustnfeelative to the amount of such tax attributiberted on Sunoco’s tax return as originally
filed), then, subject to certain exceptions, SureCBRergy is generally responsible to pay Sunocatheunt of any such taxes.

As of December 31, 2013, SunCoke Energy estimatsdall tax benefits were settled under the prowisiof the tax sharing
agreement. SunCoke Energy will continue to mortherfull utilization of all tax attributes when thespective tax returns are filed and will,
consistent with the terms of the tax sharing ages#nrecord additional adjustments through earnmgsn necessary.

SunCoke Energy also agreed to certain restriciiesded to preserve the tax-free status of théribaion and the Distribution.
These covenants included restrictions on SunColeedyis issuance or sale of stock or other securitiedu@ing securities convertible into ¢
stock but excluding certain compensatory arrangéshesnd sales of assets outside the ordinary emfrisusiness and entering into any other
corporate transaction which would cause SunCokedyrte undergo a 50 percent or greater change istitck ownership. These key
restrictions expired on January 18, 2014.

SunCoke Energy has generally agreed to indemnifyp&uand its affiliates against any and all taxtes liabilities incurred by them
relating to the contribution or the Distributionttte extent caused by an acquisition of SunCokedytestock or assets, or other of its actions.
This indemnification applies even if Sunoco hasyp#ed SunCoke Energy to take an action that wottérwise have been prohibited under
the tax-related covenants as described above.

SunCoke Energy’s tax provision was computed orear#ttical separate-return basis through the Digioh Date. To the extent any
tax assets or liabilities computed on that badferdirom amounts actually payable or realizabldemthe provisions of the tax sharing
agreement, adjustments to the tax assets andtlebivill be reflected as an income tax expenskeearefit with a corresponding payable due tc
Sunoco, if necessary, when such amounts have Iffeetiveely settled under the terms of the tax shguagreement. For the three months ende
March 31, 2013, SunCoke recorded income tax expeingd.7 million to settle potential obligationader the provisions of the tax sharing
agreement. SunCoke Energy will continue to mortherutilization of all tax attributes subject tettax sharing agreement as applicable tax
returns are filed or as tax examinations progresisvéll record additional adjustments when necegsarnsistent with the terms of the tax
sharing agreement.

At the end of each interim period, we make our bssitnate of the effective tax rate expected tagyicable for the full fiscal year
and the impact of discrete items, if any, and ddjus rate as necessary.

The Company's effective tax rate for the three im®enhded March 31, 2014 was 56.8 percent , whichhigher than the U.S. federal
statutory income tax rate of 35 percent , primadile to income tax benefits of $2.0 million relateédnacted reduction in Indiana statutory tax
rate and $1.0 million related to tax credits andiplly offset by the impact of earnings attributabo noncontrolling ownership interests in
partnership. These benefits increased the efferditeein the three months ended March 31, 2014alttee Company's net loss position.

The Company's effective tax rate for the three in®enhded March 31, 2013 was 42.9 percent , whichhigher than the U.S. federal
statutory income tax rate of 35 percent , primadile to $0.6 million related to prior period adjnents associated with local income taxes du
for the Company's Middletown operations, $1.4 miiliof additional valuation allowances associatét state and local taxes and $1.7
million to settle potential obligations under f®visions of our tax
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sharing agreement with Sunoco partially offseth®/impact of earnings that are attributable to patrolling ownership interests in
partnerships and nonconventional fuel tax credits.

The Company has not recorded income taxes on ttlisttibuted earnings of our India joint venture de®e such earnings are inten
to be reinvested indefinitely to finance foreigiiities. These additional foreign earnings couddsoibject to additional tax if remitted, or
deemed remitted, as a dividend. At March 31, 2014 Visa SunCoke joint venture had a cumulative lms unconsolidated earnings.

4. Accrued Liabilities

Accrued liabilities consisted of the following:

March 31, 2014 December 31, 2013

(Dollars in millions)
Accrued sales discourfs $ — % 13.€
Accrued benefits 12.: 23.¢
Other taxes payable 12.¢ 11.2
Other 21.7 20.¢
Total accrued liabilities $ 46.¢ % 69.t

(1) At December 31, 2013, we had $13.6 million aedrrelated to sales discounts payable to our mstat our Granite City facility.
During the three months ended March 31, 2014, witkedehis obligation for $13.1 million , which nd¢ed in a gain of $0.5 million .
This gain is recorded in sales and other operaéingnue on our Consolidated Statement of Operations
5. Debt

Total debt, including the current portion of loregfh debt, consisted of the following:

March 31, 2014 December 31, 2013

(Dollars in millions)

Term loans, bearing interest at variable rates, 2, net of original issue discount of $1.
million and $1.0 million at March 31, 2014 and Denxer 31, 2013, respectively ("Term

Loan")® $ 98¢ % 99.1
Revolving credit facility, due 2018 ("Partnershipwlver") 40.C 40.C
7.625% Notes, due 2019 (“Notes”) 400.( 400.(
7.375% senior notes, due 2020 (“Partnership Notes”) 150.( 150.(
Total debt $ 688.¢ $ 689.1
Less: short-term debt, including current portioriasfg-term debt 41.C 41.C
Total long-term debt $ 647.¢ $ 648.1

(1) Borrowed under the Company's credit agreement ly28,) 2011, as amended ("Credit Agreeme

Under the Credit Agreement, the Company has ugfodsmillion in uncommitted incremental facilityrte loans ("Incremental
Facilities") as well as a $150.0 million revolviogedit facility ("Revolving Facility"). As of Marci81, 2014 , there was $45.0 million of
capacity under the Incremental Facilities, andRegolving Facility had letters of credit outstargliof $2.1 million , leaving $147.9 million
available.

The Partnership Revolver has total aggregate camenits from lenders of $150.0 million and also pdegifor up to $100.0 million
uncommitted incremental revolving capacity, subjedhe satisfaction of certain conditions. As adulgh 31, 2014 , in addition to the $40.0
million borrowing, the Partnership Revolver haddet of credit outstanding of $0.7 million , leayifi109.3 million available.

In connection with the closing of the PartnersHigring, the Partnership repaid $225.0 milliohour Term Loan. In the first quarter
2013 in conjunction with the repayment, we incuraecharge of approximately $2.9 million , whichrisluded in interest expense, net on the
Consolidated Statement of Operations, represetttmgyrite-off of unamortized debt issuance costs@nginal issue discount related to the
portion of the term loan extinguished. Additionallyith the closing of the Partnership and the isseaf the Partnership Notes, the Partner
incurred debit issuance costs of $3.7 million 83@illion of which were expensed immediately andeviacluded in interest expense, net
during the first quarter of 2013.
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6. Retirement Benefits Plans
Defined Benefit Pension Plan and Postretirement Hdth Care and Life Insurance Plans

The Company has a noncontributory defined benefisfon plan (“defined benefit plan”), which provedetirement benefits for
certain of its employees. The Company also hassphdrich provide health care and life insurance biesnf@r many of its retirees
(“postretirement benefit plans”). The postretireeenefit plans are unfunded and the costs aresimyrihe Company.

Effective January 1, 2011 , pension benefits utiieiCompany’s defined benefit plan were frozerafbparticipants in this plan. The
Company also amended its postretirement benefispdaring the first quarter of 2010 . Postretirebmeadical benefits for future retirees were
phased out or eliminated, effective January 1, 2@ non-mining employees with less than ten gedrservice and employer costs for all
those still eligible for such benefits were capped.

Defined benefit plan expense consisted of the follg components:

Three Months Ended March 31,

2014 2013
(Dollars in millions)
Interest cost on benefit obligations 0.4 0.2
Expected return on plan assets (0.9 (0.6)
Amortization of actuarial losses 0.1 0.2
Total expense $ 01 % —

Postretirement benefit plans benefit consistedheffollowing components:

Three Months Ended March 31,

2014 2013
(Dollars in millions)

Service cost $ — % 0.1
Interest cost on benefit obligations 0.4 0.2
Amortization of:

Actuarial losses 0.3 0.2

Prior service benefit (1.9 (1.9
Total benefit $ (07 % (0.7

7. Commitments and Contingent Liabilities

The Company is subject to indemnity agreements authent and former third-party investors of Indidiarbor and Jewell related to
certain tax benefits that they earned as limitetheas. Based on the applicable statute of linutetj as well as published filings of the limited
partners, the Company believes that tax auditgdars 2006 and 2007 , relating to tax credits pfaamately $51 million , may still be open
for the limited partners and subject to examinatiss of March 31, 2014 , the Company has not begified by the limited partners that any
items subject to the indemnification are under eration and further believes that the potentialdoy claims under the indemnity agreement:
is remote.

SunCoke is also party to an omnibus agreement aatsa which we will provide remarketing effortsttee Partnership upon the
occurrence of certain potential adverse eventsrumgalecoke sales agreements, indemnification da@eenvironmental costs and preferential
rights for growth opportunities.

The United States Environmental Protection Ageticg (EPA”) has issued Notices of Violations (“NOY$br our Haverhill and
Granite City cokemaking facilities which stem fratheged violations of our air emission operatingnpies for these facilities. We are working
in a cooperative manner with the EPA, the Ohio Emunental Protection Agency and the lllinois Enaimental Protection Agency to address
the allegations, and have lodged a Consent Degrisgléral district court that is undergoing reviGettlement may require payment of a civil
penalty for alleged past violations, and we estintatr reasonably probable loss to be approxim&Ig million . Further, the settlement
consists of capital projects to improve reliabilifiithe energy recovery systems and enhance emvéotal performance at the Haverhill and
Granite City facilities. We anticipate spending apgmately $125 million related to these projeetsd have spent approximately $11 million ,
$28
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million and $5 million in 2014, 2013 and 2012, restively, related to these projects. We also ptespend approximately $32 million in the
remainder of 2014 and approximately $49 milliorttia 2015 to 2016 time frame.

The Company has received NOVs from the EPA relatemlr Indiana Harbor cokemaking facility. The Canp is working in a
cooperative manner to address the allegationstivitfEPA, the Indiana Department of Environmentahdgement ("IDEM") and Cokenergy,
Inc., an independent power producer that owns aedades an energy facility, including heat recoayipment, a flue gas desulfurization
system and a power generation plant that procésddiie gas from our Indiana Harbor cokemakinglitgato produce steam and electricity
and to reduce the sulfur and particulate contesuoh flue gas. Settlement may require paymentpafinalty for alleged past violations as well
as undertaking capital projects to enhance enviemtah performance. In addition, we conducted annagging study to identify major
maintenance projects necessary to preserve thegtiod capacity of the facility. In accordance witle findings of the study, we originally
estimated that we would spend $50 million . Assuleof higher than anticipated costs to refurlmskns as well as the incremental cost of
managing the refurbishment to minimize disruptitmengoing operations, we now estimate we coultid@s much as $104 million . We
spent $66 million and $14 million related to thisject in 2013 and 2012, respectively. In Septen20di3, we reached agreement with our
customer for a ten year extension of our long-teomtract. Key provisions of the extension agreemehich took effect October 1, 2013, are
substantially similar to the existing agreementjuding continuing the pass through of coal cagisnbursement of operating and maintenanc
expenses subject to certain metrics and a priaifigsament per ton of coke produced to recognizenthve capital being deployed to refurbish
and upgrade this facility. We expect to earn ageable return on our investment, along with DTE fggeéCompany, the third party investor
owning a 15 percent interest in the partnership {(thdiana Harbor Partnership”). In addition, wediéee that the scope of the project will
address items that may be required in connectitimtivé settlement of the NOVs at our Indiana Hadmkemaking facility. At this time, the
Company cannot yet assess any future injunctivefrel potential monetary penalty and any poteritiaiire citations. The Company is unable
to estimate a range of probable or reasonably Iplesisiss.

The Company is in discussions with ArcelorMittarésolve claims by ArcelorMittal that certain shigmis of coke did not meet coke
quality targets. In the fourth quarter of 2013, @@mpany recorded an estimated liability of $2.8iam for the possible reimbursement of
certain freight and handling costs incurred by Agodittal and for the Company’s potential legal $egnd costs in connection with this matter.

In November 2013, in order to facilitate coal puasés at the Company's India joint venture, the Gomygxecuted an agreement
guaranteeing a letter of trade credit for $8.3iamlwhich expires in May 2014. Subsequent to tkecation of the guarantee, VISA SunCoke
obtained independent financing through a consortéifocal banks which adequately address the j@nture’s working capital requirements.
The probability of any losses to the Company isatenand the fair value of the guarantee is insiggitt.

Other legal and administrative proceedings are ipgnot may be brought against the Company arisingbits current and past
operations, including matters related to commeianial tax disputes, product liability, antitrust,ayment claims, premises-liability claims,
allegations of exposures of third parties to taibstances and general environmental claims. Adhdlie ultimate outcome of these claims
cannot be ascertained at this time, it is reasgnatdsible that some portion of these claims cbeldesolved unfavorably to the Company.
Management of the Company believes that any lighithich may arise from such matters would not lzgemnal in relation to the financial
position, results of operations or cash flows ef @ompany at March 31, 2014 .

8. Restructuring

In the first three months of 2014, we initiatedlianpto reduce the workforce in our corporate offitlke workforce reduction costs
related to this plan were primarily part of an &rig benefit arrangement; therefore, the full antafrexpected severance benefits was accrue
during the first quarter of 2014. We incurred tataarges of $1.4 million in Corporate and Otheated to this initiative and do not expect to
incur any additional charges in the future. Theezenno payments made in the first quarter of 2014.

9. Share-Based Compensation

During the three months ended March 31, 2014 , naptgd share-based compensation to eligible paatits under the SunCoke
Energy, Inc. Long-Term Performance Enhancement P&mCoke LTPEP”).

Stock Options

We granted stock options to purchase 407,075 slofi@smmon stock during the three months ended Maig 2014 with an exercise
price equal to the closing price of our common Istmic the date of grant. The stock options beconeedtsable in three equal annual
installments beginning one year from the date ahgrThe stock options expire 10 years
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from the date of grant. All awards vest immediatgiypn a change in control and a qualifying termamabf employment as defined by the
SunCoke LTPEP.

The Company calculates the value of each emplaye sption, estimated on the date of grant, ufiegBlack-Scholes option
pricing model. The weighted-average fair valueropyee stock options granted during the three hwahded March 31, 2014 was $7.86
using the following weighted-average assumptions:

Three months ended March

31,

2014
Risk free interest rate 1.57%
Expected term 5 year:
Volatility 38%
Dividend yield —%
Weighted-average exercise price $ 22.3(

We based our expected volatility on our historigahtility over our entire available trading hisgoil he risk-free interest rate
assumption is based on the U.S. Treasury yieldecatthe date of grant for periods which approxenthe expected life of the option. The
dividend yield assumption is based on the Compdfuyige expectation of dividend payouts. The expedife of employee options represents
the average contractual term adjusted by the agerasfing period of each option tranche. The Comgatimated a three percent forfeiture
rate for these awards. This estimated forfeitute may be revised in subsequent periods if theahfdufeiture rate differs.

The Company recognized compensation expense ofdilliBn and $0.9 million for stock options duritige three months ended
March 31, 2014 and 2013, respectively. As of M&8th2014 , there was $6.7 million of total unretiagd compensation cost related to
nonvested stock options. This compensation castpected to be recognized over the next 2 years .

Restricted Stock Uni

The Company issued 207,473 restricted stock utitS”) for shares of the Company’s common stockimtyithe three months ended
March 31, 2014 that vest in three annual instalisiéeginning one year from the grant date. All alsarest immediately upon a change in
control and a qualifying termination of employmestdefined by the SunCoke LTPEP. The weighted-gediar value of the RSUs granted
during the three months ended March 31, 2014 of3P®as based on the closing price of our commacksin the date of grant. The
Company estimated a three percent forfeiture mtéhese awards. This estimated forfeiture rate beagevised in subsequent periods if the
actual forfeiture rate differs.

The Company recognized compensation expense of$ili8n and $0.3 million for RSUs during the thremnths ended March 31,
2014 and 2013, respectively. As of March 31, 20there was $9.3 millioof total unrecognized compensation cost relatatbttvested RSU
This compensation cost is expected to be recogmizedthe next 2.3 years.

Performance Share Uni

The Company issued 84,734 performance share URBJ)") for shares of the Company's common stocinduhe three months
ended March 31, 2014 that vest on December 31, 2BllGéwards vest immediately upon a change inimrand a qualifying termination of
employment as defined by the SunCoke LTPEP. Thgived average fair value of the PSUs granted duhieghree months ended March 31,
2014 is $26.09 and is based on the closing pricptommon stock on the date of grant as well l®iate Carlo simulation for the portion of
the award subject to a market condition. The Comgetimated a three percent forfeiture rate fosd¢hewards. This estimated forfeiture rate
may be revised in subsequent periods if the abbuiditure rate differs.

The number of PSUs ultimately awarded will be adiddased upon the following metrics: (1) 50 peroéithe award will be
determined by the Company's three year total shédehreturn ("TSR") as compared to the TSR ofdbimpanies making up the S&P 600;
(2) 50 percent of the award will be determinedhiy Company's three year average pre-tax returmpitat for the Company's coke business.
Each portion of the award may be adjusted betweemand 200 percent of the original units granted.

The Company recognized compensation expense of$illi@n and $0.1 million for PSUs during the thre@nths ended March 31,
2014 and 2013, respectively. As of March 31, 20there was $3.2 millioof total unrecognized compensation cost relatetbtivested PSU
This compensation cost is expected to be recogmizedthe next 2.4 years .

11




Table of Contents

10. Earnings per Share

Basic earnings per share has been computed byirdivigtt income (loss) by the weighted average nurabshares outstanding duri
the period. Except where the result would be aitttide, diluted earnings per share has been coetptat give effect to share-based
compensation awards using the treasury stock method

The following table sets forth the reconciliatidintloe weighted-average number of common sharestossampute basic earnings per
share (“EPS”) to those used to compute diluted EPS:

Three Months Ended March 31,

2014 2013
(Shares in millions)
Weighted-average number of common shares outstguidisic 69.7 70.C
Add: Effect of dilutive share-based compensatioarals — 0.3
Weighted-average number of shares-diluted 69.7 70.%

The potential dilutive effect of 2.7 million stociptions, 0.5 million restricted stock units and fhillion performance share units were
excluded from the computation of diluted weightedé+age shares outstanding for the three monthsdevidech 31, 2014 , as the shares woulc
have been anti-dilutive. The potential dilutiveeeff of 2.5 million stock options was excluded frira computation of diluted weightedrerag:
shares outstanding for the three months ended M&rcB013 , as the shares would have been antivilu

11. Supplemental Accumulated Other Comprehensive Lss Information
Changes in accumulated other comprehensive logspiponent, are presented below:
Currency

Defined Benefit Translation
Plans Adjustments Total

(Dollars in millions)

At December 31, 2013 $ (2.8 % (119 $ (14.7)
Other comprehensive income before reclassifications — 0.8 0.8
Amounts reclassified from accumulated other comgmsive loss (0.6) — (0.6
Net current period other comprehensive (loss) ireom (0.6) 0.8 0.2
At March 31, 2014 $ (B4 $ (10.5) $ (13.9
Currency
Defined Benefit Translation
Plans Adjustments Total

(Dollars in millions)

At December 31, 2012 $ (6.6 $ 13 3 (7.9
Other comprehensive income before reclassifications — 0.1 0.1
Amounts reclassified from accumulated other comgmsive loss (0.5) — (0.5)
Net current period other comprehensive (loss) ircom 0.5 0.1 (0.9
At March 31, 2013 $ 7)) $ (12 3 (89
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Reclassifications out of the accumulated other aelmgnsive loss were as follovs:

Three Months Ended March 31,
2014 2013

(Dollars in millions)
Amortization of defined benefit plan items to netame:

Prior service benefff $ (1.4 ()
Actuarial loss? 0.4 0.6
Total before taxes (1.0 (0.8)
Income tax benefit 0.4 0.3
Total, net of tax $ (0.€) (0.5

(1) Amounts in parentheses indicate credits to netrire
(2) These accumulated other comprehensive (inctmse)components are included in the computatiquostretirement benefit plan
(benefit) and defined benefit plan expense. See Rdor details.

12. Fair Value Measurement

The Company measures certain financial and nomdfiahassets and liabilities at fair value on aireag basis. Fair value is defined
as the price that would be received from the shd@sset or paid to transfer a liability in thpipal or most advantageous market in an
orderly transaction between market participantthermeasurement date. Fair value disclosures fieetesl in a three-level hierarchy,
maximizing the use of observable inputs and miningizhe use of unobservable inputs.

The valuation hierarchy is based upon the trangggref inputs to the valuation of an asset or ligbon the measurement date. The
three levels are defined as follows:

» Level 1 —inputs to the valuation methodology are quotedgsriginadjusted) for an identical asset or liabilitgn active marke

* Level 2 —inputs to the valuation methodologgiilde quoted prices for a similar asset or liapilit an active market or model-
derived valuations in which all significant inpae observable for substantially the full termha fisset or liability.

» Level 3 —inputs to the valuation methodologg anobservable and significant to the fair valuasaeement of the asset or
liability.

Financial Assets and Liabilities Measured at Fair \&lue on a Recurring Basis
Certain assets and liabilities are measured av#&dire on a recurring basis.
Foreign Currency Hedg

The Company occasionally utilizes foreign exchatgevatives to manage the risks associated witttdltions in foreign currency
exchange rates and accounts for them under ASCErbBratives and Hedgingyhich requires all derivatives to be marked to rea(kair
value). The Company does not purchase or hold aeriyatives for trading purposes. On November 26,20he Company entered into
agreements to purchase 1.845 billion Indian rup¢@sweighted average rate of 56.075 with a se¢thérate of January 31, 2013 . During the
first quarter of 2013 , the settlement date foséhagreements was extended to March 14, 2013 tidwaially, on February 21, 2013, the
Company entered into agreements to purchase aticaddlil.830 billion Indian rupees at a weighteérage rate of 54.810 with a settlement
date of March 14, 2013, at which point our Indienf venture investment was fully hedged. The Camydid not elect hedge accounting
treatment for these foreign exchange contractsthedefore, the changes in the fair value of thiévdéve are recorded in other income, net on
the Consolidated Statement of Operations. The act#twere cash settled on March 14, 2013 and theaek to market impact of the foreign
exchange contract was a gain of approximately 80lén for the three months ended March 31, 2013 whichneesrded in other income,
on the Consolidated Statement of Operations.

Interest Rate Sway

The Company utilizes interest rate swaps to matfegyesk associated with changing interest ratesaamcounts for them under ASC
815—Derivatives and Hedging, which requires alividgives to be marked to market (fair value). Trarpany does not purchase or hold any
derivatives for trading purposes. On August 15,120the Company entered into interest rate swapesgents with an aggregate notional
amount of $125.0 million . During the first quart#r2013, we settled one of the interest rate svi@wing a notional amount of $25.0 million .
The impact of this transaction on the financial
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statements was not material. The remaining agreenespire three years from the forward effectivieds October 11, 2011 . Under the
outstanding interest rate swap agreements, the @aoynpill pay a weighted average fixed rate of 13p@rcent in exchange for receiving
floating rate payments based on the greater opérfent or three -month LIBOR. The Company dideiett hedge accounting treatment for
these interest rate swaps and, therefore, the elsanghe fair value of the interest rate swap ements are recorded in interest expense. The
counterparties of the interest rate swap agreenaeatarge financial institutions which the Compémjieves are of high quality
creditworthiness. While the Company may be expdsgubtential losses due to the credit risk of nofgyenance by these counterparties, such
losses are not anticipated.

The fair value of the swap agreements at Marct2814 and 2013 was a liability of approximately $iflion and $0.5 million ,
respectively. The mark to market impact of the saapngements was a reduction in interest expeir@.d million and $0.1 million for the
three months ended March 31, 2014 and 2013, régglgc In estimating the fair market value of irdet rate swaps, the Company utilized a
present value technique which discounts future fasfs against the underlying floating rate benchm®erivative valuations incorporate
credit risk adjustments that are necessary toatetftee probability of default by the counterpaiirese inputs are not observable in the market
and are classified as Level 3 within the valuati@rarchy.

Non-Financial Assets and Liabilities Measured at Fa Value on a Recurring Basis

Contingent consideration related to the acquisitibrlarold Keene Coal Co., Inc. and affiliated camies ("HKCC") is measured at
fair value and amounted to $4.5 million at March 3014 . The estimated fair value is based on fsggmit inputs that are not observable in the
market, or Level 3 within the valuation hierarchgy assumptions at March 31, 2014 include (a)kaagjusted discount rate range of 0.994
percent to 8.632 percent , which reflects a crggliead adjustment for each period, and (b) produdévels of HKCC operations between zero
and 318 thousanns per year. The fair value adjustments to cgetih consideration did not have a material impaatast of products sold
the three months ended March 31, 2014 and increamsaf products sold by $0.2 million for the taraonths ended March 31, 2013 .

Non-Financial Assets and Liabilities Measured at Fa Value on a Nonrecurring Basis

Certain assets and liabilities are measured av&ire on a nonrecurring basis; that is, the assetdiabilities are not measured at fair
value on an ongoing basis, but are subject tos/fdire adjustments in certain circumstances (elgenvthere is evidence of impairment). At
March 31, 2014 , no material fair value adjustmemttair value measurements were required for thesefinancial assets or liabilities.

Certain Financial Assets and Liabilities not Measued at Fair Value

At March 31, 2014 , the estimated fair value of @@mpany’s debt was estimated to be $688.0 millioompared to a carrying
amount of $647.9 million , which was net of oridirsue discount and mandatory pre-payments made s$suance. The fair value was
estimated by management based upon estimates tofrideihg provided by financial institutions andearonsidered Level 3 inputs.

13. Business Segment Information

The Company is an independent owner and operafidreo€okemaking facilities in the eastern and midwestegions of the U.S. Tt
Company is also the operator of a cokemaking fgdilir a project company in Brazil in which it hagpreferred stock investment and is a 49
percent joint venture partner in a cokemaking ajg@nan India. In addition to its cokemaking opéoat, the Company has metallurgical coal
mining operations in the eastern U.S. as well a$ ltandling and blending operations in the eastathmidwestern regions of the U.S.

The Domestic Coke segment includes the JewellalrdHarbor, Haverhill, Granite City and Middletoeakemaking facilities. Each
of these facilities produces coke and all factitexcept Jewell recover waste heat which is coeddd steam or electricity through a similar
production process. Coke sales at each of the Coyrgpfive domestic cokemaking facilities are madespant to long-term take-or-pay
agreements with ArcelorMittal, AK Steel, and U.$ed&. Each of the coke sales agreements contagsstpeough provisions for costs incurred
in the cokemaking process, including coal procurgneests (subject to meeting contractual coal-tecgields), operating and maintenance
expense, costs related to the transportation of tmkhe customers, taxes (other than income taxebrosts associated with changes in
regulation, in addition to containing a fixed fee.

On March 18, 2013 , we completed the transactidortm a cokemaking joint venture called VISA Sun€akith VISA Steel. VISA
SunCoke is comprised of a 440 thousand ton heaveeg cokemaking facility and the facility's assded steam generation units in Odisha,
India. We own a 49 percent interest in VISA SunCakd account for this investment under the equigyhwd. We recognize our share of
earnings in VISA SunCoke on a one-month lag ané@begcognizing such earnings in the second quef@013. The results of our joint
venture are presented below in the India Coke sagme
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The Brazil Coke segment operates a cokemakingtfalhcated in Vitéria, Brazil for a project comparThe Brazil Coke segment
earns income from the Brazilian facility through) [itensing and operating fees payable to us ulwag-term contracts with the local project
company that will run through at least 2022 , sahji;m the case of the licensing agreement, toa@dby the Brazilian Patent Office of the
addition of two new patents to the agreement, bbtlihich were issued in Brazil in the past yead &) an annual preferred dividend on our
preferred stock investment from the project compgugranteed by the Brazil subsidiary of Arceloritt

The Company’s Coal Mining segment conducts coalngioperations near the Company’s Jewell cokemaldaijty with mines
located in Virginia and West Virginia. Currentlysabstantial portion of the coal production is soldhe Jewell cokemaking facility for
conversion into coke. Some coal is also sold teotiokemaking facilities within the Domestic Colegiment. Intersegment coal revenues for
sales to the Domestic Coke segment are reflecfitteeacontract price that the facilities within tBemestic Coke segment charge their
customers, which approximate the market priceshiisrquality of metallurgical coal.

The Coal Logistics segment includes the Lake Tealrand KRT facilities, which were acquired duritg third and fourth quarter of
2013, respectively. These facilities provide caaidiing and blending services to certain SunCokemaking facilities as well as third party
customers. This business has a collective captxtijend and transload more thanrllion tons of coal annually. Coal blending andting
results are presented in the Coal Logistics segimentv.

Corporate and other expenses that can be identifitada segment have been included in determingmgrent results. The remainder
is included in Corporate and Other. Interest expenst, which consists principally of interest imm interest expense and interest capitalized
is also excluded from segment results. Segmentssasethose assets that are utilized within aipsegment.

The following table includes Adjusted EBITDA, whiththe measure of segment profit or loss repddetie chief operating decision
maker for purposes of allocating resources to dggrents and assessing their performance:

Three Months Ended March 31, 2014

(Dollars in millions)

Domestic Brazil India Coal Corporate
Coke Coke Coke Coal Mining Logistics and Other Consolidated
Sales and other operating revenue $ 333 $ 92 $§ — % 6.5 9 87 ¢ — 3 358.(
Intersegment sales $ — 3 — $ — 3 33¢ $ 42 % — 3 —
Adjusted EBITDA $ 46.6 $ 17 $ 01 % 8.0) $ 21 % 9.7 $ 33.¢
Loss from equity method investment $ — 3 — $ 0€ $ — $ — $ — 3 0.€

Depreciation, depletion and

amortization $ 21.C $ 01 $ — % 52 $ 1.8 % 0.8 $ 29.C
Capital expenditures $ 36.2 % — $ — 3 0c % 02 % 0€ $ 38.1
Total segment assets $ 1,536 $ 60. $ 571 $ 177.C $ 118<¢ $ 234 $ 2,183t

Three Months Ended March 31, 2013

(Dollars in millions)

Domestic Brazil Corporate
Coke Coke Coal Mining and Other Consolidated
Sales and other operating revenue $ 4282 % 9.7 $ 136 $ — 3 451.¢
Intersegment sales $ — 3 — 3 322 % — 3 —
Adjusted EBITDA $ 611 $ 1€ $ 4.0 $ 5.8 $ 52.2
Depreciation, depletion and amortization $ 182 $ 01 $ 5 $ 0€ $ 23.¢
Capital expenditures $ 23 % 0t $ 58 $ 08 $ 30.t
Total segment assets $ 1,668.( $ 617 $ 2001 $ 3376 $ 2,167 ..

The Company evaluates the performance of its segnb@sed on segment Adjusted EBITDA, which is defias earnings before
interest, taxes, depreciation, depletion and ametitin (“EBITDA”) adjusted for sales discounts &hd interest, taxes, depreciation, depletion
and amortization attributable to our equity methodstment. EBITDA reflects sales discounts inctlids a reduction in sales and other
operating revenue. The sales discounts represeshtiring with customers of a portion of nhonconieerat fuel tax credits, which reduce our
income tax expense. However, we believe our
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Adjusted EBITDA would be inappropriately penalizéthese discounts were treated as a reductiorBdT BA since they represent sharing of
a tax benefit that is not included in EBITDA. Acdargly, in computing Adjusted EBITDA, we have addetk these sales discounts. Our
Adjusted EBITDA also includes EBITDA attributable dur equity method investment. EBITDA and AdjusERITDA do not represent and

should not be considered alternatives to net incontperating income under GAAP and may not be @atge to other similarly titled
measures in other businesses.

Management believes Adjusted EBITDA is an importaraisure of the operating performance of the Cogipaet assets and
provides useful information to investors becauseghlights trends in our business that may noewntiise be apparent when relying solely on
GAAP measures and because it eliminates itemsthat less bearing on our operating performanceusielfl EBITDA is a measure of
operating performance that is not defined by GAdéxs not represent and should not be considereldstitsite for net income as determine
accordance with GAAP. Calculations of Adjusted EBA may not be comparable to those reported by atherpanies.

Set forth below is additional detail as to how vee Adjusted EBITDA as a measure of operating perémice, as well as a discussion
of the limitations of Adjusted EBITDA as an anatyi tool.

Operating PerformanceOur management uses Adjusted EBITDA in a numbevayfs to assess our consolidated financial and
operating performance, and we believe this measurelpful to management in identifying trends ur performance. Adjusted EBITDA helps
management identify controllable expenses and rdakisions designed to help us meet our currenhdilahgoals and optimize our financial
performance while neutralizing the impact of cdptaucture on financial results. Accordingly, welibve this metric measures our financial
performance based on operational factors that neamagt can impact in the short-term, namely our swatture and expenses.

Limitations.Other companies may calculate Adjusted EBITDA défdly than we do, limiting its usefulness as a pamtive
measure. Adjusted EBITDA also has limitations asuaalytical tool and should not be considered @haison or as a substitute for an analysis
of our results as reported under GAAP. Some ofettiesitations include that Adjusted EBITDA:

» does not reflect our cash expenditures, or futegairements, for capital expenditures or contrd@ammitments

» does not reflect changes in, or cash requiremenwiarking capital need

» does not reflect our interest expense, or the raghirements necessary to service interest oniacipal payments of our de
» does not reflect certain other noash income and expens

» excludes income taxes that may represent a tiedua available cash; and includes net incomssji@ttributable to
noncontrolling interests.

Below is a reconciliation of Adjusted EBITDA (unatetl) to net income, which is its most directly quamable financial measure
calculated and presented in accordance with GAAP:

Three Months Ended March 31,

2014 2013

Adjusted EBITDA attributable to SunCoke Energy,.Inc $ 24 $ 43.¢
Add: Adjusted EBITDA attributable to noncontrollingterests? 9.2 8.4
Adjusted EBITDA 33.€ 52.2
Subtract:

Adjustments to unconsolidated affiliate earniftys 1.C —

Depreciation, depletion and amortization 29.C 23.€

Interest expense, net 12.1 15.¢

Income tax (benefit) expense (4.2 4.8

Sales discounts provided to customers due to shafinonconventional fuel tax credits (0.5 1.4
Net income $ 3.9 % 6.4

(1) Reflects noncontrolling interest in Indiana Harbod the portion of the Partnership owned by pulntitholders
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(2) Reflects share of interest, taxes, depreciationaanartization related to VISA SunCo

(3) At December 31, 2013, we had $13.6 millionraed related to sales discounts to be paid to astomer at our Granite City facility.
During the first quarter of 2014, we settled thidigation for $13.1 million which resulted in a gaf $0.5 million . This gain is
recorded in sales and other operating revenue p@onsolidated Statement of Operations.

The following table sets forth the Company’s taales and other operating revenue by product wicger

Three Months Ended March 31,

2014 2013
(Dollars in millions)

Coke sales $ 315.¢ $ 412.(
Steam and electricity sales 17.¢ 16.2
Operating and licensing fees 9.3 9.8
Metallurgical coal sales 6.€ 13.t
Coal logistics 8.1 —
Other 0.4

Sales and other operating revenue $ 358.C $ 451.t
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14. Supplemental Condensed Consolidating Financiatformation

Certain 100 percent owned subsidiaries of the Comparve as guarantors of the obligations undeCtieelit Agreement and $400
million Notes (“Guarantor Subsidiaries”). These iguaees are full and unconditional (subject, indase of the Guarantor Subsidiaries, to
customary release provisions as described belod)aant and several. For purposes of the followiogtnote, SunCoke Energy, Inc. is refer
to as “Issuer.” The indenture dated July 26, 20hbrag the Company, the guarantors party theretoraedBank of New York Mellon Trust
Company, N.A., governs subsidiaries designatedzamfantor Subsidiaries.” All other consolidatedssdiaries of the Company are
collectively referred to as “Non-Guarantor Subsi@is.”

The ability of the Partnership and Indiana Harlmopay dividends and make loans to the Companystsicted under the partnership
agreements of the Partnership and Indiana Harespectively. The credit agreement governing thénBeship’s credit facility and the
indenture governing the Partnership Notes contastornary provisions which would potentially resttlve Partnership’s ability to make
distributions or loans to the Company under cent@icumstances. For the year ended December 3B, Bfss than 25 percent of net assets
were restricted.

The guarantee of a Guarantor Subsidiary will teat@rupon:
» asale or other disposition of the Guarantor Suésicr of all or substantially all of its assi

» asale of the majority of the Capital Stock ddaarantor Subsidiary to a third party, after which Guarantor Subsidiary is no
longer a "Restricted Subsidiary" in accordance withindenture governing the Notes

« the liquidation or dissolution of a GuarantobSidiary so long as no "Default" or "Event of Ddfduas defined under the
indenture governing the Notes, has occurred asudt thereof

» the designation of a Guarantor Subsidiary as arestricted subsidiary" in accordance with the indesngoverning the Not
» the requirements for defeasance or discharge ahttentures governing the Notes having been sadi

» the release, other than the discharge througmeats by a Guarantor Subsidiary, from its guaenotaler the Credit Agreement
or other indebtedness that resulted in the obbgadif the Guarantor Subsidiary under the indengoreerning the Notes

The following supplemental condensed combining @misolidating financial information reflects theugr's separate accounts, the
combined accounts of the Guarantor Subsidiariesctimbined accounts of the Non-Guarantor Subsédiatihe combining and consolidating
adjustments and eliminations and the Issueonsolidated accounts for the dates and penmtisated. For purposes of the following condel
combining and consolidating information, the Issu@vestments in its subsidiaries and the Guaragntd Non-Guarantor Subsidiaries’
investments in its subsidiaries are accountedrideuthe equity method of accounting.
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Three Months Ended March 31, 2014

Revenues

Sales and other operating revenue

Equity in earnings of subsidiaries

Other income

Total revenues

Costs and operating expenses

Cost of products sold and operating expenses
Selling, general and administrative expenses
Depreciation, depletion and amortization
Total costs and operating expenses
Operating income

Interest (income) expense, net - affiliate
Interest cost (income), net

Total financing expense (income), net

(Loss) income before income tax (benefit) expemse ¢
loss from equity method investment

Income tax expense (benefit)

Loss from equity method investment

Net (loss) income

Less: Net income attributable to noncontrollingehests

Net (loss) income attributable to SunCoke Energy,
Inc.

Comprehensive (loss) income

Less: Comprehensive income attributable to
noncontrolling interests

Comprehensive (loss) income attributable to
SunCoke Energy, Inc.

SunCoke Energy, Inc.
Condensed Consolidating Statement of Operations

(Dollars in millions)

Combining
Non- and
Guarantor Guarantor Consolidating
Issuer Subsidiaries Subsidiaries Adjustments Total

$ — 3 1126 $ 245.¢ — 3 358.(
6.€ 9.4 — (16.0) —

— 1.t 0.1 — 1.€

6.€ 123.F 245.F (16.0) 359.¢

— 96.¢ 207.1 — 304.C

3.2 12.2 6.5 — 21.€

— 10.€ 18.4 — 29.C

3.2 119.7 232.( — 354.¢

3.4 3.8 13.5 (16.0) 4.7

(1.8) 1.8 — _

9.3 0.9 3.1 — 12.1

9.3 (2.1) 4.9 — 12.1

(5.9 5.¢ 8.€ (16.0) (7.4

1. (6.7) 0.€ — 4.2

— — 0.€ — 0.€

(7.9) 12.€ 7.4 (16.0) (3.9

— — 4. — 4C

(7.8 $ 12€ $ 34 (16.00 $ (7.9)

$ (76 $ 120 $ 8.2 (16.2) $ (3.6)
— — 4. — 4.

$ (76 $ 120 $ 4.2 (16.2) $ (7.6)
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SunCoke Energy, Inc.

Condensed Consolidating Statement of Operations
Three Months Ended March 31, 2013

Revenues

Sales and other operating revenue

Equity in earnings of subsidiaries

Other income, net

Total revenues

Costs and operating expenses

Cost of products sold and operating expenses
Selling, general and administrative expenses
Depreciation, depletion, and amortization

Total costs and operating expenses

Operating income

Total financing expense (income), net

Income before income tax expense

Income tax (benefit) expense

Net income

Less: Net income attributable to noncontrollinghetsts
Net income attributable to SunCoke Energy, Inc.
Comprehensive income

Less: Comprehensive income attributable to
noncontrolling interests

Comprehensive income attributable to SunCoke
Energy, Inc.

(Dollars in millions)

Combining
Non- and
Guarantor Guarantor Consolidating
Issuer Subsidiaries Subsidiaries Adjustments Total
$ —  $ 136.¢ % 314.¢ — 451
13.1 19.€ — (32.9) —
— 2.4 — — 2.4
13.1 158.¢ 314.¢ (32.7) 453.¢
— 115.¢ 266.¢ — 382.¢
2.5 12.t 5.€ — 20.€
— 10.1 13.¢ — 23.C
2.8 138.2 286.2 — 426.¢
10.€ 20.7 28.4 (32.7) 27.C
9.8 (3.7) 9.7 — 15.¢
0.8 24.4 18.7 (32.7) 11.2
(1.9 5.C 1.1 — 4.8
2.1 19.4 17.€ (32.9) 6.4
— — 4.3 — 4.3
$ 21 $ 194 $ 13.2 (32.7) $ 2.1
$ 1.7 $ 185 $ 17.7 (32.9) $ 6.C
— — 4.3 — 4.3
1.7 $ 185 $ 13.4 (32.9) $ 1.7
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SunCoke Energy, Inc.
Condensed Consolidating Balance Sheet
March 31, 2014
(Dollars in millions, except per share amounts)

Combining
Non- and
Guarantor Guarantor Consolidating
Issuer Subsidiaries Subsidiaries Adjustments Total

Assets
Cash and cash equivalents $ —  $ 154¢ % 234 % — 3 178.2
Receivables 0.1 27.5 53.¢ — 81t
Inventories — 43.1 81.7 — 124.¢
Income taxes receivable 35.2 — 13.¢ (43.5) 5.6
Deferred income taxes 9.2 11.€ 0.8 9.9 12.€
Other current assets — 5.1 24 — 7.5
Advances to affiliate 34.1 72.1 — (106.2) =
Interest receivable from affiliate — 1.8 — (1.8 —
Total current assets 78.7 316.2 176.C (160.%) 410.2
Notes receivable from affiliate — 89.C 300.( (389.0 —
Investment in Brazil cokemaking operations — — 41.C — 41.C
Equity method investment — — 56.¢ — 56.¢
Properties, plants and equipment, net — 4952 1,057.¢ — 1,553.:
Lease and mineral rights, net — 52.7 — — 52.7
Goodwill — 9.4 15.7 — 25.1
Deferred charges and other assets 11.2 22.€ 10.5 — 44.F
Investment in subsidiaries 970.1 789.2 — (2,759.9 —
Total assets $ 1,060.( $ 1,774 % 1,657 $ (2,309.00 $ 2,183t
Liabilities and Equity
Advances from affiliate $ — 3 341 $ 721 $ (106.2 $ —
Accounts payable — 44.C 92.2 — 136.:
Current portion of long term debt 1.C — 40.C — 41.C
Accrued liabilities 0.€ 30.7 15.5 — 46.¢
Interest payable 6.C — 1.8 — 7.8
Interest payable to affiliate — — 1.8 (1.9 —
Income taxes payable — 43.t — (43.5) —
Total current liabilities 7.€ 152.: 223t (151.5) 231.¢
Long term debt 498.2 — 149.% — 647.¢
Payable to affiliate — 300.( 89.C (389.0) =
Accrual for black lung benefits — 32.4 — — 32.4
Retirement benefit liabilities — 35.C — — 35.C
Deferred income taxes — 379.¢ 24 9.2 373.1
Asset retirement obligations — 15.7 2.5 — 18.2
Other deferred credits and liabilities 1.7 17.€ 0.7 — 20.C
Total liabilities 507.k 932.¢ 467.¢ (549.%) 1,358t
Equity
Preferred stock, $0.01 par value. Authorized 50000

shares; no issued and outstanding shares at Mar@034

and December 31, 2013 = = = = —
Common stock, $0.01 par value. Authorized 300,00D,0

shares; issued and outstanding 69,762,824 and G243

shares at March 31, 2014 and December 31, 2013,

respectively 0.7 — — — 0.7
Treasury stock,1,255,355 shares at March 31, 26d4a

December 31, 2013 (19.9 — — — (19.9
Additional paid-in capital 449.¢ 430.€ 724.€ (1,155.9 449.¢

Accumulated other comprehensive (loss) incc (13.9) (3.3 (10.6) 13.¢€ (13.9)



Retained earnings 136.( 414 203.2 (617.9 136.(
Total SunCoke Energy, Inc. stockholders’ equity 552.F 841.¢ 917.t (2,759.9 552.¢
Noncontrolling interests — — 272.F — 2725
Total equity 552.t 841.¢ 1,190.( (1,759.9) 825.(
Total liabilities and equity $ 1,060.C $ 1,774, $ 1,657.¢ $ (2,309.0 $ 2,183k
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Assets

Cash and cash equivalents
Receivables

Inventories

Income tax receivable
Advances to affiliates
Deferred income taxes

Other current assets

Interest receivable from affiliate
Total current assets

Notes receivable from affiliate

Investment in Brazilian cokemaking operations

SunCoke Energy, Inc.

Condensed Consolidating Balance Sheet

December 31, 2013

(Dollars in millions, except per share amounts)

Equity method investment in VISA SunCoke Limited —

Properties, plants and equipment, net
Lease and mineral rights, net
Goodwill and other intangible assets, net
Deferred charges and other assets
Investment in Subsidiaries

Total assets

Liabilities and Equity

Advances from affiliate

Accounts payable

Current portion of long-term debt
Accrued liabilities

Interest payable

Interest payable to affiliate

Income taxes payable

Total current liabilities

Long term-debt

Payable to affiliate

Accrual for black lung benefits
Retirement benefit liabilities
Deferred income taxes

Asset retirement obligations

Other deferred credits and liabilities
Total liabilities

Equity

Preferred stock, $0.01 par value. Authorized 50000
shares; no issued and outstanding shares at Decé&mbe

2013 and 2012

Common stock, $0.01 par value. Authorized 300,00D,0
shares; issued and outstanding 69,636,785 shades an
69,988,728 shares at December 31, 2013 and 2012,

respectively

Treasury Stock, 1,255,355 shares and 603,528 shares

December 31, 2013 and 2012, respectively

Additional paid-in capital
Accumulated other comporehensive |i

Combining
Non- and
Guarantor Guarantor Consolidating
Issuer Subsidiaries Subsidiaries Adjustments Total
$ — 3 184.% 48.¢ $ = 233.¢
— 53.4 38.1 — 91.t
— 44.1 91.2 — 135.c
39.€ — 13.¢ (46.7) 6.€
48.2 33.€ — (81.9) —
9.4 11.¢ 0.€ (9.9 12.€
— .2 1.C — 2.8
— 7.2 — (7.9) —
97.t 336.2 193.¢ (145.9) 481.¢
— 89.C 300.( (389.0 —
— — 41.C 41.C
— 56.¢ — 56.¢
— 500.¢ 1,043.: — 1,544.:
— 52.¢ — — 52.¢
— 9.4 16.C — 25.4
117 20.5 9.7 — 41.€
$ 963.: $ 723.¢ — % (1,687.) —
1,072.¢ 1,732.¢ 1,660.: (2,221.) 2,243.¢
— 48.2 33.¢ (81.¢) —
— 48.¢ 105.5 — 154.:
1.C — 40.C — 41.C
0.t 52.¢ 16.4 — 69.5
13.€ — 4.€ — 18.2
— — 7.5 (7.9 —
— 46.7 — (46.7) —
15.1 196.: 207.¢ (135.9 283.(
498.¢ — 149.% — 648.1
— 300.( 89.C (389.0 —
— 32.4 — — 32.4
— 34.¢ — — 34.¢
— 383.¢ 2.1 (9.9 376.¢
— 15.5 2.4 — 17.¢
1.€ 16.€ 0.€ — 18.¢
515.1 979.% 451.2 (534.9 1,411«
0.7 — — — 0.7
(19.9 — — — (19.9
446.¢ 354.2 745.¢ (2,099.9 446.¢
14 N (27N 11 A 141 14 N



Retained earnings 143.¢ 401.¢ 199.¢ (601.9 143.¢
Total SunCoke Energy, Inc. stockholders’ equity 557.¢ 753.1 934.( (1,687.) 557.¢
Noncontrolling interests — — 274.¢ — 274.¢
Total equity 557.¢ 753.1 1,208.¢ (1,687.2) 832.%
Total liabilities and equity $ 1,072 % 1,732¢ $ 1,660.. $ (2,2210) $ 2,243.¢
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SunCoke Energy, Inc.
Condensed Consolidating Statement of Cash Flows

Three Months Ended March 31, 2014

(Dollars in millions)

Combining
Non- and
Guarantor Guarantor Consolidating
Issuer Subsidiaries Subsidiaries Adjustments Total
Cash Flows from Operating Activities:
Net (loss) income $ (7.9 12¢ $ 74 $ (16.0 $ (3.9
Adjustments to reconcile net income to net caskigea by
operating activities:
Depreciation, depletion and amortization — 10.€ 18.¢ — % 29.C
Deferred income tax expense (benefit) 0.2 (3.6 0.3 — % (3.1
Payments less than expense for retirement plans — 0.1 — — 0.1
Share-based compensation expense i — = — 3 3
Excess tax benefit from share-based awards (0.2 — — — (0.2)
Loss from equity method investment — — 0.€ — % 0.€
Equity in earnings of subsidiaries (6.€) (9.9 — 16.C $ —
Changes in working capital pertaining to operating
activities, net of acquisition:
Receivables (0.2 25.¢ (15.¢) — % 10.C
Inventories — 1.C 9.t — % 10.t
Accounts payable 0.1 (4.9 (12.¢) — (17.¢)
Accrued liabilities — (21.6) (0.9 — % (22.5)
Interest payable (7.€) 5.E (8.9 — (10.9
Income taxes receivable 4.8 3.2 (0.9 — % 1.2
Other 0.4 (6.0) (1.9 — % (7.4
Net cash (used in) provided by operating activities (14.5 7.C (3.9 — (11.3)
Cash Flows from Investing Activities:
Capital expenditures — (5.0 (33.) — % (38.7)
Net cash used in investing activities — (5.0 (33.]) — (38.0)
Cash Flows from Financing Activities:
Proceeds from revolving facility — — 16.C — % 16.C
Repayment of revolving facility — — (16.0) — (26.0)
Distribution to unitholders — — (6.4 — % (6.9
Proceeds from exercise of stock options, net ofeshaithhelc
for taxes 0.2 — — — 3 0.2
Excess tax benefit from share-based awards 0.2 — — — 8 0.2
Net increase (decrease) in advances from affiliate 14.1 (31.9 17.¢ — % =
Net cash provided by (used in) financing activities 14.t (31.9 11.¢ — (6.0
Net decrease in cash and cash equivalents — (29.9 (25.5) — % (55.9)
Cash and cash equivalents at beginning of period — 184.7 48.¢ — % 233.¢
Cash and cash equivalents at end of period $ — 154.¢ $ 232 $ — 3 178.2
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SunCoke Energy, Inc.

Condensed Consolidating Statement of Cash Flows
Three Months Ended March 31, 2013

(Dollars in millions)

Cash Flows from Operating Activities:

Net income

Adjustments to reconcile net income to net cashduis)

provided by operating activities:
Depreciation, depletion and amortization
Deferred income tax (benefit) expense
Payments less than expense for retirement plans
Share-based compensation expense
Equity in earnings of subsidiaries
Changes in working capital pertaining to operating
activities:

Receivables

Inventories

Accounts payable

Accrued liabilities

Interest payable

Income taxes payable

Other

Net cash (used in) provided by operating activities
Cash Flows from Investing Activities:
Capital expenditures
Equity method investment
Net cash used in investing activities
Cash Flows from Financing Activities:

Proceeds from issuance of common units or SunCakegy
Partners, L.P.

Proceeds from issuance of long-term debt
Debt issuance costs

Repayment of long-term debt

Proceeds from exercise of stock options
Repurchase of common stock

Cash distributions to noncontrolling interests a@kemaking
operations

Net increase (decrease) in advances from affiliate
Net cash provided by (used in) financing activities
Net (decrease) increase in cash and cash equisalent
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

Combining
Non- and
Guarantor Guarantor Consolidating
Issuer Subsidiaries Subsidiaries Adjustments Total

2.1 194 $ 176 $ (32.7) $ 6.4
— 10.1 13.¢ — 23.¢
— 2.6 — — 2.€
— (0.4) — — (0.4)
14 — — — 1.4
(13.) (19.6) — 32.7 —
— (19.9 (7.6) — (27.0
— 10.€ 8.2 — 18.¢
(0.5) 6.1 13. — 19.C
(0.1) (6.7) (14.6) N (21.9
(9.7) (1.6) 3.€ — (7.7)
(1.0 10.€ (8.9) — 1.2
11.1 10.E (25.€) — (4.2)
(9.6) 22.C 0.€ — 12.€
— (7.7) (22.9 N (30.5)
— — (67.7) — (67.7)
— (7.7) (90.5) — (98.2)
— — 238.( — 238.(
— — 150.( — 150.(
(0.7) — (5.3) N (6.0)
— — (225.0) — (225.0)
0.€ — — — 0.€
(2.49) — — — (2.4)
— — (2.2 — (2.2
12.C (26.9) 14.: — —
9.6 (26.9) 169.¢ | 153.
— (12.0) 79.¢ — 67.¢
— 206.¢ 32.: — 239.2
— 194¢ % 1122 ¢ — % 307.1
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15. Subsequent Events

On April 23, 2014, we executed an agreement toribrie a 33 percent interest in the Haverhill anddietown facilities to the
Partnership. We expect to close on this agreemeévialy 2014, subject to customary closing conditifimssuch transactions and the comple
of the associated financing transactions at thinBeship described below. We expect to receive tmasideration of $365.0 million including
approximately $80.0 million of common units and epmately $3.3 million of general partner integedh addition, the Partnership will
assume and repay approximately $271.3 million ofauistanding debt and other liabilities and pagpgroximately $3.4 million in cash.
Approximately $7.0 million of the consideration ke left at the Partnership to pre-fund our oliimato indemnify the Partnership for the
cost of the environmental remediation project atethill. The debt assumption and repayment obligationsists of approximately $99.9
million of our outstanding term loan debt and $#7million of our senior unsecured notes, inclusif@n estimated market premium of $11.4
million to tender for the principal amount of thesztes.

The Partnership expects to fund the debt assumatidrcash portions of the consideration with apipnately $88 million of net
proceeds from the sale of 3.2 million common utdtthe public, which was completed on April 30, 20and $263 million of gross proceeds
from the expected issuance of $250 million aggregaincipal amount of 7.375 percent senior notes2020 through a private placement in
May 2014. Proceeds from the offerings will alsoused to repay approximately $40 million outstandinghe Partnership's revolving credit
facility, pay transaction fees and for general coape purposes.
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Item 2. Management'’s Discussion and Analysis of Famcial Condition and Results of Operations

This Quarterly Report on Form 10-Q contains certfmirward-looking statements of expected future igwveents, as defined in the
Private Securities Litigation Reform Act of 1994&isTdiscussion contains forwelooking statements about our business, operatioms
industry that involve risks and uncertainties, saststatements regarding our plans, objectiveseetgtions and intentions. Our future results
and financial condition may differ materially fratmose we currently anticipate as a result of thedes we describe under “Cautionary
Statement Concerning Forward-Looking Statements.”

This “Management’s Discussion and Analysis of FiciahCondition and Results of Operations” is basetfinancial data derived
from the financial statements prepared in accordawith U.S. generally accepted accounting pringd'GAAP”) and certain other financial
data that is prepared using non-GAAP measures.aq@conciliation of these non-GAAP measures tatbst comparable GAAP components
see “Non-GAAP Financial Measures” at the end ofthiem.

Overview

SunCoke Energy, Inc. (“SunCoke Energy”, “Compariwe”, “our” and “us”) is the largest independenbgucer of high-quality coke
in the Americas, as measured by tons of coke pextleach year, and has more than 50 years of cokieigtion experience. Coke is a princi
raw material in the blast furnace steelmaking psec€oke is generally produced by heating metattatgoal in a refractory oven, which
releases certain volatile components from the ¢bak transforming the coal into coke.

We have designed, developed and built, and owropadate five cokemaking facilities in the Unite@i8s (“U.S.”). Additionally, we
have designed and operate one cokemaking faailiBrézil under licensing and operating agreementsehalf of our customer and have a
joint venture interest in the operations of oneasnkking facility in India. The capacity of our fiteS. cokemaking facilities is approximats
4.2 million tons of coke per year. The cokemakiagility that we operate in Brazil has capacity ppeoximately 1.7 million tons of coke per
year. In March 2013, we formed a cokemaking joenture with VISA Steel Limited ("VISA Steel") in dita called VISA SunCoke Limite
("VISA SunCoke"). VISA SunCoke has a cokemakingazaty of 440 thousand tons of coke per year.

All of our U.S. coke sales are made pursuant tg-iemm take-or-pay agreements. These coke salesmgnts have an average
remaining term of approximately 10 years and conpaiss-through provisions for costs we incur indblkeemaking process, including coal
costs, (subject to meeting contractual coal-to-gokkls), operating and maintenance expenses, caated to the transportation of coke to out
customers, taxes (other than income taxes) and assbciated with changes in regulation. The cales agreement and energy sales
agreement with AK Steel at our Haverhill facilityeasubject to early termination by AK Steel underited circumstances and provided that
Steel has given at least two years prior noticésahtention to terminate the agreements and iceother conditions are met. In addition, AK
Steel is required to pay a significant terminafi@yment to us if it exercises its termination righibr to 2018 No other coke sales contract |
an early termination clause.

Our consolidated financial statements include Ske(nergy Partners, L.P. (the "Partnership"), diplyktraded partnership. We
completed the initial public offering of the Pantsigip on January 24, 2013. As of March 31, 2014pwe the general partner of the
partnership, which consists of a 2 percent ownprstierest and incentive distribution rights, amehaa 55.9 percent limited partner interest in
the Partnership.
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The following table sets forth information about @okemaking facilities and our coke and energgsagreement:

Annual Cokemaking

Year of Contract Number of Capacity
Facility Location Customer Start Up Expiration Coke Ovens (thousands of tons) Use of Waste Heat
Owned and Operated:
Jewell Vansant, Virginia ArcelorMittal 1962 2020 142 720 Partially used for
thermal coal drying
Indiana Harbor East Chicago, Indiane ArcelorMittal 1998 2023 268 1,220 Heat for power
generation
Haverhill Phase | Franklin Furnace, Ohi ArcelorMittal 2005 2020 100 550 Process steam
Phase Il Franklin Furnace, Ohi AK Steel 2008 2022 100 550 Power generation
Granite City Granite City, lllinois U.S. Steel 2009 2025 120 650 Steam for power
generation
Middletown® Middletown, Ohio AK Steel 2011 2032 100 550 Power generation
830 4,240
Operated:
Vitéria Vitéria, Brazil ArcelorMittal 2007 2023 320 1,700 Steam for power
generation
1,150 5,940
Equity Method Investment:
VISA SunCokée? Odisha, India Various 2007 NA 88 440 Steam for power
generation
Total 1,238 6,380

(1) Cokemaking capacity represents stated capfifyroduction of blast furnace coke. The Middietocoke sales agreement provides
for coke sales on a “run of oven” basis, whichuie both blast furnace coke and small coke. Midaatcapacity on a “run of oven”
basis is 578 thousand tons per year.

(2) Cokemaking capacity represents 100 percent of V@8ACoke, our 49 percent joint venture formed ind2013

We own and operate coal mining operations in Viegamd West Virginia that sold approximately 1.9liom tons of metallurgical
coal (including internal sales to our cokemakingmapions) and 0.1 million tons of thermal coal 01.3.

Our business strategy has evolved to include tparesion of our operations into adjacent businees livithin the steel value chain.
During 2013, through our master limited partnerghiRartnership"), we expanded our operations iot bandling and blending services
through two acquisitions. On August 30, 2013, oastear limited partnership completed the acquisitibbakeshore Coal Handling
Corporation ("Lakeshore"), now called SunCoke L@keminal LLC ("Lake Terminal"). Located in East €ago, Indiana, Lake Terminal
provides coal handling and blending services tolediana Harbor cokemaking operations. On Octoh&013, the Partnership completed the
acquisition of Kanawha River Terminals ("KRT"). KR§ a leading metallurgical and thermal coal blagdind handling service provider with
collective capacity to blend and transload mora tB@ million tons of coal annually through its ogions in West Virginia and Kentucky.

Further, we are exploring opportunities for entripithe ferrous segments of the steel value ckaith as iron ore concentration and
pelletizing and direct reduced iron production (IDRConcentrating and pelletizing are processes finepare iron ore for use in a blast furr
as part of the integrated steelmaking processeswutrin a more efficient blast furnace steelmalgngcess. The current capacity for both
concentrating and pelletizing of iron ore in th&SUand Canada is in excess of 230 million tonsvemtbelieve acquisitions of existing facilities
could potentially provide an attractive avenuedgmwth. DRI, an alternative method of ironmakingiged today in conventional blast furnace:
and electric arc furnaces ("EAF"). The capital stweent required to build DRI plants is low compat@éhtegrated steel plants and operating
costs can be favorable if low cost energy suppliesavailable. DRI is successfully manufacturedanous parts of the world through either
natural gas or coal-based technology. CurrentBretlis only one DRI operation in the U.S., but weédve demand for additional DRI capacity
in the U.S. may grow by approximately 5 million $omriven in part by the available supply of lovstpatural gas as a reducing agent.

Incorporated in Delaware in 2010 and headquarterédle, Illinois, we became a publicly-traded qoamy in 2011 and our stock is
listed on the New York Stock Exchange (“NYSE”) untlee symbol “SXC.” On July 18, 2011 (the
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“Separation Date”), Sunoco, Inc. ("Sunoco") conttéal the subsidiaries, assets and liabilitiesvireae primarily related to its cokemaking and
coal mining operations to us in exchange for shaf@sir common stock. As of such date, Sunoco owlrpercent of our common stock. On
January 17, 2012 (the “Distribution Date”), we hmesan independent, publicly-traded company follgndar separation from Sunoco.

Recent Developments
e Cokemaking dropdowns to our master limited partnieis and related financing transaction:

On April 23, 2014, we executed an agreement toribrie a 33 percent interest in the Haverhill anddietown facilities to the
Partnership. We expect to close on this agreemevialy 2014, subject to customary closing conditifmssuch transactions and
the completion of the associated financing trangastat the Partnership described below. We expeeiceive total consideratic
of $365.0 million including approximately $80.0 figh of common units and approximately $3.3 milli@hgeneral partner
interests. In addition, the Partnership will asseme repay approximately $271.3 million of our ¢amsling debt and other
liabilities and pay us approximately $3.4 milliondash. Approximately $7.0 million of the considama will be left at the
Partnership to pre-fund our obligation to indemrifg Partnership for the cost of the environmemtalediation project at
Haverhill. The debt assumption and repayment obiigaconsists of approximately $99.9 million of aurtstanding term loan
debt and approximately $171.4 million of our seninsecured notes, inclusive of an estimated manrezhium of $11.4 million t
o tender for the principal amount of these notes.

The Partnership expects to fund the debt assumatidrcash portions of the consideration with apipnately $88 million of net
proceeds from the sale of 3.2 million common ututthe public, which was completed on April 30, 20&nd approximately $2
million of gross proceeds from the expected issaarf250 million aggregate principal amount of7B®ercent senior notes due
2020 through a private placement in May 2014. Rrdsdrom the offerings will also be used to repppraximately $40 million
outstanding on the Partnership's revolving creditlity, pay transaction fees and for general coaopurposes.

We expect this transaction will benefit SunCokershalders through the attractive multiple paidtfese assets, and higher total
cash distributions we expect to receive, incluggagments on our incentive distribution rights. Wsoanticipate no material
immediate tax gain as a result of the transactiarcture and forms of consideration.

First Quarter Key Financial Results

* Revenues decreased 20.8 percent in the threthmended March 31, 2014 to $359.6 million prinyadilie to the pass-through of
lower coal prices in our cokemaking business, lovake sales volumes and an approximate $22 pateoline in average coal
sales price partly offset by higher coal sales rau

* Netincome attributable to stockholders decrei$9.9 million for the three months ended March 3114, to a loss of $7.8
million , or a loss of $0.11 per share, compareith Wie three months ended March 31, 20T8is decrease is due to the follow
items:

o severe winter weather negatively impacting volsimed yields in the Domestic Coke segment as wahaimpact of the
refurbishment of Indiana Harbor;

o weakness in our Coal Mining segment;
o higher depreciation primarily related to a changthe estimated useful lives of certain assetseatridiana Harbor facilit

* Adjusted EBITDA was $33.6 million in the threenths ended March 31, 2014 compared to $52.3 miitiche same period
prior year, a decrease of $18.7 million . This dase was driven by the factors discussed above.

Items Impacting Comparability

» Coal Logistics.On August 30, and October 1, 2013, the Partnemstdpired Lake Terminal and KRT, respectively. Tésuits of
these newly acquired operations have been inclidétwe Consolidated Financial Statements sincel#tes of acquisition and are
presented in the Coal Logistics segment. Coal ltimgiseported revenues of $12.9 million , of whi#h2 million were
intercompany revenues, Adjusted EBITDA of $2.1 imilland Adjusted EBITDA per ton handled of $0.4Btfee three months
ended March 31, 2014 .

* Indiana Harbor Cokemaking Operation<During 2011, in preparation for negotiation of theéension of the Company's existing
coke sales agreement, we conducted an engineéuitg t® identify major refurbishment projects nesaey to preserve the
production capacity of the facility. We expect pesd approximately $104
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million in total for this project, an increase frayar previous estimate of $100 million, as a restittigher than anticipated costs
to refurbish the ovens as well as the incrememst of managing the refurbishment to minimize ditians to ongoing operatior
We completed this oven refurbishment in the fitsier and expect the installation of new equipniest pusher-charger
machines) will be completed in the second half@f42 Our original estimated impact of the revisedful lives of certain assets
associated with the refurbishment was $13.1 milliohwhich $9.5 million , or $0.14 per common shaxas recorded in 2013
and $0.6 million , or $0.01 per common share wasmded in the first quarter of 2014. In the firsagter of 2014, we determined
additional assets would be retired as part of thgept. The additional depreciation recorded inftret quarter of 2014 was $0.8
million , or $0.01 per common share. The total fidhr impact of these changes in estimated useéd Is $8.7 million , or $0.12
per common share in 2014.

In the first quarter of 2014, as a result of thieimgishment project work, we identified that apgroately 30 percent of our ovens
required a complete replacement of their oven fi@rd sole flues. We anticipate spending approxin&l5 million in ongoing
capital expenditures in connection with this refsinnent work, which we anticipate completing in 20@Ve revised the estimat
useful life of certain assets being replaced asgdahis project, which resulted in additional degiation of $4.2 million , 0$0.06
per common share, for the three months ended M&krcB014 . The full year impact is anticipated ¢odpproximately $9.7
million , or $0.14 per common share.

Effective October 1, 2013, the Company enteredant®-year extension of its existing Indiana Hariuke sales agreement,
which contains an increased fixed fee per ton &kqaroduced to recognize the additional capitahdpeieployed, which increased
Adjusted EBITDA $2.6 million during the three moatinded March 31, 2014 compared to the same piertbe prior year. Our
customer has also notified us of a potential Hiastace outage in the second quarter of 2014, wiai result in an increase in
coke inventory during the second quarter and/oemdedl payment terms with our customer. We expebetpn realizing the full
benefits of the refurbishment project in the seclalf of 2014.

» Interest expense, nelnterest expense, net was $12.1 million and $15l&mfor the three months ended March 31, 2014 an
2013, respectively. The first quarter of 2013 wagacted by debt restructuring costs of $3.7 millielated to the portion of the
term loan extinguished in conjunction with the Rarship offering as well as the issuance of $15@lllon of senior notes by the
Partnership.

» Income taxesWe recorded an income tax benefit of $4.2 milliorihie three months ended March 31, 2014 comparieddone
tax expense of $4.8 million for the correspondiegqd of 2013. The decrease was due primarily wetooverall earnings
partially offset by the impact of earnings from nontrolling interests. Additionally, we recordedianome tax benefit of $2.0
million due to enacted reduction in Indiana statytax rate and an income tax benefit of $1.0 worillrelated to tax credits in the
three months ended March 31, 2014. The impactesglitems was partially offset by lower nonconwenrdl fuel tax credits,
which expired in 2013.

During three months ended March 31, 2013, we rexb®.6 million related to prior period adjustmeadsociated with local
income taxes due for our Middletown facility as had $1.7 million of income tax expense to settiéeptial obligations under the
provisions of our tax sharing agreement with Sunoco

* India Equity Method InvestmentOn March 18, 2013, we acquired a 49 percent intémesjoint venture, VISA SunCoke, local
in Odisha, India, with VISA Steel. We recognize share of earnings in VISA SunCoke on a one-maghahd began
recognizing such earnings in the second quart20d8. Our 49 percent share of Adjusted EBITDA ia three months ended
March 31, 2014 was $0.1 million .
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Results of Operations

The following table sets forth amounts from the Salidated Statements of Operations for the threethsoended March 31, 2014 and

2013:
Three Months Ended March 31, 2014
2014 2013
(Dollars in millions)
Revenues
Sales and other operating revenue $ 358.C $ 451t
Other income 176 2.4
Total revenues 359.¢ 453.¢
Costs and operating expenses
Cost of products sold and operating expenses 304.C 382.¢
Selling, general and administrative expenses 21.¢ 20.€
Depreciation, depletion and amortization 29.C 23.€
Total costs and operating expenses 354.¢ 426.€
Operating income 4.7 27.C
Interest expense, net 12.1 15.¢
(Loss) income before income tax (benefit) expemsklass from equity method investment (7.4) 11.2
Income tax (benefit) expense (4.2) 4.8
Loss from equity method investment 0.€ —
Net (loss) income (3.9 6.4
Less: Net income attributable to noncontrollingenests 4.C 4.3
Net (loss) income attributable to SunCoke Energy,nc. $ (7.8) $ 2.1

Revenues. Total revenues, net of sales discounts, were $388lien and $453.9 million for the three monthded March 31, 2014 and 2013
respectively. The decreases were due primariljegass-through of lower coal prices and lower @@#es volumes in our Domestic Coke
segment. The lower coke sales volumes reflectrtipacts of severe winter weather on production aeldy across our fleet as well as the
impact of operational inefficiencies caused byrifarbishment project at the Indiana Harbor fagilih addition, a $22 per ton decrease in coz
sales prices in our Coal Mining segment, partigeiby higher coal sales volumes, contributed eadialuction in total revenues. The current
year period reflects the contribution$8.7 million from the Coal Logistics business.

Costs and Operating Expense$otal operating expenses were $354.9 million arzb®i million for the three months ended March 3112
and 2013, respectively. The decrease in costamfymts sold and operating expenses was driven phniig reduced coal costs in our
Domestic Coke segment partly offset by higher ajiegeexpenses associated with the severe wintetheedn addition, costs and operating
expenses in the Coal Mining segment decreasecaiauirent year due to the continued benefit ofrpréar's cost containment initiatives and
investments in mine planning, equipment and trginirhe current year period includes $8.4 milliorco$ts and operating expenses for Coal
Logistics.

Interest Expense, Nelnterest expense, net was $12.1 million and $15ll&mfor the three months ended March 31, 2014 2013 ,
respectively. Comparability between periods wasaot@d by the financing activities previously dismos

Income Taxes. We recorded an income tax benefit of $4.2 millionthe three months ended March 31, 2014 comparieddme tax expense
of $4.8 million for the corresponding period of Z0The decrease was due primarily to lower ovexalhings as well as higher earnings
attributable to noncontrolling interests resultfrgm the Partnership offering in January 2013. Carapility between periods is impacted by
the income tax items previously discussed.

Loss from Equity Method InvestmerWe recognize our share of earnings in VISA SunGwokea one-month lag and began recognizing such
earnings in the second quarter of 2013. In thesthrenths ended March 31, 2014, we recognized drmssequity method investment of $0.6
million . Performance in the period was affectedcabyeak coke pricing environment due to the impa&hinese coke imports.

Noncontrolling Interest.Income attributable to noncontrolling interest dsO million and $4.3 million for the three mon#rsded March 31,
2014 and 2013, respectively. The decreases armply due to decreased performance at Indianadiavihich reduced noncontrolling
interest by approximately $1.0 million for the tarmonths ended March 31, 2014 compared to the panw in the prior year. Despite
decreased volumes and lower coal-to-coke yieldoperdince at our Haverhill and
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Middletown facilities, income attributable to thentontrolling interest in the Partnership increa@d million due to the timing of the
Partnership initial public offering in the prioraeperiod.

Results of Reportable Business Segments
We report our business results through five segsaent

» Domestic Coke consists of our Jewell, Indianakidg Haverhill, Granite City and Middletown cokekiteg and heat recovery
operations located in Vansant, Virginia, East Chigdndiana, Franklin Furnace, Ohio, Granite Clitjnpois, and Middletown,
Ohio, respectively.

» Brazil Coke consists of our operations in ViggiBrazil, where we operate a cokemaking facilityd Brazilian subsidiary of
ArcelorMittal;

» India Coke consists of our cokemaking joint ventwith Visa Steel in Odisha, Ind
» Coal Mining consists of our metallurgical coal nmigiactivities conducted in Virginia and West Virigil

» Coal Logistics consists of our coal handling afehding services in East Chicago, Indiana antimélude KRT which closed on
October 1, 2013.

Management believes Adjusted EBITDA is an importartisure of operating performance and is usedegsritmary basis for the
Chief Operating Decision Maker (CODM) to evaludte performance of each of our reportable segmanissted EBITDA should not be
considered a substitute for the reported resuéipared in accordance with accounting principlesgaly accepted in the United States
("GAAP"). See “Non-GAAP Financial Measures” neage #nd of this Item

31




Table of Contents

Segment Financial and Operating Data

The following tables set forth financial and opargtdata for the three months ended March 31, 2042013 :

Sales and other operating revenues:
Domestic Coke

Brazil Coke

Coal Mining

Coal Mining intersegment sales
Coal Logistics

Coal Logistics intersegment sales
Elimination of intersegment sales
Total

Adjusted EBITDAW:
Domestic Coke
Brazil Coke
India Coke
Coal Mining
Coal Logistics
Corporate and Other
Total
Coke Operating Data:
Domestic Coke capacity utilization (%)
Domestic Coke production volumes (thousands of)tons
Domestic Coke sales volumes (thousands of {8ns)
Domestic Coke Adjusted EBITDA per téh
Brazilian Coke production—operated facility (thonda of tons)
Indian Coke sales (thousands of tdfis)
Coal Operating Data®:
Coal sales volumes (thousands of tons):
Internal use
Third parties
Total
Coal production (thousands of tons)
Purchased coal (thousands of tons)
Coal sales price per ton (excludes transportaiisms)®
Coal cash production cost per tén
Purchased coal cost per t6n
Total coal production cost per téh
Coal Logistics Operating Data:
Tons handled (thousands of tons)
Coal Logistics Adjusted EBITDA per ton handiéy

(1) See definition of Adjusted EBITDA and reconciliatito GAAP at the end of this Ite
(2) Excludes 22 thousandns of consigned coke sales in the three monttleceMarch 31, 201
(3) Reflects Domestic Coke Adjusted EBITDA divided bgrbestic Coke sales volum

(4) Represents 1009 VISA SunCoke sales volum:
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Three Months Ended March 31,

2014

2013

(Dollars in millions)

$ 333F 428.:
9.2 9.7

6.5 13.€

33.¢ 32.2

8.7 —

4.2 —
(38.]) (32.2)

$ 358.( $ 451 .
$ 465 $ 61.1
1.7 1.6

0.1 —

(8.0) (4.6)

2.1 —

(9.1) (5.9)

$ 336 $ 52.2
90 101

944 1,05

94¢ 1,05¢

$ 4937 $ 57.7¢
252 21€

122 —

327 271

71 96

39¢ 372

30€ 34¢

91 18

$ 99.0: $  121.1¢
$  1182¢ $  126.7¢
$ 10500 $ 97.1¢
$  1295¢ $  140.5¢
435¢ $ —

$ 0.4¢ $ —
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(5) Includes production from Company and contgmtrated mine

(6) Includes sales to affiliates. The transfec@iper ton to our Jewell cokemaking facility wa®3.00 and $114.20 for the three months
ended March 31, 2014 and 2013, respectively.

(7) Mining and preparation costs, excluding deprecmtitepletion and amortization, divided by coal prettbn volume

(8) Costs of purchased raw coal divided by purchasatie@dume

(9) Cost of mining and preparation costs, purctiaaes coal costs, and depreciation, depletion amortization divided by coal sales
volume. Depreciation, depletion and amortizationtpa were $13.32 and $13.39 for the three montlde& March 31, 2014 and
2013, respectively.

(10)Reflects Coal Logistics Adjusted EBITDA divided Byal Logistics tons handle

Analysis of Segment Results
Three Months Ended March 31, 2014 compared to ThreMonths Ended March 31, 2013
Domestic Coke
Sales and Other Operating Revenue

Sales and other operating revenue decreased $3ohmor 22.1 percent , to $333.5 million forethhree months ended March 31,
2014 compared to $428.2 million for the three merghded March 31, 2013 .

The decrease was mainly due to the pass-throulglwef coal prices, which contributed $62.8 millimnthe decrease. Lower overall
volumes, due primarily to severe winter weathecreased revenues by $17.6 million at our domestiemaking operations, excluding Indi
Harbor. Volumes at our Indiana Harbor facility dessed 66 thousand tons, lowering revenues by $3illion due to operational inefficiencii
caused by weather and the refurbishment proJebese decreases were partly offset by $2.6 millfcedditional revenues attributable to the
increased fixed fee component included in the esitenof the Indiana Harbor coke sales agreemeetife October 1, 2013. Higher
reimbursable operating and maintenance costs o $tilllion further offset the decrease. The renrairincrease of $2.4 million primarily
related to higher energy sales due to an increaggde.

Adjusted EBITDA

Domestic Coke Adjusted EBITDA decreased $14.3 arillj or 23.4 percent , to $46.8 million for thesthmonths ended March 31,
2014 compared to $61.1 million in the same perio2i0d 3. Severe weather conditions adversely implaotée volumes and coal-to-coke
yields across the entire cokemaking fleet in th&t fjuarter of 2014. Excluding Indiana Harbor, DetiteCoke volumes decreased 45 thous
tons as compared to the prior year period. Thisedse in volumes and the impact of lower coal-tkecgelds lowered Adjusted EBITDA by
$7.2 million and $4.6 million, respectively. Thepact of weather as well as the operational inefficies caused by the refurbishment project
decreased volumes at Indiana Harbor by 66 thousarsdas compared to the prior year period. Thisedese in volumes and the impact of
lower coal-toeoke yields lowered Adjusted EBITDA by $5.8 milliand $1.2 million, respectively. These decreaseas wartially offset by th
increased contractual fixed fee at Indiana Hartesulting in additional Adjusted EBITDA of $2.6 timin. The remaining change of $1.9
million primarily related to higher energy salesdo an increase in price.

Depreciation and amortization expense, which wasnotuded in segment profitability, increased $&lion to $21.0 million in the
three months ended March 31, 2014 compared to $ifli@n in the same period of 2013, primarily diseaccelerated depreciation taken in
conjunction with the refurbishment of our Indianarbor facility. We revised the estimated usefid bif certain assets at our Indiana Harbor
facility. The change in estimated useful life résdlin additional depreciation of $5.6 million ,%0.08 per common share and $4.2 million, or
$0.06 per common share during the three monthsdelidech 31, 2014 and 2013, respectively. The impadhe full year 2014 is estimated to
be approximately $18.4 million , or $0.26 per conmsbare.

Brazil Coke
Sales and Other Operating Revenue

Sales and other operating revenue decreased $llighmor 4.1 percent , to $9.3 million for theréle months ended March 31, 2014
compared to $9.7 million for the same period of20While volumes increased by 36 thousand tongemees stayed fairly consistent due to
the minimum guarantee fee arrangement that we Wwikieour customer.

Adjusted EBITDA

Adjusted EBITDA in the Brazil Coke segment remaiedsistent at $1.7 million for the three monthdeshMarch 31, 2014 as
compared to $1.6 million for the same period of20The decrease in coke prices was offset by highlemes of coke. While volumes
increased by 36 thousand tons, Adjusted EBITDAeslegirly consistent due to the minimum guaranesedrrangement that we have with our
customer.
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Depreciation expense, which was not included imseag profitability, was insignificant in both peds.
India Coke

We recognize our 49 percent share of earnings 8A\VdunCoke on a one-month lag and began recognszicly earnings in the
second quarter of 2013. Our share of Adjusted EBITIDring the three months ended March 31, 2014$Ga% million and Adjusted EBITDA
was $0.87 per ton. Performance in the period coetirto be affected by several factors includingeakwcoke pricing environment due to
increase Chinese coke imports. We anticipate tiresket conditions will continue throughout 2014.

Coal Mining
Sales and Other Operating Revenue

Total sales and other operating revenue, incluthtegsegment sales, decreased by $5.4 milliorL1d percent, to $40.4 million for
the three months ended March 31, 2014 compared3@$nillion for the same period of 2013 . The éese in sales and other operating
revenue is due to a decrease in average coalmatesper ton of $22.16 to $99.03 for the three theended March 31, 2014 compared to
$121.19 for the same period of 2013. The effethefdecrease in sales price was partially offsehbyadditional 25 thousand tons sold during
the three months ended March 31, 2014 compardteteame period in 2013 .

Third party sales decreased $7.1 million , or §2&ent to $6.5 million for the three months enlfedch 31, 2014 compared to $13.6
million for the same period of 2013. The decreaggrimarily related to the decreased sales priaeefisas lower volumes of approximately 25
thousand tons during the three months ended MdrcBA®L4 compared to the corresponding period opthe year.

Sales and other operating revenue is historicahegated largely from sales of coal to the Jewsdemaking facility and our other
domestic cokemaking facilities. Intersegment saleseased $1.7 million , or 5.3 percent , to $38iBion for the three months ended March
31, 2014 compared to $32.2 million for the sameéogeof 2013 . The increase was primarily due torenease in volume of 50 thousatwhs tc
327 thousand tons for the three months ended M&kcR014 from 277 thousand tons for the same p@fi@®d13 . The increase in volume of
internal sales were partially offset by a decreasmal sales price per ton of $12.64 to $103.73He three months ended March 31, 2014
compared to $116.43 for the same period of 2013.

Adjusted EBITDA

Adjusted EBITDA decreased $3.4 million , or 73.9qat, to a loss of $8.0 million for the three nftnended March 31, 2014 from a
loss of $4.6 million for the same period in 2018 avas unfavorably impacted by the decline in averegpl sales price discussed above. This
was partly offset by higher volumes discussed alaswell as lower cash production costs of appreaséfy $9 per ton due to the continued
benefit of the prior year's cost containment itities and investments in mine planning, equipmedttaaining. The prior period also include
charge of $0.9 million related to a reduction ircand a $0.2 million unfavorable fair value atipent on the HKCC contingent
consideration.

The combined impact of these factors resulted al pooduction costs decreasing to $129.59 perdoihk three months ended March
31, 2014 from $140.56 per ton for the three moetided March 31, 2013 as well as coal cash productists decreasing to $118.29 for the
three months ended March 31, 2014 from $126.7&fsame period of 2013.

Depreciation and depletion expense, which wasnabtided in segment profitability, increased $0.8iam , to $5.3 million for the
three months ended March 31, 2014 compared torfilion for the same period of 2013.

Coal Logistics

In the second half of 2013, we acquired two cogisiics businesses. Inclusive of intersegment sass and other operating revenu
on 4,359 thousand tons handled were $12.9 millimhAdjusted EBITDA was $2.1 million during the termonths ended March 31, 2014 .

Depreciation and amortization expense, which wasnotuded in segment profitability, was $1.8 naHiduring the three months
ended March 31, 2014 .

Corporate and Other

Corporate expenses increased $3.3 million to $3libmfor the three months ended March 31, 201spared to $5.8 million in the
same period of 2013 . The increase in corporateres@was primarily due to a $1.4 million chargatesl to corporate restructuring and an
unfavorable comparison to the prior year periodolhincluded a $0.9 million gain on the India hedge.

Depreciation expense, which was not included imseag profitability, was insignificant in both peds.
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Liquidity and Capital Resources

As of March 31, 2014 , we had $178.2 million offtasd cash equivalents and $257.2 million of boimgvavailability under our
credit facilities.

As previously discussed, in May 2014, we expecidse the agreement to contribute a 33 perceneisitén the Haverhill and
Middletown facilities to the Partnership. We exptecteceive total consideration of $365.0 milliocluding approximately $80.0 million of
limited partner common units and approximately $8ilion of general partner interests. In addititine Partnership will assume and repay
approximately $271.3 million of our outstanding tlabd other liabilities and pay us approximatelyd$3illion in cash. Approximately $7.0
million of the consideration will be left at the f@ership to pre-fund our obligation to indemnifyetPartnership for the cost of the
environmental remediation project at Haverhill. Tebt assumption and repayment obligation consfsagproximately $99.9 million of our
outstanding term loan debt and approximately $1fildon of our senior unsecured notes, inclusif@o estimated market premium of $11.4
million to tender for the principal amount of thesztes.

The Partnership expects to fund the debt assumatidrcash portions of the consideration with apipnately $88 million of net
procee ds from the sale of 3.2 million common utatthe public, which was completed on April 30120and approximately $263 million of
gross proceeds from the expected issuance of $abOmaggregate principal amount of 7.375 percsanior notes due 2020 through a private
placement in May 2014. Proceeds from the offerimijsalso be used to repay approximately $40 millamutstanding on the Partnership's
revolving credit facility, pay transaction fees dodgeneral corporate purposes.

We believe our cash on hand and our debt finareirangements will be sufficient to fund our planogarations, including capital
expenditures and stock repurchases.

The following table sets forth a summary of the cath provided by (used in) operating, investing) flamancing activities for the three
months ended March 31, 2014 and 2013 :

Three Months Ended March 31,

2014 2013
(Dollars in millions)
Net cash (used in) provided by operating activities $ (11.9) $ 12.¢
Net cash used in investing activities (38.7) (98.2)
Net cash (used in) provided by financing activities (6.0 153.:
Net (decrease) increase in cash and cash equisalent $ (55.4) $ 67.¢

Cash Flows from Operating Activities

For the three months ended March 31, 2014 , neétused in operating activities was $11.3 milliomgared to net cash provided by
operating activities of $12.8 million in the conpesding period of 2013 . The decrease in operatasl flow was primarily attributable to
weaker operational performance due to severe weiatlhiee first quarter of 2014 and a decrease irking capital largely due to timing of
accounts payable. These decreases were partifht &fy a favorable comparison to the prior yeaiogewhich included a $24.5 million imp:
due to the timing of a customer payment that wasived one day subsequent to quarter end.

Cash Flows from Investing Activities

Cash used in investing activities of $38.1 millaecreased $60.1 million for the three months emdacth 31, 2014 , as compared to
the corresponding period of 2013 . The prior yearqul included expenditures of $67.7 million for aavestment in the Indian joint venture.
Capital expenditures were $7.6 million higher ia three months ended March 31, 2014 compared twatine period in 2013 primarily due to
environmental remediation capital expenditures.d&orore detailed discussion of our capital expenelit see "Capital Requirements and
Expenditures" below.

Cash Flows from Financing Activities

For the three months ended March 31, 2014 , nétused in financing activities was $6.0 million quamed to net cash provided by
financing activities of $153.3 million for the tleenonths ended March 31, 2013 . During the threetihsoended March 31, 2014 , the
Partnership paid a quarterly cash distributionX8.8 million , of which $6.4 million was paid tolpiic unitholders of the Partnership partially
offset by net proceeds of $0.2 million from the ei®e of stock options and $0.2 million of excesslienefit from share-based awards. On
April 23, 2014, the Partnership declared a quarteskh distribution of $.50 per limited partnertuiihe distribution will be paid on May 30,
2014, to unitholders of record on May 15, 2014.
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During the three months ended March 31, 2013 ,eseived proceeds of $238.0 million from the issearfcl3,500,000 common
units in SunCoke Energy Partners, L.P., $150.00nifirom the issuance of the Partnership Notes%hé millionfrom stock option exercise
These increases were partially offset by the reagraf $225.0 million of our Term Loan, debt isscamosts of $6.0 million , the repurchase
of shares for $2.4 million and a cash distributiomoncontrolling interest of $2.2 million .

Capital Requirements and Expenditures

Our cokemaking and coal mining operations are abjitensive, requiring significant investment fmguade or enhance existing
operations and to meet environmental and operdtiegalations. The level of future capital expendis will depend on various factors,
including market conditions and customer requiretsieand may differ from current or anticipated lsv#laterial changes in capital
expenditure levels may impact financial results|uding but not limited to the amount of deprea@atiinterest expense and repair and
maintenance expense.

Our capital requirements have consisted, and greated to consist, primarily of:

e ongoing capital expenditures required to mame&juipment reliability, the integrity and safefyoor coke ovens, steam
generators and coal mines and to comply with enwirental regulations;

e environmental remediation capital expendituegguired to implement design changes to ensurethragxisting facilities operate
in accordance with existing environmental pernats

e expansion capital expenditures to acquire antiostruct complementary assets to grow our busiaed to expand existing
facilities, such as projects that increase coadlpction from existing mines and increase coke petidn from existing facilities,
as well as capital expenditures made to enablectiewal of a coke sales agreement and on whichxpeceéto earn a reasonable
return.

The following table summarizes ongoing, environrakrgmediation and expansion capital expenditures:

Three Months Ended March 31,

2014 2013
(Dollars in millions)
Ongoing capital $ 12.¢ $ 9.t
Environmental remediation capital 10.€ 4.8
Expansion capitdh:
Indiana Harbor 147 16.2
Total $ 38.1 $ 30.t

(1) Excludes the investment in VISA SunCi

Our capital expenditures for 2014 are expectecetagproximately $138 million , which excludes exgliires related to our potential
new facility in Kentucky and a potential new coearation plant. Included in our capital expendisufor 2014 are approximately $71 million
of ongoing capital expenditures, which includesragpmnately $15 million to replace oven floors aradesflues on approximately 30 percent of
our ovens at Indiana Harbor. Ongoing capital exjiares are capital expenditures made to repladgafgror fully depreciated assets in order
to maintain the existing operating capacity ofdlssets and/or to extend their useful lives. Ongoapital expenditures also include new
equipment that improves the efficiency, reliabilityeffectiveness of existing assets. Ongoing eépitpenditures do not include normal rep
and maintenance expenses, which are expenseduaseithcWe anticipate spending approximately $128aniin environmental remediation
projects to enhance the environmental performanhoeraHaverhill and Granite City cokemaking opesasi, an increase from our previous
estimate of $120 million . We have spent approxatya$44 million to date related to these projects anticipate spending approximately $32
million in remainder of 2014 and approximately $4Blion in the 2015 to 2016 timeframe. A portiontbe proceeds from the Partnership
offering and recent equity issuance is being usddrid $74 million of certain identified environntahremediation projects. In addition, we
anticipate spending approximately $24 million irl2Go complete the refurbishment of the Indianabldafacility.

Off-Balance Sheet Arrangements

We do not have any off-balance sheet arrangements.
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Critical Accounting Policies

There have been no significant changes to our atit@upolicies during the three months ended M&th2014 . Please refer to
SunCoke Energy, Inc.’s Annual Report on Form 10akked February 28, 2014 for a summary of theseipslic

Recent Accounting Standards

There have been no new accounting standards aplglitaSunCoke Energy Inc. that have been adoptadgithethree months end:
March 31, 2014 .

Non-GAAP Financial Measures

In addition to the GAAP results provided in the @edy Report on Form 10-Q, we have provided a @#AP financial measure,
Adjusted EBITDA. Reconciliation from GAAP to the m&AAP measurement is presented below.

Our management, as well as certain investors,his@on-GAAP measure to analyze our current aneéetep future financial
performance. This measure is not in accordance with substitute for, GAAP and may be differentdt or inconsistent with, non-GAAP
financial measures used by other companies.

Adjusted EBITDA.Adjusted EBITDA represents earnings before inteteses, depreciation, depletion and amortizati&B(TDA”)
adjusted for sales discounts and the intereststalapreciation, depletion and amortization atteble to our equity method investment.
EBITDA reflects sales discounts included as a rédndn sales and other operating revenue. Thesghseounts represent the sharing with
customers of a portion of nonconventional fueldeedits, which reduce our income tax expense. Heweave believe our Adjusted EBITDA
would be inappropriately penalized if these dis¢surere treated as a reduction of EBITDA since tiggyesent sharing of a tax benefit that is
not included in EBITDA. Accordingly, in computingdfusted EBITDA, we have added back these salesuligs. Our Adjusted EBITDA also
includes EBITDA attributable to our equity methodéstment. EBITDA and Adjusted EBITDA do not regessand should not be considered
alternatives to net income or operating income u@®AP and may not be comparable to other similtlgd measures in other businesses.

Management believes Adjusted EBITDA is an importasasure of the operating performance of the Copipaiet assets and
provides useful information to investors becauseghlights trends in our business that may notwotlise be apparent when relying solely on
GAAP measures and because it eliminates itemshtha less bearing on our operating performanceusiefl EBITDA is a measure of
operating performance that is not defined by GAdéxs not represent and should not be considerebistitsite for net income as determine
accordance with GAAP. Calculations of Adjusted EBN may not be comparable to those reported by atbherpanies.

Set forth below is additional detail as to how vee Adjusted EBITDA as a measure of operating perémce, as well as a discussion
of the limitations of Adjusted EBITDA as an anatgi tool.

Operating PerformanceOur management uses Adjusted EBITDA to assessamabited financial and operating performance.
Adjusted EBITDA helps management identify controléaexpenses and make decisions designed to hehgeisour current financial goals i
optimize our financial performance while neutralgithe impact of capital structure on financialutes Accordingly, we believe this metric is
helpful to management in identifying trends in parformance, as it measures financial performaasedbon operational factors that
management can impact in the short-term, namelygosirstructure and expenses.

Limitations.Other companies may calculate Adjusted EBITDA défely than we do, limiting its usefulness as a pamative
measure. Adjusted EBITDA also has limitations asuaalytical tool and should not be considered dteison or as a substitute for an analysis
of our results as reported under GAAP. Some ofeliestations include that Adjusted EBITDA:

» does not reflect our cash expenditures, or futegairements, for capital expenditures or contrdctommitments

» does not reflect changes in, or cash requirementsvbrking capital neec

» does not reflect our interest expense, or the rEghirements necessary to service interest onicipal payments of our de
* does not reflect certain other noash income and expens

» excludes income taxes that may represent a reduictiavailable cash; a

* includes net income (loss) attributable to nonadllitiy interests
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We explain Adjusted EBITDA and reconcile this nGAAP financial measure to our net income, whiclissnost directly comparak
financial measure calculated and presented in daose with GAAP.

Below is a reconciliation of Adjusted EBITDA to itbosest GAAP measure:

Three Months Ended March 31,

2014 2013
(Dollars in millions)

Adjusted EBITDA attributable to SunCoke Energy,.Inc $ 24 % 43.¢

Add: Adjusted EBITDA attributable to noncontrollingterest® 9.2 8.4

Adjusted EBITDA 33.€ 52.:

Subtract:

Adjustments to unconsolidated affiliate earniftys 1.C —
Depreciation, depletion and amortization 29.C 23.¢
Interest expense, net 12.1 15.¢
Income tax (benefit) expense (4.2 4.€
Sales discounts provided to customers due to shafinonconventional fuel tax credits (0.5 1.4

Net income $ (3.9 % 6.4

Below is a reconciliation of 2014 Estimated AdjusEBITDA to its closest GAAP measure:
2014
Low High

Adjusted EBITDA attributable to SunCoke Energy,.Inc $ 173.C % 188.(

Add: Adjusted EBITDA attributable to noncontrollingterest® 47.C 52.C

Adjusted EBITDA 220.( 240.(

Subtract:

Adjustments to unconsolidated affiliate earniftys 4.C 7.C
Depreciation, depletion and amortization 125.( 120.(
Interest expense, net 50.C 47.C
Income tax expense 9.C 16.C
Sales discounts provided to customers due to shafinonconventional fuel tax credits (1.0 (2.0
Net income $ 33 ¢ 51.C

(1) Reflects noncontrolling interest in Indiana Harbod the portion of the Partnership owned by pulmhitholders
(2) Reflects estimated share of interest, taxes, diggi@t and amortization related to VISA SunCi

(3) At December 31, 2013, we had $13.6 millionraed related to sales discounts to be paid to astomer at our Granite City facility.
During the first quarter of 2014, we settled thidigation for $13.1 million which resulted in a gadf $0.5 million . This gain is
recorded in sales and other operating revenue o@onsolidated Statement of Operations. At DecerBbef012, we had $12.4
million accrued related to sales discounts to bé fmaour customer at our Haverhill facility. Dugnhe three months ended March 31,
2013, we settled this obligation for $11.8 millishich resulted in a gain of $0.6 million. This g#srecorded in sales and other
operating revenue on our consolidated statementofme.
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CAUTIONARY STATEMENT CONCERNING FORWARD-LOOKING STA TEMENTS

We have made forward-looking statements in thisr@dg Report on Form 10-Q, including, among oth@rshe sections entitled
“Business,” “Risk Factors” and “Management’s Dissios and Analysis of Financial Condition and ResoftOperations.” Such forward-
looking statements are based on management’s dalef assumptions and on information currentlylabbs. Forward-looking statements
include the information concerning our possibl@ssumed future results of operations, busines®egtes, financing plans, competitive
position, potential growth opportunities, potenbakrating performance, the effects of competitind the effects of future legislation or
regulations. Forward-looking statements includestatements that are not historical facts and neaigdéntified by the use of forward-looking
terminology such as the words “believe,” “expetplan,” “intend,” “anticipate,” “estimate,” “predig’ “potential,” “continue,” “may,” “will,”
“should” or the negative of these terms or simiapressions. In particular, statements in this @uigrReport on Form 10-Q concerning future
dividend declarations are subject to approval bhyBnard of Directors and will be based upon circtanses then existing.

Forward-looking statements involve risks, uncettasand assumptions. Actual results may differemalty from those expressed in
these forward-looking statements. You should notundlue reliance on any forward-looking statemeés.do not have any intention or
obligation to update any forward-looking statem@ntits associated cautionary language), whetharrasult of new information or future
events, after the date of this Quarterly Reporfform 10-Q, except as required by applicable law.

The risk factors discussed in “Risk Factors” cozddise our results to differ materially from thozpressed in forward-looking
statements. There also may be other risks thatevarable to predict at this time. Such risks amceuntainties include, without limitation:

» changes in levels of production, production cagagiticing and/or margins for coal and cc

e variation in availability, quality and supply ofetallurgical coal used in the cokemaking prociegduding as a result of non-
performance by our suppliers;

« changes in the marketplace that may affect oal logistics business, including the supply anchaied for thermal and
metallurgical coal,

« changes in the marketplace that may affect okemaking business, including the supply and denfiandur coke products, as
well as increased imports of coke from foreign pcets;

e competition from alternative steelmaking and otieehnologies that have the potential to reducdimirgate the use of cok
» our dependence on, relationships with, and otheditions affecting, our custome

» severe financial hardship or bankruptcy of onenore of our major customers, or the occurrence aistomer default or other
event affecting our ability to collect paymentsnfrour customers;

» volatility and cyclical downturns in the carbonetaindustry and other industries in which our custos operat

» volatility, cyclical downturns and other charigghe business climate and market for coal, afigotustomers or potential
customers for the Partnership's coal logisticsrimss;

» our significant equity interest in the Partners

e our ability to enter into new, or renew existifgng-term agreements upon favorable terms fosthply of coke to domestic
and/or foreign steel producers;

« the Partnership's ability to enter into new, orengrexisting, agreements upon favorable terms fat logistics service
« our ability to identify acquisitions, execute themder favorable terms, and integrate them intoesisting business operatio

e our ability to consummate investments under fabile terms, including with respect to existing @wlaking facilities, which may
utilize by-product technology, and integrate themo iour existing businesses and have them perfoantiipated levels;

e our ability to develop, design, permit, constrstart up, or operate new cokemaking facilitieshim t).S. or in foreign countrie

e our ability to successfully implement domestic amaur international growth strategi
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e our ability to realize expected benefits from inwesnts and acquisitions, including our investmarthe Indian joint ventur

« age of, and changes in the reliability, effiggmnd capacity of the various equipment and opeydacilities used in our coal
mining and/or cokemaking operations, and in theatpns of our subsidiaries major customers, bssipartners and/or
suppliers;

« changes in the expected operating levels of owts

e our ability to meet minimum volume requirememtsal-to-coke yield standards and coke qualitydsdaahs in our coke sales
agreements;

» changes in the level of capital expendituresgmrating expenses, including any changes in tred &f environmental capital,
operating or remediation expenditures;

* our ability to service our outstanding indebtedr
» our ability to comply with the restrictions imposkey our financing arrangemer

» nonperformance or force majeure by, or dispuliéls, or changes in contract terms with, major oagtrs, suppliers, dealers,
distributors or other business partners;

» availability of skilled employees for our coal nmigi, cokemaking, and/or coal logistics operating| atiher workplace factol
» effects of railroad, barge, truck and other tramsgtimn performance and costs, including any trartsgion disruption:

» effects of adverse events relating to the opmratf our facilities and to the transportation atorage of hazardous materials
(including equipment malfunction, explosions, firepills, and the effects of severe weather comii);

e our ability to enter into joint ventures and otkanilar arrangements under favorable te

» changes in the availability and cost of equity debt financing

e impact on our liquidity and ability to raise capiéa a result of changes in the credit ratingsgassl to our indebtedne
» changes in credit terms required by our supp

» risks related to labor relations and workplacetyz

» changes in, or new, statutes, regulations, rge@gernmental policies and taxes, or their intetgtions, including those relating to
environmental matters;

» the existence of hazardous substances or othetoenvental contamination on property owned or usedd
» the availability of future permits authorizing tisposition of certain mining was
» claims of noncompliance with any statutory and tatpuy requirement

» changes in the status of, or initiation of newghtion, arbitration, or other proceedings to whighare a party or liability resultir
from such litigation, arbitration, or other procéaegs;

» historical combined and consolidated financial daty not be reliable indicator of future rest
» effects resulting from our separation from Sundno,;

e public company cost

» ourindebtedness and certain covenants in ourdihtments

» our ability to secure new coal supply agreements oenew existing coal supply agreeme

e our ability to acquire or develop coal reservearireconomically feasible manr

» defects in title or the loss of one or more minégakehold interes

» disruptions in the quantities of coal produced by @ntract mine operato
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our ability to obtain and renew mining permits, dne availability and cost of surety bonds needeakir coal mining operatior

receipt of regulatory approvals and compliandth wontractual obligations required in connectiaith our coal mining,
cokemaking, and /or coal logistics operations;

changes in product specifications for either thal oo coke that we produce or the coals we bletade and transpo

changes in insurance markets impacting cosgl kewd/or types of coverages available, and thanfiral ability of our insurers to
meet their obligations;

changes in accounting rules and/or tax lawseir interpretations, including the method of agttmg for inventories, leases
and/or pensions;

volatility in foreign currency exchange rates afiieg the markets and geographic regions in whiclcereduct busines
changes in financial markets impacting pension rgpend funding requiremet
the accuracy of our estimates of reclamation ahdranine closure obligations; &

effects of geologic conditions, weather, naturabdiers and other inherent risks beyond our ca

The factors identified above are believed to bedrtgnt factors, but not necessarily all of the im@ot factors, that could cause actual
results to differ materially from those expressediy forwardlooking statement made by us. Other factors naudised herein also could h
material adverse effects on us. All forward-looksigtements included in this Quarterly Report omd0-Q are expressly qualified in their
entirety by the foregoing cautionary statements.
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Item 3. Quantitative and Qualitative Disclosures abut Market Risk

There have been no material changes to the Congaxgbsure to market risk since December 31, 2013.

Item 4. Controls and Procedures
Managemen's Evaluation of Disclosure Controls and Procedures

As required by Rule 13a-15 under the Exchange #sctf the end of the period covered by this reploet,Company carried out an
evaluation of the effectiveness of the design gretation of the Company's disclosure controls andgalures. This evaluation was carried ou
under the supervision and with the participatiom@f management, including our principal executiffeer and principal financial officer.

Disclosure controls and procedures are designpdotade reasonable assurance that the informagiquaired to be disclosed in
Company reports filed or submitted under the Exgleafict is recorded, processed, summarized andtezpaithin the time periods specified
in the Securities and Exchange Commission's rulds§@ms. Disclosure controls and procedures irgludthout limitation, controls and
procedures designed to ensure that informationinedjto be disclosed in the Company reports filadar the Exchange Act is accumulated
communicated to management, including the Compatyisf Executive Officer and Chief Financial Offic&s appropriate, to allow timely
decisions regarding required disclosure.

Based upon that evaluation, our Chief Executived®@ffand Chief Financial Officer concluded thatpéthe end of the period covered
by this report, the Company's disclosure controts grocedures were effective to provide reasonadderance that financial information was
processed, recorded and reported accurately baseiiteria established in the 1992 Internal Contioitegrated Framework issued by the
Committee of Sponsoring Organizations of the Tred@ommission.

Changes in Internal Control over Financial Reportm

There was no change in our internal control oveairfcial reporting that occurred during the quagteded March 31, 2014 that has
materially affected, or is reasonably likely to evally affect, our internal control over financigporting.
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PART Il - OTHER INFORMATION

Item 1. Legal Proceedings

The information presented in Note 7 entitled “Cortm@nts and Contingent Liabilities” to our ConsotethFinancial Statements
within this Quarterly Report on Form 10-Q is incorgted herein by reference.

Iltem 1A. Risk Factors

There have been no material changes with respélcetask factors disclosed in our Annual Reporfomnm 10-K for the year ended
December 31, 2013.

Item 2. Unregistered Sales of Equity Securities andse of Proceeds

On February 16, 2012, our Board of Directors autleor a program to repurchase an aggregate amoupt tof 3,500,000 shares of (
common stock through the end of 2015 from timeneetin the open market, through privately negotidtansactions, block transactions or
otherwise in order to counter the dilutive impaicéwercised stock options and the vesting of retgtti stock grants. The Company had no
repurchases of common stock during the first quaift@014. As of March 31, 2014 , there were 2,388shares that could be purchased ui
the repurchase plan discussed above.

Item 4. Mine Safety Disclosures

The information concerning mine safety violationsl ather regulatory matters that we are requirgeport in accordance with
Section 1503(a) of the Dodd-Frank Wall Street Refand Consumer Protection Act is included in Exi8bi.1 to this Annual Report on Form
10-K.
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Item 6. Exhibits

31.1*

31.2*

32.1*

32.2*

95.1*

101

The following exhibits are filed as part of, or anporated by reference into, this Form 10-Q.

Chief Executive Officer Certification Pursuant tadBange Act Rule 13a-14(a) or Rule 15d-14(a), agptel] Pursuant to
Section 302 of the Sarbanes-Oxley Act of 2002

Chief Financial Officer Certification Pursuant tadbange Act Rule 13a-14(a) or Rule 15d-14(a), asphed Pursuant to
Section 302 of the Sarbanes-Oxley Act of 2002

Chief Executive Officer Certification Pursuant tedBange Act Rule 13a-14(b) or Rule 15d-14(b) anttiSe 1350 of Chapter
63 of Title 18 of the United States Code, as Addtersuant to Section 906 of the Sarbanes-OxleyoA2002

Chief Financial Officer Certification Pursuant tedbange Act Rule 13a-14(b) or Rule 15d-14(b) ancti®&e 1350 of Chapter
63 of Title 18 of the United States Code, as Addmersuant to Section 906 of the Sarbanes-OxleyoA2002

Mine Safety Disclosures

The following financial statements from SunCoke fgyelnc.’s Quarterly Report on Form 10-Q for these months ended
March 31, 2014, filed with the Securities and Exad@Commission on May 1, 2014, formatted in XBRKténsible Business
Reporting Language is attached to this reportth@)Condensed and Consolidated Statements of fpexa(ii) the Condensed
and Consolidated Balance Sheets; (jii) the Condkard Consolidated Statements of Cash Flows; arjdhé Notes to
Condensed and Consolidated Financial Statemengssd$this data are advised pursuant to Rule 43@Jegulation S-T that
this interactive data file is deemed not filed artpof a registration statement or prospectus fopases of sections 11 or 12 of
the Securities Act of 1933, is deemed not fileddorposes of section 18 of the Securities and Engha\ct of 1934, and
otherwise is not subject to liability under theset®ons.

* Filed herewith.

K*kkkkkkkkk

We are pleased to furnish this Form 10-Q to shddein® who request it by writing to:

SunCoke Energy, Inc.
Investor Relations
1011 Warrenville Road
Suite 600

Lisle, Illinois 60532
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SIGNATURE

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly caussdéport to be signed on its ber

by the undersigned thereunto duly authorized.

Dated: April 30, 2014
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SunCoke Energy, Inc.

By:

/s/ Mark E. Newman

Mark E. Newman

Senior Vice President and Chief Financial Officer
(As Principal Financial Officer and
Duly Authorized Officer of SunCoke Energy, Inc.)



Exhibit 31.1
CERTIFICATION

I, Frederick A. Henderson, certify that:

1.

| have reviewed this Quarterly Report on Fo®rQLfor the quarter ended March 31, 2014 of SunCakerdy, Inc
(the “registrant”);

Based on my knowledge, this report does not comtajnuntrue statement of a material fact or omgtéde a materi
fact necessary to make the statements made, indighe circumstances under which such statenwete made, n:
misleading with respect to the period covered Iy riéyport;

Based on my knowledge, the financial statement$,oéimer financial information included in this repdairly preser
in all material respects the financial conditioesults of operations and cash flows of the regista of, and for, tt
periods presented in this report;

The registran$ other certifying officer(s) and | are responsifoleestablishing and maintaining disclosure cdatemc
procedures (as defined in Exchange Act Rules 13a)knd 15dt5(e)) and internal control over financial repay
(as defined in Exchange Act Rules 13a-15(f) and 15(d)) for the registrant and have:

(@) Designed such disclosure controls and procedumesaased such disclosure controls and procedurds
designed under our supervision, to ensure that riabt@formation relating to the registrant, inclag its
consolidated subsidiaries, is made known to usthgre within those entities, particularly during theriod i
which this report is being prepared,;

(b) Designed such internal control over financial réipgr, or caused such internal control over finah@gaorting tc
be designed under our supervision, to provide rede assurance regarding the reliability of finah@porting
and the preparation of financial statements foreml purposes in accordance with generally acd
accounting principles;

(c) Evaluated the effectiveness of the registeadisclosure controls and procedures and presemtéd report oL
conclusions about the effectiveness of the discéosantrols and procedures, as of the end of thegeovere:
by this report based on such evaluation; and

(d) Disclosed in this report any change in theistegnt’s internal control over financial reporting thatcooec
during the registrarg’ most recent fiscal quarter that has materiafigcédd, or is reasonably likely to materii
affect, the registrant’s internal control over ficéal reporting; and

The registrans other certifying officer(s) and | have discloskdsed on our most recent evaluation of internatrol
over financial reporting, to the registrant’s aoditand the audit committee of the registrafibard of directors (
persons performing the equivalent functions):

(@) All significant deficiencies and material weaknessethe design or operation of internal controtiofinancia
reporting which are reasonably likely to adversadfect the registrarg’ ability to record, process, summarize
report financial information; and

(b) Any fraud, whether or not material, that involveamagement or other employees who have a signifroéetr
the registrant’s internal control over financigbogting.

/sl Frederick A. Henderson

Frederick A. Henderst
Chief Executive Officer and Chairm

April 30, 201«




Exhibit 31.2
CERTIFICATION

I, Mark E. Newman, certify that:

1.

| have reviewed this Quarterly Report on Fo®rQLfor the quarter ended March 31, 2014 of SunCakerdy, Inc
(the “registrant”);

Based on my knowledge, this report does not comtajnuntrue statement of a material fact or omgtéde a materi
fact necessary to make the statements made, indighe circumstances under which such statenwete made, n:
misleading with respect to the period covered Iy riéyport;

Based on my knowledge, the financial statement$,oéimer financial information included in this repdairly preser
in all material respects the financial conditioesults of operations and cash flows of the regista of, and for, tt
periods presented in this report;

The registran$ other certifying officer(s) and | are responsifoleestablishing and maintaining disclosure cdatemc
procedures (as defined in Exchange Act Rules 13a)knd 15dt5(e)) and internal control over financial repay
(as defined in Exchange Act Rules 13a-15(f) and 15(d)) for the registrant and have:

(@) Designed such disclosure controls and procedumesaased such disclosure controls and procedurds
designed under our supervision, to ensure that riabt@formation relating to the registrant, inclag its
consolidated subsidiaries, is made known to usthgre within those entities, particularly during theriod i
which this report is being prepared,;

(b) Designed such internal control over financial réipgr, or caused such internal control over finah@gaorting tc
be designed under our supervision, to provide rede assurance regarding the reliability of finah@porting
and the preparation of financial statements foreml purposes in accordance with generally acd
accounting principles;

(c) Evaluated the effectiveness of the registeadisclosure controls and procedures and presemtéd report oL
conclusions about the effectiveness of the discéosantrols and procedures, as of the end of thegeovere:
by this report based on such evaluation; and

(d) Disclosed in this report any change in theistegnt’s internal control over financial reporting thatcooec
during the registrarg’ most recent fiscal quarter that has materiafigcédd, or is reasonably likely to materii
affect, the registrant’s internal control over ficéal reporting; and

The registrans other certifying officer(s) and | have discloskdsed on our most recent evaluation of internatrol
over financial reporting, to the registrant’s aoditand the audit committee of the registrafibard of directors (
persons performing the equivalent functions):

(@) All significant deficiencies and material weaknessethe design or operation of internal controtiofinancia
reporting which are reasonably likely to adversadfect the registrarg’ ability to record, process, summarize
report financial information; and

(b) Any fraud, whether or not material, that involveamagement or other employees who have a signifroéetr
the registrant’s internal control over financigbogting.

/s/ Mark E. Newman

Mark E. Newman
Senior Vice President anc
Chief Financial Officer
April 30, 201«




Exhibit 32.1

CERTIFICATION
OF
CHIEF EXECUTIVE OFFICER
OF
SUNCOKE ENERGY, INC.
PURSUANT TO 18 U.S.C. SECTION 1350

In connection with this Quarterly Report on FormQ®f SunCoke Energy, Inc. for the fiscal quartedteshMarcl
31, 2014, 1, Frederick A. Henderson, Chief Exeaut@®fficer and Chairmanf SunCoke Energy, Inc., hereby cel
pursuant to 18 U.S.C. Section 1350, as adoptedignt$o Section 906 of the Sarbanes-Oxley Act 022@hat:

1. This Quarterly Report on Form 10-Q for the fiscalager ended March 31, 20Xdlly complies with th
requirements of Section 13(a) or 15(d) of the S&earExchange Act of 1934; and

2. The information contained in this Quarterly Repamt Form 10-Q for the fiscal quarter endddrch 31, 201
fairly presents, in all material respects, theicial condition and results of operations of Sun€gkergy, Inc
for the periods presented therein.

/s./ Frederick A. Henderson

Frederick A. Henders
Chief Executive Officer and Chairm

April 30, 201«




Exhibit 32.2

CERTIFICATION
OF
CHIEF EXECUTIVE OFFICER
OF
SUNCOKE ENERGY, INC.
PURSUANT TO 18 U.S.C. SECTION 1350

In connection with this Quarterly Report on FormQ®f SunCoke Energy, Inc. for the fiscal quartedteshMarcl
31, 2014, I, Mark E. Newman, Senior Vice Presidamtl Chief Financial Officer of SunCoke Energy, Jrtereb
certify pursuant to 18 U.S.C. Section 1350, as sstbpursuant to Section 906 of the Sarbanes-Oxt#yA2002, that:

1. This Quarterly Report on Form 10-Q for the fiscalager ended March 31, 20Xdlly complies with th
requirements of Section 13(a) or 15(d) of the S&earExchange Act of 1934; and

2. The information contained in this Quarterly Repamt Form 10-Q for the fiscal quarter endddrch 31, 201
fairly presents, in all material respects, theicial condition and results of operations of Sun€gkergy, Inc
for the periods presented therein.

/s./ Mark E. Newman

Mark E. Newman
Senior Vice President and
Chief Financial Officer

April 30, 201«




Exhibit 95.1

SunCoke Energy, Inc.
Mine Safety Disclosures for the Quarter Ended Marct81, 2014

We are committed to maintaining a safe work envitent and working to ensure environmental compliaaaress all of our
operations. The health and safety of our emplogeedimiting the impact to communities in which wogerate are critical to our long-term
success. We believe that we employ industry besitjges and conduct routine training programs etpal greater than current regulatory
requirements. We also focus additional effort asburces each day and each shift to help ensureuhamployees are focused on safety.
Furthermore, we employ a structured safety andrenmiental process that provides a robust frameWarknanaging, monitoring and
improving safety and environmental performance.

We have consistently operated our metallurgicabomberations within or near the top quartile far thS. Occupational Safety and
Health Administration’s recordable injury ratesnasasured and reported by the American Coke andClwahicals Institute. We also have
worked to maintain low injury rates reportabletie U.S. Department of Labor’'s Mine Safety and HeAliministration (“MSHA”) and won
the Sentinels of Safety award for 2008 from MSHAHaving the mine with the most employee hours wdrlkithout experiencing a lost-time
injury in that mine’s category.

The following table presents the information condey mine safety violations and other regulatonttara that we are required to
report in accordance with Section 1503(a) of thelddBrank Wall Street Reform and Consumer Protedtion Whenever MSHA believes that
a violation of the Federal Mine Safety and Health &f 1977 (the “Mine Act”), any health or safetasdard, or any regulation has occurred, it
may issue a citation which describes the violatind fixes a time within which the operator musttalihe violation. In these situations, MS}
typically proposes a civil penalty, or fine, thaétoperator is ordered to pay. In evaluating thieviong table regarding mine safety, investors
should take into account factors such as: (1) theber of citations and orders will vary dependingtlte size of a coal mine, (2) the number o
citations issued will vary from inspector to insfmrc mine to mine and MSHA district to district a¢8) citations and orders can be contested
and appealed, and during that process are ofterceddn severity and amount, and are sometimessisoh

The mine data retrieval system maintained by MSHay show information that is different than whapisvided in the table below.
Any such difference may be attributed to the needbidate that information on MSHA's system or ottaetors. Orders and citations issued to
independent contractors who work at our mine sitenot reported in the table below. All sectioierences in the table below refer to
provisions of the Mine Act.
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Received
Received | Notice of
Total Notice of | Potential to
Total Dollar | NUmMber | patiern of Have Legal Legal Legal
Section 104 value of |ofMiNing | viglations | Pattern Actions Actions Actions
Section 104 Section (d) Section 110 Section MSHA Re'a_“?d Under Under Pending as| Initiated Resolved
Mine or Operating S&S 104(b) | Citations (b)(2) 107(a) | Assessmentqd Fatalities | section 104 Section 104 of Last Day| During During
Name/MSHA Identification Citations | Orders | and Orders| Violations | Orders | Proposed ($) ) (e) (yes/no)| (e) (yes/no)| of Period | Period (#) | Period (#)
Number #H @) #HE) #H4) #HE) (#)(6) (7 (8) (9) HIo0ay| (12 (13)
4406718/Dominion 26 0 0 0 0 0 $0 0 0 0 14 0 0
4407220/Dominion 44 0 0 0 0 0 $0 0 0 124 17 27
4406499/Dominion 7 7 0 0 0 0 $15,094 0 0 0 83 21 16
4406748/Dominion 30 5 0 0 0 0 $18,115 1 0 0 142 12 46
4406839/Dominion 34 2 0 0 0 0 $3,344 0 0 0 17 3 4
4406759/Dominion 36 14 0 0 0 0 $92,424 0 0 0 226 23 125
4400649/ #2 Prep Plant 10 0 0 0 0 $0 0 0 0 n/a n/a n/a
4406716/Central Shop 0 0 0 0 0 0 0 0 n/a n/a n/a
4407058/Heavy Equipment 0 0 0 0 0 $0 0 0 0 n/a n/a n/a
4407239/Flat Rock 0 0 0 0 0 0 0 0 n/a n/a n/a
4407142/ Flat Rock Prep 0 0 0 0 0 $0 0 0 0 n/a n/a n/a
4404296/Gardner 0 0 0 0 0 $0 0 0 0 n/aj /a n n/a
4406860/Raven 0 0 0 0 0 $0 0 0 0 n/a n/g n/a
Kentucky Coal Terminal/15-
16749 1 0 0 0 0 $138 0 0 0 0 0 0
Ceredo Dock/46-09051 5 0 0 0 0 $0 0 0 0 0 0 0
Quincy Dock/46-07736 0 0 0 0 0 $0 0 0 0 0 0 0
Belfry #5/15-10789 0 0 0 0 0 $0 0 0 0 0 0 0
Total 44 0 0 0 0 $129,120 1 0 0 606 76 218

1)

(2)

(3)
(4)

(5)
(6)

(7)

(8)

(9)

The table does not include the following:fégilities which have been idle or closed unlesytreceived a citation or order issued by
MSHA, (ii) permitted mining sites where we have hegun operations or (iii) mines that are operatedur behalf by contractors who
hold the MSHA numbers and have the MSHA liabilities

Alleged violations of mandatory health or $afstandards that could significantly and subsgdigtcontribute to the cause and effect of &
coal or other mine safety or health hazard.

Alleged failures to totally abate a citation withire period of time specified in the citati

Alleged unwarrantable failure (i.e., aggradatenduct constituting more than ordinary negliggrio comply with a mining safety
standard or regulation.

Alleged flagrant violations issue

Alleged conditions or practices which couldsenably be expected to cause death or seriougcphlzgarm before such condition or
practice can be abated.

Amounts shown include assessments proposéuigditne quarter ended March 31, 2014 and do natssecily relate to the citations or
orders reflected in this table. Assessments fatioits or orders reflected in this table may bepsed by MSHA after March 31, 2014.

Alleged pattern of violations of mandatory hie@r safety standards that are of such natummakl have significantly and substantially
contributed to the cause and effect of coal orrothiee health or safety hazards.

Alleged potential to have a pattern of viadas of mandatory health or safety standards tleabBsuch nature as could have significantl
and substantially contributed to the cause anaeffiecoal or other mine health or safety hazards.
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(10) This number reflects legal proceedings whéahain pending before the Federal Mine Safety apaltH Review Commission (the
“FMSHRC") as of March 31, 2014. The pending legal@s may relate to the citations or orders isdmeMSHA during the reporting
period or to citations or orders issued in priorigs. The FMSHRC has jurisdiction to hear not arthallenges to citations, orders, and
penalties but also certain complaints by minerg Aibmber of “pending legal actions” reported heftects the number of contested
citations, orders, penalties or complaints whiaghasn pending as of March 31, 2014.

(11)

categories established in the Procedural RulelseoFMSHRC:

The legal proceedings which remain pending befoeeRMSHRC as of March 31, 2014 are categorizedlbmifs in accordance with tt

Complaints for
) ) ) Di_sc_harge,
Mine or Operating Discrimination or
Name/MSHA Identification | Contests of Citations and| Contests of Proposed Complaints for Interference Under Applications for Appeals of Judges’
Number Orders (#) Penalties (#) Compensation (#) Section 105 (#) Temporary Relief (#) Decisions or Orders (#)
4406718/Mine 26 0 0 0 0 0 0
4407220/Mine 44 0 17 0 0 0 0
4406499/Dominion 7 0 21 0 0 0 0
4406748/Dominion 30 0 12 0 0 0 0
4406839/Dominion 34 0 3 0 0 0 0
4406759/Dominion 36 0 23 0 0 0 0
4400649/ #2 Prep Plant n/a n/a 0 0 0 0
4406716/Central Shop n/a n/a 0 0 0 0
4407058/Heavy Equipment n/a n/a 0 0 0 0
4407239/Flat Rock n/a n/a 0 0 0 0
4407142/ Flat Rock Prep n/a n/a 0 0 0 0
4404296/Gardner n/a n/a 0 0 0 0
4406860/Raven n/a n/a 0 0 0 0
Kentucky Coal Terminal/15-
6749 0 0 0 0 0 0
Ceredo Dock/46-09051 0 0 0 0
Quincy Dock/46-07736 0 0 0 0
Belfry #5/15-10789 0 0 0 0 0
Total 0 76 0 0 0 0

(12) This number reflects legal proceedings itetiabefore the FMSHRC during the quarter ended Madc 2014. The number of “initiated
legal actions” reported here may not have remapreedling as of March 31, 2014.

(13) This number reflects legal proceedings before MMi&RRC that were resolved during the quarter endadcM31, 201:
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