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PART | — FINANCIAL INFORMATION
Item 1. Consolidated Financial Statements

SunCoke Energy, Inc.
Consolidated Statements of Operations

(Unaudited)
Three Months Ended June 30, Six Months Ended June 30,
2014 2013 2014 2013
(Dollars and shares in millions, except per sharemaounts)
Revenues
Sales and other operating revenue $ 3717 % 403.¢ % 729.1 % 855.]
Other income 0.t 0.1 2.1 2.t
Total revenues 372.2 403.7 731.¢ 857.¢
Costs and operating expenses
Cost of products sold and operating expenses 290.( 332.¢ 594.( 714.¢
Selling, general and administrative expenses 21.¢ 21.¢ 43.¢ 42.¢
Depreciation, depletion and amortization 28.€ 23.4 57.€ 47.:
Asset and goodwill impairment 103.1 — 103.1 —
Total costs and operating expenses 443.¢ 377.¢ 798.% 804.t
Operating (loss) income (71.9) 26.1 (66.7) 53.1
Interest expense, net 27.1 12.1 39.2 27.¢
(Loss) income before income tax (benefit) expemsklass from equity metha
investment (98.5) 14.C (105.9) 25.2

Income tax (benefit) expense (50.9) 1.1 (55.0 5.¢
Loss from equity method investment 0.¢ 0.2 iz 0.2
Net (loss) income (48.€) 12.7 (52.9) 19.1
Less: Net income attributable to noncontrollinghetsts 0.€ 7.C 4.€ 11.c
Net (loss) income attributable to SunCoke Energy nc. $ (49.2) $ 57 % (570 $ 7.8
(Loss) earnings attributable to SunCoke Energy, pec common share:

Basic $ 0.77) $ 0.0¢ $ (0829 $ 0.11

Diluted $ (0.7) $ 0.0¢ $ (0.89 $ 0.11
Weighted average number of common shares outsigindin

Basic 69.5 70.C 69.€ 70.C

Diluted 69.5 70.2 69.€ 70.2

(See Accompanying Notes)
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SunCoke Energy, Inc.
Consolidated Statements of Comprehensive (Loss)/lome
(Unaudited)
Six Months Ended June 30,
2013

Three Months Ended June 30,
2014 2013 2014
(Dollars in millions)

$ (48.6) $ 127 $ (524 $ 19.1

Net (loss) income
Other comprehensive (loss) income:
Reclassifications of prior service benefit and agal loss amortization ta
earnings (net of related tax benefit of $0.4 millend $0.8 million for
the three and six months ended June 30, 2014, atdsgyg, and $0.4

million and $0.7 million for the three and six mbstended June 30,
2013, respectively) (0.7) (0.5 (1.3 (2.0
Currency translation adjustment 2.¢ (3.9 3.7 (3.9
Comprehensive (loss) income (46.9) 8.7 (50.0 145
Less: Comprehensive income attributable to nonodlimg interests 0.€ 7.C 4.€ 11
Comprehensive (loss) income attributable to SunCokEnergy, Inc. $ 470 $ 17 $ (546 9 34

(See Accompanying Notes)
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SunCoke Energy, Inc.
Consolidated Balance Sheets

June 30, December 31,
2014 2013
(Unaudited)

(Dollars in millions, except
per share amounts)

Assets
Cash and cash equivalents $ 2044 $ 233.¢
Receivables 70.3 91.t
Inventories 140.¢ 135.:
Income tax receivable — 6.€
Deferred income taxes 12.€ 12.¢
Other current assets 5.7 2.8
Total current assets 433.¢ 481.¢
Investment in Brazilian cokemaking operations 41.C 41.C
Equity method investment in VISA SunCoke Limited 58.t 56.¢
Properties, plants and equipment, net 1,499.: 1,544.:
Lease and mineral rights, net 18.7 52.¢
Goodwill and other intangible assets, net 18.¢ 25.¢
Deferred charges and other assets 47.4 41.¢
Total assets $ 2,117 $ 2,243.¢
Liabilities and Equity
Accounts payable $ 121¢ % 154.:
Accrued liabilities 52.2 69.t
Short-term debt, including current portion of lotegm debt 13.C 41.C
Interest payable 14.¢€ 18.2
Income taxes payable .3 —
Total current liabilities 205.3 283.(
Long-term debt 652.t 648.1
Accrual for black lung benefits 32.2 32.¢
Retirement benefit liabilities 34.t 34.¢
Deferred income taxes 305.¢ 376.¢
Asset retirement obligations 18.4 17.¢
Other deferred credits and liabilities 16.2 18.¢
Total liabilities 1,265.: 1,411.¢
Equity
Preferred stock, $0.01 par value. Authorized 50000 shares; no issued and outstanding shareseat

30, 2014 and December 31, 2013 — —
Common stock, $0.01 par value. Authorized 300,00@ hares; issued and outstanding 69,289,348 and

69,636,785 shares at June 30, 2014 and Decemb2® 83, respectively 0.7 0.7
Treasury stock 1,755,355 shares at June 30, 2@i4,265,355 at December 31, 2013 (30.0 (19.9
Additional paid-in capital 536.¢ 446.¢
Accumulated other comprehensive loss (12.7) (24.7
Retained earnings 86.¢ 143.¢
Total SunCoke Energy, Inc. stockholders’ equity 582.¢ 557.
Noncontrolling interests 269.7 274.¢
Total equity 852.1 832.:
Total liabilities and equity $ 2,117..  $ 2,243.¢

(See Accompanying Notes)
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SunCoke Energy, Inc.
Consolidated Statements of Cash Flows
(Unaudited)

Cash Flows from Operating Activities:
Net (loss) income

Adjustments to reconcile net (loss) income to @ethcprovided by operating activities:

Asset and goodwill impairment
Depreciation, depletion and amortization
Deferred income tax (benefit) expense
Payments in excess of expense for retirement plans
Share-based compensation expense
Excess tax benefit from share-based awards
Loss from equity method investment
Loss on extinguishment of debt
Changes in working capital pertaining to operattvities:
Receivables
Inventories
Accounts payable
Accrued liabilities
Interest payable
Income taxes
Other
Net cash provided by operating activities
Cash Flows from Investing Activities:
Capital expenditures
Equity method investment in VISA SunCoke Limited
Net cash used in investing activities
Cash Flows from Financing Activities:
Net proceeds from issuance of SunCoke Energy Rarthd®. units
Proceeds from issuance of long-term debt
Repayment of long-term debt
Debt issuance costs
Proceeds from revolving facility
Repayment of revolving facility
Cash distribution to noncontrolling interests
Shares repurchased
Proceeds from exercise of stock options
Excess tax benefit from share-based awards
Net cash provided by financing activities
Net (decrease) increase in cash and cash equisalent
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

(See Accompanying Notes)
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Six Months Ended June 30,

2014

2013

(Dollars in millions)

(52. $ 19.1
103.1 —
57.€ 47.:
(69.9) 3.4
0.5) 0.9)
5.2 3.6
0.2) —
1. 0.2
15.2 —
21.2 10.5
(5.1) 21.F
(32.%) 6.4
(17.2) (16.2)
(3.9 2.7
10.1 (5.9)
(7.9) 2.7)
25.% 89.C
(77.9) (61.9)
— (67.7)
(77.9) (129.9)
88.7 237.¢
268.1 150.(
(271.9) (225.0)
(5.9) (6.0)
40.( —
(72.0) —
(14.9) (6.9)
(10.7) 2.9)
0. 0.
0.2 —
23.2 149.(
(29.9) 108.¢
233.¢ 239.
204 $ 348.]
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SunCoke Energy, Inc.
Consolidated Statements of Equity
(Unaudited)

Accumulated Total
Common Stock Treasury Stock Additional Other SunCoke

Paid-In Comprehensive Retained Energy, Inc.

Shares Amount  Shares Amount  Capital Loss Earnings Equity

Noncontrolling  Total
Interests Equity

(Dollars in millions)
At December 31, 2013 69,636,78 $ 0.7 1,255,35 $(19.9 $ 446.¢ $ (14.7) $143¢ $ 557.

Net (loss) income — — — — — — (57.0 (57.0

Reclassifications o

prior service

benefit and

actuarial loss

amortization to

earnings (net o

related tax

benefit of $0.8

million) — — — — — .9 — .9
Currency

translation

adjustment — — — — — 3.7 — 3.7

Net proceeds from
issuance of
SunCoke
Energy
Partners, L.P.
units — — — — — — —

Adjustments from
changes in
ownership of
SunCoke
Energy
Partners, L.P. — — — — 83.7 — — 83.7

Cash distribution t
noncontrolling

$ 274.¢  $832.:

4€ (5249
— 1.9
— 3.7
88.7 88.7
(83.7) —

interests — — — — — — — — (24.9) (14.9)
Share-based
compensation
expense — — — — 5.3 — — 5.2 — 5.2
Excess tax benefit
from share-
based awards — — — — 0.2 — — 0.2 — 0.2
Share issuances,
net of shares
withheld for
taxes 152,56: — — — 0.5 — — 0.t — 0.E
Shares repurchase (500,00() — 500,000 (10.7) — — — (20.7 — (20.7)
At June 30, 2014 69,289,34 $ 0.7 1,755,35 $(30.0)0 $ 536.6 $ (117 $ 86 $ 582¢ $ 269.7 $852.1

(See Accompanying Notes)
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SunCoke Energy, Inc.
Notes to the Consolidated Financial Statements

1. General

Description of Business

SunCoke Energy, Inc. (“SunCoke Energy”, “Comparniyie”, "our" and "us") is an independent owner apdrator of five
cokemaking facilities in the United States ("U.Sald operator of a cokemaking facility in Brazil which we have a preferred stock
investment. In March 2013, we formed a cokemakaigtjventure in India called Visa SunCoke LimitédISA SunCoke”). In the second half
of 2013, we acquired Lakeshore Coal Handling Cafion (“Lake Terminal”) and Kanawha River Termin@iKRT"), which provide coal
handling and blending services. Additionally, wenoand operate coal mining operations in Virginid &vest Virginia. We report our business
through five segments: Domestic Coke, Brazil Cokdia Coke, Coal Logistics and Coal Mining.

Our consolidated financial statements include Ske(nergy Partners, L.P. (the "Partnership"), diplyktraded partnership. We
completed the initial public offering of the Pantsleip on January 24, 2013. As of June 30, 2014 owrethe general partner of the partnership
which consists of a 2.0 percent ownership integiagtincentive distribution rights, and own a 54etcent limited partner interest in the
Partnership. The remaining 43.9 percent intereitérPartnership was held by public unitholders.

We were formed as a wholly-owned subsidiary of Sonénc. (“Sunoco”) in 2010. On July 18, 2011 (t8eparation Date”), Sunoco
contributed the subsidiaries, assets and lialslifiat were primarily related to its cokemaking andl mining operations to us in exchange for
shares of our common stock. On January 17, 20¥2‘Qlstribution Date”), we became an independeunbligly-traded company following our
separation from Sunoco (the "Distribution™).

Basis of Presentation

The accompanying unaudited consolidated finant@éments included herein have been prepared ordaxece with accounting
principles generally accepted in the U.S. (“GAARJ) interim reporting. Certain information and dssures normally included in financial
statements have been omitted pursuant to the aniésegulations of the Securities and Exchange Gesiom (“SEC”). In management’s
opinion, the financial statements reflect all atljusnts, which are of a normal recurring natureessary for a fair presentation of the results o
operations, financial position and cash flows far periods presented. The results of operationthéperiod ended June 30, 2014 are not
necessarily indicative of the operating resultseex@d for the entire year. These unaudited intednsolidated financial statements and notes
should be read in conjunction with the audited otidated financial statements and notes includealinAnnual Report on Form 10-K for the
year ended December 31, 20

Reclassifications
Certain amounts in the prior period consolidatedficial statements have been reclassified to contfoithe current year presentation.
New Accounting Pronouncements

In May 2014, the Financial Accounting StandardsrddqaFASB") issued Accounting Standards Update (A52014-09, “Revenue
from Contracts with Customers,” which provides guide for revenue recognition. Under this ASU, atityeis required to recognize revenue
upon transfer of promised goods or services toooosts, in an amount that reflects the consideratiomhich the company expects to be
entitled in exchange for those goods or servidd®e guidance also requires additional disclosumiaithe nature, amount, timing, and
uncertainty of revenue and cash flows arising ftoencustomer contracts, including significant judgms and changes in judgments and asse
recognized from costs incurred to obtain or fuliltontract. This ASU is effective for annual refmay periods beginning after December 15,
2016, including interim periods within that repagiperiod. The Company is currently reviewing thevisions of ASU 2014-09 but does not
expect it to have a material effect on the Comgsafiyancial condition, results of operations, aadtcflows.

In April 2014, FASB issued ASU 2014-08, “Reportibgscontinued Operations and Disclosures of DisgoshComponents of an
Entity." ASU 201408 raises the threshold for a disposal to quakfa aiscontinued operation and requires new disdesof both discontinue
operations and certain other disposals that doneet the definition of a discontinued operatioris kffective for annual periods beginning on
or after December 15, 2014 with early adoption piech The application of this guidance is prospectrom the date of adoption and applies
only to disposals (or new classifications to helddale) that have not been reported as discortinperations in previously issued financial
statements. The Company plans to early adopt t8id.A
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2. Drop-Down Transaction

On May 9, 2014, SunCoke Energy contributed an afdit 33.0 percent interest in the Haverhill anaditétown cokemaking
facilities to the Partnership for total consideyatdf $365.0 million (the "Drop-Down"). As of JuB@, 2014 , SunCoke Energy owned the
general partner of the Partnership, which consiss2.0 percent ownership interest and incentistidution rights, and owned a 54.1 percent
limited partner interest in the Partnership. Theaming 43.9 percent interest in the Partnership medd by public unitholders and was
reflected as a noncontrolling interest in the cdidated financial statements. Prior to the Drop-Do®8unCoke Energy owned the general
partner of the Partnership, which consisted ogp2rcent ownership interest and incentive distidlourights, and owned a 55.9 percémtited
partner interest in the Partnership. The remaidind percent interest in the Partnership was helaublic unitholders.

Total consideration received for the Drop-Down irt#d 2.7 million common units totaling $80.0 mitliand $3.3 million of general
partner interests. In addition, the Partnershipmesl and repaid approximately $271.3 million of outstanding debt and other liabilities,
including a market premium of $11.4 million to cdete the tender of the senior unsecured notesrdraining $10.4 million of consideration
consisted of a $3.4 million cash payment from thgrership as well as $7.0 million withheld by E&rtnership to pre-fund our obligation to
the Partnership for the anticipated cost of tharenmental remediation project at Haverhill.

In conjunction with the Drop-Down, the Partnersisigued 3.2 million common units to the public f88% million of net proceeds,
which was completed on April 30, 2014, and recei@pgroximately $263.1 million of gross proceedsrrine issuance of $250.0 million
aggregate principal amount of 7.375 percent semotes due 2020 through a private placement on Ma@®4. In addition, the Partnership
received $5.0 million to fund interest from Febgudr 2014 to May 9, 2014, the period prior to te&uiance. This interest will be paid to
noteholders on August 1, 2014. See Note 7.

3. Impairment Charges

During the second quarter of 2014, the Companyisedi bids related to the potential sale of itsl coming operations. Due to the
level of interest observed in the market, the Campancluded that it was more-likely-than-not ttret assets would be sold, but the asset
group had not met the criteria to be classifietield-for-sale as of the balance sheet date. Segsesebsequent to the balance sheet date
discussed in Note 17 . Due to the likely dispoaitid the assets as well as projected losses negidftm the weakening coal market, the
Company evaluated the recoverability of its longdl asset group. The Company performed a probahitighted undiscounted cash flows
analysis which indicated that the carrying valu¢hef asset group was not recoverable. As suctCdhepany recorded a pre-tax impairment
charge of $97.1 million in its coal mining segmentvrite down the long-lived assets to their estaddair value. The fair value was
determined based on estimated discounted cash ftowsthe coal mining assets, which reflected tleakness in the coal market and were
considered Level 3 inputs in the fair value hiehgrdey assumptions included (a) coal sales pf&97 per ton to $149 per ton; (b) sales
volumes of 1.6 million tons to 1.8 million tons;d(t) a 14.0 percent discount rate representingstimated weighted average cost of capital.
Various third party offers for the assets were @ered and were also included in the Company'ssagsent of the fair value of the assets. In
previous analyses, based upon the business plamarket expectations of coal prices at that tithe,darrying value was recoverable and was
substantially in excess of the undiscounted cashsfl Recent changes in market conditions, spedtlifidecreased coal sales price
expectations, were included in our current asspairment analysis.

As a result of the likely sale of the business waeakening coal market and the long-lived assetimpent discussed above, the
Company also performed a goodwill impairment arialgs of June 30, 2014 for the coal mining repgrtinit. This analysis concluded the fair
value of the reporting unit, based on a discountesh flows analysis, was less than the carryinguamd@s a result, the Company recorded a
$6.0 million pre-tax impairment of the entire goaliiwalance within the coal mining segment.

The total pre-tax non-cash impairment charge oB&llénillion was recorded in asset and goodwill impant in the Consolidated
Statement of Operations.
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4. Inventories

The components of inventories were as follows:

June 30, 2014 December 31, 2013

(Dollars in millions)
Coal $ 90.z $ 84.C
Coke 8.4 11.¢
Materials, supplies and other 41.¢ 39.t
Total inventories $ 140.2  $ 135.:

5. Income Taxes

On the Separation Date, SunCoke Energy and Sunteced into a tax sharing agreement that govemgdinties’ respective rights,
responsibilities and obligations with respect toltabilities and benefits, tax attributes, thegaeation and filing of tax returns, the control of
audits and other tax proceedings and other matgezding taxes. In general, under the tax shagrgement:

e With respect to any periods ending at or priothie Distribution, SunCoke Energy is responsibteainy U.S. federal income taxes
and any U.S. state or local income taxes reporiable consolidated, combined or unitary returreanh case, as would be
applicable to SunCoke Energy as if it filed taxuras on a stand-alone basis. With respect to angdgsebeginning after the
Distribution, SunCoke Energy is responsible for 8hg. federal, state or local income taxes of iy of its subsidiaries.

e Sunoco is responsible for any income taxes tapta on returns that include only Sunoco andubsliaries (excluding SunCoke
Energy and its subsidiaries), and SunCoke Energgsisonsible for any income taxes filed on rettias include only it and its
subsidiaries.

e Sunoco is responsible for any non-income tagpsntable on returns that include only Sunoco &ndubsidiaries (excluding
SunCoke Energy and its subsidiaries), and SunCaokegy is responsible for any non-income taxes filedeturns that include
only it and its subsidiaries.

SunCoke Energy is generally not entitled to recgagment from Sunoco in respect of any of SunCaker@y’s tax attributes or tax
benefits or any reduction of taxes of Sunoco. MeeeoSunoco is generally entitled to refunds obime taxes with respect to periods ending ¢
or prior to the Distribution. If SunCoke Energy lizas any refund, credit or other reduction in otfise required tax payments in any period
beginning after the Distribution Date as a restiiroaudit adjustment resulting in taxes for whstmoco would otherwise be responsible, tl
subject to certain exceptions, SunCoke Energy payiSunoco the amount of any such taxes for whisto& would otherwise be
responsible. Further, if any taxes result to Suraxa result of a reduction in SunCoke Energy’satinbutes for a period ending at or prior to
the Distribution Date pursuant to an audit adjustnfeelative to the amount of such tax attributiberted on Sunoco’s tax return as originally
filed), then, subject to certain exceptions, SureCBRergy is generally responsible to pay Sunocatheunt of any such taxes.

As of December 31, 2013, SunCoke Energy estimatadall tax benefits were settled under the prowisiof the tax sharing
agreement. SunCoke Energy will continue to mortherfull utilization of all tax attributes when thespective tax returns are filed and will,
consistent with the terms of the tax sharing age#nrecord additional adjustments through earnmgsn necessary.

SunCoke Energy also agreed to certain restriciiesded to preserve the tax-free status of théribaion and the Distribution.
These covenants included restrictions on SunColeedyis issuance or sale of stock or other securitiedu@ing securities convertible into ¢
stock but excluding certain compensatory arrangésheand sales of assets outside the ordinary emfrisusiness and entering into any other
corporate transaction which would cause SunCokedyrte undergo a 50 percent or greater change istitck ownership. These key
restrictions expired on January 18, 2014.

SunCoke Energy has generally agreed to indemnifip&u and its affiliates against any and all taxted liabilities incurred by them
relating to the contribution or the Distributionttee extent caused by an acquisition of SunCokedyeestock or assets, or other of its actions.
This indemnification applies even if Sunoco hasyp#ed SunCoke Energy to take an action that wottérwise have been prohibited under
the tax-related covenants as described above.

SunCoke Energy’s tax provision was computed orear#ttical separate-return basis through the Digioh Date. To the extent any
tax assets or liabilities computed on that badferdirom amounts actually payable or realizabldemthe provisions of the tax sharing
agreement, adjustments to the tax assets andtlebivill be reflected as an income tax expenskeearefit with a corresponding payable due tc
Sunoco, if necessary, when such amounts have Iffeetively settled under the
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terms of the tax sharing agreement. SunCoke Eneilggontinue to monitor the utilization of all taattributes subject to the tax sharing
agreement as applicable tax returns are filed taasexaminations progress and will record add#li@ujustments when necessary, consistent
with the terms of the tax sharing agreement.

At the end of each interim period, we make our bssitnate of the effective tax rate expected tagyicable for the full fiscal year
and the impact of discrete items, if any, and ddjus rate as necessary.

The Company's effective tax rate for the three ginanonths ended June 30, 2014 was higher thad Befederal statutory income
tax rate of 35 percent , primarily due to incomelianefits related to tax credits and by the impd&arnings attributable to noncontrolling
ownership interests in partnerships. These beriafiteased the effective rate in the three andngirths ended June 30, 2014 due to the
Company's net loss position. The three and six hsehded June 30, 2014 includes income tax exméiz4 million related to the goodwill
impairment of our coal mining operations and incamebenefit of $2.0 million related to the enaateduction in Indiana statutory tax rate.

The Company's effective tax rate for the three ginanonths ended June 30, 2048s lower than the U.S. federal statutory incorme
rate of 35 percent, primarily due to the impaceafnings that are attributable to noncontrollimgership interests in partnerships and
nonconventional fuel credits. The income tax priavigor the six months ended June 30, 2013 aldadies income tax expense of $0.4 million
related to prior period adjustments associated withl income taxes due for the Company's Middlet@perations, $1.4 million of additional
valuation allowances associated with state and tagas and $1.6 million to settle potential obtigns under the provisions of our tax sharing
agreement with Sunoco.

The Company has not recorded income taxes on ttlisttibuted earnings of our India joint venture de®e such earnings are inten
to be reinvested indefinitely to finance foreigiiities. These additional foreign earnings couddsoibject to additional tax if remitted, or
deemed remitted, as a dividend. At June 30, 2@14 VISA SunCoke joint venture had a cumulativesloa unconsolidated earnings.

6. Accrued Liabilities

Accrued liabilities consisted of the following:

June 30, 2014 December 31, 2013

(Dollars in millions)
Accrued sales discounts $ — % 13.¢
Accrued benefits 15.t 23.¢
Other taxes payable 14.¢ 11.2
Other 22.2 20.¢
Total accrued liabilities $ 52 §$ 69.5

(1) At December 31, 2013, we had $13.6 million aedrrelated to sales discounts payable to our mstat our Granite City facility.
During the first quarter of 2014, we settled thidigation for $13.1 million , which resulted in aig of $0.5 million . This gain was
recorded in sales and other operating revenue p@onsolidated Statement of Operations.
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7. Debt
Total debt, including the current portion of loregrh debt, consisted of the following:

June 30, 2014 December 31, 2013

(Dollars in millions)

Term loans, bearing interest at variable rates, 2, net of original issue discount of $1.

million at December 31, 2013 ("Term Loan") $ — 3 99.1
Revolving credit facility, due 2019 ("Partnershipulver") 8.C 40.C
7.625% Notes, due 2019 ("Notes") 240.( 400.(
7.375% senior notes, due 2020 (“Partnership Naot@sf)uding original issue premium of

$12.5 million and pre-funded interest of $5.0 roifliat June 30, 2014 417.% 150.(
Total debt $ 665.5 $ 689.1
Less: short-term debt, including current portioriasfg-term debt 13.C 41.C
Total long-term debt $ 6525 $ 648.1

Under the Company's credit agreement dated Julg@H8l, as amended ("Credit Agreement"), the Compasya $150.0 million
revolving credit facility ("Revolving Facility"). & of June 30, 2014 , the Revolving Facility hatklest of credit outstanding of $2.1 million ,
leaving $147.9 million available.

On May 9, 2014 in connection with the Drop-Dowrg fartnership issued $250.0 million senior notBaithership Notes"). The
Partnership Notes bear interest at a rate of 7p&r&ent per annum and will mature on February 202hterest is payable semi-annually in
cash in arrears on February 1 and August 1 of gaah Proceeds of $263.1 million included an oagiasue premium of $13.1 million . In
addition, the Partnership received $5.0 millioriuod interest from February 1, 2014 to May 9, 2ahé, period prior to the issuance. This
interest will be paid to noteholders on August@1£2and was included in the current portion of kbagn debt in the Consolidated Balance
Sheet. The Partnership incurred debt issuance cb$t9 million , of which $0.9 million was consgiced a modification of debt and were
immediately expensed and recorded in interest esgqaret in the Consolidated Statement of Operations

Furthermore, in connection with the Drop-Down, Batnership assumed from SunCoke and repaid $98i@mof Term Loan and
$160.0 million of Notes. The Partnership also maidarket premium of $11.4 million to complete theder of the Notes, which was included
in interest expense, net in the Consolidated Se¢wf Operations. Debt extinguishment costs, thiolg unamortized debt issuance costs and
original issue discount, of $3.1 million were immadly expensed and recorded in interest expemseén the Consolidated Statement of
Operations.

Also, in connection with the Drop-Down, the Parstep repaid $40.0 million on its revolving creditflity (the “Partnership
Revolver”) and amended the Partnership Revolvardinde (i) an increase in the total aggregate camants from lenders from $150.0
million to $250.0 million and (ii) an extension thfe maturity date from January 2018 to May 201% Phartnership paid $1.8 million in fees
related to the Partnership Revolver amendment,iwduie included in deferred charges and other asstite Consolidated Balance Sheet. A
June 30, 2014, the Partnership had $8.0 milliondveed against the Partnership Revolver and letteesedit outstanding of $0.7 million ,
leaving $241.3 million available.

The Company and the Partnership are subject tainatebt covenants that, among other things, tineitCompany's and Partnership’s
ability and the ability of certain of the Compangtsd the Partnership’s subsidiaries to (i) incdeintedness, (ii) pay dividends or make other
distributions, (iii) prepay, redeem or repurchasgain debt, (iv) make loans and investments, €l)assets, (vi) incur liens, (vii) enter into
transactions with affiliates and (viii) consolidatemerge. These covenants are subject to a nuofilesceptions and qualifications set forth in
the respective agreements. Additionally, undeité¢inms of the Credit Agreement, the Company is suitijea maximum consolidated leverage
ratio of 4.25 to 1.00 , calculated by dividing fadabt by EBITDA as defined by the Credit Agreememtd a minimum consolidated interest
coverage ratio of 2.75 to 1.00, calculated bydihg EBITDA by interest expense as defined by thed® Agreement. Under the terms of the
Partnership Revolver, the Partnership is subjeatrittaximum consolidated leverage ratio of 4.00.88 1 calculated by dividing total debt by
EBITDA as defined by the Partnership Revolver, andinimum consolidated interest coverage ratio.6020 1.00 , calculated by dividing
EBITDA by interest expense as defined by the Peshig Revolver. As of June 30, 20lthe Company and the Partnership were in comp
with all applicable debt covenants contained inGhedit Agreement and the Partnership Revolver.dé/aot anticipate any violation of these
covenants nor do we anticipate that any of theserants will restrict our operations or our abitibyobtain additional financing.
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8. Retirement Benefits Plans
Defined Benefit Pension Plan and Postretirement Hdth Care and Life Insurance Plans

The Company has a noncontributory defined benefisfon plan (“defined benefit plan”), which provedetirement benefits for
certain of its employees. The Company also hassphdrich provide health care and life insurance biesnf@r many of its retirees
(“postretirement benefit plans”). The postretireeenefit plans are unfunded and the costs aresimyrihe Company.

Effective January 1, 2011 , pension benefits utiieiCompany’s defined benefit plan were frozerafbparticipants in this plan. The
Company also amended its postretirement benefispdaring the first quarter of 2010 . Postretirebmeadical benefits for future retirees were
phased out or eliminated, effective January 1, 2@ non-mining employees with less than ten gedrservice and employer costs for all
those still eligible for such benefits were capped.

Effective May 30, 2014, Dominion Coal Corporatianyholly-owned subsidiary of the Company, terminated iténgef benefit plan,
plan that was previously offered to generally all-fime employees of Dominion Coal CorporationsBibution of plan assets resulting from
the defined benefit plan termination will not bedeauntil the Internal Revenue Service and PensemeBt Guarantee Corporation determine
that the termination satisfies the regulatory regpaents, which is expected to occur in 2015. Assalt of the termination of the defined ben
plan, each participant will become fully vestedia or her benefits under the defined benefit pithout regard to age and years of service.
Participants with $25 thousand or less of benefited will have the option of receiving a lump suaygut or an annuity in full payment of
their benefits under the defined benefit plan.aHler participants will receive an annuity in fplyment of their benefits under the defined
benefit plan.

Defined benefit plan expense consisted of the follg components:

Three Months Ended June 30, Six Months Ended June 30,
2014 2013 2014 2013
(Dollars in millions)
Interest cost on benefit obligations 0.4 0.2 0.8 0.7
Expected return on plan assets (0.5 (0.6) (0.9 (1.2
Amortization of actuarial losses 0.1 0.2 0.2 0.t
Total expense $ — 3 — ¢ 01 $ —

Postretirement benefit plans benefit consistedheffollowing components:

Three Months Ended June 30, Six Months Ended June 30,
2014 2013 2014 2013
(Dollars in millions)

Service cost $ — % 01 $ — % 0.2
Interest cost on benefit obligations 0.4 0.4 0.8 0.7
Amortization of:

Actuarial losses 0.2 0.2 0.t 0.7

Prior service benefit (1.9 (1.9 (2.8 (2.9
Total benefit $ 0.9 % 0.7 % 1.5 $ (1.9

9. Commitments and Contingent Liabilities

SunCoke is party to an omnibus agreement pursaamiich we will provide remarketing efforts to tRartnership upon the
occurrence of certain potential adverse eventsrumgalecoke sales agreements, indemnification da@eenvironmental costs and preferential
rights for growth opportunities.

The United States Environmental Protection Ageticg (EPA”) has issued Notices of Violations (“NOVYd$br our Haverhill and
Granite City cokemaking facilities which stem fratheged violations of our air emission operatingnpiés for these facilities. We are working
in a cooperative manner with the EPA, the Ohio Emunental Protection Agency and the lllinois Enaimental Protection Agency to address
the allegations, and have lodged a Consent Degrisgléral district court that is undergoing reviGettlement may require payment of a civil
penalty for alleged past violations, and we estinmatr reasonably probable loss to be approxim&Ig million . Further, the settlement
consists of capital projects to improve reliabilifiythe energy recovery systems and enhance emvéotal performance at the Haverhill and
Granite City facilities.
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We anticipate spending approximately $125 millietated to these projects, and have spent approadyr®b8 million since 2012. We plan to
spend approximately $17 million in the remainde014 and approximately $50 million in the 2012646 time frame.

The Company has received NOVs from the EPA relatemlr Indiana Harbor cokemaking facility. The Canp is working in a
cooperative manner to address the allegationstivitfEPA, the Indiana Department of Environmentahdgement ("IDEM") and Cokenergy,
Inc., an independent power producer that owns aedades an energy facility, including heat recoxayipment, a flue gas desulfurization
system and a power generation plant that procésddiie gas from our Indiana Harbor cokemakinglitgao produce steam and electricity
and to reduce the sulfur and particulate contesuoh flue gas. Settlement may require paymentpafinalty for alleged past violations as well
as undertaking capital projects to enhance enviemtah performance. In addition, we conducted annagging study to identify major
maintenance projects necessary to preserve thegtiod capacity of the facility. In accordance witle findings of the study, we originally
estimated that we would spend $50 million . Assuleof higher than anticipated costs to refurlmskns as well as the incremental cost of
managing the refurbishment to minimize disruptitmengoing operations, we expect total spend tH1® million . In addition to the
approximately $25 million we expect to spend thioug 2014, we spent $66 million and $14 millioratet to this project in 2013 and 2012,
respectively.

In September 2013, we reached agreement with @tormer for a 10 -year extension of our long-termtiart at our Indiana Harbor
cokemaking facility. Key provisions of the extensiagreement, which took effect October 1, 2013 sabistantially similar to the existing
agreement, including continuing the pass througtoaf costs, reimbursement of operating and maames expenses subject to certain metric
and a pricing adjustment per ton of coke produoe@tognize the new capital being deployed to é$irand upgrade this facility. We expect
to earn a reasonable return on our investmentgakgtih DTE Energy Company, the third party investaming a 15 percent interest in the
partnership (the “Indiana Harbor Partnership”)atidition, we believe that the scope of the projgtitaddress items that may be required in
connection with the settlement of the NOVs at aulidna Harbor cokemaking facility. At this timeet@ompany cannot yet assess any future
injunctive relief or potential monetary penalty aardy potential future citations. The Company ishledo estimate a range of probable or
reasonably possible loss.

The Company is in discussions with ArcelorMittarésolve claims by ArcelorMittal that certain shigmis of coke did not meet coke
quality targets. In the fourth quarter of 2013, @@mmpany recorded an estimated liability of $2.8iam for the possible reimbursement of
certain freight and handling costs incurred by Agodittal and for the Company’s potential legal $egnd costs in connection with this matter.

Other legal and administrative proceedings are ipgnot may be brought against the Company arisingbits current and past
operations, including matters related to commeianial tax disputes, product liability, antitrust,ayment claims, premises-liability claims,
allegations of exposures of third parties to taibstances and general environmental claims. Adhdlie ultimate outcome of these claims
cannot be ascertained at this time, it is reasgnatdsible that some portion of these claims cbeldesolved unfavorably to the Company.
Management of the Company believes that any lighithich may arise from such matters would not lz#emnal in relation to the financial
position, results of operations or cash flows ef @ompany at June 30, 2014 .

10. Restructuring

In the first three months of 2014, we initiatedlianpto reduce the workforce in our corporate offitlke workforce reduction costs
related to this plan were primarily part of an &rig benefit arrangement; therefore, the full antafrexpected severance benefits was accrue
during the first quarter of 2014. We incurred tataarges of $1.4 million in Corporate and Otheated to this initiative and do not expect to
incur any additional charges in the future. Theezaanno payments made in the first half of 2014.

11. Share-Based Compensation

During the six months ended June 30, 2014 , wetgdashare-based compensation to eligible partitipamder the SunCoke Energy,
Inc. Long-Term Performance Enhancement Plan (“SkeQd PEP”).

Stock Options

We granted stock options to purchase 407,075 slodiesmmon stock during the six months ended Jin@314 with an exercise
price equal to the closing price of our common Istoic the date of grant. The stock options beconeedtsable in three equal annual
installments beginning one year from the date ahgrThe stock options expire 10 years from the dagrant. All awards vest immediately
upon a change in control and a qualifying termovatf employment as defined by the SunCoke LTPEP.
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The Company calculates the value of each emplagek sption, estimated on the date of grant, ufiegBlack-Scholes option
pricing model. The weighted-average fair valueropoyee stock options granted during the six moetiged June 30, 2014 was $7.86 using
the following weighted-average assumptions:

Six months ended June

30,

2014
Risk free interest rate 1.57%
Expected term 5 year:
Volatility 38%
Dividend yield —%
Weighted-average exercise price $ 22.3(

We based our expected volatility on our historigahtility over our entire available trading hisgoil he risk-free interest rate
assumption is based on the U.S. Treasury yieldecatthe date of grant for periods which approxanthe expected life of the option. The
dividend yield assumption is based on the Compdfuyige expectation of dividend payouts. The expedife of employee options represents
the average contractual term adjusted by the agerasfing period of each option tranche. The Compgatimated a three percent forfeiture
rate for these awards. This estimated forfeitute maay be revised in subsequent periods if theahfdufeiture rate differs.

The Company recognized compensation expense ofdillibn and $2.8 million for stock options duritige three and six months
ended June 30, 2014 , respectively, and compensatizense of $1.2 million and $2.1 million for theee and six months ended June 30,
2014 . As of June 30, 2014 , there was $5.0 millibtotal unrecognized compensation cost relatetbtovested stock options. This
compensation cost is expected to be recognizedtbearext 2 years .

Restricted Stock Uni

The Company issued 209,473 restricted stock utitS”) for shares of the Company’s common stockimtyithe six months ended
June 30, 2014 that vest in three annual installsleeginning one year from the grant date. All awarest immediately upon a change in
control and a qualifying termination of employmeastdefined by the SunCoke LTPEP. The weighted-gediar value of the RSUs granted
during the six months ended June 30, 2014 of $22&8based on the closing price of our common stocthe date of grant. The Company
estimated a three percent forfeiture rate for tlaweards. This estimated forfeiture rate may besexin subsequent periods if the actual
forfeiture rate differs.

The Company recognized compensation expense ofdillidn and $1.9 million for RSUs during the thraed six months ended June
30, 2014 , respectively, and compensation expein$@.@ million and $1.0 million for the three and months ended June 30, 2013,
respectively. As of June 30, 2014 , there was §8lYon of total unrecognized compensation cosated to nonvested RSUs. This
compensation cost is expected to be recognizedtbearext 2.3 years.

Performance Share Uni

The Company issued 84,734 performance share URBJ)") for shares of the Company's common stocinduhe six months ended
June 30, 2014 that vest on December 31, 2016awdirds vest immediately upon a change in contrdleaqualifying termination of
employment as defined by the SunCoke LTPEP. Thghted average fair value of the PSUs granted duhiegix months ended June 30,
2014 is $26.09 and is based on the closing pricptommon stock on the date of grant as well l®iate Carlo simulation for the portion of
the award subject to a market condition. The Comgetimated a three percent forfeiture rate fosd¢hewards. This estimated forfeiture rate
may be revised in subsequent periods if the abbuiditure rate differs.

The number of PSUs ultimately awarded will be adiddased upon the following metrics: (1) 50 peroéithe award will be
determined by the Company's three year total shédehreturn ("TSR") as compared to the TSR ofdbmmpanies making up the S&P 600;
(2) 50 percent of the award will be determinedhiy Company's three year average pre-tax returmpitat for the Company's coke business.
Each portion of the award may be adjusted betweemand 200 percent of the original units granted.

The Company recognized compensation expense oindilidn and $0.6 million for PSUs during the thraed six months ended June
30, 2014 , respectively, and compensation expei$@.d million and $0.2 million for the three and months ended June 30, 2013,
respectively. As of June 30, 2014 , there was 88li®n of total unrecognized compensation cosated to nonvested PSUs. This
compensation cost is expected to be recognizedtbearext 2.4 years .
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12. Earnings per Share

Basic earnings per share has been computed byirdivigtt income (loss) by the weighted average nurabshares outstanding duri
the period. Except where the result would be aitttide, diluted earnings per share has been coetptat give effect to share-based
compensation awards using the treasury stock method

The following table sets forth the reconciliatidintloe weighted-average number of common sharestossampute basic earnings per
share (“EPS”) to those used to compute diluted EPS:

Three Months Ended June 30, Six Months Ended June 30,
2014 2013 2014 2013
(Shares in millions)
Weighted-average number of common shares outstguidisic 69.5 70.C 69.¢€ 70.C
Add: Effect of dilutive share-based compensatioarals — 0.2 — 0.2
Weighted-average number of shares-diluted 69.5 70.2 69.¢€ 70.2

The potential dilutive effect of 2.9 million stociptions, 0.6 million restricted stock units and fhillion performance share units were
excluded from the computation of diluted weightedé+age shares outstanding for the three monthsdehdee 30, 2014 and 1.6 million stock
options, 0.3 million restricted stock units and fillion performance share units were excluded ftamcomputation of diluted weighted-
average shares outstanding for the six months ejaleei 30, 2014 , as the shares would have beedimnive. The potential dilutive effect of
2.9 million and 2.7 million stock options was exada from the computation of diluted weighted-averalgares outstanding for the three and
six months ended June 30, 2013, respectivehheasttares would have been anti-dilutive.

13. Supplemental Accumulated Other Comprehensive Lss Information

Changes in accumulated other comprehensive logspiponent, are presented below:

Currency
Defined Benefit Translation
Plans Adjustments Total

(Dollars in millions)

At December 31, 2013 $ (2.8 % (119 $ (14.7)
Other comprehensive income before reclassifications — 3.7 3.7
Amounts reclassified from accumulated other comgmsive loss (1.3 — 1.9
Net current period other comprehensive (loss) ireom 1.3 3.7 2.4
At June 30, 2014 $ (41 % (76) $ (119

Reclassifications out of the accumulated other aeimgnsive loss were as follov8:

Three Months Ended June 30, Six Months Ended June 30,
2014 2013 2014 2013

(Dollars in millions)
Amortization of defined benefit plan items to netome:

Prior service benefip $ (1.4 $ 1.4 $ (2.9 (2.9
Actuarial loss? 0.2 0.t 0.7 1.2
Total before taxes (1.2 (0.9 (2.1 (2.7
Income tax benefit 0.4 0.4 0.8 0.7
Total, net of tax $ 07 $ (05 ¢ ) (1.0

(1) Amounts in parentheses indicate credits to netrire

(2) These accumulated other comprehensive (inctmse)components are included in the computatiquostretirement benefit plan
(benefit) and defined benefit plan expense. See Rot
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14. Fair Value Measurement

The Company measures certain financial and nomfiahassets and liabilities at fair value on aireag basis. Fair value is defined
as the price that would be received from the shd@sset or paid to transfer a liability in thgpipal or most advantageous market in an
orderly transaction between market participantthenrmeasurement date. Fair value disclosures fieetesl in a three-level hierarchy,
maximizing the use of observable inputs and miningizhe use of unobservable inputs.

The valuation hierarchy is based upon the trangggref inputs to the valuation of an asset or ligbon the measurement date. The
three levels are defined as follows:

» Level 1 -inputs to the valuation methodology are quotedgsriginadjusted) for an identical asset or liabilitan active marke

e Level 2 - inputs to the valuation methodologglide quoted prices for a similar asset or liapilit an active market or model-
derived valuations in which all significant inpase observable for substantially the full termha fisset or liability.

» Level 3 - inputs to the valuation methodologg anobservable and significant to the fair valuasaeement of the asset or
liability.

Financial Assets and Liabilities Measured at Fair \&lue on a Recurring Basis
Certain assets and liabilities are measured avédire on a recurring basis.
Foreign Currency Hedg

The Company occasionally utilizes foreign exchatgivatives to manage the risks associated witttdltions in foreign currency
exchange rates and accounts for them under ASCEbratives and Hedgingyhich requires all derivatives to be marked to rea(kair
value). The Company does not purchase or hold eriyatives for trading purposes. On November 26,20he Company entered into
agreements to purchase 1.845 billion Indian rupg@sweighted average rate of 56.075 with a se¢thérate of January 31, 2013 . During the
first quarter of 2013 , the settlement date fosthagreements was extended to March 14, 2013 tidwaially, on February 21, 2013, the
Company entered into agreements to purchase aticaddlil.830 billion Indian rupees at a weighteérage rate of 54.810 with a settlement
date of March 14, 2013, at which point our India{ venture investment was fully hedged. The Camydid not elect hedge accounting
treatment for these foreign exchange contractsthedefore, the changes in the fair value of thiévdéve were recorded in other income, ne
the Consolidated Statement of Operations. The act#twere cash settled on March 14, 2013 and theaek to market impact of the foreign
exchange contract was a gain of approximately 80lén for the six months ended June 30, 2013 clvhias recorded in other income, net in
the Consolidated Statement of Operations.

Interest Rate Sway

The Company utilizes interest rate swaps to matfagyesk associated with changing interest ratesaamcounts for them under ASC
815-Derivatives and Hedging, which requires aliviives to be marked to market (fair value). Tr@Pany does not purchase or hold any
derivatives for trading purposes. On August 15,120the Company entered into three interest rafpsagreements with an aggregate notiona
amount of $125.0 million . The agreements had guiration date three years from the forward effectifate of October 11, 2011. During the
first quarter of 2013, we settled one of the inderate swaps having a notional amount of $25.0anil The remaining interest rate swaps
having a notional amount of $100.0 million weretlsétin the second quarter of 2014. The impacheé¢ settlements on the financial
statements was not material. Under the interestssbp agreements, the Company paid a weightedges/éiked rate of 1.3175 percent in
exchange for receiving floating rate payments basethe greater of 1.0 percent or three -month LRBOhe Company did not elect hedge
accounting treatment for these interest rate s\aagdstherefore, the changes in the fair value efinkerest rate swap agreements were records
in interest expense in the Consolidated Statenfe@perations. The Company has no interest rate sgegements outstanding at June 30,
2014.

The fair value of the swap agreements at June@®IB @/as a liability of approximately $0.4 milliomhe mark to market impact of t
swap arrangements did not have a material impattterest expense during the three and six momtedJune 30, 2014 and was a reductior
in interest expense of $0.2 million and $0.3 millfor the three and six months ended June 30, 2fdspectively. In estimating the fair market
value of interest rate swaps, the Company utileg@iesent value technique which discounts futusé daws against the underlying floating
rate benchmark. Derivative valuations incorporaéglit risk adjustments that are necessary to tetfecprobability of default by the
counterparty. These inputs are not observableemthrket and are classified as Level 3 within thleation hierarchy.
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Non-Financial Assets and Liabilities Measured at Fa Value on a Recurring Basis

We reduced our contingent consideration liabilityero related to the 2011 acquisition of Haroléke Coal Co., Inc. and affiliated
companies and recorded income of $4.5 million enttiree months ended June 30, 2014 , which wastefl as a reduction in cost of products
sold and operating expenses in the ConsolidatadrBémts of Operations. The fair value adjustmektK€C contingent consideration
decreased cost of products sold by $0.2 milliothenthree months ended June 30, 2013 and theraaviagpact to cost of products sold in the
six months ended June 30, 2013.

Non-Financial Assets and Liabilities Measured at Fia Value on a Nonrecurring Basis

Certain assets and liabilities are measured av&ire on a nonrecurring basis; that is, the assetdiabilities are not measured at fair
value on an ongoing basis, but are subject to/fdire adjustments in certain circumstances (elgenvthere is evidence of impairment). At
June 30, 2014, no material fair value adjustmentaipvalue measurements were required for thesefimancial assets or liabilities other than
those discussed previously in Note 3.

Certain Financial Assets and Liabilities not Measued at Fair Value

At June 30, 2014, the estimated fair value of tbenffany’s long-term debt was estimated to be $680l8n , compared to a carryil
amount of $652.5 million , which was net of oridiiesue premium and mandatory pre-payments made ssuance. The fair value was
estimated by management based upon estimates tofridgihg provided by financial institutions andeatonsidered Level 3 inputs.

15. Business Segment Information

The Company is an independent owner and operafireo€okemaking facilities in the eastern and midwestegions of the U.S. Tt
Company is also the operator of a cokemaking fgdilir a project company in Brazil in which it hagpreferred stock investment and is a 49
percent joint venture partner in a cokemaking ajg@nan India. In addition to its cokemaking opéoat, the Company has metallurgical coal
mining operations in the eastern U.S. as well as$ ltandling and blending operations in the easteachmidwestern regions of the U.S.

The Domestic Coke segment includes the JewellalHarbor, Haverhill, Granite City and Middletoswkemaking facilities. Each
of these facilities produces coke and all factitexcept Jewell recover waste heat which is coegdd steam or electricity through a similar
production process. Coke sales at each of the Cayrpfive domestic cokemaking facilities are madespant to long-term take-or-pay
agreements with ArcelorMittal, AK Steel, and U.$6. Each of the coke sales agreements contagsstheough provisions for costs incurred
in the cokemaking process, including coal procurgnsests (subject to meeting contractual coal-tkecgelds), operating and maintenance
expense, costs related to the transportation of tmkhe customers, taxes (other than income taxesrosts associated with changes in
regulation, in addition to containing a fixed fee.

On March 18, 2013 , we completed the transactidortm a cokemaking joint venture called VISA Sun€akith VISA Steel. VISA
SunCoke is comprised of a 440 thousand ton heaveeg cokemaking facility and the facility's assded steam generation units in Odisha,
India. We own a 49 percent interest in VISA SunCakd account for this investment under the equithod. We recognize our share of
earnings in VISA SunCoke on a one-month lag andbe&gcognizing such earnings in the second quaft2013. The results of our joint
venture are presented below in the India Coke sagme

The Brazil Coke segment operates a cokemakingtfalhcated in Vitéria, Brazil for a project comparThe Brazil Coke segment
earns income from the Brazilian facility through) [itensing and operating fees payable to us uloagy-term contracts with the local project
company that will run through at least 2022 ; a2)dan annual preferred dividend on our preferredisinvestment from the project company
guaranteed by the Brazil subsidiary of ArcelorMitta

The Company’s Coal Mining segment conducts coalngioperations near the Company’s Jewell cokemaldnijty with mines
located in Virginia and West Virginia. Currentlysabstantial portion of the coal production is goldhe Jewell cokemaking facility for
conversion into coke. Some coal is also sold tertokemaking facilities within the Domestic Colegisent. Intersegment coal revenues for
sales to the Domestic Coke segment are reflecfitteeacontract price that the facilities within tBemestic Coke segment charge their
customers, which approximate the market priceshfisrquality of metallurgical coal.

Coal Logistics operations are comprised of Lakaniieal and KRT facilities located in Indiana and Keaky, respectively. The
Partnership acquired Lake Terminal on August 30,328nd KRT on October 1, 2013 and began providoa bandling and blending services.
This business has a collective capacity to blemtiteansload more than 30 million tons of coal atigu€oal handling and blending services
are provided to third party customers as well atage SunCoke cokemaking facilities. Coal handlmgl blending results are presented in the
Coal Logistics segment below.
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Corporate and other expenses that can be identifithda segment have been included in determingmgnent results. The remainder
is included in Corporate and Other. Interest expenst, which consists principally of interest imm interest expense and interest capitalized
is also excluded from segment results. Segmentssasethose assets that are utilized within aipsegment.

The following table includes Adjusted EBITDA, whiththe measure of segment profit or loss repddetie chief operating decision
maker for purposes of allocating resources to dggrents and assessing their performance:

Three Months Ended June 30, 2014

(Dollars in millions)

Domestic Brazil Coal Corporate
Coke Coke India Coke Coal Mining Logistics and Other Consolidated
Sales and other operating revenue $ 344:t $ 9C ¢ — % 78 $ 107 $ — % 371.7
Intersegment sales $ — 3 — $ — $ 3Bz % 45 % — 3 —
Adjusted EBITDA $ 64 % 25 $ (05 $ 12 $ 50 $ 9.6¢) $ 60.5
Loss from equity method investment $ — 3 — $ 0¢ % — — — 0.c
Depreciation, depletion and amortization $ 20.6 $ 01 $ — % 54 % 1.8 $ 0.7 % 28.€
Capital expenditures $ 35¢& $ 04 $ — 3 1E % 05 $ 1E % 39.7
Total segment assets $1579.0 $ 53¢ $ 587 $ 994 $ 1184 % 207.€ % 2,117.:
Three Months Ended June 30, 2013
(Dollars in millions)
Domestic Brazil Coal Corporate
Coke Coke India Coke Mining and Other Consolidated
Sales and other operating revenue $ 37586 $ 8C $ — $ 19¢ % — % 403.¢
Intersegment sales $ — $ — 8 — $ 32¢ % — ¢ —
Adjusted EBITDA $ 61 $ 1€ % 08 $ (26 $ 8.7 $ 52.
Loss from equity method investment $ — $ — 3 02 $ — % — ¢ 0.2
Depreciation, depletion and amortization $ 174 $ 01 $ — $ 532 § 0€ $ 23.2
Capital expenditures $ 250 $ 02 % — $ 4t 3 1.1 % 30.¢
Total segment assets $1548: $ 52t $ 64¢& $ 178¢ $ 3294 $ 2,173!
Six Months Ended June 30, 2014
(Dollars in millions)
Domestic Brazil India Coal Coal Corporate
Coke Coke Coke Mining Logistics and Other Consolidated
Sales and other operating

revenue $ 678( $ 18 $ — $ 14C $ 192 % — 3 729.7

Intersegment sales $ — — $ — $ 69° % 87 $ — % —

Adjusted EBITDA $ 1111 % 42 $ (04 $ (9.2 $ 71 $ (18.7) $ 94.1

Loss from equity method
investment $ — 8 — $ 1£ 3 — 3 — % — % 1.5

Depreciation, depletion and

amortization $ 41€ $ 02 $ — $ 107 $ 3€ $ 15 $ 57.€
Capital expenditures $ 721 ¢ 04 $ — $ 24 % 0.8 % 21 % 77.€
Total segment assets $ 1579.0 $ 53¢ $ 587 $ 994 $ 1182 $ 207.¢ $ 2,117.
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Six months ended June 30, 2013

(Dollars in millions)

Domestic Brazil India Coal Corporate

Coke Coke Coke Mining and Other Consolidated
Sales and other operating revenue $ 804C $ 177 $ — $ 334 $ — $ 855.1
Intersegment sales $ — $ — $ — $ 651 $ — 3 —
Adjusted EBITDA $ 1224 $ 32 $08% (72 $ (145 $ 1047
Loss from equity method investment $ — $ — $ 02 % — % — 0.2
Depreciation, depletion and amortization $ 3B€$ 02 $ — $ 108 % 1.2 $ 47.2
Capital expenditures $ 48: % 08 $ — $ 108 % 2C % 61.4
Total segment assets $1,548.0 $ 52t $64.¢ $ 178¢€¢ $ 329.. $ 2,173

The Company evaluates the performance of its segnb@sed on segment Adjusted EBITDA, which is defias earnings before
interest, taxes, depreciation, depletion and ametitin (“EBITDA”) adjusted for asset and goodwitipairment, sales discounts and the
interest, taxes, depreciation, depletion and ametitin attributable to our equity method investm&mITDA reflects sales discounts included
as a reduction in sales and other operating revétheesales discounts represent the sharing wittomers of a portion of nonconventional 1
tax credits, which reduce our income tax expenssvaver, we believe our Adjusted EBITDA would beppeopriately penalized if these
discounts were treated as a reduction of EBITDAesithey represent sharing of a tax benefit thabtsncluded in EBITDA. Accordingly, in
computing Adjusted EBITDA, we have added back trszdes discounts. Our Adjusted EBITDA also incluBBSTDA attributable to our
equity method investment. EBITDA and Adjusted EBA Bo not represent and should not be considerednaitives to net income or
operating income under GAAP and may not be compatalother similarly titled measures in other Ingsises.

Management believes Adjusted EBITDA is an importasasure of the operating performance of the Copipaiet assets and
provides useful information to investors becauseghlights trends in our business that may no¢wotlise be apparent when relying solely on
GAAP measures and because it eliminates itemshtha less bearing on our operating performanceusiefl EBITDA is a measure of
operating performance that is not defined by GAdéxs not represent and should not be considerebisitsite for net income as determine
accordance with GAAP. Calculations of Adjusted EBN may not be comparable to those reported by atbherpanies.

Set forth below is additional detail as to how vee Adjusted EBITDA as a measure of operating perémce, as well as a discussion
of the limitations of Adjusted EBITDA as an anatgi tool.

Operating PerformanceOur management uses Adjusted EBITDA in a numbevayfs to assess our consolidated financial and
operating performance, and we believe this meadsurelpful to management in identifying trends ur performance. Adjusted EBITDA helps
management identify controllable expenses and rdakisions designed to help us meet our currenndimhgoals and optimize our financial
performance while neutralizing the impact of cadtaucture on financial results. Accordingly, welibve this metric measures our financial
performance based on operational factors that nesmagt can impact in the short-term, namely our swatture and expenses.

Limitations.Other companies may calculate Adjusted EBITDA défely than we do, limiting its usefulness as a parative
measure. Adjusted EBITDA also has limitations asuaalytical tool and should not be considered dteison or as a substitute for an analysis
of our results as reported under GAAP. Some ofeliestations include that Adjusted EBITDA:

» does not reflect our cash expenditures, or futegairements, for capital expenditures or contrdctommitments

» does not reflect changes in, or cash requiremenworking capital need

» does not reflect our interest expense, or the raghirements necessary to service interest onicipal payments of our de
» does not reflect certain other noash income and expens

» excludes income taxes that may represent a tieduo available cash; and includes net incomsgj@ttributable to
noncontrolling interests.
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Below is a reconciliation of Adjusted EBITDA (unatetl) to net income, which is its most directly quamable financial measure
calculated and presented in accordance with GAAP:

Three Months Ended June 30, Six Months Ended June 30,
2014 2013 2014 2013
(Dollars in millions)
Adjusted EBITDA attributable to SunCoke Energy,.Inc $ 46.C $ 417 $ 70.2 % 85.¢
Add: Adjusted EBITDA attributable to noncontrollinigterests? 14t 10.7 23.¢ 19.1
Adjusted EBITDA 60.5 52.2 94.1 104.5
Subtract:
Adjustments to unconsolidated affiliate earniftys 1.1 1.C 2.1 1.C
Depreciation, depletion and amortization 28.€ 23.4 57.€ 47.:
Interest expense, net 27.1 12.1 39.2 27.€
Income tax (benefit) expense (50.9 1.1 (55.0 5.¢
Sales discounts provided to customers due to shafinonconventional
fuel tax credits® — 2.1 (0.5 3.t
Asset and goodwill impairment 103.1 103.1
Net income $ (48.€) $ 127 $ (5249 $ 19.1

(1) Reflects noncontrolling interest in Indiana Harbaod the portion of the Partnership owned by pulntitholders
(2) Reflects share of interest, taxes, depreciationaamalrtization related to VISA SunCo

(3) At December 31, 2013, we had $13.6 millionraed related to sales discounts to be paid to astomer at our Granite City facility.
During the six months ended June 30, 2014, weeskttis obligation for $13.1 million which resulteda gain of $0.5 million . This
gain is recorded in sales and other operating teven our Consolidated Statement of Operation®éegember 31, 2012, we had
$12.4 million accrued related to sales discounts to be paidrtewstomer at our Haverhill facility. During thiest quarter of 2013, w
settled this obligation for $11.8 million whichsulted in a gain of $0.6 million . This gainégzorded in sales and other operating
revenue on our consolidated statement of income.

The following table sets forth the Company'’s tatales and other operating revenue by product wicger

Three Months Ended June 30, Six Months Ended June 30,
2014 2013 2014 2013
(Dollars in millions)
Coke sales $ 328¢ % 359.71 % 644.7 % 7717
Steam and electricity sales 15.¢ 16.2 33.4 32.¢
Operating and licensing fees 9.C 7.6 18.2 17.7
Metallurgical coal sales 7.4 19.¢ 14.C 33.:
Coal logistics 10.1 — 18.1 —
Other 0.7 — 1.3 —
Sales and other operating revenue $ 3717 $ 403.¢ $ 729.7 $ 855.]
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16. Supplemental Condensed Consolidating Financiatformation

Certain 100 percent owned subsidiaries of the Comparve as guarantors of the obligations undeCtieelit Agreement and $240
million Notes (“Guarantor Subsidiaries”). These iguaees are full and unconditional (subject, indase of the Guarantor Subsidiaries, to
customary release provisions as described belod)aant and several. For purposes of the followiogtnote, SunCoke Energy, Inc. is refer
to as “Issuer.” The indenture dated July 26, 20hbrag the Company, the guarantors party theretoraedBank of New York Mellon Trust
Company, N.A., governs subsidiaries designatedzamfantor Subsidiaries.” All other consolidatedssdiaries of the Company are
collectively referred to as “Non-Guarantor Subsi@is.”

The ability of the Partnership and Indiana Harlmopay dividends and make loans to the Companystsicted under the partnership
agreements of the Partnership and Indiana Harespectively. The credit agreement governing thénBeship’s credit facility and the
indenture governing the Partnership Notes contastornary provisions which would potentially resttlve Partnership’s ability to make
distributions or loans to the Company under cent@icumstances. For the year ended December 3B, Bfss than 25 percent of net assets
were restricted.

The guarantee of a Guarantor Subsidiary will teat@rupon:
» asale or other disposition of the Guarantor Suésicr of all or substantially all of its assi

» asale of the majority of the Capital Stock ddaarantor Subsidiary to a third party, after which Guarantor Subsidiary is no
longer a "Restricted Subsidiary" in accordance withindenture governing the Notes;

« the liquidation or dissolution of a GuarantobSidiary so long as no "Default" or "Event of Ddfduas defined under the
indenture governing the Notes, has occurred asudt tereof;

» the designation of a Guarantor Subsidiary as arestricted subsidiary" in accordance with the indesngoverning the Not
» the requirements for defeasance or discharge ahttentures governing the Notes having been sadi

» the release, other than the discharge througmeats by a Guarantor Subsidiary, from its guaenotaler the Credit Agreement
or other indebtedness that resulted in the obbgadf the Guarantor Subsidiary under the indengoreerning the Notes.

The following supplemental condensed combining @misolidating financial information reflects theugr's separate accounts, the
combined accounts of the Guarantor Subsidiariesctimbined accounts of the Non-Guarantor Subsédiatihe combining and consolidating
adjustments and eliminations and the Issueonsolidated accounts for the dates and penmtisated. For purposes of the following condel
combining and consolidating information, the Issu@vestments in its subsidiaries and the Guaragntd Non-Guarantor Subsidiaries’
investments in its subsidiaries are accountedrideuthe equity method of accounting.
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SunCoke Energy, Inc.
Condensed Consolidating Statement of Operations
Three Months Ended June 30, 2014
(Dollars in millions)

Combining
Non-
Guarantor Guarantor Consolidating
Issuer Subsidiaries Subsidiaries Adjustments Total
Revenues
Sales and other operating revenue $ — 116.C $ 255.7 % — 3 371.5
Equity in (loss) earnings of subsidiaries (67.9) 8.4 — 59.t —
Other income — 0.t — — 0.t
Total revenues (67.9) 124.¢ 255.% 59.t 372.2
Costs and operating expenses
Cost of products sold and operating expenses — 87.C 203.( — 290.(
Selling, general and administrative expenses 3.7 10.2 8.C — 21.¢
Depreciation, depletion and amortization — 10.¢ 17.¢ — 28.€
Asset and goodwill impairment — 103.1 — — 103.1
Total costs and operating expenses 3.7 211.1 228.¢ — 443.¢
Operating (loss) income (71.¢) (86.2) 26.¢ 59.t (71.9
Interest expense (income), net 6.8 (2.3 22.¢ — 27.1
(Loss) income before income tax (benefit) expemsk a

loss from equity method investment (78.9 (83.9 4.3 59.t (98.5)
Income tax (benefit) expense (29.2) (15.9) (5.9 — (50.¢)
Loss from equity method investment — — 0.¢ — 0.¢
Net (loss) income (49.2) (68.2) 9.3 59.t (48.6)
Less: Net income attributable to noncontrollinghetsts — — 0.€ — 0.€
Net (loss) income attributable to SunCoke Energy,

Inc. (49.2) (68.2 $ g $ 59.t $ (49.2)
Comprehensive (loss) income $ (47.0 (68.9 $ 122 $ 572 $ (46.9)
Less: Comprehensive income attributable to

noncontrolling interests — — 0.€ — 0.€
Comprehensive (loss) income attributable to

SunCoke Energy, Inc. $ (47.0 (68.9 $ 11¢ ¢ 57.2 % (47.0)
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SunCoke Energy, Inc.
Condensed Consolidating Statement of Operations
Three Months Ended June 30, 2013
(Dollars in millions)

Combining
Non- and
Guarantor Guarantor Consolidating
Issuer Subsidiaries Subsidiaries Adjustments Total

Revenues
Sales and other operating revenue $ — 132.¢  $ 270.7 — % 403.¢
Equity in earnings of subsidiaries 14.F 18.¢ — (33.9) —
Other income — — 0.1 — 0.1
Total revenues 14.F 151.¢ 270.¢ (33.9 403.7
Costs and operating expenses
Cost of products sold and operating expenses — 110.¢ 221.¢ — 332.¢
Selling, general and administrative expenses 3.C 12.1 6.7 — 21.¢
Depreciation, depletion and amortization 10.5 12.¢ — 23.4
Total costs and operating expenses 3.C 133.¢ 241.2 — 377.¢
Operating income 11.5 18.4 29.€ (339 26.1
Interest expense (income), net 9.3 (3.9 6.€ — 12.1
Income before income tax expense and loss frontyec

method investment 2.2 22.2 23.C (33.9) 14.C
Income tax (benefit) expense (3.5 4.9 0.3 — 1.1
Loss from equity method investment — — 0.2 — 0.2
Net income 5.7 17.2 23.1 (33.9 127
Less: Net income attributable to noncontrollinghetsts — — 7.C — 7.C
Net income attributable to SunCoke Energy, Inc. $ 5.7 172 % 16.1 (339 $ 5.7
Comprehensive income $ 1.7 16.7 $ 19.€ (29.9) ¢ 8.7
Less: Comprehensive income attributable to

noncontrolling interests — — 7.C — 7.C
Comprehensive income attributable to SunCoke

Energy, Inc. 1.7 16.7 $ 12.€ (29.9 % 1.7
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SunCoke Energy, Inc.

Condensed Consolidating Statement of Operations
Six Months Ended June 30, 2014

Revenues

Sales and other operating revenue

Equity in (loss) earnings of subsidiaries
Other income

Total revenues

Costs and operating expenses

Cost of products sold and operating expenses
Selling, general and administrative expenses
Depreciation, depletion and amortization
Asset and goodwill impairment

Total costs and operating expenses
Operating (loss) income

Interest expense (income), net

(Loss) income before income tax benefit and losmfr
equity method investment

Income tax benefit

Loss from equity method investment

Net (loss) income

Less: Net income attributable to noncontrollinghetsts

Net (loss) income attributable to SunCoke Energy,
Inc.

Comprehensive (loss) income

Less: Comprehensive income attributable to
noncontrolling interests

Comprehensive (loss) income attributable to
SunCoke Energy, Inc.

(Dollars in millions)

Combining
Non-
Guarantor Guarantor Consolidating
Issuer Subsidiaries Subsidiaries Adjustments Total
— 228.¢ % 501.1 $ — 729.7
(61.9) 17.¢ — 43.F —
— 2.C 0.1 — 2.1
(61.9) 248.¢ 501. 43.F 731.€
— 183.¢ 410.1 — 594.C
6.9 22.4 14.F — 43.¢
— 21.4 36.2 — 57.€
— 103.1 — — 103.1
6. 330.¢ 460.¢ — 798.%
(68.2) (82.9) 40.4 43.F (66.7)
16.1 (4.4 27.F — 39.2
(84.3) (78.0 12.¢ 43t (105.9
(27.9) (22.9 (5.3 — (55.0
— — 1.t — 1.t
(57.0) (55.6) 16.7 43t (52.9
— — 4.€ — 4.€
(57.0 (55.6) $ 121 $ 435 $ (57.0)
(54.6) (56.9 $ 204 $ 411 % (50.0)
— — 4.6 — 4.6
(54.6) (56.9 $ 15.6 $ 411 $ (54.6)
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SunCoke Energy, Inc.
Condensed Consolidating Statement of Operations
Six Months Ended June 30, 2013
(Dollars in millions)

Combining
Non- and
Guarantor Guarantor Consolidating
Issuer Subsidiaries Subsidiaries Adjustments Total

Revenues
Sales and other operating revenue $ — 269.6 % 585.% — 855.1
Equity in earnings of subsidiaries 27.€ 38.t — (66.1) —
Other income, net — 2.4 0.1 — 2.5
Total revenues 27.€ 310.7 585.¢ (66.7) 857.¢
Costs and operating expenses
Cost of products sold and operating expenses — 226.¢ 488.¢ — 714.¢
Selling, general and administrative expenses 5.5 24.¢€ 12.2 — 42.4
Depreciation, depletion and amortization — 20.€ 26.7 — 47.:
Total costs and operating expenses 5.5 271.¢ 527.¢ — 804.t
Operating income 22.1 39.1 58.C (66.1) 53.1
Interest expense (income), net 19.1 (7.5 16.2 — 27.¢
Income before income tax (benefit) expense and los

from equity method investment 3.C 46.¢€ 41.7 (66.1) 25.2
Income tax (benefit) expense (4.9 9.¢ 0.8 — 5.6
Loss from equity method investment — — 0.2 — 0.2
Net income 7.8 36.7 40.7 (66.7) 19.1
Less: Net income attributable to noncontrollingehetsts — — 11.c — 11.5
Net income attributable to SunCoke Energy, Inc. $ 7.8 36.7 $ 29.4 (66.7) 7.8
Comprehensive income $ 3.4 35.6 $ 37.2 (61.6) 14.7
Less: Comprehensive income attributable to

noncontrolling interests — — 11.c — 11.c
Comprehensive income attributable to SunCoke

Energy, Inc. 3.4 356 $ 26.C (61.6) 3.4
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SunCoke Energy, Inc.
Condensed Consolidating Balance Sheet
June 30, 2014
(Dollars in millions, except per share amounts)

Combining
Non- and
Guarantor Guarantor Consolidating
Issuer Subsidiaries Subsidiaries Adjustments Total

Assets
Cash and cash equivalents $ — $ 1405 % 63.¢ $ — 204.2
Receivables — 27.2 43.C — 70.2
Inventories — 47.¢ 92.€ — 140.¢
Income taxes receivable 64.5 — 20.€ (85.9) —
Deferred income taxes 14.Z 11.€ 0.8 (14.2) 12.€
Other current assets — 3.¢ 1.8 — 5.7
Advances to affiliate 13.2 85.¢ — (99.9) =
Interest receivable from affiliate — 3.€ — (3.6 —
Total current assets 92.C 320.¢ 223.( (202.9 433.¢
Notes receivable from affiliate — 89.C 300.( (389.0 —
Investment in Brazil cokemaking operations — — 41.C — 41.C
Equity method investment in VISA SunCoke Limited — — 58.t — 58.t
Properties, plants and equipment, net — 422.¢ 1,076. — 1,499.:
Lease and mineral rights, net — 18.7 — — 18.7
Goodwill and other intangible assets, net — 34 15.5 — 18.¢
Deferred charges and other assets .2 25.C 16.1 — 47 .4
Investment in subsidiaries 733.4 516.¢ — (1,249.9 —
Total assets $ 8317 $ 1,396.: $ 1,730 % (1,841.9) 2,117.:
Liabilities and Equity
Advances from affiliate $ — 3 13 % 85¢ $ (99.9) —
Accounts payable — 35.4 86.4 — 121.¢
Accrued liabilities — 35.2 17.C — 52.2
Short-term debt, including current portion of loregm debt — — 13.C — 13.C
Interest payable 7.€ — 7.3 — 14.¢
Interest payable to affiliate — — 3.6 (3.6) —
Income taxes payable — 88.7 — (85.9) 3.3
Total current liabilities 7.€ 172.% 213 (188.9) 205.c
Long-term debt 240.( — 412t — 652.t
Payable to affiliate — 300.( 89.C (389.0) =
Accrual for black lung benefits — 32.2 — — 32.2
Retirement benefit liabilities — 34.5 — — 34.
Deferred income taxes — 317.2 2.8 (14.2) 305.¢
Asset retirement obligations — 15.¢ 2.5 — 18.4
Other deferred credits and liabilities 1.7 13.€ 1.C — 16.5
Total liabilities 249.: 886.2 721.( (591.9 1,265.:
Equity
Preferred stock, $0.01 par value. Authorized 50000

shares; no issued and outstanding shares at Jua8BD — — — — —
Common stock, $0.01 par value. Authorized 300,00D,0

shares; issued and outstanding 69,289,348 shaleseat

30, 2014 0.7 — — — 0.7
Treasury stock,1,755,355 shares at June 30, 2014 (30.0 — — — (30.0)
Additional paid-in capital 536.¢ 167.¢ 535.7 (703.6) 536.¢
Accumulated other comprehensive (loss) income (11.7) (3.9 (7.9) 11.7 (11.7)
Retained earnings 86.¢ 346.( 211.¢ (557.9 86.¢
Total SunCoke Energy, Inc. stockholders’ equity 582. 510.( 739.¢ (1,249.9 582.¢



Noncontrolling interests — — 269.7 — 269.7

Total equity 582. 510.( 1,009.f (1,249.9 852.1

Total liabilities and equity $ 8317 $ 1,396.: $ 1,730 % (1,841 $ 2,117
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SunCoke Energy, Inc.
Condensed Consolidating Balance Sheet
December 31, 2013
(Dollars in millions, except per share amounts)

Assets

Cash and cash equivalents

Receivables

Inventories

Income tax receivable

Advances to affiliates

Deferred income taxes

Other current assets

Interest receivable from affiliate

Total current assets

Notes receivable from affiliate
Investment in Brazilian cokemaking operations
Equity method investment in VISA SunCoke Limited
Properties, plants and equipment, net
Lease and mineral rights, net

Goodwill and other intangible assets, net
Deferred charges and other assets
Investment in Subsidiaries

Total assets

Liabilities and Equity

Advances from affiliate

Accounts payable

Accrued liabilities

Short-term debt, including current portion of loregm debt
Interest payable

Interest payable to affiliate

Income taxes payable

Total current liabilities

Long term-debt

Payable to affiliate

Accrual for black lung benefits
Retirement benefit liabilities

Deferred income taxes

Asset retirement obligations

Other deferred credits and liabilities
Total liabilities

Equity

Preferred stock, $0.01 par value. Authorized 50000
shares; no issued and outstanding shares at Dec&mbe
2013

Common stock, $0.01 par value. Authorized 300,000,0
shares; issued and outstanding 69,636,785 shares at
December 31, 2013

Treasury Stock, 1,255,355 shares at December 3B, 20
Additional paid-in capital

Accumulated other comprehensive loss

Retained earnings

Combining
Non- and
Guarantor Guarantor Consolidating
Issuer Subsidiaries Subsidiaries Adjustments Total
— 3 1847 % 48 $ = 233.¢
— 53.4 38.1 — 91.t
— 44.1 91.2 — 135.c
39.€ — 13.¢ (46.7) 6.€
48.2 33.€ — (81.9) —
9.4 11.¢ 0.€ (9.9 12.€
— .2 1.C — 2.8
— 7.2 — (7.9) —
97.t 336.2 193.¢ (145.9) 481.¢
— 89.C 300.( (389.0 —
— — 41.C 41.C
— — 56.¢ — 56.¢
— 500.¢ 1,043.: — 1,544.:
— 52.¢ — — 52.¢
— 9.4 16.C — 25.4
117 20.5 9.7 — 41.€
963.: 723.¢ — (1,687.) —
1,072  $ 1,732¢ % 1,660.. $ (2,221.) 2,243.¢
— 48.2 % 336 % (81.9) —
— 48.¢ 105.t — 154.%
0.t 52.€ 16.4 — 69.5
1.C — 40.C — 41.C
13.€ — 4.€ — 18.2
— — 7.2 (7.9 —
— 46.7 — (46.7) —
15.1 196.: 207.¢ (135.9 283.(
498.« — 149.% — 648.1
— 300.( 89.C (389.0) —
— 32.4 — — 322
— 34.¢ — — 34.¢
— 383.¢ 2.1 (9.9 376.¢
— 15.5 2.4 — 17.¢
1.€ 16.€ 0.€ — 18.€
515.1 979.f 451.; (534.9) 1,411«
0.7 — — — 0.7
(19.9 — — — (19.9
446.¢ 354.2 745.¢ (1,099.9 446.¢
(24.7) (2.7 (11.9 14.1 (24.7)
143.¢ 401.¢ 199.¢ (601.9 143.¢




Total SunCoke Energy, Inc. stockholders’ equity 557.4 753.1 934.( (1,687.) 557.¢
Noncontrolling interests — — 274.¢ — 274.¢
Total equity 557.¢ 753.1 1,208.¢ (1,687.) 832.:
Total liabilities and equity $ 1,072 3% 1,732¢ % 1,660.. $ (2,221.) $ 2,243.¢
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Cash Flows from Operating Activities:
Net (loss) income

SunCoke Energy, Inc.
Condensed Consolidating Statement of Cash Flows

Six Months Ended June 30, 2014
(Dollars in millions)

Adjustments to reconcile net (loss) income to mshc(used

in) provided by operating activities:
Asset and goodwill impairment
Depreciation, depletion and amortization
Deferred income tax (benefit) expense

Payments in excess of expense for retirement plans

Share-based compensation expense
Excess tax benefit from share-based awards
Loss from equity method investment

Loss on extinguishment of debt

Equity in earnings of subsidiaries

Changes in working capital pertaining to operating

activities:

Receivables

Inventories

Accounts payable

Accrued liabilities

Interest payable

Income taxes

Other

Net cash (used in) provided by operating activities
Cash Flows from Investing Activities:
Capital expenditures
Net cash used in investing activities
Cash Flows from Financing Activities:

Net proceeds from issuance of SunCoke Energy Rarthé.

units
Proceeds from issuance of long-term debt
Repayment of long-term debt
Debt issuance cost
Proceeds from revolving facility
Repayment of revolving facility
Cash distribution to noncontrolling interests
Shares repurchased
Proceeds from exercise of stock options
Excess tax benefit from share-based awards
Net increase (decrease) in advances from affiliate
Net cash provided by (used in) financing activities
Net (decrease) increase in cash and cash equisalent
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

Combining
Non- and
Guarantor Guarantor Consolidating
Issuer Subsidiaries Subsidiaries Adjustments Total
$ (570 $ (55.6) 16.7 43.5 (52.9)
= 103.1 = = 103.1
— 21.4 36.2 — 57.¢
(4.9 (65.€) 0.7 — (69.9
— (0.5) — — (0.5)
& — — — &
(0.2) — — — (0.2)
= = 1.t = 1.t
— — 15.4 — 15.4
61.5 (17.9) = (43.5) =
— 26.1 (4.9 — 21.2
— (3.7 (1.9 — (5.
0.1 (3.5 (29.7) — (32.%)
(0.6) (17.2) 0.€ — (17.2)
(6.0 3.7 (2.0 = (3.9
(24.9 42.C (7.5 — 10.1
5.5 (9.5 (3.9 = (7.8
(20.9) 12.7 33. — 25.%
— (8.6) (69.2) — (77.8)
= (8.6 (69.2) = (77.9)
— — 88.1 — 88.7
— — 268.1 — 268.1
(0.2) — (271.9 N (271.5)
— — (5.€) — (5.€)
— — 40.C — 40.C
— — (72.0 — (72.0
= = (14.¢) = (14.9)
(10.7) — — — (10.1)
0.t = = = 0.t
0.2 — — — 0.2
30. (48.9) 17.¢ — —
20.¢ (48.9) 50.¢ — 23.c
= (44.2) 15.C = (29.2)
— 184.7 48.¢ — 233.¢
$ — % 140.5 63.¢ = 204.¢
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SunCoke Energy, Inc.
Condensed Consolidating Statement of Cash Flows

Six Months Ended June 30, 2013

(Dollars in millions)

Cash Flows from Operating Activities:
Net income
Adjustments to reconcile net income to net cashquis)
provided by operating activities:
Depreciation, depletion and amortization
Deferred income tax expense
Payments in excess of expense for retirement plans
Share-based compensation expense
Equity in earnings of subsidiaries
Loss from equity method investment

Changes in working capital pertaining to operatgvities:

Receivables

Inventories

Accounts payable

Accrued liabilities

Interest payable

Income taxes

Other

Net cash (used in) provided by operating activities
Cash Flows from Investing Activities:
Capital expenditures
Equity method investment in VISA SunCoke Limited
Net cash used in investing activities
Cash Flows from Financing Activities:

Net proceeds from issuance of SunCoke Energy Rartnéd.
units

Proceeds from issuance of long-term debt
Repayment of long-term debt

Debt issuance costs

Cash distributions to noncontrolling interests
Shares repurchased

Proceeds from exercise of stock options

Net increase (decrease) in advances from affiliate
Net cash provided by (used in) financing activities
Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

Combining
Non- and
Guarantor Guarantor Consolidating
Issuer Subsidiaries Subsidiaries Adjustments Total

7.8 36.7 407 % (66.) $ 19.1
— 20.€ 26.7 — 47.%
= 34 = = 3.4
— 0.9 — — (0.9)
3.€ — — — 3.€
(27.6) (38.5) — 66.1 —
— — 0.2 — 0.2
= 1.€ 8.C = 10.5
— 11.4 10.1 — 21.t
(0.5) 0.4 6.€ = 6.4
(0.2) (1.5 (14.5) — (16.2)
(2.7 (3.6) 8.4 = 2.7
(20.0 13. (9.2) — (5.9)
10.4 (3.9 (9.7 = (2.7)
(18.6) 39.t 68.1 — 89.C
— (14.9 47.0) — (61.4)
— — (67.7) — (67.7)
— (14.9 (114.% — (129.7)
— — 237.¢ — 237.¢
— — 150.( — 150.(
— — (225.0 — (225.0
(0.7) = (5.9 = (6.C)
— — (6.9 — (6.9
(2.9) = = = (2.9)
0.¢ — — — 0.€
20.¢ (24.5) 3.7 — —
18.€ (24.5) 154.¢ — 149.(
— 0.€ 108.: — 108.¢
— 206.¢ 32.: — 239.2
= 207.5 140.¢ $ — 3 348.1
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17. Subsequent Events

On July 17, 2014, the Company's Board of Directthorized the Company to sell and/or otherwispatie of the Company’s coall
mining business. These actions were taken as ptre ompany’s strategic evaluation of the coaling business and realignment of the
Company’s businesses and priorities. The Compapg@s that the sale, or other disposition, of thenffanys coal mining business will occ
in 2014. Concurrent with this approval, the coahimj operations will be reflected as discontinupdrations in the Company’s consolidated
financial statements. Summarized below are the ntégsses of assets and liabilities within our dnadiness:

June 30,
2014
(Unaudited)
Inventories $ 22.¢
Properties, plant and equipment, net 38.2
Lease and mineral rights, net 18.7
Accrual for black lung benefits 25.2
Retirement benefit liabilities 18.€
Asset retirement obligations 10.¢
Other liabilities, net 17.1
Equity 7.€

In connection with these actions, the Company ctiyestimates that it will incur total pre-tax eand disposal costs in the range of
$10 million to $13 million , including employee seption and retention costs for certain key managgm@mployees of approximately $1
million to $2 million and contract termination anther exit and disposal costs of approximately $#lan to $11 million . The Company
expects to record the majority of exit and dispassts during the third and fourth quarters of 2@4vhich $10 million to $12 million are
anticipated to result in cash expenditures. Thedoing are estimates only. Actual costs relatintpése actions will not be known until the
Company has finalized the sale/disposition plan.

Further, as a result of current market conditit'es@ompany may curtail coal production. The Compaay restructure its mining
plan and idle certain mines in the third and fouytlarter of 2014. At this time, the Company is uaat good faith to make a final
determination of an estimate with respect to trergés related to such potential actions. Any sieinges could result in future cash
expenditures.
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Item 2. Management'’s Discussion and Analysis of Famcial Condition and Results of Operations

This Quarterly Report on Form 10-Q contains certfmirward-looking statements of expected future igwveents, as defined in the
Private Securities Litigation Reform Act of 1994&isTdiscussion contains forwelooking statements about our business, operatioms
industry that involve risks and uncertainties, saststatements regarding our plans, objectiveseetgtions and intentions. Our future results
and financial condition may differ materially fratmose we currently anticipate as a result of thedes we describe under “Cautionary
Statement Concerning Forward-Looking Statements.”

This “Management’s Discussion and Analysis of FitiahCondition and Results of Operations” is basedfinancial data derived
from the financial statements prepared in accordawith U.S. generally accepted accounting prind'GAAP”) and certain other financial
data that is prepared using non-GAAP measures.agh@conciliation of these non-GAAP measures tanibst comparable GAAP components
see “Non-GAAP Financial Measures” at the end othiem.

Overview

SunCoke Energy, Inc. (“SunCoke Energy”, “Compariwe”, “our” and “us”) is the largest independenbpgucer of high-quality coke
in the Americas, as measured by tons of coke pextleach year, and has more than 50 years of cokleigtion experience. Coke is a princi
raw material in the blast furnace steelmaking psec€oke is generally produced by heating metadatgoal in a refractory oven, which
releases certain volatile components from the ¢bak transforming the coal into coke.

We have designed, developed and built, and owropadate five cokemaking facilities in the Uniteatss (“U.S.”). Additionally, we
have designed and operate one cokemaking faciliBrazil under licensing and operating agreementsehalf of our customer and have a
joint venture interest in the operations of onessnkking facility in India. The capacity of our fiteS. cokemaking facilities is approximat:
4.2 million tons of coke per year. The cokemakiaglfty that we operate in Brazil has capacity ppaoximately 1.7 million tons of coke per
year. In March 2013, we formed a cokemaking joenture with VISA Steel Limited ("VISA Steel") in dita called VISA SunCoke Limite
("VISA SunCoke"). VISA SunCoke has a cokemakingazaty of 440 thousand tons of coke per year.

All of our U.S. coke sales are made pursuant tg-iemm take-or-pay agreements. These coke salesmgnts have an average
remaining term of approximately 10 years and conpaiss-through provisions for costs we incur indblkeemaking process, including coal
costs, (subject to meeting contractual coal-to-gokkls), operating and maintenance expenses, caated to the transportation of coke to out
customers, taxes (other than income taxes) and assbciated with changes in regulation. The cales agreement and energy sales
agreement with AK Steel at our Haverhill facilityeasubject to early termination by AK Steel underited circumstances and provided that
Steel has given at least two years prior noticésdahtention to terminate the agreements and iceother conditions are met. In addition, AK
Steel is required to pay a significant terminafi@yment to us if it exercises its termination righibr to 2018 No other coke sales contract |
an early termination clause.

Our consolidated financial statements include SkeCnergy Partners, L.P. (the "Partnership"), diplystraded master limited
partnership. We completed the initial public offeriof the Partnership on January 24, 2013. As 0é B0, 2014 , we owned the general partne
of the partnership, which consists of a 2.0 peroantership interest and incentive distribution tggtand owned a 54.1 percent limited partner
interest in the Partnership. The remaining 43.@gmrinterest in the Partnership was held by pubiitholders.
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The following table sets forth information about @okemaking facilities and our coke and energgsalgreements:

Annual Cokemaking

Year of Contract Number of Capacity
Facility Location Customer Start Up Expiration Coke Ovens (thousands of tons) Use of Waste Heat
Owned and Operated:
Jewell Vansant, Virginia ArcelorMittal 1962 2020 142 720 Partially used for
thermal coal drying
Indiana Harbor East Chicago, Indiane ArcelorMittal 1998 2023 268 1,220 Heat for power
generation
Haverhill Phase | Franklin Furnace, Ohi ArcelorMittal 2005 2020 100 550 Process steam
Phase Il Franklin Furnace, Ohi AK Steel 2008 2022 100 550 Power generation
Granite City Granite City, lllinois U.S. Steel 2009 2025 120 650 Steam for power
generation
Middletown® Middletown, Ohio AK Steel 2011 2032 100 550 Power generation
830 4,240
Operated:
Vitéria Vitéria, Brazil ArcelorMittal 2007 2023 320 1,700 Steam for power
generation
1,150 5,940
Equity Method Investment:
VISA SunCokée? Odisha, India Various 2007 NA 88 440 Steam for power
generation
Total 1,238 6,380

(1) Cokemaking capacity represents stated capfifyroduction of blast furnace coke. The Middietocoke sales agreement provides
for coke sales on a “run of oven” basis, whichuie both blast furnace coke and small coke. Midaatcapacity on a “run of oven”
basis is 578 thousand tons per year.

(2) Cokemaking capacity represents 100 percent of V@8ACoke, our 49 percent joint venture formed ind2013

We own and operate coal mining operations in Viegand West Virginia that sold approximately 1.9liom tons of metallurgical
coal (including internal sales to our cokemakingmpions) and 0.1 million tons of thermal coal 0123.

Our business strategy has evolved to include thargsion of our operations into adjacent business livithin the steelmaking value
chain. During 2013, we expanded our operationsdntd handling and blending services through twaguasitions. On August 30, 2013, the
Partnership completed its acquisition of Lakest@wal Handling Corporation ("Lake Terminal"). Locai@ East Chicago, Indiana, Lake
Terminal provides coal handling and blending sasito SunCoke's Indiana Harbor cokemaking opemation October 1, 2013, the
Partnership acquired Kanawha River Terminals ("KRKRT is a leading metallurgical and thermal dol@nding and handling terminal
service provider with collective capacity to blesmtl transload 30 million tons of coal annually thgb its operations in West Virginia and
Kentucky. Coal is transported from the mine sitaumerous ways, including rail, truck, barge opskur coal terminals act as intermediaries
between coal producers and coal end users by pngvichnsloading, storage and blending servicesd@/eot take possession of coal in our
Coal Logistics business, but instead derive ouemere by providing coal handling and blending sewito our customers on a per ton basis.
Our coal blending and handling services are praliidesteel, coke (including some of our domestkecoaking facilities), electric utility and
coal producing customers.

Further, we are exploring opportunities for entripithe ferrous segments of the steel value ckath as iron ore concentration and
pelletizing and direct reduced iron production (lDRWe received a favorable IRS private letteinmglfor DRI in the second quarter of 2014.
Concentrating and pelletizing are processes tlegigue iron ore for use in a blast furnace as gdheointegrated steelmaking process and r
in a more efficient blast furnace steelmaking pssc& he current capacity for both concentrating@eltbtizing of iron ore in the U.S. and
Canada is in excess of 230 million tons and weskelacquisitions of existing facilities could pdiefty provide an attractive avenue for
growth. DRI, an alternative method of ironmakingis®d today in conventional blast furnaces andréearc furnaces ("EAF"). The capital
investment required to build DRI plants is low cargd to integrated steel plants and operating castde favorable if low cost energy
supplies are available. DRI is successfully manufad in various parts of the world through eithatural gas or coal-based
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technology. Currently, there is only one DRI operain the U.S., but we believe demand for addaidbRI capacity in the U.S. may grow by
approximately 5 million tons, driven in part by theailable supply of low cost natural gas as aceduagent.

Incorporated in Delaware in 2010 and headquarterédle, Illinois, we became a publicly-traded qoamy in 2011 and our stock is
listed on the New York Stock Exchange (“NYSE”) untlee symbol “SXC.” On July 18, 2011 (the “SepayatDate”),Sunoco, Inc. ("Sunoco
contributed the subsidiaries, assets and lialslifiat were primarily related to its cokemaking andl mining operations to us in exchange for
shares of our common stock. As of such date, Suoar®d 100 percent of our common stock. On Janliar2012 (the “Distribution Date”),
we became an independent, publicly-traded compaliginfing our separation from Sunoco.

Recent Developments

Cokemaking Dropbowns to our master limited partnership and relatédancing transactions

On May 9, 2014, SunCoke Energy contributed an amfdit 33 percent interest in the Haverhill and Mé&ddwn cokemaking
facilities to the Partnership for total consideyatof $365.0 million (the "Drop-Down"). As of Ju@, 2014 , SunCoke Energy
owned the general partner of the Partnership, wactsists of a 2.0 percent ownership interest aoentive distribution rights,
and owned a 54.1 percent limited partner interetité Partnership. The remaining 43.9 pergastest in the Partnership was
by public unitholders and was reflected as a notmotiimg interest in the consolidated financialtstaents. Prior to the Drop-
Down, SunCoke Energy owned the general partndreoPartnership, which consisted of a 2.0 percemeoship interest and
incentive distribution rights, and owned a 55.9cpet limited partner interest in the Partnershipe Temaining 42.1 percent
interest in the Partnership was held by publichoiders.

Total consideration received for the Drop-Down irtgd 2.7 million common units totaling $80.0 mitliand $3.3 million of
general partner interests. In addition, the Pastriprassumed and repaid approximately $271.3 mitifmur outstanding debt at
other liabilities, including a market premium of1$4 million to complete the tender of the seniosesured notes. The remaining
$10.4 million of consideration consisted of a $lion cash payment from the Partnership as welba.0 million withheld by
the Partnership to pre-fund our obligation to thetiership for the anticipated cost of the envirental remediation project at
Haverhill.

In conjunction with the Drop-Down, the Partnersisigued 3.2 million common units to the public f88% million of net
proceeds, which was completed on April 30, 2014, r@ceived approximately $263.1 million of grossqareds from the issuance
of $250.0 million aggregate principal amount of7a3®ercent senior notes due 2020 through a prplatement on May 9, 2014.
In addition, the Partnership received $5.0 milliorfund interest from February 1, 2014 to May 9120he period prior to the
issuance. This interest will be paid to noteholaegrg\ugust 1, 2014.

The Consolidated Statement of Operations includgd4smillion of costs related to the Drop-Down,limding an $11.4 million
market premium to complete the tender of the samgecured notes, $4.0 million of debt extinguishnests, $1.7 million of
transaction costs and $0.3 million of incrememné&tiiest expense related to the notes issuance.

Coal Impairment

During the second quarter of 2014, the Companyisedi bids related to the potential sale of itsl eoiming operations. Due to tt
level of interest observed in the market, the Caomypaoncluded that it was more-likely-than-not ttied assets would be sold, but
the asset group had not met the criteria to besifiled as held-for-sale as of the balance sheet date to the likely disposition of
the assets as well as projected losses resulting thhe weakening coal market, the Company evaluatedecoverability of its
long-lived asset group. The Company performed aaiiity-weighted undiscounted cash flows analydigch indicated that the
carrying value of the asset group was not recoverdts such, the Company recorded a pre-tax impaitroharge of $97.1
million in its coal mining segment to write dowretlong-lived assets to their estimated fair vallibe fair value was determined
based on estimated discounted cash flows fromdhEmnining assets, which reflected the weakne#isdrcoal market and were
considered Level 3 inputs in the fair value hiehgrdv/arious third party offers for the assets wesasidered and were also
included in the Company's assessment of the fhievaf the assets. In previous analyses, based tiiedousiness plan and mar
expectations of coal prices at that time, the ¢agryalue was recoverable and was substantialgxaess of the undiscounted c
flows. Recent changes in market conditions, sfgadij decreased coal sales price expectationse wefuded in our current as:
impairment analysis.
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As a result of the likely sale of the business waeakening coal market and the long-lived assetimpent discussed above, the
Company also performed a goodwill impairment arialgs of June 30, 2014 for the coal mining repgrtinit. This analysis
concluded the fair value of the reporting unit,dzhen a discounted cash flows analysis, was lessttie carrying amount. As a
result, the Company recorded a $6.0 million prehtapairment of the entire goodwill balance withiretcoal mining segment.

The total pre-tax non-cash impairment charge o8$llénillionwas recorded in asset and goodwill impairment imn@onsolidate
Statement of Operations.

Coal Assets Held for Sal

On July 17, 2014, the Company's Board of Directathorized the Company to sell and/or otherwispatie of the Company’s
coal mining business. These actions were takemd®pthe Company’s strategic evaluation of thal enining business and
realignment of the Company’s businesses and gdsriThe Company expects that the sale, or otlspodition, of the Company’
coal mining business will occur in 2014. Concurreith this approval, the coal mining operationsl wé reflected as discontinu
operations in the Company’s consolidated finanstialements.

In connection with these actions, the Company atiyeestimates that it will incur total ptex exit and disposal costs in the ral
of $10 million to $13 million , including employeseparation and retention costs for certain key gamant employees of
approximately $1 million to $2 million and contraetmination and other exit and disposal costgppraximately $9 million to
$11 million. The Company expects to record the majority of @xd disposal costs during the third and fourtartars of 2014, ¢
which $10 million to $12 million are anticipatedresult in cash expenditures. The foregoing arenasts only. Actual costs
relating to these actions will not be known urtig tCompany has finalized the sale/disposition plan.

Further, as a result of current market conditid'es€@ompany may curtail coal production. The Compaay restructure its
mining plan and idle certain mines in the third &mgrth quarter of 2014. At this time, the Compasnynable in good faith to
make a final determination of an estimate with eespo the charges related to such potential agtidny such charges could
result in future cash expenditures.

Second Quarter Key Financial Results

Revenues decreased 7.8 percent in the threehmented June 30, 2014 to $372.2 million primatig to the pass-through of
lower coal prices and lower coke sales volumesimDomestic Coke segment. Revenue in our Coal Misi#gment decreased
due primarily to a $15.54 decline in coal salesgper ton.

Net income attributable to stockholders decrei$54.9 million for the three months ended June 8242 to a loss of $49.2
million , or a loss of $0.71 per share, comparetth wie three months ended June 30, 2013 . Solidreaking operations and the
addition of the coal logistics operations were @fffsy the following items:

o asset and goodwill impairment in our coal segméstl63.1 million
o incremental transaction and financing costs astegt with the Drogown of $17.4 million; an
o higher depreciation primarily related to a changthe estimated useful lives of certain assetseatridiana Harbor facilit

Adjusted EBITDA was $60.5 million in the threenihs ended June 30, 2014 compared to $52.4 miflitime same period prior
year, an increase $8.1 million . This increase was primarily drivey & $3.0 million increase in Domestic Coke Adjusted
EBITDA and the inclusion of the Coal Logistics segihAdjusted EBITDA of $5.0 million .

Items Impacting Comparability

Coal Logistics.On August 30, and October 1, 2013, the Partnewstypired Lake Terminal and KRT, respectively. Tésuits of
these newly acquired operations have been inclirdétwe Consolidated Financial Statements sincel#tes of acquisition and are
presented in the Coal Logistics segment. Coal ltimgiseported revenues of $15.2 million , of whih5 million were
intercompany revenues, and $28.1 million , of wi$8h7 million were intercompany revenues, for tieé and six months ended
June 30, 2014 , respectively, and Adjusted EBITDA®O million and $7.1 million and Adjusted EBITDger ton handled of
$0.89 and $0.71 for the three and six months edded 30, 2014 , respectively.

Indiana Harbor Cokemaking OperationsDuring 2011, in preparation for negotiation of théension of the Company's existing
coke sales agreement, we conducted an engineéuityg t® identify major refurbishment
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projects necessary to preserve the production dgEdhe facility. As a result of higher than anpated costs to refurbish ovens
as well as the incremental cost of managing thebefhment to minimize disruptions to ongoing otierss, we have spent or
committed a total of approximately $105 million ihis refurbishment project, $101 million of whichshbeen spent since project
inception. We completed this oven refurbishmenhmfirst quarter and expect the installation of/reguipment (i.e. pusher-
charger machines) will be completed in the secaifidi 2014. We revised the useful lives of certagsets associated with the
refurbishment project and our original estimatedditional depreciation was $13.1 million , of win&%9.5 million , or $0.14 per
common share, was recorded in 2013. In the firattqu of 2014, we determined that additional assetdd be retired as part of
the project and now estimate that we will recorditiohal depreciation totaling $21.8 million . Dng three and six months ended
June 30, 2014 , respectively, we recorded $3.1amillor $0.04 per share, and $4.5 million , o0$(er share, of additional
depreciation. The total full year impact of additib depreciation is anticipated to be approxima$dl2.3 million , or $0.18 per
common share in 2014,

In the first quarter of 2014, as a result of thieimgishment project work, we identified that apgroately 30 percent of our ovens
required a complete replacement of their oven fi@ord sole flues. We anticipate spending approxin&l6 million in ongoing
capital expenditures in connection with this refsinnent work, which we now anticipate completin@015. We revised the
estimated useful life of certain assets being ealaas part of this project, which resulted in addal depreciation of $1.3

million , or $0.02 per common share, and $5.5 omillj or $0.08 per common share, for the three anchanths ended June 30,
2014 . The full year impact of additional depreioatis anticipated to be approximately $7.7 millicor $0.11 per common share.

Effective October 1, 2013, the Company enteredant®-year extension of its existing Indiana Hartiuke sales agreement,
which contains an increased fixed fee per ton &kqaroduced to recognize the additional capitahdpeieployed, which increased
Adjusted EBITDA $3.4 million and $6.0 million dugrthe three and six months ended June 30, 205pecavely, compared to
the same period in the prior year. Our customeabegblast furnace outage in the second quart2dbf, which will result in
deferred payment terms for a portion of our Juipisients. We expect to begin realizing the full Hgésef the refurbishment
project in the third quarter of 2014.

» Interest expense, nelnterest expense, net was $27.1 million and $12lliomfor the three months ended June 30, 2014 and
2013, respectively, and $39.2 million and $27.9iom for the six months ended June 30, 2014 ariB20espectively. The
second quarter of 2014 was impacted by debt exshguent costs of $15.4 million, which includes 44 # million market
premium to tender the senior notes. The first guart 2013 was impacted by debt restructuring cok$3.7 million related to the
portion of the term loan extinguished in conjunctimith the Partnership offering as well as the asme of $150.0 million of
senior notes by the Partnership.

In addition, interest expense, net during the siaths ended June 30, 2014 included $1.6 milliomtafrest capitalized in
connection with the environmental remediation pebg Haverhill. In the six months ended June 80,2, capitalized interest
amounted to $0.3 million.

* India Equity Method InvestmentOn March 18, 2013, we acquired a 49 percent intémesjoint venture, VISA SunCoke, local
in Odisha, India, with VISA Steel. We recognize share of earnings in VISA SunCoke on a one-maghahd began
recognizing such earnings in the second quart20b8. We recorded a loss from equity method investrof $0.9 million and
$1.5 million in the three and six months ended BMe2014 , respectively, compared to a loss d #tlllion for both the three
and six months ended June 30, 2013, respecti@ely49 percent share of Adjusted EBITDA was a fs$0.5 million and $0.4
million in the three and six months ended June284 , respectively, and earnings of $0.8 milliedoth the three and six
months ended June 30, 2013, respectively.

* Noncontrolling Interest. Income attributable to noncontrolling interest wég.6 million and $7.0 million for the three nibs
ended June 30, 2014 and 2013, respectivelywasd$4.6 million and $11.3 million for the snonths ended June 30, 2014
and 2013 respectively. These decreases were primarilyahelt of financing costs and debt extinguishmestxrecorded at t
Partnership related to the Drop-Down, partiallysetfby the Partnership's increased ownership stterédaverhill and
Middletown from 65 percent to 98 percent during $keond quarter.

» Coal Impairment.As previously discussed, during 2014, the Compagnded an asset and goodwill impairment chargeee|
to our coal mining assets of $103.1 million, or $btillion net of taxes.
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Results of Operations

The following table sets forth amounts from the Salidated Statements of Operations for the threesanmonths ended June 30,
2014 and 2013:

Three Months Ended June 30, Six Months Ended June 30,
2014 2013 2014 2013
(Dollars in millions)

Revenues
Sales and other operating revenue $ 3717 $ 403.¢ $ 7297 $ 855.1
Other income 0.5 0.1 2.1 285
Total revenues 372.% 403.7 731.¢ 857.¢
Costs and operating expenses
Cost of products sold and operating expenses 290.( 332.¢ 594.( 714.¢
Selling, general and administrative expenses 21.¢ 21.¢ 43.¢ 42.4
Depreciation, depletion and amortization 28.¢ 23.¢ 57.€ 47.c
Asset and goodwill impairment 103.1 — 103.1 —
Total costs and operating expenses 443.¢ 377.€ 798.5 804.5
Operating (loss) income (71.9 26.1 (66.7) 53.1
Interest expense, net 27.1 12.1 39.2 27.€
(Loss) income before income tax (benefit) expemsklass from equity method

investment (98.5) 14.C (105.9 25.2
Income tax (benefit) expense (50.9) 11 (55.0 5.8
Loss from equity method investment 0.¢ 0.2 1.t 0.2
Net (loss) income (48.6) 12.7 (52.9 19.1
Less: Net income attributable to noncontrollingenessts 0.€ 7.C 4.€ 11.c
Net (loss) income attributable to SunCoke Energy nic. $ 49.2 $ 57 $% 670 $ 7.8

Revenue:. Total revenues, net of sales discounts, were $3#ldn and $403.7 million for the three monthgded June 30, 2014 and 2013 ,
respectively, and $731.8 million and $857.6 millfonthe six months ended June 30, 2014 and 28d4spectively. The decreases were due
primarily to the pass-through of lower coal prieesl lower coke sales volumes in our Domestic Cekenent. The six-month period also
includes the impact of severe weather on produ@iahyields across our Domestic Coke fleet as agethe impact of operational inefficienc
caused by the refurbishment project at the Indiadoor facility. In addition, a decline in coal salprices in our Coal Mining segment,
contributed to the reduction in total revenues. ffiree and six months ended June 30, 2014 inciftied? million and $19.4 million ,
respectively, of revenue from the Coal Logisticsibass.

Costs and Operating Expense3otal operating expenses were $443.6 million arid7g8million for the three months ended June 3Q420d
2013, respectively, and $798.5 million and $804illion for the six months ended June 30, 2014 2013 , respectively. The 2014 periods
include an asset and goodwill impairment of $97illion and $6.0 million, respectively. Excludingese charges, the decrease in cost of
products sold and operating expenses was drivemapity by reduced coal costs in our Domestic Cadgnsent partly offset by higher repair
and maintenance costs. The six-month period atdodes the incremental operating expenses assdaiétie the severe winter weather in the
first quarter. In addition, costs and operatingenges in the Coal Mining segment decreased inutrertt year due to the continued benefit of
prior year's cost containment initiatives and itwemnts in mine planning, equipment and traininge Tiree and six months ended June 30,
2014 included $7.5 million and $15.9 million, respeely, of costs and operating expenses for Caajidtics.

Interest Expense, Nelnterest expense, net was $27.1 million and $12lliomfor the three months ended June 30, 20142018 ,
respectively, and $39.2 million and $27.9 milliar the six months ended June 30, 2014 and 20kpectvely. Comparability between
periods was impacted by the financing activitiesvyusly discussed.

Income Taxes. We recorded an income tax benefit of $50.8 milliothe three months ended June 30, 2€d@pared to income tax expens
$1.1 million for the corresponding period of 20¥8e recorded an income tax benefit of $55.0 miliiothe six months ended June 30, 2014
compared to income tax expense of $5.9 milfmmthe corresponding period of 2013. The decreasedue primarily to lower overall earnin
specifically the asset and goodwill impairmenttie €oal Mining segment, as well as higher earnattyibutable to noncontrolling interests
resulting from the Partnership offering in Janu2@y 3 and subsequent Drop-Down in May 2014.

35




Table of Contents

Loss from Equity Method InvestmenWe recognize our share of earnings in VISA SunGwoka one-month lag and began recognizing such
earnings in the second quarter of 2013. In theetimenths ended June 30, 2014 and 2013, we re@abailoss from equity method investmen
of $0.9 million and $0.2 million and $1.5 milliom@ $0.2 million in the six months ended June 3@428nd 2013 , respectively. Performance

in the period was affected by a weak coke pricimgrenment due to the impact of Chinese coke ingport

Noncontrolling Interest.Income attributable to noncontrolling interest &s6 million and $7.0 million for the three montsded June 30,
2014 and 2013, respectively, and $4.6 million &hdl.3 million for the six months ended June 30,484d 2013 , respectively. Comparability
between periods is impacted by the Drop-Down a@tiwipreviously discussed.

Results of Reportable Business Segments
We report our business results through five segsaent

» Domestic Coke consists of our Jewell, Indianakidg Haverhill, Granite City and Middletown cokekiteg and heat recovery
operations located in Vansant, Virginia, East Chigdndiana, Franklin Furnace, Ohio, Granite Clitjpois, and Middletown,
Ohio, respectively;

» Brazil Coke consists of our operations in ViggiBrazil, where we operate a cokemaking facilityd Brazilian subsidiary of
ArcelorMittal;

* India Coke consists of our cokemaking joint ventuith VISA Steel in Odisha, Indi
e Coal Mining consists of our metallurgical coal nmigiactivities conducted in Virginia and West Vingij

» Coal Logistics consists of our coal handling afehding services in East Chicago, Indiana; Cerédest Virginia; Belle, West
Virginia; and Catlettsburg, Kentucky.

Management believes Adjusted EBITDA is an importartisure of operating performance and is usedegsritmary basis for the
Chief Operating Decision Maker ("CODM") to evalu#ite performance of each of our reportable segmeawisisted EBITDA should not be
considered a substitute for the reported resuéipared in accordance with accounting principlesgaly accepted in the United States
("GAAP"). See “Non-GAAP Financial Measures” neage #nd of this Item
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Segment Financial and Operating Data

The following tables set forth financial and opargtdata for the three and six months ended Jun2@t and 2013 :

Sales and other operating revenues:
Domestic Coke

Brazil Coke

Coal Mining

Coal Mining intersegment sales
Coal Logistics

Coal Logistics intersegment sales
Elimination of intersegment sales
Total

Adjusted EBITDA®:

Domestic Coke

Brazil Coke

India Coke

Coal Mining

Coal Logistics

Corporate and Other

Total

Coke Operating Data:

Domestic Coke capacity utilization (%)

Domestic Coke production volumes (thousands of)tons

Domestic Coke sales volumes (thousands of t8ns)
Domestic Coke Adjusted EBITDA per téh

Brazilian Coke production—operated facility (thonda of tons)

Indian Coke sales (thousands of tofis)
Coal Operating Data®:
Coal sales volumes (thousands of tons):
Internal use
Third parties
Total
Coal production (thousands of tons)
Purchased coal (thousands of tons)
Coal sales price per ton (excludes transportaiists)®
Coal cash production cost per t6n
Purchased coal cost per t&n
Total coal production cost per téh
Coal Logistics Operating Data:
Tons handled (thousands of tons)
Coal Logistics Adjusted EBITDA per ton handIéd

Three Months Ended June 30,

Six Months Ended June 30,

2014 2013 2014 2013
(Dollars in millions)
$ 344% % 375.¢ % 678.C $ 804.(
9.C 8.C 18.2 17.7
7.5 19.¢ 14.C 334
35.4 32.¢ 69.5 65.1
10.% — 194 —
4.t — 8.7 —
(39.9 (32.9) (78.0) (65.1)
$ 3717 $ 403.¢ $ 729.7 % 855.1
$ 64.2 $ 61.: $ 1111 $ 122.¢
2.5 1.€ 4.2 3.2
(0.5) 0.8 (0.4) 0.6
(1.2) (2.6) (9.2) (7.2)
5.C — 7.1 —
(9.6) (8.7) (18.7) (14.5)
$ 60.t $ 522 % 941 $ 104.%
10C 10z 95 101
1,05¢ 1,081 2,00z 2,13:
1,05¢ 1,074 2,001 2,132
$ 60.7: $ 57.0¢ $ 55.3¢ $ 57.4]
41% 217 665 43¢
8% 26 207 26
34C 281 667 55¢
79 17¢€ 15C 27z
41¢ 457 817 83(C
33€ 367 64z 71€
13¢ 91 23C 10¢
$ 98.6¢ $ 114.1¢  $ 98.8: $ 117.3:
$ 11297 % 117.3¢  $ 115.4¢  $ 121.9¢
$ 101.2: % 109.3¢ % 102.7¢ % 107.3:
$ 113.2¢ $ 127.4¢  $ 121.2( $ 133.3¢
5,60t $ = 9,96/ $ —
$ 0.8¢ $ — 3 071 $ —

(1) See definition of Adjusted EBITDA and reconciliatito GAAP at the end of this Ite

(2) Excludes 22 thousand tons of cosigned coke saligbeinix months ended June 30, 2
(3) Reflects Domestic Coke Adjusted EBITDA divided bgrBestic Coke sales volum
(4) Represents 1009 VISA SunCoke sales volum:
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(5) Includes production from Company and contgmtrated mine

(6) Includes sales to affiliates. The transfec@mer ton to our Jewell cokemaking facility wa®3.00 for both the three and six months
ended June 30, 2014 and $114.20 for both the #mdesix months ended June 30, 2013, respectively.

(7) Mining and preparation costs, excluding deprecmtitepletion and amortization, divided by coal prettbn volume

(8) Costs of purchased raw coal divided by purchasatie@dume

(9) Cost of mining and preparation costs, purctiaaes coal costs, and depreciation, depletion amortization divided by coal sales
volume. Depreciation, depletion and amortizationtpa were $12.89 and $11.68 for the three montldgé June 30, 2014 and 2013 ,
respectively, and $13.10 and $12.45 for the sixttmoended June 30, 2014 and 2013, respectively.

(10)Reflects Coal Logistics Adjusted EBITDA divided Byal Logistics tons handle

Analysis of Segment Results
Three Months Ended June 30, 2014 compared to Thrédonths Ended June 30, 2013
Domestic Coke
Sales and Other Operating Revenue

Sales and other operating revenue decreased $3lidhmor 8.3 percent , to $344.5 million for ttleree months ended June 30, 2014
compared to $375.8 million for the three monthseshdune 30, 2013 . The decrease was mainly dbe foaiss-through of lower coal prices,
which contributed $35.8 million to the decreasewkooverall volumes of 15 thousand tons furtherel@sed revenues by $9.0 milliohhese
decreases were partly offset by $3.4 million ofiaddal revenues attributable to the increaseddifeee component included in the extension o
the Indiana Harbor coke sales agreement effectotel®@r 1, 2013. Higher reimbursable operating anthtenance costs also increased
revenues $7.1 million. The remaining increase o®$8illion was primarily related to sales discougitgen in the prior year.

Adjusted EBITDA

Domestic Coke Adjusted EBITDA increased $3.0 millicor 4.9 percent , to $64.3 million for the threenths ended June 30, 2014
compared to $61.3 million in the same period of20Mhis increased Adjusted EBITDA is the resul$8f4 million of additional revenues
attributable to the increased fixed fee componecitided in the extension of the Indiana Harbor ceMes agreement effective October 1, 2
Additionally, improved coal-to-coke yields increds&djusted EBITDA by $1.9 million over the sameipdrof the prior year. These increases
were partially offset by decreases of $2.3 milliprimarily related to lower volumes and higher umfgursed repair and maintenance costs.

Depreciation and amortization expense, which wasmotuded in segment profitability, increased $81@lion to $20.6 million in the
three months ended June 30, 2014 compared to #iilligh in the same period of 2013, primarily dwestccelerated depreciation taken at our
Indiana Harbor facility. We revised the estimatsdful life of certain assets at Indiana Harbordnreection with both the refurbishment proj
as well as the additional work on the oven floard aole flues, which resulted in additional depagon of $4.4 million , or $0.06 per share,
during the three months ended June 30, 2014 addndiBion , or $0.04 per share, during the threenths ended June 30, 2013 .

Brazil Coke
Sales and Other Operating Revenue

Sales and other operating revenue increased $1li6mior 12.5 percent , to $9.0 million for tHer¢e months ended June 30, 2014
compared to $8.0 million for the same period of20While volumes increased by 196 thousand t@wenues stayed fairly consistent due to
the minimum guarantee fee arrangement that we Wwikieour customer.

Adjusted EBITDA

Adjusted EBITDA in the Brazil Coke segment increh$8.9 million , or 56.3 percent , to $2.5 millitor the three months ended June
30, 2014 as compared to $1.6 million for the saemod of 2013 . Volumes increased by 196 thousand tiriving the increase in Adjusted
EBITDA.

Depreciation expense, which was not included imseag profitability, was insignificant in both peds.
India Coke

We recognize our 49 percent share of earnings 8AVdunCoke on a one-month lag and began recognszicly earnings in the
second quarter of 2013. Our share of Adjusted EBITi@creased during the three months ended Jurz02@,by $1.3 million to losses §0.5
million from earnings of $0.8 million during theraa period in the prior year. Performance in thégoecontinued to be affected by several
factors including a weak coke pricing environmeu dlo increased Chinese coke imports, which aiieipated to continue throughout 2014.

38




Table of Contents

Coal Mining
Sales and Other Operating Revenue

Total sales and other operating revenue, incluthtegsegment sales, decreased by $9.8 milliorl8d percent , to $42.9 million for
the three months ended June 30, 2014 compare®t@ $8llion for the same period of 2013 he decrease in sales and other operating re
is due to a decrease in average coal sales pnidempef $15.54 to $98.64 for the three months dnliene 30, 2014 compared to $114d8the
same period of 2013. Revenues were further deatdnsthe decrease in volume of 38 thousand tonsxdowt19 thousand from 457 thousand
during the same period of the prior year.

Third party sales decreased $12.3 million , or §&fcent to $7.5 million for the three months endiede 30, 2014 compared to $19.8
million for the same period of 2013. The decreagarimarily related to the decreased sales pri&84f60 per ton as well as lower volumes of
approximately 97 thousand tons during the threeth®ended June 30, 2014 compared to the corresgppdriod of the prior year.

Sales and other operating revenue is historicahegated largely from sales of coal to the Jewsdemaking facility and our other
domestic cokemaking facilities. Intersegment saleseased $2.5 million , or 7.6 percent , to $3&idion for the three months ended June 30,
2014 compared to $32.9 million for the same peab#013 . The increase was primarily due to angase in volume of 59 thousand tons to
340 thousand tons for the three months ended Jurigd34 from 281 thousand tons for the same peafi@D13 . The increase in volume of
internal sales were partially offset by a decreasmal sales price per ton of $12.80 to $103.98He three months ended June 30, 2014
compared to $116.78 for the same period of 2013.

Adjusted EBITDA

Adjusted EBITDA increased $1.4 million , or 53.&@ent, to a loss of $1.2 million for the three mienénded June 30, 2014 from a
loss of $2.6 million for the same period in 2018isTincrease in Adjusted EBITDA was the resultafér cash production costs of
approximately $4 per ton as well as a favorablestdjent to contingent consideration of $4.3 millidhese increases were partially offset by
the unfavorable impact of the decline in averagd sales price as well as lower volumes discusbetea

Coal production costs decreased to $113.23 pefotahe three months ended June 30, 2014 from &92%r ton for théhree month
ended June 30, 2013 and coal cash production desteasing to $112.93 for the three months endeel 30, 2014 from $117.36 for the same
period of 2013.

Depreciation and depletion expense, which wasnabtided in segment profitability, increased $0.1liami , to $5.4 million for the
three months ended June 30, 2014 compared to $ichnfor the same period of 2013.

Coal Logistics

In the second half of 2013, we acquired two cogistiics businesses. Inclusive of intersegment sasdes and other operating revenue
on 5,605 thousand tons handled were $15.2 millimh/Adjusted EBITDA was $5.0 million during the thrmmonths ended June 30, 2014 .

Depreciation and amortization expense, which wasmoduded in segment profitability, was $1.8 nati during the three months
ended June 30, 2014 .

Corporate and Other

Corporate expenses increased $0.9 million to $9l®mfor the three months ended June 30, 2014pamed to $8.7 million in the
same period of 2013 . The increase in corporateres@was primarily due to an increase in professigervices, mainly related to the Drop-
Down transaction.

Depreciation expense, which was not included imseag profitability, was insignificant in both peds.

Six Months Ended June 30, 2014 compared to Six Mdmé Ended June 30, 2013
Domestic Coke
Sales and Other Operating Revenue

Sales and other operating revenue decreased $h#6dh , or 15.7 percent, to $678.0 million foretlsix months ended June 30, 2014
compared to $804.0 million for the six months endede 30, 2013 . The decrease was mainly due toatbethrough of lower coal prices,
which contributed $102.2 million to the decreasawkr overall volumes of 50 thousand tons, due milynto severe winter weather during the
first quarter of the year, decreased revenues By8#illion at our domestic cokemaking operatians;luding Indiana Harbor. Volumes at our
Indiana Harbor facility decreased 75 thousand tlmveering revenues by $36.6 million, due primatiyoperational inefficiencies caused by
weather and the refurbishment project in the jtsarter of 2014T hese decreases were partly offset by $6.0 millfcadditional revenues
attributable to the
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increased fixed fee component included in the estitenof the Indiana Harbor coke sales agreemeettfe October 1, 2013. Higher
reimbursable operating and maintenance costs ob$tiflion further offset the decrease. The renrairincrease of $8.0 million primarily
related to sales discounts in the prior year asaschigher energy sales in the current year damtiocrease in pricing.

Adjusted EBITDA

Domestic Coke Adjusted EBITDA decreased $11.3 arilli or 9.2 percent, to $111.1 million for the signths ended June 30, 2014
compared to $122.4 million in the same period df20Results for the six month period reflect theease impact of severe weather condition
in the first quarter of 2014 on coke volumes anal-to-coke yields across the entire cokemaking flEgcluding Indiana Harbor, Domestic
Coke volumes decreased 50 thousand tons as contpatesiprior year period. This decrease in voluaresthe impact of lower coal-to-coke
yields lowered Adjusted EBITDA by $5.4 million aBd7 million, respectively. Volumes at our Indianarbor facility decreased 75 thouse
tons due primarily to operational inefficienciesisad by weather and the refurbishment projectarfitht quarter of 2014. This decrease in
volumes and the impact of lower coal-to-coke yidtngered Adjusted EBITDA by $6.7 million and $0.8llion, respectively. These decreases
were partially offset by the increased contracfixald fee at Indiana Harbor, resulting in additibAdjusted EBITDA of $6.0 million. The
remaining change of $1.3 million primarily relatechigher energy sales due to an increase in ricin

Depreciation and amortization expense, which wasmotuded in segment profitability, increased $6illion to $41.6 million in the
six months ended June 30, 2014 compared to $3%i6nmin the same period of 2013 , primarily dueattzelerated depreciation taken at our
Indiana Harbor facility. We revised the estimatsdful life of certain assets at Indiana Harbordnreection with both the refurbishment proj
as well as the additional work on the oven floard sole flues, which resulted in additional detgon of $10.0 million , or $0.14 per share,
during the six months ended June 30, 2014 andrilli8n , or $0.10 per share, during the six morghsled June 30, 2013 .

Brazil Coke
Sales and Other Operating Revenue

Sales and other operating revenue increased $0i6mior 3.4 percent , to $18.3 million for thix snonths ended June 30, 2014
compared to $17.7 million for the same period cE20The increase in revenues was driven priméasilgn increase in volume 882 thousan
tons.

Adjusted EBITDA

Adjusted EBITDA in the Brazil Coke segment increa$a.0 million to $4.2 million for the six monthaded June 30, 2014 as
compared to $3.2 million for the same period of20Yolumes increased by 232 thousamus, which drove the increase in Adjusted EBIT

Depreciation expense, which was not included imssg profitability, was insignificant in both peds.
India Coke

We recognize our 49 percent share of earnings 8A\VdunCoke on a one-month lag and began recognszicly earnings in the
second quarter of 2013 and as such, the six marthds are not comparable. Our share of Adjustel BB during thesix months ended Ju
30, 2014 was a loss of $0.4 million compared t@ine of $0.8 million during the prior year perio&rfdrmance in the period continued to be
affected by several factors including a weak cakeing environment due to increase Chinese cokeitspwhich are anticipated to continue
throughout 2014.

Coal Mining
Sales and Other Operating Revenue

Total sales and other operating revenue, inclutitegsegment sales, decreased by $15.2 milliori5at percent , to $83.3 million for
the six months ended June 30, 2014 compared t& $%i8ion for the same period of 2013 he decrease in sales and other operating revs
due to a decrease in average coal sales pricemperf $18.50 to $98.83 for the six months endee B 2014 compared to $117.33 for the
same period of 2013. Revenues were further deadasthe decrease in volume of 13 thousand tonsndo 817 thousand tons from 830
thousand tons during the same period of the pear.y

Third party sales decreased $19.4 million , or $ttent to $14.0 million for the six months endade 30, 2014 compared to $33.4
million for the same period of 2013. The decreaggrimarily related to the decreased sales pri&!af56 as well as lower volumes of
approximately 122 thousand tons during the six im@enhded June 30, 2014 compared to the correspppditod of the prior year.

Sales and other operating revenue is historicahegated largely from sales of coal to the Jewsdemaking facility and our other
domestic cokemaking facilities. Intersegment saleseased $4.2 million , or 6.5 percent, to $69iion for the six months ended June 30,
2014 compared to $65.1 million for the same peab@013 . The increase was due to an increase in
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volume of 109 thousand tons to 667 thousand tanhéosix months ended June 30, 2014 from 558 #hwlitons for the same period of 2013 .
The increase in volume of internal sales were @iértoffset by a decrease in coal sales price @eiof 12.71 to 103.89 for theéx months ende
June 30, 2014 compared to 116.60 for the samedpefia013.

Adjusted EBITDA

Adjusted EBITDA decreased $2.0 million , or 27.8qamt, to a loss of $9.2 million for the six mon#reded June 30, 2014 from a loss
of $7.2 million for the same period in 2013 and wafavorably impacted by the decline in averagé sakes price discussed above, partially
offset by lower cash production costs of $6.48tpar

Coal production costs decreased to $121.20 pefotahe six months ended June 30, 2014 from $138e86on for the six months
ended June 30, 2013 and cash production costsad@ugeto $115.48 for the six months ended Jun@@D4 from $121.96 for the same period
of 2013.

Depreciation and depletion expense, which wasntided in segment profitability, increased $0.4iam , to $10.7 million for the
six months ended June 30, 2014 compared to $10i8mfor the same period of 2013.

Coal Logistics

In the second half of 2013, we acquired two cogisiiics businesses. Inclusive of intersegment sasdas and other operating revenue
on 9,964 thousand tons handled were $28.1 milli@h/djusted EBITDA was $7.1 million during the shonths ended June 30, 2014 .

Depreciation and amortization expense, which wasmotuded in segment profitability, was $3.6 nahi during the six months ended
June 30, 2014 .

Corporate and Other

Corporate expenses increased $4.2 million to $d8libn for the six months ended June 30, 2014 carad to $14.5 million in the
same period of 2013 . The increase in corporateressg@was primarily due to a $1.4 million severari@ge related to corporate restructuring
in the first quarter 2014, increased stock comp@msaxpense of $1.7 million and $1.7 million ofsterelated to the Drop-Down transaction.

Depreciation expense, which was not included imssg profitability, was insignificant in both peds.

Liquidity and Capital Resources

Our primary sources of liquidity are cash on harash from operations and borrowings under debnéimgy arrangements. As of
June 30, 2014, on a consolidated basis, we had42@iflion of cash and cash equivalents and $3&8llon of borrowing availability under
our credit facilities. We believe these sources el sufficient to fund our planned operations)uding capital expenditures and stock
repurchases.

In conjunction with the closing of the Drop-DowhetPartnership amended the Partnership Revoliecliede (i) an increase in the
total aggregate commitments from lenders from $15llion to $250.0 million and (ii) an extensiohtbe maturity date from January 2018 to
May 2019, which is included in the consolidatedrbaing capacity above.

The Company and the Partnership are subject tainatebt covenants that, among other things, lineitCompany's and Partnership’s
ability and the ability of certain of the Compangtsd the Partnership’s subsidiaries to (i) incdeintedness, (ii) pay dividends or make other
distributions, (iii) prepay, redeem or repurchasgain debt, (iv) make loans and investments, €l)assets, (vi) incur liens, (vii) enter into
transactions with affiliates and (viii) consolidatemerge. These covenants are subject to a nuofilesceptions and qualifications set forth in
the respective agreements. Additionally, undeité¢nms of the Credit Agreement, the Company is suitijea maximum consolidated leverage
ratio of 4.25 to 1.00 , calculated by dividing iadabt by EBITDA as defined by the Credit Agreememtd a minimum consolidated interest
coverage ratio of 2.75 to 1.00, calculated bydihg EBITDA by interest expense as defined by thed® Agreement. Under the terms of the
Partnership Revolver, the Partnership is subjeatrttaximum consolidated leverage ratio of 4.00.88 1 calculated by dividing total debt by
EBITDA as defined by the Partnership Revolver, andinimum consolidated interest coverage ratio.6020 1.00 , calculated by dividing
EBITDA by interest expense as defined by the Peship Revolver. As of June 30, 201the Company and the Partnership were in
compliance with all applicable debt covenants doethin the Credit Agreement and the PartnershiypRer. We do not
anticipate any violation of these covenants nowdanticipate that any of these covenants wilkri@sbur operations or our abili
to obtain additional financing.

On July 23, 2014, the Board of Directors authoriaggtogram to repurchase outstanding shares @dhgpany’s common stock,
$0.01 par value, at any time and from time to timt#he open market, through privately negotiatesidactions, block transactions, or otherwisi
for a total aggregate cost to the Company not teed $150 million. This new
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and larger program supersedes and replaces thedbgtaprevious share repurchase program implementedbruary 2012, under which
approximately 1.7 million shares have been repuetido date.

As part of the new $150 million program, the Bodwaks authorized the Company to purchase shares mp&wny common stoi
directly from an investment bank, or broker, purgua an accelerated share repurchase arrangearesitnilar contract. In accordance w
this authorization, the Company plans to enter ént@riable term forward share repurchase agreefoeah aggregate cost to the Compan
to exceed $75 million. The final number of sharepurchased under such accelerated share repuralasgement will be based on
volume-weighted average share price of the Comgarynmon stock during the term of the agreement.

The following table sets forth a summary of the cath provided by (used in) operating, investing famancing activities for the six
months ended June 30, 2014 and 2013 :

Six Months Ended June 30,

2014 2013
(Dollars in millions)
Net cash provided by operating activities $ 25 % 89.(
Net cash used in investing activities (77.8) (129.)
Net cash provided by financing activities 23.2 149.(
Net (decrease) increase in cash and cash equisalent $ (29.2) $ 108.¢

Cash Flows from Operating Activities

For the six months ended June 30, 2014 , net qastided by operating activities was $25.3 millioongpared to $89.0 million in the
corresponding period of 2013 . The decrease inatipgr cash flow was primarily attributable to wea&perational performance due in part to
severe weather in the first quarter of 2014 andaeahse in working capital largely due to timingaotounts payable and higher inventory
levels.

Cash Flows from Investing Activities

Cash used in investing activities of $77.8 millaecreased $51.3 million for the six months endex B0, 2014 , as compared to the
corresponding period of 2013 . The prior year pkiluded expenditures of $67.7 million for ouvéstment in the Indian joint venture.
Capital expenditures were $16.4 million highertia 5ix months ended June 30, 2014 compared t@the period in 2013 primarily due to
environmental remediation capital expenditures.d&orore detailed discussion of our capital expenelit see "Capital Requirements and
Expenditures" below.

Cash Flows from Financing Activities

For the six months ended June 30, 2014 , net aastided by financing activities was $23.3 millioarspared to $149.0 milliofor the
six months ended June 30, 2013 . During the sixthsoended June 30, 2014 , the Partnership paidwegly cash distribution of $14.8 million
to public unitholders of the Partnership. On July 2014, the Partnership declared a quarterly deshbution of $.5150 per limited partner
unit. The distribution will be paid on August 2912, to unitholders of record on August 15, 2014.

In the second quarter of 2014, we received netgads of $88.7 million from the issuance of 3,220,66mmon units in SunCoke
Energy Partners, L.P. to common unit holders ar@8#2million from the issuance of Partnership Nofdwese cash inflows were partially
offset by the repayment of $271.5 million of lomgrh debt, including a market premium of $11.4 miilto complete the tender certain debt,
and debt issuance costs of $5.8 million .

The remaining cash outflows of $41.4 million reedIprimarily from a net repayment of the revolvfagility of $32.0 million and
$10.1 million of share repurchases.

During the first half of 2013, we received proceeti$237.8 million from the issuance of 13,500,@0@nmon units in SunCoke
Energy Partners, L.P., $150.0 million from the &ste of the Partnership Notes, and $0.9 milliomfstock option exercises. These increases
were partially offset by the repayment of $225.0ion of our Term Loan, debt issuance costs of $6illion , the repurchase of shares 2.4
million and a cash distribution to noncontrollingarest of $6.3 million .

Capital Requirements and Expenditures

Our cokemaking and coal mining operations are ahjitensive, requiring significant investment fmguade or enhance existing
operations and to meet environmental and operdtiegalations. The level of future capital expendis will depend on various factors,
including market conditions and customer requiretsieand may differ from current or
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anticipated levels. Material changes in capitalemiture levels may impact financial results, inlihg but not limited to the amount of
depreciation, interest expense and repair and pr@nte expense.

Our capital requirements have consisted, and greotad to consist, primarily of:

e ongoing capital expenditures required to mame&gjuipment reliability, the integrity and safefyoor coke ovens, steam
generators and coal mines and to comply with enwirental regulations;

« environmental remediation capital expendituegguired to implement design changes to ensurethragxisting facilities operate
in accordance with existing environmental pernats

e expansion capital expenditures to acquire antiostruct complementary assets to grow our busiaed to expand existing
facilities, such as projects that increase coallpction from existing mines and increase coke petidn from existing facilities,
as well as capital expenditures made to enablectiewal of a coke sales agreement and on whichxpeceéto earn a reasonable
return.

The following table summarizes ongoing, environrakrgmediation and expansion capital expenditures:

Six Months Ended June 30,

2014 2013
(Dollars in millions)

Ongoing capital $ 30 % 18.4
Environmental remediation capital 247 7.7
Expansion capitaP :

Indiana Harbor 20.€ 34.¢

Coal Mining — 0.7

Potential Kentucky Facility 2.C —
Total $ 77.¢ $ 61.£

(1) Excludes the investment in VISA SunCi

Our capital expenditures for 2014 are expectecetagproximately $138 million , which excludes exiaures related to a potential
new Kentucky facility. Included in our capital expktures for 2014 are approximately $71 millionoofgoing capital expenditures, which
includes approximately $14 million to replace o¥eors and sole flues on ovens at Indiana Harboagding capital expenditures are capital
expenditures made to replace partially or fullyréefated assets in order to maintain the existpgyating capacity of the assets and/or to
extend their useful lives. Ongoing capital expamdis also include new equipment that improves tfigency, reliability or effectiveness of
existing assets. Ongoing capital expenditures dénetude normal repairs and maintenance expemgash are expensed as incurred. We
anticipate spending approximately $125 million mvieonmental remediation projects to enhance thérenmental performance at our
Haverhill and Granite City cokemaking operationsribg 2012 and 2013, we spent $33 million relatethese projects. During 2014, we have
spent approximately $25 million and we anticipgiersling approximately $17 million in remainder lo¢ tyear. The remaining $50 million is
expected to be spent during the 2015 to 2016 temagr A portion of the proceeds from the Partnersffgring and the Drop-Down are being
used to fund $74 million of certain identified emnimental remediation projects. In addition, asé pf our capital expansion, we anticipate
spending approximately $25 million in 2014 to coeatplthe refurbishment of the Indiana Harbor.

Off-Balance Sheet Arrangements

We do not have any off-balance sheet arrangements.

Critical Accounting Policies

There have been no significant changes to our atit@upolicies during the six months ended June2B4 . Please refer to SunCoke
Energy, Inc.’s Annual Report on Form 10-K datedraaby 28, 2014 for a summary of these policies.

Recent Accounting Standards

In May 2014, the Financial Accounting StandardsrddqaFASB") issued Accounting Standards Update (852014-09, “Revenue
from Contracts with Customers,” which provides guide for revenue recognition. Under this ASU, atityeis required to recognize revenue
upon transfer of promised goods or services tooomsts, in an amount that reflects the
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consideration to which the company expects to bidethin exchange for those goods or servicese gilidance also requires additional
disclosure about the nature, amount, timing, armbtainty of revenue and cash flows arising fromdhstomer contracts, including significant
judgments and changes in judgments and assetsnizedgrom costs incurred to obtain or fulfill antmact. This ASU is effective for annt
reporting periods beginning after December 15, 20iduding interim periods within that reportingnod. The Company is currently
reviewing the provisions of ASU 2014-09 but doesexpect it to have a material effect on the Corngfgafinancial condition, results of
operations, and cash flows.

In April 2014, FASB issued ASU 2014-08, “Reportibgcontinued Operations and Disclosures of DisgoshComponents of an
Entity." ASU 201408 raises the threshold for a disposal to quakfp @iscontinued operation and requires new disaesof both discontinue
operations and certain other disposals that doneet the definition of a discontinued operatioris kffective for annual periods beginning on
or after December 15, 2014 with early adoption peéeich The application of this guidance is prospectrom the date of adoption and applies
only to disposals (or new classifications to helddale) that have not been reported as discomtioperations in previously issued financial
statements. The Company plans to early adopt t8id.A

Non-GAAP Financial Measures

In addition to the GAAP results provided in the Qady Report on Form 10-Q, we have provided a @#AP financial measure,
Adjusted EBITDA. Reconciliation from GAAP to the m&GAAP measurement is presented below.

Our management, as well as certain investors,his&on-GAAP measure to analyze our current anéetep future financial
performance. This measure is not in accordance with substitute for, GAAP and may be differeotf; or inconsistent with, non-GAAP
financial measures used by other companies.

Adjusted EBITDA.Adjusted EBITDA represents earnings before intetages, depreciation, depletion and amortizati&B(TDA")
adjusted for asset and goodwill impairment, salesodints and the interest, taxes, depreciatiorletiep and amortization attributable to our
equity method investment. EBITDA reflects salesdists included as a reduction in sales and otherating revenue. The sales discounts
represent the sharing with customers of a portfamoaconventional fuel tax credits, which reduce ingome tax expense. However, we
believe our Adjusted EBITDA would be inapproprigtpknalized if these discounts were treated aduct®n of EBITDA since they represe
sharing of a tax benefit that is not included infBHBA. Accordingly, in computing Adjusted EBITDA, weave added back these sales
discounts. Our Adjusted EBITDA also includes EBITR#ributable to our equity method investment. HBArand Adjusted EBITDA do not
represent and should not be considered alternétivest income or operating income under GAAP amag not be comparable to other
similarly titted measures in other businesses.

Management believes Adjusted EBITDA is an importapasure of the operating performance of the Cogipaiet assets and
provides useful information to investors becauseghlights trends in our business that may noewntiise be apparent when relying solely on
GAAP measures and because it eliminates itemsthat less bearing on our operating performanceusielfl EBITDA is a measure of
operating performance that is not defined by GAdéxs not represent and should not be considereldstitsite for net income as determine
accordance with GAAP. Calculations of Adjusted EBA may not be comparable to those reported by atherpanies.

Set forth below is additional detail as to how vee Adjusted EBITDA as a measure of operating perémice, as well as a discussion
of the limitations of Adjusted EBITDA as an anatyi tool.

Operating PerformanceOur management uses Adjusted EBITDA to assessambined financial and operating performance.
Adjusted EBITDA helps management identify contrioléaexpenses and make decisions designed to hatgetsour current financial goals i
optimize our financial performance while neutralgzithe impact of capital structure on financialutes Accordingly, we believe this metric is
helpful to management in identifying trends in performance, as it measures financial performaasedon operational factors that
management can impact in the short-term, namelyosirstructure and expenses.

Limitations.Other companies may calculate Adjusted EBITDA défely than we do, limiting its usefulness as a pamtive
measure. Adjusted EBITDA also has limitations asuaalytical tool and should not be considered @haison or as a substitute for an analysis
of our results as reported under GAAP. Some ofettiesitations include that Adjusted EBITDA:

» does not reflect our cash expenditures, or futegeirements, for capital expenditures or contrd@ammitments
» does not reflect changes in, or cash requirementsvbrking capital neec

» does not reflect our interest expense, or the rEghirements necessary to service interest onicipal payments of our de
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» does not reflect certain other noash income and expens
» excludes income taxes that may represent a reduictiavailable cash; a
* includes net income (loss) attributable to nonadllitig interests

We explain Adjusted EBITDA and reconcile this nGAAP financial measure to our net income, whiclissnost directly comparat
financial measure calculated and presented in daoce with GAAP.

Below is a reconciliation of Adjusted EBITDA to itdosest GAAP measure:

Three Months Ended June 30, Six Months Ended June 30,
2014 2013 2014 2013
(Dollars in millions)
Adjusted EBITDA attributable to SunCoke Energy,.Inc $ 46.C $ 417 $ 70.2 % 85.¢
Add: Adjusted EBITDA attributable to noncontrollingterest® 14.5 10.7 23.¢ 19.1
Adjusted EBITDA 60.5 52. 94.1 104.5
Subtract:
Adjustments to unconsolidated affiliate earniftys 1.1 1.C 2.1 1.C
Depreciation, depletion and amortization 28.€ 23.4 57.¢ 47.:
Interest expense, net 27.1 12.1 39.2 27.¢
Income tax (benefit) expense (50.¢) 1.1 (55.0 5.¢
Sales discounts provided to customers due to shafinonconventional
fuel tax credits? — 2.1 (0.5 3.t
Asset and goodwill impairment 103.1 103.]
Net income $ (48.6) $ 127 $ (529 $ 19.1

(1) Reflects noncontrolling interest in Indiana Harbod the portion of the Partnership owned by pulntitholders
(2) Reflects estimated share of interest, taxes, diegiee and amortization related to VISA SunCi

(3) At December 31, 2013, we had $13.6 millionraed related to sales discounts to be paid to astomer at our Granite City facility.
During the first quarter of 2014, we settled thidigation for $13.1 million which resulted in a gadf $0.5 million . This gain is
recorded in sales and other operating revenue o@onsolidated Statement of Operations. At DecerBbef012, we had $12.4
million accrued related to sales discounts to bd fmaour customer at our Haverhill facility. Dugnhe first quarter of 2013, we sett
this obligation for $11.8 million which resulted angain of $0.6 million. This gain is recorded ales and other operating revenue on
our consolidated statement of income.
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CAUTIONARY STATEMENT CONCERNING FORWARD-LOOKING STA TEMENTS

We have made forward-looking statements in thisr@@udg Report on Form 10-Q, including, among oth@rghe sections entitled
“Business,” “Risk Factors” and “Management’s Dissios and Analysis of Financial Condition and Resoft Operations.” Such forward-
looking statements are based on management’s $alief assumptions and on information currentlylabls. Forward-looking statements
include the information concerning our possibl@assumed future results of operations, businesegtes, financing plans, competitive
position, potential growth opportunities, potentigerating performance, the effects of competitind the effects of future legislation or
regulations. Forward-looking statements includestatements that are not historical facts and neaigdéntified by the use of forward-looking
terminology such as the words “believe,” “expetplan,” “intend,” “anticipate,” “estimate,” “predic’ “potential,” “continue,” “may,” “will,”
“should” or the negative of these terms or simiapressions. In particular, statements in this @uigrReport on Form 10-Q concerning future
dividend declarations are subject to approval lhyBnard of Directors and will be based upon circtanses then existing.

” o " ou ” LT

Forward-looking statements involve risks, uncettagyand assumptions. Actual results may differemally from those expressed in
these forward-looking statements. You should notumdue reliance on any forward-looking statemems.do not have any intention or
obligation to update any forward-looking statemf@ntits associated cautionary language), whetharrasult of new information or future
events, after the date of this Quarterly Reporform 10-Q, except as required by applicable law.

The risk factors discussed in “Risk Factors” cotadise our results to differ materially from thospressed in forward-looking
statements. There also may be other risks tharevareble to predict at this time. Such risks amckutainties include, without limitation:

» changes in levels of production, production cagagiticing and/or margins for coal and cc

» variation in availability, quality and supply ofetallurgical coal used in the cokemaking prociegtding as a result of non-
performance by our suppliers;

« changes in the marketplace that may affect oal logistics business, including the supply anchaied for thermal and
metallurgical coal,

« changes in the marketplace that may affect okemaking business, including the supply and denfiandur coke products, as
well as increased imports of coke from foreign prcets;

« competition from alternative steelmaking and otieehnologies that have the potential to reducdimirgate the use of cok
« our dependence on, relationships with, and otheditions affecting, our custome

« severe financial hardship or bankruptcy of onenore of our major customers, or the occurrenca @istomer default or other
event affecting our ability to collect paymentsnfrour customers;

» volatility and cyclical downturns in the carbonetaindustry and other industries in which our custos operat

» volatility, cyclical downturns and other charigehe business climate and market for coal, afigotustomers or potential
customers for the Partnership's coal logisticsrimss;

» our significant equity interest in the Partners

* our ability to enter into new, or renew existif@ng-term agreements upon favorable terms fostipply of coke to domestic
and/or foreign steel producers;

» the Partnership's ability to enter into new, orergrexisting, agreements upon favorable terms faf logistics service
» our ability to identify acquisitions, execute themder favorable terms, and integrate them intoesisting business operatio

e our ability to consummate investments under fabile terms, including with respect to existing @wlaking facilities, which may
utilize by-product technology, and integrate themo iour existing businesses and have them perfoeantiipated levels;

e our ability to develop, design, permit, constrstart up, or operate new cokemaking facilitieshim t).S. or in foreign countrie

e our ability to successfully implement domestic amaur international growth strategi
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e our ability to realize expected benefits from inwesnts and acquisitions, including our investmarthe Indian joint ventur

« age of, and changes in the reliability, effiggmnd capacity of the various equipment and opeydacilities used in our coal
mining and/or cokemaking operations, and in theatpns of our subsidiaries major customers, bssipartners and/or
suppliers;

« changes in the expected operating levels of owts

e our ability to meet minimum volume requirememtsal-to-coke yield standards and coke qualitydsdaahs in our coke sales
agreements;

» changes in the level of capital expendituresgmrating expenses, including any changes in tred &f environmental capital,
operating or remediation expenditures;

* our ability to service our outstanding indebtedr
» our ability to comply with the restrictions imposkey our financing arrangemer

» nonperformance or force majeure by, or dispuliéls, or changes in contract terms with, major oagtrs, suppliers, dealers,
distributors or other business partners;

» availability of skilled employees for our coal nmigi, cokemaking, and/or coal logistics operating| atiher workplace factol
» effects of railroad, barge, truck and other tramsgtimn performance and costs, including any trartsgion disruption:

» effects of adverse events relating to the opmratf our facilities and to the transportation atorage of hazardous materials
(including equipment malfunction, explosions, firepills, and the effects of severe weather comii);

e our ability to enter into joint ventures and otkanilar arrangements under favorable te

e our ability to consummate assets sales, othestitures and strategic restructuring in a timmgnner upon favorable terms,
and/or realize the anticipated benefits from swtfoas.;

» changes in the availability and cost of equity debt financing

e impact on our liquidity and ability to raise capiéas a result of changes in the credit ratingsgassl to our indebtedne
» changes in credit terms required by our supp

» risks related to labor relations and workplacetyz

» changes in, or new, statutes, regulations, rge@gernmental policies and taxes, or their intetgtions, including those relating to
environmental matters;

» the existence of hazardous substances or othetoenwental contamination on property owned or usedd
» the availability of future permits authorizing tisposition of certain mining was
» claims of noncompliance with any statutory and tatpuy requirement

» changes in the status of, or initiation of newghtion, arbitration, or other proceedings to whighare a party or liability resultir
from such litigation, arbitration, or other procéegs;

» historical combined and consolidated financial daty not be reliable indicator of future rest
» effects resulting from our separation from Sundno,;

e public company cost

» our indebtedness and certain covenants in ourdihtments

« our ability to secure new coal supply agreements oenew existing coal supply agreeme

» our ability to acquire or develop coal reservearireconomically feasible manr

» defects in title or the loss of one or more minéeakehold interes

» disruptions in the quantities of coal produced by @ntract mine operato
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e our ability to obtain and renew mining permits, dne availability and cost of surety bonds needeakir coal mining operatior

» receipt of regulatory approvals and compliandth wontractual obligations required in connectigith our coal mining,
cokemaking, and /or coal logistics operations;

« changes in product specifications for either tha&l oo coke that we produce or the coals we bletade and transpo

« changes in insurance markets impacting cost| ewd/or types of coverages available, and trenfifal ability of our insurers to
meet their obligations;

» changes in accounting rules and/or tax law#eir interpretations, including the method of aating for inventories, leases
and/or pensions;

» volatility in foreign currency exchange rates afiieg the markets and geographic regions in whictcareduct busines
» changes in financial markets impacting pension rgpend funding requiremetr

» the accuracy of our estimates of reclamation ahdranine closure obligations; ¢

» effects of geologic conditions, weather, naturabdters and other inherent risks beyond our cc

The factors identified above are believed to bedrtgnt factors, but not necessarily all of the im@ot factors, that could cause actual
results to differ materially from those expressediy forwardlooking statement made by us. Other factors naudised herein also could h
material adverse effects on us. All forward-looksigtements included in this Quarterly Report omd0-Q are expressly qualified in their
entirety by the foregoing cautionary statements.

Item 3. Quantitative and Qualitative Disclosures abut Market Risk

There have been no material changes to the Congaxgbsure to market risk since December 31, 2013.

Item 4. Controls and Procedures
Managemen's Evaluation of Disclosure Controls and Procedures

As required by Rule 13a-15 under the Exchange a#sctf the end of the period covered by this reploet,Company carried out an
evaluation of the effectiveness of the design gretation of the Company's disclosure controls andgalures. This evaluation was carried ou
under the supervision and with the participatiom@f management, including our principal executiffeer and principal financial officer.

Disclosure controls and procedures are designpdotade reasonable assurance that the informagiquaired to be disclosed in
Company reports filed or submitted under the Exgleafict is recorded, processed, summarized andtezpaithin the time periods specified
in the Securities and Exchange Commission's rulds§@ms. Disclosure controls and procedures irgludthout limitation, controls and
procedures designed to ensure that informationinedjto be disclosed in the Company reports filadar the Exchange Act is accumulated
communicated to management, including the CompaBtyisf Executive Officer and Chief Financial Offices appropriate, to allow timely
decisions regarding required disclosure.

Based upon that evaluation, our Chief Executived®ffand Chief Financial Officer concluded thatplthe end of the period covered
by this report, the Company's disclosure controts grocedures were effective to provide reasonaderance that financial information was
processed, recorded and reported accurately baseidteria established in the 1992 Internal Contioitegrated Framework issued by the
Committee of Sponsoring Organizations of the Tred@ommission.

Changes in Internal Control over Financial Reportm

There was no change in our internal control oveairfcial reporting that occurred during the quagteded June 30, 2014 that has
materially affected, or is reasonably likely to evélly affect, our internal control over financigporting.
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PART Il - OTHER INFORMATION

Item 1. Legal Proceedings

The information presented in Note 9 entitled “Cortma@nts and Contingent Liabilities” to our ConsotethFinancial Statements
within this Quarterly Report on Form 10-Q is incorgted herein by reference.

Iltem 1A. Risk Factors

Updates to our risk factors disclosed in our AnriR@port on Form 16 for the year ended December 31, 2013 relateditomew coa
handling business are disclosed below.

Divestitures and other significant transactions mayversely affect our business. In particular, ifenare unable to realize the anticipat
benefits from our current efforts to sell or otheige dispose of our coal mining business, or are bfeato conclude such sale or disposal
upon favorable terms, our financial condition, reis of operations or cash flows could be materiaipd adversely affected.

We regularly review strategic opportunities to fignt our business objectives, and may eliminatesfisat do not meet our return-on-
investment criteria. We are currently engaged faref to sell or otherwise dispose of our coal minbusiness as part of a strategic review anc
realignment of our businesses and priorities. Ifareeunable to complete such sale or other dispgsal favorable terms, or in a timely
manner, or if the market conditions assumed inppaject economics deteriorate, our financial cdoditresults of operations or cash flows
could be materially and adversely affected.

The anticipated benefits of divestitures and o#fieategic transactions may not be realized, or beagealized more slowly than we
expected. Such transactions also could resulhumaber of financial consequences having a mateffiett on our results of operations and our
financial position, including: reduced cash balanaed related interest income; higher fixed expgrbe incurrence of debt and contingent
liabilities (including indemnification obligationsjestructuring charges; loss of customers, supplaistributors, licensors or employees; legal,
accounting and advisory fees; and one-time wrifs-of large amounts.

In connection with our intended exit from the coahing business, we will incur significant exit adidposal costs relating to
employee separation and retention and contraciratibn, among other things. We are also recordimgn-cash, preax impairment charge
approximately $103 million for the write-down ofalanining assets and related goodwill. In additiour, failure to generate significant cost
savings from the sale or other disposal of our againg business could affect our profitability @isely and weaken our competitive position.
Following our exit from the coal mining busines® will be entirely dependent upon third partiesdaupply of metallurgical coal adequate
the manufacture of coke at our cokemaking facdit@ur inability to acquire sufficient metallurgicmal at favorable prices, or the failure of
our future suppliers to deliver metallurgical coabccordance with our required specifications |ddwave a material and adverse impact on ot
business or results of operations.

Item 2. Unregistered Sales of Equity Securities andse of Proceeds

Maximum
Total Number Number of
of Shares Shares that

Purchased as May Yet Be
Part of Publicly Purchased

- Announced under the
otal Number Average

of Shares Price Paid Plans or Plans or
Period Purchased per Share Programg? Programs?

(In millions, except per share amounts)
April 1 - 30, 2014 — 3 — — 2,300,38:
May 1 - 31, 2014 500,00( $ 20.2¢ 500,00( 1,800,38.
June 1 - 30, 2014 — % — — 1,800,38.
For the quarter ended June 30, 20 500,00(

(1) On February 16, 2012, we reported that ounr@8oé Directors authorized the repurchase of up, 590,000 shares of the Company’s
common stock in order to counter the dilutive impafaexercised stock options and the vesting dfided stock grants. Such
authorization expires on December 31, 2015.
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On July 23, 2014, the Board of Directors authoriag@togram to repurchase outstanding shares @dngpany’s common stock,
$0.01 par value, at any time and from time to timtéhe open market, through privately negotiatesisactions, block transactions, or otherwisi
for a total aggregate cost to the Company not teed $150 million. This new and larger program ssgmes and replaces the Company’s
previous share repurchase program implementedidrugey 2012, under which approximately 1.7 milleirares have been repurchased to

As part of the new $150 million program, the Bodwaks authorized the Company to purchase shares mp&wny common stos
directly from an investment bank, or broker, purgua an accelerated share repurchase arrangearesitnilar contract. In accordance w
this authorization, the Company plans to enter ént@riable term forward share repurchase agreefoeah aggregate cost to the Compan
to exceed $75 million. The final number of sharepurchased under such accelerated share repuralrasgement will be based on
volume-weighted average share price of the Comgarynmon stock during the term of the agreement.

Item 4. Mine Safety Disclosures

The information concerning mine safety violationsl ather regulatory matters that we are requirgeport in accordance with
Section 1503(a) of the Dodd-Frank Wall Street Refand Consumer Protection Act is included in Exi8bi.1 to this Quarterly Report on
Form 10-Q.

Item 6. Exhibits

The following exhibits are filed as part of, or amporated by reference into, this Form 10-Q.

31.1* Chief Executive Officer Certification Pursuant tadange Act Rule 13a-14(a) or Rule 15d-14(a), agptel Pursuant to
Section 302 of the Sarbanes-Oxley Act of 2002

31.2* Chief Financial Officer Certification Pursuant tadbange Act Rule 13a-14(a) or Rule 15d-14(a), asphed Pursuant to
Section 302 of the Sarbanes-Oxley Act of 2002

32.1* Chief Executive Officer Certification Pursuant tedBange Act Rule 13a-14(b) or Rule 15d-14(b) anttiSe 1350 of Chapter
63 of Title 18 of the United States Code, as Addtersuant to Section 906 of the Sarbanes-OxleyoA2002

32.2* Chief Financial Officer Certification Pursuant tadiange Act Rule 13a-14(b) or Rule 15d-14(b) antti®&e 1350 of Chapter
63 of Title 18 of the United States Code, as Addmersuant to Section 906 of the Sarbanes-OxleyoA2002

95.1* Mine Safety Disclosures

101 The following financial statements from SunCoke fggelnc.’s Quarterly Report on Form 10-Q for tive months ended June
30, 2014, filed with the Securities and Exchangen@dssion on July 30, 2014, formatted in XBRL (e>diate Business
Reporting Language is attached to this reportth@)Condensed and Consolidated Statements of fpexa(ii) the Condensed
and Consolidated Balance Sheets; (jii) the Condkard Consolidated Statements of Cash Flows; ardhé Notes to
Condensed and Consolidated Financial Statemengssd§this data are advised pursuant to Rule 43@Jegulation S-T that
this interactive data file is deemed not filed artpof a registration statement or prospectus topases of sections 11 or 12 of
the Securities Act of 1933, is deemed not fileddorposes of section 18 of the Securities and Engha\ct of 1934, and
otherwise is not subject to liability under theset®ns.

* Filed herewith.

kkkkkkkkkk

We are pleased to furnish this Form 10-Q to shddein® who request it by writing to:

SunCoke Energy, Inc.
Investor Relations
1011 Warrenville Road
Suite 600

Lisle, Illinois 60532
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SIGNATURE

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly caussdéport to be signed on its ber

by the undersigned thereunto duly authorized.

Dated:July 29, 2014
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By:

/s/ Mark E. Newman

Mark E. Newman

Senior Vice President and Chief Financial Officer
(As Principal Financial Officer and
Duly Authorized Officer of SunCoke Energy, Inc.)



Exhibit 31.1
CERTIFICATION

I, Frederick A. Henderson, certify that:

1.

| have reviewed this Quarterly Report on Fofvrfor the quarter ended June 30, 200&unCoke Energy, Inc. (t
“registrant”);

Based on my knowledge, this report does not comtajnuntrue statement of a material fact or omgtéde a materi
fact necessary to make the statements made, indighe circumstances under which such statenwete made, n:
misleading with respect to the period covered Iy riéyport;

Based on my knowledge, the financial statement$,oéimer financial information included in this repdairly preser
in all material respects the financial conditioesults of operations and cash flows of the regista of, and for, tt
periods presented in this report;

The registran$ other certifying officer(s) and | are responsifoleestablishing and maintaining disclosure cdatemc
procedures (as defined in Exchange Act Rules 13a)knd 15dt5(e)) and internal control over financial repay
(as defined in Exchange Act Rules 13a-15(f) and 15(d)) for the registrant and have:

(@) Designed such disclosure controls and procedumesaased such disclosure controls and procedurds
designed under our supervision, to ensure that riabt@formation relating to the registrant, inclag its
consolidated subsidiaries, is made known to usthgre within those entities, particularly during theriod i
which this report is being prepared,;

(b) Designed such internal control over financial réipgr, or caused such internal control over finah@gaorting tc
be designed under our supervision, to provide rede assurance regarding the reliability of finah@porting
and the preparation of financial statements foreml purposes in accordance with generally acd
accounting principles;

(c) Evaluated the effectiveness of the registeadisclosure controls and procedures and presemtéd report oL
conclusions about the effectiveness of the discéosantrols and procedures, as of the end of thegeovere:
by this report based on such evaluation; and

(d) Disclosed in this report any change in theistegnt’s internal control over financial reporting thatcooec
during the registrarg’ most recent fiscal quarter that has materiafigcédd, or is reasonably likely to materii
affect, the registrant’s internal control over ficéal reporting; and

The registrans other certifying officer(s) and | have discloskdsed on our most recent evaluation of internatrol
over financial reporting, to the registrant’s aoditand the audit committee of the registrafibard of directors (
persons performing the equivalent functions):

(@) All significant deficiencies and material weaknessethe design or operation of internal controtiofinancia
reporting which are reasonably likely to adversadfect the registrarg’ ability to record, process, summarize
report financial information; and

(b) Any fraud, whether or not material, that involveamagement or other employees who have a signifroéetr
the registrant’s internal control over financigbogting.

/sl Frederick A. Henderson

Frederick A. Henderst
Chief Executive Officer and Chairm

July 29, 201




Exhibit 31.2
CERTIFICATION

I, Mark E. Newman, certify that:

1.

| have reviewed this Quarterly Report on Fofvrfor the quarter ended June 30, 200&unCoke Energy, Inc. (t
“registrant”);

Based on my knowledge, this report does not comtajnuntrue statement of a material fact or omgtéde a materi
fact necessary to make the statements made, indighe circumstances under which such statenwete made, n:
misleading with respect to the period covered Iy riéyport;

Based on my knowledge, the financial statement$,oéimer financial information included in this repdairly preser
in all material respects the financial conditioesults of operations and cash flows of the regista of, and for, tt
periods presented in this report;

The registran$ other certifying officer(s) and | are responsifoleestablishing and maintaining disclosure cdatemc
procedures (as defined in Exchange Act Rules 13a)knd 15dt5(e)) and internal control over financial repay
(as defined in Exchange Act Rules 13a-15(f) and 15(d)) for the registrant and have:

(@) Designed such disclosure controls and procedumesaased such disclosure controls and procedurds
designed under our supervision, to ensure that riabt@formation relating to the registrant, inclag its
consolidated subsidiaries, is made known to usthgre within those entities, particularly during theriod i
which this report is being prepared,;

(b) Designed such internal control over financial réipgr, or caused such internal control over finah@gaorting tc
be designed under our supervision, to provide rede assurance regarding the reliability of finah@porting
and the preparation of financial statements foreml purposes in accordance with generally acd
accounting principles;

(c) Evaluated the effectiveness of the registeadisclosure controls and procedures and presemtéd report oL
conclusions about the effectiveness of the discéosantrols and procedures, as of the end of thegeovere:
by this report based on such evaluation; and

(d) Disclosed in this report any change in theistegnt’s internal control over financial reporting thatcooec
during the registrarg’ most recent fiscal quarter that has materiafigcédd, or is reasonably likely to materii
affect, the registrant’s internal control over ficéal reporting; and

The registrans other certifying officer(s) and | have discloskdsed on our most recent evaluation of internatrol
over financial reporting, to the registrant’s aoditand the audit committee of the registrafibard of directors (
persons performing the equivalent functions):

(@) All significant deficiencies and material weaknessethe design or operation of internal controtiofinancia
reporting which are reasonably likely to adversadfect the registrarg’ ability to record, process, summarize
report financial information; and

(b) Any fraud, whether or not material, that involveamagement or other employees who have a signifroéetr
the registrant’s internal control over financigbogting.

/s/ Mark E. Newman

Mark E. Newman
Senior Vice President and
Chief Financial Officer

July 29, 201



Exhibit 32.1

CERTIFICATION
OF
CHIEF EXECUTIVE OFFICER
OF
SUNCOKE ENERGY, INC.
PURSUANT TO 18 U.S.C. SECTION 1350

In connection with this Quarterly Report on FormQOof SunCoke Energy, Inc. for the fiscal quartedex
June 30, 2014 , |, Frederick A. Henderson, Chie¢dttive Officer and Chairmaof SunCoke Energy, Inc., here
certify pursuant to 18 U.S.C. Section 1350, as sstbpursuant to Section 906 of the Sarbanes-Oxt#yA2002, that:

1. This Quarterly Report on Form 10-Q for the disquarter ended June 30, 20fidly complies with th
requirements of Section 13(a) or 15(d) of the S&earExchange Act of 1934; and

2. The information contained in this Quarterly Bgpon Form 10-Q for the fiscal quarter endirdhe 30, 201
fairly presents, in all material respects, theicial condition and results of operations of Sun€gkergy, Inc

for the periods presented therein.

/s./ Frederick A. Henderson

Frederick A. Henders
Chief Executive Officer and Chairm

July 29, 201




Exhibit 32.2

CERTIFICATION
OF
CHIEF EXECUTIVE OFFICER
OF
SUNCOKE ENERGY, INC.
PURSUANT TO 18 U.S.C. SECTION 1350

In connection with this Quarterly Report on FormQOof SunCoke Energy, Inc. for the fiscal quartedex
June 30, 20141, Mark E. Newman, Senior Vice President and €Rirancial Officer of SunCoke Energy, Inc., her
certify pursuant to 18 U.S.C. Section 1350, as sstbpursuant to Section 906 of the Sarbanes-Oxt#yA2002, that:

1. This Quarterly Report on Form 10-Q for the disquarter ended June 30, 20fidly complies with th
requirements of Section 13(a) or 15(d) of the S&earExchange Act of 1934; and

2. The information contained in this Quarterly Bgpon Form 10-Q for the fiscal quarter endirdhe 30, 201
fairly presents, in all material respects, theicial condition and results of operations of Sun€gkergy, Inc

for the periods presented therein.

/s./ Mark E. Newman

Mark E. Newman
Senior Vice President and
Chief Financial Officer

July 29, 201




Exhibit 95.1

SunCoke Energy, Inc.
Mine Safety Disclosures for the Quarter Ended Jun&0, 2014

We are committed to maintaining a safe work envitent and working to ensure environmental compliaaaress all of our
operations. The health and safety of our emplogeedimiting the impact to communities in which wgerate are critical to our long-term
success. We believe that we employ industry besitjges and conduct routine training programs etpal greater than current regulatory
requirements. We also focus additional effort asburces each day and each shift to help ensureuhamployees are focused on safety.
Furthermore, we employ a structured safety andrenmiental process that provides a robust frameWarknanaging, monitoring and
improving safety and environmental performance.

We have consistently operated our metallurgicabomberations within or near the top quartile far thS. Occupational Safety and
Health Administration’s recordable injury ratesnasasured and reported by the American Coke and Clwahicals Institute. We also have
worked to maintain low injury rates reportabletie U.S. Department of Labor's Mine Safety and HeAliministration (“MSHA”) and won
the Sentinels of Safety award for 2008 from MSHAHaving the mine with the most employee hours wdrlkithout experiencing a lost-time
injury in that mine’s category.

The following table presents the information cond®y mine safety violations and other regulatonttara that we are required to
report in accordance with Section 1503(a) of thelddBrank Wall Street Reform and Consumer Protedtion Whenever MSHA believes that
a violation of the Federal Mine Safety and Health &f 1977 (the “Mine Act”), any health or safetasdard, or any regulation has occurred, it
may issue a citation which describes the violatind fixes a time within which the operator musttalihe violation. In these situations, MS}
typically proposes a civil penalty, or fine, thaétoperator is ordered to pay. In evaluating thieviong table regarding mine safety, investors
should take into account factors such as: (1) theber of citations and orders will vary dependingtlte size of a coal mine, (2) the number o
citations issued will vary from inspector to insfmrc mine to mine and MSHA district to district a¢8) citations and orders can be contested
and appealed, and during that process are ofterceddn severity and amount, and are sometimessisoh

The mine data retrieval system maintained by MSHay show information that is different than whapisvided in the table below.
Any such difference may be attributed to the needbidate that information on MSHA's system or ottaetors. Orders and citations issued to
independent contractors who work at our mine sitenot reported in the table below. All sectioierences in the table below refer to
provisions of the Mine Act.
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Received
Received | Notice of
Total Notice of | Potential to
Total Dollar | NUmMber | patiern of Have Legal Legal Legal
Section 104 value of |ofMiNing | viglations | Pattern Actions Actions Actions
Section 104 Section (d) Section 11q Section MSHA Related Under Under Pending as| Initiated Resolved
Mine or Operating S&S 104(b) | Citations (b)(2) 107(a) | Assessmentqd Fatalities | section 104 Section 104 of Last Day| During During
Name/MSHA Identification Citations | Orders | and Orders| Violations | Orders | Proposed ($) ) (e) (yes/no)| (e) (yes/no)| of Period | Period (#) | Period (#)
Number @ #HE) (GIC] # () #)(6) (] ® ) @m0y @12 (13)
4406718/Dominion 26 0 0 0 0 0 $0 0 0 0 12 0 2
4407220/Dominion 44 0 0 0 0 0 $0 0 0 0 51 7 59
4406499/Dominion 7 9 0 0 0 0 $10,435 0 0 0 74 20 2
4406748/Dominion 30 13 0 0 0 0 $19,304 0 0 0 73 12 69
4406839/Dominion 34 3 0 0 0 0 $3,872 0 0 0 12 — 5
4406759/Dominion 36 14 0 0 0 0 $87,162 0 0 0 152 35 85
4400649/ #2 Prep Plant 4 0 0 0 0 $0 0 0 0 n/a n/a n/a
4406716/Central Shop 0 0 0 0 0 $100 0 0 0 n/a n/a n/a
4407058/Heavy Equipment 0 0 0 0 0 $0 0 0 0 n/a n/a n/a
4407239/Flat Rock 0 0 0 0 0 $0 0 0 0 n/a n/a n/a
4407142/ Flat Rock Prep 0 0 0 0 0 $0 0 0 0 n/a n/a n/a
4404296/Gardner 0 0 0 0 0 $0 0 0 0 n/aj /a n n/a
4406860/Raven 0 0 0 0 0 $0 0 0 0 n/a n/g n/a
Kentucky Coal Terminal/15-
16749 0 0 0 0 0 $0 0 0 0 0 0 0
Ceredo Dock/46-09051 1 0 0 0 0 $0 0 0 0 0 0 0
Quincy Dock/46-07736 0 0 0 0 0 $0 0 0 0 0 0 0
Belfry #5/15-10789 0 0 0 0 0 $0 0 0 0 0 0 0
Total 44 0 0 0 0 $120,873 0 0 0 374 74 222
(1) The table does not include the following:f&gilities which have been idle or closed unlegsytreceived a citation or order issued by

(2)

(3)
(4)

(5)
(6)

(7)

(8)

(9)

MSHA, (ii) permitted mining sites where we have hegjun operations or (iii) mines that are operatedur behalf by contractors who
hold the MSHA numbers and have the MSHA liabilities

Alleged violations of mandatory health or $afstandards that could significantly and subsgdigtcontribute to the cause and effect of &
coal or other mine safety or health hazard.

Alleged failures to totally abate a citation withire period of time specified in the citati

Alleged unwarrantable failure (i.e., aggradatenduct constituting more than ordinary negliggrio comply with a mining safety
standard or regulation.

Alleged flagrant violations issue

Alleged conditions or practices which couldsenably be expected to cause death or seriougcphlzgarm before such condition or
practice can be abated.

Amounts shown include assessments proposéaigdiine quarter ended June 30, 2014 and do nossacly relate to the citations or
orders reflected in this table. Assessments fatioits or orders reflected in this table may bepsed by MSHA after June 30, 2014 .

Alleged pattern of violations of mandatory hie@r safety standards that are of such natummakl have significantly and substantially
contributed to the cause and effect of coal orrothiee health or safety hazards.

Alleged potential to have a pattern of viadas of mandatory health or safety standards tleabBsuch nature as could have significantl
and substantially contributed to the cause anaeffiecoal or other mine health or safety hazards.
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(10) This number reflects legal proceedings whéahain pending before the Federal Mine Safety apaltH Review Commission (the
“FMSHRC") as of June 30, 2014 . The pending legéibas may relate to the citations or orders isdmeMSHA during the reporting
period or to citations or orders issued in priorigs. The FMSHRC has jurisdiction to hear not arthallenges to citations, orders, and
penalties but also certain complaints by minerg Abmber of “pending legal actions” reported heftects the number of contested
citations, orders, penalties or complaints whiaghain pending as of June 30, 2014 .

(11)

categories established in the Procedural RulelseoFMSHRC:

The legal proceedings which remain pendirfgrieehe FMSHRC as of June 30, 2014 are catego&gddllows in accordance with the

Complaints for
) ) ) Di_sc_harge,
Mine or Operating Discrimination or
Name/MSHA Identification | Contests of Citations and| Contests of Proposed Complaints for Interference Under Applications for Appeals of Judges’
Number Orders (#) Penalties (#) Compensation (#) Section 105 (#) Temporary Relief (#) Decisions or Orders (#)
4406718/Mine 26 0 0 0 0 0 0
4407220/Mine 44 0 7 0 0 0 0
4406499/Dominion 7 0 19 0 1 0 0
4406748/Dominion 30 0 12 0 0 0 0
4406839/Dominion 34 0 — 0 0 0 0
4406759/Dominion 36 0 35 0 0 0 0
4400649/ #2 Prep Plant n/a n/a 0 0 0 0
4406716/Central Shop n/a n/a 0 0 0 0
4407058/Heavy Equipment n/a n/a 0 0 0 0
4407239/Flat Rock n/a n/a 0 0 0 0
4407142/ Flat Rock Prep n/a n/a 0 0 0 0
4404296/Gardner n/a n/a 0 0 0 0
4406860/Raven n/a n/a 0 0 0 0
Kentucky Coal Terminal/15-
6749 0 0 0 0 0 0
Ceredo Dock/46-09051 0 0 0 0
Quincy Dock/46-07736 0 0 0 0
Belfry #5/15-10789 0 0 0 0 0
Total 0 73 0 1 0 0

(12) This number reflects legal proceedings itetisbefore the FMSHRC during the quarter ended 30n2014 . The number of “initiated
legal actions” reported here may not have remajregdiing as of June 30, 2014 .

(13) This number reflects legal proceedings befoeeFMSHRC that were resolved during the quanteied June 30, 2014
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