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PART | — FINANCIAL INFORMATION
Item 1. Consolidated Financial Statements

SunCoke Energy, Inc.
Consolidated Statements of Operations

(Unaudited)
Three Months Ended September
30, Nine Months Ended September 3(
2014 2013 2014 2013
(Dollars and shares in millions, except per sharemaounts)
Revenues
Sales and other operating revenue $ 367t $ 3731 $ 1,083 $ 1,194
Other income 0.1 0.2 1.3 2.7
Total revenues 367.€ 373.¢ 1,084.% 1,197t
Costs and operating expenses
Cost of products sold and operating expenses 280.¢ 299.7 858.¢ 981.(
Selling, general and administrative expenses 18.7 23.1 60.4 63.¢
Depreciation and amortization expense 22.t 18.¢ 70.¢ 57.t
Asset impairment — — 15.1 —
Total costs and operating expenses 321.¢ 341.¢ 1,005.: 1,102..
Operating income 45.¢ 31.¢ 79.2 95.1
Interest expense, net 11.¢ 12.1 51.1 40.C
Income before income tax expense and loss fromyemethod investment 33.¢ 19.7 28.1 55.1
Income tax expense 7.t 1.t 5.C 10.C
Loss from equity method investment iz 2.3 3.C 2.t
Income from continuing operations 24.¢ 15.¢ 20.1 42.¢€
Loss from discontinued operations, net of inconxebenefit of $1.4 million,
$0.9 million, $53.9 million and $3.5 million, resgively (18.5) (3.6 (66.7) (11.9)
Net income (loss) 6.4 12.2 (46.0) 31.
Less: Net income attributable to noncontrollingehests 10.C 6.1 14.¢ 17.¢
Net (loss) income attributable to SunCoke Energy nic. $ (36 % 6.2 % (60.6) $ 14.C
Earnings (loss) attributable to SunCoke Energy, @ common share:
Basic
Continuing operations $ 021 $ 014 $ 0.0¢ $ 0.3¢
Discontinued operations $ 027 $ (0.05) % (0.95 % (0.1¢)
Diluted
Continuing operations $ 021 % 014 $ 0.0¢ $ 0.3¢
Discontinued operations $ (0.26) $ (0.0 $ 099 % (0.1¢)
Weighted average number of common shares outsigindin
Basic 69.4 69.¢ 69.t 69.¢
Diluted 70.4 70.C 70.4 70.2

(See Accompanying Notes)
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SunCoke Energy, Inc.
Consolidated Statements of Comprehensive Income/(ks)

(Unaudited)
Three Months Ended September
30, Nine Months Ended September 3(
2014 2013 2014 2013
(Dollars in millions)
Net income (loss) $ 64 $ 122 % (46.0) $ 31.2
Other comprehensive income (loss):
Reclassifications of prior service benefit and adtl loss amortization to
earnings (net of related tax benefit of $0.4 millend $1.2 million for
the three and nine months ended September 30, &8spkctively, anc
$0.2 million and $0.9 million for the three and @imonths ended
September 30, 2013, respectively) (0.6) (0.5 (1.9 (1.5
Currency translation adjustment (2.9 (10.7 1.3 (13.5)
Comprehensive income (loss) 3.4 1.7 (46.€) 16.4
Less: Comprehensive income attributable to nonodiimg interests 10.C 6.1 14.¢ 17.4
Comprehensive loss attributable to SunCoke Energync. $ 6.€) $ 449 $ (61.2) $ (2.0

(See Accompanying Notes)
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SunCoke Energy, Inc.
Consolidated Balance Sheets

Assets

Cash and cash equivalents

Receivables

Inventories

Income tax receivable

Deferred income taxes

Other current assets

Current assets held for sale

Total current assets

Investment in Brazilian cokemaking operations
Equity method investment in VISA SunCoke Limited
Properties, plants and equipment, net
Goodwill and other intangible assets, net
Deferred charges and other assets
Long-term assets held for sale

Total assets

Liabilities and Equity

Accounts payable

Accrued liabilities

Short-term debt, including current portion of lotegm debt
Interest payable

Current liabilities held for sale

Total current liabilities

Long-term debt

Accrual for black lung benefits
Retirement benefit liabilities

Deferred income taxes

Asset retirement obligations

Other deferred credits and liabilities
Long-term liabilities held for sale

Total liabilities

Equity

Preferred stock, $0.01 par value. Authorized 50000 shares; no issued and outstanding shares at

September 30, 2014 and December 31, 2013

Common stock, $0.01 par value. Authorized 300,00®@ ghares; issued and outstanding 69,434,769 and
69,636,785 shares at September 30, 2014 and Dec&ht2013, respectively

Treasury stock 1,755,355 shares at September 2@, & 1,255,355 at December 31, 2013

Additional paid-in capital

Accumulated other comprehensive loss
Retained earnings

Total SunCoke Energy, Inc. stockholders’ equity
Noncontrolling interests

Total equity

Total liabilities and equity

(See Accompanying Notes)

September 30, December 31,
2014 2013
(Unaudited)

(Dollars in millions, except
per share amounts)

$ 1145 $ 233.¢
64.C 85.:

139.2 125.7

3.2 6.6

12.€ 12.€

4.4 2.3

53.€ 15.¢

391.¢ 481.¢

41.( 41.

55.¢€ 56.¢

1,475.¢ 1,458.¢

18.7 19.4

42.€ 39.€

_ 146.1

$ 20256 $ 2,243
$ 105.2 $ 138.
42.¢ 59.F

— 41.

8.C 18.2

28.2 25.¢

184.4 283.(

652.( 648.1

32.( 32.4

34. 34.

317.2 376.¢

12.2 11.2

16.C 14.4

— 11.C

1,248. 1,411.¢

0.7 0.7

(30.0) (19.9)

465. 446.¢

(14.7) (14.7)

83.2 143.€

504.¢ 557.2

272.¢ 274.€

777 832.

$ 20256 $ 2,243
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SunCoke Energy, Inc.
Consolidated Statements of Cash Flows

(Unaudited)

Cash Flows from Continuing Operating Activities:
Net (loss) income

Adjustments to reconcile net (loss) income to @ethcprovided by operating activities:

Loss on discontinued operations, net of tax
Asset impairment
Depreciation and amortization expense
Deferred income tax (benefit) expense
Payments in excess of expense for retirement plans
Share-based compensation expense
Excess tax benefit from share-based awards
Loss from equity method investment
Loss on extinguishment of debt
Changes in working capital pertaining to operatiatjvities:
Receivables
Inventories
Accounts payable
Accrued liabilities
Interest payable
Income taxes
Other
Net cash provided by continuing operating actigitie
Cash Flows from Continuing Investing Activities:
Capital expenditures
Acquisition of business
Equity method investment in VISA SunCoke Limited
Net cash used in continuing investing activities
Cash Flows from Continuing Financing Activities:
Net proceeds from issuance of SunCoke Energy Rarthd. units
Proceeds from issuance of long-term debt
Repayment of long-term debt
Debt issuance costs
Proceeds from revolving facility
Repayment of revolving facility
Cash distribution to noncontrolling interests
Shares repurchased
Proceeds from exercise of stock options
Excess tax benefit from share-based awards
Net cash (used in) provided by continuing financictjvities
Net (decrease) increase in cash and cash equisditent continuing operations
Cash Flows from Discontinued Operations:
Cash flows from discontinued operations - operadiciyities
Cash flows from discontinued operations - investngvities
Net decrease in cash and cash equivalents frorortisaed operations
Net (decrease) increase in cash and cash equivalent
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

Nine Months Ended September 30,

2014

2013

(Dollars in millions)

(46.0 $ 31.¢
66.1 11.2
15.1 —
70.¢ 57.
@.1) 5.2
(0.7) (1.6)

7.6 5.5
0.9) —
3. 2.5
15.2 —
21.2 7.€

(13.5) 29.¢

(33.)) 2.2)

(16.6) (28.9)

(10.2) 7.9

3.7 (7.2)
(4.5) 2.2)
74.1 100.¢

(102.9) (87.2)
— (28.6)

— (67.7)
(102.5) (183.9)
90. 237.¢
268.1 150.(
(276.5) (225.0)
(5.9) (6.9)
40.( —

(80.0) —

(23.9) (12.0)

(85.1) (10.9)

1.€ 0.

0.2 —

(70.0) 133.

(98.9) 51.2

(15.7) (13.9)
4.7) (8.9)

(20.9) (21.6)

(118.9) 29.€

233.¢ 239.

1146 $ 268.¢




(See Accompanying Notes)
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Common Stock

SunCoke Energy, Inc.
Consolidated Statements of Equity
(Unaudited)

Accumulated

Treasury Stock Other

Additional

Shares

Amount

Paid-In

Shares Amount  Capital Loss

Total
SunCoke

Comprehensive Retained Energy, Inc.

Earnings Equity

Total
Equity

Noncontrolling
Interests

At December 31, 2013 69,636,78 $ 0.7
Net (loss) income — —

Reclassifications o
prior service
benefit and
actuarial loss
amortization to
earnings (net o
related tax
benefit of $1.2

million) — —

Currency
translation

adjustment — —

Net proceeds from
issuance of
SunCoke
Energy
Partners, L.P.

units — —

Adjustments from
changes in
ownership of
SunCoke
Energy

Partners, L.P. — —

Cash distribution t
noncontrolling

interests — —

Share-based
compensation

expense — —

Excess tax benefit
from share-

based awards — —

Share issuances,
net of shares
withheld for
taxes

Shares repurchase

297,98 —
(500,001) —

(Dollars in millions)
1,255,35! $(19.9) $ 446.¢ $ (24.))

1.9

S — 1.9 —

500,00( (10.1) (75.0

$143.¢  $
(60.6)

557.¢
(60.6)

— 1.9

— 1.
— (85.1)

$ 274.¢
14.¢

$832.7
(46.0

— 1.9

|
=
X

90.£ 90.t

(83.7) —
(239  (23.9)

— 7.€

|
o
€

— 1.6

— (85

At September 30, 2014 69,434,76  $ 0.7

1,755,35! $(30.0) $ 465. $ (14.7)

$ 832 $ 504.¢

$ 272.¢  $777.E

(See Accompanying Notes)
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SunCoke Energy, Inc.
Notes to the Consolidated Financial Statements

1. General

Description of Business

SunCoke Energy, Inc. (“SunCoke Energy”, “Comparniyie”, "our" and "us") is an independent owner apdrator of five
cokemaking facilities in the United States ("U.Sald operator of a cokemaking facility in Brazil which we have a preferred stock
investment. In March 2013, we formed a cokemakaigtjventure in India called Visa SunCoke LimitédISA SunCoke”). In the second half
of 2013, we acquired Lakeshore Coal Handling Cafion (“Lake Terminal”) and Kanawha River Termin@iKRT"), which provide coal
handling and blending services. Additionally, wenoand operate coal mining operations in Virginid &vest Virginia, which are reflected as
discontinued operations in the Company's cons@aléihancial statements. See Note 2 . We reporbuosiness through four segments:
Domestic Coke, Brazil Coke, India Coke and Coaliktics.

Our consolidated financial statements include Ske(nergy Partners, L.P. (the "Partnership"), diplyttraded partnership. We
completed the initial public offering of the Pantsleip on January 24, 2013. At September 30, 20l qwned the general partner of the
partnership, which consists of a 2.0 percent ownpristerest and incentive distribution rights, awined a 54.0 percelimited partner intere:
in the Partnership. The remaining 44.0 percentéstdn the Partnership was held by public unitbdd

We were formed as a wholly-owned subsidiary of Sonénc. (“Sunoco”) in 2010. On July 18, 2011 (t8eparation Date”), Sunoco
contributed the subsidiaries, assets and lialslifiat were primarily related to its cokemaking andl mining operations to us in exchange for
shares of our common stock. On January 17, 20¥2‘Qlstribution Date”), we became an independeunbligly-traded company following our
separation from Sunoco (the "Distribution™).

Basis of Presentation

The accompanying unaudited consolidated finant@éments included herein have been prepared ordaxece with accounting
principles generally accepted in the U.S. (“GAARJ) interim reporting. Certain information and dssures normally included in financial
statements have been omitted pursuant to the anlésegulations of the Securities and Exchange Gesiom (“SEC”). In management’s
opinion, the financial statements reflect all atliusnts, which are of a normal recurring natureessary for a fair presentation of the results o
operations, financial position and cash flows far periods presented. The results of operationthéoperiod ended September 30, 28detno
necessarily indicative of the operating resultseetgd for the entire year. These unaudited intednsolidated financial statements should be
read in conjunction with the audited combined amisolidated financial statements included in oundal Report on Form 10-K for the year
ended December 31, 2013 .

The results for our coal mining operations havenbaassified as discontinued operations for allqakr presented. See Note 2 . Unles:
otherwise specified, the information in the notethie consolidated financial statements relatesitaontinuing operations.

Reclassifications
Certain amounts in the prior period consolidatedficial statements have been reclassified to contfoithe current year presentation.
New Accounting Pronouncements

In May 2014, the Financial Accounting StandardsrddqaFASB") issued Accounting Standards Update (A52014-09, “Revenue
from Contracts with Customers,” which provides guide for revenue recognition. Under this ASU, atityeis required to recognize revenue
upon transfer of promised goods or services toooosts in an amount that reflects the consideratiamhich the company expects to be
entitled in exchange for those goods or servidd®e guidance also requires additional disclosumithe nature, amount, timing, and
uncertainty of revenue and cash flows arising ftoencustomer contracts, including significant judégms and changes in judgments and asse
recognized from costs incurred to obtain or fuliltontract. This ASU is effective for annual refay periods beginning after December 15,
2016, including interim periods within that repagiperiod. The Company is currently reviewing thevisions of ASU 2014-09 but does not
expect it to have a material effect on the Comgsafiyancial condition, results of operations, aadrcflows.

In April 2014, the FASB issued ASU 2014-08, “RepugtDiscontinued Operations and Disclosures of Bssgis of Components of an
Entity." ASU 201408 raises the threshold for a disposal to quakfa aiscontinued operation and requires new disdesof both discontinue
operations and certain other disposals that doneet the definition of a discontinued operationisTASU is effective for annual periods
beginning on or after December 15, 2014 with eadgption permitted.
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The application of this guidance is prospectiverfitie date of adoption and applies only to dispgo&al new classifications to held for sale)
that have not been reported as discontinued opagai previously issued financial statements. Chmpany early adopted this ASU during
the third quarter of 2014. See Note 2 .

In August 2014, the FASB issued ASU 2014-15, "Rre@n of Financial Statements-Going Concern"sTABU is intended to
define management's responsibility to evaluate hérehere is substantial doubt about an organizatability to continue as a going concern
and to provide related footnote disclosures. éfisctive for annual periods beginning after Decentb, 2016, with early adoption permitted.
The Company does not expect it to have a matdfatteon the Company's financial condition, resolt®perations, and cash flows.

Labor Concentrations

The labor agreement at our Granite City cokemakawiity expired on August 31, 2014. A new laboregment was ratified and
effective through August 31, 2017.

2. Coal Impairment Charges and Discontinued Operatins

During the second quarter of 2014, as part of then@any’s strategic evaluation of the coal miningibass and realignment of the
Company’s businesses and priorities, the Compalmited bids related to the potential sale of iklcmining operations. Due to the level of
interest observed in the market, the Company cdeduhat it was more-likely-than-not that the asseiuld be sold, but at that time the asset
group did not yet meet the criteria to be clasdifis held for sale. Due to the probable dispositicthe assets as well as projected losses
resulting from the weakening coal market, the Camypavaluated the recoverability of its long-liveskat group.

In the second quarter of 2014, the Company perfdrangrobability-weighted undiscounted cash flowalgsis which indicated that
the carrying value of the asset group was not re@ble. As such, the Company reduced the carryahgevof the long-lived assets to their
estimated fair value and recorded a pre-tax impamtraharge of $97.1 million . The fair value wagedmined based on estimated discounted
cash flows from the coal mining assets, which mtéd the weakness in the coal market and were dersl Level 3 inputs in the fair value
hierarchy. Key assumptions included (a) coal spliees of $97 per ton to $149 per ton; (b) saldemes of 1.6 million tons to 1.8 million
tons; and (c) a 14.0 percent discount rate reptiesgetine estimated weighted average cost of capitalious third party indicative offers for the
assets were considered and were also include@ iG@dmpany's assessment of the fair value of thet gesup. In previous analyses, based (
the business plan and market expectations of ca9at that time, the carrying value was recdverand was substantially in excess of the
undiscounted cash flows. Recent changes in madketitions, specifically decreased coal sales mriqeectations, were included in our asset
impairment analysis.

As a result of the probable sale of the businégsweakening coal market and the long-lived asspairment discussed above, the
Company also performed a goodwill impairment arialgs of June 30, 2014 for the coal mining repgrtinit. This analysis concluded the fair
value of the reporting unit, based on a discountth flows analysis, was less than the carryinguaimnd\s a result, the Company recorded a
$6.0 million pre-tax impairment of the entire gooliilwalance.

On July 17, 2014, the Company's Board of Direcamthorized the Company to sell and/or otherwispadis of the Company’s coal
mining business. The Company expects that theasaléor other disposition of the Company’s coal mgrbusiness will occur in 2014. In
conjunction with the expected sale of the coal mgrhusiness, the Company plans to enter into atiemy coal supply agreement with the
buyer and may also agree to build and operate lgpogaration plant.

Concurrent with this authorization, the coal minogpgrations are reflected as discontinued opermton the related net assets are
presented as held for sale in the Company’s careteld financial statements. Certain legacy coalrgiassets (i.e. coal preparation plant and
net pension assets) and liabilities (i.e. blaclglumorkers' compensation and other postretiremmipl@yee benefit obligations) are expected to
be retained by the Company and are not part ofigposal group. These legacy assets and liabilitielsrelated legacy costs are reported in
Corporate and Other in continuing operations. Then@any's coal mining business was previously regart the Coal Mining reportable
segment. The coal mining net assets and resutipeshitions for all periods presented have beeassified to reflect discontinued operations
and held for sale presentation.

In the third quarter of 2014, the Company adjustedcarrying value of the held for sale net astgefair value less costs to sell which
resulted in a $16.4 million pre-tax impairment deand related valuation allowance against the foelgale net assets. The valuation
impairment charge of $16.4 million and related $@&illion tax benefit were recorded in loss fromadistinued operations, net of tax on the
Consolidated Statement of Operations. This cha@eiwaddition to the $88.0 million asset and gatidwpairment and related $44.5 million
tax benefit recorded during the second quarte@#2elated to coal assets now classified as loelddle. The remaining impairment charge
recorded during the second quarter of 2014 onsiesgiected to be retained of $15.1 million remainkided in asset impairment with a
corresponding tax benefit of $7.6
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million included in income tax expense on the Cdidated Statement of Operations and were includeddome from continuing operations.

The Company currently estimates that it will intotial pre-tax exit and disposal costs during thetfoquarter in the range of $10
million to $15 million , of which $10 million to $Lmillion are anticipated to result in cash expanés, including employee separation and
retention costs for certain key management empogéapproximately $1 million to $2 million and doect termination and other exit and
disposal costs of approximately $9 million to $1lion . The Company has recorded $0.6 millionteége exit and disposal costs to date in
loss from discontinued operations, net of inconxebanefit on the Consolidated Statement of Opeamnati®he Company expects to record the
remaining costs during the fourth quarter of 2004 foregoing are estimates only and total actasiscrelating to these actions will be
recorded when the Company has finalized the safgadition plan.

In the event that a sale of the coal business doesccur, the Company will evaluate the variowsdreeturing options to rationalize
coal production over the near term and/or potdgtidase coal production. At this time, the Compianynable in good faith to make a
determination of an estimate with respect to trergés related to such potential actions. Any sieinges could result in future cash
expenditures.

Summarized below is the major financial informatafrour coal business presented as held for saiponsolidated Balance
Sheet:

September 30, December 31,
2014 2013
(Unaudited)
(Dollars in millions)

Assets
Receivables $ 54 $ 6.2
Inventories 12.¢ 9.€
Properties, plants and equipment, net 29.2 —
Lease and mineral rights, net 18.€ —
Other current assets 3.8 —
Valuation allowance (16.9 —
Total current assets held for sale 53.t 15.¢
Properties, plants and equipment, net — 85.2
Lease and mineral rights, net — 52.¢
Goodwill and other intangible assets, net — 6.C
Other assets — 2.1
Total assets held for sale $ 53¢t §$ 161.¢
Liabilities
Accounts payable $ 114 $ 15.¢
Accrued liabilities 10.2 10.C
Asset retirement obligations 6.5 —
Total current liabilities held for sale 28.2 25.¢
Asset retirement obligations — 6.5
Other deferred credits and liabilities — 4.t
Total liabilities held for sale $ 282 $ 36.¢
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Summarized below is the major financial informatadrour coal business presented as discontinuechtipes in our Consolidated
Statements of Operations:

Three Months Ended September

30, Nine Months Ended September 3(
(Dollars in millions)
2014 2013 2014 2013

Revenues
Total revenues $ 94 $ 17.C 8 242 $ 50.t
Costs and operating expenses
Cost of products sold and operating expenses 12.C 16.¢ 27.¢ 50.2
Selling, general and administrative expenses 0.€ 0.2 2.5 2.C
Depreciation, depletion and amortization 0.2 4.5 9.6 13.C
Asset and goodwill impairment 16.4 — 104.¢ —
Pre-tax loss from discontinued operations (19.9 (4.5) (120.0) (14.9)
Income tax benefit 14 0.¢ 53.¢ B
Loss from discontinued operations, net of tax $ (18.5 $ (36 % (66.1) $ (11.2)

3. Drop-Down Transaction

On May 9, 2014, SunCoke Energy contributed an smfgit 33.0 percent interest in the Haverhill anditdétown cokemaking
facilities to the Partnership for total considesatof $365.0 million (the "Drop-Down"). After therBp-Down , SunCoke Energy continued to
own the general partner of the Partnership, whatsisted of a 2.0 percemivnership interest and incentive distribution rigtend decreased
limited partner interest in the Partnership from95%ercent to 54.1 percent . The remaining 43.8querinterest in the Partnership was held by
public unitholders and was reflected as a nonctimganterest in the consolidated financial stagts. We accounted for the Dr@mwn as a
equity transaction, which resulted in a decreas®icontrolling interest and an increase in SunGokquity of $83.7 million .

Total consideration received for the Drop-Down unt#td 2.7 million common units totaling $80.0 mitliand $3.3 million of general
partner interests. In addition, the Partnershipmesl and repaid approximately $271.3 million of outstanding debt and other liabilities,
including a market premium of $11.4 million to cdete the tender of the senior unsecured notesrdraining $10.4 million of consideration
consisted of a $3.4 million cash payment from thgriership as well as $7.0 million withheld by B&rtnership to pre-fund our obligation to
the Partnership for the anticipated cost of tharenmental remediation project at Haverhill.

In conjunction with the Drop-Down, the Partnersisigued 3.2 million common units to the public f8% million of net proceeds,
which was completed on April 30, 2014, and recei@pgroximately $263.1 million of gross proceedsrrine issuance of $250.0 million
aggregate principal amount of 7.375 percent serotes due 2020 through a private placement on Ma@®4. In addition, the Partnership
received $5.0 million to fund interest from Februdr 2014 to May 9, 2014, the period prior to th&uiance. This interest was paid to
noteholders on August 1, 2014. See Note 7.

The table below summarizes the effects of the chaunythe Company’s ownership interest in Havegntl Middletown on
SunCoke’s equity.

Three months ended  Nine months ended
September 30, 2014

(Dollars in millions)

Net loss attributable to SunCoke Energy, Inc. $ (3.6 $ (60.6)
Change in SunCoke Energy, Inc. equity for the ¢bution of 33.0 percent interest in

Haverhill and Middletown — 83.7
Change from net income attributable to SunCoke dgndnc. and transfers from

noncontrolling interest $ (36 $ 23.1
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4. Inventories

The components of inventories were as follows:

September 30, 2014 December 31, 2013

(Dollars in millions)

Coke $ 12.C $ 11.¢
Coal 93.4 81.2
Materials, supplies and other 33.¢ 32.7
Total inventories $ 139.2  $ 125.5

5. Income Taxes

On the Separation Date, SunCoke Energy and Sunteced into a tax sharing agreement that govemgdinties’ respective rights,
responsibilities and obligations with respect toltabilities and benefits, tax attributes, thegaeation and filing of tax returns, the control of
audits and other tax proceedings and other matgezding taxes. In general, under the tax shagrgement:

e With respect to any periods ending at or priothie Distribution, SunCoke Energy is responsibteainy U.S. federal income taxes
and any U.S. state or local income taxes reporiable consolidated, combined or unitary returreanh case, as would be
applicable to SunCoke Energy as if it filed taxuras on a stand-alone basis. With respect to angdgsebeginning after the
Distribution, SunCoke Energy is responsible for 8hg. federal, state or local income taxes of iy of its subsidiaries.

e Sunoco is responsible for any income taxes tapta on returns that include only Sunoco andubsliaries (excluding SunCoke
Energy and its subsidiaries), and SunCoke Energgsisonsible for any income taxes filed on rettias include only it and its
subsidiaries.

e Sunoco is responsible for any non-income tagpsntable on returns that include only Sunoco &ndubsidiaries (excluding
SunCoke Energy and its subsidiaries), and SunCaokegy is responsible for any non-income taxes filedeturns that include
only it and its subsidiaries.

SunCoke Energy is generally not entitled to recgagment from Sunoco in respect of any of SunCaker@y’s tax attributes or tax
benefits or any reduction of taxes of Sunoco. MeeeoSunoco is generally entitled to refunds obime taxes with respect to periods ending ¢
or prior to the Distribution. If SunCoke Energy lizas any refund, credit or other reduction in otfise required tax payments in any period
beginning after the Distribution Date as a restiiroaudit adjustment resulting in taxes for whstmoco would otherwise be responsible, tl
subject to certain exceptions, SunCoke Energy payiSunoco the amount of any such taxes for whisto& would otherwise be
responsible. Further, if any taxes result to Suraxa result of a reduction in SunCoke Energy’satinbutes for a period ending at or prior to
the Distribution Date pursuant to an audit adjustnfeelative to the amount of such tax attributiberted on Sunoco’s tax return as originally
filed), then, subject to certain exceptions, SureCBRergy is generally responsible to pay Sunocatheunt of any such taxes.

As of December 31, 2013, SunCoke Energy estinthtdall tax benefits were settled under the pionis of the tax sharing
agreement. SunCoke Energy will continue to mortherfull utilization of all tax attributes when thespective tax returns are filed and will,
consistent with the terms of the tax sharing age#nrecord additional adjustments through earnmgsn necessary.

SunCoke Energy also agreed to certain restriciiesded to preserve the tax-free status of théribaion and the Distribution.
These covenants included restrictions on SunColeedyis issuance or sale of stock or other securitiedu@ing securities convertible into ¢
stock but excluding certain compensatory arrangésheand sales of assets outside the ordinary emfrisusiness and entering into any other
corporate transaction which would cause SunCokedyrte undergo a 50 percent or greater change istitck ownership. These key
restrictions expired on January 18, 2014.

SunCoke Energy has generally agreed to indemnifip&u and its affiliates against any and all taxted liabilities incurred by them
relating to the contribution or the Distributionttee extent caused by an acquisition of SunCokedyeestock or assets, or other of its actions.
This indemnification applies even if Sunoco hasyp#ed SunCoke Energy to take an action that wottérwise have been prohibited under
the tax-related covenants as described above.

SunCoke Energy’s tax provision was computed orear#ttical separate-return basis through the Digioh Date. To the extent any
tax assets or liabilities computed on that badferdirom amounts actually payable or realizabldemthe provisions of the tax sharing
agreement, adjustments to the tax assets andtlebivill be reflected as an income tax expenskeearefit with a corresponding payable due tc
Sunoco, if necessary, when such amounts have Iffeetively settled under the
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terms of the tax sharing agreement. SunCoke Eneilggontinue to monitor the utilization of all taattributes subject to the tax sharing
agreement as applicable tax returns are filed taasexaminations progress and will record add#li@ujustments when necessary, consistent
with the terms of the tax sharing agreement.

At the end of each interim period, we make our bssitnate of the effective tax rate expected tagyicable for the full fiscal year
and the impact of discrete items, if any, and ddjus rate as necessary.

The Company's effective tax rate from continuingragions was 22.1 percent for the three monthsceS8dptember 30, 2014 and 17.8
percent for the nine months ended September 3@, 20timarily due to income tax benefits relatedabo credits and by the impact of earnings
attributable to noncontrolling interests in parstep. The nine months ended September 30, 201ddeslan income tax benefit of $2.0 million
related to the enacted reduction in Indiana stagutx rate.

The Company's effective tax rate from continuingragions was 7.6 percent for the three months eS8éptember 30, 2013 and 18.1
percent for the nine months ended September 3@ 20tdmarily due to the impact of earnings that aitributable to noncontrolling ownership
interests in partnerships and nonconventionaldtedits. The income tax provision for the nine nmsrended September 30, 2GilSo include:
income tax expense of $0.4 million related to pperiod adjustments associated with local incomegalue for the Company's Middletown
operations, $0.9 million favorable provision-totnet adjustments as a result of filing our 2012 fatiecome taxes return, and $1.1 million of
additional valuation allowances associated witkeséad local taxes.

The Company has not recorded income taxes on ttlisttibuted earnings of our India joint venture de®e such earnings are inten
to be reinvested indefinitely to finance foreigiivities. These additional foreign earnings couddsoibject to additional tax if remitted, or
deemed remitted, as a dividend. At September 34 20ur VISA SunCoke joint venture had a cumufatnss on unconsolidated earnings.

6. Accrued Liabilities

Accrued liabilities consisted of the following:

September 30, 2014 December 31, 2013

(Dollars in millions)
Accrued sales discounts $ — % 13.¢
Accrued benefits 15.2 21.t
Other taxes payable 11.¢ 9.¢
Other 15.7 14.¢
Total accrued liabilities $ 42¢  $ 59.t

(1) At December 31, 2013, we had $13.6 million aedrrelated to sales discounts payable to our mstat our Granite City facility.
During the first quarter of 2014, we settled thidigation for $13.1 million , which resulted in aig of $0.5 million . This gain was
recorded in sales and other operating revenue p@onsolidated Statement of Operations.

7. Debt

Total debt, including the current portion of loregrh debt, consisted of the following:

September 30, 2014 December 31, 2013

(Dollars in millions)

Term loans, bearing interest at variable rates, 2, net of original issue discount of $1.

million at December 31, 2013 ("Term Loan") $ — 3 99.1
Revolving credit facility, due 2019 ("Partnershipwlver") — 40.C
7.625% Notes, due 2019 ("Notes") 240.( 400.(
7.375% senior notes, due 2020 (“Partnership Nat@sf)uding original issue premium of

$12.0 million at September 30, 2014 412.( 150.(
Total debt $ 652.C $ 689.1
Less: short-term debt, including current portioriafg-term debt — 41.C
Total long-term debt $ 652.C $ 648.1

Under the Company's credit agreement dated Jul@8l, as amended ("Credit Agreement"), the Combasya $150.0 million
revolving credit facility ("Revolving Facility"). ASeptember 30, 2014 , the Revolving Facility tetters of credit outstanding of $1.5 million ,
leaving $148.5 million available.

On May 9, 2014, in connection with the Drop-Dowe Partnership issued $250.0 million Partnershifedlorhe Partnership Notes
bear interest at a rate of 7.375 percent per arandwill mature on February 1, 2020. Interest igapde semi-annually in cash in arrears on



February 1 and August 1 of each year. Proceed2&8.$ million included an original issue premiun$df3.1 million . In addition, the
Partnership received $5.0 million to fund inteffesin February 1, 2014 to May 9, 2014, the periddmo the issuance. This interest was paid
to noteholders on August 1, 2014. The Partnerstupried debt issuance costs of $4.9 million , oicWwi$0.9 million was considered a
modification of debt and was immediately expensadir@corded in interest expense, net in the Catestelidl Statement of Operations and was
included in other operating cash flows in the Cdidated Statement of Cash Flows.

Furthermore, in connection with the Drop-Down, Batnership assumed from SunCoke and repaid $98i®mof Term Loan and
$160.0 million of Notes. The Partnership also @aidarket premium of $11.4 million to complete taeder of the Notes, which was included
in interest expense, net in the Consolidated Setewf Operations. Debt extinguishment costs, dhiolg unamortized debt issuance costs and
original issue discount, of $3.1 million were immagdly expensed and recorded in interest expermtén the Consolidated Statement of
Operations.

Also, in connection with the Drop-Down, the Parstep repaid $40.0 millioon the Partnership Revolver and amended the Pahip
Revolver to include (i) an increase in the totajregate commitments from lenders from $150.0 mmilti@ $250.0 million and (ii) an extension
of the maturity date from January 2018 to May 200% Partnership paid $1.8 million in fees relatethe Partnership Revolver amendment,
which are included in deferred charges and othestasn the Consolidated Balance Sheet. At Septe&ih@014the Partnership Revolver h
letters of credit outstanding of $0.7 million , V&g $249.3 million available.

The Company and the Partnership are subject tainatebt covenants that, among other things, linetCompany's and Partnership’s
ability and the ability of certain of the Compangisd the Partnership’s subsidiaries to (i) incdeintedness, (ii) pay dividends or make other
distributions, (iii) prepay, redeem or repurchaseain debt, (iv) make loans and investments, €él)assets, (vi) incur liens, (vii) enter into
transactions with affiliates and (viii) consolidatemerge. These covenants are subject to a nuofilesceptions and qualifications set forth in
the respective agreements. Additionally, undeité¢nms of the Credit Agreement, the Company is suitijea maximum consolidated leverage
ratio of 3.75 to 1.00 , calculated by dividing iadabt by EBITDA as defined by the Credit Agreememtd a minimum consolidated interest
coverage ratio of 2.75 to 1.00, calculated bydihg EBITDA by interest expense as defined by thed@ Agreement. Under the terms of the
Partnership Revolver, the Partnership is subjeatrttaximum consolidated leverage ratio of 4.00.80 1 calculated by dividing total debt by
EBITDA as defined by the Partnership Revolver, amdinimum consolidated interest coverage ratio.s020 1.00 , calculated by dividing
EBITDA by interest expense as defined by the Peship Revolver. At September 30, 2014 , the Compard/the Partnership were in
compliance with all applicable debt covenants coetin the Credit Agreement and the PartnershiypRer. We do not anticipate any
violation of these covenants nor do we anticiph#g &ny of these covenants will restrict our opernstor our ability to obtain additional
financing.

8. Retirement Benefits Plans
Defined Benefit Pension Plan and Postretirement Héth Care and Life Insurance Plans

The Company has a noncontributory defined benefispn plan (“defined benefit plan”), which providetirement benefits for
certain of its employees. The Company also hassphdrich provide health care and life insurance fisnf@r many of its retirees
(“postretirement benefit plans”). The postretireeenefit plans are unfunded and the costs areedmyrihe Company.

Effective January 1, 2011 , pension benefits utiteiCompany’s defined benefit plan were frozeratbparticipants in this plan. The
Company also amended its postretirement benefitspdaring the first quarter of 2010 . Postretiretmeadical benefits for future retirees were
phased out or eliminated, effective January 1, 2@t non-mining employees with less than ten gedrservice and employer costs for all
those still eligible for such benefits were capped.

Effective May 30, 2014, Dominion Coal Corporatianyholly-owned subsidiary of the Company, terminated itén@ef benefit plan,
plan that was previously offered to generally all-fime employees of Dominion Coal Corporationsibution of plan assets resulting from
the defined benefit plan termination will not bedwrauntil the Internal Revenue Service and PensameBt Guarantee Corporation determines
that the termination satisfies the regulatory regpaents, which is expected to occur in 2015, attvkime settlement accounting will also
occur. As a result of the termination of the defilenefit plan, each participant will become fulgsted in his or her benefits under the define
benefit plan without regard to age and years ofiser Participants with $25 thousand or less ofefishhowed will have the option of receiving
a lump sum
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payout or an annuity in full payment of their batsefinder the defined benefit plan. All other papants will receive an annuity in full paym
of their benefits under the defined benefit plan.

Defined benefit plan expense consisted of the faollg components:

Three Months Ended September

30, Nine Months Ended September 3(
2014 2013 2014 2013
(Dollars in millions)
Interest cost on benefit obligations $ 023 $ 023 % 11 % 1.C
Expected return on plan assets (0.9 (0.6) 1.3 (1.8
Amortization of actuarial losses 0.2 0.2 0.4 0.&
Total expense $ 01 $ —  $ 02 % —

Postretirement benefit plans benefit consistedheffollowing components:

Three Months Ended September

30, Nine Months Ended September 3(
2014 2013 2014 2013
(Dollars in millions)
Service cost $ 02 $ 01 $ 02 $ 0.2
Interest cost on benefit obligations 0.2 0.2 1.1 1.C
Amortization of:
Actuarial losses 0.2 0.4 0.7 1.1
Prior service benefit (1.9 (1.9 (4.2 (4.3
Total benefit $ 0.7 $ 0.6) $ 2.2) $ (2.0

9. Commitments and Contingent Liabilities

SunCoke is party to an omnibus agreement pursaamiich we will provide remarketing efforts to tRartnership upon the
occurrence of certain potential adverse eventsrumgalecoke sales agreements, indemnification da@eenvironmental costs and preferential
rights for growth opportunities.

The United States Environmental Protection Ageticg (EPA”) has issued Notices of Violations (“NOY$br our Haverhill and
Granite City cokemaking facilities which stem fraifeged violations of our air emission operatingnpiés for these facilities. We are working
in a cooperative manner with the EPA, the Ohio Edrwinental Protection Agency and the lllinois Enaimental Protection Agency to address
the allegations, and have lodged a Consent Degrisgléral district court that is undergoing revi€ettlement may require payment of a civil
penalty for alleged past violations, and we estintatr probable loss to be approximately $2.2 nmilli¢-urther, the settlement consists of
capital projects to improve reliability of the eggrecovery systems and enhance environmentalpeaftce at the Haverhill and Granite City
facilities. We anticipate spending approximatel2®illion related to these projects, and have sppproximately $73 million since 2012.
We plan to spend approximately $5 million in theegnder of 2014 and approximately $47 million ie #015 to 2016 time frame.

The Company has received NOVs from the EPA relataxlr Indiana Harbor cokemaking facility. The Canp is working in a
cooperative manner to address the allegationstivitficPA, the Indiana Department of Environmentahdgement ("IDEM") and Cokenergy,
Inc., an independent power producer that owns a@edades an energy facility, including heat recovayipment, a flue gas desulfurization
system and a power generation plant that procésddbie gas from our Indiana Harbor cokemakinglitgcto produce steam and electricity
and to reduce the sulfur and particulate contestioh flue gas. Settlement may require paymentoainalty for alleged past violations as well
as undertaking capital projects to enhance envientah performance. In addition, we conducted annaging study to identify major
maintenance projects necessary to preserve thegtiod capacity of the facility. In accordance wiitle findings of the study, we originally
estimated that we would spend $50 million . Assulteof higher than anticipated costs to refurlusbns as well as the incremental cost of
managing the refurbishment to minimize disruptitmengoing operations, we expect total spend tH185 million . In addition to the
approximately $25 million we expect to spend thtomgt 2014 , we spent $66 million and $14 milliofated to this project in 2013 and 2012,
respectively.

In September 2013, we reached agreement with @tommer for a 10 -year extension of our long-termtiact at our Indiana Harbor
cokemaking facility. Key provisions of the extensiagreement, which took effect October 1, 2013, are
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substantially similar to the existing agreementjuding continuing the pass through of coal casisnbursement of operating and maintenanc
expenses subject to certain metrics and a priaifigsament per ton of coke produced to recognizenthve capital being deployed to refurbish
and upgrade this facility. We expect to earn ageable return on our investment, along with DTE fggeéCompany, the third party investor
owning a 15 percent interest in the partnership {(thdiana Harbor Partnership”). In addition, wediéee that the scope of the project will
address items that may be required in connectitimtivé settlement of the NOVs at our Indiana Hadmkemaking facility. At this time, the
Company cannot yet assess any future injunctivefrel potential monetary penalty and any poteritiaire citations. The Company is unable
to estimate a range of probable or reasonably Iplesisiss.

The Company is in discussions with ArcelorMittarésolve claims by ArcelorMittal that certain shigmis of coke did not meet coke
quality targets. In the fourth quarter of 2013, @@mmpany recorded an estimated liability of $2.8iam for the possible reimbursement of
certain freight and handling costs incurred by Agodittal and for the Company’s potential legal $eend costs in connection with this matter.

Other legal and administrative proceedings are ipgnot may be brought against the Company arisingbits current and past
operations, including matters related to commeianial tax disputes, product liability, antitrust,ayment claims, premises-liability claims,
allegations of exposures of third parties to taibstances and general environmental claims. Adhdlie ultimate outcome of these claims
cannot be ascertained at this time, it is reasgnatdsible that some portion of these claims cbeldesolved unfavorably to the Company.
Management of the Company believes that any lighithich may arise from such matters would not lzgemnal in relation to the financial
position, results of operations or cash flows ef @ompany at September 30, 2014 .

10. Restructuring

In the first quarter of 2014, we initiated a plarréduce the workforce in our corporate office. Wukforce reduction costs related to
this plan were primarily part of an existing behafrangement; therefore, the full amount of expeésteverance benefits was accrued durin
first quarter of 2014. We incurred total charge$bd# million in Corporate and Other related te tiitiative and do not expect to incur any
additional charges. Payments of $0.7 million wesslenduring the nine months ended September 30,.2014

11. Share-Based Compensation

During the nine months ended September 30, 20klgranted share-based compensation to eligiblecipamnts under the SunCoke
Energy, Inc. Long-Term Performance Enhancement P&mCoke LTPEP”).

Stock Options

We granted stock options to purchase 407,075 sldi@smmon stock during the nine months ended Sapde 30, 2014 with an
exercise price equal to the closing price of oungmn stock on the date of grant. The stock optimtome exercisable in three equal annual
installments beginning one year from the date ahgrThe stock options expire 10 years from the dagrant. All awards vest immediately
upon a change in control and a qualifying termovatf employment as defined by the SunCoke LTPEP.

The Company calculates the value of each emplagpek sption, estimated on the date of grant, usfiegBlack-Scholes option
pricing model. The weighted-average fair valuerapoyee stock options granted during the nine moetided September 30, 2014 was $7.8
using the following weighted-average assumptions:

Nine months ended

September 30,
2014
Risk free interest rate 1.57%
Expected term 5 year:
Volatility 38%
Dividend yield —%
Weighted-average exercise price $ 22.3(

We based our expected volatility on our historigahtility over our entire available trading hisgoil he risk-free interest rate
assumption is based on the U.S. Treasury yieldecatthe date of grant for periods which approxenthe expected life of the option. The
dividend yield assumption is based on the Compdfuyige expectation of dividend payouts. The expedife of employee options represents
the average contractual term adjusted by the agerasfing period of each
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option tranche. The Company estimated a three pefodeiture rate for these awards. This estiméoeftiture rate may be revised in
subsequent periods if the actual forfeiture ratfeid.

The Company recognized compensation expense offillidn and $3.8 million for stock options duritige three and nine months
ended September 30, 2014 , respectively, and casafien expense of $1.2 million and $3.3 million flee three and nine months ended
September 30, 2013, respectively. As of SeptelBde2014 , there was $5.0 million of total unredagd compensation cost related to
nonvested stock options. This compensation castpected to be recognized over the next 1.9 years .

Restricted Stock Uni

The Company issued 210,673 restricted stock utitSWJs”) for shares of the Company’s common stockmduthenine months ende
September 30, 2014 that vest in three annual imstats beginning one year from the grant dateadrds vest immediately upon a change ir
control and a qualifying termination of employmeastdefined by the SunCoke LTPEP. The weighted-gediar value of the RSUs granted
during the nine months ended September 30, 2082209 was based on the closing price of our comstack on the date of grant. The
Company estimated a three percent forfeiture mtéhese awards. This estimated forfeiture rate beagevised in subsequent periods if the
actual forfeiture rate differs.

The Company recognized compensation expense ofdillion and $2.9 million for RSUs during the thraed nine months ended
September 30, 2014 , respectively, and compensakipanse of $0.7 million and $1.7 million for tieege and nine months ended September
30, 2013, respectively. As of September 30, 2Ghére was $8.7 million of total unrecognized conmgagion cost related to nonvested RSUs.
This compensation cost is expected to be recogrizedthe next 2.3 years .

Performance Share Uni

The Company issued 84,734 performance share URBJ)") for shares of the Company's common stocinduhenine months ende
September 30, 2014 that vest on December 31, 280 &wards vest immediately upon a change in adrgnd a qualifying termination of
employment as defined by the SunCoke LTPEP. Thghwed average fair value of the PSUs granted duhiegnine months ended September
30, 2014 is $26.08nd is based on the closing price of our commocksto the date of grant as well as a Monte Cartaikition for the portio
of the award subject to a market condition. The gany estimated a three percémfeiture rate for these awards. This estimatetefture rate
may be revised in subsequent periods if the abtutgiture rate differs.

The number of PSUs ultimately awarded will be amjddased upon the following metrics: (1) 50 peroéithe award will be
determined by the Company's three year total sbédehreturn ("TSR") as compared to the TSR ofdhmpanies making up the S&P 600;
(2) 50 percent of the award will be determinedh®y €ompany's three year average pre-tax retur@pitat for the Company's coke business.
Each portion of the award may be adjusted betweemand 200 percent of the original units granted.

The Company recognized compensation expense ofi$illiGn and $0.9 million for PSUs during the thraed nine months ended
September 30, 2014 , respectively, and compensakipanse of $0.2 million and $0.4 million for tieege and nine months ended September
30, 2013, respectively. As of September 30, 2Ghére was $3.2 million of total unrecognized conmgagion cost related to nonvested PSUs.
This compensation cost is expected to be recogrizedthe next 2.4 years .

12. Earnings per Share

Basic earnings per share has been computed byirdiviett income (loss) from continuing operationaikable to SunCoke Energy,
Inc. by the weighted average number of sharesandsig during the period. Except where the resuolild be antidilutive, diluted earnings p
share has been computed to give effect to shaedlzasnpensation awards using the treasury stodkanet

The following table sets forth the reconciliatiointloe weighted-average number of common sharestaossaimpute basic earnings per
share (“EPS”) to those used to compute diluted EPS:

Three Months Ended September 3C Nine Months Ended September 3(

2014 2013 2014 2013
(Shares in millions)
Weighted-average number of common shares outstguidisic 69.4 69.¢ 69.5 69.¢
Add: Effect of dilutive share-based compensatioarals 1.0 0.2 0.¢ 0.2
Weighted-average number of shares-diluted 70.4 70.C 70.4 70.2
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The potential dilutive effect of 0.4 million stociptions was excluded from the computation of dduteighted-average shares
outstanding for both the three and nine months @&@ptember 30, 2014 , as the shares would haveamgiedilutive. The potential dilutive
effect of 1.9 million and 2.4 million stock optiomss excluded from the computation of diluted weghaverage shares outstanding for the
three and nine months ended September 30, 20%Beatvely, as the shares would have been antindilu

On July 23, 2014, the Company's Board of Direcamthorized a program to repurchase outstandingestadrthe Company’s common
stock, $0.01 par value, at any time and from timgrbe in the open market, through privately negfetil transactions, block transactions, or
otherwise for a total aggregate cost to the Compentyo exceed $150.0 million . This new and lajgegram supersedes and replaces the
Company’s previous share repurchase program impltsden February 2012, under which nearly 1.8 mnillshares were repurchased.

As part of the new $150.0 million program, the Camygs Board of Directors has authorized the Compamurchase shares of
Company common stock directly from an investmemikbar broker, pursuant to an accelerated shargecbhpse arrangement, or similar
contract. In accordance with this authorizatioe, @ompany entered into a variable term forwardeshegpurchase agreement for an aggregate
cost to the Company of $75.0 million on July 29120 In exchange for up-front payments, the finahicistitutions delivered shares of the
Company’s common stock at the end of the purchaged) which was subsequent to the end of the guaFhe up-front payments were
accounted for as a reduction to shareholders’ giuithe Company’s Consolidated Balance Sheet.tdtad number of shares ultimately
delivered, and therefore the average repurchase psid per share, were determined at the endegiulchase period based on the volume
weighted-average price of the Company’s commorkstiocing the period. In October 2014, 3.2 millidrases were delivered to the Company
at an average price of $23.28 per share, complédim&75.0 million forward share repurchase agre¢naad leaving $75.0 million available
under the repurchase program. The share repurphagem met all of the applicable criteria for eéyulassification.

13. Supplemental Accumulated Other Comprehensive Lss Information

Changes in accumulated other comprehensive logsyioponent, are presented below:

Currency
Defined Benefit Translation
Plans Adjustments Total

(Dollars in millions)

At December 31, 2013 $ 2.9 $ (11.9) $ (24.7)
Other comprehensive income before reclassifications — 1.3 1.3
Amounts reclassified from accumulated other comgmsive loss (1.9 — (1.9
Net current period other comprehensive (loss) ireom 1.9 1.3 (0.6
At September 30, 2014 $ (47 $ (10.0 ¢ (14.7)

Reclassifications out of the accumulated other aeimgnsive loss were as follov:

Three Months Ended September
30, Nine Months Ended September 3(

2014 2013 2014 2013

(Dollars in millions)
Amortization of postretirement and defined bengifiin items to net income:

Prior service beneffp $ 1.4 $ (1.4 $ 4.2 % 4.3
Actuarial loss? 0.4 0.7 1.1 1.¢
Total before taxes (1.0 (0.7) (3.7 (2.4)
Income tax benefit 0.4 0.2 1.2 0.6
Total, net of tax $ (0.6 $ (05 $ (1.9 ¢ (1.5)

(1) Amounts in parentheses indicate credits to netrire

(2) These accumulated other comprehensive (inctmse)components are included in the computatiquostretirement benefit plan
(benefit) and defined benefit plan expense. See Rot
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14. Fair Value Measurement

The Company measures certain financial and nomfiahassets and liabilities at fair value on aireag basis. Fair value is defined
as the price that would be received from the shd@sset or paid to transfer a liability in thgpipal or most advantageous market in an
orderly transaction between market participantthenrmeasurement date. Fair value disclosures fieetesl in a three-level hierarchy,
maximizing the use of observable inputs and miningizhe use of unobservable inputs.

The valuation hierarchy is based upon the trangggref inputs to the valuation of an asset or ligbon the measurement date. The
three levels are defined as follows:

« Level 1 -inputs to the valuation methodology are quotedgsriginadjusted) for an identical asset or liabititan active marke

e Level 2 - inputs to the valuation methodologglide quoted prices for a similar asset or liapilit an active market or model-
derived valuations in which all significant inpase observable for substantially the full termha fisset or liability.

» Level 3 - inputs to the valuation methodologg anobservable and significant to the fair valuasaeement of the asset or
liability.

Financial Assets and Liabilities Measured at Fair \&lue on a Recurring Basis
Certain assets and liabilities are measured avédire on a recurring basis.
Foreign Currency Hedg

The Company occasionally utilizes foreign exchatgivatives to manage the risks associated witttdltions in foreign currency
exchange rates and accounts for them under ASCEbratives and Hedgingyhich requires all derivatives to be marked to rea(kair
value). The Company does not purchase or hold eriyatives for trading purposes. On November 26,20he Company entered into
agreements to purchase 1.845 billion Indian rupg@sweighted average rate of 56.075 with a se¢thérate of January 31, 2013 . During the
first quarter of 2013 , the settlement date fosthagreements was extended to March 14, 2013 tidwaially, on February 21, 2013, the
Company entered into agreements to purchase aticaddlil.830 billion Indian rupees at a weighteérage rate of 54.810 with a settlement
date of March 14, 2013, at which point our India{ venture investment was fully hedged. The Camydid not elect hedge accounting
treatment for these foreign exchange contractsthedefore, the changes in the fair value of thiévdéve were recorded in other income, ne
the Consolidated Statement of Operations. The act#twere cash settled on March 14, 2013 and theaek to market impact of the foreign
exchange contract was a gain of approximately 80l&n for the nine months ended September 30320&hich was recorded in other
income, net in the Consolidated Statement of Omersit

Interest Rate Sway

The Company utilizes interest rate swaps to matfagyesk associated with changing interest ratesaamcounts for them under ASC
815-Derivatives and Hedging, which requires aliviives to be marked to market (fair value). Tr@Pany does not purchase or hold any
derivatives for trading purposes. On August 15,120the Company entered into three interest rafpsagreements with an aggregate notiona
amount of $125.0 million . The agreements had guiration date three years from the forward effectifate of October 11, 2011. During the
first quarter of 2013, we settled one of the inderate swaps having a notional amount of $25.0anil The remaining interest rate swaps
having a notional amount of $100.0 million weretlsétin the second quarter of 2014. The impacheé¢ settlements on the financial
statements was not material. Under the interestssbp agreements, the Company paid a weightedges/éiked rate of 1.3175 percent in
exchange for receiving floating rate payments basethe greater of 1.0 percent or three -month LRBOhe Company did not elect hedge
accounting treatment for these interest rate s\aagdstherefore, the changes in the fair value efinkerest rate swap agreements were records
in interest expense in the Consolidated Statenfe@perations. The Company has no interest rate s.sgegements outstanding at
September 30, 2014 .

The fair value of the swap agreements at SepteBhe2013 was a liability of approximately $0.4 moifl . The mark to market impact
of the swap arrangements did not have a materddton interest expense during the nine montheckeB8eéptember 30, 2014 and was a
reduction in interest expense of $0.1 million af@d$illion for the three and nine months endedi&aper 30, 2013 , respectively. In
estimating the fair market value of interest ratass, the Company utilized a present value teclenigich discounts future cash flows agains
the underlying floating rate benchmark. Derivatiratuations incorporate credit risk adjustments #ratnecessary to reflect the probability of
default by the counterparty. These inputs are heeovable in the market and are classified as L&véthin the valuation hierarchy.

16




Table of Contents

Non-Financial Assets and Liabilities Measured at Fa Value on a Recurring Basis

During the second quarter of 2014, we reduced ontirgent consideration liability to zero relatedhe 2011 acquisition of Harold
Keene Coal Co., Inc. and affiliated companies auwdrded income of $4.5 million in the nine monthded September 30, 2014 , which was
reflected in the loss from discontinued operationghe Consolidated Statements of Operations. dinedlue adjustment to HKCC contingent
consideration decreased our loss from discontimpedations by $0.2 million in the three and ninenths ended September 30, 2013 .

Non-Financial Assets and Liabilities Measured at Fia Value on a Nonrecurring Basis

Certain assets and liabilities are measured av&ire on a nonrecurring basis; that is, the assetdiabilities are not measured at fair
value on an ongoing basis, but are subject to/fdire adjustments in certain circumstances (elgenvthere is evidence of impairment). At
September 30, 2014 , no material fair value adjastsor fair value measurements were requirechse non-financial assets or liabilities
other than those discussed previously in Note 2 .

Certain Financial Assets and Liabilities not Measued at Fair Value

At September 30, 2014 , the estimated fair valula®Company’s long-term debt was estimated tog&y ¥ million , compared to a
carrying amount of $652.0 million , which was nébdginal issue premium and mandatory pre-paymerade since issuance. The fair value
was estimated by management based upon estimatesiobricing provided by financial institutionscaare considered Level 3 inputs.

15. Equity Distribution Agreement

On August 5, 2014, the Partnership entered intBaanty Distribution Agreement (the “Equity Agreent§rwith Wells Fargo
Securities, LLC (“Wells Fargo”). Pursuant to thents of the Equity Agreement, the Partnership mdiyfreen time to time through Wells
Fargo, the Partnership’s common units represelitimiged partner interests having an aggregate wigeprice of up to $75.0 million . Sales of
the common units, if any, will be made by meanerdinary brokers’ transactions through the fa@stof the New York Stock Exchange at
market prices, in block transactions, or as othegveigreed by the Partnership and Wells Fargo, lansnef any other existing trading market
for the common units or to or through a market maiteer than on an exchange. The common unitseilssued pursuant to the Partnership’
existing effective shelf registration statement.

Under the terms of the Equity Agreement, the Pastrip also may sell common units to Wells Fargprascipal for its own account
a price to be agreed upon at the time of sale. gaby of common units to Wells Fargo as principalilde pursuant to the terms of a separate
terms agreement between the Partnership and WaalipF

During the third quarter of 2014, the Partnersloiol $2,956 common units under the Equity Agreemeétit an aggregate offering
price of $1.8 million , leaving $73.2 million avallle under the Equity Agreement.

16. Business Segment Information

The Company is an independent owner and operafidreo€okemaking facilities in the eastern and midwestegions of the U.S. Tt
Company is also the operator of a cokemaking fgdilir a project company in Brazil in which it hagpreferred stock investment and is a 49
percent joint venture partner in a cokemaking ajg@nan India. In addition to its cokemaking opéoat, the Company has metallurgical coal
mining operations in the eastern U.S. as well a$ ltandling and blending operations in the eastathmidwestern regions of the U.S. These
coal mining operations are included in discontinapdrations on the Consolidated Statement of OpesatSee Note 2 .

The Domestic Coke segment includes the JewellalrdHarbor, Haverhill, Granite City and Middletoeokemaking facilities. Each
of these facilities produces coke and all factitexcept Jewell recover waste heat which is coeddd steam or electricity through a similar
production process. Coke sales at each of the Coyrgpfive domestic cokemaking facilities are madespant to long-term take-or-pay
agreements with ArcelorMittal, AK Steel, and U.$e&. Each of the coke sales agreements contagsstpeough provisions for costs incurred
in the cokemaking process, including coal procurgneests (subject to meeting contractual coal-tecgields), operating and maintenance
expense, costs related to the transportation of tmkhe customers, taxes (other than income taxesrosts associated with changes in
regulation, in addition to containing a fixed fee.

On March 18, 2013 , we completed the transactidortm a cokemaking joint venture called VISA Sun€akith VISA Steel. VISA
SunCoke is comprised of a 440 thousand ton heaveeg cokemaking facility and the facility's assded steam generation units in Odisha,
India. We own a 49 percent interest in VISA SunCakd account for this investment under the equithod. We recognize our share of
earnings in VISA SunCoke on a one-month lag andbe&gcognizing such earnings in the second quaft2013. The results of our joint
venture are presented below in the India Coke sagme
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The Brazil Coke segment operates a cokemakingtfalhcated in Vitéria, Brazil for a project comparThe Brazil Coke segment
earns income from the Brazilian facility through) [itensing and operating fees payable to us ulwag-term contracts with the local project
company that will run through at least 2022 ; a2)dap annual preferred dividend on our preferredlsinvestment from the project company
guaranteed by the Brazil subsidiary of ArcelorMitta

Coal Logistics operations are comprised of Lakanieal and KRT facilities located in Indiana and Keaky, respectively. The
Partnership acquired Lake Terminal on August 30328nd KRT on October 1, 2013 and began providoa kandling and blending services.
This business has a collective capacity to blembteansload more than 30 million tons of coalwally. Coal handling and blending services
are provided to third party customers as well atageSunCoke cokemaking facilities. Coal handlimgl blending results are presented in the
Coal Logistics segment below.

Corporate expenses that can be identified wittganeat have been included in determining segmeunitse§ he remainder is included
in Corporate and Other, including certain legacgl enining assets (i.e. coal preparation plant agtchension assets) and liabilities (i.e. black
lung, workers' compensation and other postretiréreiployee benefit obligations) that are expeotelokt retained by the Company. The
related legacy costs are excluded from AdjustedIBRl from continuing operations but included in Colidated Adjusted EBITDA. Interest
expense, net, which consists principally of interesome, interest expense and interest capitaglisealso excluded from segment results.
Segment assets, net of tax are those assets ¢hatiilemed within a specific segment and excludefeded tax assets and current tax receiva
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The following table includes Adjusted EBITDA, whiththe measure of segment profit or loss repdddtie chief operating decision
maker for purposes of allocating resources to dggrents and assessing their performance:

Three Months Ended September  Nine Months Ended September
30, 30,

2014 2013 2014 2013
(Dollars in millions)

Sales and other operating revenue:

Domestic Coke $ 349.¢ % 364.¢ $ 1,027.¢ $ 1,168
Brazil Coke 8.¢ 8.2 27.2 25.¢
Coal Logistics 8.7 0.1 28.1 0.1
Coal Logistics intersegment sales 4.¢ 1.C 13.€ 1.C
Corporate and other intersegment sales 4.3 4.8 14.C 12.€
Elimination of intersegment sales (9.2 (5.9 (27.€) (13.¢)
Total sales and other operating revenue $ 367 % 3731 $ 1,083 $ 1,194k

Adjusted EBITDA:
Adjusted EBITDA from continuing operations:

Domestic Coke $ 724 $ 642 $ 183f % 186.7
Brazil Coke 2.t g 6.7 4.7
India Coke (1.9 (2.7 1.7 (1.9
Coal Logistics 3.8 0.7 10.¢ 0.7
Corporate and Other (9.9 (13.9) (31.5 (31.9)
Total Adjusted EBITDA from continuing operations 68.C 51.1 167.¢ 159.(
Legacy costs, net (0.9 (0.3 (3.9 (1.9
Adjusted EBITDA from discontinued operations (3.2 0.1 (6.2) 1.7)
Adjusted EBITDA $ 63.¢ $ 50.7 $ 158.( $ 155.¢

Depreciation and amortization expense:

Domestic Coke $ 19.2 % 16.6 $ 60.¢ $ 52.4
Brazil Coke 0.1 0.1 0.3 0.3
Coal Logistics 2.C 0.2 5.6 0.2
Corporate and Other 1.1 1.7 41 4.€
Total depreciation and amortization expense $ 228 % 18.6 $ 70¢ $ 57.t

Capital expenditures:

Domestic Coke $ 23.¢ % 298 % 95.¢ $ 77.€

Brazil Coke 0.2 0.2 0.6 0.€

Coal Logistics 1.2 — 2.C —

Corporate and Other 1.2 2.t 4.0 8.€

Total capital expenditures $ 264§ 31 § 102t § 87.2
September 30, December 31,

2014 2013

(Unaudited)

(Dollars in millions, except
per share amounts)

Segment assets

Domestic Coke $ 1,583. $ 1,531.;
Brazil Coke 54.C 61.4
India Coke b5.¢ 57.C
Coal Logistics 116.¢ 119.(

Corporate and Other 146.¢ 294



Discontinued Operations 53.€ 161.¢

2,010.( 2,224,
Tax assets 15.¢ 19.2
Total assets $ 2,025.¢ % 2,243.¢
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The Company evaluates the performance of its segnb@sed on segment Adjusted EBITDA, which is defias earnings before
interest, taxes, depreciation, depletion and amatitin (“EBITDA”) adjusted for asset and goodwitipairment, costs related to exiting our
Coal business, sales discounts and the interass,tdepreciation, depletion and amortizationkaiteble to our equity method investment.
EBITDA reflects sales discounts included as a rédndn sales and other operating revenue. Thesghseounts represent the sharing with
customers of a portion of nonconventional fueldeedits, which reduce our income tax expense. Heweave believe our Adjusted EBITDA
would be inappropriately penalized if these dis¢surere treated as a reduction of EBITDA since tiggyesent sharing of a tax benefit that is
not included in EBITDA. Accordingly, in computingdfusted EBITDA, we have added back these salesuligs. Our Adjusted EBITDA also
includes EBITDA attributable to our equity methodéstment. EBITDA and Adjusted EBITDA do not reessand should not be considered
alternatives to net income or operating income uGAP and may not be comparable to other similtitlgd measures in other businesses.

Adjusted EBITDA from continuing operations equatsisolidated Adjusted EBITDA less Adjusted EBITDArin discontinued
operations less Legacy costs.

Adjusted EBITDA from discontinued operations equadal business Adjusted EBITDA excluding corporaist allocation
attributable to coal, costs related to exiting ool business and certain retained coal-relatets ceslassified as Legacy costs.

Legacy costs equals royalty revenues, coal peraimay posttmployment benefits, coal workers' compensaticackblung, prep. plai
and certain other coal-related costs that we exXpeaettain after sale of the coal business.

Management believes Adjusted EBITDA is an importaraisure of the operating performance of the Cogipaet assets and
provides useful information to investors becauseghlights trends in our business that may noewntiise be apparent when relying solely on
GAAP measures and because it eliminates itemsthat less bearing on our operating performanceusielfl EBITDA is a measure of
operating performance that is not defined by GAdéxs not represent and should not be considereldstitsite for net income as determine
accordance with GAAP. Calculations of Adjusted EBA may not be comparable to those reported by atherpanies.

Set forth below is additional detail as to how vee Adjusted EBITDA as a measure of operating perémice, as well as a discussion
of the limitations of Adjusted EBITDA as an anatyi tool.

Operating PerformanceOur management uses Adjusted EBITDA in a numbevayfs to assess our consolidated financial and
operating performance, and we believe this measurelpful to management in identifying trends ur performance. Adjusted EBITDA helps
management identify controllable expenses and rdakisions designed to help us meet our currenhéilahgoals and optimize our financial
performance while neutralizing the impact of cdtaucture on financial results. Accordingly, welibve this metric measures our financial
performance based on operational factors that neamagt can impact in the short-term, namely our swatture and expenses.

Limitations.Other companies may calculate Adjusted EBITDA défely than we do, limiting its usefulness as a pamtive
measure. Adjusted EBITDA also has limitations asuaalytical tool and should not be considered @haison or as a substitute for an analysis
of our results as reported under GAAP. Some ofettiesitations include that Adjusted EBITDA:

» does not reflect our cash expenditures, or futegeirements, for capital expenditures or contrd@ammitments

» does not reflect changes in, or cash requiremenwiorking capital need

» does not reflect our interest expense, or the gEghirements necessary to service interest onicipal payments of our de
» does not reflect certain other noash income and expens

» excludes income taxes that may represent a tiedua available cash; and includes net incomssi@ttributable to
noncontrolling interests.
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Below is a reconciliation of Adjusted EBITDA (unatetl) to net income, which is its most directly quamable financial measure
calculated and presented in accordance with GAAP

Three Months Ended September

30, Nine Months Ended September 3(
2014 2013 2014 2013
(Dollars in millions)
Adjusted EBITDA attributable to SunCoke Energy,.Inc $ 457 $ 40.6 $ 116.C $ 126.
Add: Adjusted EBITDA attributable to noncontrollinigterests? 18.2 9.¢ 42.C 29.(
Adjusted EBITDA $ 63.¢ $ 50.7 $ 158.C $ 155.¢
Subtract:
Adjusted EBITDA from discontinued operations (3.2 (0.7 (6.2 (1.7)
Legacy costs, net (0.9 (0.3 (3.9 (1.9
Adjusted EBITDA from continuing operations $ 68.C $ 511 $ 167.¢ $ 159.(
Subtract:
Adjustment to unconsolidated affiliate earniffgys 0.2 & 2.4 1.2
Depreciation and amortization expense 22.t 18.¢ 70.¢ 57.t
Interest expense, net 11.¢€ 12.1 51.1 40.C
Income tax expense 7.t 1.t 5.C 10.C
Sales discounts provided to customers due to shafinonconventional
fuel tax credits® — 2.2 (0.5 5.7
Asset impairment — — 15.1 —
Legacy costs, net 0.€ 0.2 3.8 1.¢c
Income from continuing operations $ 24¢ % 15¢ % 201 $ 42.¢
Loss from discontinued operations, net of tax (18.5) (3.6) (66.1) (11.2
Net income (loss) $ 64 $ 122 % (46.0 $ 314

(1) Reflects noncontrolling interest in Indiana Harbaod the portion of the Partnership owned by pulntitholders
(2) Reflects share of interest, taxes, depreciationsamalrtization related to VISA SunCo

(3) At December 31, 2013, we had $13.6 millionraed related to sales discounts to be paid to astomer at our Granite City facility.
During the first quarter of 2014, we settled thidigation for $13.1 million which resulted in a gaf $0.5 million . This gain is
recorded in sales and other operating revenue o@onsolidated Statement of Operations. At DecerBbef012, we had $12.4
million accrued related to sales discounts todid o our customer at our Haverhill facility. Duogithe first quarter of 2013, we
settled this obligation for $11.8 million whichsulted in a gain of $0.6 million . This gainégzorded in sales and other operating
revenue on our consolidated statement of income.
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(4) Below is a reconciliation of Adjusted EBITDAofm discontinued operations (unaudited) to lossifdiscontinued operations, net of
tax, which is its most comparable financial measadeulated and presented in accordance with GAAP:

Three Months Ended September

30, Nine Months Ended September 3C
2014 2013 2014 2013
(Dollars in millions)
Adjusted EBITDA from discontinued operations $ (32 $ 0.2) $ 6. $ .7
Subtract:
Depreciation and depletion from discontinued openst 0.2 4.4 9.5 13.C
Interest from discontinued operations — — — —
Income tax benefit from discontinued operations (1.9 (0.9 (53.9 (3.5
Asset and goodwill impairment from discontinued rapiens 16.4 — 104.¢ —
Loss from discontinued operations, net of tax $ (18.5) $ (3.6 $ (66.1) $ (11.2)

The following table sets forth the Company’s taales and other operating revenue by product wicger

Three Months Ended September

30, Nine Months Ended September 3(
2014 2013 2014 2013
(Dollars in millions)
Coke sales $ 3338 % 348.2 $ 978t $ 1,119
Steam and electricity sales 16.2 16.€ 49.€ 49.C
Operating and licensing fees 8.¢ 8.2 27.2 25.¢
Coal logistics 8.2 0.1 26.2 0.1
Other 0.4 — 1.€ —
Sales and other operating revenue $ 367 $ 3731 $ 1,083 $ 1,194

17. Supplemental Condensed Consolidating Financiatformation

Certain 100 percent owned subsidiaries of the Comparve as guarantors of the obligations undeCtieelit Agreement and $240
million Notes (“Guarantor Subsidiaries”). These iguaees are full and unconditional (subject, indase of the Guarantor Subsidiaries, to
customary release provisions as described belod)aant and several. For purposes of the followiogtnote, SunCoke Energy, Inc. is refer
to as “Issuer.” The indenture dated July 26, 20hbrag the Company, the guarantors party theretoraedBank of New York Mellon Trust
Company, N.A., governs subsidiaries designatedzamfantor Subsidiaries.” All other consolidatedssdiaries of the Company are
collectively referred to as “Non-Guarantor Subsi@is.”

The ability of the Partnership and Indiana Harlmopay dividends and make loans to the Companystsicted under the partnership
agreements of the Partnership and Indiana Harespectively. The credit agreement governing thénBeship’s credit facility and the
indenture governing the Partnership Notes contagtornary provisions which would potentially resttlee Partnership’s ability to make
distributions or loans to the Company under cent@icumstances. For the year ended December 3B, Bss than 25 percent of net assets
were restricted.

The guarantee of a Guarantor Subsidiary will teat@rupon:
» asale or other disposition of the Guarantor Suésicr of all or substantially all of its assi

» asale of the majority of the Capital Stock ddaarantor Subsidiary to a third party, after which Guarantor Subsidiary is no
longer a "Restricted Subsidiary" in accordance withindenture governing the Notes;

« the liquidation or dissolution of a GuarantobSidiary so long as no "Default" or "Event of Ddfduas defined under the
indenture governing the Notes, has occurred asudt tereof;

» the designation of a Guarantor Subsidiary as arestricted subsidiary" in accordance with the indesngoverning the Not

» the requirements for defeasance or discharge ahttentures governing the Notes having been sadi
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» the release, other than the discharge througmeats by a Guarantor Subsidiary, from its guaenteler the Credit Agreement
or other indebtedness that resulted in the obbgadif the Guarantor Subsidiary under the indengoreerning the Notes.

The following supplemental condensed combining @mtbolidating financial information reflects theusr’s separate accounts, the
combined accounts of the Guarantor Subsidiariesgtimbined accounts of the Non-Guarantor Subsédiatihe combining and consolidating
adjustments and eliminations and the Issueonsolidated accounts for the dates and pennlisated. For purposes of the following condel
combining and consolidating information, the Is&i@rvestments in its subsidiaries and the Guaraamd Non-Guarantor Subsidiaries’
investments in its subsidiaries are accountedrideuthe equity method of accounting.
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SunCoke Energy, Inc.
Condensed Consolidating Statement of Operations
Three Months Ended September 30, 2014
(Dollars in millions)

Revenues

Sales and other operating revenue

Equity in earnings of subsidiaries

Other (loss) income

Total revenues

Costs and operating expenses

Cost of products sold and operating expenses
Selling, general and administrative expenses
Depreciation and amortization expense
Total costs and operating expenses
Operating income

Interest (income) expense, net - affiliate
Interest expense (income), net

Total financing expense (income), net

Income before income tax expense and loss fronmtyec
method investment

Income tax expense
Loss from equity method investment
(Loss) income from continuing operations

Loss from discontinued operations, net of inconxe ta
benefit of $1.4 million

Net (loss) income
Less: Net income attributable to noncontrollingehests

Net (loss) income attributable to SunCoke Energy,
Inc.

Comprehensive income

Less: Comprehensive income attributable to
noncontrolling interests

Comprehensive income attributable to SunCoke
Energy, Inc.

Combining
Non- and
Guarantor Guarantor Consolidating
Issuer Subsidiaries Subsidiaries Adjustments Total

— 1111 $ 256.4 — 3 367.t
11.C 19.2 — (30.2) —
(0.7) 0.2 — — 0.1
10.¢ 130.t 256. (30.2) 367.€
— 81.€ 199.( — 280.¢€
3.5 8.4 6.8 — 18.7
— 5.8 16.7 — 22.t
3.t 95.¢ 222t — 321.¢
74 34.7 33.¢ (30.2) 45.¢

— (2.0) 2.C —
5.2 (0.6) 7.3 — 11.¢
5.2 (2.6) 9.2 — 11.€
2.2 37.S 24.€ (30.2) 33.¢
5.8 04 1.3 — 7.5
— — 1.5 — 1.5
(3.6) 36.¢ 21.¢ (30.2) 24.¢
— (18.5) — — (18.5
(3.6) 18.4 21.¢ (30.2) 6.4
— — 10.C — 10.C
(3.6) 184 $ 11.€ (30.2) $ (3.6)
(6.€) 176 $ 19.4 (272 $ 34
— — 10.C — 10.C
(6.€) 176 $ 9.4 (272 $ (6.6)
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SunCoke Energy, Inc.
Condensed Consolidating Statement of Operations
Three Months Ended September 30, 2013
(Dollars in millions)

Combining
Non- and
Guarantor Guarantor Consolidating
Issuer Subsidiaries Subsidiaries Adjustments Total

Revenues
Sales and other operating revenue $ — 1147 $ 258.¢ $ — 3 373.1
Equity in earnings of subsidiaries 14.2 22.1 — (36.5) —
Other income — 0.3 — — 0.3
Total revenues 14.4 136.% 258.¢ (36.5) 373.
Costs and operating expenses
Cost of products sold and operating expenses — 90.: 209.¢ — 299.7
Selling, general and administrative expenses 3.1 11.2 8.8 — 23.1
Depreciation and amortization expense — 6.4 12.4 — 18.¢
Total costs and operating expenses 3.1 107.¢ 230.¢ — 341.¢
Operating income 11.5 28.¢ 28.2 (36.5) 31.¢
Interest income (expense), net - affiliate (2.9 1.6 — —
Interest expense (income), net 9.5 (0.2 2.8 — 12.1
Total financing expense (income), net 9.5 (2.7 4.7 — 12.1
Income before income tax expense and loss fronmtyec

method investment 1.8 30.€ 23.t (36.5) 19.7
Income tax (benefit) expense (4.4 6.8 (0.9 — 1.t
Loss from equity method investment — — 2.3 — 2.3
Income from continuing operations 6.2 24.1 22.1 (36.5) 15.¢
Loss from discontinued operations, net of inconxe ta

benefit of $0.9 million — (3.6) — — (3.6)
Net income 6.2 20.t 22.1 (36.5) 12.
Less: Net income attributable to noncontrollingehests — — 6.1 — 6.1
Net income attributable to SunCoke Energy, Inc. $ 6.2 $ 20t % 16.C % (36.5 $ 6.2
Comprehensive (loss) income $ 4.4 $ 201 $ 11¢ $ (25.9 $ 1.7
Less: Comprehensive income attributable to

noncontrolling interests — — 6.1 — 6.1
Comprehensive (loss) income attributable to

SunCoke Energy, Inc. $ 4.9 $ 201 % 5.8 $ (25.9 $ (4.9)
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Revenues

Sales and other operating revenue

Equity in (loss) earnings of subsidiaries
Other (loss) income

Total revenues

Costs and operating expenses

Cost of products sold and operating expenses
Selling, general and administrative expenses
Depreciation and amortization expense
Asset impairment

Total costs and operating expenses
Operating (loss) income

Interest (income) expense, net - affiliate
Interest expense (income), net

Total financing expense (income), net

(Loss) income before income tax (benefit) exp
loss from equity method investment

Income tax (benefit) expense
Loss from equity method investment
(Loss) income from continuing operations

SunCoke Energy, Inc.

Condensed Consolidating Statement of Operations

Nine Months Ended September 30, 2014
(Dollars in millions)

Loss from discontinued operations, net of inconxe ta

benefit of $53.9 million
Net (loss) income

Less: Net income attributable to noncontrollingehests —
Net (loss) income attributable to SunCoke Energy,

Inc.
Comprehensive (loss) income

Less: Comprehensive income attributable to
noncontrolling interests

Comprehensive (loss) income attributable to
SunCoke Energy, Inc.

Combining
Non- and
Guarantor Guarantor Consolidating
Issuer Subsidiaries Subsidiaries Adjustments Total

$ — % 3257 % 757.5 — % 1,083.:
(50.9) 37.1 = 13.2 —

(0.1) 1.2 0.1 — 1.2

(50.9 364.1 757.¢ 13.2 1,084.t

— 249.¢ 609.1 — 858.¢

10.4 28.7 21.: — 60.4

= 18.C 52.€ = 70.€

— 15.1 — — 15.1

10.4 311.¢ 683.< = 1,005.:

(60.¢) 52.t 74.% 13.2 79.2

— (5.6) 5.6 — —

21.: (1.9 31.z — 51.1

21.5 (7.0 36.€ = 51.1

emgk a

(82.]) 59.t 37.t 13.2 28.1

(21.5) 30.t (4.0 = 5.C

— — 3.C — 3.C

(60.€) 29.C 38.t 13.2 20.1

— (66.1) — — (66.1)

(60.€) (37.7) 38.t 13.2 (46.0)

— 14.¢ — 14.¢

(60.6) $ (37.) $ 23.€ 132 % (60.€)

$ (61.2) $ (39.00 $ 39.¢ 136 % (46.€)
— — 14.¢ — 14.¢

$ (61.2) $ (39.0 $ 25.2 136 $ (61.2)
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SunCoke Energy, Inc.
Condensed Consolidating Statement of Operations
Nine Months Ended September 30, 2013
(Dollars in millions)

Combining
Non- and
Guarantor Guarantor Consolidating
Issuer Subsidiaries Subsidiaries Adjustments Total

Revenues
Sales and other operating revenue $ — % 350.7 $ 844.1 % — 1,194.¢
Equity in earnings of subsidiaries 42.C 64.2 — (106.2) —
Other income — 2.€ 0.1 — 2.7
Total revenues 42.C 417.% 844.2 (106.2) 1,197t
Costs and operating expenses
Cost of products sold and operating expenses — 283.2 697.¢ — 981.(
Selling, general and administrative expenses 8.€ 34.2 21.1 — 63.¢
Depreciation and amortization expense — 18.4 39.1 — 57.t
Total costs and operating expenses 8.€ 335.¢ 758.( — 1,102«
Operating income 33.2 81.7 86.2 (106.2) 95.1
Interest (income) expense, net - affiliate — (5.9 5.5 — —
Interest expense (income), net 28.€ (0.5) 11.€ — 40.C
Total financing expense (income), net 28.€ (6.0) 17.4 — 40.C
Income before income tax expense and loss frontyec

method investment 4.8 87.7 68.¢ (106.9) 55.1
Income tax (benefit) expense (9.2 19.2 (0.7 — 10.C
Loss from equity method investment — — 25 — 25
Income from continuing operations 14.C 68.4 66.4 (106.2) 42.¢€
Loss from discontinued operations, net of inconxe ta

benefit of $3.5 million — (11.2) — — (11.2)
Net income 14.C 57.2 66.4 (106.2) 31.4
Less: Net income attributable to noncontrollingehests — — 17.4 — 17.4
Net income attributable to SunCoke Energy, Inc. $ 14.C $ 57z $ 49.C $ (106.2) $ 14.C
Comprehensive (loss) income $ (1.0 % 55.¢ $ 527 % 912 ¢ 16.4
Less: Comprehensive income attributable to

noncontrolling interests — — 17.4 — 17.4
Comprehensive (loss) income attributable to

SunCoke Energy, Inc. 1.0 $ 55.¢ $ 352 % 912 $ (2.0)
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SunCoke Energy, Inc.

Condensed Consolidating Balance Sheet

September 30, 2014

(Dollars in millions, except per share amounts)

Combining
Non- and
Guarantor Guarantor Consolidating
Issuer Subsidiaries Subsidiaries Adjustments Total

Assets
Cash and cash equivalents $ — % 82.C 328 % — 114.¢
Receivables — 17.C 47.C — 64.C
Inventories — 35.7 103.t — 139.2
Income taxes receivable 26.2 — 7.9 (30.9 3.2
Deferred income taxes 12.2 11.€ 0.8 (12.2) 12.€
Other current assets — 3.C 14 — 4.4
Current assets held for sale — 53.€ — — 53.€
Advances to affiliate — 162.¢ — (162.€) —
Interest receivable from affiliate — 5.€ — (5.6 —
Total current assets 38.4 371.€ 193.1 (2119 391.¢
Notes receivable from affiliate — 89.C 300.C (389.0 —
Investment in Brazil cokemaking operations — — 41.C — 41.C
Equity method investment in VISA SunCoke Limited — — 55.€ — 55.€
Properties, plants and equipment, net — 391.1 1,084.¢ — 1,475.¢
Goodwill and other intangible assets, net — 34 15.2 — 18.7
Deferred charges and other assets 6.C 20.¢ 15.¢ — 42.¢
Long term assets held for sale — — — — —
Investment in subsidiaries 776.( 505.4 — (1,281.9 —
Total assets $ 820.. $ 1,381 1,705.7 $ (1,881.) 2,025.¢
Liabilities and Equity
Advances from affiliate $ 707 $ — 91¢ $ (162.6¢) —
Accounts payable — 26.5 78.¢ — 105.2
Accrued liabilities 0.1 25.C 17.€ — 42.¢
Interest payable 3.1 — 4.8 — 8.C
Interest payable to affiliate — — 516 (5.6 —
Income taxes payable — 30.€ — (30.9 —
Current liabilities held for sale — 28.2 — — 28.2
Total current liabilities 73.¢ 110.€ 199.( (199.7) 184.¢
Long-term debt 240.( — 412.( — 652.(
Payable to affiliate — 300.( 89.C (389.0 —
Accrual for black lung benefits — 32.C — — 32.C
Retirement benefit liabilities — 34.2 — — 34.:
Deferred income taxes — 326.¢ 3.2 (12.29) 317.¢
Asset retirement obligations — 9.7 2.5 — 12.2
Other deferred credits and liabilities 1.¢ 13.C 1.1 — 16.C
Long term liabilities held for sale — — — — —
Total liabilities 315.¢ 826.( 706.¢ (600.9) 1,248.:
Equity
Preferred stock, $0.01 par value. Authorized 50000

shares; no issued and outstanding shares at Sept&8Mb

2014 = = = = =
Common stock, $0.01 par value. Authorized 300,00D,0

shares; issued and outstanding 69,434,769 shares at

September 30, 2014 0.7 — — — 0.7
Treasury stock,1,755,355 shares at September 3@, 20 (30.0 — — — (30.0
Additional paid-in capital 465. 195t 512. (707.9 465.¢



Accumulated other comprehensive (loss) income
Retained earnings

Total SunCoke Energy, Inc. stockholders’ equity
Noncontrolling interests

Total equity

Total liabilities and equity

(14.7) (4.6) (10.1) 14.7 (14.7)
83.2 364.L 223.7 (588.7) 83.2
504.¢ 555.4 726.C (1,281.9) 504.¢
— — 272.¢ — 272.¢
504.¢ 555. 998.¢ (1,281.9) 777
820, $ 1,381 $ 1,705 $  (1,881.) $ 2,025.¢
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SunCoke Energy, Inc.
Condensed Consolidating Balance Sheet
December 31, 2013

(Dollars in millions, except per share amounts)

Combining
Non- and
Guarantor Guarantor Consolidating
Issuer Subsidiaries Subsidiaries Adjustments Total

Assets
Cash and cash equivalents $ — % 184.7 $% 48¢ % — 233.¢
Receivables — 47.2 38.1 — 85.c
Inventories — 34.t 91.2 — 125.7
Income tax receivable 39.¢ — 13.¢ (46.7) 6.€
Advances to affiliates 48.2 33.€ — (81.¢) =
Deferred income taxes 9.4 11.¢ 0.€ (9.9 12.€
Other current assets — .3 1.C — 2.3
Current assets held for sale — 15.¢ — — 15.¢
Interest receivable from affiliate — .3 — (7.9 —
Total current assets 97.t 336.2 193.¢ (145.%) 481.¢
Notes receivable from affiliate — 89.C 300.( (389.0) =
Investment in Brazilian cokemaking operations — — 41.C 41.C
Equity method investment in VISA SunCoke Limited — — 56.¢ — 56.¢
Properties, plants and equipment, net — 415.7 1,043.: — 1,458.¢
Goodwill and other intangible assets, net — 3.4 16.C — 19.4
Deferred charges and other assets 11.7 18.4 9.7 — 39.¢
Long term assets held for sale — 146.1 — — 146.1
Investment in Subsidiaries 963.: 723.¢ — (1,687.) —
Total assets $ 1,072 $ 1,732¢ % 1,660.. $ (2,221.) 2,243.¢
Liabilities and Equity
Advances from affiliate $ — % 48.2 % 33 $ (81.¢) —
Accounts payable — 32.¢ 105.t — 138.«
Accrued liabilities 0.t 42.€ 16.2 — 59.t
Short-term debt, including current portion of loregm debt 1.C — 40.C — 41.C
Interest payable 13.€ — 4.¢€ — 18.2
Interest payable to affiliate — — 7.2 (7.9 —
Income taxes payable — 46.7 — (46.7) —
Current liabilities held for sale — 25.¢ — — 25.¢
Total current liabilities 15.1 196.: 207.4 (135.9) 283.(
Long term-debt 498.¢ — 149.% — 648.1
Payable to affiliate — 300.( 89.C (389.0) =
Accrual for black lung benefits — 32.¢4 — — 32.¢
Retirement benefit liabilities — 34.¢ — — 34.¢
Deferred income taxes — 383.¢ 2.1 9.9 376.¢
Asset retirement obligations — 8.¢ 2.4 — 11.z
Other deferred credits and liabilities 1.€ 12.2 0.€ — 14.4
Long term liabilities held for sale — 11.C — — 11.C
Total liabilities 515.1 979.t 451.; (534.%) 1,411.¢
Equity —
Preferred stock, $0.01 par value. Authorized 50000

shares; no issued and outstanding shares at Dec&mbe

2013 — — — — —
Common stock, $0.01 par value. Authorized 300,000,0

shares; issued and outstanding 69,636,785 shares at

December 31, 2013 0.7 — — — 0.7
Treasury Stock, 1,255,355 shares at December 3B, 20 (19.9 — — — (19.9



Additional paid-in capital 446.¢ 354.2 745.¢ (1,099.9) 446.¢

Accumulated other comprehensive loss (14.7) (2.7) (11.9 14.1 (14.7)
Retained earnings 143.¢ 401.€ 199.¢ (601.9 143.¢
Total SunCoke Energy, Inc. stockholders’ equity 557.¢ 753.1 934.( (1,687.) 557.¢
Noncontrolling interests — — 274.¢ — 274.¢
Total equity 557.¢ 753.] 1,208.¢ (1,687.) 832.:
Total liabilities and equity $ 1,072 $ 1,732.¢ % 1,660.. $ (22210 $ 2,243.¢
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SunCoke Energy, Inc.
Condensed Consolidating Statement of Cash Flows
Nine Months Ended September 30, 2014
(Dollars in millions)

Combining
Non- and
Guarantor Guarantor Consolidating
Issuer Subsidiaries Subsidiaries Adjustments Total
Cash Flows from Continuing Operating Activities:
Net (loss) income $ (60.6) $ (37.0) 38.t 13.2 (46.0
Adjustments to reconcile net (loss) income to mshc(used
in) provided by operating activities:
Loss on discontinued operations, net of tax — 66.1 — — 66.1
Asset impairment — 15.1 — — 15.1
Depreciation and amortization expense — 18.C 52.¢ — 70.¢
Deferred income tax benefit — 4.7 — — (4.7
Payments in excess of expense for retirement plans — (0.7) — — (0.7)
Share-based compensation expense 7.€ — — — 7.€
Excess tax benefit from share-based awards (0.3 — — — (0.3
Loss from equity method investment — — 3.C — 3.C
Loss on extinguishment of debt — — 15.4 — 15.4
Equity in earnings of subsidiaries 50.: (37.7) — (13.2) —
Changes in working capital pertaining to operating
activities:
Receivables — 30.2 (8.9 — 21.:
Inventories — 1.2 (12.9 — (13.5)
Accounts payable — (6.9 (26.7) — (33.7)
Accrued liabilities (0.9 (17.¢) 1.4 — (16.€)
Interest payable (10.5) 1.7 (1.9 — (10.2)
Income taxes 14.C (15.9) B8 — 3.7
Other 3.2 4.9 (3.9 — (4.5)
Net cash provided by continuing operating actigitie 38 6.8 64.C — 74.1
Cash Flows from Continuing Investing Activities:
Capital expenditures — (8.4 (94.1) — (102.5)
Net cash used in continuing investing activities — (8.9 (94.7) — (102.5
Cash Flows from Continuing Financing Activities:
Net proceeds from issuance of SunCoke Energy Rarthd.
units — — 90.t — 90.t
Proceeds from issuance of long-term debt — — 268.1 — 268.1
Repayment of long-term debt (0.2 — (276.9) — (276.5)
Debt issuance costs — — (5.8 — (5.8
Proceeds from revolving facility — — 40.C — 40.C
Repayment of revolving facility — — (80.0 — (80.0
Cash distribution to noncontrolling interests — — (23.9 — (23.9
Shares repurchased (85.7) — — — (85.])
Proceeds from exercise of stock options 1.¢ — — — 1.¢
Excess tax benefit from share-based awards 0.3 — — 0.2
Net increase (decrease) in advances from affiliate 79.¢ (80.9 0.€ — —
Net cash provided by (used in) continuing financaagvities (3.9 (80.9) 13.7 — (70.0)
Net decrease in cash and cash equivalents fronmaang
operations — (82.0) (16.9 — (98.9)
Cash Flows from Discontinued Operations:
Cash flows from discontinued operations - operafiaiyities — (15.7) — — (15.7)
Cash flows from discontinued operations - investotyvities — 4.7 — — 4.7



Net decrease in cash and cash equivalents frorardisced

operations — (20.9 — — (20.9)
Net (decrease) increase in cash and cash equisalent — (102.9 (16.4) — (118.9)
Cash and cash equivalents at beginning of period — 184.7 48.¢ — 233.¢
Cash and cash equivalents at end of period $ — 3 82 $ 325 % — 3 114.¢
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Nine Months Ended September 30, 2013

Cash Flows from Continuing Operating Activities:
Net income (loss)

SunCoke Energy, Inc.
Condensed Consolidating Statement of Cash Flows

(Dollars in millions)

Adjustments to reconcile net income (loss) to @ehcprovided

by (used in) operating activities:
Loss on discontinued operations, net of tax
Depreciation and amortization expense
Deferred income tax expense
Payments less than expense for retirement plans
Share-based compensation expense
Loss from equity method investment
Equity in (earnings) loss of subsidiaries

Changes in working capital pertaining to operatitvities:

Receivables

Inventories

Accounts payable

Accrued liabilities

Interest payable

Income taxes payable

Other

Net cash provided by (used in) continuing operatiatyities
Cash Flows from Continuing Investing Activities:
Capital expenditures
Acquisition of business
Equity method investment in VISA SunCoke Limited
Net cash used in continuing investing activities
Cash Flows from Continuing Financing Activities:

Proceeds from issuance of common units or SunCakegy
Partners, L.P.

Proceeds from issuance of long-term debt

Repayment of long-term debt

Debt issuance costs

Proceeds from revolving facility

Repayment of revolving facility

Cash distributions to noncontrolling interests

Shares repurchased

Proceeds from exercise of stock options

Net increase (decrease) in advances from affiliate

Net cash provided by (used in) continuing financatjvities

Net increase in cash and cash equivalents frommong
operations

Cash Flows from Discontinued Operations:

Cash flows from discontinued operations - operadiaiyities
Cash flows from discontinued operations - investntvities
Cash flows from discontinued operations - financcgvities

Net decrease in cash and cash equivalents frorordiaced
operations

Combining
Non- and
Guarantor Guarantor Consolidating
Issuer Subsidiaries Subsidiaries Adjustments Total
$ 14.C $ 57.2 66.2 $ (106.2) $ 31.4
— 11.2 — — 11.2
= 18.4 39.1 = 57.8
— 5.2 — — 5.2
— (1.5) (0.1) — (1.6)
5.5 — — — 5.8
— — 2.t — 2.t
(42.0 (64.2) — 106.z —
(0.2) (1.0 8.7 — 7.€
== 14.C 15.€ = 29.¢
(0.5) (2.5) 0.8 — (2.29)
(0.2) (13.29) (15.6) = (28.9)
(9.9 (5.5 7.2 — (7.9)
(14.9 17.7 (10.5) — (7.2)
8.4 (1.9) (8.6) — (2.2)
(38.9 34.C 105.7 = 100.¢
— (12.0) (75.2) — (87.2)
— — (28.6) — (28.6)
== = (67.7) = (67.7)
— (12.0 (171.5 — (183.5)
— — 237.¢ — 237.¢
== = 150.( = 150.(
— — (225.0 — (225.0
(1.6) — (5.9 — (6.9
— — (12.0 — (12.0
(10.9 — — — (10.9
0.¢ — — — 0.€
50.t (18.9 (32.7) = =
38.¢ (18.9) 113.¢ — 133.¢
— 3.€ 47.€ — 51.2
== (13.29) = = (13.29)
— (8.4) — — (8.4)
— (21.6) — — (21.€)



Net decrease in cash and cash equivalents — (18.0 47.¢ — 20.¢
Cash and cash equivalents at beginning of period — 206.¢ 32.2 — 239.2

Cash and cash equivalents at end of period $ — 3 188.¢ $ 79.¢ % — % 268.¢
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18. Subsequent Events

On October 23, 2014, the Company's Board of Dirsaieclared a dividend of $0.0585 per share, wihitlibe paid on November 28,
2014 to shareholders of record at the close ofnegsion November 14, 2014.
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Item 2. Management'’s Discussion and Analysis of Famcial Condition and Results of Operations

This Quarterly Report on Form 10-Q contains certfmirward-looking statements of expected future igwveents, as defined in the
Private Securities Litigation Reform Act of 1994&isTdiscussion contains forwelooking statements about our business, operatioms
industry that involve risks and uncertainties, saststatements regarding our plans, objectiveseetgtions and intentions. Our future results
and financial condition may differ materially fratmose we currently anticipate as a result of thedes we describe under “Cautionary
Statement Concerning Forward-Looking Statements.”

This “Management’s Discussion and Analysis of FitiahCondition and Results of Operations” is basedfinancial data derived
from the financial statements prepared in accordawith U.S. generally accepted accounting prind'GAAP”) and certain other financial
data that is prepared using non-GAAP measures.agh@conciliation of these non-GAAP measures tanibst comparable GAAP components
see “Non-GAAP Financial Measures” at the end othiem.

The results of our coal mining operations have belassified as discontinued operations for all pels presented. Unless otherwise
specified, the information in this Management'scD&sion and Analysis relates to our continuing agiens.

Overview

SunCoke Energy, Inc. (“SunCoke Energy”, “Compariwe”, “our” and “us”) is the largest independenbgucer of high-quality coke
in the Americas, as measured by tons of coke pextleach year, and has more than 50 years of cokleigtion experience. Coke is a princi
raw material in the blast furnace steelmaking psec€oke is generally produced by heating metadatgoal in a refractory oven, which
releases certain volatile components from the ¢bak transforming the coal into coke.

We have designed, developed and built, and owropadate five cokemaking facilities in the Uniteatss (“U.S.”). Additionally, we
have designed and operate one cokemaking faciliBrazil under licensing and operating agreementsehalf of our customer and have a
joint venture interest in the operations of oneasnkking facility in India. The capacity of our fiteS. cokemaking facilities is approximat:
4.2 million tons of coke per year. The cokemakiagility that we operate in Brazil has capacity ppeoximately 1.7 million tons of coke per
year. In March 2013, we formed a cokemaking joenture with VISA Steel Limited ("VISA Steel") in dita called VISA SunCoke Limite
("VISA SunCoke"). VISA SunCoke has a cokemakingazaty of 440 thousand tons of coke per year.

All of our U.S. coke sales are made pursuant tg-iemm take-or-pay agreements. These coke salesmgnts have an average
remaining term of approximately 10 years and conpaiss-through provisions for costs we incur indblkeemaking process, including coal
costs, (subject to meeting contractual coal-to-gokkls), operating and maintenance expenses, caated to the transportation of coke to out
customers, taxes (other than income taxes) and assbciated with changes in regulation. The cales agreement and energy sales
agreement with AK Steel at our Haverhill facilityeasubject to early termination by AK Steel underited circumstances and provided that
Steel has given at least two years prior noticésdahtention to terminate the agreements and iceother conditions are met. In addition, AK
Steel is required to pay a significant terminafi@yment to us if it exercises its termination righibr to 2018 No other coke sales contract |
an early termination clause.

Our consolidated financial statements include SkeCnergy Partners, L.P. (the "Partnership"), diplystraded master limited
partnership. We completed the initial public offeriof the Partnership on January 24, 2013. As pfe®eber 30, 2014 , we owned the general
partner of the Partnership, which consists of gp2i@ent ownership interest and incentive distiisutights, and owned a 54.0 percent limited
partner interest in the Partnership. The remaidih@ percent interest in the Partnership was hegldublic unitholders.
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The following table sets forth information aboutr @okemaking facilities and our coke and energgsagreements:

Annual Cokemaking

Year of Contract Number of Capacity
Facility Location Customer Start Up Expiration Coke Ovens (thousands of tons) Use of Waste Heat
Owned and Operated:
Jewell Vansant, Virginia ArcelorMittal 1962 2020 142 720 Partially used for
thermal coal drying
Indiana Harbor East Chicago, Indiane ArcelorMittal 1998 2023 268 1,220 Heat for power
generation
Haverhill Phase | Franklin Furnace, Ohi ArcelorMittal 2005 2020 100 550 Process steam
Haverhill Phase I Franklin Furnace, Ohi AK Steel 2008 2022 100 550 Power generation
Granite City Granite City, lllinois U.S. Steel 2009 2025 120 650 Steam for power
generation
Middletown® Middletown, Ohio AK Steel 2011 2032 100 550 Power generation
830 4,240
Operated:
Vitéria Vitéria, Brazil ArcelorMittal 2007 2023 320 1,700 Steam for power
generation
1,150 5,940
Equity Method Investment:
VISA SunCokée? Odisha, India Various 2007 NA 88 440 Steam for power
generation
Total 1,238 6,380

(1) Cokemaking capacity represents stated capfifyroduction of blast furnace coke. The Middietocoke sales agreement provides
for coke sales on a “run of oven” basis, whichuie both blast furnace coke and small coke. Midaatcapacity on a “run of oven”
basis is 578 thousand tons per year.

(2) Cokemaking capacity represents 100 percent of V@8ACoke, our 49 percent joint venture formed ind2013

We own and operate coal mining operations in Viegand West Virginia that sold approximately 1.9liom tons of metallurgical
coal (including internal sales to our cokemakingrapions) and 0.1 million tons of thermal coal 01.3. We are pursuing the exit of our coal
mining business and have presented the resultsrafaal operations as discontinued operations afdifor sale in the consolidated financial
statements. See additional discussion in the Ré&evelopments section to follow.

Our business strategy has evolved to include thargsion of our operations into adjacent business livithin the steelmaking value
chain. During 2013, we expanded our operationsdntd handling and blending services through twaguasitions. On August 30, 2013, the
Partnership completed its acquisition of Lakest@wal Handling Corporation ("Lake Terminal"). Locai@ East Chicago, Indiana, Lake
Terminal provides coal handling and blending sasito SunCoke's Indiana Harbor cokemaking opemation October 1, 2013, the
Partnership acquired Kanawha River Terminals ("KRKRT is a leading metallurgical and thermal dol@nding and handling terminal
service provider with collective capacity to blesmtl transload 30 million tons of coal annually thgb its operations in West Virginia and
Kentucky. Coal is transported from the mine sitaumerous ways, including rail, truck, barge opskur coal terminals act as intermediaries
between coal producers and coal end users by pngvichnsloading, storage and blending servicesd@/eot take possession of coal in our
Coal Logistics business, but instead derive ouemere by providing coal handling and blending sewito our customers on a per ton basis.
Our coal blending and handling services are praliidesteel, coke (including some of our domestkecoaking facilities), electric utility and
coal producing customers.

Further, we are exploring opportunities for entripithe ferrous segments of the steel value ckarh as iron ore concentration and
pelletizing and direct reduced iron production (lDRWe received a favorable IRS private letteinmglfor DRI in the second quarter of 2014.
DRI, an alternative method of ironmaking is usedbtpin conventional blast furnaces and electridameaces. The capital investment required
to build DRI plants is low compared to integratésks plants and operating costs can be favoraldevitost energy supplies are available. We
believe there is additional demand for DRI capaicitthe U.S., driven in part by the available sypgfllow cost natural gas.
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Incorporated in Delaware in 2010 and headquarterkdle, lllinois, we became a publicly-traded goamy in 2011 and our stock is
listed on the New York Stock Exchange (“NYSE”) untlee symbol “SXC.” On July 18, 2011 (the “SepayatDate”),Sunoco, Inc. ("Sunoco
contributed the subsidiaries, assets and lialslifiat were primarily related to its cokemaking andl mining operations to us in exchange for
shares of our common stock. As of such date, Suoar®d 100 percent of our common stock. On Janliar2012 (the “Distribution Date”),
we became an independent, publicly-traded compaligunfing our separation from Sunoco.

Recent Developments

Cokemaking Dropbown to our master limited partnership and relatéidancing transactions.

On May 9, 2014, SunCoke Energy contributed an afdit 33.0 percent interest in the Haverhill anaditétown cokemaking
facilities to the Partnership for total consideyatof $365.0 million (the "Drop-Down"). After therBp-Down , SunCoke Energy
continued to own the general partner of the Pastripr which consisted of a 2.0 percent ownershigrést and incentive
distribution rights, and decreased its limited partinterest in the Partnership from 55.9 perce®4t1 percent . The remaining
43.9 percent interest in the Partnership was hgloliblic unitholders and was reflected as a nonodiimg interest in the
consolidated financial statements.

Total consideration received for the Drop-Down irtgd 2.7 million common units totaling $80.0 mitliand $3.3 million of
general partner interests. In addition, the Pastriprassumed and repaid approximately $271.3 mitifmur outstanding debt at
other liabilities, including a market premium of1$4 million to complete the tender of the seniosesured notes. The remaining
$10.4 million of consideration consisted of a $lion cash payment from the Partnership as welba.0 million withheld by
the Partnership to pre-fund our obligation to thetiership for the anticipated cost of the envirental remediation project at
Haverhill.

In conjunction with the Drop-Down, the Partnersisigued 3.2 million common units to the public f88% million of net
proceeds, which was completed on April 30, 2014, r@ceived approximately $263.1 million of grossqereds from the issuance
of $250.0 million aggregate principal amount of7a3®ercent senior notes due 2020 through a prplatement on May 9, 2014.
In addition, the Partnership received $5.0 milliorfund interest from February 1, 2014 to May 9120he period prior to the
issuance. This interest was paid to noteholdesugyust 1, 2014.

The Consolidated Statement of Operations includéd4smillion of costs related to the Drop-Down neted during the second
quarter, including an $11.4 million market premitorcomplete the tender of the senior unsecuredsn®te0 million of debt
extinguishment costs, $1.7 million of transactiosts and $0.3 million of incremental interest exggerelated to the notes
issuance. An additional $0.6 million of incremeritaérest expense was recorded during the thirdteuaf 2014.

Coal Operations
Second Quarter 2014 Impairment

During the second quarter of 2014, as part of then@any’s strategic evaluation of the coal miningibass and realignment of
the Company’s businesses and priorities, the Cognpalicited bids related to the potential saleteftioal mining operations. Due
to the level of interest observed in the market, @mmpany concluded that it was more-likely-thahthat the assets would be
sold, but at that time the asset group did nohyett the criteria to be classified as held for.dales to the probable disposition of
the assets as well as projected losses resulting thhe weakening coal market, the Company evaluatedecoverability of its
long-lived asset group.

In the second quarter of 2014, the Company perfdrangrobability-weighted undiscounted cash flowalgsis which indicated
that the carrying value of the asset group wasewiverable. As such, the Company reduced theingmgalue of the long-lived
assets to their estimated fair value and recorde@-#ax impairment charge of $97.1 million .

As a result of the probable sale of the businéesweakening coal market and the long-lived asspairment discussed above,
the Company also performed a goodwill impairmeratisis as of June 30, 2014 for the coal mining répg unit. This analysis
concluded the fair value of the reporting unit,dzhen a discounted cash flows analysis, was lesgsttie carrying amount. As a
result, the Company recorded a $6.0 million prehtapairment of the entire goodwill balance.
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Discontinued Operations and Assets Held for Sale

On July 17, 2014, the Company's Board of Direcémthorized the Company to sell and/or otherwispadis of the Company’s
coal mining business. The Company expects thatdaleeand/or other disposition of the Company’s coiaing business will
occur in 2014.

Concurrent with this authorization, the coal minoggrations are reflected as discontinued opermton the related net assets
presented as held for sale in the Company’s cateeld financial statements. Certain legacy coalngiassets (i.e. coal
preparation plant and net pension assets) anditiedi(i.e. black lung, workers' compensation atiter postretirement employee
benefit obligations) are expected to be retainethbyCompany and are not part of the disposal grobpse legacy assets and
liabilities and related legacy costs are reponte@aorporate and Other in continuing operations. Chepany's coal mining
business was previously reported in the Coal Mimegprtable segment. The coal mining net assetsemults of operations for
all periods presented have been reclassified teatadiscontinued operations and held for salegqregion.

In the third quarter of 2014, the Company adjustedcarrying value of the held for sale net asefair value less costs to sell
which resulted in a $16.4 million pre-tax impairrheharge and related valuation allowance agairsh#id for sale net assets.
The valuation impairment charge of $16.4 milliomaslated $6.4 million tax benefit were recordedbss from discontinued
operations, net of tax on the Consolidated Stat¢éwfeDperations. This charge was in addition to$88.0 million asset and
goodwill impairment and related $44.5 million teeriefit recorded during the second quarter of 2@lated to coal assets now
classified as held for sale. The remaining impaithodarge recorded during the second quarter of 2blassets expected to be
retained of $15.1 million remains included in assgiairment with a corresponding tax benefit ofédaillion included in income
tax expense on the Consolidated Statement of Opesadnd were included in income from continuingmaions.

The Company currently estimates that it will intaal pre-tax exit and disposal costs during thetfoquarter in the range of
$10.0 million to $15.0 million , of which $10.0 rdn to $14.0 million are anticipated to resultcash expenditures, including
employee separation and retention costs for cekeyrmanagement employees of approximately $1.08omilo $2.0 million and
contract termination and other exit and disposatsof approximately $9.0 million to $13.0 millioThe Company has recorded
$0.6 million of these exit and disposal costs teda loss from discontinued operations, net obme tax benefit on the
Consolidated Statement of Operations. The Compapgats to record the remaining costs during thetfoguarter of 2014. The
foregoing are estimates only and total actual ceséding to these actions will be recorded when@ompany has finalized the
sale/disposition plan.

In the event that a sale of the coal business doesccur, the Company will evaluate the variowsreesturing options to
rationalize coal production over the near term angbtentially cease coal production. At this tirttes Company is unable in gc
faith to make a determination of an estimate wétspect to the charges related to such potentialnsctAny such charges could
result in future cash expenditures.

Black Lung

We continue to evaluate the impact of Patient Rtmte and Affordable Care Act (“PPACA”) based oradable trend rates and
other current information. We have not concludedemaluation but believe that the current impadPBRCA, specifically relate
to the rate at which claims are awarded, couplel anticipated changes in discount rates, may asar@ur black lung benefit
obligation by approximately $8 million. We antictpahat we will complete our evaluation in the fibuguarter of 2014.

» Accelerated Share Repurchase Progr:

On July 23, 2014, the Company's Board of Direcémrthorized a program to repurchase outstandingstuirthe Company’s
common stock, $0.01 par value, at any time and fiore to time in the open market, through privatebgotiated transactions,
block transactions, or otherwise for a total aggtegost to the Company not to exceed $150.0 millibhis new and larger
program supersedes and replaces the Company’opsesinare repurchase program implemented in Fgb2042, under which
nearly 1.8 million shares were repurchased.

As part of the new $150.0 million program, the Camygs Board of Directors has authorized the Compamurchase shares of
Company common stock directly from an investmemibar broker, pursuant to an accelerated shargechpse arrangement, or
similar contract. In accordance with this authditara the Company entered into a variable term &vdashare repurchase
agreement for an aggregate cost to the Company0%$nillion on July 29, 2014 . In exchange forfumt payments, the
financial institutions delivered shares of the Camgs common stock at the end of the purchase genbich was subsequent to
the end of the quarter. The up-front payments \@aeoounted for as a reduction to shareholders’ gquithe Company’s
Consolidated
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Balance Sheet. The total number of shares ultimal&ivered, and therefore the average repurchase paid per share, were
determined at the end of the purchase period baséite volume weighted-average price of the Comijsacgmmon stock during
the period. In October 2014, 3.2 million sharesendglivered to the Company at an average pric®2B per share, completing
the $75.0 million forward share repurchase agre¢nas leaving $75.0 million available under thpwehase program. The
share repurchase program met all of the applicaitkeria for equity classification.

Dividend

On October 23, 2014, the Company's Board of Dirsaieclared a dividend of $0.0585 per share, wiitltbe paid on
November 28, 2014 to shareholders of record atlte® of business on November 14, 2014. This iditstecash dividend to be
paid to shareholders in the Company's history.

Third Quarter Key Financial Results

Revenues decreased $5.8 million, or 1.6 perderthe three months ended September 30, 20136d.6 million primarily due to
the pass-through of lower coal prices and loweecses volumes in our Domestic Coke segment panifiset by $8.7 million
of revenues from our new Coal Logistics segment.

Net income attributable to shareholders was ad6$3.6 million for the three months ended SeptembBef814 , compared to
income of $6.2 million for the three months endegt®mber 30, 2013 , which included loss on disooetl operations, net of tax
of $18.5 million and $3.6 million for the three ntba ended September 30, 2014 and 2013 , respgctimebme from continuing
operations attributable to shareholders was $14l@mand $9.8 million for the three months endgebtember 30, 2014 and
2013, respectively, or $0.21 per share and $0et4lpare for the three months ended Septembei03@,ahd 2013 , respectively.
Solid cokemaking operations and the addition ofdba logistics operations drove the improvementifiast year, partially offsi
by higher depreciation primarily related to a chengthe estimated useful lives of certain assetisealndiana Harbor facility.

Adjusted EBITDA from continuing operations w88 million in the three months ended SeptembeB804 compared t$51.1
million in the same period prior year, an increab816.9 million . This increase was primarily drivby a $8.1 milliorincrease it
Domestic Coke Adjusted EBITDA from better perforroarat our Indiana Harbor facility and an increas€oal Logistics
segment Adjusted EBITDA of $3.1 million due to tivaing of acquisitions during 2013.

Items Impacting Comparability

Coal Impairment.In the second quarter of 2014 , the Company recoatgieasset and goodwill impairment charge relatewit
coal mining assets of $103.1 million , or $51.0limil net of tax, of which $88.0 million , or $43a&llion net of tax, was included
in loss from discontinued operations, net of taxe Temaining charge of $15.1 million, or $7.5 miflinet of tax, was related to
assets that we expect to retain and was includecttame from continuing operations. Additionallyrihg the third quarter of
2014, the Company recorded a valuation impairmeatge on the coal business held for sale of $1@l®m, or $10.0 million
net of tax, included in loss from discontinued @pens, net of tax.

Coal Logistics.On August 30, and October 1, 2013, the Partnewstypired Lake Terminal and KRT, respectively. Tésuits of
these newly acquired operations have been inclurd#t consolidated financial statements sincedtites of acquisition and are
presented in the Coal Logistics segment. Coal ltimgiseported revenues of $13.6 million , of whi#h9 million were
intercompany revenues, and $41.7 million , of wi$di3.6 million were intercompany revenues, forttiree and nine months
ended September 30, 2014 , respectively, and AejuSBITDA of $3.8 million and $10.9 million and Adjted EBITDA per ton
handled of $0.80 and $0.74 for the three and nioeths ended September 30, 2014 , respectivelynBimdth the three and nine
months ended September 30, 2013, Coal Logistiazteg only one month of operations of Lake Termieallting in revenues
$1.1 million , of which $1.0 million were intercorapy revenues, and Adjusted EBITDA of $0.7 million .

Indiana Harbor Cokemaking OperationsDuring 2011, in preparation for negotiation of theéension of the Company's existing
coke sales agreement, we conducted an engineéuitg t® identify major refurbishment projects nesaay to preserve the
production capacity of the facility. As a resulttofher than anticipated costs to refurbish ovenwell as the incremental cost of
managing the refurbishment to minimize disruptitmengoing operations, we have spent or committedad of approximately
$105 million on this refurbishment project, $103limn of which has been spent since project inceptWe completed this oven
refurbishment in
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the first quarter and expect the installation ofregjuipment (i.e. pusher-charger machines) wik@apleted in the fourth quarter
of 2014. We revised the useful lives of certairetsassociated with the refurbishment project amdaginal estimate of
additional depreciation was $13.1 million , of wihi$9.5 million , or $0.14 per common share fromttwing operations, and
$2.2 million , or $0.03 per common share from awntig operations, was recorded in 2013 and 205peaively. In the first
quarter of 2014, we determined that additionaltasseuld be retired as part of the project and estimate that we will record
additional depreciation totaling $19.9 million . fing three and nine months ended September 30, 2@bpectively, we record
$2.0 million , or $0.03 per share from continuingemtions, and $6.1 million , or $0.09 per shapenfcontinuing operations, of
additional depreciation. The total full year impattdditional depreciation is anticipated to bpragimately $8.2 million , or
$0.12 per common share from continuing operatioroil4.

In the first quarter of 2014, as a result of thieimgishment project work, we identified that apgroately 30 percent of our ovens
required a complete replacement of their oven fi@rd sole flues. We anticipate spending approxin&l6 million in ongoing
capital expenditures in connection with this refsinnent work, which we now anticipate completin@015. We revised the
estimated useful life of certain assets being malaas part of this project, which resulted in tddal depreciation of $1.0
million , or $0.01 per common share from continuapgrations, and $6.3 million , or $0.09 per comrsleare from continuing
operations, for the three and nine months endete8dyer 30, 2014 , respectively. The full year impd@dditional depreciation
is anticipated to be approximately $7.4 milliorr $0.11 per common share from continuing operations

Effective October 1, 2013, the Company enteredant®-year extension of its existing Indiana Hartike sales agreement,
which contains an increased fixed fee per ton &kqaroduced to recognize the additional capitahdpeieployed, which increased
Adjusted EBITDA $3.7 million and $9.7 million dugrthe three and nine months ended September 38,,28%pectively,
compared to the same period in the prior year.cDatomer had a blast furnace outage in the secasudes of 2014, which
resulted in deferred payment terms for a portionwfJuly shipments, which we expect to receivenpant on by the end of the
year. We expect to begin realizing the full bersedit the refurbishment project by the end of tharye

» Interest expense, nelnterest expense, net was $11.9 million and $12lliomfor the three months ended September 304201
and 2013, respectively, and $51.1 million and 84fillion for the nine months ended September 8A42and 2013,
respectively. The second quarter of 2014 was ingohblsy debt extinguishment costs of $15.4 millievhjch included an $11.4
million market premium to tender the senior nofidee first quarter of 2013 was impacted by debtruestiring costs of $3.7
million related to the portion of the term loaniaguished in conjunction with the Partnership dffgras well as the issuance of
$150.0 million of senior notes by the Partnership.

In addition, interest expense, net during the tlare® nine months ended September 30, 2014 incliti€dmillion and $2.6
million, respectively, of interest capitalized iormection with the environmental remediation progddaverhill. In the three and
nine months ended September 30, 2013, capitalitectst amounted to $0.4 million and $0.7 millicespectively.

* India Equity Method InvestmentOn March 18, 2013, we acquired a 49 percent intémesjoint venture, VISA SunCoke, local
in Odisha, India, with VISA Steel. We recognize share of earnings in VISA SunCoke on a one-madhahd began
recognizing such earnings in the second quart20d8. We recorded a loss from equity method investrof $3.0 million in the
nine months ended September 30, 2014 , respecto@iypared to a loss of and $2.5 million for theeninonths ended Septembel
30, 2013, respectively. Our 49 percent share ¢giigtdd EBITDA was a loss of $1.7 million and $1.Blion in the nine months
ended September 30, 2014 and 2013, respectively.

» Noncontrolling Interest. Income attributable to noncontrolling interest wgk0.0 million and $6.1 million for the threenths
ended September 30, 2014 and 2013, respectatyywas $14.6 million and $17.4 million for tméne months ended
September 30, 2014 and 2013, respectively. fitrease during the three months ended is the r@&fsihle Partnership's
increased ownership interest in Haverhill and Médiolivn from 65 to 98 percent during the second guaft2014 and the
respective increase in the Partnership's publithalders ownership. Year to date the result of itiseased interest was more t
offset by financing costs and debt extinguishmestsrecorded at the Partnership related to thp-Dimvn transaction.

38




Table of Contents

Results of Operations

The following table sets forth amounts from the Salidated Statements of Operations for the threlen@me months ended September
30, 2014 and 2013 :

Three Months Ended September

30, Nine Months Ended September 3(
2014 2013 2014 2013
(Dollars in millions)

Revenues

Sales and other operating revenue $ 367t $ 3731 $ 1,083 $ 1,194
Other income 0.1 0.2 1.3 2.7
Total revenues 367.¢ 373.¢ 1,084t 1,197t
Costs and operating expenses

Cost of products sold and operating expenses 280.¢ 299.7 858.¢ 981.(
Selling, general and administrative expenses 18.7 23.1 60.4 63.¢
Depreciation and amortization expense 22.t 18.¢ 70.¢ 57.t
Asset impairment — — 15.1 —
Total costs and operating expenses 321.¢ 341.¢ 1,005.: 1,102.
Operating income 45.¢ 31.¢ 79.2 95.1
Interest expense, net 11.¢€ 12.1 51.1 40.C
Income before income tax expense and loss fromtyemethod investment 33.¢ 19.7 28.1 55.1
Income tax expense 7.t 1.t 5.C 10.C
Loss from equity method investment iz 2.3 3.C 2.t
Income from continuing operations 24.¢ 15.¢€ 20.1 42.¢€
Loss from discontinued operations, net of tax (18.5) (3.6 (66.1) (11.2)
Net income (loss) 6.4 12.2 (46.0) 31.
Less: Net income attributable to noncontrollingehests 10.C 6.1 14.¢ 17.¢
Net (loss) income attributable to SunCoke Energy nc. $ (36 % 6.2 % (60.6) $ 14.C

Revenue:. Total revenues, net of sales discounts, were $36ilién and $373.4 million for the three monthgled September 30, 2014 and
2013, respectively, and $1,084.5 million and $Z,%9illion for the nine months ended September2804 and 2013 , respectively. The
decreases were due primarily to the pass-throuddwadr coal prices and lower coke sales volumesiinDomestic Coke segment. The nine-
month period also includes the impact of severetiwegaon production and yields across our DomesbiceGleet as well as the impact of
operational inefficiencies caused by the refurbishtiproject at the Indiana Harbor facility. Theerand nine months ended September 30,
2014 included $8.7 million and $28.1 million , respvely, of revenue from the new Coal Logisticsibess compared to the three and nine
months ended September 30, 2013 which each orllyded one month of Coal Logistics revenues of $dildon due to the timing of
acquisitions.

Costs and Operating Expense3otal operating expenses were $321.8 million artll$8million for the three months ended September 3
2014 and 2013, respectively, and $1,005.3 milind $1,102.4 million for the nine months ended &myper 30, 2014 and 2013 , respectively.
These decreases were the result of lower coalgpasevell as transaction costs in 2013 relateda@ctquisition of the Coal Logistics business.
These decreases were partially offset by additidepteciation at our Indiana Harbor facility. D@itine nine months ended these decreases
were further offset by an asset impairment chafdg&l6.1 millionon our legacy assets related to our discontinualimming business includ

in Corporate and Other.

Interest Expense, Nelnterest expense, net was $11.9 million and $12lliomfor the three months ended September 304241id 2013 ,
respectively, and $51.1 million and $40.0 milli@m the nine months ended September 30, 2014 arftl,28%pectively. Comparability betwe
periods was impacted by the financing activitiesvyusly discussed.

Income Taxes. We recorded an income tax expense from continupggations of $7.5 million in the three months en8egtember 30, 2014
compared to income tax expense of $1.5 milliorttercorresponding period of 2013 . The increaseduasprimarily to higher overall
earnings, as well as lower nonconventional fuelciaxlits for the three months ended September@®} ,Avhich expired in 2013. We record
an income tax expense of $5.0 million in the nirenths ended September 30, 2014 compared to incGxexpense of $10.0 million for the
corresponding period of 2013 . The decrease wagduomarily to lower overall earnings nine monthsled September 30, 2014 , as well as the
enacted reduction in Indiana statutory tax rate.
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Loss from Equity Method InvestmerWe recognize our share of earnings in VISA SunGwokea one-month lag and began recognizing such
earnings in the second quarter of 2013. In theethmenths ended September 30, 2014 and 2013 , wgrieed a loss from equity method
investment of $1.5 million and $2.3 million and G3nillion and $2.5 million in the nine months end&eptember 30, 2014 and 2013,
respectively. Performance in the period was affebtea weak coke pricing environment due to theaotjpf Chinese coke imports. The three
and nine months ended September 30, 2013 alsaméiuieign exchange losses on coal purchases 4fnfiflion.

Loss from Discontinued Operations, net of teLoss from discontinued operations, net of tax widr@.5 million and $3.6 million for the three
months ended September 30, 2014 and 2013 , resglgctind $66.1 million and $11.2 million for theva months ended September 30, 2014
and 2013, respectively. These increases in lagses primarily driven by an asset and goodwill ifnpeent recorded during the second quarte
of 2014 of $43.5 million , net of a $44.5 millioaxdbenefit, as well as an additional asset valnatigpairment recorded during the third quartel
of 2014 of $10.0 million , net of a $6.4 millionxtaenefit.

Further increasing loss on discontinued operatinespf tax was the decline in the average coaksalice of $18 per ton in both the three and
nine months ended September 30, 2014 comparee thriee and nine months ended September 30, Z4rBially offsetting these losses were
decreases in cash production costs of $5 per tdi$&mer ton for the three and nine months endeteBber 30, 2014respectively, compart

to the three and nine months ended September 3G,.28dditionally, we ceased depreciation on osessupon held for sale classification in
the third quarter of 2014. Depreciation expensendsd in our discontinued operations was $0.3 omiland $4.5 million during the three and
nine months ended September 30, 2014 , respectaety$9.6 million and $13.0 million during ttieee and nine months ended Septembe
2013, respectively.

Noncontrolling Interest.Income attributable to noncontrolling interest §49.0 million and $6.1 million for the three mon#sded
September 30, 2014 and 2013 , respectively, and$tdlion and $17.4 million for the nine monthsdexd September 30, 2014 and 2013,
respectively. Comparability between periods is iotpd by the Drop-Down activities previously diseess

Results of Reportable Business Segments
We report our business results through four segsnent

» Domestic Coke consists of our Jewell, Indianakidg Haverhill, Granite City and Middletown cokekiteg and heat recovery
operations located in Vansant, Virginia, East Chigdndiana, Franklin Furnace, Ohio, Granite Clijpois, and Middletown,
Ohio, respectively;

» Brazil Coke consists of our operations in ViggiBrazil, where we operate a cokemaking facilityd Brazilian subsidiary of
ArcelorMittal;

* India Coke consists of our cokemaking joint ventuith VISA Steel in Odisha, Indi

e Coal Logistics consists of our coal handling afehding services in East Chicago, Indiana; Cerdest Virginia; Belle, West
Virginia; and Catlettsburg, Kentucky.

Management believes Adjusted EBITDA is an importasasure of operating performance and is usedegsritmary basis for the
Chief Operating Decision Maker ("CODM") to evalu#tte performance of each of our reportable segmauisisted EBITDA should not be
considered a substitute for the reported resuéipared in accordance with accounting principleegaly accepted in the United States
("GAAP"). See “Non-GAAP Financial Measures” neage #nd of this Item
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Segment Financial and Operating Data

The following tables set forth financial and opargtdata for the three and nine months ended Sépme0, 2014 and 2013 :

Three Months Ended September 30, Nine Months Ended September 30,
2014 2013 2014 2013

(Dollars in millions)

Sales and other operating revenues:

Domestic Coke $ 349.¢ $ 364.6 $ 1,027¢ 9 1,168.¢
Brazil Coke 8.¢ 8.2 27.2 25.¢
Coal Logistics 8.7 0.1 28.1 0.1
Coal Logistics intersegment sales 4.€ 1.C 13.€ 1.C
Corporate and other intersegment sales 4.z 4.8 14.C 12.€
Elimination of intersegment sales (9.2 (5.8 (27.€) (13.¢
Total sales and other operating revenue $ 367 % 3731 $ 1,083.: % 1,194.¢

Adjusted EBITDA ©:
Adjusted EBITDA from continuing operations:

Domestic Coke 72.2 64.2 183.t 186.7
Brazil Coke 2.t 1t 6.7 4.7
India Coke (1.9 (2.9) (2.7 (2.9
Coal Logistics 3.€ 0.7 10.€ 0.7
Corporate and Other (9.9 (13.9) (31.5) (31.9
Total Adjusted EBITDA from continuing operations $ 68.C $ 511 $ 167.¢ $ 159.(
Legacy costs, net (0.9 0.3 (3.8 (1.9
Adjusted EBITDA from discontinued operations (3.2 (0.7 (6.1 1.7
Adjusted EBITDA $ 63.¢ $ 50.7 $ 158.C $ 155.¢
Coke Operating Data:
Domestic Coke capacity utilization (%) 10z 101 98 101
Domestic Coke production volumes (thousands of)tons 1,09( 1,081 3,092 3,21z
Domestic Coke sales volumes (thousands of t8ns) 1,07¢ 1,08¢ 3,081 3,21¢
Domestic Coke Adjusted EBITDA per téh $ 67.41 % 59.32 % 59.5¢ $ 58.0¢
Brazilian Coke production—operated facility (thonda of tons) 431 221 1,097 654
Indian Coke sales (thousands of tofis) 77 97 28t 14¢
Coal Logistics Operating Data:
Tons handled (thousands of tons) 4,77 13€ 14,73¢ 13¢€
Coal Logistics Adjusted EBITDA per ton handl&d $ 08C $ 5.1t  $ 074 $ 5.1t

(1) See definition of Adjusted EBITDA and reconciliatito GAAP at the end of this Ite

(2) Excludes 22 thousand tons of cosigned colessalthe nine months ended September 30, 2013
(3) Reflects Domestic Coke Adjusted EBITDA divided bgrbestic Coke sales volum

(4) Represents 1009 VISA SunCoke sales volum:

(5) Reflects Coal Logistics Adjusted EBITDA divided Byal Logistics tons handle
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Analysis of Segment Results
Three Months Ended September 30, 2014 compared tdhiee Months Ended September 30, 2013
Domestic Coke
Sales and Other Operating Revenue

Sales and other operating revenue decreased $1idhmor 4.1 percent , to $349.9 million for thleree months ended September 3C
2014 compared to $364.8 million for the three merghded September 30, 2013 . The decrease wagyrda@to the pass-through of lower
coal prices, which contributed $22.9 million to thecrease. Slightly lower volumes of 10 thousamd tiecreased revenues by $1.7 millibn.
hese decreases were partly offset by $3.7 millfaadditional revenues attributable to the incredpeztl fee component included in the
extension of the Indiana Harbor coke sales agreteffattive October 1, 2013. Higher reimbursableraging and maintenance costs also
increased revenues by $4.4 million. The remainiregaase of $1.6 million was primarily related ttesaliscounts given in the prior year which
expired in 2013.

Adjusted EBITDA

Domestic Coke Adjusted EBITDA increased $8.1 millicor 12.6 percent , to $72.4 million for the tahraonths ended September 30,
2014 compared to $64.3 million the same period of 2013. This increased AdjuEtBHIrDA is the result of $3.7 million of additionedvenue
attributable to the increased fixed fee componecitided in the extension of the Indiana Harbor cades agreement effective October 1, 2
Additionally, improved coal-to-coke yields incredsédjusted EBITDA by $1.2 million over the sameipdrof the prior year. The remaining
increase of $3.2 million was primarily related thigher operating and maintenance cost reimburserats slightly offset by the 10 thousand
ton decrease in volume, decreasing adjusted EBI$DA million.

Depreciation and amortization expense, which wasnotuded in segment profitability, increased $ehilion to $19.3 million in the
three months ended September 30, 2014 compareibid fillion in the same period of 2013, primadiye to additional depreciation taken at
our Indiana Harbor facility. We revised the estiatatiseful life of certain assets at Indiana Hamba@onnection with both the refurbishment
project as well as the additional work on the offears and sole flues, which resulted in additioth@preciation of $3.0 million , or $0.04 per
share, during the three months ended Septemb@03@,and $1.7 million , or $0.02 per share, dutirggthree months ended September 30,
2013.

Brazil Coke
Sales and Other Operating Revenue

Sales and other operating revenue increased $0i@mior 8.5 percent , to $8.9 million for therdle months ended September 30,
2014 compared to $8.2 million for the same peribgddd3 . While volumes increased by 210 thousand,tcevenues stayed fairly consistent
due to the minimum guarantee fee arrangement thdtave with our customer, which impacted prior yeaenues.

Adjusted EBITDA

Adjusted EBITDA in the Brazil Coke segment increh$&.0 million , or 66.7 percent , to $2.5 millitor the three months ended
September 30, 2014 as compared to $1.5 millionh@isame period of 2013 driven by an increase limme of 210 thousand tons and foreign
currency impacts.

Depreciation expense, which was not included imseag profitability, was insignificant in both peds.
India Coke

We recognize our 49 percent share of earnings 8A\VdunCoke on a one-month lag and began recognszicly earnings in the
second quarter of 2013. Our share of Adjusted EB{Tidproved during the three months ended Septerd®e2014 by $0.8 million to losses
of $1.3 million from losses of $2.1 million duritige same period in the prior year. Performanclenperiod continued to be affected by
several factors including a weak coke pricing emwinent due to increased Chinese coke imports, varelanticipated to continue throughout
2014. The prior year period included $2.4 millidrfareign exchange losses.

Coal Logistics
Sales and Other Operating Revenue

Inclusive of intersegment sales, sales and otherabipg revenue were $13.6 million for the threenthe ended September 30, 2014
compared to $1.1 million for the corresponding peémf 2013 . Comparison between periods was imgdntdiming of acquisitions.
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Adjusted EBITDA

Coal Logistics Adjusted EBITDA was $3.8 million ftre three months ended September 30, 2014 comfma#$&d7 million in the
corresponding period of 2013 . Comparison betwesings was impacted by timing of acquisitions.

Depreciation and amortization expense, which wasnotuded in segment profitability, was $2.0 nahiin the three months ended
September 30, 2014 compared to $0.2 million instmae period of 2013 , primarily due to additiongpibciation associated with KRT, which
was acquired October 1, 2013. Comparison betwegodsewas impacted by timing of acquisitions.

Corporate and Other

Corporate expenses decreased $3.9 million to $8lidmTor the three months ended September 3042@impared to $13.3 millicin
the same period of 2013 . Prior year corporatesdastuded $2.4 million of acquisition expense assed with the formation of our Coal
Logistics segment. The remaining decrease is pifiyndwe to the reduction in workforce at our Corgter headquarters earlier in 2014.

Depreciation and amortization expense, which wasnotuded in segment profitability, was $1.1 nahiin the three months ended
September 30, 2014 compared to $1.7 million insdmae period of 2013 and includes depreciation esgoen certain assets that were
previously reported as part of our Coal Mining segtrand are expected to be retained after theosalsposal of our coal operations.

Nine Months Ended September 30, 2014 compared tomdé Months Ended September 30, 2013
Domestic Coke
Sales and Other Operating Revenue

Sales and other operating revenue decreased $t0dh , or 12.1 percent, to $1,027.9 million filre nine months ended September
30, 2014 compared to $1,168.8 million for the mmenths ended September 30, 2013 . The decreasmaialy due to the pass-through of
lower coal prices, which contributed $127.5 millimnthe decrease. Excluding Indiana Harbor, lowerall volumes of 60 thousand tons, due
primarily to severe winter weather during the fuygirter of the year, decreased revenues by $20i8mat our domestic cokemaking
operations, excluding Indiana Harbor. Volumes atlodiana Harbor facility decreased 75 thousandg tewering revenues by $28.4 million,
due primarily to operational inefficiencies causgdveather and the refurbishment project in th& fijuarter of 20141 hese decreases were
partly offset by $9.7 million of additional reversuattributable to the increased fixed fee compomattided in the extension of the Indiana
Harbor coke sales agreement effective October 13.2Dhe decrease was further offset by higher raisdble operating and maintenance cost
and lower sales discounts of $22.1 million and $6illon, respectively. The remaining decrease af7million was primarily related to lower
reimbursable transportation costs.

Adjusted EBITDA

Domestic Coke Adjusted EBITDA decr eased $3.2 oiillj or 1.7 percent, to $183.5 million for the nmenths ended September 30,
2014 compared to $186.7 million in the same peoio2013 . Results for the nine month period refthetadverse impact of severe weather
conditions in the first quarter of 2014 on cokewnés and coal-to-coke yields across the entirernaking fleet. Excluding Indiana Harbor,
Domestic Coke vo lumes decreased 60 thousand soosnapared to the prior year period. This decreaselumes and the impact of lower
coal-to-coke yields lowered Adjusted EBITDA by $5ndllion and $4.6 million, respectively. Volumesair Indiana Harbor facility decreased
75 thousand tons due primarily to operational icefficies caused by weather and the refurbishmmeijeqd in the first quarter of 2014 lowered
Adjusted EBITDA by $6.9 million. This decrease wastially offset by the increased contractual fifed at Indiana Harbor and improved
coal-to-coke yields, resulting in additional AdjedtEBITDA of $9.7 million and $0.8 million, respaaly. The remaining change of $3.4
million was primarily related to lower allocatedrporate costs.

Depreciation and amortization expense, which wasnotuded in segment profitability, increased $ghilion to $60.9 million in the
nine months ended September 30, 2014 comparedtd $%llion in the same period of 2013 , primadlye to capital expenditures related to
the refurbishment as well as additional depreamtiédken at our Indiana Harbor facility. We reviskd estimated useful life of certain assets at
Indiana Harbor in connection with both the refunbient project as well as the additional work ondhen floors and sole flues, which resultec
in additional depreciation of $12.4 million , or.$8 per share, during the nine months ended Septedih 2014 and $9.0 million , or $0.48r
share, during the nine months ended Septembei033, .2
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Brazil Coke
Sales and Other Operating Revenue

Sales and other operating reve nue increased $illi@m or 5.0 percent , to $27.2 million for tiéne months ended September 30,
2014 compared to $25.9 million for the same peab#013 , driven primarily by an increase in voluofe443 thousand tons.

Adjusted EBITDA

Adjusted EBITDA in the Brazil Coke segment inc $2.0 million to $6.7 million for the nine montbsded September 30, 2014 as
compared to $4.7 million for the same period of2@tiven by an increase in volume of 443 thousand fand foreign currency impacts.

Depreciation expense, which was not included imssg profitability, was insignificant in both peds.
India Coke

We recognize our 49 percent share of earnings 8A\VdunCoke on a one-month lag and began recognszicly earnings in the
second quarter of 2013 and as such, t he nine npanihds are not comparable. Our share of Adjus&d DA during the nine months ended
September 30, 2014 was a loss of $1.7 million coetpso a loss of $1.3 million during the prior y@ariod. Performance in the period
continued to be affected by several factors inclgdi weak coke pricing environment due to incrézisieese coke imports, which are
anticipated to continue throughout 2014. The pyear period was also impacted by foreign exchaogsels of $2.4 million.

Coal Logistics
Sales and Other Operating Revenue

Inclusive of intersegment sales, sales and otheradipg revenue increased were $41.7 million ferrtthe months ended September
30, 2014 compared to $1.1 million for the correspog period of 2013 . Comparison between periods wgpacted by timing of acquisitions.

Adjusted EBITDA

Coal Logistics Adjusted EBITDA was $10.9 millionrfdne nine months ended September 30, 2014 compaf@l7 million in the
corresponding period of 2013 . Comparison betwesings was impacted by timing of acquisitions.

Depreciation and amortization expense, which wasmtuded in segment profitability, was $5.6 nahifor the nine months ended
September 30, 2014 compared to $0.2 million inptfier period. Comparison between periods was imgghby timing of acquisitions.

Corporate and Other

Corporate expenses decre ased $0.3 million to $81li6n for the nine months ended September 30426bmpared to $31.8 million
in the same period of 2013 . Prior year corporatgstincluded $2.4 million of acquisition costsaxsated with the formation of our Coal
Logistics segment while the current year periodiides costs related to the Drop-Down transacti@hthe reduction in workforce at our
corporate headquarters.

Depreciation expense, which was not included imeeg profitability, decreased $0.5 million to $4nillion in the nine months ended
September 30, 2014 compared to $4.6 million insdmae period of 2013 and includes depreciation esgoen certain assets that were
previously reported as part of our Coal Mining segtrand are expected to be retained after theosalsposal of our coal operations.

Liquidity and Capital Resources

Our primary sources of liquidity are cash on harash from operations and borrowings under debnéimg arrangements. As of
September 30, 2014, we had $114.8 million of cashcash equivalents and $397.8 million of borrowangilability under our credit facilities.
We believe these sources will be sufficient to feod planned operations, including capital expendd, stock repurchases, and dividend
payments.

On October 23, 2014, the Company's Board of Dirsateclared a dividend of $0.0585 per share, wiidtbe paid on November 28,
2014 to shareholders of record at the close ofrlession November 14, 2014. This is the first cagldehd to be paid to shareholders in the
Company's history.

In conjunction with the closing of the Drop-DowhetPartnership amended the Partnership Revoliecliade (i) an increase in the
total aggregate commitments from lenders from $15dllion to $250.0 million and (ii) an extensiohthe maturity date from January 2018 to
May 2019, which is included in the consolidatedrbaing capacity above.
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The Company and the Partnership are subject tainatebt covenants that, among other things, tineitCompany's and Partnership’s
ability and the ability of certain of the Compangisd the Partnership’s subsidiaries to (i) incdeintedness, (ii) pay dividends or make other
distributions, (iii) prepay, redeem or repurchaseain debt, (iv) make loans and investments, €él)assets, (vi) incur liens, (vii) enter into
transactions with affiliates and (viii) consolidatemerge. These covenants are subject to a nuofilesceptions and qualifications set forth in
the respective agreements. Additionally, undeité¢nms of the Credit Agreement, the Company is suitijea maximum consolidated leverage
ratio of 3.75 to 1.00 , calculated by dividing iadabt by EBITDA as defined by the Credit Agreememtd a minimum consolidated interest
coverage ratio of 2.75 to 1.00, calculated bydihg EBITDA by interest expense as defined by thed@ Agreement. Under the terms of the
Partnership Revolver, the Partnership is subjeatrttaximum consolidated leverage ratio of 4.00.80 1 calculated by dividing total debt by
EBITDA as defined by the Partnership Revolver, amdinimum consolidated interest coverage ratio.s020 1.00 , calculated by dividing
EBITDA by interest expense as defined by the Peship Revolver. At September 30, 2014 , the Comard/the Partnership were in
compliance with all applicable debt covenants coetin the Credit Agreement and the PartnershiypRer. We do not anticipate any
violation of these covenants nor do we anticiphég &ny of these covenants will restrict our opernstor our ability to obtain additional
financing.

On July 23, 2014, the Company's Board of Direcamthorized a program to repurchase outstandingestadrthe Company’s common
stock, $0.01 par value, at any time and from timgrbe in the open market, through privately negfetil transactions, block transactions, or
otherwise for a total aggregate cost to the Compentyo exceed $150.0 million . This new and lajgegram supersedes and replaces the
Company’s previous share repurchase program impltsden February 2012, under which nearly 1.8 mnillshares were repurchased.

As part of the new $150.0 million program, the Camygs Board of Directors has authorized the Compamurchase shares of
Company common stock directly from an investmemikbar broker, pursuant to an accelerated shargecbpse arrangement, or similar
contract. In accordance with this authorizatioe, @ompany entered into a variable term forwardeshegpurchase agreement for an aggregate
cost to the Company of $75.0 million on July 29120 In exchange for up-front payments, the finahicistitutions delivered shares of the
Company’s common stock at the end of the purchaged which was subsequent to the end of the guaFhe up-front payments were
accounted for as a reduction to shareholders’ gquithe Company’s Consolidated Balance Sheet.tdtad number of shares ultimately
delivered, and therefore the average repurchase psid per share, were determined at the endegiulchase period based on the volume
weighted-average price of the Company’s commorkstiocing the period. In October 2014, 3.2 millidrases were delivered to the Company
at an average price of $23.28 per share, compléim@75.0 million forward share repurchase agre¢naad leaving $75.0 million available
under the repurchase program. The share repurphagem met all of the applicable criteria for eéyulassification.

On August 5, 2014, the Partnership entered intBaanty Distribution Agreement (the “Equity Agreent§rwith Wells Fargo
Securities, LLC (“Wells Fargo”). Pursuant to thents of the Equity Agreement, the Partnership mdiyfreen time to time through Wells
Fargo, the Partnership’s common units represeifitimiged partner interests having an aggregate wigeprice of up to $75.0 million . Sales of
the common units, if any, will be made by meanerdinary brokers’ transactions through the fa@stof the New York Stock Exchange at
market prices, in block transactions, or as othesweigreed by the Partnership and Wells Fargo, lansnef any other existing trading market
for the common units or to or through a market maiteer than on an exchange. The common unitseilssued pursuant to the Partnership’
existing effective shelf registration statement.

Under the terms of the Equity Agreement, the Pastrip also may sell common units to Wells Fargprascipal for its own account
a price to be agreed upon at the time of sale. gaby of common units to Wells Fargo as principaliMde pursuant to the terms of a separate
terms agreement between the Partnership and WailFThe Partnership intends to use the net pdsdeem any sales pursuant to the Equity
Agreement, after deducting Wells Fargo’s commissiand the Partnership’s offering expenses, for gépartnership purposes, which may
include repaying or refinancing all or a portiontieé¢ Partnership’s outstanding indebtedness artirfgrworking capital, capital expenditures
or acquisitions.

During the third quarter of 2014, the Partnersloiol $2,956 common units under the Equity Agreemeétit an aggregate offering
price of $1.8 million , leaving $73.2 million avallle under the Equity Agreement.
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The following table sets forth a summary of the cath provided by (used in) operating, investing famancing activities for the nine
months ended September 30, 2014 and 2013 :

Nine Months Ended September 30,

2014 2013
(Dollars in millions)
Net cash provided by continuing operating actisitie $ 741 % 100.¢
Net cash used in continuing investing activities (102.5 (183.5
Net cash (used in) provided by continuing financaatjvities (70.0 133.¢
Net decrease in cash and cash equivalents frorordisced operations (20.9 (21.¢)
Net (decrease) increase in cash and cash equisalent $ (118.¢) $ 29.€

Cash Flows from Continuing Operating Activities

For the nine months ended September 30, 2014casbtprovided by operating activities was $74.lionilcompared to $100.8
million in the corresponding period of 2013 . Thecrkase in operating cash flow was primarily attable to weaker operational performance
due in part to severe weather in the first quart&2014 and a decrease in working capital largely @ timing of accounts payable and higher
inventory levels.

Cash Flows from Continuing Investing Activities

Cash used in investing activities of $102.5 millaecreased $81.0 million for the nine months erBigotember 30, 2014 , as
compared to the corresponding period of 2013 .drfar year period included expenditures of $67.1Wiom for our investment in the Indian
joint venture as well 8$28.6 million for our acquisition of Lake Termin&lapital expenditures were $15.3 million highethia nine months
ended September 30, 2014 compared to the samel prei2013primarily due to higher environmental remediatiapital expenditures partia
offset by higher Indiana Harbor refurbishment calptxpenditures in the prior year period. For aemtetailed discussion of our capital
expenditures see "Capital Requirements and Expaedit below.

Cash Flows from Continuing Financing Activities

For the nine months ended September 30, 2014casbtprovided by financing activities was $70.0ionlcompared to $133.9
million for the nine months ended September 303201

During the nine months ended September 30, 20X¥reeeived net proceeds of $90.5 million from gsiance of common units in
SunCoke Energy Partners, L.P. to common unit he|d&88.7 million of which was received during tleeend quarter of 2014 from the
issuance of 3,220,000 common units in connectidh thie Drop-Down with the balance related to issgarunder our Equity Distribution
Agreement. We also received $268.1 million fromidsiance of Partnership Notes.

These cash inflows were partially offset by theasgpent of $276.5 million of long term debt, incladia market premium of $11.4
million to complete the tender certain debt, anbtdgsuance costs of $5.8 millioe also had a net repayment on the revolvindifiaof $40
million and paid $85.1 million for the repurchagecommon stock, $75.0 million of which was a prepayt for the variable term forward
share repurchase agreement for which shares wkverde in October 2014. During the nine monthsezh8eptember 30, 2014 , the
Partnership paid quarterly cash distributions &.42nillion to public unitholders of the PartnershDn October 21, 2014 we declared a
quarterly cash distribution of $0.5275 per unitisTdtistribution will be paid on November 28, 20d4unitholders of record on November 14,
2014.

During the nine months ended September 30, 20¥reeeived proceeds of $237.8 million from theasse of 13,500,000 common
units in SunCoke Energy Partners, L.P. and $15@ldmfrom the issuance of the Partnership Nofidgese increases were partially offset by
the repayment of $225.0 million of our Term Loaabtlissuance costs of $6.9 million , the repurctwshares for $10.9 million and cash
distributions to noncontrolling interest of $12.@lon .

Cash Flows from Discontinued Operations
Cash used in our discontinued operations of $2@lmand $21.6 million was comparable betweenriree months ended
September 30, 2014 and 2013, respectively.
Capital Requirements and Expenditures

Our operations are capital intensive, requiringnigant investment to upgrade or enhance existipgrations and to meet
environmental and operational regulations. Thellef/éuture capital expenditures will depend oniwas factors,
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including market conditions and customer requiretsieand may differ from current or anticipated lsv#laterial changes in capital
expenditure levels may impact financial results|uding but not limited to the amount of depredatiinterest expense and repair and
maintenance expense.

Our capital requirements have consisted, and greotad to consist, primarily of:

e ongoing capital expenditures required to mame&juipment reliability, the integrity and safefyoor coke ovens, steam
generators and coal mines and to comply with enwirental regulations;

« environmental remediation capital expendituegguired to implement design changes to ensurethragxisting facilities operate
in accordance with existing environmental pernats

e expansion capital expenditures to acquire antiastruct complementary assets to grow our busiaed to expand existing
facilities, such as projects that increase coadlpction from existing mines and increase coke petida from existing facilities,
as well as capital expenditures made to enablectiewal of a coke sales agreement and on whichxpeceéto earn a reasonable
return.

The following table summarizes ongoing, environrakrgmediation and expansion capital expenditures:

Nine Months Ended September 30,

2014 2013
(Dollars in millions)

Ongoing capital $ 36.z $ 21.¢
Environmental remediation capital 40.2 14.7
Expansion capitaP :

Indiana Harbor 23.2 50.7

Potential Kentucky Facility 2.8 —
Total capital expenditures from continuing openasio $ 102t % 87.2
Ongoing capital from discontinued operations 4.7 8.4
Total $ 107z % 95.€

(1) Excludes the investment in VISA SunCi

Our total capital expenditures for 2014 are expktiebe $128 million down from our prior estimate of $138 million,w¥n primarily
by an $8 million decrease in coal mining capitgdenditures. Our capital expenditures from contiguwiperations for 2014 are expected to be
approximately $120 million , which excludes expéndis related to a potential new Kentucky facilitcluded in our capital expenditures for
2014 is approximately $50 million of ongoing cap#apenditures, which includes approximately $14liam to replace oven floors and sole
flues on ovens at Indiana Harbor. Ongoing capitpkeditures are capital expenditures made to repactially or fully depreciated assets in
order to maintain the existing operating capacitthe assets and/or to extend their useful livexgdng capital expenditures also include new
equipment that improves the efficiency, reliabilityeffectiveness of existing assets. Ongoing eapitpenditures do not include normal rep
and maintenance expenses, which are expenseduaseithcWe anticipate spending approximately $128aniin environmental remediation
projects to enhance the environmental performahoeraHaverhill and Granite City cokemaking opesasi. During 2012 and 2013, we spent
$33 million related to these projects. During 204:4,have spent approximately $40 million and wécardte spending approximately $5
million in remainder of the year. The remaining $dillion is expected to be spent during the 201206 timeframe. A portion of the
proceeds from the Partnership offering and the EDopn are being used to fund $74 million of certiaientified environmental remediation
projects. In addition, as a part of our capitalangon, we anticipate spending approximately $2bamiin 2014 to complete the refurbishment
of the Indiana Harbor.

Off-Balance Sheet Arrangements

We do not have any off-balance sheet arrangements.

Critical Accounting Policies

There have been no significant changes to our atitmupolicies during the nine months ended Sepwrb, 2014 . Please refer to
SunCoke Energy, Inc.’s Annual Report on Form 10akked February 28, 2014 for a summary of theseipslic
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Recent Accounting Standards

In May 2014, the Financial Accounting StandardsrddqaFASB") issued Accounting Standards Update (A52014-09, “Revenue
from Contracts with Customers,” which provides guide for revenue recognition. Under this ASU, atityeis required to recognize revenue
upon transfer of promised goods or services toooosts in an amount that reflects the consideratiamhich the company expects to be
entitled in exchange for those goods or servidd®e guidance also requires additional disclosumiaithe nature, amount, timing, and
uncertainty of revenue and cash flows arising ftoencustomer contracts, including significant judgms and changes in judgments and asse
recognized from costs incurred to obtain or fuliltontract. This ASU is effective for annual refay periods beginning after December 15,
2016, including interim periods within that repagiperiod. The Company is currently reviewing thevisions of ASU 2014-09 but does not
expect it to have a material effect on the Comgsafiyancial condition, results of operations, aadtcflows.

In April 2014, the FASB issued ASU 2014-08, “RepugtDiscontinued Operations and Disclosures of Bssfis of Components of an
Entity." ASU 201408 raises the threshold for a disposal to quakfa aiscontinued operation and requires new disdesof both discontinue
operations and certain other disposals that doneet the definition of a discontinued operationisTASU is effective for annual periods
beginning on or after December 15, 2014 with eadgption permitted. The application of this guidarcprospective from the date of
adoption and applies only to disposals (or newstfigations to held for sale) that have not begrored as discontinued operations in
previously issued financial statements. The Compmamly adopted this ASU during the third quarte2014.

In August 2014, the FASB issued ASU 2014-15, "Rreston of Financial Statements-Going Concern"sTABU is intended to
define management's responsibility to evaluate drahere is substantial doubt about an organizatability to continue as a going concern
and to provide related footnote disclosures. #ffective for annual periods beginning after Decenitb, 2016, with early adoption permitted.
The Company does not expect it to have a matefi@teon the Company's financial condition, resolteperations, and cash flows.

Non-GAAP Financial Measures

In addition to the GAAP results provided in the Qady Report on Form 10-Q, we have provided a @#AP financial measure,
Adjusted EBITDA. Reconciliation from GAAP to the m&GAAP measurement is presented below.

Our management, as well as certain investors,his@on-GAAP measure to analyze our current anéetep future financial
performance. This measure is not in accordance with substitute for, GAAP and may be differeotf; or inconsistent with, non-GAAP
financial measures used by other companies.

Adjusted EBITDA represents earnings before inteteses, depreciation, depletion and amortizati&B(TDA”") adjusted for asset
and goodwill impairment, costs related to exiting €oal business, sales discounts and the intéagsts, depreciation, depletion and
amortization attributable to our equity method istweent. EBITDA reflects sales discounts included asduction in sales and other operating
revenue. The sales discounts represent the shaitingustomers of a portion of nonconventional fized credits, which reduce our income tax
expense. However, we believe our Adjusted EBITDAIldde inappropriately penalized if these discouvese treated as a reduction of
EBITDA since they represent sharing of a tax bérlét is not included in EBITDA. Accordingly, immmputing Adjusted EBITDA, we have
added back these sales discounts. Our AdjustedEB@Iso includes EBITDA attributable to our equitethod investment. EBITDA and
Adjusted EBITDA do not represent and should notdesidered alternatives to net income or operatiogme under GAAP and may not be
comparable to other similarly titled measures meotusinesses.

Adjusted EBITDA from continuing operations equatmsolidated Adjusted EBITDA less Adjusted EBITDArin discontinued
operations less Legacy costs.

Adjusted EBITDA from discontinued operations equalal business Adjusted EBITDA excluding corporaist allocation
attributable to coal, costs related to exiting coal business and certain retained coal-relateis ceslassified as Legacy costs.

Legacy costs equals royalty revenues, coal peraimay posttmployment benefits, coal workers' compensaticackblung, prep. plai
and certain other coal-related costs that we exXpaettain after sale of the coal business.

Management believes Adjusted EBITDA is an importaetisure of the operating performance of the Cogipaet assets and
provides useful information to investors becauseghlights trends in our business that may noewntiise be apparent when relying solely on
GAAP measures and because it eliminates itemsthat less bearing on our operating performanceusielfl EBITDA is a measure of
operating performance that is not defined by GAdéxs not represent and should not be considereldstitsite for net income as determine
accordance with GAAP. Calculations of Adjusted EBA may not be comparable to those reported by atherpanies.
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Set forth below is additional detail as to how vee Adjusted EBITDA as a measure of operating perémce, as well as a discussion
of the limitations of Adjusted EBITDA as an anatyi tool.

Operating PerformanceOur management uses Adjusted EBITDA to assessambined financial and operating performance.
Adjusted EBITDA helps management identify contrioléaexpenses and make decisions designed to hatgetsour current financial goals i
optimize our financial performance while neutralgzithe impact of capital structure on financialutes Accordingly, we believe this metric is
helpful to management in identifying trends in parformance, as it measures financial performaasedon operational factors that
management can impact in the short-term, namelyostrstructure and expenses.

Limitations.Other companies may calculate Adjusted EBITDA défdly than we do, limiting its usefulness as a pamtive
measure. Adjusted EBITDA also has limitations asuaalytical tool and should not be considered @haison or as a substitute for an analysis
of our results as reported under GAAP. Some ofettiesitations include that Adjusted EBITDA:

» does not reflect our cash expenditures, or futegeirements, for capital expenditures or contrd@ammitments

» does not reflect changes in, or cash requirementsvbrking capital neec

» does not reflect our interest expense, or the raghirements necessary to service interest oniacipal payments of our de
» does not reflect certain other noash income and expens

» excludes income taxes that may represent a reduictiavailable cash; a

e includes net income (loss) attributable to nonadllitig interests

We explain Adjusted EBITDA and reconcile this nGAAP financial measure to our net income, whiclissnost directly comparak
financial measure calculated and presented in daoce with GAAP.

Below is a reconciliation of Adjusted EBITDA to itdosest GAAP measure:

Three Months Ended September Nine Months Ended Septembe

30, 30,
2014 2013 2014 2013
(Dollars in millions)
Adjusted EBITDA attributable to SunCoke Energy,.Inc $ 457 % 40.6 $ 116 $ 126«
Add: Adjusted EBITDA attributable to noncontrollimgterests (1) 18.2 9.¢ 42.C 29.C
Adjusted EBITDA $ 63.¢ $ 50.7 $ 158.( $ 155«
Subtract:
Adjusted EBITDA from discontinued operations (3.2 (0.2 (6.2 (1.7)
Legacy costs, net (0.9 (0.3 (3.9 (1.9
Adjusted EBITDA from continuing operations $ 68.C $ 511 $ 167.¢ $  159.(
Subtract:
Adjustment to unconsolidated affiliate earnings(2) 0.3 0.3 2.4 1.3
Depreciation and amortization expense 22.t 18.¢ 70.€ 57.t
Interest expense, net 11.¢ 12.1 51.1 40.C
Income tax expense 7.5 1.t 5.C 10.C
Sales discounts provided to customers due to ghafinonconventional fuel
tax credits(3) — 2.2 (0.5) 5.7
Asset impairment — — 15.1 —
Legacy costs, net 0.€ 0.2 3.8 1.6
Income from continuing operations $ 24¢ $ 15¢ $ 20.1 % 42.¢€
Loss from discontinued operations, net of fax (18.5) (3.6 (66.7) (11.29)
Net income (loss) $ 6.4 $ 122 % 46.00 $ 31.¢
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(1)
(@)
3)

(4)

Reflects noncontrolling interest in Indiana Harbad the portion of the Partnership owned by pulshitholders
Reflects estimated share of interest, taxes, digti@t and amortization related to VISA SunCi

At December 31, 2013, we had $13.6 millionraed related to sales discounts to be paid to vstomer at our Granite City facility.
During the first quarter of 2014, we settled thidigation for $13.1 million which resulted in a gaf $0.5 million . This gain is
recorded in sales and other operating revenue n@onusolidated Statement of Operations. At DecerBlke012, we had $12.4
million accrued related to sales discounts to bd fmaour customer at our Haverhill facility. Dugnhe first quarter of 2013, we sett
this obligation for $11.8 million which resulted &hgain of $0.6 million. This gain is recorded &les and other operating revenue on
our consolidated statement of income.

Below is a reconciliation of Adjusted EBITDAoim discontinued operations (unaudited) to losmftiscontinued operations, net of
tax, which is its most comparable financial measadeulated and presented in accordance with GAAP:

Three Months Ended September Nine Months Ended September

30, 30,
2014 2013 2014 2013
(Dollars in millions)

® Adjusted EBITDA from discontinued operations $ 32 % 0.)) $ (6. $ .7
Subtract:

Depreciation and depletion from discontinued openst 0.2 4.4 9.t 13.C

Interest from discontinued operations — — — —

Income tax benefit from discontinued operations (1.9 0.9 (53.9 (3.5

Asset and goodwill impairment from discontinued rapiens 16.4 — 104.¢ —
Loss from discontinued operations, net of tax $ (18.5) $ (36 % (66.7) $ (11.2)
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CAUTIONARY STATEMENT CONCERNING FORWARD-LOOKING STA TEMENTS

We have made forward-looking statements in thisr@@udg Report on Form 10-Q, including, among oth@rghe sections entitled
“Business,” “Risk Factors” and “Management’s Dissios and Analysis of Financial Condition and Resoft Operations.” Such forward-
looking statements are based on management’s $alief assumptions and on information currentlylabls. Forward-looking statements
include the information concerning our possibl@assumed future results of operations, businesegtes, financing plans, competitive
position, potential growth opportunities, potentigerating performance, the effects of competitind the effects of future legislation or
regulations. Forward-looking statements includestatements that are not historical facts and neaigdéntified by the use of forward-looking
terminology such as the words “believe,” “expetplan,” “intend,” “anticipate,” “estimate,” “predic’ “potential,” “continue,” “may,” “will,”
“should” or the negative of these terms or simiapressions. In particular, statements in this @uigrReport on Form 10-Q concerning future
dividend declarations are subject to approval lhyBnard of Directors and will be based upon circtanses then existing.

” o " ou ” LT

Forward-looking statements involve risks, uncettagyand assumptions. Actual results may differemally from those expressed in
these forward-looking statements. You should notumdue reliance on any forward-looking statemems.do not have any intention or
obligation to update any forward-looking statemf@ntits associated cautionary language), whetharrasult of new information or future
events, after the date of this Quarterly Reporform 10-Q, except as required by applicable law.

The risk factors discussed in “Risk Factors” cotadise our results to differ materially from thospressed in forward-looking
statements. There also may be other risks tharevareble to predict at this time. Such risks amckutainties include, without limitation:

» changes in levels of production, production cagagiticing and/or margins for coal and cc

» variation in availability, quality and supply ofetallurgical coal used in the cokemaking prociegtding as a result of non-
performance by our suppliers;

« changes in the marketplace that may affect oal logistics business, including the supply anchaied for thermal and
metallurgical coal,

« changes in the marketplace that may affect okemaking business, including the supply and denfiandur coke products, as
well as increased imports of coke from foreign prcets;

« competition from alternative steelmaking and otieehnologies that have the potential to reducdimirgate the use of cok
« our dependence on, relationships with, and otheditions affecting, our custome

« severe financial hardship or bankruptcy of onenore of our major customers, or the occurrenca @istomer default or other
event affecting our ability to collect paymentsnfrour customers;

» volatility and cyclical downturns in the carbonetaindustry and other industries in which our custos operat

» volatility, cyclical downturns and other charigehe business climate and market for coal, afigotustomers or potential
customers for the Partnership's coal logisticsrimss;

» our significant equity interest in the Partners

* our ability to enter into new, or renew existif@ng-term agreements upon favorable terms fostipply of coke to domestic
and/or foreign steel producers;

» the Partnership's ability to enter into new, orergrexisting, agreements upon favorable terms faf logistics service
» our ability to identify acquisitions, execute themder favorable terms, and integrate them intoesisting business operatio

e our ability to consummate investments under fabile terms, including with respect to existing @wlaking facilities, which may
utilize by-product technology, and integrate themo iour existing businesses and have them perfoeantiipated levels;

e our ability to develop, design, permit, constrstart up, or operate new cokemaking facilitieshim t).S. or in foreign countrie

e our ability to successfully implement domestic amaur international growth strategi
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e our ability to realize expected benefits from inwesnts and acquisitions, including our investmarthe Indian joint ventur

« age of, and changes in the reliability, effiggmnd capacity of the various equipment and opeydacilities used in our coal
mining and/or cokemaking operations, and in theatpns of our subsidiaries major customers, bssipartners and/or
suppliers;

« changes in the expected operating levels of owts

e our ability to meet minimum volume requirememtsal-to-coke yield standards and coke qualitydsdaahs in our coke sales
agreements;

» changes in the level of capital expendituresgmrating expenses, including any changes in tred &f environmental capital,
operating or remediation expenditures;

* our ability to service our outstanding indebtedr
» our ability to comply with the restrictions imposkey our financing arrangemer

» nonperformance or force majeure by, or dispuliéls, or changes in contract terms with, major oagtrs, suppliers, dealers,
distributors or other business partners;

» availability of skilled employees for our coal nmigi, cokemaking, and/or coal logistics operating| atiher workplace factol
» effects of railroad, barge, truck and other tramsgtimn performance and costs, including any trartsgion disruption:

» effects of adverse events relating to the opmratf our facilities and to the transportation atorage of hazardous materials
(including equipment malfunction, explosions, firepills, and the effects of severe weather comii);

e our ability to enter into joint ventures and otkanilar arrangements under favorable te

e our ability to consummate assets sales, othestitures and strategic restructuring in a timmgnner upon favorable terms,
and/or realize the anticipated benefits from swtfoas.;

» changes in the availability and cost of equity debt financing

e impact on our liquidity and ability to raise capiéas a result of changes in the credit ratingsgassl to our indebtedne
» changes in credit terms required by our supp

» risks related to labor relations and workplacetyz

» changes in, or new, statutes, regulations, rge@gernmental policies and taxes, or their intetgtions, including those relating to
environmental matters;

» the existence of hazardous substances or othetoenwental contamination on property owned or usedd
» the availability of future permits authorizing tisposition of certain mining was
» claims of noncompliance with any statutory and tatpuy requirement

» changes in the status of, or initiation of newghtion, arbitration, or other proceedings to whighare a party or liability resultir
from such litigation, arbitration, or other procéegs;

» historical combined and consolidated financial daty not be reliable indicator of future rest
» effects resulting from our separation from Sundno,;

e public company cost

» our indebtedness and certain covenants in ourdihtments

« our ability to secure new coal supply agreements oenew existing coal supply agreeme

» our ability to acquire or develop coal reservearireconomically feasible manr

» defects in title or the loss of one or more minéeakehold interes

» disruptions in the quantities of coal produced by @ntract mine operato
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e our ability to obtain and renew mining permits, dne availability and cost of surety bonds needeakir coal mining operatior

» receipt of regulatory approvals and compliandth wontractual obligations required in connectigith our coal mining,
cokemaking, and /or coal logistics operations;

« changes in product specifications for either tha&l oo coke that we produce or the coals we bletade and transpo

« changes in insurance markets impacting cost| ewd/or types of coverages available, and trenfifal ability of our insurers to
meet their obligations;

» changes in accounting rules and/or tax law#eir interpretations, including the method of aating for inventories, leases
and/or pensions;

» volatility in foreign currency exchange rates afiieg the markets and geographic regions in whictcareduct busines
» changes in financial markets impacting pension rgpend funding requiremetr

» the accuracy of our estimates of reclamation ahdranine closure obligations; ¢

» effects of geologic conditions, weather, naturabdters and other inherent risks beyond our cc

The factors identified above are believed to bedrtgnt factors, but not necessarily all of the im@ot factors, that could cause actual
results to differ materially from those expressediy forwardlooking statement made by us. Other factors naudised herein also could h
material adverse effects on us. All forward-looksigtements included in this Quarterly Report omd0-Q are expressly qualified in their
entirety by the foregoing cautionary statements.

Item 3. Quantitative and Qualitative Disclosures abut Market Risk

There have been no material changes to the Congaxgbsure to market risk since December 31, 2013.

Item 4. Controls and Procedures
Managemen's Evaluation of Disclosure Controls and Procedures

As required by Rule 13a-15 under the Exchange a#sctf the end of the period covered by this reploet,Company carried out an
evaluation of the effectiveness of the design gretation of the Company's disclosure controls andgalures. This evaluation was carried ou
under the supervision and with the participatiom@f management, including our principal executiffeer and principal financial officer.

Disclosure controls and procedures are designpdotade reasonable assurance that the informagiquaired to be disclosed in
Company reports filed or submitted under the Exgleafict is recorded, processed, summarized andtezpaithin the time periods specified
in the Securities and Exchange Commission's rulds§@ms. Disclosure controls and procedures irgludthout limitation, controls and
procedures designed to ensure that informationinedjto be disclosed in the Company reports filadar the Exchange Act is accumulated
communicated to management, including the CompaBtyisf Executive Officer and Chief Financial Offices appropriate, to allow timely
decisions regarding required disclosure.

Based upon that evaluation, our Chief Executived®ffand Chief Financial Officer concluded thatplthe end of the period covered
by this report, the Company's disclosure controts grocedures were effective to provide reasonaderance that financial information was
processed, recorded and reported accurately baseidteria established in the 1992 Internal Contioitegrated Framework issued by the
Committee of Sponsoring Organizations of the Tred@ommission.

Changes in Internal Control over Financial Reportm

There was no change in our internal control oveairfcial reporting that occurred during the quagteted September 30, 2014 that ha
materially affected, or is reasonably likely to evélly affect, our internal control over financigporting.
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PART Il - OTHER INFORMATION

Item 1. Legal Proceedings

The information presented in Note 9 entitled “Cortma@nts and Contingent Liabilities” to our ConsotethFinancial Statements
within this Quarterly Report on Form 10-Q is incorgted herein by reference.

Iltem 1A. Risk Factors

Updates to our risk factors disclosed in our AnriR@port on Form 16 for the year ended December 31, 2013 relateditomew coa
handling business are disclosed below.

Divestitures and other significant transactions mayversely affect our business. In particular, ifenare unable to realize the anticipat
benefits from our current efforts to sell or otheige dispose of our coal mining business, or are bfeato conclude such sale or disposal
upon favorable terms, our financial condition, reis of operations or cash flows could be materiaipd adversely affected.

We regularly review strategic opportunities to fignt our business objectives, and may eliminatesfisat do not meet our return-on-
investment criteria. We are currently engaged faref to sell or otherwise dispose of our coal minbusiness as part of a strategic review anc
realignment of our businesses and priorities. Ifareeunable to complete such sale or other dispgsal favorable terms, or in a timely
manner, or if the market conditions assumed inppaject economics deteriorate, our financial cdoditresults of operations or cash flows
could be materially and adversely affected.

The anticipated benefits of divestitures and o#fieategic transactions may not be realized, or beagealized more slowly than we
expected. Such transactions also could resulhumaber of financial consequences having a mateffiett on our results of operations and our
financial position, including: reduced cash balanaed related interest income; higher fixed expgrbe incurrence of debt and contingent
liabilities (including indemnification obligationsjestructuring charges; loss of customers, supplaistributors, licensors or employees; legal,
accounting and advisory fees; and one-time wrifs-of large amounts.

In connection with our intended exit from the coahing business, we will incur significant exit adidposal costs relating to
employee separation and retention and contraciratibn, among other things. We are also recordimgn-cash, preax impairment charge
approximately $103 million for the write-down ofalanining assets and related goodwill. In additiour, failure to generate significant cost
savings from the sale or other disposal of our againg business could affect our profitability @isely and weaken our competitive position.
Following our exit from the coal mining busines® will be entirely dependent upon third partiesdaupply of metallurgical coal adequate
the manufacture of coke at our cokemaking facdit@ur inability to acquire sufficient metallurgicmal at favorable prices, or the failure of
our future suppliers to deliver metallurgical coabccordance with our required specifications |ddwave a material and adverse impact on ot
business or results of operations.

Item 2. Unregistered Sales of Equity Securities andse of Proceeds

On July 23, 2014, the Company's Board of Diecauthorized a program to repurchase outstargfiages of the Comparsytommon stoc
$0.01 par value, at any time and from time to timéhe open market, through privately negotiatesisactions, block transactions, or otherwisi
for a total aggregate cost to the Company not teed $150.0 million . This new and larger programessedes and replaces the Company’s
previous share repurchase program implementedadrugey 2012, under which nearly 1.8 million shamese repurchased.

As part of the new $150.0 million program, the Camygs Board of Directors has authorized the Compamurchase shares of
Company common stock directly from an investmemikbar broker, pursuant to an accelerated shargecbpse arrangement, or similar
contract. In accordance with this authorizatioe, @ompany entered into a variable term forwardeshegpurchase agreement for an aggregate
cost to the Company of $75.0 million on July 29120 In exchange for up-front payments, the finahicistitutions delivered shares of the
Company’s common stock at the end of the purchaged) which was subsequent to the end of the guaFhe up-front payments were
accounted for as a reduction to shareholders’ giuithe Company’s Consolidated Balance Sheet.tdtad number of shares ultimately
delivered, and therefore the average repurchase psid per share, were determined at the endegiulchase period based on the volume
weighted-average price of the Company’s commorkstiocing the period. In October 2014, 3.2 millidrases were delivered to the Company
at an average price of $23.28 per share, compléim&75.0 million forward share repurchase agre¢naad leaving $75.0 million available
under the repurchase program. The share repurphagem met all of the applicable criteria for eéyulassification.
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Item 4. Mine Safety Disclosures

The information concerning mine safety violationsl ather regulatory matters that we are requirgeport in accordance with
Section 1503(a) of the Dodd-Frank Wall Street Refand Consumer Protection Act is included in Exi8bi.1 to this Quarterly Report on
Form 10-Q.

Item 6. Exhibits

The following exhibits are filed as part of, or amporated by reference into, this Form 10-Q.

10.1* Form of Performance Share Unit Agreement undeSth@Coke Energy, Inc. Longerm Performance Enhancement Plan by
between SunCoke Energy, Inc. and employees of StmEpergy, Inc. or one of its Affiliates.

10.2*T  Supplement to the ArcelorMittal USA LLC and Indigdarbor Coke Company, L.P. Coke Purchase Agreeifemt Sheet and
the ArcelorMittal Cleveland LLC, ArcelorMital Indma Harbor LLC and Jewell Coke Company, L.P. CokepBuAgreement ,
dated as of September 10, 2014.

10.3* Amendment No. 1 to Omnibus Agreement, dated asatM17, 2014, by and among SunCoke Energy Parinés SunCoke
Energy Partners GP LLC and SunCoke Energy, Inc.

31.1* Chief Executive Officer Certification Pursuant tadange Act Rule 13a-14(a) or Rule 15d-14(a), agptel Pursuant to
Section 302 of the Sarbanes-Oxley Act of 2002

31.2* Chief Financial Officer Certification Pursuant tadhange Act Rule 13a-14(a) or Rule 15d-14(a), asphed Pursuant to
Section 302 of the Sarbanes-Oxley Act of 2002

32.1* Chief Executive Officer Certification Pursuant tadBange Act Rule 13a-14(b) or Rule 15d-14(b) anttie 1350 of Chapter
63 of Title 18 of the United States Code, as Addersuant to Section 906 of the Sarbanes-OxleyoA2002

32.2* Chief Financial Officer Certification Pursuant tedbange Act Rule 13a-14(b) or Rule 15d-14(b) ancti®e 1350 of Chapter
63 of Title 18 of the United States Code, as Addtersuant to Section 906 of the Sarbanes-OxleyoA2002

95.1* Mine Safety Disclosures

101 The following financial statements from SunCoke fgyelnc.’s Quarterly Report on Form 10-Q for theexmonths ended
September 30, 2014, filed with the Securities arnchBnge Commission on October 28, 2014, formatte<BRL (eXtensible
Business Reporting Language is attached to thmrtei) the Condensed and Consolidated Statenmadr@perations; (ii) the
Condensed and Consolidated Balance Sheets; @iilcttindensed and Consolidated Statements of Casls;F”ad, (iv) the
Notes to Condensed and Consolidated FinancialrBéatis. Users of this data are advised pursuanti® 406 T of Regulation
S-T that this interactive data file is deemed filetifor part of a registration statement or prospeéor purposes of sections 11
or 12 of the Securities Act of 1933, is deemedfited for purposes of section 18 of the Securiiad Exchange Act of 1934,
and otherwise is not subject to liability undershasections.

* Filed herewith.

T  Certain portions have been omitted pursuant tondidential treatment request. Omitted informati@s lbeen separately filed with 1
Securities and Exchange Commission.

*khkkkkhkkkk

We are pleased to furnish this Form 10-Q to shddein® who request it by writing to:

SunCoke Energy, Inc.
Investor Relations
1011 Warrenville Road

Cuiidn £ONC
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SIGNATURE

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly caussdéport to be signed on its ber

by the undersigned thereunto duly authorized.

Dated: October 28, 2014
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SunCoke Energy, Inc.

By:

/sl Fay West

Fay West

Senior Vice President and Chief Financial Officer
(As Principal Financial Officer and
Duly Authorized Officer of SunCoke Energy, Inc.)



Exhibit 10.1

PERFORMANCE SHARE UNIT AGREEMENT

under the

SUNCOKE ENERGY, INC. LONG-TERM PERFORMANCE ENHANCEMENT PLAN

This Performance Share Unit Agreement (the “Agreement”), is entered into as of

20__ by and between SunCoke Energy, Inc. (“SunCoke”) and , an employee of SunCoke or
one of its Affiliates (the “Participant”).

WITNESSETH:

WHEREAS, the SunCoke Energy, Inc. Long-Term Performance Enhancement Plan (the “Plan”) is administered

by the Compensation Committee or its duly appointed sub-committee (the Compensation Committee or such sub-
committee, the “Committee”), and the Committee has determined to grant to the Participant, pursuant to the terms and
conditions of the Plan, an award (the “Award”) of Performance Share Units (“PSUs"), representing rights to receive
shares of Common Stock, which Award is subject to a risk of forfeiture by the Participant, with the payout of such PSUs
being conditioned upon the attainment of performance goals established by the Committee for the applicable
performance period and the Participant’s continued employment with SunCoke or one of its Affiliates through the
Determination Date (as defined herein); and

11

1.2

13

WHEREAS, the Participant has determined to accept such Award.

NOW, THEREFORE, SunCoke and the Participant, each intending to be legally bound hereby, agree as follows:

ARTICLE |
AWARD OF PERFORMANCE SHARE UNITS

Identifying Provisions. For purposes of this Agreement, the following terms shall have the following respective
meanings:

(a)Participant:
(b)Grant Date:
(c)Target Number of PSUs:
(d)Performance Period: 3 year period ending December 31, 20_

Any initially capitalized terms and phrases used in this Agreement but not otherwise defined herein shall have
the respective meanings ascribed to them in the Plan.

Award of PSUs. Subject to the terms and conditions of the Plan and this Agreement, the Participant is hereby
granted the target number of PSUs set forth in Section 1.1.

Dividend Equivalents. The Participant shall be entitled to receive payment from SunCoke in an amount equal
to each cash dividend (“Dividend Equivalent”) payable subsequent to the Grant Date, just as though such
Participant, on the record date for payment of such dividend, had been the holder of record of shares of
Common Stock equal to the target number of PSUs. SunCoke shall establish a bookkeeping methodology to
account for the Dividend Equivalents to be credited to the Participant. The Dividend Equivalents will not bear
interest.






14 Adjustment, Vesting and Payment of PSUs and Dividend Equivalents.

a.

Adjustment .

1. The target number of PSUs subject to each PSU Award shall be adjusted by the Committee after
the end of the three-year performance period that begins on January 1, 20 and ends on
December 31, 20__, based on the level of achievement of the performance goal(s) established
with respect to the performance period as set forth in the attached Exhibit A. The date that the
Committee determines the level of performance goal achievement applicable to the Award is the
“Determination Date”.

2. Dividend Equivalents will be subject to the same adjustment, determined by multiplying the
amount of Dividend Equivalents as of the Determination Date by the percentage adjustment
made to the PSUs.

Vesting . Except as set forth in Section 1.5(b), (c) and (d) below, a Participant shall become vested in his
PSU Award and related Dividend Equivalents on the Determination Date, if he remains in continuous
employment with SunCoke or one of its Affiliates until the Determination Date. PSUs and Dividend
Equivalents that do not vest shall be forfeited.

Payment . Except as set forth in Section 1.5(b), (c) and (d) below, actual payment for vested PSUs and
vested Dividend Equivalents shall be made to the Participant within one month after the Determination
Date.

1. Payment for vested PSUs . Payment for vested PSUs shall be made in shares of Common Stock.
The number of shares of Common Stock paid to the Participant shall be equal to the number of
PSUs that vest on the Determination Date.

2. Payment of Related Dividend Equivalents . Payment for the vested Dividend Equivalents will be
made in cash.

1.5 Termination of Employment.

a.

Termination of Employment - In General . Upon termination of the Participant’s employment with
SunCoke and its Affiliates prior to the Determination Date for any reason other than a Qualifying
Termination or due to death or permanent disability, the Participant shall forfeit 100% of such
Participant's PSUs, together with the related Dividend Equivalents, and the Participant shall not be
entitled to receive any Common Stock or any payment of any Dividend Equivalents with respect to the
forfeited PSUs.

Qualifying Termination of Employment . In the event of the Participant’'s Qualifying Termination prior to
the Determination Date, the Participant’'s outstanding PSUs and Dividend Equivalents shall vest
immediately at the higher of (i) the target level or (ii) the actual performance level based on Total
Shareholder Return calculated as of the date of the Change in Control and pre-tax ROIC calculated as of
the fiscal quarter ending on or immediately prior to the date of the Change in Control, and shall be paid
in the form described in Section 1.4(c) above within one month following such Qualifying Termination.

Termination of Employment Due to Death or Permanent Disability . In the event of the Participant’s

termination of employment due to death or permanent disability prior to the Determination Date, the
Participant’s outstanding PSUs and Dividend Equivalents shall vest immediately at the target level and
be paid in the form described in Section 1.4(c) above within one month following such termination of
employment.




2.1

2.2

2.3

d. Termination of Employment Due to Retirement . In the event of the Participant's termination of
employment with SunCoke and its Affiliates prior to the Determination Date due to Retirement, the
Participant's PSUs and Dividend Equivalents shall remain outstanding and shall be adjusted at the end
of the performance period as described in Section 1.4. The Participant shall vest in a pro rata portion of
the adjusted PSUs determined by multiplying the number of PSUs by a fraction, the numerator of which
is the full number of months that have elapsed from the beginning of the performance period to the
employment termination date and the denominator of which is the number of full months in the
performance period. The Participant shall also vest in the adjusted pro rata portion of the related
Dividend Equivalents. The Participant's PSUs and Dividend Equivalents that vest shall be paid in the
form described in Section 1.4(c) above within one month following the Determination Date.

For purposes of this Section 1.5, (1) a Participant shall have a “permanent disability” if he is found to be
disabled under the terms of SunCoke’s long-term disability policy in effect at the time of the Participant’s
termination due to such condition or if the Committee in its discretion makes such determination; and (2)
Retirement shall mean a Participant’s termination of employment, other than for Just Cause, where the
Participant has either attained age 55 and has provided services to SunCoke for ten years or more or
attained age 60 and has provided services to SunCoke for five years or more.

ARTICLE Il
GENERAL PROVISIONS
Effect of Plan; Construction. The entire text of the Plan is expressly incorporated herein by this reference and
so forms a part of this Agreement. In the event of any inconsistency or discrepancy between the provisions of
the PSU Award covered by this Agreement and the terms and conditions of the Plan under which such PSUs
are granted, the provisions in the Plan shall govern and prevail. The PSUs, the related Dividend Equivalents
and this Agreement are each subject in all respects to, and SunCoke and the Participant each hereby agree to
be bound by, all of the terms and conditions of the Plan, as the same may have been amended from time to
time in accordance with its terms.

Tax Withholding. All distributions under this Agreement are subject to withholding of all applicable taxes.

a. Payment in Cash . Cash payments in respect of any vested PSU or Dividend Equivalent shall be made
net of any applicable federal, state, or local withholding taxes.

b. Payment in Stock . Immediately prior to the payment of any shares of Common Stock to Participant in
respect of vested PSUs, the Participant shall remit an amount sufficient to satisfy any Federal, state
and/or local withholding tax due on the receipt of such Common Stock. At the election of the Participant,
and subject to such rules as may be established by the Committee, such withholding obligations may be
satisfied through the surrender of shares of Common Stock (otherwise payable to Participant in respect
of such vested PSUs) having a value, as of the date that such vested PSUs first became payable,
sufficient to satisfy the applicable tax obligation.

Administration. Pursuant to the Plan, the Committee is vested with conclusive authority to interpret and
construe the Plan, to adopt rules and regulations for carrying out the Plan, and to make determinations with
respect to all matters relating to this Agreement, the Plan and Awards made pursuant thereto. The authority to
manage and control the operation and administration of this Agreement shall be likewise vested in the
Committee, and the Committee shall have all powers with respect to this Agreement as it has with respect to the
Plan. Any interpretation of this Agreement by the Committee, and any decision made by the Committee with
respect to this Agreement, shall be final and binding.




2.4

2.5

2.6

2.7

2.8

29

2.10

Amendment. This Agreement may be amended in accordance with the terms of the Plan.

Captions. The captions at the beginning of each of the numbered Sections and Articles herein are for reference
purposes only and will have no legal force or effect. Such captions will not be considered a part of this
Agreement for purposes of interpreting, construing or applying this Agreement and will not define, limit, extend,
explain or describe the scope or extent of this Agreement or any of its terms and conditions.

Governing Law. The validity, construction, interpretation and effect of this instrument shall be governed
exclusively by and determined in accordance with the law of the State of Delaware (without giving effect to the
conflicts of law principles thereof), except to the extent preempted by federal law, which shall govern.

Notices. All notices, requests and demands to or upon the respective parties hereto to be effective shall be in
writing, by facsimile, by overnight courier or by registered or certified mail, postage prepaid and return receipt
requested. Notices to SunCoke shall be deemed to have been duly given or made upon actual receipt by
SunCoke. Such communications shall be addressed and directed to the parties listed below (except where this
Agreement expressly provides that it be directed to another) as follows, or to such other address or recipient for
a party as may be hereafter notified by such party hereunder:

a. If to SunCoke: SunCoke Energy, Inc.
Compensation Committee of the Board of Directors
1011 Warrenville Road
Lisle, IL 60532
Attention: Corporate Secretary

b. If to the Participant: To the address for Participant as it appears on
SunCoke's records .

Severability. If any provision hereof is found by a court of competent jurisdiction to be prohibited or
unenforceable, it shall, as to such jurisdiction, be ineffective only to the extent of such prohibition or
unenforceability, and such prohibition or unenforceability shall not invalidate the balance of such provision to the
extent it is not prohibited or unenforceable, nor invalidate the other provisions hereof.

Entire Agreement. This Agreement constitutes the entire understanding and supersedes any and all other
agreements, oral or written, between the parties hereto, in respect of the subject matter of this Agreement and
embodies the entire understanding of the parties with respect to the subject matter hereof.

Forfeiture. The shares of Common Stock or cash payments received in connection with the Award granted
pursuant to this Agreement constitute incentive compensation. The Participant agrees that any shares of
Common Stock or cash payments received with respect to the Award will be subject to any clawback/forfeiture
provisions applicable to SunCoke that are required by any law in the future, including, without limitation, the
Dodd-Frank Wall Street Reform and Consumer Protection Act and/or any applicable regulations.

* * %

The Award is conditioned upon the acceptance by the Participant of the terms and conditions of the Award as set forth
in this Agreement. To accept this Agreement, a Participant must access E*Trade Financial Services’ website.




SunCoke Energy, Inc.

Long Term Performance Enhancement Plan

Performance Share Unit Agreement
Exhibit

SunCoke 20 - 20__ Performance Share Unit Metrics

Threshold Target Maximum

Weight 0% 100% 200%
Avg 3 year SXC TSR VS 3 Year S&P 600 50% |25th Percentill | 75th Percentile |
3 year avg pre-tax return on capital (ROIC) - CGkdy 50% | _ % | % | % |

Performance between threshold, target and maximuibevadjusted
proportionately

3 Year TSR Calculation: (10 Day closing average - 10 day opening average) / 10 day opening average

At the end of the three-year performance period (December 31, 20__), the Shares subject to the PSU Award will be

multiplied by the performance payout percentage, which is based on the level of attainment of the performance metrics
for the performance period.

CH2\14975135.1



Exhibit 10.2

SPECIFIC TERMS IN THIS EXHIBIT HAVE BEEN REDACTED B  ECAUSE CONFIDENTIAL TREATMENT FOR THOSE
TERMS HAS BEEN REQUESTED. THE REDACTED MATERIAL HAS BEEN SEPARATELY FILED WITH THE SECURITIES
AND EXCHANGE COMMISSION, AND THE TERMS HAVE BEEN MA RKED AT THE APPROPRIATE PLACE WITH FIVE
ASTERISKS (*****),

SUPPLEMENT TO THE ARCELORMITTAL USA LLC AND INDIANA HARBOR COKE COMPANY, L.P. COKE PURCHASE
AGREEMENT TERM SHEET AND THE ARCELORMITTAL CLEVELAN D LLC, ARCELORMITTAL INDIANA HARBOR LLC
AND JEWELL COKE COMPANY, L.P. COKE SUPPLY AGREEMENT

This SUPPLEMENT TO THE COKE PURCHASE AGREEMENT TERBHEET AND THE COKE SUPPLY AGREEMENT (this “
Supplemerit ), dated as of September 10, 2014, is by and betwebana Harbor Coke Company, L.P. (“I HCXand ArcelorMittal US/
LLC (formerly known as ArcelorMittal USA Inc. andiscessor to Inland Steel Company) (* AMUSA and, for purposes of Sections 1,
3.3 and 3.4 of this Supplement only. Jewell Coken@any, L. P. (*_ Jewell) and ArcelorMittal Cleveland LLC (*_ AM Cleveland) anc
ArcelorMittall Indiana Harbor LLC (“*_AM Indiana Haor ”). IHCC and AM USA are referred to herein indivally as a “_Party’ anc
collectively as the “ Partie$

WHEREAS, IHCC and AMUSA are Parties to an Amended Restated Coke Purchase Agreement dated Felit@at298 (as m:
have been amended, modified or otherwise suppladeimtcluding without limitation, as amended by fregm Sheet, as such term is defi
herein, the “ Coke Purchase Agreem8&nand Jewell, AM Cleveland and AM Indiana Harbor pegties to a Coke Supply Agreement d
October 28, 2003 (as may have been amended, nwdifietherwise supplemented, the “ Jewell Agreerfjent

WHEREAS, IHCC and AMUSA are Parties to a Term Shdated September. 2013, to the Coke Purchase igrdelas may ha
been amended, modified or otherwise supplemertied, Term She€b);

WHEREAS, for the avoidance of doubt, the Term Skebinding and enforceable, such that until thei®aare able to agree to exet
an amendment and/or amendment and reinstatemém ©Goke Purchase Agreement, the Term Sheet repsetbe binding agreement of
Parties; and

WHEREAS, IHCC and AMUSA desire to supplement andnogalize certain policies and procedures assatiafiéh the Term Shee
an

WHEREAS. Jewell, AM Cleveland and AM Indiana Harkaegsire to memorialize certain agreements associatth the Jewe
Agreement in Sections 1, 2.3, 3.3 and 3.4 of thispEement.

NOW THEREFORE, in consideration of the promises #ra mutual agreements herein contained and farabod and valuak
consideration, the receipt and sufficiency of which hereby acknowledged, the Parties hereto,dimgrio be legally bound, agree as follc
and Jewell, AM Cleveland and AM Indiana Harbor &gas set forth only in Sections 1, 2.3, 3.3 an8this Supplement:

1. Effective Date. This Supplement shall become effective and eefilile as of June 1, 2014, and its term shall Ispesified for eac
of the subsections of Section 2 below.
2. Supplements to the Tern Sheet and Jewell Agreement

2.1 Lowering degradation allotmentFor coke that is stockpiled in the lowering welbrfeetimes referred to asoWwering wel
coke™) during the period of time between June @14 through July 31, 2014 (“IH7 Reline Outagebly, AMUSA shall pay a
adjusted contract price determined by first detamg the contract price for the full measured weighsuch lowering well coke
though it had not been stockpiled and then sulitrgqiet percentage equaltt™** % attributable to an estimated amount of under:
coke contained within the lowering well coke (‘dre allotment”) for the lesser of actual tons serhe lowering well during the Ik
Reline Outage, or**** tons. For clarity. the change from the standatt® % breeze allotment in the Coke Purchase Agreerse&
one-time exception applicable only during the IHaliRe Outage.

2.2 Extended payment terms on 50,000 tons of ctl€C will provide extended payment terms on 50,8@ns of coke produc
by IHCC and delivered to AMUSA during the IH7 Rai@utage. Payment for one fifth of such tonnaghues and payable on eact
the last day of August 2014, September 2014. Oct2d&4, November 2014,




and December 2014, respectively. For billing puegsoshe last 50,000 tons produced by IHCC and @eivto AM USA in July 201
shall represent the tonnage eligible for the detepayment.

2.3 2014 Minimum Coke Purchase Requirement and Pric&€fike Above 1.00 millionTons in 2014#ursuant to page 4 of 1
Term Sheet, the Parties have mutually agreed oimardm Coke Purchase Requirementtf* tons per year for the 2014 caler
year. For purposes of offsetting the price diffeebetween IHCC coke and Jewell coke for calendar 2014, for every ton of IHC
coke produced above the Minimum Coke Purchase Regeint of***** tons in 2014 that AM USA elects to purchase, IHCil
provide a discount of $*** per ton of coke off of the IHCC Return on Capithamge for such coke. Additionally. Jewell, /
Cleveland and AM Indiana Harbor agree that AM Cland and AM Indiana Harbor's annual coke purchasgirement of Jewe
coke for 2014 under the Jewell Agreement shalldsiced by the corresponding tonnage of IHCC colkeatgr thar™*** tons
purchased by AMUSA up to a maximum of 50,@68s. AMUSA, AM Cleveland and AM Indiana Harbor Blaeclare to IHCC ar
Jewell in writing no later than September, 2914 AM Cleveland and AM Indiana Harbor's intenfida forego purchases from Je\
for tonnage AMUSA will take from IHCC in excess thie Minimum Coke Purchase Requirement. In the eddmtUSA declines t
purchase IHCC coke in excess of the IHCC Minimumke&durchase Requirement in 2014, the Jewell ancoie purchas
requirement for 2014 will not be modified and IHG&ains the right to sell or place into stock atrisk and expense any ci
produced over the Minimum Coke Purchase Requirerf@n014. This Section 2.3 applies to calendarr &4 only. For th
remaining term of the Coke Purchase Agreement Teneet, the Minimum Coke Purchase Requirement aicé per ton of cok
above that requirement is set forth in the CokeRPage Agreement Term Sheet.

2.4 2014 Budget Resolution for IHCC Coke Plawbtwithstanding anything in to the contrary setlidn the Term Sheet, includi
without limitation, anything to the contrary reldté the process for-determining or calculating 2684 Annual Budget, the Part
agree to the following Annual Budget for Januar@14 to December 31. 2014:

2.4.1. $reex million, or $ ****  per ton of coke ($**** /T of coke), using the 2014 Minimum Coke Purcl
Requirement of**** tons.

3. Terms and Conditions of the Coke Purchase Agreememind Term Sheet and Jewell Agreement: Conflicts

3.1 Except as expressly modified hereby, this Suppléatérgreement shall not be interpreted as modifyargending, or waivir
in any manner-whatsoever-any of the terms of tHee ®urchase Agreement or Term Sheet, or' any dP#inges’rights, remedies, al
obligations under the Coke Purchase Agreement ion Bheet.

3.2 To the extent that there is any conflict betweenttrms of the Coke Purchase Agreement and thipl&upnt, or any confli
between the terms of the Term Sheet and this Sogie this Supplement shall control.

3.3 Except as expressly modified hereby, this Suppléatérgreement shall not be interpreted as modifyamgending, or waivir
in any manner whatsoever any of the terms of tielleAgreement, or any of Jewell's, AM Clevelandisd AM Indiana Harbog
rights, remedies, and obligations under the Jegréement.

3.4 To the extent that there is any conflict betweentdrms of the Jewell Agreement and this Supplentkist Supplement sh
control.

IN WITNESS WHEREOF', the parties hereto have caukisdSupplement to be executed by their duly aigbd representatives as
the dale first set forth above.

INDIANA HARBOR COKE COMPANY. L.P.
By: Indiana Harbor Coke Company, its General Partner
Name:_/s/ P. Michael Hardesty
Title: Vice President




ARCELORMITTAL USA LLC
By: /s/ Om Mandhana

Name: Om Mandhana
Title:

ARCELORMITTAL USA LLC
By: /s/ Wendell Carter

Name:_ Wendell Carter
Title:

THE FOLWWING SIGNATORIES ARE FOR PURPOSES OF SECTIONS 1, 2.3, 3.3 AND 34 C
THIS SUPPLEMENT ONLY :

JEWELL COKE COMPANY. L.P.

By: Jewell Coke Acquisition Company, its General Partne

Name:_/s/ P. Michael Hardesty

Title: Vice President

ARCELORMITTALCLEVELAND LLC

By: / s/ Om Mandhana

Name: Om Mandhana

Title:

ARCELORMITTALL CLEVELAND LLC

By: /s/ Eric Hauge
Name: Eric Hauge

Title:

ARCELORMITTAL INDIANA HARBOR LLC

By: / s/ Om Mandhana

Name:_Om Mandhana

Title:

ARCELORMITTAL INDIANA HARBOR LLC

By: /s/ Wendell Carter

Name:_ Wendell Carter

Title:




Exhibit 10.3

AMENDMENT NO. 1 TO OMNIBUS AGREEMENT

THIS AMENDMENT NO. 1 TO OMNIBUS AGREEMENT (this Amendment’) dated as of March 17, 2014 is made by and amon
SunCoke Energy Partners, L.P., a Delaware limitthership (the Partnership”), SunCoke Energy Partners GP LLC, a Delawaretdichi
liability company and the general partner of thetiaship (the ‘General Partner’), and SunCoke Energy, Inc., a Delaware corponatibe “
Sponsor”). The above-named entities are sometimes reféa@uthis Amendment each as Rdrty” and collectively as the Parties.”

RECITALS:

WHEREAS, the Partnership, the General Partnerlam@&ponsor are each parties to that certain Om#igtesement, dated as of
January 24, 2013 (theOmnibus Agreement); and

WHEREAS, the Parties each desire to amend the Qrarfigreement.

NOW THEREFORE, in consideration of the promises @nedmutual agreements herein contained and fer gthod and valuable
consideration, the receipt and sufficiency of which hereby acknowledged, the Parties hereto,dirtgrio be legally bound hereby, agree as
follows:

1. Effective Date.This Amendment shall become effective and enforleeab of the date hereof, and its term shall bextensive with th:
of the Omnibus Agreement.

2. Definitions. Except as otherwise provided herein, capitalizech$¢eused in this Amendment, but not otherwise @efiherein, shall ha
the respective meanings assigned to such ternhe i®@mnibus Agreement.

3. Amendment. Section 7.2(b) of the Omnibus Agreement is herabgraded by deleting the following parenthetical téndrefrom:“(but
excluding Sponsor equity based compensation exjjensgs amendment shall not be construed as a waivamendment of any otf
provision of the Omnibus Agreement, or for any msg except as expressly set forth herein.

4. Miscellaneous

1. Governing Law.This Amendment shall be construed in accordanch witd governed by the laws of t&tate of New Yorl
excluding any conflicts-oflaw rule or principle that might refer the constiao or interpretation of this Amendment to the $aw
another state. Each Party hereby submits to th&djation of the state and federal courts in that&Sbf New York and to venue
New York, New York.

2. Effect of AmendmentExcept as expressly modified hereby, all terms@ditions of the Omnibus Agreement remain in foite
and effect and are hereby ratified and confirmealirrespects. To the extent that there is any lmbrifetween the terms of t
Omnibus Agreement and this Amendment, this Amendrskall control.On and after the effective date of this Amendmeat!
reference to the Omnibus Agreement in any docuroezgted by any of the Parties hereto shall be deémébe a reference to
Omnibus Agreement as amended by this Amendmentr@nafter the effective date of this Amendment,tdrens “Agreement”
“this Agreement”, “herein”, “hereinafter”, “heretp"hereof”’,and words of similar import, as used in the OmniAgseement, sha
unless the context otherwise requires, mean theil@mmgreement, as amended by this Amendment.

[SIGNATURE PAGE FOLLOWS]

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]




IN WITNESS WHEREOF, the Parties have executedAniendment on, and effective as of, the date firstten above.

SUNCOKE ENERGY PARTNERS, L.P.
By: SunCoke Energy Partners GP LLC,
its general partner

By: _/s/ Denise R. Cade
Name: Denise R. Cade
Title: Senior Vice President, General Counsel ai
Corporate Secretary

SUNCOKE ENERGY PARTNERS GP LLC

By: _/s/ Denise R. Cade
Name: Denise R. Cade
Title: Senior Vice President, General Counsel and
Corporate Secretary

SUNCOKE ENERGY, INC.

By: _/s/ Denise R. Cade
Name: Denise R. Cade
Title: Senior Vice President, General Counsel,
Corporate Secretary and Chief Compliance Offic

[ Signature page to Amendment No. 1 to Omnibus Agneigm



Exhibit 31.1
CERTIFICATION

I, Frederick A. Henderson, certify that:

1.

| have reviewed this Quarterly Report on Fo®rQ for the quarter ended September 30, 26(18unCoke Energ
Inc. (the “registrant”);

Based on my knowledge, this report does not comtajnuntrue statement of a material fact or omgtéde a materi
fact necessary to make the statements made, indighe circumstances under which such statenwete made, n:
misleading with respect to the period covered Iy riéyport;

Based on my knowledge, the financial statement$,oéimer financial information included in this repdairly preser
in all material respects the financial conditioesults of operations and cash flows of the regista of, and for, tt
periods presented in this report;

The registran$ other certifying officer(s) and | are responsifoleestablishing and maintaining disclosure cdatemc
procedures (as defined in Exchange Act Rules 13a)knd 15dt5(e)) and internal control over financial repay
(as defined in Exchange Act Rules 13a-15(f) and 15(d)) for the registrant and have:

(@) Designed such disclosure controls and procedumesaased such disclosure controls and procedurds
designed under our supervision, to ensure that riabt@formation relating to the registrant, inclag its
consolidated subsidiaries, is made known to usthgre within those entities, particularly during theriod i
which this report is being prepared,;

(b) Designed such internal control over financial réipgr, or caused such internal control over finah@gaorting tc
be designed under our supervision, to provide rede assurance regarding the reliability of finah@porting
and the preparation of financial statements foreml purposes in accordance with generally acd
accounting principles;

(c) Evaluated the effectiveness of the registeadisclosure controls and procedures and presemtéd report oL
conclusions about the effectiveness of the discéosantrols and procedures, as of the end of thegeovere:
by this report based on such evaluation; and

(d) Disclosed in this report any change in theistegnt’s internal control over financial reporting thatcooec
during the registrarg’ most recent fiscal quarter that has materiafigcédd, or is reasonably likely to materii
affect, the registrant’s internal control over ficéal reporting; and

The registrans other certifying officer(s) and | have discloskdsed on our most recent evaluation of internatrol
over financial reporting, to the registrant’s aoditand the audit committee of the registrafibard of directors (
persons performing the equivalent functions):

(@) All significant deficiencies and material weaknessethe design or operation of internal controtiofinancia
reporting which are reasonably likely to adversadfect the registrarg’ ability to record, process, summarize
report financial information; and

(b) Any fraud, whether or not material, that involveamagement or other employees who have a signifroéetr
the registrant’s internal control over financigbogting.

/sl Frederick A. Henderson

Frederick A. Henderst
Chief Executive Officer and Chairm

October 28, 201




Exhibit 31.2
CERTIFICATION

I, Fay West, certify that:

1.

| have reviewed this Quarterly Report on Fo®rQ for the quarter ended September 30, 26(18unCoke Energ
Inc. (the “registrant”);

Based on my knowledge, this report does not comtajnuntrue statement of a material fact or omgtéde a materi
fact necessary to make the statements made, indighe circumstances under which such statenwete made, n:
misleading with respect to the period covered Iy riéyport;

Based on my knowledge, the financial statement$,oéimer financial information included in this repdairly preser
in all material respects the financial conditioesults of operations and cash flows of the regista of, and for, tt
periods presented in this report;

The registran$ other certifying officer(s) and | are responsifoleestablishing and maintaining disclosure cdatemc
procedures (as defined in Exchange Act Rules 13a)knd 15dt5(e)) and internal control over financial repay
(as defined in Exchange Act Rules 13a-15(f) and 15(d)) for the registrant and have:

(@) Designed such disclosure controls and procedumesaased such disclosure controls and procedurds
designed under our supervision, to ensure that riabt@formation relating to the registrant, inclag its
consolidated subsidiaries, is made known to usthgre within those entities, particularly during theriod i
which this report is being prepared,;

(b) Designed such internal control over financial réipgr, or caused such internal control over finah@gaorting tc
be designed under our supervision, to provide rede assurance regarding the reliability of finah@porting
and the preparation of financial statements foreml purposes in accordance with generally acd
accounting principles;

(c) Evaluated the effectiveness of the registeadisclosure controls and procedures and presemtéd report oL
conclusions about the effectiveness of the discéosantrols and procedures, as of the end of thegeovere:
by this report based on such evaluation; and

(d) Disclosed in this report any change in theistegnt’s internal control over financial reporting thatcooec
during the registrarg’ most recent fiscal quarter that has materiafigcédd, or is reasonably likely to materii
affect, the registrant’s internal control over ficéal reporting; and

The registrans other certifying officer(s) and | have discloskdsed on our most recent evaluation of internatrol
over financial reporting, to the registrant’s aoditand the audit committee of the registrafibard of directors (
persons performing the equivalent functions):

(@) All significant deficiencies and material weaknessethe design or operation of internal controtiofinancia
reporting which are reasonably likely to adversadfect the registrarg’ ability to record, process, summarize
report financial information; and

(b) Any fraud, whether or not material, that involveamagement or other employees who have a signifroéetr
the registrant’s internal control over financigbogting.

/s/ Fay West

Fay West
Senior Vice President and
Chief Financial Officer

October 28, 201



Exhibit 32.1

CERTIFICATION
OF
CHIEF EXECUTIVE OFFICER
OF
SUNCOKE ENERGY, INC.
PURSUANT TO 18 U.S.C. SECTION 1350

In connection with this Quarterly Report on FormQOof SunCoke Energy, Inc. for the fiscal quartedex
September 30, 2014 , |, Frederick A. HendersongefCEkecutive Officer and Chairmasf SunCoke Energy, In
hereby certify pursuant to 18 U.S.C. Section 1380adopted pursuant to Section 906 of the Sarlarkey Act o
2002, that:

1. This Quarterly Report on Form 10-Q for the disquarter ended September 30, 2&d4ly complies with th
requirements of Section 13(a) or 15(d) of the SéearExchange Act of 1934; and

2. The information contained in this Quarterly Bepon Form 10-Q for the fiscal quarter endegptember 3
2014fairly presents, in all material respects, thetiicial condition and results of operations of Sun€gkergy
Inc. for the periods presented therein.

/s./ Frederick A. Henders

Frederick A. Henders«
Chief Executive Officer and Chairm

October 28, 201




Exhibit 32.2

CERTIFICATION
OF
CHIEF FINANCIAL OFFICER
OF
SUNCOKE ENERGY, INC.
PURSUANT TO 18 U.S.C. SECTION 1350

In connection with this Quarterly Report on FormQOof SunCoke Energy, Inc. for the fiscal quartedex
September 30, 20141, Fay West, Senior Vice President and Chief krama Officer of SunCoke Energy, Inc., her
certify pursuant to 18 U.S.C. Section 1350, as sstbpursuant to Section 906 of the Sarbanes-Oxt#yA2002, that:

1. This Quarterly Report on Form 10-Q for the disquarter ended September 30, 2&d4ly complies with th
requirements of Section 13(a) or 15(d) of the S&earExchange Act of 1934; and

2. The information contained in this Quarterly Begpon Form 10-Q for the fiscal quarter endgeptember 3
2014fairly presents, in all material respects, thetiicial condition and results of operations of Sun€gkergy
Inc. for the periods presented therein.

/s./ Fay West

Fay West
Senior Vice President and
Chief Financial Officer

October 28, 201




Exhibit 95.1

SunCoke Energy, Inc.
Mine Safety Disclosures for the Quarter Ended Septeber 30, 2014

We are committed to maintaining a safe work envitent and working to ensure environmental compliaaaress all of our
operations. The health and safety of our emplogeedimiting the impact to communities in which wgerate are critical to our long-term
success. We believe that we employ industry besitjges and conduct routine training programs etpual greater than current regulatory
requirements. We also focus additional effort asburces each day and each shift to help ensureuhamployees are focused on safety.
Furthermore, we employ a structured safety andrenmiental process that provides a robust frameWarknanaging, monitoring and
improving safety and environmental performance.

We have consistently operated our metallurgicabomberations within or near the top quartile far thS. Occupational Safety and
Health Administration’s recordable injury ratesnasasured and reported by the American Coke andClwahicals Institute. We also have
worked to maintain low injury rates reportabletie U.S. Department of Labor’'s Mine Safety and HeAliministration (“MSHA”) and won
the Sentinels of Safety award for 2008 from MSHAHaving the mine with the most employee hours wdrlithout experiencing a lost-time
injury in that mine’s category.

The following table presents the information condmy mine safety violations and other regulatonttara that we are required to
report in accordance with Section 1503(a) of thelddBrank Wall Street Reform and Consumer Protedtion Whenever MSHA believes that
a violation of the Federal Mine Safety and Health &f 1977 (the “Mine Act”), any health or safetasdard, or any regulation has occurred, it
may issue a citation which describes the violatind fixes a time within which the operator musttalihe violation. In these situations, MS}
typically proposes a civil penalty, or fine, thaétoperator is ordered to pay. In evaluating thieviong table regarding mine safety, investors
should take into account factors such as: (1) theber of citations and orders will vary dependingtlte size of a coal mine, (2) the number o
citations issued will vary from inspector to insfmFc mine to mine and MSHA district to district a¢8) citations and orders can be contested
and appealed, and during that process are ofterceddn severity and amount, and are sometimessisoh

The mine data retrieval system maintained by MSHay show information that is different than whapisvided in the table below.
Any such difference may be attributed to the needpidate that information on MSHA's system or otftaetors. Orders and citations issued to
independent contractors who work at our mine sitenot reported in the table below. All sectioierences in the table below refer to
provisions of the Mine Act.

Received
Received | Notice of
Total Notice of | Potential to
Section Total Dollar | NUMPer | paiern of Have Legal Legal Legal
104(d) Value of | Of Mining | vigjations | Pattern Actions Actions Actions
Section | Section| Citations | Section 110| Section MSHA Related Under Under Pending as| Initiated Resolved
Mine or Operating 104 S&S | 104(b) and (0)(2) 107(a) | Assessment| Fatalities | section 104| Section 104 of Last Day| During During
Name/MSHA Identification | Citations | Orders | Orders | Violations | Orders | Proposed ($) ) (e) (yes/no)| (e) (yes/no)| of Period | Period (#) | Period (#)
Number @R | ®E) | A #5) (#)(6) @) ® ) (#(10)(11) (12 (13)
4406718/Dominion 26 0 0 0 0 0 $687 0 0 0 6 1 7
4407220/Dominion 44 0 0 0 0 0 $0 0 0 0 43 0 13
4406499/Dominion 7 4 0 0 0 0 $904 0 0 0 9 4 16 40
4406748/Dominion 30 5 0 0 0 0 $23,716| 0 0 0 89 13 1
4406839/Dominion 34 7 0 0 0 0 $4,402 0 0 0 4 6 11
4406759/Dominion 36 10 0 0 0 0 $37,614 0 0 0 168 28 22
4400649/ #2 Prep Plant 2 0 0 0 0 $563 0 0 0 n/a n/a n/a
4406716/Central Shop 0 0 0 0 0 $0 0 0 0 /a n n/a n/a
4407058/Heavy Equipment 0 0 0 0 0 $0 0 0 0 n/a n/a n/a
4407239/Flat Rock 0 0 0 0 0 $0 0 0 0 n/a n/a n/a
4407142/ Flat Rock Prep 0 0 0 0 0 $0 0 0 0 n/a n/a n/a
4404296/Gardner 0 0 0 0 0 $0 0 0 0 n/a /a n n/a
4406860/Raven 0 0 0 0 0 $0 0 0 0 n/a n/al n/a
Kentucky Coal Terminal/15-
16749 0 0 0 0 0 $0 0 0 0 0 0 0
Ceredo Dock/46-09051 0 0 0 0 0 $0 0 0 0 0 0 0
Quincy Dock/46-07736 0 0 0 0 0 $0 0 0 0 0 0 0
Belfry #5/15-10789 1 0 0 0 0 $0 0 0 0 0 0 0
Total 29 0 0 0 0 $67,886 — 0 0 359 64 49







(1)

(2)

3)
(4)

(5)
(6)

(7)

(8)

(9)

(10)

(11)

The table does not include the following:fégilities which have been idle or closed unlesytreceived a citation or order issued by
MSHA, (ii) permitted mining sites where we have begun operations or (iii) mines that are operatedur behalf by contractors who
hold the MSHA numbers and have the MSHA liabilities

Alleged violations of mandatory health or s$afgtandards that could significantly and subsgdlgtcontribute to the cause and effect of ¢
coal or other mine safety or health hazard.

Alleged failures to totally abate a citation withire period of time specified in the citati

Alleged unwarrantable failure (i.e., aggradatenduct constituting more than ordinary negliggrio comply with a mining safety
standard or regulation.

Alleged flagrant violations issue

Alleged conditions or practices which couldgenably be expected to cause death or seriougcphlgarm before such condition or
practice can be abated.

Amounts shown include assessments proposéaigdiine quarter ended September 30, 2014 and doetessarily relate to the citations
or orders reflected in this table. Assessmentsifations or orders reflected in this table maypb&posed by MSHA after September 30,
2014 .

Alleged pattern of violations of mandatory hie@r safety standards that are of such natummakl have significantly and substantially
contributed to the cause and effect of coal orrothiee health or safety hazards.

Alleged potential to have a pattern of viadas of mandatory health or safety standards tleabBsuch nature as could have significantl
and substantially contributed to the cause anateffiecoal or other mine health or safety hazards.

This number reflects legal proceedings whehain pending before the Federal Mine Safety agaltd Review Commission (the
“FMSHRC") as of September 30, 2014 . The pendiggl@ctions may relate to the citations or ordsssiéd by MSHA during the
reporting period or to citations or orders issuggrior periods. The FMSHRC has jurisdiction toreat only challenges to citations,
orders, and penalties but also certain complawntsiners. The number of “pending legal actions"ared here reflects the number of
contested citations, orders, penalties or comaitich remain pending as of September 30, 2014 .

The legal proceedings which remain pendirfgreethe FMSHRC as of September 30, 2014 are cakegbas follows in accordance
with the categories established in the Procedunéédrof the FMSHRC:




Mine or Operating

Complaints for Discharge,
Discrimination or

Name/MSHA Contests of Citations and| Contests of Proposed Complaints for Interference Under Applications for Appeals of Judges’

Identification Number Orders (#) Penalties (#) Compensation (#) Section 105 (#) Temporary Relief (#) Decisions or Orders (#)
4406718/Mine 26 0 1 0 0 0 0
4407220/Mine 44 0 0 0 0 0 0
4406499/Dominion 7 0 16 0 1 0 0
4406748/Dominion 30 0 13 0 0 0 0
4406839/Dominion 34 0 6 0 0 0 0
4406759/Dominion 36 0 28 0 0 0 0
4400649/ #2 Prep Plant n/a n/a 0 0 0 0
4406716/Central Shop n/a n/a 0 0 0 0
4407058/Heavy Equipmerft n/a n/a 0 0 0 0
4407239/Flat Rock n/a n/a 0 0 0 0
4407142/ Flat Rock Prep n/a n/a 0 0 0 0
4404296/Gardner n/a n/a 0 0 0 0
4406860/Raven n/a n/a 0 0 0 0
Kentucky Coal
Terminal/15-6749 0 0 0 0 0 0
Ceredo Dock/46-09051 0 0 0 0 0 0
Quincy Dock/46-07736 0 0 0 0 0
Belfry #5/15-10789 0 0 0 0 0 0
Total 0 64 0 1 0 0

(12) This number reflects legal proceedings itetiabefore the FMSHRC during the quarter endedesaper 30, 2014 The number of
“initiated legal actions” reported here may not&agmained pending as of September 30, 2014 .

(13) This number reflects legal proceedings befoeeFMSHRC that were resolved during the quanteled September 30, 2014




